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Monthly  Digest  of  Recent  Insur- 
ance Decisions.  1.— Fire,  II.— 
Marine,  III.— Life. 

I.      FIRE. 

Waiver — On  the  trial  in  the  court  below 
plaintiff  offered  in  evidence  the  policy 
issued  by  the  defendant  company,  dated 
Sept.  12,  1878,  for  the  term  of  three  years, 
in  the  amount  of  $500.  It  contained,  inter 
alia,  the  following  conditions:  "The  amount 
of  loss  or  damage  to  be  estimated  according 
to  the  actual  cash  value  of  the  property  at 
the  time  of  loss,  and  to  be  paid  ninety  days 
after  due  notice;  and  proofs  of  the  same 
shall  have  been  made  by  the  assured  and 
received  at  this  office."  Plaint'ff  proved 
the  total  loss  of  the  insured  property  by 
fire,  on  the  night  of  January  20,  1879,  and 
that  notice  thereof  was  given  to  defendant 
on  January  24,  1879.  Plaintiff  then  offered 
to  prove  that  the  secretary  of  defendant  at 
an  appointed  meeting  with  plaintiff  denied 
all  liability  on  the  part  of  the  company,  and 
distinctly  said  that  it  would  pay  nothing  to 
the  plaintiff  by  reason  of  the  loss  sustained 
by  his  buildings  being  burned,  either  at 
ninety  days  or  at  any  other  time.  Defend- 
ant objected,  and  was  oveiTuled.  Verdict 
for  plaintiff,  whereupon  defendant  appealed. 


Held,  If  the  authorized  agent  of  the  com- 
pany declared  that  they  would  not  pay  the 
loss,  it  was  a  waiver  not  only  of  the  pre- 
liminary proofs,  but  of  the  condition  that 
the  suit  should  not  be_  commenced  until 
the  expiration  of  ninety  days.  It  was  a 
complete  denial  of  all  liability.  Why  then 
should  the  assured  wait  ?  If  a  purchaser  of 
goods  promises  to  give  a  note  at  ninety 
days,  and  then  refuses  to  give  the  note,  the 
seller  need  not  wait  the  expiration  of  the 
ninety  days.  We  find  nothing  in  the  as- 
signments of  error  upon  which  the  judg- 
ment can  be  reversed.  Judgment  affirmed. 
— Farmers'  Mutual  Fire  Ins.  Co.  vs.  Ens- 
minger.  Supreme  Court  of  Pennsylvania, 
May'lM,  1882. 

Insurance  Policy  Payable  to  Creditor- 
Purchase  AT  Execution  Sale— Action  was 
brought  for  money  had  and  received.  Alex- 
ander Mair,  the  plaintiff's  assignor,  had 
borrowed  money  of  the  bank  to  the  amount 
of  $5,000,  and  had  given  his  note  therefor, 
secured  by  five  policies  of  insurance  upon 
certain  mill  property,  to  the  amount  of  such 
note.  Subsequently  he  became  further  in- 
debted to  the  bank;  a  suit  was  begun  for  the 
entire  indebtedness,  judgment  on  cognovit 
obtained,  and  execution  issued  on  the  same 
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day.  In  due  time  the  execution  was  satis- 
fied by  a  sale  of  all  of  Mair's  property,  in- 
chidiug  the  mill  upon  which  the  aforesaid 
policies  of  insurance  had  been  underwritten, 
the  bank  being  the  purchaser.  Two  months 
after  the  sale  upon  execution  the  mill 
burned,  and  the  bank  collected  the  money 
upon  these  policies  of  insurance,  which 
had  been  made  payable  to  the  bank.  Upon 
this  state  of  facts  the  Court  Held,  That, 
while  technically  the  purchase  of  the  mill 
property  by  the  bank  for  the  full  amount  of 
the  judgment  was  an  extinguishment  of  the 
debt  for  which  the  policies  were  given,  yet 
that  equitably  the  bank  was  entitled  to  the 
money  representing  the  value  of  its  mill, 
but  must  credit  the  same  upon  the  amount 
of  his  bid  in  case  the  debtor  saw  fit  to  re- 
deem.— Gleason  vs.  First  National  Bank  of 
Lapeer,  Circuit  Court,  E.  D.,  Michigan,  Oct, 

16,  1882. 

Warranty — Construction  of  Fire  Pol- 
icy— A  statement  in  a  fire  policy  described 
the  building  which  contained  the  personal 
property  insured  as  "detached  at  least  one 
hundred  feet."  It  was  shown  that  a  small 
frame  building,  ten  by  twelve  feet  on  the 
ground,  seven  feet  high,  clapboarded,  and 
ceiled  inside,  having  a  chimney,  but  no  stove 
in  it,  was  situated  seventy-five  feet  from  the 
insured  premises.  Held,  that  as  the  evi- 
dence tended  to  show  that  it  did  not  in- 
crease the  risk,  there  was  no  breach  of  the 
condition  mentioned. — Burleighvs.  Adriatic 
Fire  Ins.  Co.,  N.  Y.  Court  of  Appeals,  Oct. 

17,  1882. 

ii.  marine. 
"Perils  of  the  Sea" — Seaworthiness. 
— The  insurance  was  on  a  raft  in  charge  of 
a  tow-boat.  The  logs  were  lost  under  cir- 
cumstances which  did  not  disclose  any  ex- 
traordinary action  of  the  elements,  or  as 
far  as  could  be  observed,  by  any  negligence 
of  the  navigator,  but  it  was  proved  that  the 
raft  was  "  seaworthy."  The  Court  rendered 
the  following  decision: — (1.)  If  seaworthi- 
ness be  established  by  positive  proof  of  the 
condition  of  the  vessel,  and  a  disaster  oc- 
curs in  fair  weather,  without  discernible 
cause,  there  is  a  presumption  of  fact  that 
the  loss  was  occasioned  by  some  of  the  per- 


ils insured  against.  The  ordinary  pre- 
sumption that  the  vessel  was  unseaworthy 
being  overcome  by  the  positive  proof,  but 
in  all  these  cases  there  is  no  fixed  presump- 
tion of  law  or  fact  in  the  way,  but  it  is  a 
matter  to  be  determined  by  jury  according 
to  the  peculiar  facts  of  the  case.  (2.)  A 
general  form  of  policy  adopted  to  lakes, 
seas,  rivers,  canals,  railroads,  fires  and  jet- 
tisons cannot  be  construed  to  enlarge  the 
phrase  "perils  of  the  sea,"  but  must  be 
construed  with  sole  reference  to  the  partic- 
ular risk  in  each  case,  whether  of  lake,  sea, 
river,  cunal  or  railroad.  (3.)  While  the 
phrase  "perils  of  the  sea"  does  not  cover 
all  cases  that  happen  on  the  sea,  there  is  a 
principle  of  construction  which  gives  it  as 
extensive  a  meaning  as  can  be  reasonably 
done.  All  navigation  being  perilous,  it  does 
not  follow  because  the  witness  cannot  locate 
the  peril — there  was  none — and  loss  may 
sometimes  happen  from  the  ordinary  action 
of  the  sea  or  river  which  is  covered  by  the 
policy.  (4.1  Insurance  on  a  raft  in  charge 
of  a  towboat  is  to  be  treated  not  as  an  in- 
surance of  a  "vessel,"  but  as  cargo  of  the 
towboat.  (5.)  When  a  raft  of  logs  was  in- 
jured on  a  voyage  in  charge  of  a  towboat, 
and  carried  to  the  mouth  of  Wolf  Eiver,  up 
which  it  was  to  be  placed  a  short  distance, 
and  was  lost  under  circumstances  which  did 
not  disclose  any  extraordinary  action  of  the 
elements,  or  as  far  as  could  be  observed  by 
any  of  the  witnesses,  by  any  negligence  of 
the  navigator,  but  it  was  proved  that  the 
raft  was  "seaworthy."  Held  1st,  that 
there  was  a  presumption  of  loss  by  some 
unknown  cause  insured  against;  2d,  that  it 
being  probable  the  loss  was  caused  by  the 
combined  action  of  the  currents  of  the  two 
rivers,  the  strain  of  the  tugs  engaged  in 
towing,  and  possible  unskillfulness  of  nav- 
igation, it  was  covered  by  the  policy ^^.  W. 
Moores  vs.  Louisville  Underwriters,  U.  S. 
Dist.  Court,  Tenn.,  Nov.  23,  1882. 

General  Average — Jettison. — A  squall 
struck  a  bark  snapping  the  jib-boom  and 
foremast  head,  and  carrying  away  the  main- 
topgallant  mast.  All  the  spars  with  their 
sails  and  yards  fell  over  the  side  of  the  ship 
to  leeward  into  the  water,  and  were  held 
together  and  to  the  vessel  by  their  rigging. 
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The  spars  pounded  heavily  against  the  ship 
in  the  seaway,  and  the  jib-boom  plunged 
into  her  bows.  The  vessel  and  cargo  being 
thus  in  imminent  danger  of  shipwreck,  the 
master  cut  the  disabled  spars,  sails  and  rig- 
ging adrift,  and  they  were  lost.  It  appears 
that  this  action  saved  the  bark  and  cargo, 
and  her  owner  claimed  to  recover  a  general 
average  contribution  against  the  cargo.  In 
this  libel  the  District  Court  made  a  decree 
in  favor  of  libellant,  and  an  appeal  was 
taken.  In  affirming  the  decree  the  Supreme 
Court  Held,  That  if  the  storm  had  contin- 
ued and  the  vessel  survived,  the  weight  of 
the  proof  is  that  jettisoned  spars,  sails  and 
rigging  would  probably  been  saved  also. 
But  the  storm  had  rendered  it,  for  the  time 
being,  useless,  and  it  was  a  cause  of  addi- 
tional and  increasing  peril  to  the  vessel  and 
cargo,  with  a  probability  of  its  eventual 
salvage  in  common  with  the  ship:  to  avoid 
the  danger  impending  over  both,  it  was  cut 
away  and  sent  adrift.  Under  these  cir- 
cumstances the  property  was  not  valueless; 
and  although  its  subsequent  loss  may  have 
been  inevitable,  this  did  not  divert  the 
casting  away  of  it  of  its  voluntary  charac- 
ter. Participating  with  the  ship  and  cargo 
in  a  peril  which  seemed  to  render  the  loss 
of  all  inevitable,  the  disabled  rigging  was 
cast  away  to  save  the  remainder,  and  was 
thus  '  sacrificed  '  in  the  proper  sense  of  a 
lawful  jettison,  and  its  loss  must  be  com- 
pensated by  general  average. — Gibsons  vs. 
The  Jesstip  &  Moore  Paper  Co.,  Circuit 
Court  of  U.  S.,  E.  Dist.  of  Pennsylvania. 

War  Premiums — Court  or  Alabama 
Claims  No.  141 — Jireh  Swift,  et  al.,  vs. 
THE  United  States. — In  the  above  entitled 
cause  the  court  orders  judgment  for  the 
claimants  for  the  sum  of  $198.34,  that  being 
the  amount  of  premiums  for  war  risks  paid 
by  them  on  their  own  account,  with  inter- 
est to  be  computed  from  December  27th, 
1865;  entry  of  judgment  to  be  suspended 
until  the  claimants  shall  have  offered,  if 
they  so  desire,  to  amend  their  petition  ao 
far  as  respects  the  claim  made  for  premiums 
paid  on  account  of  Kehne  and  Adams,  in 
accordance  with  the  following  construction 
of  the  statute,  which  the  court  has  adopted 
and  will  recognize  in  this  case  and  like 


cases  hereafter  to  be  presented,  viz. :  Where 
the  payment  of  premiums  for  war  risks  was 
made  by  one  party,  in  his  own  name,  for 
the  benefit  of  others,  and  the  amount  of 
such  payment  has  been  refunded  to  him  in 
whole  or  in  part  by  those  for  whom  it  was 
paid,  the  petition  may  be  made  and  sworn 
in  the  name  of  the  party  so  paying  the  pre- 
miums, or,  in  case  of  his  decease,  by  his 
personal  representative,  for  and  on  behalf 
of  those  for  whose  benefit  said  premiums 
were  paid,  and  separate  judgments  shall  be 
entered  in  favor  of  the  parties  beneficially 
interested.  In  such  petition  it  shall  be  ne- 
cessary to  set  out  the  names  and  residences 
of  the  parties  having  the  beneficial  interest, 
the  amounts  of  their  respective  interests 
and  all  other  facts  regarding  them  required 
of  a  petition  under  rule  3  of  this  court. 

III.  life. 
Construction  of  By-Laws— Legal  Eep- 
resentatives — Order  of  Beneficiaries. — 
E.  .  .  .,  at  the  time  of  his  death,  was  a 
member  in  good  standing  of  an  association 
in  the  nature  of  a  life  insurance  company, 
whose  object  was,  as  declared  by  the  charter 
and  by-laws,  "  to  provide  and  maintain  a 
fund  for  the  benefit  of  the  widow,  orphan, 
heir,  assignee  or  legatee  of  a  deceased  mem- 
ber." By  a  provision  of  one  of  the  by-laws, 
if  a  deceased  member  had  no  legal  represent- 
atives the  money  they  would  have  been  en- 
titled to  was  to  become  the  property  of  the 
association.  Another  by-law  provided  that 
' '  no  change  of  beneficiary  can  be  made  or 
recognized  until  submitted  to  and  approved 
by  the  board  of  directors."  E.  had  joined 
the  society  in  the  life-time  of  his  first  wife, 
and  named  her  as  the  beneficiary,  she  dy- 
ing, he  married  again,  and  died  intestate, 
without  having  notified  the  association  of 
any  change  of  beneficiary.  Whereupon 
three  separate  claims  were  made  to  the 
fund.  First,  by  the  representatives  of  the 
first  wife;  second,  by  the  representatives  of 
the  husband;  third,  by  the  surviving  widow. 
Held:  1.  That  the  language  used  by  the 
husband  in  designating  his  first  wife  as  the 
beneficiary  must  be  interpreted  as  meaning 
only  in  case  she  survived  him,  and  as  she 
did  not  her  representatives  were  not  en- 
titled.    (2.)     That  the  term  "legal  repre- 
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sentatives  "  in  the  clause  providing  ' '  that 
where  the  deceased  had  no  legal  represent- 
atives the  money  shall  become  the  property 
of  the  association,"  is  to  be  taken  as  mean- 
ing those  who  are  legal  representatives  in 
the  contemplation  of  the  charter  and  by-laws, 
to  wit,  the  people  there  enumerated,  "the 
widow,  orphans,  heir  or  legatee,"  etc.  (3.) 
That  in  the  absence  of  any  direction  by  the 
deceased,  the  order  in  which  the  parties  to 
be  benefited  are  named  in  the  charter  and 
by-laws  is  the  order  in  which  they  are  en- 
titled to  the  fund,  viz:  the  widow,  if  no 
widow,  then  the  orphan;  if  none,  then  the 
heir,  etc.;  and,  therefore,  the  widow  was 
entitled  to  the  fund  in  this  case. — Masonic 
Mutual  Relief  Association  vs.  McAuley  etal. 
Supreme  Court  of  District  of  Columbia,  Oc- 
tober, 1882. 

Claims  of  Agents  Under  Unexpired 
Contracts  with  Insolvent  Companies. — 
James  D.  Welles  was  the  general  agent  of 
the  Globe  Life  Insurance  Company  for  the 
Dominion  of  Canada,  and  James  C.  Mix 
acted  in  the  same  capacity  for  the  State  of 
New  York.  Mr.  Welles  agreed  to  serve  the 
company  for  ten  years,  from  July  15,  1876, 
and  Mix  for  five  years,  from  April  22,  1877. 
Both  were  paid  the  stipulated  salary  for  the 
term  of  actual  service,  but  both  claimed 
damages  which  they  sustained  by  the  non- 
payment of  their  salaries  during  the  unex- 
pired terms  of  their  contracts — the  company 
having  meanwhile  become  insolvent — and 
both  demanded  damages  which  they  aver- 
red were  caused  by  the  dissolution  of  the 
corporation,  flowing  from  the  non-renewal 
of  policies  obtained  and  their  inability  to 
procure  new  policies  during  the  terms  for 
which  they  had  contracted.  The  referee 
reported  against  their  claims.  The  Court 
in  confirming  the  report  of  the  referee 
Held,  That  the  policy  holders  must  be  pro- 
tected against  the  agents  seeking  to  divert 
a  portion  of  the  assets,  in  the  hands  of  the 
receiver,  to  their  own  use  and  benefit. 
Granting  the  original  validity  of  their  con- 
tracts, they  are  in  part  responsible  for  the 
condition  of  the  company.  Whether  or  not 
they  acted  in  good  faith,  it  was  by  reason 
of  their  arguments  and  persuasion  that  in- 
nocent policy-holders  paid  their  money  into 


the  hands  of  the  company,  and  it  would  be 
manifestly  unjust  to  place  both  parties  up- 
on the  same  footing.  This  would  be  equiv- 
alent to  making  the  injured  party  pay  the 
individual  injuring  him  for  the  labor  of  in- 
flicting it — a  result  manifestly  contrary  to 
reason  and  justice. —  Ulster  Co.,  N.  Y., 
Special  Pleas,  Westbrook,  J. 

Ownership  of  Policy. — A  father  insured 
his  life,  making  the  policy  payable  at  his 
death  to  his  six-year-old  daughter,  her 
heirs,  executors,  etc.  He  retained  posses- 
sion of  the  policy  and  regularly  paid  the 
premiums  until  the  death  of  the  benefici- 
ary, which  occurred  after  her  marriage, 
leaving  no  issue.  The  husband  took  out 
letters  of  administration.  Upon  his  appli- 
cation the  Probate  Court  made  an  order  di- 
recting the  father  to  deliver  the  policy  to 
the  administrator  of  the  beneficiary,  which 
he  refused  to  do  and  appealed  to  the  Circuit 
Court,  which  sustained  the  order  of  the 
Probate  Court.  The  case  then  went  to  the 
Appellate  Court,  which  affirmed  the  decis- 
ion below.  Then  the  case  went  to  the  Sup- 
reme Court  which  Held,  That  the  contract 
of  the  insurance  company  was  with  the 
daughter,  and  upon  her  death  the  legal  title 
in  the  contract  vested  in  her  legal  repre- 
sentative, and  that  he  was  legally  entitled 
to  the  possession  of  the  policy,  and  that  the 
administrator  of  the  deceased  daughter  was 
entitled  to  an  order  for  its  surrender  to 
him. — GlcEcker,  adm'r,  vs.  Glanz,  III.,  Sup- 
reme Court,  November,   1882. 

[Note.— The  decision  of  the  Appellate  Court  in 
the  above  case  was  given  in  the  September  issue  of 
this  journal.  Our  reason  for  publishing  the  Sup- 
reme Court's  affirmatory  decision,  is  because  the 
case  ijresents  some  points  over  which  the  lower 
Courts  have  disagreed  in  a  number  of  cases. — Ed.] 

Agent — Notice  of  Change  of  Eesi- 
DENCE — Agents,  Evidence.,  Etc. — A  pro- 
vision was  contained  in  the  policy  of  insur- 
ance, that  it  should  be  forfeited  upon  the 
assured' s  failure  to  give  notice  to  the  sec- 
retary of  the  company  of  any  change  of  his 
residence.  The  insured  changed  his  resi- 
dence and  notified  the  agent  through  whom 
he  had  obtained  his  policy,  and  from  whom 
he  had  received  his  notices  of  assessment, 
and  to  whom  he  paid  the  same.     After  his 
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removal,  he  continued  to  receive  like  no- 
tices and  to  make  like  payment  to  the  same 
agent.  Held,  That  he  had  sufficiently  com- 
plied with  the  provisions  of  the  policy  re- 
quiring him  to  give  notice  of  his  change  of 
residence,  and  that  said  policy  was  not  in 
consequence  forfeited.  (2.)  Assured  paid 
to  the  agent  all  the  assessments  levied  by 
defendant  company,  taking  his  receipt 
therefor.  The  agent,  on  trial,  testified  that 
he  had  kept  money  paid  him  by  assured  as 
payment  for  a  personal  debt.  Held,  That 
payment  to  an  authorized  agent  was  pay- 
ment to  the  company,  and  that  the  agent's 
evidence  is  admissible  as  to  transactions  of 
business  while  employed  by  company  — 
McDermond  vs.  U.  B.  M.  A,  Society,  Sup. 
Court,  Fa.,  May,   1882. 

Result  of  the  Standard  Fire  Pol- 
icy Conference  -The  Massachu- 
setts Standard  Policy  Adopted 
with  some  Amendments. 

As  heretofore  noted  in  this  journal,  a 
special  committee  was  appointed  by  the 
late  National  convention  of  insurance  com- 
missioners and  superintendents  to  confer 
with  leading  underwriters,  relative  to  the 
framing  of  a  standard  form  of  fire  insurance 
policy.  On  the  4th  and  5th  ult.  the  special 
committee  met  in  New  York,  all  being  pres- 
ent, viz:  Commissioner  Clark  of  Massa- 
chusetts, and  Eow  of  Michigan;  Superin- 
tendent Moore  of  Ohio,  Fairman  of  New 
York,  and  State  Auditor  Swigert  of  Illinois. 
Attorney-General  J.  J.  Van  Riper  and 
Benjamin  Vernor  of  the  Michigan  Policy 
Commissioners  were  also  present.  The  un- 
derwriters were  represented  by  D.  A.  Heald 
of  the  Home,  J.  N.  Dunham  of  the  Spring- 
field, Charles  Sewell  of  the  Commercial 
Union,  being  representatives  also  of  the 
National  Board  of  Fire  Underwriters.  The 
United  Fire  Underwriters  in  America  were 
represented  by  A.  Louden  Snowden  of  the 
Fire  Association  of  Philadelphia,  Henry  A. 
Oakley  of  the  Howard  of  New  York,  and 
Peter  Notman  of  the  Niagara. 

The  origin  of  this  conference  arose  in 
the  action  of  the  Michigan  authorities  ap- 
pointing a  commission  to  draft  a  standard 
fire  policy.  The  insurance  superintend- 
ents and  commissioners  took  the   subject 


up  at  their  annual  meeting,  and  it  was  fin- 
ally arranged  to  hold  the  meeting  in  New 
York  as  stated  above.  The  question  was 
fully  discussed  in  all  its  bearings  at  this 
conference,  and  resulted  in  the  adoption, 
by  a  unanimous  vote,  of  the  Massachusetts 
Standard  Policy  with  two  amendments. 
One  of  these  amendments  requires  the  sig- 
nature of  the  assured  to  all  riders,  in  addi- 
tion to  the  signature  of  the  agent  or  com- 
pany, as  only  required  in  the  Massachusetts 
form. 

It  was  the  determination  of  the  confer- 
ence to  present  this  agreed  form  to  the  leg- 
islatures of  the  various  States  this  winter, 
and  have  it  adopted  wherever  possible.  The 
Michigan  commission  is  authorized  to  put 
the  policy  in  force,  or  rather  to  order  its 
adoption  in  that  State,  which  will  probably 
be  done.  We  print,  below,  the  full  text  of 
the  amended  policy: 

No.  % 

[Corporate  name  of  the  company  or  asso- 
ciation: its  principal  place  or  places  of  bus- 
iness.] 

This  company  shall  not  be  liable  beyond 

the  actual  value  of  the  insured  property  at 

the  time  any  loss  or  damage  happens. 

In  consideration  of  dollars, 

to  them   paid  by  the    insured, 

hereinafter  named,   the  receipt 

sured.  whereof  is  hereby  acknowledged, 

Property   in-  ^^  i^^sure 

sured.  against  loss  or  damage  by  fire  to 

the  amount  of  dollars. 

Bills  of  exchange,  notes,   accounts,  evi- 
dences and  securities  of  proper- 
Property  not  1  •    J    v     1 
covered  by      ty  of  every  kind,  books,  wear- 
po  icy.            .^g  apparel,  f)late,  money,  jew- 
els, medals,  patterns,  models,  scientific  cab- 
inets and  collections,  paintings,  sculpture, 
and  curiosities  are  not  included  in  said  in- 
sured property,  unless  specially  mentioned. 
Said  property  is  insured  for  the  term  of 
beginning  on 
the  day  of 
in  the  year  one  thousand  eight  hundred 
and  eighty             ,  at  noon,  and  continuing 
until  the            day  of  in  the  year  one 
thousand  eight  hundred  and  eighty  , 
at  noon,  against  all  loss  or  dam- 
Twigainst  age  by  FIRE,   originating   from 
any  cause  except  invasion,  for- 


Premium. 
Amount    in- 


Term. 
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eign  enemies,  civil  commotions,  riots,  or 
any  military  or  usurped  power  whatever; 
the  amount  of  said  loss  or  damage  to  be 
estimated  according  to  the  actual  value  of 
the  insured  property  at  the  time  when  such 
loss  or  damage  happens,  but  not  to  include 
loss  or  damage  by  explosions  of  any  kind 
unless  fire  ensues,  and  then  to  include  that 
caused  by  fire  only. 
This  policy  shall  be  void  if  any  material 
fact  or  circumstance  stated  in 

Matters  .   . 

avoiding         writing  has  not  been  fairly  rep- 

po'cy-  resented  by  the  insured, — or  if 

the  insured  now  has  or  shall  hereafter 
make  any  other  insurance  on  the  said  prop- 
erty without  the  assent  in  writing  or  in 
print,  of  the  company, — or  if,  without  such 
assent  the  said  property  shall  be  removed, 
except  that  if  such  removal  shall  be  neces- 
sary for  the  preservation  of  the  property 
from  fire,  this  policy  shall  be  valid  without 
such  assent  for  five  days  thereafter, — or  if 
without  such  assent,  the  situation  or  cir- 
cumstances affecting  the  risk  shall,  by  or 
with  the  knowledge,  advice,  agency  or  con- 
sent of  the  insured,  be  so  altered  as  to 
cause  an  increase  of  such  risks,  or  if,  with- 
out such  assent,  the  said  property  shall  be 
sold,  or  this  policy  assigned,  or  if  the  prem- 
ises hereby  insured  shall  become  vacant  by 
the  removal  of  the  owner  or  occupant,  and 
so  remain  vacant  for  more  than  thirty  days 
without  such  assent,  or  if  it  be  a  manufac- 
turing establishment  running  in  whole  or 
part  extra  time,  except  that  such  establish- 
ment may  run  in  whole  or  in  part  extra 
hours  not  later  than  nine  o'clock  p.  m.,  or 
if  such  establishment  shall  cease  operation 
for  more  than  thirty  days  without  permis- 
sion in  writing  endorsed  hereon,  or  if  the 
insured  shall  make  any  attempt  to  defraud 
the  company,  either  before  or  after  the 
loss, — or  if  gunpowder  or  other  articles 
subject  to  legal  restriction  shall  be  kept  in 
quantities  or  manner  different  from  those 
allowed  or  prescribed  by  law, — or  if  cam- 
phene,  benzine,  naphtha,  or  other  chemical 
oils  or  burning  fluids  shall  be  kept  or  used 
by  the  insured  on  the  premises  insured, 
except  that  what  is  known  as  refined  petro- 
leum, kerosene,  or  coal-oil,  may  be  used  for 
lighting. 
If  the  insured  property  shall  be  exposed 


to   loss   or  damage  by  fire,   the 
protect  prop-  insured  shall  make  all  reason- 

ertyincaseof     ,,  i-  ^  ■. 

exposure  to  able  exertions  to  save  and  pro- 
^  tect  the  same. 

In  case  of  any  loss  or  damage  under  this 
policy,  a  statement  in  writing, 

statement  by      .  ,         .  j.      -l     xi       • 

insured  in  Signed  and  sworn  to  by  the  in- 
case of  loss.  g^j.g^^  gjj^ji  ,jg  forthwith  ren- 
dered to  the  company,  setting  forth  the 
value  of  the  property  insured,  the  amount 
of  the  interest  of  the  insured  therein,  all 
other  insurance  thereon,  in  detail,  the  pur- 
poses for  which  and  the  persons  by  whom 
the  building  insured,  or  containing  the 
property  insured,  was  used,  and  the  time 
at  which  and  manner  in  which  the  fire  orig- 
inated, so  far  as  known  to  the  insured. 
The  company  may  also  examine  the  books 
of  account  and  vouchers  of  the  insured, 
and  make  extracts  from  the  same. 

In  case  of  any  loss  or  damage,  the  com- 
pany, within  sixty  days  after  the  insured 
shall   have   submitted   a    state- 
Payment  of     ment,  as  provided  in  the  preced- 
loss  to  be  '■ 

made  within  ing  clause,  shall  either  pay  the 
ter  proof,  un-  amount  for  which  it  shall  be 
eiects"™^*^^  liable,  or  replace  the  property 
pUce  or  re-  ^^^^  ^^her  of  the  same  kind  and 
goodness, — or  it  may,  within  fif- 
teen days  after  such  statement  is  submitted, 
notify  the  insured  of  its  intention  to  re- 
build or  repair  the  premises,  or  any  portion 
thereof  separately  insured  by  this  policy, 
and  shall  thereupon  enter  upon  said  prem- 
ises and  proceed  to  rebuild  or  repair  the 
same  with  reasonable  expedition.  It  is 
moreover  understood  that  there  can  be  no 
abandonment  of  the  property  insured  to 
the  company,  and  that  the  company  shall 
not  in  any  case  be  liable  for  more  than  the 
sum  insured,  with  interest  thereon  from 
the  time  when  the  loss  shall  become  pay- 
able, as  above  provided. 

If  there  shall  be  any  other  rssuRANCB  on 
the  property  insured,  whether  prior  or  sub- 
sequent, the  insured  shall  re- 
mett^of^ioss  cover  on  this  policy  no  greater 
ShMir^ur-  Po^tion  of  the  loss  sustained 
ance.  than   the   sum    hereby   insured 

lnsiiredto»»-  bears  to  the  whole  amount  in- 
p^y  daimf"  sured  thereon.     And  whenever 
^inst  third  ^]^q  company  shall  pay  any  loss, 
the  insured  shall  assign  to  it,  to 
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the  extent  of  the  amonnt  so  paid,  all  rights 
to  recover  satisfaction  for  the  loss  or  dam- 
age from  any  person,  town,  or  other  cor- 
poration, excepting  other  insurers;  or  the 
insured,  if  requested,  shall  prosecute  there- 
for at  the  charge  and  for  the  account  of  the 
company. 

If  this  policy  shall  be  made  payable  to  a 

mortgagee  of  the  insured  real  estate,  no  act 

or  default  of  any  person  other 

^irtiel^        than    such    mortgagee    or    his 

case  the  pol-  agents,  or  those  claimins!  under 
icy  IS  made         °  '  ° 

payable  to  a    him,  shall  affect  such  mortgagee's 

mortgagee.         .   ,  ^  ,  ■  ,  1 

right  to  recover  in  case  of  loss  on 

such  real  estate;  provided,  that  the  mort- 
gagee shall,  on  demand,  pay  according  to 
the  established  scale  of  rates  for  any  in- 
crease of  risks  not  paid  for  by  the  insured; 
and  whenever  this  company  shall  be  liable 
to  the  mortgagee  for  any  sum  for  loss  under 
this  policy,  for  which  no  liability  exists  as 
to  the  mortgagor,  or  owner,  and  this  com- 
pany shall  elect  by  itself,  or  with  others,  to 
pay  the  mortgagee  the  full  amount  secured 
by  such  mortgage,  then  the  mortgagee  shall 
assign  and  transfer  to  the  companies  inter- 
ested, upon  such  payment,  the  said  mort- 
gage, together  with  the  note  and  debt  there- 
by secured. 

This  policy  may  be  cancelled  at  any  time 
at  the  request  of  the  insured,  who  shall 
thereupon  be  entitled  to  a  return 
ofpS'""    of  the  portion  of  the  above  pre- 
mium remaining,  after  deduct- 
ing the  customary  monthly  short  rates  for  the 
time  this  policy  shall  have  been  in  force.  The 
company  also  reserves  the  right,  after  giv- 
ing written  notice  to  the  insured,  and   to 
any    mortgagee    to   whom   this  policy    is 
made  payable,    and  tendering   to    the    in- 
sured a  ratable  proportion  of  the  premium, 
to  cancel  this  policy  as  to  all  risks  subse- 
quent to  the  expiration  of  ten  days  from 
such  notice,  and  no  mortgagee  shall  then 
have  the  right  to  recover  as  to  such  risks. 
In   case   any  difference  of  opinion  shall 
arise  as  to  the  amount  of  loss  under  this 
policy,    it    is    mutually    agreed 
to'brsub-^'     that  the  said  loss  shall  be  re- 
wferets*"        ferred    to     three    disinterested 
men,  the  company  and  the  in- 
sured each  choosing  one  out  of  the  three 
persons  to  be  named  by  the  other,  and  the 


third  being  selected  by  the  two  so  chosen, 
provided  that  neither  party  shall  be  required 
to  choose  or  accept  any  person  who  has 
served  as  a  referee  in  any  like  case  within 
four  months;  and  the  decision  of  a  majority 
of  said  referees  in  writing  shall  be  final  and 
binding  on  the  parties. 

No  suit  or  action  against  this  company 
for  the  recovery  of  any  claim  by  virtue  of 
this  policy  shall  be  sustained  in  any  court 
of  law  or  equity  in  this  commonwealth  un- 
less commenced  within  two  years  from  the 
time  the  fire  occurred. 


Retaliatory  Insurance  Laws. 

At  the  special  term  of  the  Superior 
Court  in  New  York  City,  on  the  4th  ult.,  a 
case  growing  out  of  retaliatory  legislation, 
came  up  before  Judge  Arnoux.  The  suit 
was  entitled  Martha  P.  Hamilton,  against 
The  Knickerbocker  Life  Insurance  Com- 
pany. From  the  Times  of  that  city,  we 
quote  the  following  report  of  the  case: 

"The  action  is  to  recover  the  amount  of 
a  policy  of  insurance,  issued  by  the  defen- 
dant company,  to  the  plaintiff,  Jan.  21, 
1873,  and  made  payable  in  New  York  City. 
The  insured  person  died  in  Greenville,  Ala., 
Jan.  1,  1879.  On  the  12th  of  February,  1879, 
over  a  month  afterwards,  the  Legislature  of 
Alabama  passed  an  act  which  defined  who 
were  agents  of  insurance  companies,  and 
made  it  a  misdemeanor  for  any  such  agents 
to  transact  business  for  any  company  not 
incorporated  by,  or  under  the  laws  of  the 
State,  or  duly  authorized  by  the  Auditor  of 
the  State  to  transact  business  there. 

Laws  of  similar  import  have  also  been 
passed  by  Arkansas,  California,  Connecti- 
cut, Delaware,  Florida,  Georgia,  Nevada, 
New  Hampshire,  New  Jersey,  Illinois,  Indi- 
ana, Ohio,  Kansas,  Kentucky,  Louisiana, 
Maine,  Maryland,  Minnesota,  Mississippi, 
Missouri,  Nebraska,  Oregon,  Pennsylvania, 
Khode  Island,  South  Carolina,  Tennessee, 
Texas,  Vermont,  Virginia,  West  Virginia, 
and  Wisconsin.  The  object  of  these  laws  is 
to  protect  the  insurance  companies  in  those 
States,  from  injury  by  rivalry  from  outside 
companies.  Confessedly  in  retaliation,  the 
New  York  Legislature  passed  a  law  June 
6,  1881,  providing  that  no  suit  can  be  insti- 
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tilted  in  any  court  in  this  State,  to  recover 
any  claim  upon  an  insurance  policy,  where 
the  person  whose  life  was  insured,  died  in 
any  State  in  which  a  law  like  that  of  Ala- 
bama was  in  force  at  the  time  the  death  oc- 
curred, or  at  the  time  the  action  on  such  a 
policy  was  brought.  The  law  further  di- 
rects that  it  shall  be  the  duty  of  the  court 
to  dismiss  any  action  of  the  kind.  Under 
this  law,  when  the  suit  was  brought,  the 
defendants  entered  a  plea  of  jurisdiction, 
claiming  it  to  be  the  duty  of  the  Judge  to 
dismiss  the  suits.  The  objectionable 
law  specified  in  the  -New  York  law,  was 
in  force  in  Alabama  at  the  time  when 
the  cause  of  action  accrued  by  the  death 
of  the  life  insured. 

Until  the  passage  of  the  Act  of  1881,  the 
court  had  jurisdiction,  and  the  question 
now  presented  for  adjudication,  is  wheth- 
er the  statute  of  this  State,  enacted  after 
the  contract  of  insurance  was  made,  and 
after  the  right  of  action  on  the  contract 
was  vested  and  consummated,  is  valid  and 
operative  to  defeat  the  then-existing  juris- 
diction. The  demurrant's  contention  is 
that  the  New  York  law  is  inoperative,  and 
ineffectual  to  oust  the  jurisdiction  of  the 
court,  because  repugnant  to  the  pro- 
visions of  the  Federal  Constitution.  The 
provisions  of  the  Constitution  which  it  is 
alleged  the  State  law  is  in  conflict  with,  are 
these:  First — Article  IV,  section  2,  provides 
that  '  the  citizens  of  each  State  shall  be  en- 
titled to  all  privileges  and  immunities  of 
citizens  in  the  several  States.  '  Second — 
Section  1  of  amendment  XIV,  forbids  a 
State  to  '  deny  to  any  person  within  its  jur- 
isdiction, the  equal  protection  of  the  laws.' 
Third — Article  1,  section  10,  provides:  'No 
State  shall  .  .  .  pass  any  .  .  .  law 
impairing  the  obligation  of  contracts.' 

The  demurrants  hold  that  all  of  these 
provisions  are  violated  and  set  at  defiance 
by  the  law  of  this  State,  and  that  a  citizen 
of  the  United  States  cannot  forfeit  the 
rights  of  American  citizenship,  because  an- 
other person  happens  to  die  in  a  particular 
State.  The  entire  domain  of  the  Kepublic, 
it  was  argued,  is  equally  open  to  the  pres- 
ence and  residence  of  all  citizens,  and  it  is 
an  indefeasible  right  of  citizenship,  that  the 
citizens  of  each  State  shall  have  access  to 


the  courts  of  every  other.  Hence,  it  was 
contended,  a  statute  of  New  York  which 
annexes  the  penalty  of  exclusion  from  its 
courts,  to  the  fact  of  a  death  in  another 
State,  infringes  the  Constitutional  rights  of 
American  citizenship.  In  addition  to  these 
constitutional  objections,  it  was  insisted 
that  the  policy  being  a  New  York  contract, 
to  be  performed,  as  well  as  made  therein; 
the  law  of  New  York  providing  a  remedy 
on  the  contract,  ib  incorporated  with  the 
contract,  and  constitutes  its  obligation. 
Any  State  law,  whether  organic  or  statu- 
tory, which  takes  away  or  even  essentially 
diminishes  a  remedy  in  existence  when  the 
contract  was  made,  impairs  the  obligation 
of  the  contract,  and  is  void.  To  support 
each  point,  a  vast  number  of  authorities 
were  cited  by  Gen.  Pryor.  Judge  Arnoux 
took  the  papers  and  reserved  his  decision, 
which  will  be  awaited  with  much  interest 
by  all  interested  in  insurance  matters." 

[  Since  the  above  was  in  type,  the  Court's 
decision,  rendered  on  the  14th  ult.,  has 
come  to  hand,  giving  judgment  for  the 
plaintiff  on  the  demurrer.  It  is  hard  to 
conceive  how  any  other  conclusion  could 
have  been  arrived  at,  for  if  there  was  ever 
an  infamous  legislative  proceeding,  it  was 
the  New  York  law  sought  to  be  used  as  a 
shield  in  this  case  by  the  defendant  com- 
pany.— Ed.  ] 


A  Baltimore  La-wyer  on  Charter 
Parties. 

We  extract  the  following  on  the  subject 
of  charter  parties,  from  an  article  in  the 
American  Law  Review,  written  by  a  promi- 
nent attorney  of  Baltimore,  Orlando  F. 
Bump,  Esq.,  by  name: 

' '  In  every  charter  party,  where  there  is 
no  agreement  to  the  contrary,  whether  it  is 
a  demise  of  the  vessel  or  a  mere  contract  of 
affreightment,  there  is  an  implied  warranty 
that  the  vessel  is  tight,  staunch  and  strong, 
and  in  every  way  fit  and  prepared  to  perform 
the  particular  service  then  about  to  be  un- 
dertaken, or,  in  ordinary  language,  is  sea- 
worthy. .  .  .  The  warranty,  therefore, 
is  a  warranty  against  all  defects,  whether 
known  or  not  known.  The  owner  is  liable 
for  latent  defects,  although  the  vessel  is  ex- 


1883.1 


Coast   Review. 


17 


amined  by  a  skillful  shipwrigtit,  and  pro- 
nounced by  him  in  every  way  fit  for  the 
service.  If  a  defect  is  developed  without 
any  apparent  cause  in  the  course  of  the 
voyage,  it  is  presumed  to  have  existed  when 
the  service  began.  The  seaworthiness  which 
is  required  by  the  warranty  is  seaworthi- 
ness for  the  voyage  and  the  time  when  she 
sails  on  the  voyage  to  encounter  the  perils 
which  she  is  to  be  worthy  to  meet.  The 
warranty  is  therefore  broken  if  she  is  un- 
seaworthy  when  she  sails  from  the  wharf, 
although  she  was  seaworthy  when  she  be- 
gan to  take  in  cargo.     .     .     . 

When  the  charter  party  is  a  demise  of  the 
vessel,  the  charterer  may  surrender  if  she  is 
not  seaworthy.  When  it  is  a  mere  contract 
of  affreightment,  the  charterer  is  not  bound 
to  furnish  a  cai'go,  unless  she  can  be  made 
seaworthy  within  a  reasonable  time,  or 
within  such  a  time  as  not  to  frustrate  the 
object  of  the  adventure.  If  the  vessel  has 
entered  upon  the  service,  the  charterer  may 
deduct  any  loss  that  he  sustains  on  account 
of  her  unseaworthiness  from  the  freight  on 
hire,  or  recover  his  damages  in  a  separate 
action  against  the  owner.  He  is  entitled  to 
recover  the  full  amount  of  the  loss,  although 
he  was  insured  and  has  received  the  insur- 
ance money.  If  he  notifies  the  owner  that 
he  has  been  sued  by  a  shipper  for  damage 
to  cargo  arising  from  the  unseaworthiness 
of  the  vessel,  and  invite  him  to  undertake 
the  defense  of  the  action,  he  may  recover 
the  amount  of  the  judgment  and  costs  of 
defending  the  action  from  the  owner.  Al- 
though there  is  an  expi-ess  warranty  that 
the  vessel  is  tight  and  staunch,  and  strong, 
yet  if  the  charterer,  knowing  that  she  needs 
repairs,  treats  the  charter  party  as  still  sub- 
sisting, he  is  bound  by  it." 


Stockton— A  Gossipy  Letter  from 
an  Old  Subscriber  —  Insurance 
Matters— Some  Advice  About 
Agents  and  Agencies— Life  Busi- 
ness—A Promised  Water  Sup- 
ply, Etc. 

Stockton,  Dec.  14th,  1882. 
Editor    "Coast  Keview." — For    many 
years  your  valuable  paper  has  been  a  welcome 
guest  in  my  office,  bringing  tidings  of  ever- 


body's  doings  in  the  insurance  line;  but 
never  yet  have  I  seen  anything  coming 
from  our  "City  of  Windmills."  This  seems 
to  me  somewhat  of  a  slur  on  our  fraternity, 
making  it  appear  as  though  we  had  none 
among  us  capable,  or  willing  to  spend  a  little 
of  his  surplus  time  to  let  those  who  are  not 
residents  of  Stockton  know  that  there  are 
quite  a  number  of  agents  attending  to  the 
wants  of  our  city.  For  instance,  our  old 
friend  of  the  Home  Mutual,  who,  although 
well  able  to  do  honor  to  any  correspondence, 
is  too  busy  with  the  breaking  of  a  "  thor- 
oughbred saddle  horse; "  our  worthy  of  the 
"  L.  L.  &  Globe  "  constructing  fleet  sailing 
yachts;  he  of  the  "Hamburg  Magdeburg' 
going  to  Washington  and  giving  instruction 
to  the  National  Government  in  regard  to 
land  titles;  our  Commercial  Union  man 
building  ice  factories;  the  gentlemanly  rep- 
resentative of  the  South  British,  busy  mak- 
ing out  deeds  and  conveyances,  besides  sev- 
eral others  engaged  in  all  manner  of  pursuits 
even  to  preaching  the  Gospel;  and  last,  the 
agent  who  represents  what  may  be  com- 
monly called,  "  Stockton  Menagerie,"  hav- 
ing a  little  of  everything,  busy  breaking  in  a 
late  partner,  that  partner  busy  again  break- 
ing in  a  bicycle.  So,  you  perceive,  every- 
body is  doing  something  besides  insuring; 
but  from  that  you  need  not  infer  that  prop- 
erty here  remains  uninsured;  to  the  con- 
trary, in  lieu  of  giving  our  time  and  energies 
to  procure  insurance  at  legitimate  rates,  we 
find  it  much  easier  while  engaged  in  our  di- 
verse avocations  to  find  out  what  rate  some 
one  else,  at  his  leisure  time,  has  put  on  a 
building,  and  then  we  knock  under  say  20 
per  cent,  from  that  rate,  and  10  per  cent, 
from  our  commission.  For  this  condition 
of  the  insurance  pulse, 

the  blame  is  partly  our  own  and  partly 
that  of  the  general  agencies: 

We  for  ever  returning  any  part  of  our  com- 
mission, and  they  for  their  mode  of  appoint- 
ing agents,  which  consists  in  simply  ap- 
pointing some  reputed  prominent  man,  who 
is  an  able  talker  on  all  subjects,  including 
many  that  he  is  not  conversant  with,  and 
who  believes  himself  perfectly  capable 
(even  though  unable  to  cope  with  the  mix- 
ing of  cock-tails)  to  successfully  carry  on 
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an  insurance  business.  The  special,  whose 
fame  in  a  great  measure  depends  on  the 
proper  appointment  and  equipment  of 
agents,  then  starts  him  on  his  downward 
career  by  supplying  him  with  a  finely  em- 
blazoned sign,  boldly  displaying  the  mil- 
lions of  assets  of  that  particular  company; 
a  big  advertisement  with  star  notice  in 
the  local  columns  of  the  dailies,  setting 
forth  the  numerous  superior  qualifications 
of  the  appointee  (until  then  modestly  con- 
cealed) ;  with  a  rate-book  with  instructions 
not  to  apply  the  rates  contained  therein,  and 
at  any  rate  to  get  the  risk,  at  the  same  time 
taking  from  other  agents  besides  the  regular 
appointee,  risks  in  the  same  locality  at  still 
lower  rates  with  instructions  to  these  latter, 
"Don't  let  our  man  know  we  are  carrying  a 
a  line  for  you;"  thus  running  opposition  to 
their  own  agent  and  consequently  them- 
selves. To  crown  all,  the  general  agency 
sends  a  special  agent  through  the  same  ter- 
ritory, at  a  monthly  salary,  and  his  expenses 
paid,  with  the  implied  instruction  to  get 
risks. 

RISKS   ARE   WHAT   THEY    WANT, 

And  they  must  be  got— premiums  no  object. 
No  wonder,  therefore,  that  at  the  end  of  the 
year,  with  a  65  per  cent,  loss  ratio  and  25 
per  cent,  commission  to  agents  and  solicit- 
ors, the  stockholders  come  to  the  conclu- 
sion that  country  business  does  not  pay, 
and  consequently  withdraw  from  all  that 
class  of  business. 

My  experience  is,  that  country  business 
can  be  made  to  pay,  and  I  can  show  good 
results  from  a  ten  years'  country  business, 
as  also,  I  believe,  can  a  good  many  other 
agents  outside  of  San  Francisco.  Eight 
here,  it  occurs  to  me  that  a  good  deal  of 
non-profitable  experience  of  the  companies 
(that  is,  those  who  have  had  such)  is  caused 
by  just  such  appointments]as  I  spoke  about 
above;  instead  of  selecting  men  who  intend 
to  make  insurance  their  calling,  instead  of 
accepting  an  agency  as  a  by-play.  Such 
men,  the  special  will  say,  are  just  what  we 
want  and  need,  but  find  hard  to  get.  I  saj', 
they  are  not.  Select  as  your  man,  one  who 
you  think  has  the  making  of  a  good  solicitor 
in  him,  then,  if  necessary,  assure  him  a 
fixed  salary,  and  by  all  means  educate  him 


up  in  the  insurance  business.  This,  I  am 
told,  has  been  the  constant  practice  of  the 
Phoenix  and  other  Hartford  compa- 
nies, and  to-day  some  of  the  ablest 
specials  (whom  we  have  had  the 
pleasure  of  meeting)  are  graduates  of 
these  grand  old  companies,  and  if  ever  a 
question  arises  to  the  verdant  local's  mind, 
he  will  never  appeal  in  vain  to  them  for 
solution  So  do  not  plant  your  agency 
with  a  doctor,  lawyer  or  preacher,  but 
give  the  man  so  selected  a  district  to 
work  up  and  let  him  know  that  his 
home  office  does  not  only  look  to  the 
number  of  risks  taken,  but  instead  to 
the  profit  made  at  the  end  of  the 
year.    One  of  our  local  companies  has  taken 

ONE  STEP   IN  ADVANCE, 

By  making  their  agent  a  co-partner  in  the 
profits,  besides  allowing  him  his  regular 
commission.  This,  I  think,  makes  him 
look  well  after  his  risks,  feel  as  though  his 
and  the  company's  interest  were  somewhat 
identical,  and  not  as  most  do  now,  con- 
sider the  getting  of  risks  with  large  pre- 
miums, collecting  the  same  and  prompt 
remittance  of  such  collections,  all  that  con- 
stitute a  good  local  agent.  I  say,  every 
agent  has,  or  at  least  ought  to  have,  a  great 
pride  in  making  his  agency  a  profitable  one, 
both  to  himself  and  the  companies  repre- 
sented. 

Of  all  the  little  circulars  sent  to  remind 
us  of  the  close  of  the  year,  and  consequent 
extra  efforts  desirous  to  be  made  to  have  a 
good  showing  for  the  year's  work,  not  one 
says  anything  else  but  get  all  the  good  risks 
you  can  possibly  obtain.  They  do  not 
admonish  the  agent  to  look  over  his  old 
risks  and  weed  them  out  by  cancellation. 
Every  local  is  somewhat  reluctant  to  do 
this  for  various  reasons.  Firstly,  when  he 
has  or  thinks  he  has  good  reasons  to  cancel, 
the  owner  of  the  policy  has  the  same  good 
reason  to  wish  it  continued,  and  so,  if  the 
agent  be  a  grocer,  lawyer  or  doctor,  he  is 
afraid  of  losing  thereby  his  (the  insurers's) 
patronage  and  good  will.  Another  reason 
is,  that  when  the  agent  is  conscientious  and 
does  cancel  he  loses  thereby  his  generally 
hard-earned    commission    on    the    return 
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premium.  Now,  I  assert  that  in  the  long 
run  the  companies  would  be  benefited 

BY     ALLOWING     THE     LOCAL     TO     RETAIN    AT 
LEAST   HALF  THE   COMMISSION 

On  policies  cancelled  under  these  circum- 
stances, just  as  in  grain  risks,  where  policies 
are  cancelled  at  short  rates.  Why  should 
not  the  agent  share  in  the  extra  charge  over 
pro  rata  rates  obtained,  when  he  has  really 
earned  it?  In  reply  to  these  questions,  I 
should  like  to  hear  the  opinions  of  the 
great  guns  of  our  fraternity. 

Some  time  ago  a  short  article  appeared  in 
the  Coast  Review  from  the  able  pen  of  C. 
T.  Hopkins  Esq.,  stating  all  that  a  local 
agent  should  be,  and  while  I  heartily  coin- 
cide with  the  very  able  writer  and  under- 
writer in  most  points  mentioned,  I  still  be- 
lieve, that  if  the  local  follows  up  all  his 
precepts,  he  must  undoubtedly  be  a  very 
good  man  for  the  company;  but  as  far  as  his 
own  interests  are  concerned,  likely  to  be 
bitten  by  a  sheep,  and  that  has  been  held 
out  to  me  as  the  height  of  folly — however, 
we  Stockton  agents  are  not  very  apt  to  be 
bitten  by  that  kind  of  quadruped  for  va- 
rious reasons,  the  chief  of  which  is,  that 
sheep  camps  are  not  desirable  risks. 

Mr.  C.  Morse  and  assistant  have  been 
busy  for  several  weeks  making  a  very  thor- 
ough and  comprehensive  survey  of  this  city 
and  surrounding  towns,  which  will  prove 
a  great  help  to  the  local,  and  better  enable 
the  home  office  to  control  their  country 
risks. 

A    PROMISED   WATER   SUPPLY. 

We  are  promised,  and  a  franchise  has  al- 
ready been  granted  to  a  company,  which  in- 
tends to  bring  the  water  from  the  upper 
Tuolumne  Eiver  through  iron  pipes — a  dis- 
tance of  170  miles — to  Stockton,  Livermore, 
Pleasauton,  and  Martinez,  with  terminus  at 
Oakland  for  the  present.  This  would  be  a 
grand  thing  for  Stockton.  Messrs.  DivoU 
&  Co.,  the  owners  of  the  franchise,  have 
completed  the  surveys  and  actually  com- 
menced to  work,  and  agree  to  have  the  wa- 
ter here  in  18  months.  Then  we  will  all 
clamor  for  a  reduction  in  rates  of  at  least 
25  to  30  per  cent.,  until  we  have  another 
City  Mill  fire,  to  remind  us  that  even  brick 
buildings  may  burn. 


LIFE   INSURAWCK. 

We  have  been  having  rather  lively  times 
in  life  insurance,  notwithstanding  the  great 
number  of  co-operatives  that  are  at  work. 
A  number  of  our  Eastern  companies,  as 
well  as  our  local,  the  Pacific  Mutual,  have 
been  doing  a  good  business  in  this  section 
this  year.  Quite  a  large  amount  in  the  ag- 
gregate, has  been  paid  out  for  losses  by  the 
"  old  line  "  companies  incur  county,  and 
the  prompt,  liberal  and  satisfactory  manner 
of  adjusting  and  paying  losses  and  matured 
endowments,  are  doing  much  to  convince 
our  citizens  that  the  genuine  article  is  not 
only  the  best,  but  the  cheapest. 

I  intended  only  a  few  lines,  hoping 
to  incite  our  more  able  men  to  say 
if  not  so  much  as  I  have,  probably 
better  and  more  to  the  point.  However, 
should  you  find  this  article  worthy  of  pub- 
lication, shall  in  the  near  future,  tell  you 
what  I  know  about  our  fire  department, 
water  supply  and  other  facilities  for  extin- 
guishing fires,  etc.  Yours, 

Selrahc. 


Rival  Claimants  for  Seats  in  the 
Board  of  San  Francisco  Fire 
Commissioners. 

It  is  conceded  that  the  property  owners 
of  this  city  are  to  a  considerable  extent  in- 
debted to  the  efficiency  of  the  Fire  Depart- 
ment for  their  long  continued  immunity 
from  severe  losses  by  conflagrations.  In 
fact  our  citizens  are  wont  to  speak  in  terms 
of  praise  of  the  Fire  Department,  as  being 
one  of  the  best  in  the  United  States.  Nat- 
urally enough,  this  feeling  of  confidence  is 
shared  in  to  a  high  degree  by  underwriters; 
and  it  would  be  regarded  as  a  serious  blow 
to  the  community,  should  factious  politics 
be  so  manipulated  as  to  militate  against 
the  continued  high  efficiency  of  this  branch 
of  the  municipality. 

As  many  of  our  readers  are  doubtless 
aware,  the  Fire  Department  of  San  Francis- 
co is  almost  wholly  in  charge  of  a  Board  of 
five  Commissioners,  who  hold  in  their 
hands  the  tenure  of  office  and  the  terms  of 
employment  of  officers  and  firemen  in  the 
Department.  For  over  a  year  past  there 
have  been  rival  claimants  for  two  or  three 
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of  the  five  Cominissionerships,  and  the  con- 
troversy is  not  yet  ended. 

Briefly  the  history  of  this  entanglement 
is  as  follows:  The  Board  of  Supervisors, 
whose  terms  of  office  expired  on  December 
5,  1880,  met  on  December  3,  18S0,  and  elect- 
ed John  Mason  and  Fred  Siebe,  Fire  Com- 
missioners, to  fill  the  vacancies  of  Sloss  and 
Keis,  to  occur  on  the  5th  of  December,  1880. 
On  the  latter  date,  the  succeeding  Board  of 
Supervisors  met  and  after  organizing,  their 
first  official  action  was  to  elect  J.  B.  F. 
Davis  and  John  A.  Smith  to  succeed  Sloss 
and  Keis  as  Fire  Commissioners.  Seven  of 
the  old  Board  of  Supervisors  met  again  on 
the  5th  after  the  above  action  of  the  in- 
coming Board,  and  again  elected  Mason 
and  Siebe.  The  three  hold-over  Commis- 
sioners recognized  Mason  and  Siebe,  and 
then  suit  to  oust  them  was  begun  by  Davis 
and  Smith. 

After  several  demurrers  had  been  argued, 
it  was  discovered  that  the  bonds  and  oaths 
of  office  of  Davis,  Smith,  and  Edwards  (the 
latter  a  hold-over  Commissioner)  had  never 
been  filed  in  the  County  Clerk's  office  as 
required  by  law,  but  with  the  Commission. 
The  Board  of  Supervisors  declared  the 
three  offices  vacant,  and  proceeded  to  fill 
the  vacancies  by  re-elpcting  Davis  and 
Smith,  and  elected  E.  G.  Cotter  in  place  of 
Edwards.  The  three  so  elected  have  filed 
their  bonds  with  the  County  Clerk.  At  the 
regular  meeting  of  the  Commissioners,  the 
present  month,  it  is  probable  that  action 
will  be  taken  by  the  rival  claimants,  upon 
which  a  test  suit  will  be  predicated  for  the 
Courts  to  decide  who  shall  be  Commission- 
ers. 

Now  as  to  the  political  factions  which 
the  contending  claimants  may  represent  we 
care  little,  and  the  average  property-owner 
cares  less;  but  the  effect  this  wrangle  may 
have  upon  the  discipline  of  the  Fire  De- 
partment is  something  which  every  citizen 
is  interested  in.  It  would  be  an  unpardon- 
able proceeding  should  the  efficiency  of  the 
Fire  Department  suffer  by  reason  of  this 
contention.  Underwriters  would  view  with 
alarm  any  disorganization  in  that  direction, 
and  property-owners  could  not  but  feel  the 
burden  that  would  certainly  be  placed  upon 
them  by  more   stringent  rules  and  tariffs 


for  insurance  on  city^  risks.  Over  a  year 
has  passed  in  litigation  between  these  gen. 
tlemen  of  the  Commission,  and  it  is  hoped 
that  they  will  soon  find  a  method  of  settling 
their  claims.  A  sense  of  unrest  and  i;ncer- 
tainty  is  not  beneficial  to  the  discipline  of 
the  Fire  Department. 


Give  the  Rascals  Their  Dues— The 
Fire  Hazard  Engendered  by  the 
"  Genus  "  Tramp  —  A  Case  in 
Point  at  San  Jose. 

In  some  respects  California  is  a  paradise 
for  tramps.  The  climate,  while  balmy  in 
Spring  and  Summer,  seldom  becomes  rig- 
orous in  Autumn  or  Winter.  It  is  there- 
fore not  impossible  for  these  modern  tramp- 
errants  to  exist  throughout  the  entire  year, 
and  never  sleep  beneath  a  roof.  Generally, 
however,  they  seek  toward  Winter  the  shel- 
ter of  some  seldom-visited  hay  barn — there 
to  revel  and  hide  from  daylight.  The  tramp 
is  generally  a  petit  larcenist  at  least;  often 
a  felon,  an  old  convict,  and  an  incendiary 
always. 

The  tramp  won't  work  if  he  can  possibly 
steal  or  beg  enough  to  fill  his  stomach.  He 
scorns  labor  as  something  too  low  for  any 
but  decent  people,  and  he  don't  pretend  to 
be  decent.  As  a  dernier  ressort  he  may  ac- 
cept a  situation  in  the  Spring  as  plowman, 
to  buy  whisky  and  tobacco  in  Summer;  he 
may  assist  in  harvest  time  for  a  few  days 
with  a  similar  object  to  effect  in  Winter. 
But  when  the  days  shorten,  and  the  tem- 
perature penetrates  his  rent  and  ragged  gar- 
ments, the  tramp  moves  on  to  the  nearest 
city,  or  town  in  which  to  pass  the  rainy 
season. 

He  prefers  cities  of  the  second  class  for 
several  reasons.  First,  because  the  police 
force  is  small  and  not  so  troublesome  as  in 
San  Francisco;  secondly,  because  these 
cities  are  large  enough  for  him  to  hide  his 
identity,  and  are  tisually  well  supplied  with 
hay  barns  and  vacant  buildings  for  which  he 
has  a  weakness.  The  small  towns  are  too 
contracted  for  Mr.  Tramp;  the  people  come 
to  know,  him,  and  he  dislikes  notoriety. 

So  we  find  that  such  cities  as  Oakland, 
San  Jose,  Sacramento,  Los  Angeles  and 
Stockton  are  the  California  Meccas  toward 
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which  the  feet  of  these  latter-day  Bedouins 
are  pressed  when  Winter  approaches.  They 
swarm  into  the  hay  barns,  stables  and  va- 
cant dwellings. 

About  the  time  that  Mr.  Tramp  arrives 
in  force,  armed  with  a  bottle  of  whisky  and 
a  clay  pipe,  hay  barns  in  these  cities  become 
extremely  hazardous  risks.  When  Mr, 
Tramp  has  burned  a  few  hay  barns  and  de- 
serted dwelling  houses,  and  has  noted  the 
excitement  and  exhilaration  of  the  citizens, 
he  often  branches  out  as  a  full-fledged  fire 
bug;  he  fires  one  of  the  principal  buildings, 
and  while  the  firemen  are  fighting,  and  the 
police  guarding  the  doomed  structure,  and 
just  at  the  moment  that  citizen  Brown  and 
family  three  blocks  away,  are  hurrying  out 
the  front  door  of  the  family  residence  to 
witness  "  the  fire,"  Mr.  Tramp  slips  through 
citizen  Brown's  dining-room  window  and 
purloins  the  silver  plate. 

And  yet  this  is  not  all.  Mr.  Tramp  is 
often  an  "opium  fiend,"  and  so  becomes  a 
lunatic  and  charge  upon  the  State.  If  not 
possessed  of  courage  enough  to  be  a  thief 
himself,  he  has  no  objection  to  acting  as  the 
associate  and  "pal"  of  thieves.  When  beg- 
ging of  kitchen  girls  a  "  bit-o'-crust-to-save- 
me-life-mum,"  he  secures  a  view  of  the 
premises  and  "pipes  'em  "  to  his  friend,  the 
burglar,  who  has  nerve.  A  midnight  rob- 
bery is  the  result.  If  the  burglar  is  detect- 
ed in  the  act  by  an  inmate  of  the  house,  the 
ready  knife  or  bludgeon  is  used — then  the 
match. 

We  might  write  a  volume  upon  the  many 
crimes  which  flow  from  the  useless,  lawless 
life  and  acts  of  the  California  tramp.  Some 
may  say  this  sketch  is  overdrawn,  but  it  is 
not.  The  writer,  with  over  ten  years  expe- 
rience as  a  daily  chronicler  of  events;  having 
seen  probably  more  than  a  thousand  tramps 
arraigned  in  Courts  to  answer  to  nearlj^  ev- 
ery crime  on  the  calendar;  having  been  in 
the  confidence  of  some  of  the  most  experi- 
enced and  shrewdest  police  and  detectives 
in  the  State,  is  confident  of  the  facts  stated, 
and  will  call  as  witnesses  the  thief-catchers 
of  Oakland,  San  Jose,  Sacramento,  Los  An- 
geles and  Stockton,  and  if  either  of  them 
aver  that  any  charge  in  the  above  is  untrue, 
he  will  apologize  to  the  whole  tramp  fra- 
ternity. 


But  it  is  morally  certain  that  no  such 
apology  will  ever  be  required.  Therefore  we 
will  return  to  the  consideration  of  the  fire 
hazard  engendered  by  the  tramp.  The 
property  owners  of  the  cities  we  have 
named,  know  full  well  the  injury  this 
worthless  fellow  inflicts;  the  insurance  com- 
panies know  to  their  sorrow  that  the  tramp 
as  an  incendiary  is  the  most  dangerous  of 
any  class.  No  record  can  he  kept  of  his 
movements,  while  he  is  at  liberty.  In  this 
he  is  distinguished  from  the  incendiary 
who  pretends  to  respectability.  The  tramp 
may  be  known  as  "  Grimey  Jack  "  in  Oak- 
land this  Winter,  and  as  "Whisky  Bill" 
in  Los  Angeles  next  Winter. 

Let  us  look  at  a  case  in  point.  At  2 
o'clock  on  the  afternoon  of  Monday,  De- 
cember 4th,  an  immense  hay  barn,  owned  by 
Berry  &  Evans,  at  San  Jose,  burned.  It 
was  valued  with  its  contents,  at  $31,200;  it 
was  insured  for  $18,500.  At  2:30  p.  m.  of 
the  same  day,  a  man  giving  the  name  of 
John  Clicker  met  a  student  named  Harrison 
on  the  streets  of  San  Jose,  and  calling  the 
latter' s  attention  to  the  fire,  remarked  that 
he  had  just  come  from  there,  and  said  the 
insurance  companies  would  have  a  nice  lit- 
tle job  footing  the  bills.  A  few  minutes 
later  Clicker  met  a  young  man  named  Ray- 
burn,  whom  he  also  accosted  and  spoke  to 
of  the  fire.  Clicker  left  Rayburu  and  went 
behind  a  barn  in  the  vicinity,  not  however, 
getting  out  of  sight  of  Kayburn.  Glancing 
toward  Clicker  he  was  surprised  to  see  him 
protecting  a  match  from  the  wind.  A  sec- 
ond later  smoke  arose  and  then  a  flame 
from  the  hay,  with  the  result  that  a  second 
barn  was  destroyed.  Clicker  attempted  to 
escape  but  was  captured,  lodged  in  jail,  and 
photographed. 

A  description  of  Clicker,  and  a  photo- 
graph of  his  features  was  sent  to  San  Quen- 
tin,  and  his  record  was  quickly  ascertained. 
It  was  found  that  on  February  19th,  1874, 
he  was  convicted  in  Sacramento  county  of 
housebreaking,  and  sentenced  under  the 
name  of  William  Hayes  to  San  Quentin  for 
one  year.  On  May  31.  1875,  he  was  convict- 
ed in  San  Joaquin  county  of  housebreak- 
ing, and  sentenced  to  State  Prison  for  four 
years,  under  the  name  of  F.  Hai-per.  On 
April  8,  1879,  he  was  convicted  in  San  Fran- 
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Cisco  of  burglary,  and  sentenced  under  the 
name  of  Frank  Hayes  to  San  Quentin  for 
two  years  and  a  half.  Upon  examination 
before  the  San  Jose  Justice,  the  fellow  was 
held  for  trial  with  bail  fixed  at  $10,000. 
Evidently  this  felon  of  many  names  is  a 
king-pin  in  the  tramp  fraternity.  He  has 
swung  around  the  circle — first  at  Sacra- 
mento, then  in  San  Joaquin  county,  next 
from  this  city,  and  last  in  Iran  Jose.  In 
addition  to  his  barn-burning  in  the  last 
named  place  it  is,  of  course,  impossible  to 
ascertain  how  many  previous  exploits  of  a 
like  character  he  may  have  been  the  hero  of. 
We  submit  that  when  such  a  villainous 
character  is  convicted;  is  let  loose,  and 
again  and  again  sets  law  at  defiance,  ade- 
quate measures  for  his  punishment  should 
be  enforced.  Wl:y  not  make  an  example  of 
this  San  Jose  baru-burner  and  housebreak- 
er ?  Wherein  would  society  or  property  be 
harmed  should  he  be  imi)risoued  for  life  ? 
He  claims  to  be  a  cabinet-maker  by  trade; 
let  him  construct  for  the  State  and  be  kept 
at  the  State's  expense.  It  will  be  a  saving 
in  the  long  run.  And  to  give  all  his  fellow- 
barn-burners  and  chronic  housebreakers  an 
example  of  what  they,  too,  may  exjpect, 
should  be  a  point  not  to  be  overlooked. 

The  Denver  Fire  Insurance  Com- 
pany Proves  to  be  an  Intensely 
Utter  Fraud. 

Col.  A.  C.  Fisk,  President  of  the  "Denver 
Fire  Insurance  Company,"  of  Denver,  Col- 
orado, applied  to  the  Court  in  that  city  on 
the  7th  ult.,  for  the  appointment  of  a  re- 
ceiver for  that  institution.  Rumors  of  the 
unreliability  of  the  concern  had  been  afloat 
for  some  time,  but  the  utter  depravity  of 
the  swindle  was  only  fully  realized  when 
the  ofl&cers  of  the  institution  were  inter- 
viewed by  representatives  of  the  Denver 
I^ews. 

President  Fisk  declared  that  he  was  glad 
the  agony  was  over.  He  objected  to  the 
appointment  of  A.  P.  Newton  as  Eeceiver, 
because  he  believed  Newton  was  to  carry 
out  his  cherished  scheme  of  converting  back 
the  securities  which  the  company  held. 
Fisk  gave  the  following  remarkable  state- 
ment of  the  assets  and  liabilities  of  the 
company: 


LIABILITIES. 

Losses  from  hail,  North  Colorado $28,200 

Losses  from  hail,  up  the  Platte 10,868 

Losses  in  Denver  4,500 

Total  losses 843,668 

Less  insurance  paid  on  hail 823,057 

Less  guaranteed  by  Fisk 2,000 

Total 825,057 

Total  liabilities  remaining $18,611 

ASSETS. 

Farmers'  notes  unpaid $6,000 

In  hands  of  agents 3,000 

Property  in  Denver 1,100 

Mortgages  on  land  in  Morgan  and  Cumber- 
land Counties  in  Maryland,  33,000  acres..  133,000 
Mortgages  on  2,400  acres  in  Morgan  County, 

Tennessee 12,000 

Notes  on  40,000  acres  of  land  in  Buchanan 

County,  Va 50,000 

In  mortgages  and  in  fee  17,000 

On  farms  in  Kansas,  Missouri  and  IlUnois..  12,000 

Total $234,200 

THE  SECKETAKY   INTERVIEWED. 

S.  D.  Andrus,  Secretary  of  the  Denver, 
was  interviewed,  and  related  that  he  had 
been  in  the  insurance  business  all  his  life — 
was  formerly  connected  with  the  Tabor 
Fire.  August  8th  was  engaged  as  book- 
keeper by  the  Denver,  and  on  the  18th  was 
asked  to  accept  the  position  of  Secretary  in 
place  of  Mr.  Goddard,  resigned.  Knew  the 
company  was  in  a  bad  way,  but  as  they  told 
him  they  would  pay  all  losses  and  liabilities, 
took  the  position.  In  October  A.  P.  Newton 
came  in  as  General  Manager.  He  made  a 
thorough  examination  of  the  condition  of 
the  company,  and  could  find  no  title  to  any 
of  the  lands  claimed  as  security  for  an  as- 
sumed capital  stock  of  $280,000.  But  he 
did  find  that  the  liabilities  were  $56,000, 
and  there  was  not  a  dollar  to  pay  them  with. 

J.  H.  Kowantra,  general  agent  of  the 
company,  found  on  their  books  an  item 
which  read:  "Cash  on  hand  §21,000."  An 
examination  revealed  that  this  alleged 
cash  on  hand  was  made  up  of  three  checks 
given  by  three  individual  stockholders  on  a 
bank  in  which  neither  of  them  had  a  single 
dollar.  The  checks  had  simply  been  issued 
to  give  strength  to  the  company  and  deceive 
the  general  public. 

In  the  opinion  of  the  Secretary  the  only 
chance  of  the  company's  meeting  their  lia- 
bilities was  in  the  event  of  Col.  Fisk  being 
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worth  $280,000,  which  he  believed  to  be  a 
fact. 

HOW  THE  PLATTE  FARMERS  WERE  SWINDLED. 

Secretary  Andrus  further  stated  that  a 
large  number  of  farmers  along  the  Platte, 
who  had  invested  more  freely  in  policies 
than  any  one  else,  had  had  their  losses  by 
fire  made  good  in  a  certain  sense  by  issuing 
shares  in  the  company  to  them.  Mr.  Fisk 
came  to  him  and  wanted  him  to  cancel  fifty 
shares  of  his  stock  and  give  them  to  the 
farmers,  and  release  Fisk's  check — one  of  the 
three  representing  §21,000.  The  farmers  feel 
indignant  and  if  they  could  get  hold  of  Fisk 
would  probably  lynch  him.  The  Court  has 
taken  the  appointment  of  a  Receiver  under 
consideration. 

It  will  be  seen  at  a  glance  that  the  people 
of  Colorado  have  had  an  experience  similar 
to  that  enjoyed  by  other  communities. 
California  had  the  ' '  California  Farmers' 
Mutual,"  which  fleeced  them  without  much 
more  than  a  shadow  of  legality;  yet  it  even 
went  so  far  as  to  debauch  to  its  service  a 
State  Insurance  Commissioner.  The  people 
of  Colorado  will  probably,  hereafter,  seek 
insurance  only  from  old  established  com- 
panies of  reputation  and  known  ability  and 
integrity. 

The  farmers  of  the  Platte  who  were 
swindled  by  the  Denver  company  have  our 
sympathy,  just  as  the  farmers  of  this  State 
had  it  when  their  pig-headedness  led  them 
to  invest  in  a  clannish  mutuality,  which  re- 
sulted to  their  dire  confusion  and  great  pe- 
cuniary loss.  Experience  so  purchased  is 
costly,  yet  ought  to  prove  valuable  if  rightly 
heeded. 


Ho-w  the  Mutual  Reserve  Fund 
Life  Association  Operates  in  St. 
Louis  and  Ne-w  York. 

In  its  issue  of  December  21st  the  Insur- 
ance Chronicle,  of  New  York,  laid  the  fol- 
lowing chaplet  upon  the  brow  of  the  above 
named  association.  As  the  Mutual  Eeserve 
Fund  Life  Association  is  operating  on  this 
coast,  having  planted  agencies  in  California, 
Oregon,  etc.,  it  is,  of  course,  no  more  than 
proper  that  its  transactions  where  it  is  bet- 
ter known,  should  be  explained  to  the  people 
hereabouts.      We   therefore  give  space   to 


the  following  article  as  it  appeared  in  the 
Chronicle: 

"The  Mutual  Eeserve  Fund  Life  Associa- 
tion, of  this  city,  which  has  been  in  exist- 
ence hardly  two  years,  seeks  to  convey  the 
impression  that  it  is  likely  to  attain  great 
longevity  by  saying  in  its  circulars  that  its 
"system  embraces  an  equitably  adjusted 
reserve  fund  and  the  mutual  plan  so  suc- 
cessfully operated  in  England,  where  similar 
life  associations  are  still  flourishing  that  have 
existed  over  150  years."  This  is  simply  not 
true.  There  is  not  a  single  association, 
either  in  England  or  anywhere  else,  which, 
relying  solely  or  mainly  upon  assessments 
for  the  payment  of  death  losses,  has  existed 
the  tenth  part  of  150  years.  The  Mutual 
Reserve  Fund  might  just  exactly  as  well 
claim  the  solidity  and  permanence  of  the 
Mutual  or  the  Equitable  Life,  of  this  city, 
as  guarantees  that  it  will  be  solid  and  per- 
manent as  to  allege  any  sort  of  likeness  in 
its  system  to  that  of  the  British  Friendly 
societies,  which  are  the  ones  alluded  to  in 
the  above  extract.  The  assumption  of  such 
similarity  is  made  with  absolute  knowledge 
of  its  falsity  and  with  the  deliberate  intent 
to  deceive.  The  circular  further  says: 
"From  the  date  of  the  organization  of  this 
association  to  the  present  time  the  amounts 
named  in  the  certificates  of  assured  members 
have  been  paid  in  full."  Although  the  cir- 
cular bears  no  date  it  must  have  been  issued 
after  the  1st  of  October  last,  since  that  date 
is  referred  to  therein  in  the  past  tense.  Now 
the  St.  Louis  Globe-Democrat  of  August  9, 
1882,  gave  the  facts  regarding  one  of  these 
payments  in  full  as  follows: 

Some  time  in  last  October  Mr.  B.  G.  Bloss,  acting 
as  agent  for  the  Mutual  Reserve  Fund  Life  Associa- 
tion, of  New  York,  called  upon  his  old  friend  Grant, 
and  induced  him  to  join  the  association  and  take 
out  a  $5,000  policy.  Jlr.  Grant  went  to  Dr.  Robert 
J.  Hill  and  was  examined,  and  subsequently  Mr. 
Bloss  delivered  the  policy  to  him,  giving  a  receipt 
for  the  membership  fee  and  yearly  dues  to  October 
25, 1882.  On  January  20,  1882,  Mr,  Grant  died.  Fif- 
teen days  later  Mrs.  Grant  applied  to  the  local  agent 
for  a  blank  proof  of  loss.  She  then  met  the  claim 
that  her  husband  was  not  a  member  of  the  associa- 
tion, that  his  application  had  been  rejected  by  the 
medical  examiners  and  the  executive  board  of  the 
association,  and  that  the  issuing  of  a  policy  to  him, 
duly  signed  by  the  president  and  secretary,  was 
due  to  a  clerical  error  of  the  auditor,  who  marked 
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the  application  as  accepted  when  In  fact  It  was  re- 
jected. This  statement  was  siipported  by  a  number 
of  affidavits  of  officers  of  the  company.  Mrs.  Grant, 
however,  held  the  policy  for  S5,000,  and  took  steps 
to  sue  for  the  full  amount,  when  the  company  com- 
promised the  matter  by  paying  her  $1,000,  which, 
being  an  old  woman,  she  accepted,  not  knowing 
how  long  the  matter  would  drag  in  the  courts. 

Whether  other  death  claims  have  been  set- 
tled in  like  manner  we  have  no  present 
means  of  knowing,  but  this  single  instance 
of  compromise  for  a  beggarly  fifth  of  the 
sum  due  is  sufficient  to  establish  the  un- 
truth of  the  above  quoted  pretence.  Within 
the  past  two  months  a  lawj'er  of  this  city 
having  a  claim  against  the  association  called 
at  its  office  to  obtain  a  blank  proof  of  loss, 
but  the  request  was  refused  because,  as  Mr. 
Haiper  said,  the  association  "didn't  pro- 
XDOse  to  waive  anything" — an  explanation 
perfectly  ridiculous,  but  which  would  prob- 
ably serve  as  well  as  another  to  obstruct  a 
claimant  in  pursuit  of  his  rights.  The  law- 
yer came  to  this  office  and  told  his  story 
and  we  procured  a  blank  for  him  from  the 
Equitable.  Whether  the  claim  was  a  just 
one  or  not  we  do  not  pretend  to  judge,  be- 
ing wholly  without  infonnation  on  that 
subject,  but  the  refusal  to  furnish  the  blank 
requisite  for  putting  it  in  a  way  of  proof 
was  a  piece  of  impudence  and  injustice  of 
which  no  honest  coi-poration  would  have 
been  guilty. 

Keturning  to  the  circular  we  find 
it  stated  that  on  the  1st  of  October, 
18S2,  the  association  had  "6,000  members, 
having  indemnity  under  their  certificates  to 
the  amount  of  $25,728,500."  It  is  further 
averred  that  "possible  adverse  contingen- 
cies are  guarded  against  by  the  reserve 
fund."  Well,  what  does  this  wonderful 
reserve  fund  amount  to  ?  According  to  an- 
other document  of  the  association  on  the 
date  mentioned  the  reserve  fund  was  $11,- 
906.  Inasmuch  as  by  the  figures  just  given 
the  certificates  average  $4,284  each  it  will 
be  seen  that  this  miraculoxis  fund,  which  is 
to  guard  against  possible  adverse  contin- 
gencies, is  equal  to  the  task  of  discharging 
about  two  and  a  half  death  claims!  Over 
twenty-five  millions  at  risk,  and  a  reserve 
fund  of  less  than  twelve  thousand  dollars  to 
secure  it!     And  Mr.  Harper  and  his  fellows 


have  the  sublime  and  infinite  cheek  to  call 
the  article  which  they  offer  to  a  gullible 
public — insurance . ' ' 


Serpents  in  the  Field  of  Life  In- 
surance —  Anonymous  Detract- 
ors of  Rival  Companies  Circulat- 
ing- Their  Malicious  Defamations 
Broadcast— A  Pernicious  Course 
to  Pursue. 

In  our  issue  of  November  last  we  took 
occasion  to  express  our  decided  opposition 
to  the  sometime  practiced  policy  of  endeav- 
oring to  obtain  business  by  slanderous  at- 
tacks upon  rival  companies.  The  subject 
has  been  again  brought  to  mind  in  a  forci- 
ble manner  by  observing  that  an  anonymous 
circular  has  been  scattered  extensively,  for 
the  evident  pui-pose  of  injuring  the  reputa- 
tion of  the  Northwestern  Mutual  Life  In- 
surance Company,  of  Milwaukee. 

The  Northwestern  Mutual  Life  needs  no 
vindication  from  such  scurrilous  assaults 
as  that  we  refer  to,  other  than  is  found  in 
its  years  of  upright,  energetic  and  brilliantly 
progressive  career;  through  all  of  which  by 
fair  dealing  with  its  patrons,  it  has  con- 
stantly increased  their  regard  for  and  confi- 
dence in  its  policies,  so  that  it  to-day  ranks 
with  the  very  best  life  insurance  institu- 
tions in  the  world,  both  for  stability  and 
integrity. 

But  this  practice  of  the  anonymous  as- 
sailant of  a  competitor  we  cannot  pass  over 
without  a  word  of  comment.  It  must  strike 
the  mind  of  every  upright  man,  that  one 
who  will  seek  to  detract  from  a  progressive 
and  honorable  competitor,  by  circulating 
inueudoes,  unwarranted  insinuations,  craft- 
ily worded  falsehoods,  unscrupulous  asser- 
tions, etc.,  under  cover  of  an  unsigned  plac- 
ard, has  reached  a  depth  of  moral  depravity 
utterly  base  and  condemnable. 

That  the  mask  should  be  torn  from  the 
hideous  features  of  such  a  creature— be  it 
an  individual  or  a  corporative  slanderer — 
there  can  be  no  denial.  For  not  only  does 
the  individual  rights  of  the  assailed  merit 
such  an  exposure,  but  the  well-being  and 
fair  fame  of  all  in  the  life  insurance  busi- 
ness is  likewise  blackened  and  brought  into 
undeserved  contempt  by  such  traducers. 
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CASH  CAPITAL, 


$200,000   00 


Keal  Estate $  10,205  15 

Loans  on  Bonds  and  Mortages 145,596  40 

Interest  accrued 2, 926  79 

U.  S.  Bonds 50,000  00 

Cash  in  Banks 31,570  98 

Cash  in  Office 1,072  69 

Premiums  in  course  of  collection 24,203  29 

All  other  Assets 434  64 

TOTAL $166,009  94 


LIAKIIJTIKS. 

Losses  in  process  of  adjustment $     5  457  44 

Ee-insurance  Keserve 49,(587  68 

Unpaid  Dividends 3l4  00 

All  other  Liabilities 11  70 

Total $  55,500  82 

Net  surplus 10,509  12 

Capital 200,000  00 

TOTAL $266,009  94 

IMOMK. 

Net  premiums  received $100,346  39 

Interest  received ^ 15, 753  09 

TOTAL $116,099  48 


KXrKlMklTlKKS. 

Losses  paid $  38,593  50 

Dividends  to  Stock  holders 12,207  50 

Commission  and  Brokerage 18,335  73 

Salaries  of  Officers,  Clerks  and  other  Employees 12,283  19 

Taxes,  Licenses.  Advertising,  Adjusting  and  other  expenses  ....      14,104  70 
TOTAL $  95,524  62 


PRINCIPAL  OFFICE  469  9TH  ST.,  OAKLAND. 


WM.  P.  JONES,  Presidt'iil, 
.1.  S.  EMEKY,  Tice-Presidciit, 


WM.  F.  BLOOD,  Scrrclary, 

L.  B.  ED>VABU!^.  Ueiiersil  Agent. 


m  FRA51CISC0  OFFICE,  421  CALIFORNIA  ST.,  FRED.  T.  HOYT,  Manager. 
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We  believe  that  an  individual  or  a  corpor- 
ation who  proceeds  on  such  a  contemptuous 
line,  while  seeking  to  besmirch  his  neighbor, 
will  most  certainly  end  by  befouling  itself. 
"Do  unto  others  as  you  would  that  they 
should  do  unto  you,"  has  been  an  accepted 
axiom  in  this  world  of  ours  for  nearly  two 
thousand  years.  It  should  be  applied  in 
life  insurance  as  readily  as  in  other  walks. 
No  person  can  do  good  for  another  without 
doing  good,  directly  or  indirectly,  for  him- 
self; no  person,  per  contra,  can  do  harm  to 
another  without  doing  harm  to  himself. 

Now,  when  a  person  has  what  he  con- 
siders to  be  a  just  cause  of  complaint  against 
his  fellow,  and  openly  avows  it,  we  have 
respect  for  his  opinions  and  will  listen  to 
his  charges.  But  when  a  defamer,  wishing 
to  do  injury,  and  too  cowardly  to  announce 
himself  as  the  author,  seeks  to  brand  an- 
other as  unworthy,  by  anonymous  diatribes 
cast  about  the  streets  or  sent  surreptitiously 
through  the  mails,  we  submit  that  he  is 
beneath  contempt — unworthy  the  associa- 
tion of  honorable  men. 

An  agent  indulging  in  such  a  vile  practice 
we  believe  cannot  long  succeed.  A  corpor- 
ation stooping  so  low  must  certainly  fail  of 
its  pui-pose.  The  admiration  of  men  is  to 
observe  an  energetic,  honorable,  valiant 
contest,  conducted  ably  and  above  board, 
with  keen  and  honest  weapons — not  a  skulk- 
ing ambuscade — not  an  assassination — not  a 
thug- like  attack  in  the  dark,  when  the  vic- 
tim is  unconscious  of  danger.  Even  the 
rattlesnake  makes  known  its  presence  be- 
fore striking. 


The    California   Legislature 
Insurance  Interests. 


and 


A  few  days  hence  the  California  Legisla- 
ture will  be  hard  at  work — let  us  hope  for  the 
good  of  the  country.  We  hear  considerable 
speculation  as  to  the  future  acts  of  this 
body.  There  are  a  large  number  of  "  new  " 
men  in  both  houses,  and  until  their  temper 
is  tried,  it  will  be  very  unsatisfactory  guess- 
ing at  what  will  be  done  this  winter  at 
Sacramento . 

There  are  several  members  re-elected 
from  the  last  Legislature,  which  had  not  a 
particularly  savory  reputation,  taken  as  a 
2J 


whole;  yet  it  killed  some  very  abnoxious 
insurance  bills,  which  were  undoubtedly,  in 
several  instances,  introduced  solely  with 
the  expectation  of  "  cinching  "  the  insur- 
ance corporations. 

Now,  we  believe  that  the  laws,  under 
which  the  insurance  companies  are  trans- 
acting business  in  this  State,  need  but  Utile 
tinkering;  moreover,  we  have  yet  to  hear  of 
any  superior  wisdom  possessed  by  members 
of  the  present  legislature,  that  would  enable 
them  to  more  fully  gi'asp  the  situation,  and 
pass  improved  insurance  laws,  which  the 
combined  experience  and  general  intelli- 
gence of  all  our  underwriters  would  accept 
as  improvements. 

We  do  not  desire  to  prematurely  judge 
our  Sacramento  Solons,  hence  shall  defer 
comment  until  our  next  issue.  We  could 
inform  them  of  a  large  number  of  cinching 
measures  which  would  prove  of  great  injury 
if  passed,  both  to  companies  and  to  the 
business  interests  of  California;  but  we  pre- 
sume we  are  not  mistaken  when  we  believe 
that  the  Senators  and  Eepresentatives  as- 
sembled will  not  attempt  any  such  foolish 
legislation. 

As  for  our  insurance  corporations,  we 
trust  they  will  not  all  stampede  at  the  first 
attempt  of  designing  lobbyists  to  draw  them 
to  the  State  Capitol,  by  introducing  some 
old,  worn-out  lobby  measure,  revamped 
solely  to  produce  a  "scare"  on  California 
and  Sansome  streets.  Nothing  will  so  cer- 
tainly produce  a  swarming  brood  of  ill- 
starved,  "valued-policy  cinches,"  "taxa- 
tion cinches,"  etc.,  than  to  raise  a  "  sack  " 
and  let  be  known  there  is  to  be  a  "mon- 
eyed fight"  over  insurance.  The  experi- 
ence of  three  years  ago  is  evidence  in  point. 


A  Ride  with  Capt,  Russell  White 
of  the  Fire  Patrol. 

A  correspondent  of  the  Western  Fireman, 
published  in  Chicago,  thus  gives  way  to  his 
emotions  in  a  communication  to  that  jour- 
nal, concerning  fire  matters  in  this  city  and 
Sacramento : 

"We  had  the  pleasure  of  being  in  San 
Francisco  Nov.  30,  and  were  invited  to  a 
Thanksgiving  dinner  by  Capt.  Kussell 
White,  commander  of  the  Fire  Patrol.    The 
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dishes  were  prepared  in  a  neighboring  rotis- 
serie,  and  served  by  waiters  in  the  hand- 
some parlor  of  No.  I  Patrol  House.  Besides 
the  genial  Captain  and  his  wife,  who  proved 
herself  an  admirable  hostess,  there  were 
four  guests — Chief  Engineer  Scannell,  S.  F. 
F.  D.,  Capt.  Kelleran,  commanding  ship 
"Manuel  Llaguno,"  Foreman  Towe,  S.  F. 
F.  D.,  and  the  writer.  The  repast  was  one 
of  rare  excellence  and  enjoyability,  to  which 
the  cheerful  spirits  of  the  company  and  the 
picturesque  surroundings  lent  additional 
zest.  The  dinner  hour  wore  on  with  enter- 
taining conversation,  anecdotes  and  remin- 
iscences— evening  shades  thickened  without, 
and  lights  appeared  within,  and  still  we 
lingered  at  the  festive  board,  discussing  the 
remnants  of  dessert,  and  were  just  indulg- 
ing in  congratulations  that  the  gong  had 
not  disturbed  the  enjoyment  of  the  occasion, 
when — clang!  The  dinner  party — where 
was  it? 

Ask  that  great,  noble  sorrel  speeding 
up  the  street,  blocks  away,  and  whirling 
along  behind  him  like  a  toy  a  buggy  con- 
taining the  Captain  and  the  writer.  We 
heard  the  gong  strike,  heard  the  horses 
jump  on  the  floor  below,  found  ourself  in 
the  Captain's  buggy — we  probably  got  down 
stairs  some  way;  we  might  have  come  down 
the  sliding-board,  but  we  think  not — we  are 
positive  that  we  got  down,  and  caught  an 
overcoat  thrown  at  us  as  we  pulled  out.  We 
shall  always  remember  that  drive.  The 
gong  clanging  to  warn  pedestrians,  who 
gazed  in  open-eyed  amazement  as  we  whirled 
swiftly  by.  Street  lamps  shooting  past  us — 
now  swinging  out  for  a  street  car  with  a 
whirr  and  a  clatter,  now  in  the  track  again 
with  a  dull,  swishing  sound,  and,  with  hoofs 
striking  fire,  that  big  sorrel,  tireless,  swift, 
strong,  obedient  to  both  reins  and  voice, 
rushing  along  an  avenue  on  the  rails  of  the 
cable  cars,  never  stumbling,  never  slipping, 
around  corners,  through  black  patches  of 
shadow,  down  grades,  into  the  light,  and 
on  into  the  evening  gloom . 

That  big  sorrel's  hoofs  struck  the  pave- 
ment as  quick  and  regular  as  the  piston 
strokes  of  a  locomotive,  the  Captain  every 
now  and  then  apologizing  for  not  driving 
faster  an  account  of  uneven  pavement,  in- 
variably followed  by  another  burst  of  speed 


from  the  big  sorrel  steed.  We  had  a  run  of 
about  three  miles  in  not  very  many  min- 
utes. A  warehouse  containing  baled  hay  in 
the  vicinity  of  the  Presidio  was  on  fire. 
The  patrol  wagon  did  not  follow  us,  the  box 
being  without  the  line  of  its  jurisdiction. 
Reaching  the  fire  quickly  as  we  did,  we 
found  on  our  arrival  several  steamers  all  in 
action  and  doing  effective  service.  On  our 
return  we  rode  more  leisurely,  most  of  the 
time  at  an  easy  trot,  the  Captain  now  and 
then  expressing  regrets  that  we  did  not  have 
a  half-mile  run,  so  that  he  could  let  the  big 
sorrel  out.  We  met  the  members  of  the 
dinner  party  next  day  and  compared  notes 
in  the  patrol-house  work-room,  where  the 
Captain  was  building,  in  sections,  a  New 
England  kitchen  for  a  festival  in  an  up- town 
church." 


The  Successive  Block  System, 

About  the  beginning  of  the  past  year, 
a  New  York  ins\irance  broker  copyrighted 
a  device  for  placing  fire  insurance  known 
as  the  "Successive  Block  System."  The 
author  explains  that  this  system  differs 
from  the  ordinary  manner  of  placing  insur- 
ance only  in  the  arrangement  of  the  line  of 
insurance  on  any  particular  risk,  for  exam- 
ple— A  party  wishing,  say  $400,000  insur- 
ance on  stock  in  one  building,  if  insuring 
under  this  system,  would  arrange  the  line 
in  four  separate  series,  or  as  we  say, 
"blocks"  of  insurance  of  $100,000  each; 
these  blocks  of  insurance  to  be  numbered; 
and  in  event  of  loss  to  apply  to  cover  same, 
following  each  other  in  order  of  their  re- 
spective numbers;  thus  the  Companies 
forming  Block  No.  2,  would  have  nothing 
whatever  to  do  with  any  loss  unless  it  was 
found  to  exceed  the  amount  of  Block  No.  1, 
when  Block  No.  2  would  become  liable  for 
such  excess  of  loss  as  may  remain  unpai,j 
over  the  specified  amount  of  first  block;  and 
the  assured  agrees  to  keep  each  block  filled 
or  be  a  co-insurer  therein,  with  companies 
forming  same  to  the  extent  of  the  deficiency 
therein;  each  company  being  liable  only  for 
such  proportion  of  loss  falling  to  their 
block,  as  the  amount  of  their  policy  bears 
to  specified  amount  of  their  block.  A  line 
of  $425,000  would  be  divided  same  as  above, 
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leaving  $25,000  in  a  5th  block,  in  which  the 
assured  would  not  be  a  co-insurer  for  the 
deficiency  as  this  block  is  intended  for  any 
surplus  over  even  amounts.  This  system 
is  intended  for  large  lines  of  insurance  only. 

We  once  knew  a  bright  young  man  who 
spent  the  best  part  of  a  long  Summer  in  es- 
timating his  chances  of  solving  the  13,  14, 
15  puzzle.  The  next  Winter  he  was  gor- 
geously arrayed  in  a  straw  hat  and  linen 
duster.  In  the  briefness  of  human  life,  at 
this  period  of  the  world,  we  opine  that  he 
who  undertakes  to  base  profits  on  the 
"Successive  Block  System,"  must  first 
solve  the  mysteries  surrounding  faro,  rou- 
lette, keno  and  dice,  or  he  will  not  be  a 
certain  prophet  of  this  new  scheme. 

California  underwriters  are  pretty  liberal, 
but  not  far  enough  advanced  to  cover  a  soap 
factory  at  from  2  per  cent,  in  Block  1,  to  1 
per  cent,  in  Block  4  with  only  |  in  5.  No, 
thanks !  We  will  continue  writing  frame 
ranges  in  our  glorious  mountain  mining 
camps,  tanneries  in  the  Santa  Cruz  hills, 
canneries  on  the  Columbia,  and  quartz 
mills,  wood  piles,  Chinese  restaurants  and 
hay  barns — but  no  block  business  for  ours. 


Montana  Insurance  Matters. 

Montana,  December,  1882. 

Editor  Coast  Review: — Excuse  me  a 
moment  while  I  remove  my  buffalo  over- 
coat, my  fur-lined  overalls,  woolen  muf- 
fler, seal  skin  cap,  beaver  gloves  and  ' '  Arc- 
tic crupers."  And  now  having  piled  the 
stove  with  wood  let  us  chat  together.  Mon- 
tana and  the  mountainous  regions  of  the 
Pacific  Slope  are  as  much  alike  as  twin 
cubs. 

That  the  gentle  ' '  Tenderfoot ' '  from  Mis- 
souri and  Illinois  had  the  nerve  to  come 
here  and  establish  insurance  agencies,  while 
the  bold  San  Francisco  special  skirmished 
on  the  border  is  a  credit  to  the  East.  It 
now  remains  for  us  to  come  to  the  rescue 
and  divertjthe  direction  of  daily  reports, 
sending  them  west  where  they  rightfully 
belong. 

Failure  of  the  diggin's  about  Virginia 
City,  together  with  the  action  of  the  Union 
Pacific  R.  R.  Co.  in  1879,  who  discriminated 
in  fares  and  freights  in  favor  of  the   Atlan- 


tic, discouraged  CaliforniaBS  from  coming 
here  except  for  health. 

Villard,  with  the  Northern  Pacific,  has 
acted  as  a  spur  to  Stanford  &  Co.,  and  a 
rival  to  the  C.  P.,  all  of  which  benefits  the 
coast. 

MONTANA   AGENTS   PREFER   REPORTING    WEST, 

Two  to  one.  Some  parts  of  this  ten-itory 
remind  one  of  an  old  man  roused  by  a  gal- 
vanic battery;  other  parts  are  teeming  with 
youth,  life,  health  and  vigor.  Missoula 
has  sprung  up  under  the  influence  of  rail- 
road building;  it  is  the  nearest  town  to  the 
Washington  Territory  line.  Farms  and 
farming  land  are  hereabouts,  and  if  the 
railroad  people  do  not  start  another  town  a 
few  miles  off,  Missoula  will  be  heard  from 
in  the  way  of  fat  cattle  and  prize  wheat. 
Already  the  Oregon  merchant  is  drumming 
his  wares,  and  meeting  with  more  success 
than  you  would  think. 

From  Ogden  to  Deer  Lodge  the  Utah  and 
Northern  is  running  daily — this  is  the  nar- 
row gauge  road,  and  is  owned  by  the  Union 
Pacific;  grading  will  be  completed  ten  miles 
further,  where  a  junction  will  be  formed 
with  the  Northern  Pacific.  If  this  junction 
does  not  produce  a  town  which  will  draw 
the  life  from  Deer  Lodge,  that  quiet  and 
pastoral  city  may  rejoice.  Leaving  Port- 
land, Villard' s  road  runs  through  the  Dal- 
les, Cheney,  Spokane  Falls,  Missoula,  Hel- 
ena, Bozman,  Miles  City,  and  away  to  St. 
Paul.  The  expenditure  of  these  railroads  in 
Montana  at  the  present  time,  is 

FORTY  THOUSAND  DOLLARS   PER  DAT. 

Naturally  enough,  as  the  road  advances 
each  town  feels  the  effect  of  hurry  and 
bustle,  and  gets  its  share  of  patronage  from 
the  army  of  workers.  Real  estate  sells  rap- 
idly at  fancy  prices.  Small  dealers  become 
contractors,  and  crowd  their  credit  to  the 
utmost.  New  banks  are  started,  merchan- 
dise pours  in,  buildings  are  put  up  by  the 
dozen,  skilled  labor  of  all  kiud^  is  in  de- 
mand at  high  wages. 

Insurance  people  are  used  to  this  sort  of 
thing,  and  watch  for  the  re-action. 

Helena  is  not  likely  to  lose  its  head,  be- 
ing one  of  the  oldest  towns  in  the  territory 
supported  by  mining.  It  has  been  swept 
by  fire  three  times,  and  is  prepared  for  the 
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next  attack,  having  two  steam  and  one 
hand  engine.  Four  agents  or  firms  repre- 
sent a  list  of  companies  too  long  to  men- 
tion. There  is  a  local  board  and  a  book  of 
rates — not  such  rates  as  we  have  at  home, 
because  as  before  stated,  St.  Louis  and 
Chicago  had  the  first  call.  Mr.  Richard 
Lockey  represents  Macdonald  &  Hawes 
and  Callingham's  agency;  Messrs.  Cuthbert 
and  Atkinson,  whole-souled  western  men, 
have  the  North  British  &  Mercantile,  Lion, 
Fireman's  Fund,  Hartford,  and  Butler  & 
Haldan's  agency. 

MESSRS.    PORTER   AND    FOOTE   HAVE    RETIRED 
FROM   THE    BOARD; 

Their  intentions  are  honorable,  and  I  ex- 
pect* to  hear  they  have  reconsidered  the 
matter.  Mr.  S.  C.  Ashby  has  a  handsome 
insurance  parlor,  and  meets  his  callers  with 
stately  grace.  He  has  the  Old  California, 
and  reports  to  Tom  Bennet  of  the  Travel- 
lers Accident. 

Butte  is  the  young  mining  camp  of  the 
territory  and  puts  on  airs  in  consequence. 
Messrs.  Mantle  and  Marsh  are  the  leading 
agents,  and  are  awake  and  ready  for  busi- 
ness at  any  hour  in  the  twenty-four  when 
called  on.  Ashby  &  Smith,  of  which  firm 
Mr.  Smith  is  the  active  member,  have  their 
hands  full.  Mr.  Patton  represents  other 
companies,  and  is  the  last  who  has  entered 
the  field.  Mountain  streams  supply  water 
to  fifteen  fire  plugs;  there  is  plenty  of  new 
hose;  thus  far  the  town  has  been  fortun- 
ate— averaging  a  fire  per  month  in  1882. 
MoDtana  can  boast  of  more  weather  than 
her  neighbors — every  variety — cold,  rain, 
snow,  ice,  blizzards,  and  if  you  never  found 
a  blizzard  you  have  a  sensation  in  store. 
Blizzards  are  spontaneous,  and  glory  in 
human  misery.  Think  of  everything  de- 
pressing, and  add  furious  freezing  blasts  of 
wind,  snow  and  blinding  hail,  and  then  you 
have  it. 

The  "boys"  are  beginning  to  know  the 
Montana  stage  roads.  Macdonald,  Agard, 
Grant,  Staples,  Osborn,  Gunnison  Thom- 
as and  Chalmers  have  tried  them,  and  as 
I  write  William  Sexton  is  near  me,  expos- 
ing whole  nuggets  of  insurance  wisdom. 
As  for  E.  W.  Carpenter,  his  name  is  known 
the  length  and  breath  of  Montana.  Let  me 
replenish  the  stove.        Yours,      X.  Y.  Z. 


The  Question  of  Commissions  to 
Country  Agents  Agitating  Lo- 
cal Insurance  Circles. 

We  have  on  many  occasions  referred  in 
decided  terms  to  the  burdensome  commis- 
sions paid  to  local  agents  by  companies  and 
managers  on  the  Pacific  Coast.  Undoubt- 
edly it  is  one  of  the  main  channels  through 
which  flows  the  expenses  of  the  fire  busi- 
ness in  this  field;  and  as  the  year  just  past 
has  indicated  to  underwriters  that  retrench- 
ment must  be  practiced,  else  stockholders 
will  be  mulcted,  we  are  not  surprised  that 
efforts  have  been  made  to  reduce  the  evil 
of  excessive  commissions  to  a  condition  that 
would  not  sap  the  major  portion  of  the 
profits. 

As  is  generally  known,  the  San  Francisco 
Board  of  Underwriters  have  had  a  rule  to 
the  effect  that  no  new  contracts  should  be 
made  with  local  agents  in  the  country,  at  a 
compensation  beyond  15  per  cent.;  and  that 
where  an  agent  receiving  more  than  that 
figure  was  replaced  by  another,  the  suc- 
cessor should  receive  not  to  exceed  15  per 
cent,  commissions. 

Now,  some  weeks  since,  committes  were 
appointed  by  the  California  Underwriters' 
Association,  and  the  San  Francisco  Board 
of  Underwriters,  for  the  purpose  of  holding 
a  conference  upon  this  question  of  agents' 
commissions,  and  if  possible,  the  effecting 
of  an  agreed  settlement  of  the  matter,  which 
the  members  of  both  organizations  would 
indorse  and  uiDhold. 

The  two  committees  held  several  joint 
meetings,  when  the  question  was  freely  and 
fully  discussed  in  all  its  bearings.  It  has 
been  confidentially  stated  that  the  opinion 
arrived  at  by  the  joint  committee  of  the  two 
organizations  above  named,  was  to  the  ef- 
fect that  if  the  present  rule  of  the  Board  of 
Underwriters  should  be  adopted  by  the  Cal- 
ifornia Underwriters'  Association,  and  faith- 
fully lived  up  to  and  sustained  by  all  the 
members  of  both  organizations,  it  would  re- 
sult in  an  improved  state  of  affairs,  and 
there  would  be  joy  in  Israel,  generally. 

While  there  was  no  special  agreement,  we 
understand  that  it  was  tacitly  understood 
by  the  committee  of  the  California  Under- 
writers' Association,  (and  so  reported  to  that 
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organization  by  them)  that  the  Board  of 
Underwriters  would  not  attempt  any  more 
radical  measure  at  the  present  time. 

To  the  intense  suri^rise  of  the  California 
Underwriters'  Association,  the  San  Francis- 
co Board  at  its  meeting  held  in  December 
last,  almost  unanimously  adopted  resolu- 
tions to  the  effect  that  local  agents  in  the 
country  (with  the  exception  of  at  a  few 
points)  should  not  be  employed  at  a  com- 
mission exceeding  15  per  cent.,  under  any 
circumstances  whatsoever. 

When  this  action  was  laid  before  the  Cal- 
ifornia Underwriters'  Association,  a  mild 
sort  of  paralysis  laid  hold  of  the  members, 
and  action  was  deferred  until  the  next  reg- 
ular meeting  of  the  Association,  (which  will 
occur  on  the  third  Thursday  of  the  present 
month)  in  order  to  give  members  time  to 
consider  the  proposition  in  detail. 

In  the  meantime  a  few  members  of  the 
San  Francisco  Board  of  Underwriters,  who 
have  special  contracts  with  agents  for  a 
number  of  years,  receive  handsome  returns 
therefrom,  upon  which  more  than  15  per 
cent,  commissions  are  allowed,  are,  meta- 
phorically ''kicking."  These  members  af- 
firm that  they  will  not  lose  their  business 
for  the  sake  of  observing  such  a  (to  them) 
radical  riale.  It  is  hinted  that  a  motion  to 
reconsider  the  resolutions  will  be  made  at 
the  meeting  of  the  Board  of  Underwriters, 
who  are  in  session  as  we  go  to  press. 

Such  is  the  situation  over  this  question 
which  has  so  long  vexed  managers  and  com- 
panies. While  we  presume  that  the  Board 
of  Underwriters  deemed  their  late  action 
imperatively  demanded  by  the  state  of  the 
business,  and  consequently  fully  digested 
their  convictions  before  adopting  the  reso- 
lutions referred  to,  yet  we  believe  that  had 
the  old  rule  of  the  Board  been  adopted  by 
the  California  Underwriters'  Association, 
and  upheld  faithfully  by  both  organiza- 
tions, it  would  have  resulted  in  great  good, 
and  been  as  great  a  reform  as  could  reason- 
ably be  expected  for  the  present. 

Moreover,  such  a  course  would  have  set 
underwriters  to  thinking,  and  they  would 
undoubtedly  have  shaped  their  business  so 
that  a  further  step  in  the  reform  direction 
would  have  been  practicable  at  no  distant 
day.     They  would  have  soon  felt  the  bene- 


ficent results  flowing  from  a  homoeopathic 
prescription,  and  craved  a  regular  dose. 

There  can  be  no  question  but  that  a  re- 
duction of  commissions  to  local  agents 
would  be  productive  of  beneficial  re- 
sults all  round.  While  it  would  be  a  source 
of  profit  to  companies  and  managers,  the 
local  agents  themselves  would  be  better  off. 
It  would  effectually  stamp  out  the  perni- 
cious custom  of  rebates  to  the  assured, 
which  is  certainly  one  of  the  most  unrea- 
sonable features  of  the  business. 

If  an  agent  is  found  worthy,  energetic 
and  popular;  if  he  is  worth  more  than  15 
per  cent,  commission,  why  not  pay  him  a 
stated  salary,  thereby  elevating  him  from  a 
position  that  is  similar  to  the  condition  of 
a  bidder  at  an  auction  sale  ?  Of  what  use 
is  it  to  allow  agents  excessive  commissions, 
simply  that  they  may  rebate  to  the  assured 
a  portion  of  what  is  due  as  premium  for  the 
risk,  and  continue  such  a  warfare  against 
each  other  as  can  only  result  in  heavy  loss 
to  the  companies  ? 

This  question  of  commissions  has  long 
vexed  the  underwriters  in  this  field  as  well 
as  elsewhere,  and  it  is  hoped  that  a  satisfac- 
tory agreement  will  be  reached  wherein  all 
the  companies  will  join.  Certainly  those 
companies  not  members  of  either  the  Board 
of  Underwriters  or  California  Association, 
should  be  the  most  earnest  advocates  of 
some  reform  measures.  The  lower  the 
premiums,  the  less  should  be  the  commis- 
sions. And  it  is  evident  that  the  entire  fire 
business  of  this  coast  would  be  in  a  better 
condition,  should  a  firm  and  united  action 
be  had  by  all  the  companies  toward  redu- 
cing commissions. 


Pacific  Coast  Underwriting-  in 
1882— The  Losses  Exceed  those 
of  1881  by  Over  One  Mmion  Dol- 
lars—Some Figures  Showing 
Where  the  Money  went  to,  and 
in  what  Amounts  it  was  Called 
for. 

The  year  1882  is  numbered  with  the  past, 
and  its  record  is  open  for  examination.  To 
our  fire  underwriters  of  the  Pacific  Coast  it 
was  not  a  season  of  unalloyed  delight  and 
profit,  as  is  well  known.    Yet,  in  compari- 
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son  with  the  insurance  situation  in  other 
fields  Pacific  Coasters  are  not  so  hard  hit  as 
to  demoralize  them.  The  skillful  statisti- 
cians of  the  companies  doing  business  here 
are  wrestling  with  the  figures  of  the  recently 
expired  year,  and  endeavoring  to  derive  all 
possible  comfort  from  the  totals.  In  our 
next  issue  we  shall  be  enabled  to  present 
the  exact  result  of  the  fire  underwriting 
last  year  in  this  State  and  on  this  coast.  At 
the  present  time  we  give  the  fire  losses  as 


they  have  been  reported  to  the  Coast  Ke- 
vraw  from  month  to  month.  It  fairly  in- 
dicates what  the  precise  figures  will  show. 
As  we  do  not  report  losses  where  the 
payments  for  insurance  are  less  than  $100, 
and  presuming  that  in  some  cases  the 
losses  at  large  fires  have  not  been  fully  ar- 
rived at,  we  believe  that  calculating  ten  per 
cent,  additional  loss  for  these  two  omissions, 
the  figures  will  closely  approximate  the 
record  for  1882.     We  first  present  a 


TABULAE  STATEMENT  SHOWING  NUMBER  OF,  AND  INSURANCE  LOSS   AT,  PACIFIC   COAST  FIRES 
IN  1882,  AS  REPORTED  BY  THE  "COAST  REVIEW." 


MONTHS. 

Ft 

Total 
Loss  at 
Same. 

1 

O  «n 

■  s 

Total 
Loss  at 
Same. 

c 

O  >:^ 
If 

ss 

So 

s 

o 

Total 
Loss  at 
Same. 

9 

«e  Li 

to  "^ 

■11 

•<! 

a> 
>i 

1 

Total 
Loss  at 
Same. 

■  1 

Total 
Loss  at 
Same. 

January., 

40 
41 
47 
38 
49 
68 
67 
69 
67 
47 
37 
35 

$42,181 
28,579 
52,774 
36,635 
47,066 
56,173 
64,121 
54,652 
64,330 
47,216 
42,317 
35,661 

1 
2 
3 
2 

$5,700 
14,568 
25,199 
13,300 

2 
1 

1 
I 

7 

1 
5 
3 

7 

1 
1 
2 

$31,331 
10,000 
16,500 
24,449 
97,938 
11,662 
81,445 
53,717 

101,492 
13,150 
17,300 

$24,071 

$46,703 

44 
44 

51 
42 
60 
73 
79 
77 
80 
53 
47 
44 

$125,915 

53,147 

94,473 

April 

1 

4 
2 
2 
2 
2 
2 
1 
2 

65,497 
389,879 
94,236 
242,164 
174,348 
65,554 
67,153 
30,000 
72,200 

139,881 

May 

534,883 

June 

2 
5 
3 

4 
3 
8 
5 

13,330 
34,261 
20,334 
31,832 
19,564 
49,687 
35,880 

175,401 

July 

421,991 

August 

303,051 

September 

October 

263,208 
147,123 

November 

139,304 

December 

167,812 

Totals 

605 

$571,705 

38 

8263,655 

32 

$483,055 

19 

Sl,247,734 

694 

82,566,189 

Average  No.  Fires  per  month. 

50i 

3i 

2f 

li 

57f 

Average  amount  Losses  'per 
month 

$47,642 

$21,971 

§40,255 

$103,994 

$213,849 

As  we  remarked  above,  by  adding  ten  per 
cent,  to  these  figures  they  will  closely  ap- 
proximate the  actual  result  for  1882.  Now. 
these  figures,  if  analyzed,  will  show  several 
noteworthy  points.  The  fires  have  been 
generally  distributed  throughout  the  Coast, 
San  Francisco  being  the  most  profitable 
field  and  proving  the  savior  of  the  under- 
writers. The  total  insurance  loss  will  ap- 
proximate $2,822,000  for  the  entire  coast, 
an  excess  of  about  $1,072,000  over  1881.  Of 
this  excess,  California,  including  San  Fran- 
cisco, shows  $431,000,  and  the  country,  ex- 
clusive of  California,  $641,000.  The  average 
monthly  insurance  loss  for  the  year  is  about 
$235,000,  while  in  1881  it  was  but  $145,900, 
an  increase  of  over  $89,000  per  month.  This 
increase  more  than  equals  all  the  fires  of 
the  year  where  the  loss  was  less  than  $10,- 
000. 


The  prevalence  of  conflagrations  in  the 
coast  territory  outside  of  San  Francisco 
renders  it  probable  that  ten  per  cent,  addi- 
tion to  our  reported  figures  may  bring  the 
losses  too  high  in  some  of  the  districts  into 
which  the  Coast  is  politically  divided;  but 
as  the  total  would  be  approximately  correct 
and  for  purpose  of  average,  we  assume  that 
ten  per  cent,  may  be  add«d  to  each.  This 
would  bring  the  losses  to  show  about  as 
f  oUows : 

San  Francisco $  369,000 

California  (outside) 1,343,000 

Nevada 67,000 

Oregon 300,000 

Washington  Territory 355,000 

Montana  Territory 20,500 

Utah  Territory 22,000 

Arizona  Territory 342.000 

Idaho  Territory 3,500 

Total,  about 2,822,000 


•The  Tabular  Statements  on  pages  30  and  31  were  ac- 
cidentally transposed  by  the  printer,  when  "  making-up" 
the  forms. 
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Of  course  there  were  losses  in  Utah, 
Idaho,  Montana,  and  Arizona,  which  were 
reported  East  and  do  not  enter  into  the 
calculations  of  our  local  offices. 

From  the  estimates  we  have  given  it  ap- 
pears that  Arizona,  Washington  Territory, 
and  California,  outside  of  San  Francisco, 
drew  heaviest  upon  the  companies.  About 
$2,000,000  was  paid  insurers  in  those  fields. 
Oregon's  $300,000  was  a  pretty  large  pro- 
portion of  the  premium  receipts  from  that 
State.  Nevada's  loss  was  less  by  $20,000 
than  in  1881,  resulting  largely  from  the 
abandonment  of  that  field  by  many  com- 
panies, and  the  reductions  of  lines  by  oth- 


ers— additional  evidence  of  the  fact  that 
uninsured  property  does  not  burn  quite  so 
readily  as  insured  property.  Montana's 
$20,500  loss  is  but  a  portion  of  the  actual 
cost  of  fires  to  the  companies  in  that  Terri- 
tory, as  many  agencies  report  East;  the 
same  may  be  said  of  Utah  and  Idaho,  as 
before  remarked. 

CLASSIFICATION   OF   THE   FIRES. 

Leaving  to  underwriters  any  further  de- 
ductions that  may  be  drawn  from  the 
above  figures,  we  will  now  enter  upon 
another  phase  of  the  subject.  The  follow- 
ing is  a 


TABULAR   STATEMENT  SHOWING  LOSS   RECORD   ON   PACIFIC   COAST   FOR    1882  JBY   STATES  AND 

TERRITORIES,  WITH  SAN  FRANCISCO  LOSSES  SEGREGATED,  AS 

REPORTED  BY  THE  "COAST  REVIEW." 


MONTHS. 


January 

February 

March 

April 

May 

June 

July 

August , . 

September. 

October 

November 

December 

Total 

Average  per  month 


$37,182 

4,562 
26,816 

6.794 
29,437 
53,713 
26,583 

1,750 
35,780 

9,213 
61,543 
42,170 


§335,543 


$27,962 


31,769 

24,113 

97,622 

151,912 

37,897 

137,498 

248,604 

162,096 

96,617 

56,991 

101,312 


$1,220,769 


1101,780 


$4,750 
4,148 


2,366 
1,815 
7,430 
2,279 
11,243 
13,900 
1,900 
6,250 
4,564 


$1,945 

8,968 

41,244 

250 

29,321 

60,473 

38,683 

34,154 

26,352 

24,744 

660 

6,035 


$(^0,645    $272,829 


i,054|     $22,727 


$1,700 
1,700 
1,300 

24,449 

50,061 

1,706 

203,648 

6,500 

16,000 


7,058 


$322,829 
$26,902 


Sg 


$5,700 
2,000 
1,000 


5,318 
930 
865 

3,613 


1,426 
,619 


$300 


2,245 
6,666 


3,762 

500 

5,750 

1,420 


$19,977 
$1,665 


$8,300 

270,092 

14,182 

7,300 

800 


10,119 
187 


$310,980 


$25,915 


$125,915 
53,147 
94,473 
139,881 
534,883 
175,401 
421,991 
303,051 
263,208 

*147,123 
139,304 
167,812 


$2,566,189 


$213,849 


♦Includes  $3,100  loss  in  Idaho. 


RECAPITULATION . 


We  here  find  that  the  fires  under  $5,000 
each  numbered  605,  and  the  reported  loss 
was  $571,705  or  22.3  per  cent,  of  all  report- 
ed. There  were  38  fires  from  $5,000  to 
$10,000  each,  giving  a  total  loss  of  $263,655, 
or  10.3  per  cent,  of  all  reported.  There 
were  32  fires  from  $10,000  to  $25,000  each, 
giving  a  total  loss  of  $183,055,  or  18.9  per 
cent,  of  all  reported.  There  were  nineteen 
general  fires  or  conflagrations  during  the 
year,  giving  a  total  loss  0/ $1,247,734,  or  48.1 
per  cent,  of  all.  There  were  U94  fires  re- 
ported to  the  Coast  Eevtew,  giving  a  total 
of  $2,566, 189 loss,  or  an  average  of  $3,697.67 
per  fire.     Now,  with  these  figures  as  a  basis 


for  reflection,  there  is  about  this  time  of 
year, 

A   CHANCE   FOR  "A   LEADING   UNDERWRITER" 
TO   COME   TO   THE  FRONT 

And  explain  why  the  companies  did  not 
make  so  good  a  showing  on  1882  business 
on  this  coast  as  in  former  years.  Possibly 
there  may  be  some  who  will  ascribe  their 
losses  to  the  unexpected  and  unprecedented 
destruction  of  first-class,  isolated  risks,  but 
their  logic  wont  hold  good.  The  isolated 
risks  did  not  contribute  more  than  usual 
to  the  fire  losses,  taking  the  total  business 
into  consideration.  Indeed,  all  the  fires 
under  $25,000  each  only  consumed  a  trifle 
over  half  the  total  loss  as  reported.     It  was 
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the  conflagrations  and  general  iires  that 
used  up  48.4  per  cent,  of  good  money  in 
1882.  Turn  back  over  the  list  and  see 
where  the  premiums  went  to:  Los  Angeles, 
$46,000  in  January;  Dayton,  W.  T.,  $24,- 
000,  and  Stockton,  $65,000  in  April;  Olym- 
pia,  W.  T..  $19,000,  Bay  View,  W.  T.  $31,- 
OOO.  Tombstone,  $250,000,  Portland,  $26,- 
000,  Willows,  $77,000— all  in  May;  Tucson, 
two  fires  aggregating  $26, 000;  Colfax,  $180,- 
000;  Fresno,  $61,000;  Portland,  in  June 
$51,000;  Eed  Bluff,  in  August  $141,848; 
Lemoore,  $20,800,  and  Folsom,  $32,500; 
Susanville  in  September,  $17,000;  Hanford, 
$12,000;  Sacramento,'  $39,000,  and  Chico, 
$26,000;  Truckee,  in  October,  $37,000,  Sa- 
lem, $13,000,  and  Sacramento,  $30,000;  in 
November,  Wilmington,  $24,000.  and  in 
December,  Los  Angeles  with  $20,000.  All 
these  and  others  which  we  do  not  now  re- 
call, show  where  underwriters  bunched 
their  risks  at  a  bad  time. 

If  one  thing  is  more  plain  than  another  at 
this  time,  it  is  that  country  business  is  car- 
ried on  a  dead  loss  to  the  majority  of  com- 
panies. Eailroad  towns,  deserted  mining 
camps,  and  decaying  grangervilles  are  good 
places  for  cautious  underwriters  to  touch 
lightly.  Fortunate,  indeed,  are  the  compa- 
nies who  can  show  a  profit  for  1882  on 
country  business.  • 

Turning  from  this,  and  glancing  at  San 
Francisco's  showing,  the  result  is  pleasing 
to  underwriters,  indeed.  The  ratio  of  loss- 
es to  premiums  will  barely  exceed  21  per 
cent.  For  this  fortunate  outcome  give 
praise.  The  contrast  with  the  dry  goods 
district  in  New  York  is  marked,  and  few  if 
any  of  the  principal  cities  of  the  country 
will  make  a  better  showing. 

Now  we  will  leave  this  subject  for  a 
month.  In  February  we  shall  publish  the 
returns  of  the  individual  companies,  show- 
ing losses  and  premium  receipts.  A  closer 
scrutiny  of  the  last  year's  business  will 
then  be  in  order,  and  upon  which  under- 
writers may  predicate  their  efforts  the  pres- 
ent year. 

An  elegant  new  building  is  to  be  erected 
in  Hartford,  Conn.,  by  the  Connecticut 
Fire  Insurance  Company  of  that  city. 


The    Oakland    Home    Insurance 
Company's  Figures  for  1 882. 

Elsewhere  in  this  issue,  will  be  found  the 
third  annual  statement  of  the  Oakland 
Home  Insurance  Company,  of  this  State. 
In  the  face  of  the  almost  unprecedented 
fire  losses  of  the  past  year,  especially  in 
the  country  districts,  whence  this  company 
derives  most  of  its  business,  and  consider- 
ing that  the  Oakland  Home  has  been  trans- 
acting business  less  than  three  years,  and 
confines  itself  exclusively  to  fire  business, 
the  showing  made  by  its  figures  for  1882, 
are  certainly  very  flattering  to  its  officers,  as 
they  must  be  pleasing  to  its  stock  and  poli- 
cy holders. 

The  Oakland  Home  began  business  in 
February,  1880,  with  $200,000  paid  up  cap- 
ital. At  the  close  of  that  year,  it  showed  a 
net  surplus  of  less  than  $1,000,  the  expenses 
connected  with  its  introduction  to  the  pub- 
lic, having  consumed  what  was  left  after 
paying  losses,  and  providing  its  reinsurance 
reserve.  It  paid  no  dividends  that  year  to 
stockholders. 

In  1881  the  company  closed  the  year  with 
$5,996  net  surplus,  having  received  $57,846 
net  premiums,  paying  $20,365  in  losses, 
and  $7,448  in  dividends.  Its  total  assets 
then  stood  at  $244,657. 

The  past  year  the  business  of  the  com- 
pany expanded  to  nearly  double  its  propor- 
tions in  1881,  the  net  premiums  received, 
(less  reinsurances  and  cancellations), 
amounting  to  $100,346.39,  with  a  total  in- 
come of  $116,099.48.  Of  this  income  but 
$12,444  95  in  premiums  were  received  from 
San  Francisco  business.  The  expenditures 
of  the  year,  including  $38,593.50  paid  for 
losses,  $12,207.50  in  dividends  to  stock- 
holders, and  over  $14,000  for  taxes,  licenses 
and  miscellaneous  expenses,  footed  up  $95,- 
524.62.  The  ratio  of  losses  to  premiums 
was  38.4  per  cent. — an  increase  of  but  3  per 
cent,  over  that  of  1881,  which,  considering 
the  disastrous  year,  is  certainly  an  excellent 
showing.  After  paying  its  losses,  dividends, 
commissions,  salaries,  taxes,  and  all  other 
expenses,  the  company  had  18  per  cent,  of 
its  income  to  apply  to  reinsurance  reserve 
and  net  surplus,  the  latter  now  standing  at 
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$10,509,  giving  a  surplus  as  to  policyholders 
of  $210,509.12. 

It  will  be  seen  from  the  foregoing  that 
this  young  company  has  entered  upon  what 
promises  to  be  a  brilliant  career.  It  is  no 
longer  an  experiment.  During  the  past 
year  it  extended  its  business  into  the  State 
of  Oregon  and  several  of  the  territories  of 
this  Coast  Late  in  the  year  it  placed  its 
San  Francisco  agency  in  charge  of  F.  T. 
Hoyt,  a  popular  and  accomplished  under- 
writer, who  will  undoubtedly  make  a  good 
return  in  the  future  to  the  company's 
profit.  The  present  conservative  official 
staff,  backed  by  an  excellent  Board  of  Di- 
rectors, composed  of  some  of  the  solid  citi- 
zens of  Oakland,  gives  ample  evidence  of  a 
successful  future  of  the  Oakland  Home. 


Insurance  Corporations  and  Tax- 
ation in  California. 

The  events  and  circumstances  surround- 
ing the  framing  and  adoption  of  our  State 
Constitution,  have  passed  into  history. 
Never  in  the  history  of  California  were  the 
opinions  and  passions  of  our  citizens  more 
forcibly  expressed  and  given  way  to,  than 
in  the  year  when  the  present  Constitution 
was  under  discussion.  It  was  a  time  of 
popular  agitation.  Theretofore  unknown 
men  arose  to  the  surface  and  swelled  the 
clamor  against  corporations.  The  word 
"  corporation  "  grew  to  be  synonymous  for 
all  that  was  vile  and  grasping.  Even  the 
communistic  tendencies  of  a  foreign-born 
mob  were  triumphant  for  many  days,  and 
the  strange  spectacle  was  seen  of  illiterate, 
uncouth  vagabonds  lifted  into  power  and 
place  by  the  demagogical  power  of  the  sand- 
lot. 

Now  that  the  passions  aroused  in  those 
days  have  subsided,  a  review  of  the  causes 
and  results  may  calmly  be  made.  Undoubt- 
edly there  was  some  cause  for  so  much  out- 
cry. The  clamor  against  the  greed  of  the 
corporations  of  California  was  in  a  large 
measure  due  to  the  course  pursued  by  some 
of  the  larger  coi"porations  towards  the  peo- 
ple. The  railway  corporations  and  the 
water  companies  shirked  the  payment  of 
their  just  taxes;  the  mining  stock  compa- 


nies were  so  manipulated  as  to  again  and 
again  swindle  the  unwary. 

With  these  principal  gi'ievances,  and  lesser 
ones  such  as  "bank  smashing"  etc  ,  the 
public  grew  tired.  There  was  a  general 
howl:  "cinch  the  corporations!" — Dennis 
Kearney  led  the  mob  from  the  sandlot — the 
grangers  with  a  grievance  against  the  trans- 
portation companies  fell  in  line,  and  at  such 
a  time,  and  in  such  a  state  of  public  feel- 
ing, the  Convention  met  to  formulate  a  new 
Constitution.  As  a  result  there  was  placed 
before  the  people  the  present  instrument, 
almost  entirely  the  offspring  of  a  combina- 
tion of  the  sandlot  and  the  grangers. 

The  same  elements  coalesced  to  secure  its 
adoption.  And  by  the  same  token,  a  Su- 
preme Court  were  elected,  who  have  faith- 
fully interpreted  the  Constitution  according 
to  the  spirit  of  the  times  in  which  it  was 
adopted.     So  much  by  way  of  preface. 

The  Constitution-makers  could  reach  the 
objects  of  their  dislike  most  certainly  and 
swiftly  by  taxing  them  roundly;  accordingly 
the  article  on  revenue  and  taxation  was 
framed  to  read  as  follows : 

"All  property  in  the  State,  not  exempt  under 
the  laws  of  the  United  States,  shall  be  taxed  in  pro- 
portion to  its  value,  to  be  ascertained  as  provided 
by  law.  The  word  '  property,'  as  used  in  this  ar- 
ticle and  section,  is  hereby  declared  to  include 
moneys,  credits,  bonds,  stocks,  dues,  franchises, 
and  all  other  matters  and  things,  real,  personal, 
and  mixed,  capable  of  private  ownership ;  provided, 
that  growing  crops,  property  used  exclusively  for 
public  schools,  and  such  as  may  belong  to  the 
United  States,  this  State,  or  to  any  County  or  muni- 
cipal corporation  within  this  State,  shall  be  exempt 
from  taxation.  The  Legislature  may  provide,  ex- 
cept in  the  case  of  credits  secured  by  mortgage  or 
trust  deed,  for  a  reduction  from  credits  of  debts  due 
to  bona  fide  residents  of  this  State." 

Under  our  Constitution,  and  the  rulings 
of  the  Supreme  Court  in  sympathy  with  its 
most  stringent  provisions,  the  magnitude 
of  the  taxing  power  can  hardly  be  overesti- 
mated. The  very  greatness  of  this  power 
renders  it  liable  to  the  most  serious  abuse. 
And  as  corporations  have  come  to  be  the 
especial  objects  of  popular  suspicion  and 
jealousy,  we  often  find  this  taxing  power 
used  against  them  for  quite  other  purposes 
than  the  good  of  the  State.  It  has  sent 
millions  of  capital  from  California  flying  for 
relief  to  other  lands.     It  remains  to  be  seen 
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how  our  insurance  corporations  will  be  able 
to  stand  lap  under  the  burdens  of  this  pow- 
erful engine  of  oppression. 

The  Legislature  having  failed  to  pass  all 
the  necessary  laws  providing  for  the  valua- 
tion of  property  and  the  levying  and  col- 
lection of  taxes  as  required  by  the  constitu- 
tional section  we  have  quoted,  the  Supreme 
Court  has  been  called  upon  to  interpret  it 
in  several  instances.  On  November  16,  1882, 
a  decision  was  filed  in  the  suit  of  Spring 
Valley  Water  Works,  Appellant,  vs.  Schot. 
tier  et  al.,  Respondents,  wherein  the  princi- 
pal point  of  interest  was  that  relating  to  the 
valuation  and  taxing  of  the  franchise.  The 
Court  held  that  the  Board  of  Equalization 
properly  arrived  at  the  value  of  the  franchise 
by  taking  the  aggregate  of  the  market  value 
of  the  shares  of  stock  in  the  company  on 
the  7th  of  March,  1881,  and  deducting  there- 
from the  value  of  the  real  and  personal 
property  of  the  company,  and  holding  the 
difference  to  be  the  value  of  the  franchise. 

Now  it  is  perfectly  clear  to  us  that  the 
application  of  this  rule  to  the  taxing  of  the 
franchise  of  insurance  companies  will  either 
prove  a  dead  failure  or  result  in  gross  abuse. 
In  the  first  place  it  would  certainly  discrimi- 
nate against  local  companies,  and  thereby 
bring  into  contempt  Section  15  of  Article 
XII,  of  the  same  constitution,  which  says: 

No  corporation  organized  outside  the  limits  of 
this  State  shall  be  allowed  to  transmit  business 
within  this  State  on  more  favorable  conditions  than 
are  prescribed  bylaw  to  similar  corporations  organ- 
ized under  the  laws  of  this  State. 

Moreover  the  State  requires  of  insurance 
companies  before  they  are  allowed  to  transact 
business,  a  paid-up  capital  stock.  To  pro- 
vide this  stock  and  other  required  assets, 
the  companies  purchase  United  States  Gov- 
ernment bonds,  which  by  the  laws  of  the 
United  States  are  exempt  from  taxation. 
Now,  while  the  State  Constitution,  in  the 
section  first  above  quoted,  proposes  to  not 
tax  property  exempt  by  the  laws  of  the 
United  States,  yet  under  the  decision  of  the 
Supreme  Court  in  the  Spring  Valley  Co.  vs. 
Schottler  et  al..  Government  bonds  held  by 
insurance  corporations  would  be  indirectly 
taxed,  as  a  portion  of  their  franchise . 

We  can  see  that  a  great  injustice  is  liable 
to  result  to  our  insurance  corporations,  if 


assessors  take  for  their  guidance  in  assess- 
ing franchises  the  decision  of  the  Supreme 
Court  in  the  Water  Company  suit.  It  will 
bear  heavily  upon  the  local  companies,  and 
should  it  prove  so  onerous  a  burden  as  to 
compel  disincorporation,  we  may  witness 
the  flight  of  insurance  capital  to  other 
States,  there  to  invest  and  incorporate. 


First  Annual  Statement  of  the 
Sun  Insurance  Company  of  San 
Francisco. 

February  1,  1882,  the  Sun  Fire  and  Ma- 
rine Insurance  Co.  of  San  Francisco  was 
incorporated,  and  its  first  annual  statement 
is  before  us.  The  results  are  flattering,  in- 
deed, and  indicate  that  the  clouds  which 
cast  their  shadows  over  many  companies  in 
1882  had  no  terrors  for  the  Sun  of  our  lo- 
cal horizon.  The  capital  of  the  Sun  is 
$300,000,  and  has  been  paid  up  in  full.  Its 
gross  assets  are  $365,327,  and  liabilities,  ex- 
cept capital,  $49,411,  giving  a  net  surplus 
of  $15,916. 

The  gross  premium  income  of  the  year 
was  $128,874,  of  which  $74,867  was  from 
fire,  and  $54,027  from  marine  bTisiness. 
Deducting  $24,270  for  reinsurance  and  can. 
cellations,  the  net  premium  income  was 
$104,624 — an  excellent  showing  for  a  local 
company  on  its  first  year's  business. 

The  losses  paid  amounted  to  $20,001,  of 
which  $11,369  was  fire,  and  $8,632  marine, 
giving  a  ratio  of  losses  to  premiums  of  but 
19  per  cent.  The  entire  expenditures  of 
the  year,  including  losses,  commissions, 
taxes,  salaries,  and  money  paid  for  reinsur- 
ances, reached  $75,269,  or  less  than  the 
total  inconi.e  of  $140,597  by  $65,328,  The 
company  paid  no  dividends  to  stockholders, 
but  after  providing  a  reinsurance  reserve  of 
$45,988.  placed  the  balance  of  $15,916  to 
net  surplus  account. 

It  will  be  seen  by  the  foregoing  that  the 
Sun  makes  a  brilliant  opening  into  the  in- 
surance arena,  and  has  apparently  drawn 
to  itself  its  proportion  of  the  business  on 
this  Coast.  Considering  the  general  disas- 
ter in  marine  and  fire  business  the  past 
year,  and  the  strong  competition  in  this 
field,  the  Sun's  figures  present  a  healthy 
appearance,  showing  energj'  on  the  part  of 
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its  officers  and  agents,  and  confidence  in  its 
soundness  on  the  part  of  the  insuring  pub- 
lic. We  congratulate  the  Sun  upon  the 
brilliant  results  of  its  first  year  in  this  field, 
and  can  only  hope  it  may  continue  to  thrive 
in  the  future  as  its  statement  shows  it  to 
have  succeeded  thus  far. 


The  San  Francisco    Fire    Patrol 
Report  for  1882. 

We  have  been  favored  with  a  glance  at 
the  advance  sheet  of  the  report  of  the  oper- 
ations of  the  San  Francisco  Fire  Patrol  for 
the  year  1882.  An  enumeration  of  the  bare 
statistics  fails  to  express  the  benefits  de- 
rived from  this  important  service.  Neither 
the  underwriters  nor  the  general  public  ap- 
preciate the  value  of  the  organization  to  its 
full  extent. 

The  total  number  of  alarms  for  the  year 
responded  to  by  the  Patrol  was  343,  of 
which  242  were  bell  alarms,  62  by  the  Am- 
erican District  Telegraph  and  Telephone 
Co.,  25  were  still  alarms,  and  14  false.  The 
services  performed  by  the  Patrol  were: 
Total  number  hours  of  actual  service,  275, 
and  50  minutes;  number  of  covers  spread, 
1,019;  number  of  fires  extinguished  by  the 
Patrol,  27;  number  of  extinguishers  used 
50;  number  of  fires  held  in  check  by 
Patrol  until  arrival  of  the  Fire  Depart- 
ment, 7. 

The  expense  of  maintaining  the  Patrol, 
was  slightly  less  than  $25,000;  the  number 
of  employees,  horses  and  wagons,  being  the 
same  as  the  previous  year.  The  property 
of  the  Patrol  has  been  kept  in  good  repair, 
some  old  horses  replaced  by  young  and 
sound  ones.  The  funds  of  the  Relief  Asso- 
ciation, which  is  connected  with  the  Pa- 
trol, were  not  drawn  upon  during  the  year, 
and  increased  some  $215  from  interest  and 
other  receipts. 

On  more  than  one  occasion  during  the 
year,  the  Patrol  saved  both  Underwriters 
and  assured,  from  large  losses.  The  disci- 
pline of  the  force  is  maintained  in  high  or- 
der, and  taken  altogether,  the  insurance 
companies  have  reason  to  feel  under  obli- 
gations to  the  force,  for  its  promptness  and 
general  efficiency. 


Marine  Under-writing  in  1882,  as 
Vie^wed  from  a  Pacific  Coast 
Standpoint. 

Glancing  over  the  year  1882  just  closed, 
there  appears  to  have  been  but  little  profit 
accruing  from  marine  underwriting,  either 
to  the  local  companies  or  agencies  on  this 
coast.  Indeed,  the  business  of  marine  in- 
surance seems  to  have  been  generally  disas- 
trous over  the  entire  globe.  Although 
science  has  greatly  advanced  in  applicabil- 
ity, thus  enabling  man  to  solve  many  of  the 
problems  that  vexed  our  ancestors;  aud 
while  human  ingenuity  and  skill  have  sur- 
mounted countless  obstacles  to  navigation 
that  were  causes  of  dire  results  in  former 
years;  yet  with  all  the  improvements  of  the 
present  age;  with  an  extended  knowledge 
of  the  sea  and  its  multitudinous  dangers;  of 
the  winds  and  the  seasons;  of  hidden  rocks 
and  perilous  currents;  with  scientific  in- 
formation relative  to  the  causes  of  fire  on 
shipboard;  and  with  the  history  of  years  of 
practical  underwriting  upon  which  to  pred- 
icate estimates  for  the  future,  the  fact  re- 
mains that  the  shipping  loss  of  to-day  is  an 
enormous  drain  upon  the  wealth  of  the 
world,  aud  that  the  marine  underwriters 
are  yet  grappling  with  a  problem  practically 
unsolved. 

During  the  year,  some  of  the  underwrit- 
ers at  Lloyd's  retired  from  the  business  to 
save  what  was  left;  several  French  compa- 
nies have  abandoned  the  business  altogeth- 
er; Swiss  companies  have  dropped  particu- 
lar branches,  and  German  companies  have 
reduced  their  lines  to  small  amounts. 

On  the  Atlantic,  we  believe  the  general 
loss  has  not  been  so  severe  as  elsewhere,  al- 
though the  steamships  have  proved  unpro- 
fitable writing.  Upon  these  risks  under- 
writers carry  their  heaviest  lines,  and  as 
the  mortality  to  steamships  has  been  un- 
usually severe,  the  result  has  been  corre- 
spondingly heavy  for  the  companies.  Com- 
petition has  reduced  the  rates  upon  this 
class  of  business  to  an  entirely  inadequate 
figure,  and  the  consequent  reduction  in 
premiums  has  almost  offset  the  profits  of 
other  more  remunerative  classes  of  risks. 

The  Pacific  Coast  marine  underwriting 
has  been  generally  disastrous  in  all  direc- 
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tions.  The  year  has  been  remarkable  for 
heavy  individual  losses,  and  notwithstand- 
ing the  business  of  1882  was  conducted  at 
the  expense  of  almost  all  the  expected  pro- 
6ts,  and  in  the  face  of  severe  losses  in  every 
direction,  we  observe,  with  regret,  that 
there  still  prevails  a  tendency  to  reduce 
rates — seemingly  indicating  an  ■  ver-anxious- 
ness  to  swell  the  premium  income  and  trust 
to  Providence  for  a  reversal  of  disaster. 

We  would  not  have  it  understood  this 
disposition  to  reduce  rates  is  wholly  the  re- 
sult of  comj)etition  between  San  Francisco 
offices  and  agencies;  on  the  contrary,  we 
find  that  frequently  the  cause  rests  with 
the  English  Lloyds,  whose  powerful  influ- 
ence in  determining  and  regulating  marine 
insurance  on  prominent  lines  seems  to  com- 
pletely overshadow  the  calculations  of 
science  and  the  experience  and  statistics  of 
practical  underwriters,  who  would,  but 
apparently  fear  to  rebel  from  the  arbitrary 
rule  of  "the  masters  of  the  world's  marine." 

As  the  statements  of  the  comijanies  show- 
ing the  business  transacted  in  1882,  are  not 
yet  at  hand,  it  is  impossible,  of  course,  at 
this  writing,  to  critically  examine  their  in- 
dividual operations  in  this  field.  But  it 
may  be  of  interest  to  point  to  some  of  the 
most  important  features  of  last  year's  busi- 
ness, in  a  general  way,  and  note  the  more 
interesting  events  of  the  season  as  they  ap- 
pear from  a  cursory  examination. 

THE   WHEAT   BUSINESS. 

The  wheat  fleet  sustained  some  heavy 
losses;  and  while  not  in  excess  of  former 
years,  yet  we  believe  the  result  will  prove, 
in  the  aggregate,  a  loss  to  those  companies 
writing  upon  it.  The  insurance,  upon  grain 
to  Europe  and  the  Continent  is  mostly  done 
by  foreign  agencies;  prominently  the  Brit- 
ish and  Foreign  Marine,  Thames  and  Mer- 
sey, Sea,  The  Marine,  Union  and  Maritime, 
Commercial  Union,  and  London  and  Pro- 
vincial. 

The  zeal  which  the  English  underwriters 
have  heretofore  shown  in  keeping  substan- 
tially the  entire  conti:ol  of  this  business 
would  indicate  that  it  has  been  uniformly 
profitable  to  them.  But  in  1882  this  class 
of  risk  sustained  its  full  share  of  loss,  both 
on  cargoes  bound  from  the  Columbia  Kiver 


and  from  this  port,  as  is  testified  to  by  sev- 
eral total  and  numerous  partial  losses. 
Other  significant  testimony  is  found  in  the 
fact  that  nearly  every  prominent  port  acces- 
sible to  our  European-bound  ships  has  been 
used  as  a  port  of  refuge  by  one  or  more  of 
our  wheat  fleet  diiring  the  year  just  past. 

The  year's  ruling  rates  on  cargoes  to  the 
United  Kingdom  or  Continent,  with  the 
rebate  attachment,  made  it  unprofitable, 
unless  a  company  could  command  a  line 
upon  at  least  three-fourths  of  the  first-class 
vessels  engaged  in  the  trade. 

THE  TOTAL    LOSSfS 

In  this  line  during  the  year  numbered  eight, 
and  the  values  of  the  cargoes  have  been  re- 
ported as  follows: 

Archibald  Fuller,  missing $10,161 

Star  of  India,  near  Valparaiso 93,181 

Escambia,  San  Francisco  bar 90,726 

S.  C.  Blanchard,  abandoned 95,551 

AUilin,  at  Fleetwood,  (20  per  cent,  of  cargo 

saved)  loss 40,096 

Niagara,  aX  Honolulu 69,351 

Garrone,  missing 47,957 

JJ'iona,  off  English  Coast 85,500 

Total $568,529 

To  this  should  be  added  the  values  of  the 
vessels,  their  freights  and  a  percentage  to 
cover  expected  profits  on  cargoes,  equal  to 
at  least  a  like  sum. 

One  of  the  most  notable  of  the  above  total 
losses  was  that  of  the  Escambia,  valued  with 
cargo,  at  over  $325,000.  She  went  down  on 
a  fine  day  off  the  Heads,  and  twenty-five  of 
her  crew  met  a  watery  grave.  The  Escam- 
bia was  a  vessel  of  the  "ocean  tramp  "  class, 
and  was  laden  without  due  regard  to  the 
want  of  stability  of  such  vessels.  She  had 
large  tanks  for  water  ballast  below  the 
cargo.  The  Captain  claimed  that  the  loss 
was  caused  by  the  slowing  down  of  the  en- 
gines while  crossing  the  bar,  but  the  evi- 
dence on  this  point  was  contradictory. 
Several  competent  observers  considered  her 
behavior  going  out  the  harbor  would  have 
justified  a  verdict  of  unseaworthiness. and 
reckless  navigation.  The  Consular  Board 
of  Inquiry  found  that  the  Escambia's  loss 
was  due  to  •'  a  peril  of  the  sea;"  a  further 
inquiry  in  England,  however,  found  that 
the  vessel  was  unseaworthy,  overloaded, 
but  exonerated  the  Captain  from  all  blame. 
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This  decision  of  unseaworthiness,  found 
by  the  English  Court,  may  result  in  ena- 
bling underwriters  to  recover  from  their  in- 
sured the  losses  paid  upon  this  vessel  and 
cargo;  but  even  in  such  case  the  remaining 
losses  upon  this  class  of  business  during 
the  past  year,  will  leave  little  or  no  margin 
of  profit  to  insurers  after  paying  the  ex- 
penses chargeable  to  the  business. 

The  Fiona  was  a  first-class  iron  ship 
which,  after  successfully  battling  with  the 
storms  of  both  oceans  and  reaching  her  port 
of  call  in  safety,  was  totally  lost  with  every 
soul  on  board,  when  almost  in  sight  of  her 
port  of  final  destination. 

PARTIAL   LOSSES   AND  GENERAL  AVERAGE. 

During  the  year  the  following  vessels  in- 
curred partial  losses  and  general  average : 

Carondelet,  while  entering  Grimsby, 
grounded,  and  was  towed  off  by  seven  tugs. 

Regent,  grounded  in  river  at  Antwerp,  and 
was  lightened  of  200  tons  before  getting  oflf. 

Valentine,  arrived  at  Bordeaux  in  leaking 
condition,  and  discharged  cargo  in  a  greatly 
damaged  condition. 

Lady  Lisgar,  put  into  Valparaiso  in  dis- 
tress, and  the  crew  refused  to  proceed  fur- 
ther. 

tizzie  Perry,  jettisoned  100  tons  of  cargo 
during  passage. 

Peter  Denny,  put  into  Callao,  July  25th, 
leaking;  effected  temporary  repairs  and 
again  sailed  November  9th;  200  tons  of  her 
cargo  were  transhipped  per  steamer  Arica. 
Disbursements  estimated  at  $14,500. 

The  Oceanica,  Yara  Yara,  and  Earl  Dal- 
housie  jettisoned  portions  of  their  cargoes 
during  voyage. 

The  Kingsport  returned  to  San  Francisco 
in  distress  with  five  feet  of  water  in  the 
hold;  discharged  and  repaired;  6,600  sacks 
of  damaged  wheat  were  sold.  Disburse- 
ments estimated  at  $20,000. 

The  Cornwallis  returned  to  San  Francisco 
in  distress  with  cargo  shifted;  discharged 
and  repaired;  10,225  sacks  of  wheat  sold, 
badly  damaged.  Disbursements  estimated 
at  |122,000. 

The  Alster  put  into  Valparaiso  dismasted 
and  with  part  of  her  cargo  jettisoned. 

The  Everest  arrived  at  Antwerp  damaged 
and  jettisoned  of  100  tons  of  cargo. 


The  Sarah  Scott  put  into  Acapulco  dis- 
masted, and  part  of  cargo  jettisoned. 

SOME   SIGNIFICANT   ESTIMATES. 

Taking  the  figures  quoted  by  the  Com- 
mercial Herald  and  Market  Review,  we  find 
that  from  January  1st  to  November  30,  1882, 
there  were  425  vessels  cleared  from  San 
Francisco,  Wilmington  and  San  Diego,  for 
ports  in  the  United  Kingdom  and  Conti- 
nent, the  cargoes  of  which  vessels  aggre- 
gated the  value  of  $31,248,588.  At  the  av- 
erage rate  of  2\  per  cent.,  less  10,  5  and  1\ 
per  cent,  rebates  (many  companies  allow 
10,  5  and  10  per  cent.)  the  premiums  there- 
on have  amounted  to: 

Gross $703,093 

Less  10,  5  and  7J  per  cent 147,033 

§556,060 
Deduct  10  per  cent— agency  commissions.. .     5.5,606 

Net  premiums  to  companies §500,454 

We  have  shown  above  that  the  total  losses 
last  year  amounted  to  $568,529;  to  this  we 
may  safely  add  $100,000  to  cover  partial  loss 
and  general  average  claims  on  those  vessels 
reported  in  distress,  which  would  bring  the 
loss  up 

To 8668,529 

Less,  net  premiums  to  companies 500,454 

3163,075 
Thus  we  have  under  the  most  favorable 
showing  the  sum  of  $168,075  paid  in  excess 
of  premium  income;  besides  which  there  are 
yet  to  be  heard  from,  over  150  vessels  still 
on  the  way  included  in  the  above  premium 
income. 

A  few  years  since  New  York,  Boston  and 
local  companies  received  4  and  4^  per  cent, 
on  this  business,  but  with  the  multiplica- 
tion of  foreign  agencies  the  competition  be- 
came so  keen  that  rates  were  reduced  to  in- 
adequate proportions.  Concessions  are  made 
to  shippers,  as  a  bid  for  their  business, 
wholly  unwarranted  if  profits  are  to  be  ex- 
pected. Apparently  the  California  wheat 
business  would  not  be  more  than  profitable 
at  3  per  cent,  net,  yet  the  present  rate  is 
only  l^T  per  cent.  It  would  seem  a 
wise  course  to  raise  the  premiums  to  a 
point  that  will  at  least  cover  losses  and  ex- 
penses. 

Companies  writing  on  Columbia  River 
exports  found  it  a  losing  business  at  2  and 


38 


Coast    Review. 


[Jan., 


2J  per  cent,  premium,  and  the  majority  of 
them  very  wisely  abandoned  it,  which  was 
the  means  of  raising  the  rates  to  3  and  3J 
per  cent.,  although  some  underwriters  in 
Europe  still  struggle  for  this  business  at 
the  old  rates. 

INSUKANXE  ON   HULLS. 

Of  course  when  marine  insurance  gener- 
ally is  unprofitable,  those  companies  writ- 
ing upon  hulls  are  most  frequently  exposed 
to  loss,  for  their  risk  continues  whether  the 
vessel  be  loaded  or  in  ballast,  and  so  unsat- 
isfactory has  the  result  of  this  class  of  busi- 
ness been  during  the  past  few  years  that 
company  after  company  has  withdrawn 
from  it  in  dispair  of  ever  realizing  any  profit 
from  a  branch  of  business  so  uniformly  un- 
profitable. At  present  six  locals  and  as 
many  agencies  compete  for  the  honors  and 
profits  of  this  business,  and  of  these,  one 
local  and  three  agencies  do  but  a  nominal 
hull  business;  the  three  agencies  having 
commenced  the  business  within  the  past 
few  months,  while  an  equal  number  have 
discontinued  writing  hull  business  within 
the  year  or  thereabouts.  The  last  company 
to  retire  from  hull  business  reinsured  its 
outstanding  business  in  August  last,  and 
has  since  collected  from  its  reinsurers,  for 
losses,  nearly,  if  not  quite,  the  entire 
amount  paid  for  the  reinsurance. 

THE   COAL   BUSINESS. 

Vessels  laden  with  coal,  or  part  coal, 
bound  from  ports  in  the  United  Kingdom 
to  Wilmington,  Portland,  Or.,  or  this  port, 
have  met  with  many  and  serious  losses.  No 
inconsiderable  proportion  of  these  losses 
have  resulted  from  fire,  giving  color  to  the 
presumption  that  due  regard  to  loading  of 
cargoes  is  not  in  all  cases  given  that  consid- 
eration which  scientific  research  and  prac- 
tical observation  have  enabled  shippers  to 
avail  themselves  of. 

According  to  the  report  of  the  Eoyal 
Commission  appointed  in  England  in  1875, 
relating  to  coal  cargoes,  the  causes  of  their 
taking  fire,  and  the  best  means  of  prevent- 
ing the  same,  it  was  found  that  the  com- 
parative safety  of  loading  coal  in  large  and 
small  quantities  was  as  follows:  with  car- 
goes under  500  tons,  the  casualties  were 
less  than  ^  per  cent.;  between  500  and  1,000 


tons,  over  1  per  cent.;  between  1,000  and 
1,500  tons,  3J  per  cent.;  between  1,500  and 
2,000  tons,  over  i^  per  cent.;  and  over  2,000 
tons,  9  per  cent.  It  certainly  gives  cause 
for  comment  when  in  the  face  of  these 
ratios  for  guidance,  cargoes  of  coal  over 
2,000  tons  are  easily  insured  in  England  at 
from  3  to  4  per  cent,  premium. 

We  are  of  opinion  that  if  the  valuations 
and  numbers  of  coal  cargoes  dispatched 
hitherward  since  1880  could  be  procured, 
the  percentage  of  loss  would  reach  a  ratio 
astounding  to  the  most  careless  marine 
underwriters;  it  would  either  cause  an 
abondonment  of  the  business  or  a  raise  in 
the  premiums. 

Since  1880  the  following  total  losses  have 
been  reported,  resulting  from  fire. 

David  Law,  from  Leith;  Orient,  from  Car- 
diff; Oriflamme,  from  London;  Hugo,  from 
Newcastle,  E.;  Maritime  Union,  from  Hull; 
Kilmoden,  from  Glasgow;  Montagnais,  from 
Hull;  Lara,  from  Hull;  Milton,  from  New- 
castle, E.;  Roxillana,  from  Hull;  Novarro, 
from  Shields;  Norval,  from  Hull;  and  Len- 
nox from  Dundee. 

Other  total  losses  to  coal  vessels  have 
been  as  follows: 

British  Sovereign,  from  Dundee,  and 
Hermes,  from  Glasgow,  missing. 

The  Vesta,  from  Newcastle,  E.,  was  a  to- 
tal loss  off  the  Patagonian  coast. 

The  Tropic  Bird,  from  Liverpool  for 
Victoria,  V.  I.,  was  abandoned  at  sea  leak- 
ing. 

The  Ethelred,  from  Newcastle,  E.,  sunk 
ofif  Cape  Horn  in  a  collision  with  the  John 
Howland. 

The  Sussex,  from  Cardiff,  put  into  Falk- 
land Islands,  where  the  cargo  was  sold  and 
§7,000  awarded  to  the  steamer  Menes  for 
salvages. 

The  Lammermoor  went  ashore  at  Bodega 
inlet,  50  miles  north  of  this  port;  she  was 
from  Sydney,  N.  S.  W.,  had  2300  tons  coal, 
and  hull  and  cargo  were  valued  at  $136,000; 
heavily  insured  in  Colonial  offices. 

PAKTLA.L  LOSSES. 

Besides  the  above  total  losses  we  have  the 
following  record  of  partial  losses  in  the 
same  line  of  risks: 

The  Macbeth,  from  Shields,  jettisoned  50 
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tons  of  coal  and  100  tons  of  cement  during 
her  passage. 

The  Dunnottar  Castle,  from  Dundee,  with 
cargo  on  fire  at  sea,  jettisoned  50  tons  of 
coal. 

The  Thalia,  from  HuU,  put  into  Lisbon 
with  cargo  on  fire. 

The  Wm.  D.  Leed,  from  Hull,  put  into 
Falmouth  in  distress;  cargo  was  condemned 
and  sold. 

The  Khohand,  from  Hull,  went  ashore  at 
Bexhill;  got  off  with  jettison  of  400  tons  of 
coal  and  was  towed  to  Liverpool  for  repairs. 
Is  now  over  215  days  out  from  date  of  re- 
sailing. 

The  Camelia,  from  Hull,  put  into  Monte 
Video  in  distress. 

The  Bodrhyddan,  from  Liverpool,  put 
into  Montevideo  in  distress  and  jettisoned 
part  of  cargo. 

The  Sutherla7idshire,  from  Glasgow,  found 
cargo  on  fire  at  sea;  her  Captain,  Dawson, 
dug  down  under  the  main  hatch  and  jetti- 
soned portion  of  cargo. 

The  Caitloch,  from  Dundee,  Traveller 
from  Dundee,  Victoria  Cross,  from  Hull, 
Largo  Laiv,  from  Glasgow,  Achilles,  from 
Hull,  and  William  Law,  from  Shields,  all 
^on  arrival  at  San  Francisco  found  their 
cargoes  to  be  on  fire. 

PUGET   SOUND   BUSINESS. 

The  year  opened  with  the  loss  of  the  bark 
Annie,  lumber  laden  from  Puget  Sound, 
and  totally  lost  with  her  cargo,  while  dis- 
charging at  Wilmington;  the  subsequent 
total  loss  of  the  bark  Dublin,  and  abandon- 
ment of  the  Maria  Moreno;  the  practical 
condemnation  of  the  Hope,  and  sale  of  her 
cargo  at  Honolulu;  and  the  partial  confisca- 
tion of  the  Blackmail  and  cargo  at  Australia 
for  general  average  sacrifices;  with  manj' 
other  minor  losses  and  averages,  thoroughly 
absorbed  all  the  premiums  received  from 
the  Puget  Sound  lumber  business  during 
the  year. 

The  burning  of  the  bark  Roswell  Sprague, 
hence  for  Puget  Sound  with  a  cargo  valued 
at  about  $20,000,  and  insured,  as  effectual- 
ly took  all  the  profits  from  merchandise  in- 
surance to  that  section  during  1882,  as  did 
the  similar  destruction  of  the  fine  ship 
Olympus  with  her  cargo,  in  1881,  destroy  the 


profits  of  that  year  upon  this  class  of  busi- 
ness. 

THE   WHALING    BUSINESS, 

After  paying  underwriters  a  liberal  sum  for 
premiums,  took  it  all  back  with  interest, 
for  the  losses  of  the  bark  Sappho  and  steam- 
er North  Star — the  latter  a  new  vessel  val- 
ued at  $75,000,  and  with  less  than  $20,000 
insurance. 

GENERAL   NOTES. 

The  coasting  business  and  steamer  trafl&c 
had  no  disasters  of  importance,  but  partial 
losses  were  numerous,  arising  chiefly  from 
the  unusually  severe  weather  in  North  Pa- 
cific in  September  and  October. 

Marine  losses  within  San  Francisco  har- 
bor were  numerous.  The  schooner  Maria 
H.  Nelson  foundered  off  Long  Wharf,  Janu- 
ary 18th — cai'go  insured. 

June  19th,  a  fire  at  Long  Wharf,  the  west- 
ern terminus  of  the  Central  and  Southern 
Pacific  Kailways,  destroyed  the  ship  West- 
ern, which  was  insured  for  only  some 
$4,000;  and  damaged  the  Noma  very  se- 
riously. 

It  is  noteworthy  in  connection  with  the 
fire  at  Long  Wharf,  that  two  other  vessels 
were  saved  by  the  ferry-boats  of  the  Central 
Pacific  Kailroad  Company  without  cost  to 
the  underwriters.  This  action  contrasted 
remarkably  with  that  of  the  Tugboat  Com- 
pany who  demanded  $7,500  for  throwing 
water  on  the  Noma,  of  which  claim  two- 
thirds  was  finally  paid. 

As  above  noted  the  Roswell  Sprague  was 
burned  in  the  harbor.  The  steamer  Colum- 
bia went  ashore  near  Fort  Point,  in  a  fog, 
and  was  assisted  off  by  two  tug  boats  at  an 
expense  of  $53,000;  rather  ample  remunera- 
tion for  five  minutes'  work  with  little  risk. 

The  Isle  of  Anglesea  struck  Arch  Kock  in 
a  fog,  and  contributed  $5,000  more  to  the 
coffers  of  the  Tug  Company. 

The  traders  to  Alaska  were  more  fortu- 
nate last  year  than  usual;  we  only  recall 
the  loss  of  the  St.  George  bound  up  with 
lumber,  making  the  second  total  loss  paid 
on  that  vessel  within  six  months.  Her  last 
insurance  was  $10,000. 

Shipping  from  New  York  has  left  little 
profit  to  underwriters.  The  F.  J.  Southard 
was  totally  lost  in  Port  Natal,  Brazil;  was 
insured  here  and  in  New  York.     The  ship 


40 


Coast    Review. 


[Jan., 


Charger  put  back  on  fire,  and  judging  from 
the  bills  rendered,  New  York  bids  fair  to 
rival  Rio  and  Montevideo  in  old  days  for 
exorbitant  charges. 

MISCELLANEOUS  L'  SSES. 

Among  the  miscellaneous  losses  reported 
we  recall  the  steamer  Salvador,  with  valu- 
able cargo  of  coffee,  partially  insured; 
schooner  Ida  Schnauer,  lost  on  voyage  from 
Tahiti;  schooner  H.  L.  Tiernan,  lost  at 
NorthPoint;  whaling  bark  Paci/?c,  capsized 
in  Panama  harbor;  bark  Condor,  total  loss 
at  Patagones,  Negro  Eiver,  and  partially 
insured  in  San  Francisco  offices;  the  Edith 
Lome  was  a  total  loss  on  the  Columbia 
Eiver  bar;  the  bark  Forward  Ho!  was  lost 
on  voyage  from  Japan  to  Portland,  Or.,  and 
was  partially  insured  in  this  city;  brig  T. 
W.  Lucas  went  ashore  in  Mazatlan  Bay, 
insured  in  San  Francisco,  was  paid  for  and 
gotten  off  by  parties  who  had  purchased  the 
wreck;  the  brig  Storm  Bird  was  a  total  loss  in 
South  Seas,  insured  in  San  Francisco  of- 
fices; bark  Jennie  Pitts,  total  loss  at  Hawai- 
ian Islands,  insured  in  Sau  Francisco; 
schooner  Pr. cursor,  total  loss  at  Coquille 
Eiver;  bark  G.  Broughton  went  ashore  at 
Shoalwater  Bay;  bark  Lammerslaw,  same 
disaster  at  same  place  on  the  same  night; 
bark  Helenslea  with  cargo  of  wheat,  insured 
in  San  Francisco,  was  run  down  in  Cork 
harbor;  bark  /.  B.  Bell  was  a  total  loss  in 
Manzanillo  harbor,  hull,  cargo  and  freight 
insured  in  this  city;  ship  Corsica  and  bark 
Fern  Glen  both  totally  lost  on  Columbia 
Eiver  bar;  ship  New  Era,  from  Hongkong, 
with  insurance  in  this  city,  wrecked  at  Do- 
jeador;  bark  G.  F.  Muntz,  from  Hongkong 
to  Portliiud,  Or.,  wrecked  on'  Phillipine 
Islands;  schooner  Pauline  Collins,  hull  in- 
sured in  this  city,  wrecked  at  Karluk,  to- 
tally; schooner  M.  Mangels  went  ashore 
near  Cliff  House,  total  loss;  schooner  Ca- 
mille  stranded  off  Catalina  Island;  schooner 
Harvest  Home,  from  San  Francisco,  strand- 
ed off  Cape  Hancock,  insured  for  $14,000 — 
cargo  insured  for  $5,000,  and  damages 
$3,000;  schooner  George  Louis  stranded  near 
Point  Lobos,  cargo  insured;  schooner  Mary 
Zephyr  stranded  off  Fish  Eock,  insured  for 
$3,000:  schooner  Fairy  Queen  stranded  in 
Little  Eiver,  insured  for  $4,500;  schooner 


Golden  Rule  stranded  at  Timber  Cove,  in- 
sured, for  $3,000;  schooner  Sparkling  Sea 
stranded  at  Westport  Landing,  insured  for 
$4,800. 

It  will  be  seen  from  the  above  that  mis- 
cellaneous disasters  have  not  been  light; 
probably  the  list  we  have  given  could  be 
extended,  but  enough  is  known  to  show 
that  in  the  entire  range  of  marine  under- 
writing the  year  just  closed  was  a  hard  one 
for  the  underwriters.  The  wheat,  coal, 
whaling,  lumber,  general  merchandise  and 
traders  were  uniformly  unfortunate;  and 
the  coasting  and  steamer  business  was  not 
so  profitable  as  could  be  desired. 

COMPANIES  AND   AGENCIES    WRITING    MARINE 
RISKS. 

There  have  been  few  changes  in  the  local 
management  of  the  companies  writing  ma- 
rine risks,  since  January  1,  1882.  Up  to 
December  31st  the  following  changes  in  the 
list  had  occurred: 

The  agency  of  the  Globe  Marine  of  Lon- 
don, and  Chinese  of  Hongkong,  changed 
from  Degener  &  Co.  to  Wm.   T.  Coleman. 

The  Boston  Marine  Insurance  Company 
began  business  in  this  State,  with  Captain 
J.  N.  Knowles  as  agent. 

The  Union,   of  Christchurch,    New  Ze&-% 
land,   entered  this  field,  with   C.  T.  Hop- 
kins and  L.  L.  Bromwell  as  agents. 

The  Insurance  Company  of  North  Amer- 
ica, with  Wm.  J.  Button  as  Marine  Agent, 
began  writing  marine  business  during  1882 
at  this  port. 

The  Canton  Insurance  Office  of  Hong- 
kong, entered  this  field,  with  Parrott  &  Co. 
as  agents. 

The  On  Tai,  of  Hongkong,  changed  from 
Wan  Yune  Lung  Kee  &  Co.,  to  Lai  Hing 
Lung  &  Co.,  as  agents. 

With  the  above  changes  the  year  began 
with  the  following  marine  companies  and 
representatives  in  this  State: 

Alliance  Marine,  London,  Parrott  &  Co.,  agents. 

Baloise,  St.  Gall,  H.  W.  Syz,  agent. 

Boston  Marine,  Boston,  Capt.  J.  W.  Knowles, 
agent. 

California,  San  Francisco,  W.  H.  C.  Fowler,  Secre- 
tary. 

Canton  Insurance  Office,  Hong  Eong,  Parrott  Ji 
Co.,  agents. 

China  Traders,  Hong  Kong,  Williams,  Dlmond  & 
Co.,  agents. 
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Chinese,  Hong  Kong,  Wm.  T.  Ck>leman,  agent. 

Commercial,  San  Francisco,  C.  A.  Laton,  Secretary. 

Commercial  Union,  London,  John  Rae  Hamilton, 
agent. 

Dannbe,  Vienna,  C.  Bertheau,  agent. 

Flremans  Fund,  San  Francisco,    Wm.  J.  Cntton, 
Secretary. 

Globe  Marine,  London,  Wm.  T.  Coleman,  agent. 

Great   Western,  New  York,  Philip  Speyer  &  Co., 
agents. 

Helvetia  Marine,  St.  Gall,  H.  W.  Syz,  agent. 

Ins.  Co.  of  N.  America,  Philadelphia,  Wm.  J.  Dut- 
ton,  agent. 

International  Marine,  Liverpool,  Donaldson  &  Co., 
agents. 

La  Fonciere,  Paris,  Hutchinson  &  Mann,  agents. 

London  Assurance,  London,  Parrot  &  Co.,  agents. 

London  and  Provincial,  London,  Hutchinson  & 
Mann,  agents. 

Magdeburg  Marine,  Magdeburg,  Gutte  &  Frank, 
agents. 

Man  On,  Hong  Kong,  Tuck  Chong  &  Co.,  agents. 

Maritime,  Liverpool,  Falkner,  Bell  &  Co.,  agents. 

National  Fire  and  Marine,  Dunedin,  W.    J.   Cal- 
lingham  &  Co.,  agents. 

New  Orleans  Ins.  Ass'n.,  New  Orleans,  Hutchin- 
son &  Mann,  agents. 

New  Zealand,  Auckland,  Hugh  Craig,  agent. 

North  China,  Shanghai,  Macondray  &  Co.,  agents. 

Northwestern  National,  Milwaukee,  Smith  &  Snow, 
agents. 

On  Tai,  Hong  Kong,  Lai  Hing  Lung  &  Co.,  agents. 

Providence  Washington,  Providence,  R.  I.,  Louis 
Jacoby,  agent. 

Keliance  Marine,  Liveriwol,  Henry  Lund  &  Co., 
^ents. 

Sea.  Liverpool,  Rodgers,  Meyer  k  Co.,  agents. 

South  BritishF.  and   M.,  Auckland,  W.  J.  Calling 
bam  &  Co.,  agents. 

Standard  Marine,  Liverpool,  W.  J.  Callingham  & 
Co.,  agents. 

St.  Paul,  St.  Paul,  Minn.,  Hutchinson  &  Mann, 
agents. 

State  Investment,  San  Francisco,  Chas.  H.  Cusbing, 
Secretary. 

Sun,  San  Francisco,  C.  L.  Taylor,  President. 

Swiss  Lloyd  Marine,  Winterthur,  Philip  Speyer  & 
Co.,  agents. 

Switzerland  Marine,  Zurich ,  H.  W.  Syz,  agent. 

Thames  and  Mersey,  Liverpool,  W.  G.  Harrison, 
agent. 

The  Marine,  London,  G.  W.  McNear,  agent. 

Transatlantic  Marine,  Berlin,  Tbannhauser  JcCo., 
agents. 

Union,  San  Francisco,  James  D.  Bailey,  Secretary. 

Union  Marine,  Liverpool,  Faulkner,  Bell  k  Co., 
agents. 

Union  F.  and  M.,  Christchurch,  Hopkins  &  Brom- 
well,  agents. 

Universal    Marine,    London,    W.    B.    Chapman 
agent. 

Zangtze,  Shanghai,  Macondray  k  Co.,  agents. 

Summary:   Locale,  6;  other  State,  7;  foreign,**; 
total.  46. 
3 


FIRES. 

Dec.  2,  Alameda  Cal.,  dwelling: 
Oakland  Home fJTj 

Dec.  7,  San  Leandro,  Cal,,  stable: 
Oakland  Home $1,060 

Dec.  13,  Oakland,  Cal.,  dwelling: 
Oakland  Home $225 

Dec.  7,  San  Francisco,  bam: 
South  British  and  National $1,533 

Dec.   3,   San  Bernardino,  Cal.,  dwelling 
and  fumittire: 
North  British  and  Mercantile $360 

Dec.  26,  Westport,  Or.,  general  merchan- 
dise: 
Royal,  Norwich  Union  and  Lancashire $5,000 

Dec,  17,  Santa  Clara,  Cal.,  winery: 
Imperial,  London,  Northern  and  Queen $13,500 

Dec.  20,  Chico,  Cal.,  furniture  and  wear- 
ing apparel : 
Imperial,  London,  Northern  and  Queen $1,000 

Dec.  4,  Guadalupe,  Cal.,  hay: 
I'ion $226 

Dec.  1,  San  Francisco,  furniture: 
Western,  S.  F jigS 

Dec.  13,  Princeton,  Cal.,  barn: 
Sun,  S.  F 51^000 

Dec.  9,  San  Francisco,  rope,  twine,  sacks, 
etc.: 

South  British  and  National $120 

City  of  London 443 

Standard 443 

Shoe  and  Leather 224 

Scottish  Imperial 224 

United  States 112 

New  Hampshire 630 

^lanufacturers 112 

.j;tna 417 

Fire  Insurance  Association 224 

St.  PaiU X12 

Girard 224 

New  Orleans 1x2 

American  Central H2 

Oakland  Home 112 

Commercial,  N.  Y 224 

Prescott 224 

Providence- Washington 420 

Loilllard xi2 

Le  Cercle 112 

Boston  Underwriters 112 

Williamsburg  City 2OO 

London  and  Northwestern 112 

Phcenli,  London eoI 

Western,  Toronto 224 

British  America 260 

Total $6,022 


42 


Coast   Review. 


[Jan., 


Dec.   21,  Carson  City,  Nev.,  blacksmith 
shop: 

La  Ck>iifiance $98 

New  Orleans ■ 697 

St.  Paul  597 

Dec.  24,  Kockville,  Cal.,  dwelling: 

La  Confiance $200 

Dec.  11,  Albany,   Or.,   saloon  stock  and 
fixtures: 

Western,  S.  F 5338 

State  Investment 210 

Dec.  7,  Hanford,  Cal.,  printing  stock: 
Hartford 1400 

Dec.  20,  Butte  City,  Montana,  dwelling 
and  furniture : 

South  British  and  National $300 

Hartford 400 

Lion 220 

Phoenix,  London ''90 

Dec.  4,  Santa  Clara  Co.,  Cai,  dwelling: 

Phoenix  and  Home $2,000 

Dec.  9,  Selnia,  Cal.,  general  fire: 

North  British  and  Mercantile $1,400 

Phoenix  and  Home , 3,000 

Hartford 1,000 

^tna 500 

C!ontinental 250 

Lion 910 

C!ommercial 650 

Fireman's  Fund 500 

Total $8,210 

Dec.   10,   Deer  Lodge,   Montana,    frame 
dwelling: 
Fireman's  Fund $500 

Dec.  10,  Sutter  Creek,  Cal.,  dwelling  and 
furniture : 
Union,  S.  F ?1,153 

Dec.  11,  San  Francisco,  dwelling: 
New  Zealand $250 

Dec.  5,  San  Francisco,  chair  factory: 
New  Zealand .' ?1,000 

Dec.  4,   Portland,  Or.,   agricultural  im- 
plements : 
New  Zealand $340 

Dec.  19,  Los  Gatos,  Cal.,  frame  building 
and  dwellings: 
Liverpool  and  London  and  Globe $3,182 

Dec.  25,  Los  Angeles,  Cal.,  general  fire: 

South  British  and  National $1,000 

State  Investment 1,750 

American  Central 272 

Transatlantic 6,410 

LeCercle 630 

London  and  Northwestern 688 

Total $9,650 


Dec.  9,  The  Dalles,  Oregon,  furniture  in 
dwelling: 
California $117 

Dec.  20,  Chico,  Cal.,  dwelling: 

North  British  and  Mercantile $1 ,200 

Dec.  4,  San  Jose,  Cal.,   hay  and  grain 
warehouse: 

German $457 

Citizens 457 

Exchange 457 

Manufacturers 490 

New  Hampshire 490 

Manchester 980 

Continental 1,960 

Niagara 1,960 

Metropole 735 

Reassurances  Generales 735 

Providence- Washington 1,000 

Western,  S.  F 850 

Total $10,571 

Dec.  7,  San  Mateo,  Cal.,  dwelling: 


Fire  Insurance  Association. 


Dec.  14,  Eeno,  Nev.,  brick  hotel: 

Traders $1,686 

Tradesmens 1,686 

Dec.  4,  Santa  Clara  Co.,  Cal.,  barn: 
State  Investment $300 

Dec.  10,  Selma,  Cal.,  undertaker's  stock: 
Phoenix  and  Home $210 

Dec.  19,  Ogden,  Utah,  dwelling: 
PhoDnix  and  Home $1,420 

Dec.   9,   Butte  City,    Montana,   brewery ' 
and  dwelling: 

Hartford $301 

Phoenix,  London 301 

Lion 301 

Connecticut 250 

Scottish  Union 125 

Security 125 

Dec.   30,   San  Francisco,  pork  packing, 
etc.: 

North  British  and  Mercantile $1,500 

German-American 1,500 

Commercial  Union 2,000 

Fireman's  Fund 2,000 

Merchants,  N.  J 2,200 

Buffalo-German 1,000 

California 2,000 

Union,  N.  Z 2,000 

Helvetia 1,000 

Teutonia 2,000 

Watertown 2,500 

St.  Paul 1,000 

La  Confiance 1,750 

New  Orleans  ($2,000  reinsured  East) 4,000 

Fire  Insurance  Association  ($3,250  reinsured 

East) 5,750 

Total $32,200 


1883. 


Coast   Review. 


43 


Dec.   16,   Seattle,   W.   T.,   brewery    and 
frame  buildings: 

Commercial  Union $1,500 

W'atertown 1,500 

American  Central 666 

Fire  Insurance  Association 1,000 

Metropole 1,166 

Reassurances  Generales 660 

Le  Cercle 500 

Total $6,998 

Dec.  8,  Spragiie,  W.  T  ,  general  fire: 

Insurance  Co.  of  North  America S800 

Le  Cercle 600 

Lion 300 

Dec.  18,  Gridley,  Cal.,  barn: 

London  and  Lancashire 3750 

Manchester 750 

Dec.  20,  Los  Gatos,  Cal.,  saloon  stock: 
American  Central $800 

Dec.   7,  Sacramento,    Cal.,  dwelling  and 
furniture : 
Home  Mutual 81,040 

Dec.  19,  near  Grass  Valley,  Cal.,  barn: 

Home  Mutual S600 

Dec.  27,  Livermore,  Cal.,  barn  and  con- 
tents : 
Home  Mutual S1.700 

Dec.  22,  Panamint,    Cal.,  Inyo   Consoli- 
dated Mill  and  Mining  Co.'s  quartz  mill: 

Commercial  Union 81,000 

Western,  Toronto 2,000 

Prussian  National 1,000 

Providence- Washington 1,000 

Boyal,  Norwich  Union  and  Lancashire 15,000 

Imperial,  London,  Northern  and  Queen 10,000 

Le  Cercle 2,500 

PhCEnix,  London 2,500 

North  German 2,500 

British  America 2,500 

Total $40,000 


Total  for  the  month 8167,812 


Grand  total  for  the  year. $2,566,189 


The  annual  statement  of  the  Home  Mu- 
tual Insurance  Company  of  California, 
showing  the  business  of  1882,  is  not  quite 
completed  as  we  go  to  press.  Enough  is 
known,  however,  to  indicate  that  the  com- 
pany did  a  lucrative  business,  paying  its 
usual  dividend  of  $36,000  to  stockholders, 
and  adding  nearly  §40,000  to  its  net  surplus 
account.  The  further  details  of  this  compa- 
ny's business  last  year,  as  well  as  that  of 
our  other  locals  not  given  in  this  issue,  will 
.  appear  in  our  February  number. 


CHIPS. 

— John  Landers,  General  Agent  of  the 
Manhattan  Life,  is  expected  home  from  the 
East^  this  month. 

— From  the  Travelers'  Insurance  Company, 
we  have  received  an  elaborate  lithograph, 
entitled  "Representative  Journals  and 
Journalists  of  America."  Also  a  map  of 
the  seat  of  the  late  war  in  Egypt. 
— This  is  a  specimen  item  from  the  South 
nowadays:  "T.  H.  Jones,  the  President  of 
a  marriage  association — the  'Royal  Bene- 
fit ' — is  having  a  royal  benefit  in  the  Nash- 
ville jail,  charged  with  obtaining  money 
under  false  pretenses." 
— The  marriage  "insurance"  imposture  is 
on  the  wane  in  Texas,  where  over  one  hun- 
dred and  fifty  concerns  were  started,  and  so 
rapidly  are  they  failing  that  the  Austin  cor- 
respondent of  the  Galveston  News  predicts 
that  in  three  months  there  will  not  be  a 
matrimonial  or  a  birth  aid  association  left 
in  the  State.  Thousands  of  people  have 
been  swindled  and  a  few  adventurers  en- 
riched. 

— "It  never  rains  but  it  pours,"  remarked 
the  Coast  Review'. s  "devil,"  as  the  499th 
calendar  for  1883  was  handed  in  yesterday 
by  a  vealy  youth  from  a  California-street 
office.  Calendars  thick  and  calendars  thin; 
calendars  short  and  narrow;  calendars  long 
and  wide ;  calendars  blue,  black,  brown, 
yellow,  green  and  variegated;  calendars 
with  beautiful  women,  innocent  children 
and  smiling  babies,  and  almanacs  ! — but  we 
hesitate.  The  New  England  Mutual  Life 
calendar  is  the  most  artistic  we  have  seen ; 
that  of  the  State  Investment  the  prettiest ; 
the  Insurance  Company  of  North  America's 
the  largest;  the  German's  of  Pittsburg,  and 
Glens  Falls'  the  most  appropriate  and  illus- 
trative ;  Balfour,  Guthrie  &  Co.'s  gives  the 
most  information  insurancewise,  while  the 
Amazon's,  the  American  Fire's  of  Phila- 
delphia, and  the  400-odd  others  are  each 
and  all  as  beautiful,  artistic,  useful,  lovely, 
neat,  splendid,  handsome,  and  notatu  dig- 
num  as  those  above  mentioned.  Any  friend 
who  hankers  for  a  calendar  can  cEill  at  this 
office,  get  on  the  elevator,  be  wafted  up  to 
the  top  of  the  pile  and  help  himself. 
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— The  stockholders  of  the  Firemans  Fund 
Insurance  Company  re-elected  its  1882 
Board  of  Directors  on  the  9th  instant,  and 
as  we  go  to  press  an  election  of  officers  of 
the  company  is  in  progress. 
— On  the  9th  instant  the  San  Francisco 
Board  of  Underwriters  unanimously  re- 
elected the  officers  to  serve  in  1883.  After 
debate  the  question  of  agents'  commis- 
sions was  referred  to  a  committee  for  fur- 
ther consideration. 

— A  pamphlet  has  been  issued  by  the 
Mutual  Life  Insurance  Company,  of  New 
York,  which  gives  the  experience  of  100 
policy-holders,  present  survivors  of  the  first 
1,000  members.  A  period  of  over  forty 
years  is  covered  by  this  record,  which  shows 
that  the  original  aggregate  insurance  of 
f  311, 850  has  been  increased  by  policy  ad- 
ditions to  $685,286;  the  total  amount  of 
premiums  received  for  the  same  being  but 
$330,703,  or  less  than  half  the  amount  the 
insurance  now  amounts  to.  The  Mutual 
Life  has  a  hundred  million  dollars  out  of 
which  to  pay  these  policy-holders'  claim. 

—On  Tuesday,  February  20th,  the  seventh 
annual  meeting  of  the  Fire  Underwriters' 
Association  of  the  Pacific,  will  be  held  in 
this  city,  and  is  expected  to  be  a  very  enter- 
taining and  instructive  gathering.  Papers 
of  interest  to  be  read,  are  expected  from  the 
East,  including  one  by  C.  C.  Hine,  of  the 
Monitor.  Local  underwriters  have  promised 
-to  exert  themselves  in  preparing  something 
creditable  to  themselves  and  the  Associa- 
tion, and  should  all  the  promises  be  ful- 
filled. President  George  Grant  will  un- 
doubtedly witness  his  term  expire  in  the 
blaze  of  glory,  merited  by  his  anxiety  and 
able  efforts  to  maintain  the  esprit  de  corps 
of  the  Association.  During  the  past  year  it 
was  almost  impossible  to  muster  more  than 
a  quorum  of  the  members,  because  of  their 
e-nfoTced  absence  from  this  city,  occasioned 
by  the  demands  of  their  calling.  However, 
the  Association  held  three  meetings,  which 
were  well  attended;  and  morever,  its  in- 
surance library  was  largely  increased  by  ad- 
dition thereto  of  many  valuable  works.  It 
is  presumed  that  the  members  will  interest 
themselves  to  render  the  next  annual  meet- 
ing one  of  profit  to  all  concerned. 


— Annie  Peterson,  convicted  of  arson,  in 
setting  fire  to  the  Capitol  Hotel  at  Battle 
Mountain,  has  been  lodged  in  the  State 
Prison  of  Nevada,  under  sentence  of  seven- 
teen years.  The  Nevada  penitentiary  now 
has  two  female  inmates,  both  imprisoned 
for  arson. 

— Secretary D.W  C.Skilton,  of  the  Phcenix 
Fire  Ins.  Co.,  of  Hartford,  lectured  before  a 
lyceum  at  Springfield,  Mass.,  on  the  evening 
of  the  8th  ultimo,  his  discourse  being  en- 
titled, "Kamblings  on  the  Pacific  Coast." 
The  Springfield  Republican  compliments 
the  lecture  very  highly. 
— The  tabular  statements  of  the  fire,  and 
fire  and  marine  companies  doing  business 
on  the  Pacific  Coast,  will  appear  in  our 
February  issue.  We  trust  that  the  blanks 
furnished  from  this  office  will  be  filled  out 
and  returned  at  the  earliest  practical  mo- 
ment, to  facilitate  a  careful  compilation  of 
the  whole. 

— Judge  Waymire,  recently  elected  to  preside 
over  one  of  the  Departments  of  the  San 
Francisco  Superior  Court,  made  his  debut 
last  week,  and  his  first  decision  was  to  deny 
a  motion  of  defendant  in  the  suit  of  Elliott 
vs.  the  United  Firemen's  Insurance  Com- 
pany, to  quash  summons,  on  the  gi-ound 
that  service  upon  the  Insurance  Commis- 
sioner was  invalid. 

— The  Supreme  Court  of  Iowa  decided  that 
school  boards  have  no  right,  under  the 
statute  to  insure  school  buildings  without 
a  vote  of  the  people  at  the  annual  school 
meeting  to  that  effect.  The  insurance  on 
the  valuable  school  buildings  at  Council 
Bluffs  has  expired,  and  they  must  go  with- 
out insurance,  as  the  annual  meeting  will 
not  be  held  for  some  months  hence. 
— On  Sunday,  the  7th  instant,  the  body  of 
James  Eowland,  a  well-known  insurance 
broker,  and  associated  for  many  years 
with  the  Liverpool  and  London  and 
Globe  office  in  this  city  as  city  solic- 
itor, was  found  floating  in  the  bay. 
On  the  day  previous  he  went  to  collect 
a  bill  on  Beale-street  wharf,  and  it  is 
supposed  that  be  accidentally  fell  through 
the  wharf  into  the  bay  and  was  drowned. 
Deceased  was  a  man  of  family,  52  years  of 
age,  and  a  pioneer.     He  left  a  large  estate. 
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— The  electric  light  company  of  Chicago 
began  constructing  its  tunnels  last  month, 
in  which  to  place  its  wires  underground. 
Companies  in  other  cities  ought  to  follow 
suit. 

— The  Companies  doing  a  life  insurance 
business  on  this  coast  in  1882  were  general- 
ly successful,  and  we  predict  that  their 
statements,  which  will  appear  in  our  next 
issue,  will  show  decided  gains  in  business. 
Managers  are  unanimously  of  the  opinion 
that  the  outlook  for  legitimate  life  insurance 
on  this  coast,  is  better  to-day,  than  it  has 
been  for  some  years  past, 
— L.  S.  Jordan,  of  the  Boston  firm  of  Jor- 
dan, Lovett  &  Co.,  insurance  brokers,  has 
been  visiting  this  city  in  the  interest  of 
his  firm.  He  is  also  a  member  of  the  firm 
of  Hardenbergh  &  Jordan,  doing  an  insur- 
ance brokerage  business  in  New  York.  The 
Boston  agency  was  established  in  1849,  and 
that  of  New  York  in  1867.  Mr.  Jordan  is  a 
wide  awake  business  man,  commands  the 
confidence  of  his  friends  and  business  ac- 
quaintances, and  does  a  large  business  in 
the  cities  named. 

— Luke  Doe,  Oakland  agent  for  the  Califor- 
nia Insiirance  Company  and  Union  Insur- 
ance Company  of  Christchurch,  New  Zea- 
land, has  formed  a  co-partnership  with  V. 
W.  Gaskill,  late  Deputy  County  Clerk  un- 
der Andrew  Eyder,  in  Alameda  County. 
Mr.  Doe  is  an  experienced  insurance  agent, 
and  Mr.  Gaskill  is  a  young  man  well-known 
in  Oakland,  where  he  has  resided  since 
childhood.  The  firm  will  represent  the 
companies  above  named  in  Oakland  and 
vicinity. 

—A  Colusa  County,  California,  insurance 
agent  writes  to  the  Coast  Eeview  as  fol- 
lows :  "The  Phoenix  of  Brooklyn  is  mak- 
ing a  specialty  of  its  five-year  policies  in 
the  counties  of  Butte,  Tehama,  Sutter  and 
Colusa  and  vicinity.  Is  it  just  the  thing 
for  companies,  in  a  country  where  there  is 
so  much  depreciation  and  fluctuation  in 
the  values,  and  such  a  fearful  loss  percent- 
age? Is  it  a  good  thing  for  the  assured? 
Is  it  not  an  evidence  of  weakness  some- 
where?" We  gues8  it  must  be  just  the 
thing,  or  the  Phoenix,  which  is  agood  com- 
pany, would  not  write  such  policies. 


— A.  J.  Hinds,  a  well  known  and  popular 
insurance  agent  at  Santa  Cruz,  representing 
in  that  place  some  of  the  most  prominent 
Board  Companies,  made  a  brief  call  at  the 
Coast  Keview  office  recently.  He  reports 
good  results  from  his  field  for  1882. 

— That  accomplished  swindler,  W.  D.  Staf- 
ford, whose  many  nefarious  exploits  have 
resulted  in  loss  to  insurance  companies, 
hotel-keepers,  livery  men,  billiard  table 
manufacturers,  and  in  fact,  all  wlio  ever  had 
anything  to  do  with  him,  is  occasionally 
heard  from .  He  continues  on  the  evil  tenor  of 
his  way,  which  is  one  of  plunder  in  almost 
every  instance  where  he  can  get  his  clutch- 
es on  a  dollar  belonging  to  other  parties. 
The  penitentiary  yawns  before  and  the 
turnkey  stalks  behind,  but  Stafford  remains 
at  liberty.  His  victims  can  only  exclaim: 
"How  long.  Oh,  how  long  !" 

— John  Cravens  has  been  held  to  appear  be- 
fore the  Grand  Jury  of  Monterey  County, 
charged  with  arson,  in  having  set  fire  to 
grain  during  the  harvest  season,  in  Septem- 
ber last,  near  Salinas.  It  appears  that  the 
settlers  on  the  Corral  de  Terra  ranch,  have 
had  many  quarrels,  in  which  frequent  fights 
and  pistol  shootings  were  indulged  in.  In 
September  the  wheat  belonging  to  George 
Ellis,  valued  at  $300,  Mrs.  Conley,  valued 
at  $600,  and  John  Cravens,  worth  about 
$800,  was  burned  in  the  field.  All  the  crops 
were  insured  in  the  ^tna.  Other  fires 
were  started,  but  extinguished  by  the  own- 
ers before  much  damage  was  done.  A  de- 
tective worked  up  the  case,  and  John  Cra- 
vens and  William  Switzer  were  arrested. 
The  former,  upon  examination,  was  held  to 
answer  in  $4,000  bail.  The  .Etna's  insur- 
ance loss  on  Cravens  wheat  had  been  ad- 
justed at  $280,  and  was  half  reinsured.  Not- 
withstanding the  small  amount  involved 
the  company  refused,  as  a  matter  of  princi- 
ple, to  pay  the  loss  which  was  clearly  fraud- 
ulently occasioned.  The  detectives  claim  to 
have  a  clear  case  against  Cravens.  His  con- 
viction will  probably  put  a  damper  upon 
the  hostile  demonstrations  of  the  settlers 
in  that  section,  who  seem  to  have  set  xxp  a 
law  unto  themselves.  From  assaults  and 
attempted  murder  they  have  gradually 
drifted  into  arson. 
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— An  examination  and  classification  of  the 
yarious  buildings  in  New  York  City  has  just 
been  completed  by  officials  of  the  fire  de- 
partment, designated  by  and  acting  under 
orders  of  the  fire  commissioners. 
— We  have  received  two  complaints  from 
country  towns  regarding  our  classification 
of  the  cities  and  towns  of  California,  pub- 
lished in  our  last  issue,  with  several  pre- 
cincts yet  to  hear  from.  Oakdale,  Stanis- 
laus County,  wants  to  be  credited  with  900 
population  ;  Colusa  with  2,600  instead  of 
602.     Next. 

— The  Confederation  Life  of  Toronto, 
Canada,  which  has  lately  been  made  the 
subject  of  attack  through  the  Insurance 
Times  of  New  York,  has  sued  out  writs  of 
libel  against  Wm.  McCabe,  Managing 
Director,  Leopold  Goldman,  Secretary  of 
the  North  American  Life  Co.,  and  George 
C.  McDaughlin,  an  agent  of  the  Min&  Life. 
— John  Martens,  a  well  known  insurance 
broker,  of  Oakland  and  San  Francisco,  has 
been  appointed  Deputy  County  Clerk  of  Al- 
ameda County,  and  will  have  charge  of  the 
warrant  book  lately  manipulated  by  M.  P. 
Kay,  who  "  went  to  lunch "  suddenly  on 
the  2d  inst.  Martens'  friends  will  give  any 
required  amount  of  bonds  as  to  his  compe- 
tency and  integrity. 

— Something  to  think  over.  Jamaica's  prin- 
cipal seaport,  Kingston,  was  swept  by  fire  on 
the  11th  and  12th  ult.  Six  hundred  houses, 
including  nearly  all  the  commercial  estab- 
lishments were  destroyed.  The  lowest  es- 
timates puts  the  total  loss  at  $15,000,000. 
The  city  has  about  35,000  population.  Con- 
ceive the  misery  such  a  calamity  must 
cause.  Strong  men  paralyzed;  widows  and 
orphans  starving.  We  remember  our  Chi- 
cago and  Boston  conflagrations.  But  they 
were  in  the  midst  of  a  mighty  nation;  the 
common  brotherhood  of  the  American  peo- 
ple arose  in  relief;  the  heart-pulses  of  a 
benevolent  and  pitying  kindred  responded 
to  succor  and  save.  Even  then  the  misery 
was  great — the  blow  tremendous.  How 
much  greater  to  the  miserable  islanders  of 
.  Jamaica  must  their  woes  be!  How  cheerless 
their  Christmas,  how  unhappy  their  New 
Year!  What  an  auspicious  occasion  for  the 
world's  charity  to  be  displayed! 


— The  Comstock  miners  have  a  mutual  in- 
surance society.  A  number  of  men  agree 
that  when  one  of  their  number  is  discharged 
the  rest  pay  him  ten  dollars  a  week  while 
idle  It  won't  last  long. 
— "Ancient  History  of  New  York  In- 
surance IN  1881,"  by  Fairman,  just  out. 
From  a  cursory  examination  of  the  cover 
and  title  page  of  this  work,  we  conclude  the 
author  has  wasted  invaluable  time  in  put- 
ting an  old  story  into  a  new  dress.  The 
motive  of  the  Alpha  might  have  been  com- 
mendable, but  when  considered  at  the 
Omega  of  A.  D.  Ib82  is  entirely  unsatisfac- 
tory. 

— Herbert  Spencer  recently  declared  in  an 
after-dinner  speech,  that  Americans  kill 
themselves  with  over-work.  But  the  fact 
remains,  that  the  life  insurance  companies, 
whose  purpose  it  is  to  get  testimony  for 
business  uses,  rather  than  for  after-dinner 
speeches,  show  in  their  tables,  that  the  ex- 
pectation of  life,  is  in  this  country,  better 
on  the  grand  average,  than  in  England, 
France  or  Germany. 

— Mr.  Esterbrook,  the  New  York  Inspector 
of  Buildings,  reports  that  out  of  eighteen 
theaters  examined  up  to  a  given  date,  with 
reference  to  the  question  of  safety  in  the 
event  of  fire,  only  two  were  entitled  to  an 
official  certificate  that  full  pi'ovision  had 
been  made  against  the  dangers  of  conflagra- 
tion. It  would  be  interesting  to  know  how 
San  Francisco  theaters  and  public  meeting 
places  stand  in  this  regard. 
— We  have  received  from  the  Pacific  Branch 
of  the  Lion  Fire  Insurance  Company,  a 
"Merry  Christmas  and  Happy  New  Year  " 
card,  bearing  the  majestic  frontispiece  of 
the  "King  of  Beasts  "  so-called.  Also,  the 
alleged  likenesses  of  manager  George  D. 
Dornin  and  assistant  manager  William  Sex- 
ton. We  take  this  to  be  so  from  the  fact 
that  their  names  are  written  beneath,  just 
as,  years  ago,  the  boys  wrote  beneath  the 
"  pictures "  on  their  slates:  "This  is  a 
horse,"  or  "This  is  a  cat" — as  they  fancied 
the  animal  was  a  horse  or  a  cat.  The 
young  person  in  the  center  of  the  card  who 
carries  his  name,  "  From,"  in  such  a  care- 
ful manner,  we  have  not  acquaintanceship 
with. 
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— The  space  formerly  occupied  by  the  old 
New  York  post-office,  is  to  be  covered  by 
the  great  building  of  the  Mutual  Life  In- 
surance Co.,  to  cost  nearly  $1,500,000. 
— The  American  Fire  Insurance  Co.  of  New 
York  has  reinsured  the  outstanding  risks 
of  the  Importers  and  Traders  Insurance 
Co.,  which  has  retired. 
— The  business  men  of  Wheeling,  West 
Virginia,  have  organized  a  fire  insurance 
company,  with  §100,000  capital.  It  is 
called  the  American,  and  its  officers  are 
J.  A.  Miller,  President;  John  Frew,  Vice- 
President;  P.  B.  Dobbins,  Secretary. 
— The  Kentucky  Court  of  Appeals  says  that 
"the  statement  of  the  value  of  property  in- 
sured, in  an  application  for  insurance,  is  a 
representation  and  not  a  warranty.  If  made 
in  good  faith  it  does  not  avoid  the  policy, 
even  though  it  be  in  excess  of  the  real  value 
of  the  property." 

—We  are  indebted  to  W.  H.  C.  Fowler,  Ma- 
rine Secretary  of  the  California  Insurance 
Co.,  W.  J.  Dutton,  Secretary  of  the  Fire- 
man's Fund  Insurance  Co.,  and  E.  L. 
Woods,  Marine  Insurance  Manager  for 
Falkner,  Bell  &  Co.,  for  information,  sta- 
tistical and  otherwise,  contained  in  the  ar- 
ticle on  Marine  Underwriting  in  1882,  to  be 
found  elsewhere  in  this  issue. 

— San  Francisco  firemen  mean  business 
when  a  fire  is  around  their  vicinity.  The 
fireman  detailed  for  duty  on  the  stage  of  a 
theather  in  that  city  recently  had  not  been 
told  that  a  conflagration  was  one  of  the 
scenes  of  a  new  play.  When  he  saw  the 
flash  of  the  flame  he  concluded  that  the 
house  was  on  fire.  Seizing  an  axe,  he 
chopped  down  a  big  piece  of  the  scenery  be- 
fore he  could  be  stopped. — Lying  Exchange. 

— J.  A.  Brumsey,  the  well-known  insur- 
ance agent  of  Virginia  City,  Nevada,  has 
achieved  high  honors  in  that  State.  He 
was  elected  President  jiro  tern,  of  the  Senate 
on  the  1st  instant,  and  is  Chairman  of  the 
Senate  Committees  on  Judiciary  and  Eules, 
and  second  on  the  Corporation  Committee. 
We  believe  his  influence  and  intelligent 
action  will  effectually  put  a  quietus  upon 
any  "cinch"  bills  that  may  be  leveled  at 
the  insurance  companies. 


— The  Insurance  Journalists'  Association 
hold  their  next  quarterly  meeting  in  New 
York  on  the  25th  instant. 
— W,  J.  Callingham  &  Co.  have  issued  a 
neatly-printed  letter  to  their  agents,  com- 
mending their  fidelity,  and  expressing  ap- 
preciation for  their  energy  in  1882. 
— The  Town  Trustees  of  Chico  have  awak- 
ened to  the  necessity  of  protecting  the 
property  of  citizens  from  fires,  and  have 
voted  to  buy  a  steam  engine.  One  from 
Elmira,  New  York,  was  tried  on  the  8th, 
but  was  not  satisfactory. 
— The  figures  reported  by  our  English  ex- 
changes relating  to  the  loss  at  the  great 
London  fire  last  month  are  so  altogether 
incomplete  and  unsatisfactory  as  to  be 
comparatively  worthless.  Hence  we  do  not 
quote  them.  If  our  friends  across  the  big 
water  would  stir  around  the  insurance  of- 
fices and  give  us  figures  something  near 
conclusive,  it  would  diminish  our  sadness. 
— The  New  York  correspondent  of  the  In- 
vestigator gets  ofl"  the  following  in  a  recent 
letter  :  "A  good  story  is  told  not  wholly 
unconnected  with  Mr.  Berge,  the  polite 
gentleman  who  occupies  the  position  of 
bodyguard  to  Vice-President  Beers  at  the 
New  York  Life  office.  He  went  there  to  see 
a  business  man  the  other  day,  who  carries 
a  $10,000  policy  on  his  life  in  that  com- 
pany. Mr.  Berge's  errand  was  to  collect 
the  annual  premium  thereon.  '  Well,'  said 
the  policyholder,  'I  don't  think  I  will  re- 
new this  year.  I  can  get  cheaper  insurance 
in  the  So-and-So  Co  operative  Company.' 
'  Indeed,  my  dear  friend, '  interrupted  Mr. 
Berge,  who  professed  great  surprise  and 
alarm  on  hearing  his  subject  talk  co-oper- 
ativeism,  'our  company  can  insure  your  life 
no  longer,  let  me  tell  you.'  'Why?'  de- 
manded the  merchant.  '  Because  you  are 
threatened  with  softening  of  the  brain. 
When  a  man  seriously  defends  co-uperative 
insurance  there  is  no  doubt  about  his  men- 
tal impairment.  Lunatics  are  undesirable 
risks.  Good  day,  sir.'  Before  Mr.  Berge 
had  got  out  of  hailing  distance  the  mer- 
chant called  him  back  and  handed  him  a 
check  for  the  amount  of  the  premium. 
Kepartee  had  convinced  him  when  solid 
argument  would  probably  have  been  futile." 
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— We  desire  to  acknowledge  the  receipt  of 
a  bound  volume  of  Rough  Notes  from  the 
publishers. 

— H.  C.  Keyes,  a  well-known  insurance 
agent  at  Stockton,  Cal.,  paid  the  Coast  Ke- 
viiw  a  friendly  call  since  our  last  issue. 
— We  have  received  the  New  Year  card  and 
greetings  of  President  John  E.  De  Witt,  of 
the  Union  Mutual  Life  Insurance  Company 
of  Portland,  Maine. 

— Vermont's  taxation  law,  passed  at  the 
last  session  of  the  Legislature,  provides, 
among  other  features,  that  all  insurance 
companies  shall  be  taxed  two  per  cent,  on 
the  gross  premiums  collected  within  the 
State,  and  one-half  of  one  per  cent,  on  the 
surplus  of  life  companies,  less  the  value  of 
real  estate  owned  in  the  State. 
— On  the  4th  ult.,  in  the  Supreme  Court  of 
Louisiana,  a  decision  was  rendered  in  the 
case  of  Mrs.  Lise  Boisblanc  vs.  the  Louis- 
iana Equitable  Life  Insurance  Company. 
The  Court  held  that  where  a  prima  facie 
case  is  made  out  and  the  insurance  com- 
pany has  set  up  breach  of  warranty  and 
intemperance,  the  burden  rests  upon  it  to 
make  out  the  defense.  "  Here  it  fails  in 
that  regard,  and  the  beneficiary  will  re- 
cover. ' '  Judgment  of  District  Court  aflSrmed. 
— J.  H.  Thompson,  the  defaulting  insur- 
ance broker,  whose  record  and  ability  to 
absorb  premiums,  was  publishe'd  in  the 
last  issue  of  this  journal,  is  yet  enjoying 
his  vacation  at  "  the  Springs."  One  of  his 
intimate  gentlemen  friends  in  this  city,  has 
received  letters  from  him,  but  those  who 
desire  him  most,  cannot  discover  his  pres- 
ence. It  now  appears  that  the  k  sses  by 
Thompson's  latest  series  of  embezzlements, 
amount  to  a  larger  sum  than  was  at  first 
believed  probable;  but  one  office,  which 
figured  its  loss  by  his  embezzlement  of  its 
funds,  at  $700,  found  upon  sending  notices 
to  policy  holders,  that  Thompson  had  col- 
lected about  $1,800,  and  applied  the  money 
to  his  own  use.  Wm.  J.  Landers,  Gener- 
al Agent  of  the  Guardian  Assurance  Com- 
pany, who  was  the  only  party  holding  a 
bond  from  Thompson,  has  sued  his 
bondsmen  in  the  Superior  Court  of  this 
city,  to  recover  the  amount  embezzled 
from  his  agency. 


— The  Mutual  Life  Insurance  Company  has 
filed  its  bond  appealing  the  Wackerle  case 
to  the  United  States  Supreme  Court. 

— Oliver  Hawes,  of  the  general  agency  firm 
of  Macdonald  &  Hawes,  is  at  the  East  on  a 
three  months  leave  of  absence. 
— On  New  Year's  Eve,  Edward  Brown,  of 
the  insurance  agency  of  Brown,  Craig  &  Co., 
while  dressing  a  tree  for  the  children  with 
toys,  etc.,  fell  from  the  ladder  upon  which 
he  was  standing  and  sustained  a  severe  in- 
jury to  his  back,  which  necessitated  his  con- 
finement to  his  residence  for  some  days. 
Insured  in  the  Travellers. 
— William  Lofland,  of  the  firm  of  William 
Lofland  &  Co.,  Galveston,  Texas,  is  visit- 
ing his  parents  at  East  Oakland.  Mr.  Lof- 
land is  the  general  agent  of  the  Norwich 
Union  of  England,  and  Crescent  of  New 
Orleans,  for  Louisiana,  Arkansas  and  Texas, 
and  is  local  agent  at  Galveston  for  a  num- 
ber of  prominent  agency  companies. 
— Mrs.  Drach,  of  Allegheny  City,  sued  the 
Metropolitan  Life  Insurance  Co.  to  recover 
the  value  of  a  policy  on  her  husband's  life. 
The  company  demurred  to  the  suit,  but  it 
was  overruled,  and  a  verdict  rendered  in 
favor  of  the  widow.  The  company  appeal- 
ed, and  the  Supreme  Court,  of  Pennsylva- 
nia, by  a  vote  of  four  to  three,  decided 
that,  by  demurring  generally  to  the  suit, 
the  company  admitted  the  truth  of  the 
matters  of  fact  pleaded  therein,  and  hence 
the  verdict  was  just. 

— On  another  page  will  be  found  an  article 
quoted  from  a  contemporary  relative  to 
practices  of  the  Mutual  Reserve  Fund  Life 
Association.  Our  opinion  of  this  asso- 
ciation has  been  passed  in  former 
issues;  the  criticisms  we  made  have  had 
the  effect  of  drawing  its  agent,  Mr.  Angell, 
to  this  office  with  the  two-fold  mission  of 
attempting  to  convince  us  the  Association 
is  a  sound  one,  and  to  intimate  (while  he 
cared  nothing  for  the  criticisms  of  the 
Coast  Review)  that  the  proprietor  would 
be  held  responsible  for  any  libel  that  might 
be  uttered  regarding  the  Managers  and 
agents  of  the  Mutual  Reserve  Fund  Life 
Association.  Of  the  Association  we  shall 
say  what  we  believe  to  be  the  truth;  of  its 
managers  and  agents  we  shall  speak  as  we 
find  them. 
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First  Annual  Statement 


OF  THE 
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Of  San  Francisco,  Gal 


Assets. 


$300^000. 


Government  Bonds,  (Market  Value) $263,925  00 

Loans  on  Mortgages 46, 625  20 

Cash  on  Hand 22,019  20 

Uncollected  Commission 1,285  33 

Premiums  uncollected;  Fire  $15  016  24,  Marine  $13,986  55 29,002  79 

Interest  Accrued 2,470  36 

TOTAL $365,327  88 

Liabilities. 

Re-insurance  Reserve;Fire,  $27,680  54.  Marine,  $18,307  62 f  45,988  16 

Unpaid  Losses,  (Marine) 2,000  00 

Unpaid  Commissions  and  Sundries 1,423  38 

Total $  49,411  54 

Net  Surplus ...        15,916  34 

Capital ■    300,000  00 

TOTAL •  •  •  • $365,327  88 

income. 

Gross  Premiums,  Fire,  $74,867  71.  Marine,  $54,027,12 $128,894  83 

Commissions,  Salvages  and  Interest 11,702  29 

TOTAL $140,597  12 


Expenditures. 

Losses,  Fire,  $11,369  09,  Marine,  $8,632  20 $  20  001  29 

Re-insurance  and  Cancellations 24,270  45 

Commissions,  Fire  and  Marine 11,405  22 

Rents  Salaries  and  other  Expenses 19.592  28 

TOTAL $  75,269  24 


OFFICE,  415  CALIFORNIA  STREET, 


C.  L..  TAYLOR,  Pres't. 


ED.  E.  POTTER,  Secretary  &  Treasurer. 


Alameda  Co.  Branch,  464  9th  St.,  Oakland ;  G.  M.  Fisher,  Pres't,  W.  L.  Prather,  Secy. 
Sacramento  Branch,  Geo.  C.  Perkins,  Pres.,  Frank  Miller,  Treas.,  A.  G.  Hoagland,  Agt. 
S«n  Jose  Branch,  H.  M.  Leonard,  Pres.,  W.  D.  Tisdale,  Treas.,  Foss  ft  Shortridge,  Agta. 
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— The  South  Carolina  legislature  has  re- 
fused to  pass  a  valued-policy  law  which 
was  under  consideration  by  the  assembled 
wisdom  of  the  State. 

— Speaking  of  co-operative  life  insurance,  a 
contemporary  says:  "At  intervals  along 
the  line  of  time  such  popular  institutions 
appear  and  disappear,  praised  by  those  in- 
cidentally benefited  at  the  start,  execrated 
by  the  later  victim.  Every  speculation  is 
popular  which  promises  three  or  four  dol- 
lars' worth  for  one  dollar  paid.  Such  prom- ' 
ises  cannot  be  fulfilled,  and  time,  in  its  pro- 
gress, tests  the  illusion.  Legitimate  life 
insurance  simply  recognizes  that  a  dollar 
costs  a  dollar,  and  this  principle  rightly 
acted  on  will  stand  the  ordeal  of  ages.  The 
first  legitimate  life  insurance  institution 
founded  in  England,  the  first  founded  in 
the  world,  exists  to-day,  and  its  policy  is  as 
good  as  a  3  per  cent,  consolidated  annuity 
issued  by  the  British  government;  the  first 
life  insurance  institution  founded  in  the 
United  States  exists  to-day,  and  a  policy  in 
it  is  as  good  as  a  United  States  bond." 

— "The  San  Francisco  Board  of  Fire  Un- 
derwriters, has  a  history  which  can  only  be 
fully  written  by  some  one  who  has  been 
identified  with  it  for  at  least  a  decade;  we 
shall  only  remark  upon  it  from  the  stand- 
point of  an  outside  observer.  The  tenaci- 
ty with  which  it  has  retained  its  vitality, 
and  stood  firm  for  good  practice  and  fair 
rates,  is  admirable,  and,  when  the  trials 
and  defections  are  considered,  remarkable. 
It  will  probably  not  be  contradicted  by  any 
one,  that  this  board  has  been  the  chief  fac- 
tor in  the  success  of  the  companies  in  this 
city,  as  well  of  those  outside  as  inside  its 
membership;  the  tariff  which  it  has  main- 
tained, having  furnished  the  standard  which 
could  be  safely  shaded  by  those  outside, 
making  them  thus  immediately  indebted  to 
it  for  such  profits  as  they  have  reaped.  In 
a  free  fight  with  the  powerful  board  com- 
panies, consequent  upon  a  general  suspen- 
sion of  rates,  had  such  a  suspension  oc- 
curred, they  would  have  been  losers  in- 
stead of  gainers.  These  statements  we 
judge  will  not  be  disputed;  the  board  is  un- 
doubtedly entitled  to  all  the  credit  claimed 
for  it  in  this  regard." — C.  C.  Hine. 


— William  Russell,  late  paying  teller  of  the 
Pennsylvania  Company  for  the  Insurance  on 
Lives,  etc.,  etc.,  who  "enjoyed  the  entire 
confidence  of  the  officers,"  as  usual,  has  de- 
faulted to  the  tune  of  $25,000  in  cash  and 
another  man's  wife,  leaving  his  own  wife 
and  two  children  to  provide  for  themselves. 

— We  are  informed  by  a  reliable  person  that 
E.F.Fitzgerald,  alias  "Major  F.  G.Wilson,' 
has  been  beating  free  passes  out  of  tranb- 
portation  companies  in  the  northern  part  of 
this  State  and  Nevada,  by  representing  him- 
self as  a  correspondent  of  the  San  Francisco 
Call.  We  do  not  believe  that  Mr.  Fitch 
would  for  a  moment  employ  such  a  notori- 
ous swindler,  as  is  Fitzgerald,  in  any  capa- 
city whatever. 

— The  November  issue  of  the  Insurance  Ar- 
gus, published  at  Chicago  by  C.  E.  EoUins, 
and  edited  by  David  Beveridge,  is  at  hand. 
It  comprises  a  volume  of  120  pages  of  his- 
torical and  statistical  insurance,  including 
extensive  and  carefully  prepared  summaries 
of  the  population,  agricultural,  and  me- 
chanical growth  and  industries  uf  the  West; 
a  well-written  historical  account  of  Chicago, 
including  a  full  and  interesting  review  of 
the  great  fire  of  1871,  and  the  city's  after- 
growth; also  the  trade,  commerce  and  in- 
ternal condition  of  Chicago;  the  names  of 
all  insurance  agents  and  agencies,  managers 
and  companies-  doing  business  there;  a* 
chronological  statement  showing  the  growth 
of  the  insurance  business  in  that  city;  a 
chart  showing  the  receipts  and  losses  of  the 
principal  agency  fire  companies  in  the  East- 
ern States;  also  in  the  Western  States;  a 
table  showing  five  years'  loss  by  fire  in  the 
United  States  and  Canada;  life  insurance 
statistics;  lists  of  companies  of  the  United 
States;  foreign  fire  and  marine  companies 
transacting  business  in  the  United  States; 
abstracts  of  the  various  State  insurance 
laws,  etc.  The  volume  also  contains  the 
usual  amount  of  news  items  and  miscella- 
neous articles  regarding  insurance.  From 
a  cursory  examination  of  the  book  we  think 
Messrs.  Rollins  and  Beveridge  have  fully 
illustrated  in  this  publication  the  energy 
and  "push"  for  which  Chicago  and  the 
Chicagoans  are  noted.  It  is  a  valuable 
work. 
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— A  hail-storm  insurance  company,  with 
$100,000  capital,  is  the  latest  at  Greeley, 
Colorado. 

— The  recently  impaired  health  of  J.  W. 
Simonson,  United  States  Manager  of  the 
Standard  Fire  of  London,  is  greatly  im- 
proved. 

— The  Supreme  Court  of  Louisiana,  has 
recently  decided  a  case  (Katz  vs.  Sorsby)  of 
interest  to  creditors.  A  creditor  sued  his 
debtor  in  one  of  the  courts  of  New  Orleans, 
and  at  the  same  time  gave  notice  of  attach- 
ment to  the  Liverpool  and  London  and 
Globe  insurance  company,  in  which  the 
debtor  held  a  fire  policy  for  |5,000.  To 
this  notice  the  company  answered :  ' '  The 
defendant  was  insured  in  this  company  for 
$5,000  on  his  stock  of  goods,  which  have 
been  burned,  but  as  the  loss  has  not  yet 
been  adjusted,  it  cannot  be  said  what  will 
be  found  due  to  him."  On  this  answer  in 
the  case,  the  creditor  got  judgment  against 
the  company  for  $5,000,  and  it  appealed  to 
the  Supreme  Court  who  decided  in  his 
favor. 

— The  Supreme  Court  of  "Wisconsin,  has 
rendered  a  decision  in  the  case  Waldeck  et 
al.,  against  the  Springfield  Fire  and  Marine 
insurance  company,  affirming  the  decision 
of  the  court  below,  in  favor  of  defendant 
company.  This  was  a  case  where  it  was 
shown  that  a  boiler  in  plaintiflPs  distillery 
exploded,  causing  damage  to  the  insured 
property,  before  the  fire  which  actually  de- 
stroyed it,  took  place;  it  not  being  shown 
that  the  explosion  caused  the  fire.  The 
policy  of  the  defendant  contained  a  clause 
reciting,  substantially,  that  "  the  company 
shall  not  be  held  liable  by  virtue  of  this 
policy  for  any  loss  caused  by  the  bursting 
of  a  boiler  from  any  cause,  and  if  the  in- 
sure* premises  be  damaged  or  destroyed  by 
the  bursting  of  a  boiler  from  any  cause, 
this  policy  shall  be  null  and  void  the  in- 
stant the  casualty  by  explosion  occurs." 
The  Court  held  that  the  word  "casualty  " 
refers  to  the  damage  to  the  insured  premis- 
es, resulting  from  the  explosion,  and  not 
to  a  fire  caused  by  the  explosion.  The 
case  for  the  defendant,  in  view  of  the  poli- 
cy conditions  existing,  was,  therefore,  a 
clear  one. 


— Lithographs,  finely  executed,  of  Rosa  Bon- 
heur's  picture  of  a  lion's  head,  known  as 
"The  Old  Monarch,"  are  appropriate  re- 
minders sent  out  by  the  Lion  Fire,  of  Lon- 
don, through  Manager  Dornin,  to  its  cus- 
tomers. 

— Although  the  postoffice  authorities  at 
Washington,  have  decided  that  marriage 
associations  cannot  be  permitted  to  use 
the  registered  letter  or  money  order  system, 
we  understand  that  "  The  Universal  Benev- 
olent Association  for  Unmarried  Persons," 
continues  to  disregard  the  order.  The  head, 
quarters  of  the  concern  are  at  1038  Mission 
street,  this  city. 

— The  Evening  Leader  published  at  Eureka, 
Nevada,  exposed  "  Major  F.  G.  Wilson," 
and  Wilson's  wife,  on  the  12th  ult.,  at- 
tempted to  cowhide  the  editor  of  the  Lead- 
er, but  was  disarmed  and  ejected  from  the 
premises.  The  Leader  man  at  once  raked 
up  a  full  history  of  Wilson  and  wife  and 
published  it.  "Major  Wilson"  is  better 
known  in  this  city  as  E.  F.  Fitzgerald,  and 
is  well  known  to  all  insurance  people  as 
one  of  the  worst  frauds  in  the  country. 

— One  Mackley  was  indicted  in  Massachu- 
setts for  arson,  for  burning  the  dwelling 
house  of  one  Ackert.  On  the  trial  it  was 
proved  that  the  defendant  burned  the  house 
by  procurement  of  Ackert,  to  enable  him  to 
obtain  money  from  his  insurers.  The  Su- 
preme Court  of  Massachusetts  held  that  the 
defendant  was  not  guilty  under  the  indict- 
ment. "The  crime  consists  in  the  willful 
and  malicious  burning  of  the  dwelling 
hoiase  of  another.  It  is  a  crime  against  the 
habitation  of  a  person,  and  includes  an  in- 
jury to  that  person.  The  public  wrong 
grows  out  of  the  private  wrong.  The  mal- 
ice charged,  and  which  must  be  proved, 
cannot  be  predicted  as  thus  wrongful  or  in- 
jurious towards  the  third  person.  The  evi- 
dence of  a  wrongful  act,  of  malice,  towards 
insurers,  is  not  evidence  of  the  malice 
charged  in  the  indictment,  but  on  the  con- 
trary it  tends  to  disprove  that,  and  to  prove 
that  the  defendant  and  Ackert  joined  in  an 
act  that  was  wrongful  and  malicious  to- 
wards a  person  not  named  in  the  indict- 
ment, and  that  constitutes  a  different  of- 
fense from  that  charged  in  the  indictment." 
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Digest  of  Recent  Insurance  Deci- 
sions. I— Fire.  II— Marine.  Ill 
-Life 

I — FIRE. 

Waiver  of  Proofs  —  Defense  of  Fraud 
AND  False  Swearing-  Conditions  Author- 
izing Kebdilding  by  Company.  (1)  In  a 
contract  of  insurance  the  condition  requir- 
ing preliminary  proofs  is  one  introduced 
solely  for  the  benefit  of  the  insurer,  and 
which  he  may  w%,ive.  either  expressly  or  by 
implication;  and  when  prolonged  negotia- 
tions for  settlement  are  conducted  without 
such  proofs,  and  settlement  is  finally  de- 
clined, upon  grounds  entirely  exclusive  of 
the  absence  of  such  proofs,  this  amounts  to 
a  waiver  thereof.  The  effect  of  such  waiver 
is  equivalent  to  the  striking  of  such  condi- 
tion out  of  the  contract.  (2)  The  defense 
of  fraud  and  false  swearing  in  a  statement 
of  loss  requires  that  the  swearing  must  not 
only  be  false,  but  knowingly  and  willfully 
done,  with  intent  to  cheat  the  company, 
and  where  such  statement  was  only  made 
as  a  preliminary  to  suit,  after  the  insurer 
had  made  full  investigations  and  after  it 
had  finally  refused  to  settle  the  loss  and 
after  negotiations  for  such  settlement  had 
been  finally  broken  off,  exaggerations  of  the 


loss  contained  in  such  statement  cannot  be 
construed  as  having  been  made  with  the  in- 
tent or  expectation  to  deceive  or  mislead 
the  company.  (3)  The  condition  author- 
izing the  company  to  rebuild  cannot  be  in- 
voked to  defeat  an  action  for  pecuniary  in- 
demnity unless  the  company  has  distinctly 
elected  to  rebuild  and  has  insisted  thereon 
and  put  the  insured  in  default  for  refusing 
to  permit  such  rebuilding.  Charges  of  at- 
tempts by  insured  to  bribe  the  company, 
inspector  and  builder  do  not  by  themselves 
fall  within  any  conditio  a  of  the  policy  and 
cannot  have  the  effect  of  extinguishing 
the  company's  liability  under  the  policy. 
Judgment  for  plaintiff. — Daul  vs.  Firemen's 
Ins.  Co  of  New  Orleans;  Louisiana  Supreme 
Ct.,  Dec.  18,  1882. 

Stockholders'  Liability.  This  was  an 
action  of  debt  brought  by  a  creditor  of  the 
Great  Western  Insurance  Company  against 
one  of  the  stockholders,  to  enforce  the  lia- 
bility imposed  by  the  Act  in  relation  to  fire 
insurance  companies.  Defendant  pleaded 
nil  debit,  and  also  the  statute  of  limitations, 
to  which  latter  plea  demurrer  was  sustain- 
ed, and  trial  was  had.  Judgment  was  given 
for  plaintiff,  the  Court  finding  that  the 
Court  below  erred  in  sustaining  the  demur- 
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rer.  Cause  remanded.  —  Kimball,  appel  , 
vs.  Hurlhut,  resp.;  III.  Appellate  Ct.,  Jan. 
3,  1883. 

Authority  of  Agent  to  Waive  Pre- 
liminary Proof  —  Accepted  Statement 
AMOUNTS  TO  Waiver.  By  an  affidavit  filed 
by  the  appellant  it*  appeared  that  the  ad- 
juster assumed  the  charge,  management  and 
control  of  all  cases  referred  to  him  until 
the  same  -were  finally  disposed  of.  The  ad- 
juster accepted  a  statement  from  the  in- 
sured. Held.  There  is  much  diversity  of 
opinion  as  to  whether  an  adjuster  of  an  in- 
surance company  has  authority  to  waive 
preliminary  proof  of  loss,  but  the  better 
reason  is  with  the  cases  that  hold  that  he 
has.  The  affidavit  of  appellant,  in  connec- 
tion with  the  after  evidence,  was  enough  to 
support  the  finding  that  the  adjuster  had 
authoritj'  to  make  the  waiver.  The  fact 
that  the  conditions  respecting  the  prelim- 
inary proofs  are  written  in  the  contract  of 
insurance  does  not  prevent  their  waiver  by 
an  authorized  agent  of  the  company.  Where 
the  insured  gave  the  adjuster  a  statement 
which  was  accepted  by  him  and  treated  as 
sufficient,  and  that  payment  was  withheld 
upon  different  grounds,  this  will  amount 
to  a  waiver  of  proof. —- .^<na  Ins.  Co.  vs. 
Shryer;  Indiana  Supreme  Court,  Jan.  5, 
1883. 

Construction  of  Policy  —  Words  Ex- 
tending Operation  of  Policy.  «  Plaintiffs, 
after  they  had  effected  an  insurance  upon 
machinery,  fixtures,  stock,  etc  ,  in  their 
manufactory  with  several  companies,  made 
an  addition  to  such  manufactory.  Before 
this  was  done  permission  was  obtained  from 
all  the  companies,  and  in  each  case,  except 
that  of  the  G .  company,  the  permission  at- 
tached to  the  policies  in  terms  extended  the 
insurance  to  the  property  contained  in  the 
addition,  after  its  completion.  In  the  case 
of  the  G.  company,  the  permission  attached 
to  the  policy  was  as  follows:  "August  10, 
1877.  Permission  given  for  carpenters  to 
erect  addition  48x36  feet  to  within  described 
boot  manufactory,  said  addition  to  be  com- 
pleted within  fifteen  days.  All  policies  con- 
current. W.  Tufts,  agent."  The  fact  and 
terms  of  the  extension  of  the  insurance  by 


the  other  companies  mentioned  were  known 
to  Tufts  when  he  signed  the  permission 
given  by  the  G.  company.  Held,  That  the 
policy  of  the  G.  company  attached  to  the 
property  in  the  addition.  It  is  to  be  as- 
sumed that  by  the  terms  "  all  policies  con- 
current," the  parties  meant  something.  It 
was  competent,  for  the  purpose  of  applying 
the  terms  of  the  contract  to  the  subject 
matter  and  removing  any  ambiguity  which 
arises  from  such  application,  to  show  by 
parol  all  the  facts  and  circumstances  of  the 
transaction,  and  the  situation  and  relations 
of  the  parties.  (Stoops  vs.  Smith,  100  Mass., 
63.)  The  only  reasonable  conclusion  is 
that  the  parties  intended  by  the  words  "  all 
policies  concurrent ' '  to  agree  that  the  pol- 
icy which  this  permission  was  attached  and 
made  part  should  concur  with  the  other 
policies  in  the  terms  of  the  permissions,  and 
therefore  that  the  property  in  the  addition 
at  the  time  of  the  loss  was  covered  by  all 
the  policies.  Opinion  by  Morton,  C.  J. — 
Supreme  Ct.  of  Mass.;  Butterworth  ys.  West- 
ern Assurance  Co. 

Attachment  of  Insurance  Money  in  the 
Hands  of  the  Insurance  Company. — A 
creditor,  after  bringing  an  action  against 
his  debtor,  gave  the  Liverpool  &  London  & 
Globe  Insurance  Company,  upon  which  the 
debtor  had  a  claim,  under  his  fire  policy, 
for  a  loss  of  $5,000,  notice  of  attachment. 
To  this  notice  the  company  answered: 
"  The  defendant  was  insured  in  this  com- 
pany for  $5,000  on  his  stock  of  goods,  which 
have  been  burned,  but  as  the  loss  has  not 
yet  been  adjusted  it  cannot  be  said  what 
will  be  found  due  him."  On  this  answer 
in  the  case  the  creditor  gof  a  judgment 
against  the  company  for  $5,000,  and  it  ap- 
pealed. Held,  The  company  did  not  admit 
that  it  owed  the  defendant  any  specific  sum 
of  money;  and  as  the  plaintiff,  by  attach- 
ment, can  acquire  no  other  or  greater  rights 
against  it  than  defendant,  it  follows  that 
though  the  company  be  indebted  to  the  de- 
fendant, yet  if  there  be  anything  to  be  done 
as  a  condition  precedent  to  the  recovery  of 
his  debt  in  an  action  against  the  company, 
the  plaintiff  cannot  obtain  judgment  with- 
out performing  the  condition.  It  is  not 
enough  to  charge  the  company  that  it  owes 
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the  defendant  something;  the  amonnt  due 
must  be  shown.  Judgment  for  defendant. 
— Katz  vs.  Liverpool  d-  London  <&  Globe  Ins. 
Co.;  Supreme  Court  of  Louisiana. 

ASSIGXMEXT  OF  POLICY — ALIENATION  DOES 

NOT  FOLLOW  Sheriff's  Sale.  By  consent 
the  policy  of  fire  insurance  was  assigned. 
Action  was  had  by  the  assignee  to  recover 
the  same.  The  property  insured  had  been 
sold  by  the  sheriff  under  execution  in  fore- 
closure. The  fire  took  place  before  the 
deed  was  delivered,  the  sale  was  not  carried 
out,  and  the  property  was  put  up  for  sale 
again  and  sold  after  the  fire,  and  a  deed  de- 
livered. Held,  (1)  When  the  assignment 
is  consented  to  by  the  insurer,  the  covenant 
becomes  a  covenant  with  the  assignee;  a 
policy  of  insurance  is  assignable  and  suit 
may  be  brought  upon  it  in  the  name  of  the 
assignee.  (2)  A  sheriff's  sale  is  not  an  alien- 
ation but  only  a  contract  of  sale.  The  mort- 
gagor was  not  yet  absolutely  cut  off.  He 
still  retained  his  equity  of  redemption. 
Moreover  the  wife  of  the  assured  for  whose 
benefit  he  was  insured,  had  an  insurable 
interest.  Her  interest  was  not  cut  off. 
Her  right  to  redeem  was  a  sufficient  inter- 
est. Judgment  for  plaintiff.  —  Marts  vs. 
Cumberland  Mut.  F.  Ins.  Co.;  New  Jersey 
Supreme  Ct.,  Nov.  Term,  1882. 

ii — marine. 
Partial  Assignment  of  Amount  Due 
FOR  Loss,  Valid — After  a  loss  occurred,  the 
holder  of  a  policy  of  marine  insurance  gave 
an  order  on  the  company  for  a  specific  sum, 
which  was  less  than  the  total  amount  of  the 
policy,  and  less  also  than  the  amount  due 
from  the  company  to  the  assured  on  this 
loss.  The  party  named  in  the  order  brought 
an  action  against  the  company  in  a  State 
Court  in  the  name  of  the  assured,  and  the 
assured  subsequently  brought  a  similar  suit 
in  this  Court.  While  both  actions  were 
pending,  the  insurance  company  filed  a  bill 
of  interpleader  against  the  parties  to  these 
suits,  to  have  their  rights  as  to  the  amount 
due  on  the  policy  ascertained.  Held,  That 
the  Court  can  determine  the  rights  of  the 
parties:  bxiA,  further,  that  the  order  consti- 
tuted an  equitable  assignment  of  the  amount 
named  in  it. —  Western  Ins.  Co.  vs.  Glover, 
U.  S.  Dist.  Court  ofN.\¥. 


Ill — life. 

Unnecessary  Exposure  to  Danger,  Voids 
Policy — Action  was  broi:ght  on  an  accident 
policy  for  85,000  on  the  life  of  plaintiff's 
husband,  which  policy  contained  the  cus- 
tomary provision  requiring  the  insured  to 
use  all  due  diligence  for  tiis  personal  safety 
and  protection,  and  exempting  the  company 
from  liability  from  death  or  injury  in  con- 
sequence of  the  assured's  voluntary  expos- 
ure to  obvious  or  unnecessary  danger.  In- 
sured in  going  from  his  hotel  to  the  railway 
station  to  take  a  train,  instead  of  using  the 
public  highway,  walked  along  the  track  of 
the  Lehigh  Valley  Railway  Company,  and 
was  killed  by  a  passing  train.  Held,  That 
the  conduct  of  the  insured  in  walking  upon 
the  track  preferably  to  the  public  highway, 
was  an  unnecessary  exposure  to  danger 
within  the  meaning  of  the  policy.  Judg- 
ment for  defendant. — Tuttle\s.  Travelers' 
Ins.  Co.,  Supreme  Ct.  of  Mass.,  Jan.  6,  1883. 

Transfer — Intention  of  Benefactor  to 
BE  Followed — In  this  suit,  the  question  at 
issue  was  as  to  the  ownership  of  insurance 
moneys  payable  under  a  policy  of  insurance 
issued  by  the  Mutual  Life  Insurance  Com- 
pany of  New  York  to  Henry  H.  Jaques,  pay- 
able to  his  nephew,  David  J.,  the  principal 
defendant.  Before  this  policy  was  issued, 
Henry  H.  Jaques  obtained  a  policy  from  the 
same  company,  payable  upon  his  death  to 
his  sister.  She  died  during  his  lifetime, 
and  after  her  death  he  surrendered  this  pol- 
icy and  received  the  other  in  place  of  it. 
His  right  to  make  such  a  surrender  was  de- 
nied by  the  plaintiff,  as  the  administrator 
of  the  sister  to  whom  the  first  policy  was 
made  payable  on  the  death  of  the  said 
Henry  H.  Jaques.  It  was  Held,  That  the 
intention  of  the  person  obtaining  the  insur- 
ance, so  far  as  that  is  capable  of  being  gath- 
ered from  the  attendant  circumstances,  is  to 
be  followed.  That  he  did  not  intend  to 
place  the  instrument  irrevocably  beyond  his 
own  control  is  manifested  with  reasonable 
clearness  by  the  fact  that  he  always  retained 
the  possession  of  it  himself,  and  he,  and 
not  his  sister,  paid  all  the  premiums  which 
were  paid  upon  it.  Her  administrator  had 
no  special  claim  upon  his  bounty,  neither 
did  any  of  her  next  of  kin,  and  no  reason 
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can  therefore  be  discovered  for  the  exist- 
ence of  any  disposition  on  his  part  to  pro- 
vide for  them,  in  case  she  herself  failed  to 
become  entitled  to  the  money.  Judgment 
for  the  defendant. — Bickeri07i  ys.  Jaques,  N. 
Y.  Supreme  Court,  Oct.  27,  1882. 

Assignment  Without  Consent — Mutual 
Aid  Associations  are  Insurance  Compa- 
nies— Isaac  Lupoid  brought  this  action 
against  the  National  Mutual  Aid  Associa- 
ciation  on  two  policies  of  insurance  issued 
by  defendant  to  one  Sarah  M.  Snyder,  and 
by  her  assigned  to  the  plaintiff.  The  cer- 
tificates of  membership  issued  to  the  said 
Sarah  M.  Snyder,  each  contained  the  pro- 
vision: "  This  certificate  may  be  assigned 
and  transferred  only  by  and  with  the  con- 
sent of  the  Association  endorsed  thereon." 
On  each  of  said  two  certificates  was  an  en- 
dorsement, assigning  the  same  to  said  Lu- 
poid, but  there  was  no  endorsement  of  ap- 
proval of  such  assignment  by  the  company. 
It  was  Held,  That  the  right  of  the  contract- 
ing parties  to  prohibit  an  assignment  of  the 
certificate  without  the  written  consent  of 
the  association  could  not  be  seriously 
doubted,  and  in  view  of  the  fact  that  the 
sole  purpose  of  the  association  was  the  mu- 
tual protection  and  relief  of  its  members, 
the  propriety,  if  not  the  necessity,  of  such  a 
condition  was  equally  clear.  The  fact  that 
the  association  accepted  payments  of  assess- 
ments on  the  certificates  by  the  assignee, 
was  not  an  acceptfince  of  the  assignment 
nor  waiver  of  the  condition  of  the  policy. 
The  contention  that  the  association  was  not 
an  insurance  company  cannot  be  maintain- 
ed.— National  Mut.  Aid  Ass'n  vs.  Lupoid, 
Penn.  Common  Pleas,  Oct.,  1882. 

Ambiguity  in  Policy  Calculated  to  Mis- 
lead Assured,  Cannot  be  Pleaded  by  Com- 
pany— It  was  stipulated  in  a  life  policy  to 
pay  the  sum  specified  in  a  schedule,  which 
contained  in  plain  written  characters 
"$150;"  beneath  the  figures  was  printed 
the  following:  "One-third  only  of  the 
above  sum  payable  if  death  occur  after  three 
calendar  months,  and  within  six  calendar 
months  from  date;  two-thirds  only  if  death 
occur  after  six  calendar  months,  and  within 
one  year,  and  the  full  amount  only  if  death 


occur  after  one  year."  The  assured  died 
within  three  months  of  the  date  of  the  pol- 
icy. Held,  If  it  was  intended  that  no  lia- 
bility whetever  should  be  incurred,  unless 
the  insured  survived  the  first  three  months, 
it  should  have  been  expressed  in  language 
not  calculated  to  mislead,  or  entrap  the  ig- 
norant and  unwary  The  policy  contained 
no  express  provision  for  the  contingency  of 
death  within  the  first  three  months,  and  no 
unnecessary  implication  or  liberal  con- 
struction should  be  resorted  to,  for  the  pur- 
pose of  relieving  the  company  from  pay- 
ment of  the  sum  specifically  mentioned  in 
the  policy.  Judgment — that  the  company 
was  liable. — Metropolitan  Life  Ins.  Go.  vs. 
Drach,  Penn.  Supreme  Court. 


Oregon  Correspondence. 

Portland,  Or.,  January,  1883. 

Editor  Coast  Review — As  I  took  the  Janu- 
ary number  of  your  journal  out  of  the  post- 
office  to-night,  the  thought  of  a  pleasant 
evening  spent  in  its  perusal  was  in  my 
mind;  instead,  however,  of  enjoying  the 
contents  of  its  crisp,  clean  pages,  I  find  my- 
self devoting  the  time  for  the  benefit  of 
other  readers  who  may,  perhaps,  care  to 
know  how  insurance  interests  are  progress- 
ing in  the  great  Northwest. 

Since  the  disorganization  of  what  was 
known  as  the  "Associated  Agents,"  degen- 
eration among  us  seems  to  have  been  sadly 
on  the  increase;  at  least,  one  must  think  so 
from  the  wholesale  cry  of  rebate-commis- 
sion 10,  15,  and,  in  remote  instances,  20  per 
cent.,  which  salute  the  ear  from  every  side. 
However,  this  is  so  stale  a  subject  that  no 
one  but  the  poor  agent  whose  pocket  suffers 
is  apt  to  think  it  of  much  account.  The 
thought,  however,  occasionally  presents  it- 
self, will  the  day  ever  come  when  an  agent 
can  seek  to  secure  business  in  a  legitimate 
manner,  and  not  feel  that  his  next-door 
neighbor  is  perhaps  undermining  his  efforts 
by  acts  prejudicial  to  both  interests,  and  in 
defiance  of  good  business  practice?  You 
are  already  aware  that 

the   debit   side   of   the   OREGON   LEDGER 

Is  the  larger  for  1832,  and  while  I  cannot 
give  you  figures  as  to  premiums  received, 
nor  recall  the  amounts  paid  for  losses,  yet 
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we  all  agree  that  very  little  profit,  if  any, 
has  accrued  to  companies  having  this  field 
in  jurisdiction.  Certainly  the  country  bus- 
iness has  been  disastrous,  one  effect  of  which 
has  been  the  weeding  out  of  bad,  and  re- 
ducing lines  on  gt)od  risks  by  companies 
who  have  relied  on  country  premiums  for  a 
large  share  of  their  receipts;  and  it's  quite 
astonishing  to  note  how  stiff  some  of  the 
non-board  agents  now  are  in  the  matter  of 
small  lines  and  full  rates  on  almost  all 
classes  of  country  business.  Thus  while 
few  of  the  Oregon  agencies  can  boast  of 
very  little  profit,  it  can  be  safely  said  that 
the  business  of  1882  was  larger  than  the 
preceding  year,  and  the  indications  are  that 

THE   INCKEASE  WILL  BE   MATERIALLY 

Greater  before  the  close  of  1883.  January 
1st  brought  as  a  New  Year  gift  the  paid 
Fire  Department,  and  as  everj'thing  in  con- 
nection therewith  is  yet  very  crude,  it  will, 
of  course,  take  some  time  to  accomplish  the 
many  necessary  changes,  in  quarters  and 
appliances;  but  with  the  present  ofl&cers 
and  Board  of  Fire  Commissioners  (and,  by 
the  way,  insurance  interests  have  a  repre- 
sentative in  the  latter  in  the  person  of  Mr. 
George  L.  Story,  agent  Home  Mutual  In- 
surance Company),  I  am  satisfied  that  the 
result  will  be  a  well-equipped,  strong,  har- 
monious organization  before  many  months 
elapse.  In  this  connection,  if  the  city  can 
be  induced  to  accept  service  from  the  Hy- 
draulic Elevator  Company,  now  laying  its 
mains  through  some  of  the  principal  streets, 
the  water  supply  along  its  line  of  pipe  wiU 
be  inexhaustible,  and  with  proper  fire  plugs, 
auxiliary  streams  can  be  secured  with  a 
pressure  sufficient  to  successfully  compete 
with  any  of  our  steamers. 

MARINE  BUSINESS  OnXLOOK. 

Quite  a  number  of  marine  agencies  are 
here  represented,  and  I  believe  the  business 
in  this  direction  is  fully  looked  after.  I 
understand,  however,  that  agents  of  Cali- 
fornia companies  find  great  difficulty  in 
competing  against  English  companies  on 
outward  bound  wheat  and  salmon  cargoes, 
but  I  don't  wonder  at  their  principals  hes- 
itating at  accepting  the  rates  taken  by  some 
of  their  British  competitors. 


LIFE  AND   ACCIDENT. 

Eepresentatives  of  life  and  accident  com- 
panies seem  ever  on  the  alert  for  new  risks, 
and  of  the  former  the  most  prominent — the 
Mutual  Life  of  New  York  and  Northwestern 
Mutual — report  a  gradually  increasing  bus- 
iness for  last  year,  with  the  prospect  of  still 
larger  returns  for  the  current  year.  As  for 
accident,  the  Travelers  and  North  America 
are  both  represented,  and  while  the  busi- 
ness is  comparatively  new  in  this  section, 
it  will  no  doubt  develop  in  time. 

OUR   HOME    INSTITUTION, 

The  Oregon  Fire  and   Marine  still    prints 

its  cards,  but  beyond  the  financial  stand- 
ing of  the  directors  whose  names  appear, 
the  amount  of  its  capital  and  present  stand- 
ing are  not  generally  known.  The  present 
Secretary,  J.  Fred.  Clark,  has,  I  am  told, 
resigned  because  of  other  business  requir- 
ing his  entire  attention.  The  place  is  filled, 
to  take  effect  February  1st,  by  the  election 
of  our  genial  friend,  Edward  Hall,  now  with 
the  Imperial,  London,  Northern  &  Queen 
agency  of  this  city  (how  his  rotund  figure 
and  dignified  bearing  will  grace  the  Secre- 
tary's chair!),  and  I  predict  with  an  in- 
creased subscribed  capital  of  $300,000  with 
§200,000  fully  paid,  a  successful,  careful 
management  under  his  direction.  And  now, 
in  conclusion,  I  presume  you  have  what  all 
good  insurance  men  have,  i.  e.,  a  receptacle 
marked  "Not  accepted,"  to  which  you  may 
consign  this,  if  you  please. 

Yours  truly,  Jersed. 


Retrospective  Consideration  of 
Fire  Insurance  in  the  United 
States  in  1882. 

Elsewhere  in  this  issue  will  be  found  con- 
siderable statistical  data  in  reference  to  fire 
insurance  matters  of  the  year  1882.  Ke- 
garding  this  branch  of  the  business,  a  re- 
trospective glance  cannot  fail  to  interest, 
for  thereby  may  be  shown  the  main  feat- 
ures which,  like  mile-stoues  upon  the  high- 
way, mark  the  space  between  the  starting 
point  and  the  outcome.  It  is  now  a  month 
since  the  year  1882  closed,  and  enough  of 
its  fire  business  has  been  summarized  to 
show  that  in  the  United  States  it  was  an 
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unprofitable  year  to  the  underwriters.  Al- 
though the  losses  exceeded  those  of  any 
previous  year  since  1872,  while  there  was 
no  such  extensive  conflagration  as  that  of 
Chicago  or  Boston,  yet  it  is  patent  that  it  is 
not  the  amount  of  losses  to  which  is  alto- 
gether due  the  condition  of  the  companies, 
but  to  other  causes  as  well. 

Indeed,  "the  caudle  has  been  burning  at 
both  ends."  Owing  largely  to  the  lack  of 
harmony  between  the  companies,  rates  in 
many  localities  have  become  reduced  to  an 
inadequate  figure;  owing  to  fierce,  and,  in 
some  instances,  utterly  unscru^pulous  com- 
petition, undercutting,  rebates  and  excessive 
commissions  have  grown  to  monstrous  pro- 
portions, thereby  absorbing  what  should 
have  been  the  stockholders'  profits.  The 
inability  of  the  National  Board  of  Fire  Un- 
derwriters, and  the  United  Fire  Underwrit- 
ers in  America  to  bring  their  members  to 
agree,  stiffen  rates  and  reduce  expenses 
tended  to  produce  a  deplorable  demoraliza- 
tion. 

It  is  true  that  in  some  localities  appreci- 
able efforts  have  been  made,  and  with  some 
success,  to  stem  the  tide  and  turn  to  view 
the  silver  lining  of  the  dark  cloud.  A  tar- 
iff association  in  New  York,  the  compact 
system  in  the  Western  States,  together  with 
the  efforts  of  local  boards  in  many  different 
places,  have  greatly  aided  in  strengthening 
the  companies'  interests. 

The  tariff  question,  the  reduction  of  com- 
missions to  agents,  the  abolishing  of  the  si- 
lent yet  sapping  rebates,  the  diminishing  of 
the  term  of  credit  allowed  assured — all  have 
received  in  the  past  year  more  or  less  atten- 
tion; and  while  the  efforts  put  forth  to  rem- 
edy these  evils  were  not  so  vigorous  and 
far-reaching  as  could  be  wished,  yet  some- 
thing was  accomplished.  Our  local  Board 
of  San  Francisco  Underwriters  maintained 
their  organization  in  prime  order,  and  in  at 
least  one  case  acted  with  unprecedented 
firmness  in  the  maintenance  of  its  dignity 
and  rules. 

New  York  underwriters  formed  a  tariff 
association,  as  did  those  of  Boston,  and 
there  is  a  prospect  of  good  results  flowing 
therefrom.  Chicago  underwriters  attempt- 
ed an  "  alliance  "  but  failed,  we  regret  to 
say,  in  harmonizing  the  various  conflicting 


interests.  The  Hartford  underwriters  are 
as  independent  in  sentiment  and  practice 
as  ever,  generally  failing  to  unite  with  oth- 
er underwriters  except  under  special  con- 
ditions. 

Europe  and  Asia  and  Polynesia  continue 
to  send  their  immense  capital  to  this  coun- 
try. In  1882  the  London  and  Provincial 
Fire,  Sun  Fire  Ofl&ce  of  London,  United 
Fire  Eeinsurance  of  Manchester,  London 
and  Northwestern  of  Manchester,  Le  Cercle 
of  Paris,  Union  Fire  and  Marine  of  Christ- 
church,  New  Zealand,  and  the  Canton  In- 
surance Office  entered  the  United  States. 
Le  Cercle,  however,  reinsured  and  retired. 

WORN    OUT   COMPANIES. 

No  less  than  eighteen  fire  and  fire-marine 
companies  of  the  United  States,  grew  weary 
of  the  strife,  and  went  out  of  existence  in 
1882.  Two  of  these  were  eminently  fitted 
to  die — the  Denver,  of  Colorado,  which  was 
a  wild-cat  of  the  most  pronounced  type,  and 
the  Home,  of  Columbus,  Ohio,  a  phantom- 
like concern  whose  President  was  arrested 
for  fraud.  The  entire  list,  together  with 
the  amount  of  paid  up  capital  was  as  fol- 
lows: 

Paid  up  Capital. 
City  Fire,  Richmond,  Va $150,000 

Re-insured  by  N.  T.  Underwriters  Ag'cy 
Citizens  Fire,  "Washington,  D.  C 

Re-insured  by  Firemen's,  Washington. . 
Columbia  Fire,  New  York 300,000 

Re-insured  by  Merchants,  Newark,  N.  J. 
Commonwealth,  Boston 600,000 

Re-insured  by  Com'ercial  Union,  London 

Conn.  River,  Bellows  Falls Mutual 

Denver  Fire,  Colorado Wild-Cat 

Failed 

Franklin,  Boston '. 200,000 

Re-insured  by  Scottish  Union  &  National 
Home,  Columbus,  O 200,000 

Failed 

Importers  and  Traders,  New  York 200,000 

Re-insured  by  American  Fire,  New  York 
Lamar,  New  York 200,000 

Re-insured  by  Phenix,  Brooklyn,  N.  Y.. 
Lenox  Fire,  New  York 160,000 

Re-insured  by  Citizens,  New  York 

Manhattan  Fire,  New  York 250,000 

Re-insured  by  Phenix,  Brooklyn,  N.  Y.. 
Manufacturers,  Newark 200,000 

Re-insured  by  Germanla  Fire,  N.  Y 

Merchants  and  Mechanics,  Richmond 250,000 

Re-insured  by  N,  Y.  Underwriters  Ag'cy 
Newark  City,  Newark,  N.  J 200,000 

Re-insured  by  Citizens,  New  York 
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People's  Fire,  Newark,  N.J 300,000 

Re-insured  by  Niagara,  New  Yonfe 

ReUef  Fire,  New  York 200,000 

Be-insured  by  Niagara,  New  York 

RepubUcFire,  New  York 300,000 

Re-insured  by  North  Brit.  &  Mercantile. 


Total $3,600,000 

In  addition  to  the  above,  the  Hamb\irg- 
Magdeburg  re-insured  its  United  States  bus- 
iness excepting  the  Pacific  Coast;  the  Lynch- 
burg Bank  and  Insurance  Company  retired 
its  insurance  department;  the  Traders  and 
Mechanics  of  Lowell,  Mass.,  retired  its  stock 
department  but  continued  its  mutual  de. 
partment;  the  Watertown  Fire,  of  Water- 
town,  N,  Y.,  sold  its  stock  and  business  to 
the  Sun  Fire  office,  of  London. 

YOUTHFUL  ASPIRANTS. 

On  the  other  hand  there  were  ten  fire  and 
fire-marine  companies  organized  in  the  Uni- 
ted States,  in  1882,  viz. : 

Capital  Sub- 
Companies,  paid  up.  scribed. 

Atlanta  Home,  Atlanta,  Ga $110,000         

American  Fire,  Wheeling,  W  Va  500  85,000 

Columbia,  Dayton,  0 150,000          

Grand  Rapids,  Mich 100,000         

Merchants,  Louisville,  Ky 100,000         

Mutual  Fire,  New  York *200,000          

Nashville  F  &  M,  Nashville,  T  100,000          

Sun  Fire,  San  Francisco 300,000          

Vanderbilt  Mutual  Fire,  Mem- 
phis, Tenn 10,000          


Total ?1,070,500 

*  Cash  Contribution. 

In  addition  to  the  above,  the  Oregon  Fire 
and  Marine  of  Portland,  Or.,  was  organized 
with  a  subscribed  capital  of  $150,000,  but  as 
the  company  has  made  no  statement,  it  is 
uncertain  what  amount,  if  any,  has  been 
paid  up.  The  Pueblo  Fire,  ^tna  Fire  and 
Queen  City  Fire,  all  of  Denver,  Col.,  were 
started  with  alleged  capital  stock  of  $100,000, 
$1,000,000  and  $200,000  respectively.  Col- 
orado has  little  or  no  insurance  laws,  and 
"wild-cats"  are  floated  there  with  the 
greatest  facility.  Up  to  date  we  have  no  of- 
ficial information  regarding  the  solvency  of 
either  of  the  above  named  companies. 

REDUCTION  OF  CAPITAL. 

In  1882  the  following  American  companies 
reduced  their  capital: 


From  To 

Cedar  Rapids,  Iowa 8200,000  $100,000 

German-American,  Baltimore.      205,350  200,000 

Knickerbocker  Fire,  N.  Y 280,000  210,000 

National  Fire,  Baltimore 200,000  100,000 

$885,350        §610,000 
Decrease $275,350 

INCREASE  OF    CAPITAL. 

In  1882  the  following  American  companies 
increased  their  capital  stock,  viz: 

From  To 

Concordia  Fire,  Milwaukee,  W.     $59,550  $200,000 

German  Fire,  Peoria,  111 100,000  200,000 

Hope,  New  Orleans,  La...  i...     200,000  250,000 

Marine,  St  Louis^  Mo 133,100  200,000 

New  Hampshire,  Manchester..      250,000  500,000 

Pennsylvania,  Pittsburgh 120,000         200,000 

St  Paul  F  &  M,  St  Paul,  Minn.      400,000  500,000 

$1,262,650     $2,050,000 
Increase $787,350 

In  addition  to  the  above,  the  South  Brit- 
ish and  National  Insurance  companies  of 
New  Zealand,  which  issue  a  joint  policy  in 
this  country,  increase  their  paid  up  capital 
stock.    The 

From  To 

South  British 500,000     $1 ,000,000 

National 250,000         500,000 

$750,000     $1,500,000 
Increase $750,000 

The  standard  Fire  office  of  London  doing 
business  in  this  country,  increased  its  paid 
up  capital  from  from  $565,512  to  $1,000,- 
000;  increase,  $434,488. 

The  following  companies  added  to  the  in- 
surance capital  interested  in  the  United 
States,  in  1882,  viz: 

City  of  London  deposited  $200,000  in  New 
York  and  $50,000  in  Oregon. 

Phoenix,  of  London,  added  $200,000  to  its 
United  States  assets. 

London  &  Provincial,  with  $500,000  paid 
up  capital,  has  $200,000  on  deposit  in  New 
York. 

Sun  Fire  office  has  $700,000  on  deposit  in 
New  York. 

Lion  Fire  deposited  $100,000  additional 
funds  with  United  States  managers. 

United  Fire  Ee-insuiance,  of  Manchester 
has  $200,000  deposited  in  New  York. 

Londoiv  &  Northwestern  has  $287,865  paid 
of  capital. 

Union  Fire  and  Marine,  of  New  Zealand, 
has  $375,000. 
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RECAPITULATION     OF    INCREASE    OF    CAPITAL. 

By  American  companies  organized §1,070,500 

By  American  comi>anies  increased  capital.      787,360 
By  Foreign  companies  increased  capital, 
and  by  capital  and  American  deposits  of 
Foreign  companies 3,797,353 

Total  increase $5,655,203 

DECREASE   OF   CAPITAL    FOR    1882. 

By  re-insured  or  failed  companies $3,600,000 

By  reduction  of  capjtal 275,350 

83,875,350 
Net  increase  of  capital  interested  in  fire 
insurance  in  U.  S $1,779,853 

NOTABLE    FIRE    INSURANCE     STENTS     OF    THE 
YEAR. 

Among  the  notable  events  of  the  year 
concerning  fire  insurance  in  the  United 
States,  were. the  following: 

The  Standard  Fire  office  of  London  re-in- 
sured the  New  York  City  Fire. 

Dr.  Isaac  Munsell  succeeded  John  A. 
Sherman  in  the  Presidency  of  the  Agricul- 
tural, of  Watertown,  and  Dr.  H.  M.  Stevens 
was  elected  Secretary  of  the  same. 

C.  T.  Hopkins  and  L.  L.  Bromwell  were 
appointed  Managers  of  the  Union  Fire  and 
Marine  Insurance  Company  of  New  Zealand, 
which  entered  this  country. 

Charles  Christensen  succeeded  James 
Newman  as  Secretary  of  the  American  Cen- 
tral of  St.  Louis. 

Charles  B.  Gilbert  succeeded  to  the  Sec- 
retaryship of  the  St.  Paul  Fire  and  Marine, 
viceC.  A.  Eaton,  resigned, 

Thomas  H.  Montgomery  was  elected  Pres- 
ident of  the  American  Fire  of  Philadelphia, 
viceT.  K.  Maris,  resigned. 

The  Lenox  Fire  of  New  York  reinsured 
with  the  Citizen's,  and  the  Lamar  in  the 
Phenix  of  Brooklyn. 

L.  L.  Bromwell  elected  Secretary  of  the 
California  Insurance  Company,  vice  Zenas 
Crowell,  deceased;  John  Bermingham  elect- 
ed Vice-President,  vice  Bromwell,  resigned. 

John  C.  Paige,  of  Boston,  appointed  U. 
S.  Manager  of  the  City  of  London  Fire;  W. 
J.  Callingham  &  Co.,  Pacific  Coast  General 
Agents. 

William  Armstrong  succeeded  E.  Emory 
Warfield  as  Secretary  of  the  Firemen's  of 
Baltimore. 

First  annual  meeting  of  Insurance  Jour- 


nalists' Association  held  in  New  York,  Jan- 
uary 26,  1882. - 

Edwin  F.  Merrill  succeeded  P.  C.  Koyce 
as  Secretary  of  the  Girard  of  Philadelphia. 

The  Citizen's  of  Pittsburgh  increased  its 
capital  to  $200,000. 

John  C.  Mills  appointed  U.  S.  Manager 
London  and  Provincial  Fire;  Chas.  H.  Ford, 
Superintendent  of  Agencies.  H.  W.  Syz, 
General  Agent,  Pacific  Coast. 

Joseph  L.  Caven  elected  President  of  the 
United  Firemen's,  vice  President  Allen,  re- 


Samuel  Appleton  elected  President,  and 
Samuel  Wise  elected  Secretary  of  the  Man- 
ufacturers' Fire  and  Marine  of  Boston. 

Philadelphia  companies,  February  11th, 
decided  to  cancel  all  policies  on  buildings 
allowing  the  electric  light  wires  attached. 

Henry  H.  Hall  appointed  U.  S.  Resident 
Secretary  of  the  Northern  of  London 

Justus  Koehler.  U.  S.  Manager  at  New 
York  for  the  Hamburg-Magdeburg,  suicided 
February  11th. 

J.  Claussen  appointed  U.  S.  Manager  for 
the  North  German  of  Hamburg. 

Commonwealth,  of  Boston,  reinsured  in 
Commercial  Union. 

Wm.  P.  Jones  elected  President,  vice  G. 
M.  Fisher,  of  Oakland  Home  Insurance 
Company. 

Illinois  underwriters  organized  State 
Board  on  18th  February. 

Oregon  Fire  and  Marine  Insurance  Com- 
pany organized  by  electing  M.  W.  Fecthei- 
mer.  President;  J.  Fred.  Clark,  Secretary. 

Secretary  Henry  B.  White,  of  the  Shoe 
and  Leather  of  Boston,  arrested  for  embez- 
zlement and  forgery,  admitted  to  bail  Feb- 
ruary 25  th. 

Sun  Fire  and  Marine  Insurance  Company 
of  San  Prancisco  organized  by  electing  C . 
L.  Taylor,  President;  and  Ed.  E.  Potter, 
Secretary. 

The  United  Fire  Eeinsurance  Company 
of  Manchester,  Eng.,  admitted  to  the  United 
States;  Albo.  de  Bernales,  Manager. 

U.  S.  Gilbert  appointed  Manager  of  the 
United  States  branch  of  Sun  Fire  Office  of 
London,  which  absorbed  the  Watertown's 
business.  Hutchinson  &  Mann,  General 
Agents  for  Pacific  Coast. 
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LIFE   INS.  Co.,  OF  CALIFORNIA, 


For  Yean  ending  December  31st,  1882. 


Received  for  Premiums $313,476  78 

Received  Interest,  Rents,  &c 6i,ggg  87 

TOTAL  RECEIPTS   $375^476^5 

Paid  Death  Losses,  Matured  Endowments,  Div- 
idends and  Surrender  Values $195,954  3^ 

Paid  for  Expenses   of  Management,  including 

Taxes 93,261  34   289,215  72 

BALANCE $  86,260  93 


Keal  Estate .^'''**'T^r $133,367  01 

IJoans  on  Eeal  Estate,  first  liens 697,123  66 

Collateral  Loans 15,223  85 

Loans  to  Policy-holders  on  their  Policies 24, 158  91 

Premium  Notes 53,914  35 

Bonds  and  Stocks  owned  by  Company 6,600  00 

Cash  in  Bank  and  Office 48,941  62 

Agents'  Balances 16, 000  80 

Furniture,  Fixtures  and  individual  accounts 23,905  61 

Merchandise  and  Personal  Property 17,476  42 

Interest  Due  and  Accrued 38,925  14 

Premiums  Due  and  Deferred  (Net) 38,837  36 

Supplies,  Printed  Matter,  &c 3,000  00 


TOTAL  GKOSS  ASSETS $1,127,628^32 


LIABILITIES. 

Net  Present  Value  of  all  outstanding  Policies,  computed  accord- 
ing to  American  Table  of  Mortality  with  interest  at  4J  % $937,518  00 

Death  Losses  in  process  of  Adjustment 14,000  00 

Endowments  not  called  for ...  2,200  00 

Total  Liabilities $953,718  00 

Gross  Surplus 173.910  32 

TOTAL $1,127,028  32 


OEFICil^418-'r(r/iriIFORXmvS'rRKE'rr-SHN-^FirHN<-'IS(30. 


GEO.  A.  MOORE,  President, 

W.  R.  CLUNESS,  M.D.,  Vice-Pres't  and  Med.  Director, 
J.  N.  PATTON,  Secretary, 

SAMUEL  MARKS,  Ass't  Sec'y. 
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Union  of  Pittsburgh  doubled  its  capital, 
making  it  5-200,000.  . 

United  Firemen's  reinsured  Pacific  Coast 
business  in  Standard  of  London. 

Le  Cercle  of  Paris  entered  California  for 
business.  After  a  few  months  reinsured  in 
La  Confiance,  also  of  Paris. 

F.  O.  Affeld  appointed  Manager  for  the 
United  States  of  the  Hamburg-Bremen,  vice 
S.  von  Dorrien,  promoted  to  Managing  Di- 
rector at  home  office. 

United  Firemen's  of  Philadelphia  in- 
creased capital  to  $300,000. 

Bill  prohibiting  foreign  insurance  com- 
panies from  publishing,  reporting  or  adver- 
tising home  office  statements  passed  by  the 
New  York  Legislature. 

Manufacturers'  Fire  of  Newark  reinsured 
in  the  Qermania  of  New  York. 

St.  Paul  Fire  and  Marine  increased  its 
capital  stock  to  $500,000,  paid  up. 

Pennsylvania,  of  Pittsburgh,  increased  its 
capital  stock  to  ^200,000. 

Manager  Bennett  of  the  Lion  Fire,  re- 
ceived $100,000  from  the  home  office  to  in- 
crease United  States  assets. 

Business  of  the  People's  of  Newark  rein- 
sured by  the  Niagara. 

Manhattan  Fire  retired  and  reinsured  in 
Phenix  of  Brooklyn. 

F.  J.  Walton  elected  Secretary  of  the  Na- 
tional Fire  of  New  York,  vice  H.  H.  Hall. 

Pacific  Coast  Department  of  Standard 
Fire  Office  turned  over  by  Brown,  Craig  & 
Co.  to  Hutchinson  &  Mann. 

Importers  and  Traders'  of  New  York  re- 
tired and  reinsured  in  the  American  Fire  of 
New  York. 

Standard  Policy  Commission  adopted 
Massachusetts  policy,  with  two  amend- 
ments. 

THE  DEATH   ROLL. 

The  ranks  of  the  fire  insurance  profession 
were  invaded  by  the  relentless  hand  of  Time 
and  many  of  the  most  prominent  mem- 
bers were  taken  from  life  during  the  year. 
Among  those  well  known  to  underwriters 
on  this  coast  we  note  the  following; 

Asa  Bigelow,  April  12,  Agent  for  41  years  in  New 
York  City. 

Hamuel  Brown,  November  15,  ex-Preaident  Amer- 
ican Exchange. 

C.  R.  Browning,  November  13,  Agent  at  Las  Vegas 
for  several  companies. 
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Zenas  Crowell,  March  38,  Secretary  of  the  Califor- 
nia. 

Wm.  T.  Curry,  April  — ,  State  Agent  of  Kentucky 
and  Tennessee  for  Ins.  Co.  of  North  America. 

John  B.  Eldrldge,  June  1,  ex-Piesident  of  Connec- 
ticut Fire. 

Marcus  F.  Hodges,  April  17,  President  of  Hoffman. 

C.  Hoeveler,  April  — ,  President  of  German  of 
Pittsburgh. 

Justus  Koehler,  February  9,  U.  8.  Manager  of  Ham- 
burg-Magdeburg. 

Daniel  Morse,  November  13,  State  Agent  for  Michi- 
gan of  Home  of  New  York. 

H.  L.  Pasco,  June  8,  Special  Agent  of  JEtna. 

W,  H.  Bogers,  January  9,  Special  Agent  of  Girard. 

John  A.  Sherman,  March  25,  President  of  Agricul- 
tural. 

John  W.  Simonson,  December  28,  U.  S.  Manager  of 
Standard. 

£.  A.  Straw.  October  23,  ex-Presldent  of  New  Hamp- 
ablre. 

B.  J.  Tborne,  November  3,  President  of  Equitable 
Fire. 

NOTED  FIRES   OF   1882. 

There  were  upwards  of  fifty  fires  in  the 
United  States  during  the  year,  with  a  loss 
of  property  at  each  of  over  $200,000.  The 
exact  insurance  loss  at  many  of  these  con- 
flagrations has  never  been  published,  but 
for  the  purpose  of  future  reference,  we  give 
a  list  of  the  most  important,  together  with 
approximate  date  of,  and  loss  of  property  at 
each: 

Haverhill,  Mass February. .  13,800,000 

Havemeyer  Sugar  Beflnery January. . .  1,500,000 

Galveston,  Tex January. . .  1,000,000 

New  York January. . .  760,000 

Racine,  Wis  May 750,000 

Fall  River,  Mass October 700,000 

New  Yoik July 860,000 

Milwaukie,  TVis December .  600,000 

Toledo,  Ohio December .  600,000 

Atlanta,  Ga January  . .  600,000 

Richmond,  Va  March 600,000 

Brockport,  N.  Y June 600,000 

Houston,  Tex December .  400,000 

Glbsonton  Mills ,  Pa December .  400,000 

Lake  City,  Minn April 360,000 

Tombstone,  A.  T May 350,000 

New  York July 360,000 

Buffalo,  N.  Y August 360,000 

Toledo,  Ohio September  360,000 

Hopkinton.Mass April  .   ...  350,000 

Leadville,  Col May 300,000 

Hopkins ville,  Ky October  . .  300,000 

Buffalo,  N.  Y December.  300,000 

New  Orleans July 250,000 

New  York August 260,000 

St.  Louis September  250,000 

Red  Bank,  N.J November.  250,000 

New  Port,  Ark December,  250,000 
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Denver,  Col January...  200,000 

St.  Louis January..  200,000 

Albion,  N.  T January...  200,0*10 

Woonsocket,  B.  I January. . .  200,000 

Luzerne  County,  Pa January. . .  200,000 

Jersey  City,  N.  J February..  200,000 

Brooklyn,  N.  T March  ....  200,000 

Cleveland,  Ohio March....  200,000 

Stockton,  Cal April 200,000 

Eanclare,  Wis April 200,000 

CoUai.  U.  T July 200,000 

Gardiner,  Me August...  200,000 

New  York August 200,000 

Syracuse,  N.  T August.. . .  200,000 

Elmlra,  N.  1 September  200,000 

Bay  Ridge,  L.  I December.  200,000 

Philadelphia December .  300,000 

Lodl,  N.J December.  200,000 

Total  lost ei9,200,000 

In  addition  to  the  above,  the  fires  over 
$100,000  and  under  $200,000  aggregated 
about  $15,000,000  loss,  while  all  the  fires 
under  $100,000  ate  estimated  to  have  caused 
a  total  wastage  of  property  to  the  value  of 
$50,000,000.  The  aggregate  of  the  year's 
fires  may  be  safely  put  down  at  upwards  of 
$85,000,000  in  the  United  States.  It  is  im- 
possible at  this  writing  to  more  than  rough- 
ly estimate  what  the  insurance  loss  was 
upon  this  immense  ash-heap,  but  enough  is 
known  to  demonstrate  that  1882  was  a  sul- 
try season  for  the  companies  writing. 

LEGISLATION   IX    1882. 

During  the  year  1S82  the  most  noted  piece 
of  legislation  effected  relating  to  insurance 
was  the  Act  of  the  New  York  Legislature, 
"to  prevent  the  publication  or  rendering  of 
statements  of  foreign  insurance  companies, 
other  than  statements  of  their  assets  held 
and  business  done  in  the  United  States." 
It  produced  a  vast  amount  of  adverse  criti- 
cism which  was  supplemented  by  merited 
reproaches  heaped  upon  Superintendent 
Fairman  of  that  State,  because  of  the 
stringejnt  manner  in  which  he  interpreted, 
or  rather  construed,  to  law. 

Vermont  also  passed  a  law  imposing  ex- 
cessive taxation  upon  insurance  coi-pora- 
tions. 

The  Oregon  Legislature  passed  a  valued 
policy  law  which,  happily,  was  vetoed  by 
the  Governor. 

ISSCRAXCE   DECISIONS   OV    18S2. 

The   courts  were  kept  biisy  during   the 


year  interpreting  the  law  of  fire  insurance, 
and  many  cases  of  more  or  less  moment 
were  adjudicated.  Among  the  actions  de- 
cided by  the  several  Supreme,  Superior,  or 
U.  S.  District  Courts  may  be  mentioned  the 
following:  American  Ins.  Co.  of  Chicago  vs. 
M.  C.  Whorten,  Ind.  Supreme  Ct  ,  Jan. 
10th;  Hatch  vs.  Metropole,  U.  S.  Circuit 
Ct.,  Dist.  of  Colorado,  Jan.  4th;  Lovejoyet 
al.  vs.  Hartford  Fire  Ins.  Co.  et  al.,  U.  S, 
Circuit  Ct..  N.  Dist,  111.,  Feb.  14th;  John- 
son vs.  Trade  Ins.  Co.,  Supreme  Ct.  Mass., 
March  Term;  New  York  and  Boston  Dis- 
patch Co.  vs.  Traders'  and  Mechanics'  Ins. 
Co.,  Mass.  Supreme  Ct.,  March  Term;  Cin- 
cinnati Coffin  Co.  vs.  Home  Ins.  Co.  of  Co- 
lumbus, Superior  Ct.,  March  31;  Mohr  & 
Mohr  Distilling  Co.  i".s.  Ohio  Ins.  Co.  of 
Dayton.  Ohio  Supreme  Ct.,  April  Term; 
The  Merchants'  Ins.  Co.  vs.  Excelsior  Ins. 
Co.,  Hill,  stockholder,  appellant,  St.  Louis 
Ct.  of  Appeal,  May  2;  Dahlbergrs.  St.  Louis 
Mut.  F.  &  M.  Ins.  Co..  Superior  Ct.,  St. 
Louis,  May  3d;  Little  vs.  The  Eureka  F.  & 
M.  Ins.  Co.,  Supreme  Ct.  Ohio,  April  25th; 
Horner  vs.  State  Ins.  Co.,  Superior  Ct.  Iowa, 
April;  Continental  Ins.  Co.  vs.  Ware,  Ken- 
tucky Ct.  of  Appeal,  Feb.  18th;  Aurora  F. 
&  M.  Ins.  Co.  I's.  Hopkins  Manufacturing 
Co.,  Supreme  Ct.  Michigan,  April  12th; 
Commercial  Union  Ass.  Co.,  appellant,  vs. 
J.  Young  Scammon,  appellee.  Supreme  Ct. 
111.,  March  Term;  John  A,  Perry  &  wife  vs. 
Faneuil  Hall  Ins.  Co.,  U.  S.  Circuit  Ct., 
Dist.  of  E.  I.,  March  25;  same  plaintiffs  vs. 
Mechanics'  Mut.  Ins.  Co.,  decided  at  the 
same  time;  Lamar  Ins.  Co.  vs.  Gulick,  Su- 
preme Ct.  Ill  ,  March  Term;  American  Ins. 
Oo.  of  Chicago  vs.  Prenell,  Supreme  Ct.  Ind., 
Feb.  3;  The  Phoenix  Ins.  Co.  vs.  Benton, 
Sujoreme  Ct.  Ind.,  May  15th;  Supple  vs. 
Iowa  State  Ins.  Co.,  Supreme  Ct.  Iowa, 
April  5th;  Sabotta  vs.  St.  Paul  F.  &  M.  Ins. 
Co.,  Supreme  Ct.  Wis.,  March  14th;  Samp- 
son et  al.  vs.  Security  Ins.  Co.,  Supreme  Ju- 
dicial Ct.  of  Mass.,  March  Term;  Ames  et 
al.  vs.  The  Western  Manufacturing  Ins.  Co. 
et  al..  Minnesota  Supreme  Ct  ,  July  26th; 
Koyal  Ins.  Co.  vs.  McCrea,  Maury  «fe  Co., 
Tennessee  Supreme  Ct.;  Becker  vs.  Farm- 
ers' Mutual  Ins.  Co..  Supreme  Ct.  Michigan, 
June  21;  Baxter  et  al.  vs.  Hartford,  U.  S. 
Circuit  Ct.,  Dist.  of  Ind.,  June  24;  Machen, 
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respondent,  vs.  Lamar  lua.  Co.,  appellant, 
Court  of  Appeals,  New  York,  April  11;  Caul- 
field  et  al  IS.  Continental,  Supreme  Ct.  Mich- 
igan, Jan.  I8th;  Farmers'  Ins.  Co.  vs.  J.  E. 
Butler,  Supreme  Ct.  Ohio,  May  9th;  First 
National  F.  Ins.  Co.  vs.  Isett  &  Stokes, 
Penn.  Supreme  Ct.,  3Iay;  PottsviUe  M.  F. 
Ins.  Co.  vs.  Minnequa  Spr.  Ins.  Co.,  Su- 
preme Ct.  Pennsylvania,  March  loth;  Moch 
et  al  vs.  Virginia  F.  &  M.  Ins.  Co.,  U.  S. 
P.  Ct..  E.  Dist.  Va  ,  February  Term;  Smith 
vs.  State  Ins.  Co.,  Supreme  Ct.  Iowa,  June 
7th;  Culbertson  vs.  Cox.  Adm'r.  et  al.,  Min- 
nesota Supremo  Ct.,  July  19th;  Eedman  vs. 
Phoenix  Ins.  Co.,  Supreme  Ct.  Wisconsin; 
Behrens  vs.  Germania  Ins  Co  ,  Supreme  Ct. 
Iowa,  April  5th;  Wilkins  vs.  Germania  Ins. 
Co.,  Supreme  Ct.  Iowa;  Funke  vs.  Minnes- 
ota Farmers'  Mutual  F.  Ins.  Association, 
Supreme  Ct.  Minnesota;  Gruver  vs.  Frank- 
lin F.  Ins.  Co.,  Supreme  Ct.  Pennsylvania, 
May  Ist;  Farmers'  Mutual  Fire  Ins.  Co.  vs. 
Ensminger,  Supreme  Ct .  Pennsylvania,  May 
22d;  Burleigh  vs.  Adriatic  F.  Ins.  Co.,  New 
York  Ct.  of  Appeals,  Oct.  17th.  All  of  the 
above  cases,  and  others,  were  reported  in 
the  Coast  Keview  during  the  year. 


We  believe  the  foregoing  will  give  an  in- 
telligent and  approximately  correct  under- 
standing of  some  of  the  chief  points  con- 
nected with  fire  insurance  in  the  United 
States  in  1882.  Elsewhere  in  this 
issue  will  be  found  the  itemized  results  of 
many  of  the  individual  companies,  which, 
linked  with  the  general  results  above  noted, 
will  convey  to  the  mind  pretty  clearly  the 
status  of  the  business  at  present,  compared 
with  a  year  ago. 

We  have  great  faith  in  the  fire  under- 
writers of  this  country.  We  believe  they 
will  master  and  overcome  much  of  the  evil 
which  has  crept  into  the  business.  Intelli- 
gent and  experienced  men  in  the  different 
sections  of  this  great  country  will  undoubt- 
edly bring  into  play  the  force  of  their  talents 
and  genius,  and  by  a  wise  proceedure  in 
the  line  of  duty  elevate  and  strengthen  the 
hands  of  their  humbler  brethren. 

The  withdrawal  from  business  of  a  large 
number  of  weakly-managed  companies 
bears  with  it  a  lesson.      Nearly  all  were  ad. 


dieted  to  a  vicious  policy  which  found  them 
out  and  proved  their  own  ruin.  The  bold, 
honorable  competitors  still  remain;  and 
although  the  extraordinary  fire  losses  of 
the  year  may  in  some  instances  have  borne 
heavily  upon  the  surplus  accounts  of  those 
living,  there  yet  remains  a  good  margin 
which  must  be  swept  away  before  impair- 
ment occurs. 

It  is  not  in  the  power  of  human  endeavor 
to  prevent  all  fires;  if  it  were  there  would 
be  no  need  of  insurance  companies.  In  one 
view  extraordinary  fire  losses  are  a  boon  to 
the  underwriter,  in  that  they  quicken  the 
demand  for  protection  and  indemnity. 
What  the  fire  underwriter  wants — must 
have,  to  be  successful — are  adequate  pre- 
miums. When  this  point  is  gained  one 
great  victory  will  be  won.  Keduction  in 
expenses  must  follow,  and  then  the  losses 
however  great,  will  take  care  of  themselves 

Caution,  study,  experience,  and  the  ability 
to  profit  by  experience,  are  the  prime  requi 
sites  of  the  underwriter  in  this  day  of  sta 
tisticB.  The  law  of  average  must  be  closely 
scanned  and  rigidly  observed  by  the  hand 
else  the  foot  will  slip  and  the  body  perish 


Twentieth  Year's  Progress  of  the 
Fireman's  Fund  Insurance  Com- 
pany of  San  Francisco. 

It  will  be  seen  by  reference  to  the  twen  - 
tieth  annual  statement  of  the  Fireman's 
Fund  Insurance  Company,  which  appears 
elsewhere  in  this  issue,  that  the  company's 
affairs  progressed  favorably  during  the  year 
1882,  This  company  has  pushed  its  bus- 
iness into  almost  every  State  in  the  Union, 
and  enjoys  an  income  from  nearly  twelve 
hundred  agencies,  i-epresenting  very  diver- 
sified classes  of  risks,  widely  scattered,  and 
hence  its  liability  to  suffer  from  conflagra- 
tions is  too  remote  to  be  seriously  consid- 
ered. 

The  gross  fire  assets  of  the  Fireman's 
Fund  now  stand  at  $1,322,425,  having  in- 
creased over  $82,500  during  1882.  During 
the  same  time  the  net  surplus  increased 
$33,327,  and  now  stands  at  $101,306,  giving 
a  surplus  as  to  policy-holders  of  $911,119, 
which  is  certainly  a  handsome  figure  for 
any  company  to  show. 
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Notwithstanding  the  heavy  losses  of  the 
year,  which  exceeded  those  of  1881  by  over 
$50,000,  the  company  showed  a  profit  on 
the  business  of  1882  of  $175,453  on  a  total 
income  of  $684,500,  being  an  increase  of 
income  over  1881  of  $30,800.  Of  this  profit 
$90,000  in  dividends  was  paid  to  stockhold- 
ers, and  $52,181  was  apportioned  to  the  re- 
insurance reserve,  the  balance  going  to  the 
net  surplus  as  above  shown. 

Thus  we  find  that  our  largest  insurance 
company,  native  to  California,  passed  gal- 
lantly through  the  quite  disastrous  year  of 
1882,  and  at  the  close  showed  a  handsome 
profit,  and  a  firm  and  substantial  bank  ac- 
count to  its  credit.  The  same  Board  of 
Directors  have  been  re-elected,  and  the 
same  officers  continue  to  guide  the  desti- 
nies of  the  Fireman's  Fund,  as  last  year; 
and  taking  all  the  circumstances  into  con- 
sideration, there  appears  to  be  an  ever  up- 
ward and  onward  course  in  view  for  this 
solid  institution. 

The  Fireman's  Fund  has  paid  over  $4,- 
000,000  in  losses  since  organization,  and 
with  its  judiciously  invested  funds  is  abun- 
dantly qualified  to  promptly  meet  any  de- 
mand that  its  business  may  cause  to  be 
made  upon  it.  Its  assets  are  largely  in 
first-class  bonds,  and  all  of  its  securities  are 
eminently  satisfactory.  California  andCal- 
iforuians  may  well  feel  proud  to  claim  such 
an  institution  as  an  outgrowth  of  this  en- 
terprising State. 


The  Police  Life  and  Health  Insur- 
ance Fund  Embedded  in  the 
Proposed  Charter  for  San  Fran- 
cisco. 

It  has  been  frequently  remarked  that 
'•  the  policeman's  lot  is  not  a  happy  one." 
Our  San  Francisco  guardians  are  probably 
not  exceptionally  situated  in  respect  to  the 
enjoyments  of  life.  What  with  the  hood- 
lum element  to  contend  against,  the  wharf- 
rats,  Chinese  highbinder's  societies,  Barbary 
Coasters,  Tar  Flat  ruffians,  Bernal  Heights 
Bedouins,  and  innumerable  other  species  of 
human  vermin  and  "  hard  "  characters,  it 
is  presumable  that  the  average  San  Fran- 
cisco  policeman's   dreams  are   not  always 


rosy,  neither  are  his  waking  hours  entirely 
unclouded. 

Possibly  with  a  view  to  alleviate  the  bur- 
dens which  weigh  so  heavily  upon  our  local 
guardians  of  law  and  order,  the  recent  Board 
of  Freeholders  introduced  in  the  proposed 
new  Charter  for  this  city,  a  ''Police  Life 
and  Health  Insurance  Fund"  scheme. 
From  the  abysmal  depths  of  the  charter, 
which  has  been  enjoying  a  fine  run  in  two 
or  more  of  our  leading  dailies,  we  have  ex- 
humed Chapter  VIII  of  Article  V;  and  also 
Section  4  of  Chapter  III,  Article  V;  all  of 
which  constitutes  the  declaration  of  in- 
tention, articles  of  incorporation,  election 
of  officers  and  full  machinery  for  working — 
so  to  speak — this  Police  Life  and  Health 
Insurance  Fund  scheme. 

Briefly,  the  proposition  may  be  stated  as  f  ol . 
lows :  Out  of  the  salary  of  each  of  the  400  mem- 
bers constituting  the  police-force,  there  is 
to  be  two  dollars  retained  from  every  month's 
salary,  to  be  paid  into  a  fund  to  be  known 
as  the  ' '  Police  Life  and  Health  Insurance 
Fund."  Said  fund  shall  be  under  the  con. 
trol  and  management  of  the  Board  of  Police 
Commissioners,  who  may  invest  it  in  bonds 
of  this  City,  or  State,  or  of  the  United 
States.  Upon  the  death  of  any  member  of 
the  police  force,  there  shall  be  paid  out  of 
the  fund  to  his  heirs  the  sum  of  81,000.  In 
case  any  member  resign  by  reason  of  bad 
health  or  bodily  infirmity  occasioned  in  the 
line  of  duty,  and  his  resignation  for  that 
reason  shall  be  accepted  by  the  Board  of  Po- 
lice Commissioners,  the  amount  of  the  prin- 
cipal sum  which  he  shall  have  contributed 
to  the  fund  shall  be  paid  to  him.  In  case 
of  dismissal  of  any  member  of  the  police 
force  for  mere  incompetency,  not  coupled 
with  any  offense  against  the  laws  of  the 
State  or  of  the  Charter,  or  any  ordinance 
of  the  Board  of  Supervisors,  one-half  of  the 
sum  he  may  have  contributed  shall  be  re- 
turned to  him.  Any  officer  dismissed  for 
neglect,  or  violation  of  duty,  or  upon  con- 
viction of  any  misdemeanor  or  felony,  shall 
forfeit  all  claim  upon  said  fund.  In  case 
such  fund  shall  not  be  sufficient  to  pay  the 
demands  on  it,  such  demands"  shall  be  aud- 
ited, and  registered,  and  paid  in  their  order 
out  of  the  funds,  as  received;  provided, 
however,    that   the   city   and   county  shall 
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never  be  liable  for  any  deficiency  in  said 
fund. 

Now,  we  believe  that  legitimate  life  in- 
surance is  just  as  desirable  for  a  policeman 
as  for  any  other  person,  but  we  have  grave 
doixbts  as  to  the  success  of  the  method  pro- 
posed in  the  Charter.  There  are  several 
reasons  why  it  must  fail,  in  the  end,  to 
meet  the  evident  intentions  of  the  Freehold- 
ers. In  the  first  place,  the  receipts  of  the 
fund  would  not  begin  to  pay  the  claims  that 
might  reasonably  be  expected  to  accrue. 
This  would  be  the  result,  if  every  dollar  re- 
tained from  the  policeman's  salaries  should 
be  irrevocably  credited  to  the  payment  of 
death  claims,  because  current  claims  would 
deplete  the  fund  to  such  an  extent,  that  no 
interest  receipts  of  great  amount  could  be 
realized. 

By  the  Charter,  appointments  upon  the 
police  force  are  to  be  made  of  men  not  less 
than  twenty-five  nor  more  than  forty  years 
of  age.  This  would  give  an  average  age  of 
about  thirty-three  years  to  start  with.  The 
average  age  of  those  now  composing  the 
force  is  higher  than  this,  and  not  less 
than  thirty-five  would  be  the  average  age 
of  the  400  policemen  interested  in  this  in- 
surance fund,  the  first  year  of  its  exist- 
ence. 

At  the  age  of  35  in  carefully  selected 
lives,  the  American  Experience  Table  shows 
that  a  person  may  expect  to  live  about  31 
years.  Whether  the  hardships  and  expo- 
sures incident  to  the  calling  of  a  police  of- 
ficer would  extend  this  average  is  extremely 
doubtful,  to  say  the  least.  But  granting 
that  the  average  age  is  no  more  than  35  and 
the  expectation  31  years,  it  requires  but  a 
slight  calculation  to  show  that  $24  per  year 
will  not  provide  $1,000  insurance  to  be  paid 
for  each  death.  It  would  veqiiire  forty -o?ie 
payments  of  $24  each  and  $16  beside  to 
provide  such  a  sum.  And  as  it  is  proposed 
to  return  to  him  the  amount  of  the  princi- 
pal sum  contributed  by  an  officer  who  shall 
resign  by  reason  of  bad  health  while  in  good 
standing,  and  one-half  in  case  of  a  dismiss- 
ed officer,  it  will  be  seen  that  there  will  be 
but  slight  accumulations  resulting  from  for- 
feitures. 

In  a  word,  this  proposed  police  insurance 
fund  scheme  is  an  assessment  co-operative 


on  a  modified  plan.  Its  most  illustrious 
prototype  which  we  have  knowledge  of  is 
the  Police  Mutual  Aid  Association  of  New 
York  City,  which  was  organized  some  six- 
teen years  ago,  and  has  a  present  member- 
ship of  2,218.  The  similarity  of  what  is 
proposed  by  the  Freeholders  with  the  New 
York  Police  insurance  association  aflfords  a 
basis  for  comparison.  In  the  history  of  the 
latter  it  was  found  that  at  first  a  moderate 
assessment  on  the  members  sufficed  to  af- 
ford funds  for  the  payment  of  death  claims, 
but  (and  it  comes  to  every  such  associa- 
tion) it  was  found  that  the  increasing  ages 
of  its  members  produced  an  increased  and 
constantly  growing  mortality;  hence  the 
cost  to  the  survivors  increased.  It  would 
result  here  that  the  fund  produced  by  a  fix- 
ed assessment  of  $24  [)er  annum  would 
prove  inadequate  to  maintain  the  fund,  and 
in  a  few  years  the  registered  claims  against 
the  funds  to  be  received  would  dishearten 
the  living  and  certainly  dissatisfy  the  wait- 
ing beneficiaries. 

The  New  York  Police  Insurance  Associa- 
tion had  this  experience:  In  the  last  four 
months  of  1882  there  were  22  deaths,  equal 
to  66  per  annum.  The  membership  is  five 
and  one-half  times  greater  than  the  San 
Francisco  force,  which  would  relatively 
give  12  deaths  per  annum  to  the  force  here. 
Such  an  enormous  ratio  of  mortality  could 
not  be  expected  for  several  years,  but  that 
it  could  ultimately  occur  is  evidenced  by 
the  fact  that  it  has  occurred  in  the  case 
cited.  It  would  then  be  found  that  the 
fund — if  fund  there  was — would  quietly  be 
swallowed  up. 

There  may  be  excellent  reasons  for  adopt- 
ing the  proposed  Charter.  We  have  not 
digested  its  multitudinoiis  provisions.  Be- 
cause of  the  briefness  of  human  existence, 
we  shall  not  do  so  until  it  is  before  the 
people  for  adoption  or  rejection — and  if  we 
do  so  then  it  will  be  when  the  weather  is 
cool,  business  slack,  the  trout-streams  dried 
up  and  duck-ponds  deserted.  But  with  all 
due  deference  to  the  judgment,  talents  and 
wisdom  of  the  late  Board  of  Freeholders, 
we  are  of  opinion  that  the  chapter  on  Police 
Life  and  Health  Insurance  will  prove  an 
unwise  provision  if  adopted  and  put  in  op- 
eration. 
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Fire  Insurance  Premiums  received  in  1877-'78-'79-'80-'81-*82,  in  the 

City  of  San  Francisco. 


NAME  OF  COMPANY. 

LOCATION. 

1877. 

1878. 

1879. 

1880. 

I88I. 

1883. 

CALIFORNIA    COMPANIES. 

California  Farmers"  Mutual.. . . 

"i,-.H'^-q 

S37.720 
43,028 
55,801 
46,529 
92,965 

§.33,821 
34,787 
44,503 
43,567 
72,281 

§26,993 
37,879 
39,093 
60,663 

$24,5CC 
30,682 
38,754 
55,42b 
10,139 
77,722 

§25, 92c 
28,27C 
38,300 
47,017 
13,099 
72,025 

.•=!34,619 

22,883 
40,578 
41,530 

Fireman's  Fimtl 

San  Francisco 

12,444 

118,398 

96,595 

82,077 

67,275 
18,364 

San  Francisco 

San  Francisco 

81,877 

68,991 

62,033 
32,538 

58,018 
44,026 

55,149 
58,656 

44,966 

54,346 

Total     

§476,318 

§38,485 

§394,545 
§38,008 

§341,876 

§35,352 
2,588 
4,883 
8,444 
7,125 

§339,353 

§33,648 
4,097 
6,829 
20,034 
5,113 

§388,444 

§35,584 
3,901 
5,560 
21,2.34 
3,895 

§337,005 

OTHER  STATE  COMPANIES. 

§36,799 

3  896 

6,699 
8,090 
5,655 

4,916 

4,005 
2,251 

7,418 
6,004 
6,645 

5,724 

12,340 

Philadelphia 

4,428 

New  York 

5,674 
4.633 
4,655 

7,217 
17.720 
12,558 

14,260 
13,419 
7,453 

•13,144 
11,414 
6,780 

13,916 

Buffalo 

11,039 

8,009 
3,065 

5,576 

2,620 
7,379 
8,251 
20,852 

7,299 

4,942 
5,S8G 
12,203 
17,462 

13,320 

7,686 

1,782 
8,960 
7,677 

4,456 

6,058 
8,867 
8,749 

4,48S 

4,124 
8,827 
9,834 

5,898 

Hartford 

15,919 

Watertown,  NY 

New  York 

16,384 

Dwelling  House  Underwriters. 

15,342 

2,697 

South  Norw'alk,  Conn. . 

3,996 

18,857 

306 

15,202 

4,238 
11,266 

2,744 
5,523 
2,471 

13,702 

1,824 
2,163 
3,517 

13,878 
1,683 

3,362 

11,662 
8,320 

2.922 

13,867 

11,246 

6,047 

10,377 
16,297 

741 
11,514 

New  York 

9,696 
2.696 

7,051 
9,158 
6,547 
16,231 
2,380 

5,397 

9,545 
2,582 

7,932 
6,812 
8,161 
19,469 
1,826 

757 

9,579 

10,519 

Pittsburgh. 

8,815 
9,009 
8,047 
16,957 
2,021 

8,713 

11,635 
7,139 

14,439 
3,362 

10,832 
1,393 
22,898 
10,534 

11,497 
4,801 

14,758 
3,394 

8,726 

466 

27,850 

15,144 

7,215 

9,837 

Glens  Falls 

Cxleus  Falls,  N.  Y 

Hartford 

7,345 

Hartfoid 

25,118 

New  York  &  Hartford.. 

29,638 
17,128 
5,172 

26,128 
11,256 
7,078 

26,079 
10,468 
7,195 

24,225 

11,182 

Ins.  Co.  of  State  of  Penu 

6  474 

3,752 
6,537 

6,476 

4,494 

4,436 

4,659 
2,074 

New  York 

3,837 

Muncy.  Penn 

21,005 
4,274 

8,031 
5,694 

13,332 
6,919 

6,751 
9.274 

6.671 
6,145 

2,724 
8,243 

2,376 
7,579 

783 
7,967 

8,616 

3,300 

11,778 

21,031 

Mechanic's  Fire 

2,864 

4,488 

6,898 

Mercantile 

1,411 
1,486 

807 

1,743 
2,278 
14,426 
33.370 
8,473 

2,920 

2,969 

New  Hampshire 

Manchester,  N.  H 

9,138 

17,177 
14,290 

14,580 
11,053 
1,695 

12,094 
9,385 
3,361 

9,203 
16,825 
9,318 

1,999 

16  253 

New  York 

38  473 

7,873 

New  York  City 

New  York 

New  York 

8,536 
6,336 

6,579 
6,832 

3,273 
5,377 

5,939 

5,144 
5,205 
1,653 

3,991 

Orient 

5,973 

Pacific 

1,180 

Paterson 

505 
10,397 
5,713 

11,638 
7,042 

9,755 
7,149 

8,614 
6,148 

7,194 
5,502 

4  Oil 

5,707 
1,753 

Pittsburgh 

Phenix  of  Brooklyn 

4,719 

7,756 

8,182 

10,875 

13.428 

17  453 
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San  Francisco  Premiums  1877-'78-'79-'80-'81-'82— Continued. 


NAME  OF  COMPANY. 

LOCATION. 

1877. 

18:8. 

1879. 

1880. 

1881. 

1883. 

OTHER  STATE  COS.— CoutinueU 

$2,505 
9.578 

$3  08 

$2,690 
5,193 
5,753 

r2,266 

?  4,481 
'16,538 

$10,380 

3,657 

i  7,074 

5  3,696 

'  3,139 

10  954 

S7.833 

§7,314 

Rochester,  N.  Y 

4,431 
2,402 

2,345 

Rhode  Island  Association 

Providence,  R.  I 

2,923 
9,169 

3,250 
7,329 

1,908 
3,405 

6,263 

5,995 
8,859 

8  695 

11  793 

New  York 

7,938 

8,674 

St.  Joseph 

3,953 
4,435 

4,819 

1,589 

3,257 
15,185 

1,847 
13,970 

2,664 
11,909 
2,434 

670 
17.287 

1,261 
18,012 

1,681 

1,317 
10,626 
3,331 

St  Paul       

St.  Paul,  Minn 

New  Orleans 

10,458 
5,000 

10  537 

7,469 

Camden 

4,304 
9,459 

5,720 
12,222 

Chicago 

13,633 
6,850 
12,285 

11,031 

5,882 
7,050 

6  556 

1,008 

4,035 
6,477 

Galveston 

9,133 

Philadelphia 

2,185 
6,464 

8,422 
13,439 

8,562 
690 

New  York 

1,777 

Watertown,  N.  Y 

11,469 

New  York 

10,424 

7,791 

8,093 

3,947 

6,045 

Total 

$452,926 

$38,402 
13,257 

$421,377 

$48,508 
16,127 

$442,062 

$44,457 
17,401 

$463,399 

$31,984 
15,625 

$512,938 

$4,491 
12,979 
5.756 
63,716 
38,935 

37,617 
65,177 
35,993 
16,957 

93,200 

$629,016 

FOKEIGN   COMPANIES. 

Berlin 

Toronto 

11,701 
10,705 
61,588 
46,505 

39  884 

London 

75,254 

70,266 

71,353 

66,972 
8,442 

38,022 
71,688 
41,237 
36,269 

94,390 

10,759 
26,697 

30,122 
87,58S 
36,796 
29,920 

158,128 

23,647 

33,394 
86,413 
43,020 
30,129 

113,9()4 

30,859 

30,000 
72,946 
41,929 
32,033 

98,612 

21,852 
28,288 

60  403 

31  380 

Imperial,    London,    Northern 

.St.  Gall,  Switzerland... 
London  and  Liverpool. 

37,952 
85,389 

37,026 

37,384 

8,482 

4,120 
76,781 

22,678 
23,205 

5  927 

Liverpool  &  London  &  Globe  . . 

104,099 

95,905 

87,768 

80,370 

16,402 
22,917 

74  512 

17,580 

London  and  Lancashire 

Liverpool 

10,593 

3,658 

8,247 

28.978 
12,016 

24,937 

8,867 

6,062 
31,794 
27,683 
36,604 

17,592 

12,667 

8,144 
48,598 
28,340 
34,157 
17,822 

1,383 
4.498 

17,888 

Paris 

10,129 

46,681 
28,202 
71,850 

42,741 
31,553 
52,968 

39,828 
29,436 
44,243 

49,494 

London  and  Edinburgh 

27,373 
32,300 

Phoenix  Assurance 

22,015 

Prussian  National 

Stettin 

9,128 

Reassurances  Generales 

Paris 

3,181 

4,855 

27,195 

77,744 
18,625 

16,980 

109,042 
17,344 

8,334 

103,027 
17,876 

Royal,    Norwich   Union    and 
Lancashire 

100,544 
5,740 

98,663 

86,072 

Scottish  Commercial 

Scottish  Imperial 

601 
12,686 
23,043 

956 

9,940 

Scottish  Union  and  National. . 

EdinhurKh 

16,612 

South  British  and  National. . . 

6,430 

17,182 

18,918 

24,919 

21,944 

Standard  Fire  Office 

10,655 

Standard 

7,249 
55,006 

10,179 
64.409 

2,695 
51,583 

Transatlantic  Fire 

43,434 

50,220 

47,995 

Union 

10,311 

Western  Assurance 

10,623 

13,796 

14,589 

13,742 

12  441 

12,374 

Total 

$938,588 

8936,048 

$905,725 

$892,780 

$913,212 

$984,408 

Grand  Total  for  Year  . 

$1,867,836 

$1,761,978 

$1,689,663 

$1,695,532 

$1,764,594 

$1,850,429 

Io^ 


Coast    Review. 


Feb. 


Tabular  Statement  of  the  Pacific  Coast  Marine  Insurance  Business 
for  the  Year  Ending  December  31,  1882. 


NAME 

OF 

COMPANY. 


LOCAL   COMPANIES. 


Cslifornia 

Commercial 

Fireman's  Fund.. 
State  Investment. 

Sun 

Union 


Total . 


EASTERN  AND 
rOKEIGN  COMPANIES. 

Alliance  Marine 

Baloise 

British    and    Foreign 

Marine 

Boston  Marine 

Canton 

Chinese  Traders 

Chinese 

Commercial  Union  . . . 

Danube 

Qlobe  Marine 

Great  Western 

Helvetia  Marine 

Insurance  Co.  of  North 

America 

International  Marine. 
La  Fonciere 

London  Assurance 

London  &  Provincial. 
Magdeburg  General.. . 

Man  On 

Maritime 


National  F.&  M 

New    Orleans    Insur- 
ance Association.. . . 

New  Zealand 

North  China 

On  Tai 


Providence    Washing- 
ton  

Reliance  Marine 

St.  Paul 

South  British  F.  &  M. 


Standard  Marine 

Swiss  Lloyd  Marine  . 
Switzerland  Marine. 
Thames  and  Mersey. 
The  Marine 


Transatlantic  Marine. 

Union  F.  &  M 

Union  Marine 

Universal  Marine... 
Yangtsze 


Total 

Grand  Total 


LOCATION. 


San  Francisco 
San  Francisco 
San  Francisco 
San  Francisco 
San  Francisco 
San  Francisco 


London  . . . 
Basle,  Switz'd 

Liverpool .... 

Boston . 

Hong  Kong. .. 

Hong  Kong.. . 
Hong  Kong. .. 

London 

Vienna 

London 


New  York 

St.  Gall 

Philadelphia. 

Liverpool 

Paris 


London 

London 

Magdeburg. . 
Hong  Kong.. . 
Liverpool  

Dunedin,  N.Z. 

New  Orleans . 

Auckland 

Shanghai 

Hong  Kong. . . 


Providence ... 
Liverpool . . . . 

St.  Paul 

Liverpool . . . . 
Auckland 

Liverpool  

Winterthiur. . . 
Zurich,  Switz. 
Liverpool  . . . . 
London 


Seceetakies 

OB 

Agents. 


W.  H.  C.  Fowler.. 

0.  A.  Laton 

Wm.  J.  Button  .... 
Chas.  H.  Cushing. 

Ed.E.  Potter 

James  D.Baihy... 


Parrott  &  Co. 
H.  W.  Syz... 


Balfour,  Guthrie  &  Co 
Capt.  J.  W.  Knowles 
Williams, Dimond&Co 

Williams, Dimond&Co 
Wm.  T.  Coleman... 
John  Rae  Hamilton 

C.  Bertheau 

Wm.  T.  Coleman... 


Philip,  Speyer  &  Co. 
H.  W.Syz 


W.J.  Button 

Donaldson  &  Co 

Hutchinson  &  Mann. 


Parott  &  Co 

Hutchinson  &  Mann. 

Gutte  &  Frank 

TuckChongi  Co.... 
Falkner,  Bell  &  Co... 

W.  J.  Calllngham  &  Co 

Hutchinson  &  Mann . . 

Hugh  Craig 

Macondray  &  Co 

Lai  Hing  Lung  &  Co.. 


Louis  Jacoby 

Henry  Lund  &  Co 

Hutchinson  &  Mann.. 
Rodgers,  Meyer  &  Co. 
W.J.  Callingham  &  Co 

W.  J.  Calllngham  &  Co 
Philip,  Speyer  &  Co. . 

H.  W.  Syz 

W.  G.  Harrison 

G.  W.  McNear 


Berlin [Thannhauser  &  Co. . 

Christchurch.lHopkins  &  Bromwell, 

Liverpool |Falkner,  Bell  &  Co. . . 

London iW.  B.  Chapman 

Shanghai Macondray  &  Co 


Amount 
Wbitten. 


$2,810,176 
1,405,876 
6,716,683 
735,003 
1,329,821 
6,638,611 


$19,639,172 


$1,953,870 
2,878,501 

15,114,904 

166,760 

1,070,165 

873,835 

577,403 

4,204,483 

2,897,125 


2,245,126 
2,878,501 

723,184 

333,299 

3,188,537 

1,953,870 

2,354,309 

2,759,108 

562,279 

946,102 

1,087,807 

1,047,975 

1,380,831 

274,020 

65,469 


929,578 
1,214,263 

605,278 
2,155,000 
1,087,807 

65,813 
8,182  867 
2,878,501 
7,197,200 
7,385,534 

8,564,242 
767,471 
946,102 

1,591,820 
600,672 


$96,709,613 


§115,348,785 


Pkemiums. 
ON  Same. 


$70,872 
41,449 

184,636 
17.124 
53,760 
84,796 


$152,639 


$26,318 
39,651 

204,290 

6,123 

13,980 

6,950 

7,588 

64.736 

24,361 


60,495 
39,651 

13,639 

5,155 

41,819 

26,318 
47,088 
18,284 
5,874 
16,477 

34,534 

16,418 

17,366 

3,407 

5,702 


18,349 
23,570 
7,259 
44,720 
34,534 

813 

68,179 

39,651 

104,185 

157,498 

58,545 
19,508 
16,477 
15,513 
5,984 


$1,361,029 


Losses 
Paid. 


$22,772 
28,533 
79,417 
15,051 
8,632 
36,268 


$190,676 


$40,477 
25.061 

120,820 


2,054 


45,762 
16,997 


9,250 
25,061 

3,1C2 

52 

35,631 

40,477 

112.405 

6,118 


589 
26,535 


31,556 
18,214 


9,357 
1,590 
7,900 
11,105 
26,535 

136 

64,628 

25,061 

72,345 

112,732 

9,637 

8.206 

2,185 

25,000 


$936,595 


Sl,813,688       81,127,271 
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WESTERN 

Fire  and  MarinE  Inauranca  Cnmpany, 

San  BPranclstOt  Cal. 


Cash  Capital $200,000  00 

Assets: 

Government  Bonds S  60,000  00 

Loans  on  Mortgages 177,500  00 

Loans  on  Collaterals 17,248  41 

Cash  in  Bank  and  Office 8,791  42 

Interest  due  and  Accrued 1,57187 

Due  from  various  Agencies,  and  Premiums  Uncollected 46,574  12 


$311,685  82 

Liabilities: 

Re-insurance  Eeserve $  91,205  28  ; 

Unpaid  Losses 950  00  \ 


Total  LiabiUties > 92,155  28 

Net  Surplus 19,530  54 

Paid  up  Capital 2eft.a00  00 


ToTAi, §311,685  82 

Income: 

Net  Premiums  Received $191,581  50 

Interest  Received 15,252  51 


$206,834  01 

Expenditures: 

Losses  Paid S  96,043  08 

Dividends  to  Stockholders 14,000  00 

Commission  and  Brokerage 40,615  72 

Salaries  of  Officers,  Clerks  and  other  Employees 14,815  00 

Taxes 2,69152 

Adjusting,  Travelling  Expenses,  Rent,  Fire  Patrol  and  other  Expenses 15,585  53 


§183,750  85 


Office:  409  California  Street, 


p.  J.  WHITE President 

JAIMES  PHELAN,  Vice-President 

R.  e.  BRUSH, .         .        Secretary 
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Progress  of  the  California  lusur- 
ance  Company  in  1882,  and  its 
condition  January  1, 1883. 

A  notable  stride  in  the  business  done  by 
the  California  Insurance  Company  is  shown 
by  the  figures  submitted  to  the  Insurance 
Commissioner  for  the  year  ending  Decem- 
ber 31,  1882.  True,  the  extraordinary  fire 
losses  of  the  year  caught  the  California 
heavily,  yet  the  income  increase  more  than 
ofifset  the  unusual  losses.  The  gi'oss  assets 
of  the  company  increased  $63,983,  and  now 
stand  at  the  healthy  figure  of  $920,503.  Of 
course,  the  large  increase  of  new  business 
obtained  by  the  California  in  its  Eastern 
agency  department  called  for  an  increased 
reinsurance  fund,  hence  the  liabilities  of 
the  company  stand  at  about  the  same  ratio 
with  assets  as  a  year  ago. 

The  premium  income  for  1882  was  S312,- 
684,  of  which  $240,035  was  from  fire  and 
$72,649  from  marine  risks,  or  an  increase  of 
over  898,000  on  fire  business,  and  about 
$15,000  from  marine,  over  1881.  The  losses 
were  $127,167,  an  increase  of  $44,000  on 
fire,  and  $9,000  on  marine  business  over 
1881.  The  total  income  for  1882  was  $353,- 
888,  or  $114,969  more  than  was  received  in 
1881. 

After  paying  all  losses,  $72,000  in  divi- 
dends, and  all  other  expenses  amounting  to 
a  total  of  $328,677,  and  providing  for  rein- 
surance reserve,  the  California  shows  a  net 
surplus  of  $140,450,  or  a  sui-plus  as  to  pol- 
icy-holders of  $740,450. 

The  company  has  rapidly  introduced  it- 
self into  the  States  east  of  the  Eocky  Mount- 
ains, and  is  receiving  a  constantly  increas- 
ing business  from  that  field.  At  home  it 
retains  its  hold  of  a  fair  partion  of  the  bus- 
iness. The  California  promises  to  become 
one  of  the  great  agency  companies  of  the 
country. 

Life  Insurance  Business  in  Califor- 
nia in  1882. 

In  another  column  will  be  found  a  table 
showing  the  California  business  transacted 
in  1882  by  life  insurance  companies  author- 
ized to  do  business  in  this  State  and  report- 
ing to  the  Insurance  Commissioner.     It  is 


gratifying  to  note  that  legitimate  life  insur- 
ance companies  are  gaining  the  deserved 
confidence  of  the  public,  and  the  results  of 
the  past  year,  compared  with  1881,  show 
that  an  era  of  prosperity  has  set  in  on  this 
Coast  as  well  as  elsewhere  in  life  insurance. 
It  is  proper  to  state  that  several  of  the  life 
companies  having  general  agencies  here,  as 
well  as  our  local  company — the  Pacific  Mu- 
tual—do a  large  amount  of  business  in  the 
States  of  Oregon  and  Nevada,  Washington, 
Utah,  Montana,  Idaho  and  Arizona  Territo- 
ries, all  of  which  are  embraced  properly  in 
this  field,  and  from  which,  it  is  safe  to  say, 
as  much  again  or  more  business  is  received 
than  is  transacted  in  California.  What  the 
exact  amount  of  business  transacted  on  this 
Coast  (outside  of  California)  is,  we  have  no 
means  of  ascertaining;  but  from  careful  in- 
quiry it  appears  to  be  fully  equal  to  the 
California  business. 

The  gi-eat  northwest,  along  the  line  of  the 
North  Pacific  Eailroad,  is  enjoying  a  boom 
of  prosperity,  and  in  that  section  during 
the  past  year  the  business  of  life  insurance 
has  prospered  exceedingly.  Our  table  of 
California  business  in  1882  shows  a  marked 
increase  in  results  over  1881.  For  the  con- 
venience of  our  readers,  we  have  instituted 
comparisons  and  find  that  there  was  a  net 
gain  in  new  policies  written  of  178,  for 
$445,384  of  insurance,  and  a  net  gain  over 
1881  of  renewals  to  the  number  of  267  for 
$1,727,687,  making  a  total  gain  of  445  pol- 
icies for  $2,173,075. 

The  gain  in  new  premiums  was  $35,904 
and  in  renewal  premiums  $49,729,  or  a  to- 
tal gain  of  $85,633  over  1881.  The  gain  in 
policies  in  force  December  31,  1882,  over  the 
year  previous  was  332,  representing  an  in- 
creased amount  of  insurance  of  $1,288,715. 
The  amount  paid  for  losses  and  endowments 
was  some  $123,363  less  than  in  1881. 

It  will  be  observed  that  neither  the  Brook- 
lyn, National,  Charter  Oak,  nor  Phoenix 
Mutual  did  any  new  business.  The  North- 
western Mutual  of  Milwaukee  did  not  re- 
port its  renewals,  and  the  Union  Mutual  of 
Maine,  for  some  unknown,  chronic  reason, 
has  neglected  to  report  any  particulars  at 
all  regarding  its  business  in  this  State. 
Notwithstanding  these  omissions,  the  fig- 
ures for   1882   show  the   very  healthy  in- 
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crease  in  business  over  that  of  the  previous 
year  we  have  indicated. 

Nearly  all  the  offices  here  expect  still 
larger  returns  the  current  year,  and  the 
feeling  of  the  public  toward  life  insurance 
seems  to  be  growing  more  friendly  each 
day.  The  sterling  merits  of  the  companies 
doing  business  in  this  field  should  need 
only  be  explained  to  command  the  entire 
confidence  of  the  public  in  the  companies 
and  faith  in  life  insurance.  The  men  en- 
gaged in  forwarding  the  interests  of  the 
companies  here  are  generally  noted  for 
their  ability  and  energy;  and  with  a  pros- 
perous people,  educated  to  the  merits  of 
insurance,  we  look  for  a  continuation  of 
the  "boom"  which  has  set  in. 

Business  Transacted  in  California 
in  1882  by  Specialty  Companies. 

Elsewhere  in  this  issue  will  be  found 
statistical  information  concerning  the  busi- 
ness done  by  fire,  marine,  and  life  insur- 
ance companies  in  this  State  during  1882. 
Desiring  to  complete  the  record  of  all  legit- 
imate insurance  transacted  last  year,  we 
here  present  the  results  of  accident,  fidelity, 
and  plate  glass  insurance. 

THE   TRAVELERS    INSURANCE   COMPANY 

Of  Hartford  transacted  accident  insurance 
in  California  in  1882  as  follows: 

Number  of  new  policies  written 3,528 

Amount  of  new  insurance  written §8,998,000 

Premiums  on  same $48,281 

Number  of  policies  renewed 2,105 

Amount  of  renewed  insurance $5,647,500 

Premiums  on  same $40,855 

PoUcies  in  force  Dec.  31,  1882 t,318 

Amount  of  insurance  in  force  Dec.  31, 1882.S8,695,300 
Losses  paid 825,156 

THE  ACCIDENT  INSURANCE  COMPANY  OF  NORTH 
AMERICA 

Transacted  accident  insurance  business  in 
1882  in  California  as  shown  by  the  follow- 
ing figures: 

Number  of  new  policies  written 725 

Amount  of  new  insurance  written $1,227,000 

Premiums  on  same $11,004 

Policies  in  force  Dec.  31,  1882 707 

Amount  of  insurance  in  force  Dec.  31, 1882.$1,177,500 

Losses  paid $1,672 

THE  FIDELITY  AND  CASUALTY  COMPANY 

Of  New  York  transacted  the  following 
amount  of  business  last  year  in  this  State: 


i883 1  Coast 

Number  of  new  policies  written 385 

Amount  of  new  insurance  written $985,700 

Premiums  on  same. 87,461 

Number  of  policies  renewed  40 

Amount  of  renewed  insurance $191 ,500 

Premiums  on  same $1,162 

Policies  in  force  Dec.  31, 1882 425 

Amount  of  insurance  in  force  Dec.  31, 1882..$!, 177,200 

Losses  paid $763 

THE  METKOPOLITAX  PLATE  GLASS   INSURANCE 
COMPANY 

Transacted  the  following  business  in  1882  in 
California: 

Number  of  new  policies  written 68 

Amount  of  insurance $55,433 

Premiums  on  same ^. . .  $1,876 

Policies  in  force  Dec.  31, 1882 68 

Amount  of  insurance $55,433 

Losses  paid 219 
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The  Home  Mutual  Insurance 
Company  and  its  Business  for 
1882. 

The  energetic  management  of  the  Home 
Mutual  Insurance  Company,  of  this  city,  is 
amply  illustrated  by  the  results  of  the  last 
year's  business  as  shown  in  the  19th  annual 
statement  of  the  company,  published  in 
this!  issue.  The  Home  Mutual  holds  its 
position  among  the  local  companies  with 
respect  to  having  the  largest  net  surplus; 
and  it  remains  at  the  head  of  all  companies 
doing  business  on  this  coast,  in  that  its 
premium  receipts  for  1882  were  larger  than 
those  of  any  other  company. 

The  gross  assets  of  the  Home  Mutual 
now  stand  at  $712,656,  a  gain  of  nearly 
$33,000  since  December  31,  1881;  moreover, 
its  liabilities  in  the  same  time  were  decreased 
nearly  $2,000.  The  net  surplus  of  the  com- 
pany is  now  $233,642,  an  increase  of  $34,- 
797  during  1882,  giving  a  present  surplus 
as  to  policy  holders  of  $533,642. 

The  income  account  last  year  showed 
$312,349,  of  which  over  $274,000  was  re- 
ceived from  fire  premiums.  The  total  ex- 
penditures, including  $101,958  paid  for  fire 
losses,  and  $36,000  dividends  returned  to 
stockholders,  amounted  to  $278,787,  or 
some  $14,000  less  than  in  1881. 

The  greater  portion  of  the  Home  Mutual' s 
business  is  derived  from  California;  the 
Pacific  Coast  outside  of  this  State  contrib- 
uting about  $62,000  net  premiums,  and  all 


other  agencies,  $10,000.  The  year  1882  was 
generally  unfavorable,  yet  the  Home  Mu- 
tual's  California  business  was  transacted  at 
a  ratio  of  29.2;  its  entire  Coast  business  at 
a  ratio  of  36.6,  and  its  entire  business  at  a 
ratio  of  32.2  per  cent,  of  losses  to  premiums. 
These  figures  evince  a  careful  management, 
as  others  we  have  given  above  show  the 
energy  of  the  company's  officers  and  agents. 
The  Home  Mutual,  by  years  of  liberal 
dealing  and  prompt  settlement  of  losses, 
has  endeared  itself  to  the  insuring  public  of 
the  Pacific  Coast;  and  as  its  reliability  is 
unquestioned,  we  look  for  it  to  continue  to 
receive  its  share  of  the  fire  insurance  busi- 
ness in  the  future. 


Business  of  New  York  State  Joint 
Stock  Fire  and  Fire-Marine  In- 
surance Companies  for  1882. 

We  are  indebted  to  the  New  "York  Insur- 
ance Department  for  statistics  showing  the 
business  transacted  in  1882  by  New  York 
State  Joint  Stock  Fire  and  Fire-Marine  In- 
surance companies,  and,  as  reports  from 
Superintendent  Fairman  are,  like  angel's 
visits,  few  and  far  between,  we  hasten  to 
digest  the  chart  now  at  hand. 

The  total  assets  of  the  sixty-six  compa- 
nies stand  at  $56,251,273,  less  by  $1,604,975 
than  seventy-one  companies  did  December 
31,  1881.  The  total  capital  stock  of  the 
sixty-one  companies  is  $21,937,020,  or  $1,- 
220,000  less  than  the  seventy-one  companies 
a  year  ago.  The  total  liabilities  are  $38,- 
768,968,  less  by  $878,226  than  in  1881. 

The  net  surplus  of  the  sixty-six  compa- 
nies by  the  New  York  standard  of  compu- 
tation, which  excludes  deposits  in  other 
States,  is  $436,494  less  than  the  seventy-one 
companies  the  previous  year;  moreover,  the 
exclusion  of  the  other  State  deposits  of  the 
sixty  and  six  amounts  to  $290,255,  making 
a  total  reduction  of  net  surplus  of  $726,759. 

The  fire  premiums  received  by  the  New 
York  companies  in  1882  was  less  than  the 
amount  received  in  1881  by  $208,258;  the 
marine  and  inland  premiums  were  $100,715 
greater  —  the  former  standing  for  1882  at 
$21,017,988  and  the  latter  at  $997,510,  a 
net  loss  on  both  of  $107,543. 

The  total  income  of  the  sixty-six  compa- 
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uies  was  :  2^,426,342,  a  decrease  of  $115,258 
from  the  income  of  the  seventy-one  in  1881. 
The  fire  losses  were  $11,883,522,  or  $484,- 
08G  in  excess  of  the  losses  in  1881.  The 
marine  and  inland  losses  in  1882  were  $576,- 
666,  or  $145,574  less  than  in  1881.  The  to- 
tal exijenditures  of  the  sixty-six  companies 
was  $23,334,815,  or  $174,962  less  than  the 
total  expenditures  of  the  seventy-one  com- 
panies in  1881.  The  dividends  paid  to 
stockholders  was  less  by  $367,649  than  the 
amount  paid  in  1881. 


Excellent  Condition  of  the  Union 
Insurance  Company  of  San 
Francisco,  as  Shown  by  Its 
Financial  Statement,  January 
1,  1883. 

The  Union  Fire  and  Marine  Insurance 
Company  of  this  city  continues  to  main- 
tain its  reputation  for  conservative  and 
successful  underwriting.  Its  financial  state- 
ment of  its  condition  and  affairs  on  the  31st 
of  December,  1882,  appears  on  another 
page  of  this  issue,  and  presents  very  satis- 
factory results. 

The  premium  income  for  1882  was  $384,- 
502,  an  increase  of  $71,420  over  1881.  Its 
other  income  from  rents  and  interest  brought 
the  total  to  $432,594,  which  is  some  $60,777 
greater  than  the  previous  year,  while  the 
total  expenditures,  including  $156,913  dis- 
bursed for  losses,  amounted  to  $372,766,  or 
but  $28,429  in  excess  of  1881. 

The  total  assets  of  the  Union  now  amount 
to  $1,098,512,  which  is  $62,114  in  excess  of 
a  year  ago,  and  the  net  surplus  is  $126,- 
797,  also  an  increase  over  a  year  ago.  This 
gives  a  surplus,  as  regards  policy-holders,  of 
$876,797— a  sum  amply  sufficient  for  the 
protection  of  patrons. 

The  assets  are  prudently  invested  in  well- 
known  securities,  a  large  portion  being  in 
United  States  bonds,  unincumbered  real 
estate,  and  other  first  class  property.  The 
capital  stock  paid  up  is  $750,000,  and  upon 
this  the  dividends  paid  to  stockholders  last 
year  amounted  to  $67,635 — the  usual  divi- 
dend in  March  having  been  postponed  for 
the  purpose  of  affording  policy-holders  in- 
creased security,  a  course  which  the  results 
of  the  year  show  to  have  been  not  entirely 


necessary,  yet  highly  commendable  on  the 
part  of  the  prudent  and  able  officers  and 
Directors. 

The  Pacific  Coast  business  of  the  Union 
was  conducted  in  1882  at  the  very  low  ratio 
of  18.4  per  cent,  of  losses  to  premiums, 
which,  considering  the  average  in  this  field, 
plainly  tells  of  rare  judgement  and  great 
"good  luck," — if  the  term  may  be  used — 
on  the  part  of  the  company's  officers.  The 
loss  ratio  of  the  company's  entire  business 
was  40.8  for  the  year;  expense  ratio  38.2; 
total  79  per  cent.  Clearly  these  figures 
place  the  Union  in  the  front  rank  as  to  the 
year's  results. 


Eighth  Annual  Report  of  the 
Underwriters'  Fire  Patrol  of 
San  Francisco. 

Since  our  last  issue  the  eighth  annual 
report  of  the  Underwriters'  Fire  Patrol  of 
San  Francisco  has  been  received  from  the 
press,  and  from  its  pages  we  gather  the  fol- 
lowing interesting  details  regarding  the 
Patrol  and  its  work  in  1882. 

The  Directors,  Messrs  GustaveTouchard, 
W.illiam  Frank,  A.  J.  Bryant,  Edward 
Brown,  D.  J.  Staples,  Tom  C.  Grant,  and 
Chas.  A.  Laton,  are  pleased  to  chronicle 
the  fact  that  very  few  and  unimportant 
mishaps  and  accidents  occurred;  all  the 
property  of  the  corporation  is  in  prime 
working  order,  and  the  relations  of  the 
Patrol  with  the  Police  and  Fire  Depart- 
ment, Fire  Marshal,  telegraph  and  tele- 
phone companies,  etc.,  are  of  the  most  sat- 
isfactory charater.  . 

Captain  Russell  White,  in  his  report  to 
the  Directors,  claims  the  best  of  discipline  for 
his  force,  and  the  utmost  efficiency  for  the 
Patrol  and  equipments.  He  refers  to  the 
danger  of  fires  originating  from  the  multi- 
tude of  ash  barrels  and  contents,  and  sug- 
gests that  some  system  should  be  inaugu- 
rated to  exterminate  them.  Dangerous 
stovepipes  are  also  an  eye-sore  to  the  Cap- 
tain. 

The  alarms  and  services  performed  by  the 
Patrol  were  noted  in  our  January  issue. 
The  property  of  the  Patrol  is  the  same  as  fP 
year  ago,  having  been  repaired  or  renewed 
where  necessary.      The  losses  in  San  Fran- 


1883.J  Coast 

Cisco  during  1882  are  graded  in  the  report 
as  follows: 

GRADE  OF  LOSSES     1882. 
Ko.  Losses.  Aggregate.     Av.erage 

94    UnderSlOO ?    2,998  90$       3190 

83    SlOO  to  $1,000 30,937  82  373  47 

41    $1,000  to  $10,000 114,485  40      2,792  32 

6    $10,000  to  §20,000 91,893  73     15,315  62 

5    $20,000  to  $30,000 131,288  86    26,257  77 

1  $30,000  to  $40,000 39,837  22    39,837  22 

2  Losses  over$50,- 
000,  as  follows : 
June  9th,  1882; 
SilkFactory,aiid 
adjacent  dwel- 
lings, at  South 

San  Francisco .  .$65,653  61 
Sept.  15th,  1882, 
Hay  Barn,  and 
other  establish- 
ments, from 
Noa.  727  to  733 
Fourth  Street, 
Inclusive $58,913  23  124,566  84    62,283  42 
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232  $536,068  77    $2,310  64 

THE   INSURANCE   LOSS. 

From  the  report  we  have  compiled  the 
following  tabular  statement,  showing  the 
insurance  loss  at  the  above  fires.  It  should 
be  understood,  however,  that  fires  in  the 
county  of  San  Francisco  outside  of  the  Pa- 
trol District,  do  not  appear  in  this  table, 
notably  that  of  December  30th,  when  the 
extensive  pork  packing  establishment  burn- 
ed, with  an  insurance  loss  of  over  $32,000. 
The  Patrol  figures  show  the  following  in- 
surance loss  by  months: 

January $40,458  28 

February 10,010  08 

March 27,233  69 

April ', 8,48190 

May 30,784  95 

June 59,331  22 

July 33,780  55 

August 4,053  95 

September 47,360  46 

October 10,940  67 

November 57,756  38 

December 7,654  38 

Total $337,846  61 

Aggregate  loss $536,068.77,  equals  100  per  cent. 

Insurance  loss 337,846.51,  equals    63  per  cent. 

Uninsured  loss 198,222.26,  equals    37  per  cent. 

•  CLA.SSIFICATION   OF   RISKS. 

Two  hundred  and  seventy  fires  which  oc- 
oun-ed  in  the  city  were  classified  as  follows : 


Asylum 1 

Bake  house 2 

Burning  chimney 27 

Box  factory 4 

Blacksmith  shop 1 

Barber  shop 1 

Bathhouse 1 

Carpet-cleaning  house.  1 

Coal  yard 3 

Cabin  of  ship 1 

Cooper  shop 2 

Chinese  quarters 3 

Candle  factory 3 

Chinese  wash-house...  4 
Cream  tartar  factory  . .  1 

Chinese  store 6 

Crockery  store 2 

Chinese  shirt  factory..  1 

Candy  factory 3 

Cigar  factory 2 

Clubhouse 1 

Caulker's  yard 1 

Cigar  store 1 

Cordage  &  thread  store  1 

Dwelling 77 

Dry  goods  store 2 

Dental  rooms 1 

Drug  store 1 

Furniture  factory 3 

Frame  of  water-tank . .  2 

Fruit  store 1 

Grocery  store 2 

Gas  house 1 

Gents'  furnish'g  goods  2 

Glass  works 1 

Hay  on  schooner 2 

Hotel 3 

Hay  on  street 2 

Hay  barn 3 

Hay  on  wharf 2 

Iron  works 2 

•    Total 


Iron  foundry 2 

Insurance  office 

Kindling  wood  factory 

Lodging  house 13 

Lumber  yard 

Laundry 

Maccaroni  factory 

Market 

Mattress  factory 

Machine  shop 

Millinery  store 

Mustard  factory 

Planing  mill 

Paint  shop 

Printing  office 

Restaurant 

Shoe  factory 

Second-hand  furniture 

Stable 6 

Saloon 10 

Store-house  for  wagons 

Sheriff's  office 

Store-house 

Sugar  refinery 

Stove  store  

Stove  foundry 

Silk  factory 

Ship 

Saw  factory 

School  house 

Spice  mill 

Tar  kettle 

Tobacco  factory 

Tannery 

Tailor  shop 

Tinware  factory 

Wine  vault 

Wagon-maker 

Wood  on  wharf 

Woolen  mill 
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CAUSES  OF  FIRES. 

The  various  causes  of  the  above  270  fires 
were  as  follows : 

Ashes  in  paper  box 1 

Boiling  over  of  pitch  kettle 1 

Boiling  over  of  kettle  of  fat 2 

Carelessness  with  matches 7 

Carelessness  with  candle 10 

Carelessness  with  fire 3 

Carelessness  with  cigar 5 

Carelessness  with  benzine 3 

Carelessness  with  cigarettes 1 

Children  with  matches 10 

Clothing  too  near  stove 1 

Defective  grate i 

Defective  range 8 

Defective  chimney 15 

Defective  furnace 7 

Defective  oven 1 

Defective  stove-pipe 3 
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Defective  dry  house 2 

Defective  dry  room 3 

Defective  stove 2 

DrunkenuesB 3 

Explosion  of  coal-oil  stove 7 

Explosion  of  gas 2 

Explosion  of  coal-oil  lamp 13 

Friction  of  machinery 4 

Fire-works 10 

Gas  light 1 

Incendiary 7 

Leaky  chimney 1 

Needless  alarms 31 

Overheated  stove 1 

Overheated  coffee-roaster 1 

Pipe  smoking 7 

Rats  and  matches 1 

Rekindling 3 

Sparks  from  chimney 24 

Sparks  from  smoke-stack 5 

Sparks  from  tug  boat 1 

Sparks  from  engine 1 

Sparks  from  fire 1 

Sparks  from  ironing  board 1 

Spontaneous  combustion 6 

Steam  pipes 1 

Tinker's  stove 3 

Unknown 34 

Upsetting  of  coal-oil  lamp 3 

■Wooden  aah-barrel 8 

Wooden  ash-box 1 

Total 270 


Eleventh  Annual  Statement  of 
the  Commercial  Insurance  Com- 
pany of  San  Francisce. 

One  of  the  most  singular  features  of  the 
fire  insurance  business  on  this  coast  in  1882, 
was  the  unusual  preponderance  of  first-, 
class  risks  destroyed.  The  marked  increase 
in  the  number  of  general  fires  and  confla- 
grations, when  solid  brick  structures  melted 
away,  account  for  no  inconsiderable  portion 
of  the  losses  which  occurred  in  exception- 
ally good  risks.  When  we  find  that  con- 
servatively managed  companies  experienced 
an  extraordinary  loss  ratio  last  year,  the 
only  manner  in  which  to  ascertain  the 
cause  thereof  is  to  examine  the  character  of 
the  risks  written  by  such  companies. 

The  Commercial  Insurance  Company  of 
this  city,  is  one  of  the  most  conservative  in 
its  management  of  any  doing  business  on 
the  Pacific  Coast.  Previous  to  1882  it  en- 
joyed a  rare  immunity  from  serious  losses; 
its  business  was  selected  carefully,  and  with 
an   eye  single    to    profitable    underwriting 


rather  than  volume  of  business  written.  An 
examination  of  the  risks  written  in  1882  by 
this  companj'  shows  the  same  course  to 
have  been  followed;  and  yet  the  extraordi- 
nary losses  of  the  year  falling  upon  unexcep- 
tionable risks  swelled  the  loss  ratio  to  60  per 
cent.,  an  increase  of  over  24  per  cent,  over 
1881  and  1880. 

Despite  this  unwelcome  result,  however, 
the  officers  of  the  Commercial  brought  the 
company  through  the  year  in  splendid  con- 
dition. The  gross  assets  and  net  surplus 
remain  at  about  the  same  figures  as  a  year 
ago,  the  former  standing  at  §376,978,  and 
the  latter  at  $92,336.  The  premium  income 
was  $154,200,  an  increase  of  $6,806  over 
1881,  and  $24,662  over  1880.  The  total  in- 
come was  $170,795,  or  an  increase  of  $7,231 
over  1881,  and  $25,760  over  1880. 

The  losses  paid  during  the  year  amounted 
to  $93,842,  (which  included  $12".530  out- 
standing at  the  begining  of  the  year)  an 
increase  of  $39,265  over  losses  paid  in  1881. 
Notwithstanding  its  increased  business  its 
expenses  of  management  were  about  the 
same  as  in  1881;  the  matter  of  commissions 
only  keeping  its  ratio  with  the  increase, 
other  expenses  being  slightly  reduced.  The 
Commercial  paid  its  usual  dividend  of  $24,- 
000  to  stockholders,  and  started  upon  the 
year  1883  in  better  condition  than  a  year 
ago,  notwithstanding  the  severe  ordeal  of 
last  year.  In  its  eleven  years  of  existence 
the  Commercial  has  paid  for  losses  $867,- 
582.70,  a  sum  equalling  more  than  four  and 
a  quarter  times  its  capital  stock,  proving 
that  it  is  a  reliable  company  fully  able  to 
meet  all  its  obligations.  We  trust  the  pres- 
ent year  will  prove  as  remunerative  to  the 
company  as  the  ability  and  integrity  of  its 
officers  deserve. 


Remarkable  Progress  of  the  Equi- 
table Lite  Assurance  Society  of 
Ne-w  York. 

The  remarkable  increase  of  business  in 
1882  reported  by  the  Equitable  Life  Assur- 
ance Society  of  New  York  is  quite  unprece- 
dented in  the  entire  history  of  the  business. 
Americans  have  become  noted  the  world 
over  for  their  fondness  of  gigantic  enter- 
prise  in   whatsoever  direction    they  aim. 
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The  Equitable  reports  $62,250,000  of  new 
insurance  in  1882,  and  we  can  imagine  the 
feelings  with  which  our  phlegmatic  British 
cousins  and  excitable  French  insurance 
corps  de  garde  will  receive  the  announce- 
ment. Astonishment  and  envy  will  mingle 
in  their  expressed  views,  we  have  no  doubt. 
It  is  the  largest  new  business  ever  transact- 
ed in  one  year  by  any  life  insurance  compa- 
ny in  the  world,  and  is  another  evidence 
that  the  public  faith  in  the  promises  of  le- 
gitimate life  insurance  is  growing  firmer. 

This  vast  business  of  the  Equitable  is  not 
resultant  from  the  scheme  of  hair-brained, 
pretending  philanthropists,  working  up  a 
co-operative  lead  with  an  assessment  at- 
tachment; it  is  not  the  result  of  flaming  an- 
nouncements of  imaginary  charities  to  be 
bestowed  by  a  beneficial  Order  of  United 
Friendly  Conspirators  and  Idiots.  Eather 
it  is  the  consequence  of  a  condition  build- 
ed  upon  something  tangible  and  endurable. 

The  Equitable  people  give  several  reasons 
for  the  increase  of  its  business  the  past  year, 
which  undoubtedly  have  had  their  weight, 
but  we  believe  other  causes  have  had  no  in- 
considerable influence.  Success  wins  suc- 
cess. The  Equitable  has  been  a  progressive 
company  and  has  made  giant  strides  during 
several  recent  years.  It  gained  in  new  bus- 
iness in  1879  some  $5,000,000  over  1878;  in 
1880  it  gained  nearly  $11,000,000  over  1879; 
in  1881  it  gained  $11,000,000  over  1880;  and 
the  prestige  from  these  remarkable  results 
won  it  a  gain  of  $16,000,000  in  1882  over 
1881. 

But  to  achieve  this  stupendous  result  the 
security  and  advantages  ofi'ered  by  the  Equi- 
table, added  to  the  known  integrity  of  its 
promoters  were  not  enough.  Then  it  is  ev- 
ident that  other  causes  must  have  conduced 
to  a  great  portion  of  this  in  crease .  We  know 
of  two,  viz.:  first,  the  growing  inquiry  of 
the  public  for  insurance;  and  second,  the 
energy  of  the  Equitable' s  agents  in  canvass- 
ing. To  the  first  cause  undoubtedly  is  as- 
cribable  a  portion  of  the  increased  business; 
but  to  the  activity  of  the  agents  we  are  in- 
clined to  give  the  credit  for  the  greater  por- 
tion. The  Equitable  makes  a  strong  point 
when  it  induces  live,  active,  experienced 
and  capable  agents  to  interest  themselves 
in  its  behalf;   and  as  it  has  labored  for  the 


reputation  of  dealing  generously  with  its 
agents,  naturally  it  must  attract  them  to  its 
banner.  In  the  Equitable,  dividends  earn- 
ed to  policy-holders  are  large;  its  immedi- 
ate payment  of  claims  upon  presentation  of 
proofs,  and  the  fact  that  the  society  has  no 
contested  claims  on  its  books,  are  also  com- 
mendable features  which  are  relished  by 
beneficiaries.  The  Equitable  has  $48, 000, 000 
assets,  of  which  over  $10,500,000  represents 
a  net  surplus— suflScient  to  insure  the  sta- 
bility of  the  society  beyond  doubt.  Its  in- 
come is  over  $11,000,000  annually,  and  its 
other  financial  figures  are  in  proportion. 
A  popular,  progressive,  energetic  society,  it 
merits  the  well-wishes  of  an  enterprising 
people. 

Proposed  Insurance  Legislation  at 
Sacramento. 

During  the  month  of  January  just  pass- 
ed local  underwriters  began  to  brace  their 
nerves  anticipatory  of  an  eruption  of  pro- 
posed insurance  laws  at  Sacramento.  The 
precaution  was  not  entirely  unnecessary, 
for  the  premonitory  symptoms  proved  truth- 
ful auguries,  and  several  old-time  familiars 
came  smilingly  to  the  front,  revamped  for 
the  occasion.  Two  of  the  bills  introduced, 
viz.:  "Senate  Bill  No.  221,"  and  "Assem- 
bly Bill  No.  232,"  are  worthy  of  approval. 
But  two  other  measures,  viz.,  "Assembly 
Bill  No.  301  "and  "Senate  Bill  No.  177" 
are  quite  the  reverse;  and  for  fear  the  emi- 
nent gentlemen  who  introduced  them  may 
not  have  due  appreciation  paid  to  their 
manifest  abilities,  we  embrace  the  occasion 
to  draw  the  attention  of  underwriters  to- 
ward these  germs  of  insurance  regulations. 

First  we  will  take  up  "Assembly  Bill  No. 
301,"  introduced  (by  request)  by  Mr.  Whar- 
ton, January  24th,  and  referred  to  the  Com- 
mittee on  Corporations.  We  will  now  read 
this  bill,  with  the  exception  of  Sections  15, 
16,  17  and  18,  which  provide,  in  substance, 
that  the  Insurance  Commissioner  shall  be 
the  attorney  within  this  State  upon  whom 
all  lawful  processes  may  be  served  in  any 
action  against  a  non-resident  company  ceas- 
ing to  do  business  here;  also  that  non-resi- 
dent companies  shall  agree  that  the  courts 
of  this  State  shall  have  exclusive  jurisdic- 
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tion  of  any  litigation  between  them  and  any 
citizen  of  the  State.  Both  these  provisions 
are  substantially  the  law  at  the  present 
time.    Otherwise  the  bill  reads  as  follows: 

Assembly  Bill  No.  301,  An  Act  to  Regulate 
Fire,  Marine,  and  Inland  Insurance  Compan- 
ies Transacting  Business  in  this  State. 

Tht  People  of  the  State  of  California,  represenled  in 
Senate  and  Assembly,  do  enact  as  follows: 

SECTION  ONE  concerning  CAPITAL  STOCK  OP  LOCAL 
COMPANIES. 

Section  1.  Every  company,  corporation,  or  as" 
sociation  formed  or  organized  under  the  laws 
of  this  State,  after  the  passage  of  this  Act, 
for  the  transaction  of  business  in  fire,  marine, 
or  inland  transportation  insurance,  shall 
have  a  subscribed  capital  stock  equal  to  at 
least  five  hundred  thousand  dollars,  twenty- 
five  per  cent,  of  which  must  be  paid  in  previous  to 
the  issue  of  any  policy,  or  granting  any  insurance, 
and  before  the  Insurance  Commissioner  shall  issue 
his  certificate  of  authority  allowing  such  company 
or  corporation  to  transact  business,  and  the  resi- 
due thereof  within  twelve  months  from  the  date  of 
filing  the  certificate  of  incorporation. 

providing  that  foreign  and  other  state  COM- 
PANIES must  have  $500,000  CAPITAL  STOCK  ABOVE 
ALL  LIABILITIES. 

Sec  2.  No-  person,  corporation,  or  association 
organized  or  formed  under  the  laws  of  any  other 
State  or  country,  shall  be  hereafter  admitted  to 
transact  any  fire,  marine,  or  inland  insurance  busi- 
ness in  this  State,  unless  such  person,  corporation, 
or  association  has  a  paid  up  capital  stock  equal  to 
at  least  five  hundred  thousand  dollars,  which  must 
be  unimpaired,  after  deducting  from  the  total  avail- 
able assets  thereof  all  liabilities  for  losses  reported, 
expenses,  taxes,  and  reinsurance  of  all  outstanding 
risks,  estimated  at  fifty  per  cent,  of  the  premiums 
received  and  receivable  on  fire  risks,  and  marine 
time  risks,  insured  for  not  exceeding  one  year,  and 
at  pro  rata  premiums  on  all  such  risks  insured  for 
more  than  one  year,  and  at  the  entire  premiums 
received  and  receivable  on  all  other  risks.  No  such 
person,  corporation,  or  association  shall  be  allowed 
to  include  stock  notes  as  available  assets;  nor  shall 
two  or  more  of  such  companies,  corporations,  or 
associations,  whereof  one  or  more  shall  not  possess 
a  paid  up  capital,  as  hereinbefore  provided,  equal 
to  at  least  five  hundred  thousand  dollars,  be  allowed 
to  combine  their  capitals  or  assets  for  the  purpose 
of  obtaining  permission  to  transact  business  in  this 
State,  whether  intending  to  issue  joint  policies  or 
not;  nor  shall  any  corporation  or  association 
organized  or  formed  under  the  laws  of  any  other 
State  or  country  as  a  mutual  Insurance  company 
for  the  transaction  of  fire,  marine,  or  inland  in- 
surance business,  transact  any  such  business  In 
this  State,  unless  such  person,  corporation,  or  as- 
sociation possesses  available  assets,  exclusive  of 
premiimi  notes,  equal  to    at  least   five  hundred 


thousand  dollars,  over  and  above  all  liabilities,  as 
in  preceding  section  provided. 

Sec.  3.  Section  four  hundred  and  nineteen  of  the 
Civil  Code  of  the  State  is  hereby  repealed. 

concerning  deposits  by  foreign  companies. 

Sec.  4.  No  person  or  persons,  corporation,  or 
association,  formed  or  organized  under  the  laws  of 
any  country  foreign  to  the  United  States  for  the 
transaction  of  fire  insurance,  shall  be  allowed  to 
transact  business  in  this  State  unless  and  until  it 
has  deposited  or  invested  in  the  United  States  assets 
to  the  amount  of  at  least  five  hundred  thousand 
dollars.  No  person  or  persons,  corporation,  or 
association,  formed  or  organized  under  the  laws  of 
any  country  foreign  to  the  United  States  for  the 
transaction  of  marine  and  inland  insurance  busi- 
ness only,  shall  be  allowed  to  transact  business  in 
this  State  unless  and  until  it  has  deposited  or  in- 
vested in  the  United  States  assets  to  the  amount  of 
at  least  two  hundred  thousand  dollars.  Such  de- 
posits or  investments,  if  made  within  this  State, 
must  be  made  with  the  State  Treasurer,  and  in  the 
name  of  the  person  or  persons,  corporation,  or 
association  to  whom  they  actually  belong,  by  one 
or  more  trustees,  who  must  be  appointed  directly 
by  the  Board  of  Managers  or  Directors  of  the  insur- 
ance company  or  association  claiming  the  same. 
The  names  of  all  such  trustees  shall  be  reported  to 
the  Insurance  Commissioner  of  this  State,  and  a 
duly  certified  copy  of  the  vote  or  resolution  by 
which  they  shall  have  been  appointed,  shall,  to- 
gether with  a  certified  copy  of  the  trust  deed  or 
instrument  under  which  they  are  to  act,  be  filed  in 
the  oflice  of  said  Insurance  Commissioner.  The 
said  deposits  of  investments,  wherever  situated  in 
the  United  States,  shall  consist  only  of  marketable 
securities;  and  if  made  in  this  State,  shall  consist 
only  of  such  securities  as  are  allowed  by  law  to  be 
dealt  in  by  insurance  companies  organized  under 
the  laws  of  this  State  :  said  deposits  when  made  in 
this  State  to  so  remain  until  the  Insurance  Com- 
missioner shall  certify  that  all  liabilities  of  the 
company  in  the  United  States  making  such  deposit 
have  been  fully  paid  and  satisfied.  When  all  the 
foregoing  requirements  of  this  section  are  complied 
with,  no  additional  deposit  shall  be  required  under 
the  provisions  of  section  six  hundred  and  twenty- 
two  of  the  Political  Code  of  this  State. 
concebnikg  examinations  by  the  commissioner. 

Sec.  5.  Any  foreign  insurance  company  seeking 
to  transact  business  in  this  State  shall,  in  addition 
to  all  other  statements  of  its  assets,  liabilities,  and 
condition,  required  by  law,  furnish  to  the  Insurance 
Commissioner  of  this  State  a  detailed  statement, 
under  oath,  of  the  items  making  up  the  amount  of 
its  deposits  and  investments  in  the  United  States. 
Such  statement  shall  be  a  conditioned  precedent 
to  the  Issuance  of  a  certificate  of  authority  by  said 
Commissioner  to  transact  business  in  this  State, 
and  shall  be  thereafter  made  annually  in  the 
month  of  January.  The  Insurance  Commissioner 
shall  have  authority  to  make  such  examinations  in 
respect  to  such  depo  its  or  investments  as  he  shall 
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®*»*  of  San  Trancl^^^^ 

December  31st,  1882. 
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Capital  Paid  up  in  Cash §750,000  00 

Reserves  for  all  Liabilities: 

Losses  in  process  of  Adjustment— Fire §26,229  90 

—Marine 15,855  53 

Marine  Bills  payable 

All  other  Claims  and  Demands 

Re-Insurance  Reserve: 

(CaUfomia  Standard)- Fire . .  .$303,349  97 

—Marine 55,092  19 


42,085  43 


7,774  01 
2.818  07 


358,442  16 


Net  Surplus 161.305  78 

«-.  *     oi  *  1,322,425  45 

SutnntatQ  of  Assets, 

United  States  Registered  4  per  cent.  Bonds 696,000  00 

Oakland  City  Bonds 50,983  33 

Oakland  Gaslight  Bonds 17,085  00 

First  National  Gold  Bank  Stock 12,622  50 

Cash  in  Office  and  Banks 60,535  60 

Loans  on  Bond  and  Mortgage 100,550  00 

Loans  on  Collateral  Security  41,950  00 

Interest  and  Rents  Due  and  Accrued 8,400,01 

Real  Estate 210,270  03 

Premiums  in  coiu-se  of  Collection  and  in  hands  of  Agents 77,244  58 

Bills  Receivable  for  Marine  Premiums 46  021  75 

All  other  Sources 762  65 


Total  Assets $1,322,425  45 

Net  Premiums  written  during  year— Fire §501,322  01 

—Marine 168,960  22 

Total $670,282  23 

Losses  incurred  during  year —Fire 267,691  59 

—Marine 83.480  43 

Total 351,172  02 


D.  J.  STAPLES, 
ALPHEIS  lU  LL,      . 
WILLI.l.M  .1.  OtTTOX, 

E.  W.  t'ARI'EKTER, 


.  President 

Ylce-Presirtciit 

Secretary 

Asslstsiiit  Secretary 


Home  C»)tticc: 

S.  W.  Car.  Califnrnia  and  SansnmE  Bta. 


€lty  Agency  (Fire  Department) 

THANNHAUSER  &  CO.,  AGENTS, 

No.  311  California  Ht.,  S.  F. 


Eastern  department 

THOS,  S  CHARD,        MANAGER, 

157  and  159  La  SaUe  St.,  Chicago,  111. 
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deem  proper,  either  in  person  or  by  deputy,  and  to 
reject  therefrom,  or  reduce,  all  items  that  he  shall 
ascertain  to  be  quoted  at  fictitious  or  exauggerated 
values,  and  all  unmarketable  securities.  All  such 
statements  shall  be  made  upon  blank  forms,  to  be 
furnished  by  the  Insurance  Commissioner,  and 
shall  state  the  values,  the  costs,  the  amounts,  and 
description  of  each  deposit  or  investment,  with 
their  location,  and  the  name  and  residence  of  the 
trustees  by  whom  the  same  are  held  and  controlled. 

EXTRAOEDINAEY    POWERS    CONFEKRED    UPON    IN8UB- 
ANCE   COMMISSIONEB   AND    MADE    MANDATOBT. 

Sec.  6.  The  Insurance  Commissioner  shall  forth- 
with revoke  his  certificate  of  authority,  previously 
issued  to  any  fire,  marine,  or  inland  insurance 
company  not  organized  under  the  laws  of  this 
State : 

First— When  its  paid  up  capital,  after  deducting 
from  its  available  assets  all  liabilities,  as  specified 
in  section  two  of  this  Act,  shall  become  impaired 
ten  per  cent. 

Second— 'When  the  actual  cash  value  of  its  deposits 
and  investments  in  the  United  States  shall  be  less 
than  five  hundred  thousand  dollars. 

Third — When  it  shall  fail  to  file  all  the  statements, 
powers  of  attorney,  bonds,  and  other  documents  in 
the  form  and  at  the  time  required,  or  to  be  required 
by  law  to  be  filed  with  the  Insurance  Commissioner. 

Fourth. — Provided  that  this  action  shall  not  apply 
to  marine  or  inland  insurance  companies,  except 
as  provided  in  section  four  of  this  Act. 

CONCEBNING  INVESTMENTS   OF   COMPANY   FUNDS. 

Sec.  7.  All  corporations  admitted  to  transact 
flre,  marine,  or  inland  insurance  business  in  this 
State,  whether  organized  under  the  laws  of  this  or 
any  other  of  the  United  States,  or  of  any  State  or 
country  foreign  to  the  United  States,  and  investing 
capital  in  this  State,  may  invest  such  capital,  and 
their  accumulation,  in  the  following  named  securi- 
ties: 

First— In  the  purchase  of  or  loans  upon  interest 
bearing  bonds  of  the  United  States  Government. 

Second — In  the  purchase  of  or  loans  upon  interest 
bearing  bonds  of  the  State  of  California,  and  of  in- 
corporated cities  and  counties  in  the  State. 

Third — In  the  purchase  of  or  loans  upon  any 
marketable  securities,  except  mining  stocks. 

Fourth— -In  first  mortgages  upon  unincumbered 
real  property,  worth  at  least  one  hundred  per  cent, 
more  than  the  arpount  loaned  thereon. 

The  Insurance  Commissioner  shall  inquire  into 
the  nature  and  value  of  all  the  securities  reported 
to  him  in  the  statement  of  the  several  companies,  or 
otherwise,  and  shall  have  power  to  reject  or  reduce 
all  items  that  in  his  judgment,  after  due  examin- 
ation and  a  hearing,  shall  not  be  worth  in  the  mar- 
ket the  value  claimed  by  the  company. 

LIMITATION     OF    POWEBS    UNDEB    OPEN   OR   BUNNINQ 
FOLICIES. 

Sec.  8.     No  person  or  persons  holding  an  open 
or  running  marine,  inland,  or  fire  policy,  issued  by 
a  foreign  or  non-resident  insurance  company  not 
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authorized  to  transact  business  in  this  State,  shall 
indorse  thereon,  or  issue  a  certificate  of  insurance 
thereunder,  upon  any  risk  whatever,  except  on 
property  absolutely  owned  by  himself  or  them- 
selves, inclusive  of  advances  he  or  they  may  make 
upon  the  property  of  others  consigned  to,  or 
stored,  or  shipped  by  himself  or  themselves.  Any 
person  violating  this  section  shall  be  deemed 
guilty  of  a  misdemeanor,  and  shall  on  conviction 
be  punished  by  a  fine  of  five  hundred  dollars,  or 
imprisonment  in  the  county  jail  for  six  months, 
for  each  offense. 

CONCEBNING    UNDERGBOUND  INSUB.\NCE. 

Sec.  9.  Every  person  who,  in  this  State,  pro- 
cures, or  agrees,  or  offers  to  procure  for  any  other 
person,  being  a  resident  of  this  State,  any  insur- 
ance on  any  fire,  marine,'  or  inland  risk,  from  any 
company  or  person  not  authorized  to  transact  fire, 
marine,  or  inland  insurance  business  therein,  is 
guilty  of  a  misdemeanor,  and  shall  on  conviction 
be  punished  for  each  offense  by  a  fine  of  five  hun- 
dred dollars,  or  by  imprisonment  in  the  county  jail 
for  six  months;  and  all  such  insurance  shall  be 
void  and  of  no  effect,  nor  shall  any  suit  be  main- 
tained in  any  Court  in  this  State  for  the  collection 
of  losses  thereunder,  or  for  the  payment  of  pre- 
miums, or  of  any  commissions  thereon. 

an  attempt  to  bestbict  the  amount  op  insub- 
ance  on  laege  bisks. 
Sec.  10.  No  fire,  marine,  or  inland  insurance 
company  organized  under  the  laws  of  this  or  any 
other  State  of  the  United  States,  shall  be  allowed 
to  write  on  any  one  risk  of  any  description  in  this 
State  a  sum  exceeding  ten  per  cent,  of  the  actual 
cash  value  of  its  paid  up  capital  at  the  time,  with- 
out reinsuring  the  excess  of  such  risk  over  ten  per 
cent.  And  no  such  company,  organized  under  the 
laws  of  any  State  or  country  foreign  to  the  United 
States,  shall  write  on  any  one  risk,  under  policies 
payable  within  the  United  States,  a  sum  exceeding 
ten  per  cent,  of  the  actual  cash  value  of  its  aggre- 
gate deposits  or  investments  in  the  United  States, 
without  likewise  reinsuring  the  excess  above  ten 
per  cent.  And  all  such  reinsurances  of  property 
situated  in  this  State,  shall  be  effected  only  in  com- 
panies duly  authorized  to  transact  business  in  this 
State;  provided,  that  no  marine  nor  inland  insur- 
ance company,  organized  under  the  laws  of  any 
State  or  country  foreign  to  the  United  States,  shall 
write  on  any  one  risk  a  sum  exceeding  ten  per  cent, 
of  its  paid  up  capital  without  likewise  reinsuring 
the  excess  above  ten  per  cent. 

CONCEBNING      ADVERTISING     OF    C.\PrrAI,  STOCK,    AS- 
SETS,  ETC. 

Sec.  11.  No  fire,  marine,  or  inland  insurance 
company,  or  agent  thereof,  shall  in  any  manner  ad- 
vertise to  the  public,  as  its  capital,  any  larger  sum 
than  the  amount  actually  subscribed  thereto ;  but 
all  advertisements  of  capital  and  assets  shall  state, 
in  type  or  letter  of  equal  size,  the  actual  amount  of 
capital  subscribed,  of  capital  paid  up,  of  available 
assets  that  are  liable  for  losses  in  the  descripti 
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of  buslnebs  advertised,  of  investments  or  deposits 
in  the  United  States,  and  of  all  liabilities  in  the  de- 
scription or  department  of  the  company's  business 
advertised.  It  shall  not  be  lawfnl  to  advertise  as- 
sets that  are  liable  for  life  or  marine  losses  only  as 
if  they  were  liable  for  fire  losses,  or  vice  versa;  nor 
merely  authorized  capital  as  if  it  were  subscribed 
or  paid  up;  nor  stock  notes,  unless  the  same  be 
specified  as  such.  Any  insurance  officer  or  agent 
violating  this  provision  shall  be  deemed  guilty  of 
a  misdemeanor,  and  shall,  on  conviction,  be  pun- 
ished by  a  fine  of  five  hundred  dollars,  or  by  im- 
prisonment in  the  county  jail  for  six  mouths  for 
each  offense. 

CONCERNING  REPORTS  TO  COMMISSIONEE  AND  NOTICE 
OF  REINSURANCE. 

Sec.  12.  The  Insurance  Commistioner  shall  ex- 
act the  same  statements,  and  shall  piiblish  the  same 
reports  and  statistics  of  the  condition  and  business 
of  each  and  every  fire,  marine,'and  inland  insurance 
company  authorized  to  transact  business  in  this 
State,  wherever  said  company  may  be  incorporated ; 
and,  in  addition  thereto,  he  shall  require  of  each 
company  a  detailed  statement  of  all  reinsurances 
effected  on  policies  issued  in  this  State,  showing 
name  of  reinsuring  company,  and  amount  rein- 
sured ;  and  shall  also  publish  in  his  annual  report 
the  itemized  statements  of  investments  or  deposits 
in  the  United  States  made  by  each  non-resident  cor- 
poration transacting  business  in  this  State. 

PROVIDING   rOR    A   FOUR   PER    CENT.   INCOME   TAX. 

Sec.  13.  There  shall  be  levied  upon  the  business 
of  all  marine,  fire,  and  inland  insurance  companies 
authorized  to  transact  business  under  the  laws  of 
this  State,  but  not  organized  therein,  an  income  tax 
in  the  manner  following,  to-wit :  During  the  month 
of  February,  in  each  year,  the  Assessor  of  tne  coun- 
ty in  which  the  principal  office  of  any  company 
shall  be  situated,  shall  furnish  the  general  agent, 
or  attorney  thereof,  blanks,  to  be  prepared  for  such 
Assessor  for  the  statement  of  the  returns  of  income 
Every  such  statement  shall  give  the  aggregate 
amount  of  gross  premiums  received  or  receivable 
for  the  year  ending  on  the  thirty-first  of  December 
previous  on  business  transacted  in  this  State,  from 
which  shall  be  deducted  only  losses  paid  during 
the  year,  return  premiums,  reinsurances,  and  com 
missions,  and  the  balance  remaining  shall  be  deem- 
ed the  net  income.  AH  such  statements  shall  be 
sworn  to  by  the  person  making  the  same,  in  the 
same  manner  and  form  as  shall  be  prescribed  by 
law  for  the  sworn  statements  of  personal  property 
filed  for  the  purposes  of  assessment.  The  Assessor 
shall  then  proceed  to  enroll  the  amounts  of  said 
statements  as  a  separate  account  in  the  rolls  of  per- 
sonal property,  and  the  same  shall  be  assessed  for 
the  puri)oses  of  taxation  at  the  same  time  as  real 
estate  and  personal  property  shall  be  assessed  in 
such  county.  And  the  taxes  on  such  incomes  shall 
be  payable  at  the  same  time  and  in  the  same  man- 
ner as  shall  be  fixed  by  law  for^the  payment  of  taxes 
on  personal  property,  and  shall  be  at  the  rate  of 
four  dollars  on  each  one  hundred  dollars,  and  shall 


be  paid  into  and  used  solely  for  the  State  School 
Fund.  If  the  general  agent  or  attorney  of  any  such 
company  shall  neglect  or  refuse  to  make  the  state- 
ment of  premiums  herein  required  within  the  time 
hereinbefore  specified,  or  shall  neglect  or  refuse  to 
pay  such  income  tax  within  the  time  required  by 
law,  the  Assessor,  or  Tax  Collector,  as  the  case  may 
be,  shall  forthwith  report  such  delinquency  to  the 
Insurance  Commissioner,  who  shall  forthwith  re- 
voke his  certificate  of  authority  authorizing  such 
delinquent  company  to  transact  business  in  this 
State.  And  the  Tax  Collector  shall  forthwith  pro- 
ceed to  collect  the  amount  of  the  bond  given  by 
said  company,  in  compliance  with  section  six  hun- 
dred and  twenty-three  of  the  Political  Code,  by  suit 
in  the  name  of  the  people  of  this  State,  to  be 
brought  in  any  Court  of  competent  jurisdiction. 

Sec.  14.  The  rate  of  tax  to  be  levied  on  the  in- 
come of  insurance  companies  not  organized  under 
the  laws  of  this  State  specified  in  the  preceding 
section,  shall  be  uniform  for  all  of  such  companies 
authorized  to  transact  fire,  marine,  or  inland  insur- 
ance business  in  this  State;  provided,  however,  that 
all  companies  organized  under  the  laws  of  any 
State  or  country  that  shall  impose  upon  alien  or 
non-resident  insurance  comi^anies  transacting  such 
business  thei-ein  a  higher  rate  of  taxation  than  is 
hereby  imposed,  shall  pay  as  income  tax  on  busi- 
ness transacted  in  this  State,  the  same  rate  of  taxa- 
tion as  is  so  imposed  by  the  laws  of  their  respec- 
tive States  or  countries,  as  provided  in  section  six 
hundred  and  twenty-two  of  the  Political  Code  of 
this  State. 

[Sections  15, 16  and  17,  making  Insurance  Com- 
missioner attorney  for  foreign  and  non-State  com- 
panies, as  in  the  ijresent  law.] 

[Section  18  prohibits  transfer  of  insurance  litiga- 
tion to  U.  S.  Circuit  Court.] 

Sec.  19.  Section  six  hundred  and  sixteen  of  the 
Political  Code  is  hereby  repealed. 

when  the    law    IS   TO  TAKE   EFFECT. 

Sec.  20.  This  Act  shall  take  efiect  ten  days  after 
its  passage,  and  the  Insurance  Commissioner  shall 
revoke  the  certificate  heretofore  granted  to  all 
companies  not  organized  under  the  laws  of  this 
State,  which  are  disqualified  by  this  Act,  or  which, 
being  qualified,  shall  fail  to  comply  with  the  pro- 
visions of  this  Act  at  or  before  the  time  of  its  taking 
effect. 

AN   OLD   FAMILIAR   REVAMPED. 

To  our  underwriters  who  are  familiar  with 
the  insurance  legislative  antics  of  past  years, 
the  above  bill  will  not  appear  extraordina- 
rily original.  There  is  a  strangely  similar 
jingle  to  the  lines  as  in  several  previous 
propositions  they  have  been  called  upon  to 
defeat.  In  a  word,  it  is  a  revamp  of  "Sen- 
ate Bill  No.  188,"  over  which  a  contest  oc- 
curred in  the  Legislature  of  January,  1880, 
and  which  was  summarily  squelched  in  the 
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Assembly  that  year  after  it  had  been  amend- 
ed to  suit  the  fastidious  taste  of  the  then 
Senate.  No.  188  was  introduced  in  1880 
by  Senator  Grove  L.  Johnson,  of  Sacramen- 
to; Assembly  Bill  No.  301  was  introduced 
January  24,  1883,  by  Mr.  Wharton,  of  Fres- 
no. Comparing  the  two  bills  we  are  re- 
minded of  the  adae:e  that  "  great  minds  run 
in  the  same  rut."  Singular  as  it  is,  the 
Fresno  statesman  has  presented  for  consid- 
eration whole  sections  of  embryotic  law, 
identical  with  that  which  the  Sacramento 
Senator  three  years  ago  inflicted  upon  his 
colleague. 

But  Mr.  Wharton  says  he  introduced  this 
bill  hy  request.  We  do  not  know  that  Mr. 
Wharton  possesses  any  knowledge  whatever 
of  the  insurance  business.  Should  he  urge 
the  passage  of  Assembly  Bill  No.  301,  we 
should  believe  that  he  was  a  foe  to  the  best 
interests  of  the  State.  However,  there  is 
generally  a  suspicion  attached  to  a  bill  in- 
troduced hy  request.  When  such  a  radical 
measure  as  the  one  under  consideration  is 
so  introduced,  the  presumption  is  that  it  is 
almost  solely  in  the  interest  of  parties  be- 
hind the  screen — men  who  occupy  the  space 
allotted  to  "The  Third  House"  at  Sacra- 
mento. Hence  we  infer  that  Mr.  Wharton 
has,  unconsciously  perhaps,  allowed  him- 
self to  become  the  tool  of  unscrupulous 
people,  and  therefore  shall  drop  him  out  of 
mind  and  simply  point  out  a  few  of  the 
most  vicious  features  of  the  bill,  which 
we  predict  he  will  sometime  regret  having 
fathered. 

Sections  1,  2,  4,  5  and  6,  regulating  the 
capital  of  local  companies,  the  admission  of 
other  State  companies,  and  the  deposits  of 
foreign  companies,  are  at  variance  with 
public  policy  in  several  respects.  The  re- 
quirement of  $500,000  capital  and  the  en- 
forcement of  Section  6  is  a  measure  tending 
to  monopoly  in  that  it  would  exclude  about 
40  per  cent,  of  the  companies  now  here. 
Moreover,  there  is  really  no  point  gained 
by  demanding  $5UO,000  capital.  Eastern 
companies  with  no  larger  capital  than 
$200,000  have  afforded  indemnity  to 
the  amount  of  millions  of  dollars,  and  are 
to-day  rich  and  trusted.  The  policy  of  such 
States  as  New  York, Connecticut,  Massachu- 
setts and  Pennsylvania  is  against  the  idea 


of  forcing  companies  out  of  their  territory 
bydemanding  large  capital. 

Section  four,  providing  for  a  deposit  in 
the  United  States  of  $500,000  by  foreign 
fire  companies  and  $200,000  by  marine  and 
inland  companies,  is  a  monopoly  measure, 
as  it  would  drive  more  than  half  of  the 
present  companies  out  of  this  State  if  en- 
forced as  provided  in  section  six.  More- 
over, it  attempts  to  constitute  the  Insur- 
ance Commissioner  a  guardian  for  people  of 
other  States  —  something  which  we  do  not 
believe  the  Legislature  is  called  upon  to 
provide  for.  Neither  does  the  bill  discrim- 
inate between  foreign  companies  which  do 
business  only  in  California  and  those  which 
do  business  in  many  of  the  States. 

Section  six — making  it  mandatory  upon 
the  Commissioner  to  revoke  his  certificate 
of  authority  previously  issued  to  any  foreign 
company  when  its  paid-up  capital,  after  de- 
ducting from  its  available  assets  all  liabil- 
ities, as  specified  in  Section  two,  shall  have 
become  impaired  ten  percent.  —  is  one  of 
the  most  atrocious  schemes  to  discriminate 
against  foreign  insurance  companies  im- 
aginable. All  such  attempts  are  hostile  to 
the  interests  of  the  people.  The  laws  un- 
der which  foreign  companies  are  incorpo- 
rated compel  the  incorporators  to  have  cer- 
tain large  amounts  of  paid-up  capital  in- 
vested in  certain  securities;  here  is  a  law 
which  would  compel  these  same  companies 
to  have  another  half  million  dollars  at  all 
times  over  and  above  all  its  liabilities  in- 
vested in  certain  other  securities,  and  in 
the  case  of  a  foreign  company  doing  busi- 
ness only  in  California  that  amount  must 
be  on  deposit  here,  while  if  a  foreign  com- 
pany does  business  in  any  other  State  the 
whole  of  the  deposit  may  be  in  that  State. 

Section  nine  of  the  bill  is  simply  an  idiot- 
ic provision  which  was  long  since  hissed 
out  of  Court  as  too  useless  for  considera- 
tion. It  attempts  to  restrict  the  writing  of 
large  lines,  on  a  single  risk,  yet  a  company, 
if  it  saw  fit,  might  write  unchecked  upon  a 
number  of  risks  in  the  same  block,  or  which 
might  be  in  extra-hazardous  proximity  to 
each  other.  But  companies  are  not  seeking 
any  such  concentration  of  large  risks  as 
that,  and  do  not  court  their  doom  by  writ- 
ing more  than  they  can  afford  to  lose  in 
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any  one  locality.     The  section  is  therefore 
not  only  senseless  but  useless. 

Section  thirteen,  providing  for  an  income 
tax  of  four  per  cent.,  is  objectionable  on 
several  grounds.  A  tax  upon  insurance 
premiums  is  a  tax  upon  a  tax,  and  ought 
never  be  attempted.  The  people  who  buy 
insurance  are  taxed  to  pay  the  premiums; 
an  additional  tax  will  be  levied  in  the  shape 
of  higher  rates  should  any  portion  of  that 
premium  be  taken  from  the  companies  by 
the  State.  By  imposing  a  tax  upon  premi- 
ums, which  are  the  companies'  chief  source 
of  income,  an  additional  tax  is  really  laid 
upon  those  who  buy  insurance.  Under  any 
circumstance,  a  foiir  per  cent,  tax  would  be 
excessive  and  prove  an  oppressive  burden. 
As  many  States  have  retaliatory  laws,  not 
only  this  but  other  features  of  the  bill  would 
work  a  hardship  iipon  our  local  companies 
doing  business  in  those  States  where  retal- 
iatory laws  exist. 

Section  twenty,  which  makes  the  bill  take 
effect  ten  days  after  its  passage,  and  in- 
structs the  Insurance  Commissioner  to  re- 
voke the  certificates  to  companies  which 
are  not  qualified  under  the  provisions  of 
the  Act,  would  certainly  be  taking  snap 
judgment  upon  those  who  would  be  com- 
pelled to  withdraw  from  the  State. 

To  sum  up  the  whole  of  the  objections  to 
Assembly  Bill  301  in  a  few  words  is  to  say 
that  it  is  uncalled  for;  it  is  a  monopoly 
measure;  it  is  opposed  to  public  policy;  it 
is  opposed  to  the  interests  of  merchants  and 
others  who  seek  insurance;  it  is  unfair  in 
many  respects,  because  it  discriminates  be- 
tween corp  irations  of  the  same  class;  it 
would  work  much  more  harshly  upon  some 
local  companies  than  others,  and  upon  some 
foreign  corporations  than  others;  it  would 
tend  to  decrease  the  revenue  of  the  State, 
instead  of  increasing  it;  it  would  add  no  se- 
curity to  those  who  insure,  but  would  ma- 
terially increase  the  cost  of  insurance. 
A  Valued  Policy  Bill. 

We  now  come  to  the  consideration  of 
Senate  Bill  No.  177,  introduced  by  Mr. 
Kelly,  of  San  Francisco,  January  24th.  It 
is  entitled  "An  Act  to  Eegulate  Insurance 
Companies."     It  reads  as  follows: 

Section  1.    That  in  all  cases  where  any  Individ- 
al  or  insnrance  company  or  companies,  authorized 


by  laws  of  this  State  to  take  risks  and  issue  policies 
of  insurance  against  iires,  and  transact  the  business 
of  insurance  in  this  State,  whether  incorporated  by 
this  or  any  other  State,  shall  insure  or  issue  a  pol- 
icy of  insurance  against  loss  by  fire,  upon  the  real 
property  of  any  individual  or  incorporation  in  this 
State,  and  the  property  so  insured  shall  be  wholly 
destroyed,  without  criminal  fault  on  the  part  of 
the  assured,  the  amount  of  insurance  written  in 
said  policy  or  policies  shall  be  taken  and  deemed 
the  true  value  of  the  property  at  the  time  of  such 
loss,  and  the  amount  of  the  loss  sustained  by  the 
individual  or  corporation  in  whose  favor  the  said 
policy  was  issued,  and  such  amount  shall  be  taken 
and  deemed  the  measure  of  damages. 

Sec.  2.  This  Act  shall  take  effect  and  be  in  force 
from  and  after  its  passage. 

The  vicious  tendency  of  such  a  law  as 
the  above  has  been  so  often  and  thoroughly 
explained  to  representatives  of  the  people 
at  Sacramento  in  former  years  that  it  seems 
strange,  indeed,  a  man  can  be  found  at  this 
late  day  proposing  to  engraft  such  an  abom- 
inable measure  upon  the  statute  books. 

Insurance  means  indemnity  for  actual 
loss  or  damage  to  the  full  amount  of  the 
contract  between  the  insured  and  insurer. 
This  bill  proposes  to  give  the  insured  power 
by  law  to  compel  the  insurer  to  pay  him 
for  more  than  his  loss,  which  is  the  same 
principle  as  that  of  giving  him  power  to 
collect  his  full  loss  when  he  is  insured  for 
only  half  or  a  portion  of  it. 

A  contract  under  such  a  law  as  proposed 
would  imply  a  wager  which  has  been,  time 
and  again,  judicially  declared  to  be  immoral, 
dishonorable  and  against  public  policy. 

The  effect  siich  a  law  would  have  upon 
the  cost  of  insurance  is  easily  arrived  at. 
It  would  compel  a  survey  of  every  risk  at 
an  average  cost  of  at  least  five  dollars, 
which  would  increase  the  amount  of  pre- 
mium to  be  paid  by  the  assured  just  that 
much  more  than  is  now  paid.  There  are 
in  this  State  over  100,000  insurable  build- 
ings, and  to  survey  them  would  tax  the  as- 
sured $500,000.  This  s.vaown.t  the  people  of 
the  State  would  have'to  pay,  for  the  sake  of 
enjoying  a  bill  like  that  proposed. 

Now,  why  should  such  a  tax  be  imposed 
upon  the  people?  Insurance  companies 
have  paid  to  the  people  of  California  nearly 
$27,000,000.  The  records  of  all  the  courts 
show  that  the  total  number  of  insurance 
cases  litigated  are  as  one  to  2,700  paid,  in- 
volving  in   the   aggi-egate   less  than  seven- 
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tenths  of  one  per  cent,  of  the  amount  paid; 
and  less,  in  nearly  a  quarter  of  a  century, 
than  forty  per  cent,  of  the  amount  it  would 
cost  the  people  in  one  year  in  the  way 
of  additional  premiums  under  this  bill. 

Why  should  the  people  of  the  State  be 
taxed  $500,000  a  year,  when  the  benefit  of 
such  a  law  is  to  be  sought  almost  exclu- 
sively by  incendiaries  ?  For  it  is  a  demon- 
stratable  fact  that  where  valued  policy 
laws  have  been  in  force  incendiarism  has 
increased  to  an  alarming  extent.  It  was 
tried  in  Wisconsin,  and  fires  forthwith  in- 
creased fifty-one  per  cent.,  thereby  not  only 
destroying  the  property  of  the  incendiary 
who  sought  to  make  a  profit  by  his  nefari- 
ous deed,  but  endangering,  if  not  destroy- 
ing the  property  of  his  honest  neighbor. 

Insurance  companies"  never  intentionally 
over-insure  property;  rather,  they  seek  by 
all  efforts  to  compel  the  owner  to  carry  a 
portion  of  his  own  risk;  but  there  are 
many  reasons  why  this  rule  is  not  always 
carried  out.  Property  insured  to-day  for  a 
term  of  one  or  two  or  three  years,  may 
wear  out — depreciate  to  such  an  extent  as 
to  entirely  wipe  away  the  margin  between 
its  value  at  the  time  of  insurance  and  the 
amount  it  was  insured  for.  Especially  is 
this  the  case  in  this  State,  where  mining 
towns  go  up  one  day  and  down  the  next; 
where  the  railroad  makes  a  terminus  for  a 
month  and  then  leaves  the  town  a  mere 
way  station,  without  attraction,  save  as  a 
temporary  halting  place. 

Moreover,  the  bill  is  a  direct  incentive 
to  collusion  between  dishonest  insurance 
agents  and  the  greedy  assured.  By  mis- 
representation the  valueless  property  of 
the  latter  is  heavily  insured  under  this 
iron-clad  valued  policy  and  then  burned. 
The   company  cannot   question,   but  must 

pay- 

If  the  people  by  their  representatives 
would  forever  settle  in  their  minds  the  fact 
that  insurance  companies  are  in  reality  but 
middle-men,  to  collect  from  the  many  and 
to  distribute  to  the  few  who  suffer  just  loss. 
A  valued  policy  law  should  never  be  pre- 
sented for  consideration  by  any  fair-minded 
man,  for  the  reason  that  its  operations  must 
of  a  necessity  force  from  the  many  who 
contribute  to  pay  the  losses   an   increased 


sum — which  increased  amount  is  called  for 
simply  to  pay  incendiaries  more  than  they 
would  otherwise  receive. 

The  insurance  companies  are  not  so  sim- 
ple as  to  allow  themselves  to  be  the  suffer- 
ers, otherwise  than  by  enduring  the  in- 
creased labor  incident  to  surveying  all 
risks — but  they  will  demand  and  force  the 
assured  to  pay  an  increased  premium,  out 
of  which  will  be  paid  whatever  differ- 
ence there  may  be  between  the  actual  loss 
and  the  insurance  under  the  unquestiona- 
able,  iron-clad,  valued  policy  contract. 

We  undertake  to  say  that  the  Legislature 
which  passes  such  a  law  will  do  more  to 
interfere  with  the  preservation  of  property 
than  by  any  other  method  possible.  It  is 
the  policy  and  for  the  best  interests  of  the 
State  that  earned  values,  once  secured, 
should  be  preserved;  but  under  a  valued 
policy  law  a  direct  incentive  is  held  out  to 
destroy  property.  And  the  prejudiced  leg- 
islator, juror  or  citizen  who  thinks  such  a 
law  will  bear  on  the  corporation  middle- 
man is  simply  shooting  wide  of  the  mark — 
the  policy-holders  will  pay  every  dollar  of 
it,  and  the  State  will  at  the  same  time 
lose  the  revenue  from  the  destroyed  prop- 
erty. 

In  conclusion,  in  reference  to  this  matter, 
we  have  but  to  say  that  such  great  States 
as  New  York,  Pennsylvania,  Massachusetts, 
Illinois,  Connecticut  and  others,  have 
wisely  refrained  from  taxing  their  citizens 
by  such  a  law.  Only  in  two  States  have 
such  laws  been  passed,  and  there  found  to 
promote  incendiarism  and  conduce  to  the 
destruction  of  property.  The  Insurance 
Commissioners  of  every  State  in  the  Union, 
sworn  to  protect  the  citizens'  rights  and 
interest,  have  repeatedly  expressed  their 
most  emphatic  disapproval  of  valued  pol- 
icy laws.  California  cannot  afford  to  in- 
flict such  a  burden  upon  its  citizens  and 
itself. 

Worthy  Measures. 

Assembly  Bill  No.  232,  introduced  by  Mr. 
Booth  January  19th,  entitled  "An  Act  to 
facilitate  the  giving  of  bonds  required  by 
law,"  is  a  worthy  measure.  It  provides, 
in  substance,  that  a  public  officer,  required 
to  approve  a  civil  bond  or  undertaking, 
may,  in  his  discretion,  accept  such  bond, 
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when  guaranteed  by  a  company  duly  or- 
ganized or  authorized  to  do  business  un- 
der the  laws  of  this  State.  Similar  laws 
are  in  operation  in  New  York  and  other 
States,  and  not  a  dollar  has  ever  been  lost 
under  anj'  bond  offered  by  a  company. 
The  history  of  this  State  is  full  of  in- 
stances where  bonds  giveu  by  individuals 
have  proved  worthless. 

Senate  Bill  No.  221,  introduced  by  Mr. 
Cross, January  29th,  entitled  "An  Act  to 
amend  Section  427  of  the  Civil  Code,  to 
provide  for  the  investment  of  the  capital 
and  accumulations  of  corporations  organ- 
ized under  the  laws  of  this  State  for  the 
transaction  of  business  in  any  kind  of  in- 
surance," should  meet  the  appro^ral  of  the 
Legislature.  It  states  that  such  corpora- 
tions may  invest  in  the  following  named 
securities: 

1.  In  the  purchase  of  or  loans  upon  interest 
bearing  bonds  of  the  United  States  GoTernment. 

2.  In  the  purchase  of  or  loans  upon  interest 
bearing  bonds  of  any  of  the  States  of  the  United 
States  not  in  default  for  interest  on  such  bonds. 

3.  In  the  purchase  of  or  loans  upon  interest 
bearing  bonds  of  any  of  the  counties  and  incorpo- 
rated cities  and  towns  of  the  State  of  California  not 
in  default  for  interest  on  such  bonds. 

4.  In  loans  upon  unincumbered  real  property 
worth  at  least  fifty  per  cent,  more  than  the  amount 
loaned. 

5.  In  loans  upon  bills  of  lading,  warehouse  re- 
ceipts, invoices  of  merchandise,  and  merchandise 
in  warehouse  worth  at  least  thirty  per  cent,  more 
than  the  amount  loaned. 

6.  Where  by  the  laws  of  any  State,  Territory,  or 
country,  bonds  are  required  to  be  deposited  in  a 
public  office  by  corporations  before  commencing  to 
transact  or  while  transacting  such  business  in  such 
State,  Territory,  or  country,  such  corporations  may 
purchase  the  kinds  and  amounts  of  the  bonds  re- 
quired by  the  laws  of  such  State,  Territory,  or  coun- 
try to  be  so  deposited. 

But  no  investment  in  the  securities  named  in 
subdivisions  one,  two,  three,  and  six  of  this  section 
must  be  made  at  prices  exceeding  the  value  of  such 
securities  in  open  market. 

This  bill  is  guarded  in  its  provisions,  yet 
liberal  enough  to  meet  the  requirements  of 
our  local  insurance  corporations.  It  should 
not  meet  with  factious  opposition. 


We  have  received,  in  pamphlet  form,  the 
report  of  the  Michigan  Insurance  Policy 
Commission  on  a  standard  form  of  fire  in- 
surance policy. 


Fifth  Annual  Statement  of  the 
Western  Insurance  Company  of 
San  Francisco. 

In  common  with  many  other  fire  insur- 
ance companies,  the  Western  of  San  Fran- 
cisco met  heavy  losses  during  1882,  yet  the 
condition  of  the  company  January  1st,  1883, 
was  far  better  than  a  year  previous.  The 
reason  for  this  result  is  seen  by  reference  to 
its  fifth  annual  statement  published  else- 
where in  this  issue.  The  gross  assets  in- 
creased §19,099,  and  now  stand  at  $311,685; 
the  net  surplus  was  also  increased,  and  is 
now  $19,530,  giving  a  sui-plus  to  policy- 
holders of  §219,530.  The  liabilities  Janua- 
ry Ibt,  1883,  other  than  capital,  consisted  of 
but  $950  unpaid  losses,  and  the  reinsurance 
reserve  fund  of  $91,205. 

The  Western  largely  increased  its  busi- 
ness in  1882,  taking  in  premiums  $191,581 
as  against  $149,816  in  1881,  a  net  gain  in 
premiums  of  $41,765.  The  interest  account 
for  1882  was  also  greater  than  in  the  previ- 
ous year,  bringing  the  total  income  up  to 
$206,834  as  against  $164,808  in  1881— a  gain 
of  §42,026.  These  figures  show  that  the 
Western  is  a  progressive  company,  and  is 
able  to  not  only  hold  its  business,  but  to 
enter  the  field  of  shai-p  competition  and  ac- 
quire its  j)roportion  of  new  business. 

The  fire  losses  paid  last  year  by  the  West- 
ern were  §28,563  greater  than  in  1881,  reach- 
ing $96,043.  Notwithstanding  these  severe 
losses  paid,  the  company  provided  its  rein- 
surance reserve  on  new  business,  divided 
$14,000  dividends  to  stockholders  (§2,000 
more  than  in  1881),  paid  all  expenses,  in- 
cluding commissions,  salaries,  taxe^,  ad- 
justing, l-ents,  fire  patrol,  etc ,  and  in- 
creased its  net  surplus  and  assets  as  stated. 

It  is  gratifying  to  note  the  increased  bus- 
iness of  our  local  insurance  institutions, 
and  when,  as  it  happens  in  this  case,  that 
the  affairs  of  the  company  grow  better  as 
the  years  roll  on,  giving  increased  security 
to  policy-holders,  it  is  especiallj'^  worthy  of 
comment.  It  will  only  require  the  fruits 
of  a  few  more  years  of  prosperity  to  enable 
the  Western  to  rank  with  the  hig  compa- 
nies. At  present  it  modestly  stands  third 
in  premium  receipts  of  our  nine  locals.  It 
begins  1883  very  auspiciously. 
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Col.  A.  F.  Willmarth's  Retire- 
ment from  Active  Service  After 
35  Years  of  Honorable  Life  as 
an  Underwriter. 

January  10th,  1883,  the  following  card 
was  issued  from  the  office  of  the  Home  In- 
surance Company  of  New  York: 

To  tht  Stockholders  of  the  Home: 

At  the  regular  meeting  of  the  Board  0/  Directors, 
held  on  Tuesday,  9th  Inst.,  Vice-President  Will, 
martb  tendered  his  resignation  on  account  of  pro- 
tracted ill  health,  which,  after  due  consideration, 
■was  accepted,  and  D.  A.  Heald  was  at  the  same 
meeting  elected  "Vice-President  of  the  Company. 

In  this  retirement  from  active  duty  of  the  late 
second  officer  of  the  Company,  the  Directors  and 
the  members  of  the  official  corps  can  only  regret 
that  his  continuous  impaired  health  has  made  it 
necessary  for  one  who  has  been  identified  with  the 
Company  ever  since  its  organization  to  seek  relief 
from  the  cares  and  labors  of  the  position  which  he 
has  so  long  held,  and  to  which  he  had  risen  through 
various  official  grades  from  that  of  General  Agent. 

It  will  doubtless  be  gratifying  to  the  many 
friends  of  the  retiringiVice-President  to  know  that 
the  Directors  have  made  due  recognition  of  his 
long  and  faithful  service  to  the  Company  by  a  sub- 
stantial and  satisfactory  provision  for  his  comfort 
while  seeking  to  secure  the  restoration  of  his 
health.  Very  Eespectfully, 

Chas.  J.  Maeiin,  President. 

The  career  of  Col.  Willmarth  as  an  under- 
writer  commenced  in  1848,  when  he   was 
General  Agent  of  the  ^tna,  of  Hartford.  In 
1851  he  became  Secretary  of  the  Hartford, 
and  upon  the  organization  of  the  Home  in 
1853  he  entered  its  office  as  General  Agent. 
He  was  successively  Asssistant  Secretary, 
Secretary ,  and  Vice-President,  reaching  the 
latter  position  in  1857,  a  position  he  has 
ever  since  most   honorably   filled.     He  is 
personally  known  to  many  thousand  under- 
writers, while  to  every  prominent  man  in 
the  profession  his  name  became  almost  as 
familiar  as  that  of  the  splendid  company  he 
worked  so  long  and  faithfully  to  build  up. 
Last  summer  Col.  Willmarth  paid  a  visit 
to  this  coast  hoping  to  regain  his  health. 
While  here  his  naturally  buoyant  disposi- 
tion, frankness  of  expression,  sociable  quali- 
ties, and  vast  experience  and  knowledge  as 
an  underwriter  gained  him    many    warm 
personal  admirers  who  will  regret  his  loss 
to  the  profession,  yet  congratulate  him  upon 
his  retirement  to  what  is  hoped  will  be  the 
means  of  restoring  him  to  complete  health. 


After  a  busy  life,  worn  with  the  friction 
and  clashing  of  business  transactions,  full 
of  years  and  possessor  of  an  honorable  rec- 
ord as  man,  underwriter,  friend — it  is  fitting 
that  the  remaining  years  of  the  veteran 
should  be  passed  free  from  office  turmoil. 

The  C  A.ST  Keview  sincerely  tenders  its 
heartiest  wishes  for  a  pleasant  and  long- 
continued  life  for  the  venerable  ex- Vice- 
President  of  the  Home. 


United  States  Business  of  Twenty- 
eight  Foreign  Fire  Insurance 
Companies  in  1882,  and  Condi- 
tion of  Their  United  States 
Branches  December  3 1 ,  1882. 

December  31,  1881,  there  were  twenty- 
five  foreign  insurance  companies  transact- 
ing business  in  the  United  States  and 
reporting  to  the  New  York  Department. 
During  the  year  1882  three  other  com- 
panies complied  with  the  laws  of  that 
State,  and  we  have  received  from  the  Super- 
intendent a  chart  showing  the  United 
States  business  of  the  companies  in  1882, 
and  the  condition  of  their  United  States 
Branches  December  31,  1882.  We  extract 
the  following  totals: 

Assets,  Dec.  31,  1882,  28  companies 532,630,306 

Assets,  Dec.  31,  1881,  25  companies 30,046,998 

Increase 82,583,308 

Total  liabilities,  Dec.  31,  1882,  28  com p's. $16,822,030 
Total  liabilities,  Dec.  31,  1881,  25  comp's.  14,575,847 

Increase $2,246,583 

Deposits  held  by  N.  Y.  Dept.,  1882 $5,600,000 

Deposits  held  by  N.  Y.  Dept.,  1881 5,000,000 

Increase $600,000 

Surp's  beyond  deposit  capital,  28  cos. ,'82. $10,208,275 
Surp's  beyond  deposit  capital,  25  cos. ,'81 .  10,471,151 

*Decrease §262,876 

Fire  premiums,  28  companies,  1882 $23,988,067 

Fire  premiums,  25  companies,  1881 18,842,460 

Increase $5,145,607 

Interest  receipts,  28  companies,  1882 $1,055,723 

Interest  receipts,  25  companies,  1881 985,894 

Increase $69,829 

Total  income,  28  companies,  1882 §25,243,046 

Total  income,  25  companies,  1881 19  987,709 


Increase 85,255,337 

Fire  losses,  28  companies,  1882 $15,019,248 

Fire  losses,  25  companies,  1881 11,437,273 


Increase $3,581,975 
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other  expenses,  Including  $70,954  marine 

losses,  28  companies,  1882 $7,714,777 

Other  expenses,  including  $30,428  marine 
losses,  25  companies,  1881 6,314,212 

Increase $1,400,565 

Totel  expenditures,  28  companies,  1882.. $22,734,026 
Total  expenditures,  25  companies,  1881. .  17,481,485 

Increase $5,252,541 

*In  comparing  the  surplus  for  December  31,  1881, 
with  the  surplus  for  December  31,  1882,  account 
must  be  taken  of  the  deposits  held  in  other  States 
for  the  exclusive  benefit  of  policy-holders  in  such 
States,  which  are  not  now  allowed  as  assets  by  the 
New  York  Insurance  Department. 
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Final  Settlement  of  the  Loss  of 
Wm.  Frankel  &  Co.,  at  Wilming- 
ton, Cal. 

Judging  from  the  circumstances  sur- 
rounding the  fire  of  November  13,  1882,  in 
the  store  of  Wm.  Frankel  &  Co.,  at  Wil- 
mington, Cal.,  and  the  manner  in  which  the 
loss  was  compromised,  there  are  strong 
grounds  for  the  belief  that  there  was  an  at- 
tempt to  "  realize"  from  the  insurance 
companies  on  a  stock  of  goods  that  were 
not  liable  to  return  a  profit  otherwise.  The 
firm  of  Wm.  Frankel  &  Co.  was  composed 
of  Wm.  Frankel  and  J.  W.  Hellman.  The 
fire  which  destroyed  their  store  at  Wil- 
mington was  very  suspicious  and  of  un- 
doubted incendiary  origin.  The  firm 
claimed  stock  to  the  full  amount  of  $23,000, 
upon  which  there  was  an  insurance  of 
$16,500.  The  adjusters,  Messrs.  Dick, 
Pettis  and  Easton,  spent  about  a  week  in- 
vestigating, and  as  the  merchandise  books 
of  the  firm  were  not  altogether  satisfactory, 
they  returned  to  San  Francisco  and  de- 
manded the  original  invoices. 

The  firm  had  claimed  at  the  time  of  the 
fire  that  they  had  enough  assets  to  pay  all 
their  creditors,  and  leave  a  handsome  sur- 
plus, but  pending  the  adjustment  they 
failed  badly,  and  claimed  then  that  the  in- 
surance money  was  their  only  tangible 
assest,  and  assigned  the  entire  claim  to  a 
committee  of  merchants  in  San  Francisco, 
with  whom  the  adjusters  made  a  settle- 
ment on  a  compromise  basis  of  $14,000. 

Previously,  in  attempting  an  adjustment 
with  the  firm,  the  adjusters  had  found  that 
the  merchandise  book,  beginning  April   1, 


1881,  and  continuing  to  date  of  fire,  showed 
stock  to  the  amount  of  $23,000;  but  from 
reports  the  adjusters  had. and  from  original 
entries,  said  to  have  been  taken  from  the 
original  invoices,  a  stock  of  $10,000  was 
shown.  Subsequent  entries  were  found, 
apparently  straight  on  their  face,  but  in 
reality  very  much  mixed.  From  duplicate 
bills  of  sale  the  adjusters  made  the  total 
loss  at  $11,000;  then  the  firm  made  proofs 
of  loss  to  the  amount  of  $23,000;  then 
failed,  and  made  an  assignment  as  stated, 
and  the  companies  and  creditors  compro- 
mised. 

This  firm  of  Wm.  Frankel  &  Co.  claimed 
to  have  a  branch  store  at  San  Pedro,  and 
an  interest  in  the  profits  only  of  a  store  at 
Pomona.  The  transactions  between  these 
parties  and  these  stores  was  not  as  clearly 
set  forth  on  their  books  as  might  have 
been.  Frankel  is  said  to  be  a  relative  of 
Frankel  Bros.,  whose  store,  at  Downey, 
was  burned  under  very  suspicious  circum- 
stances some  time  ago.  Altogether,  the 
late  firm  of  Wm.  Frankel  &  Co.  caused 
the  companies  intere  »ted  no  little  trouble 
and  loss.  Their  alleged  failure,  after  previous 
claim  of  solvency,  added  to  the  circum- 
stances attending  the  fire  and  adjustment 
of  the  loss,  stamp  them  as  good  men  for 
insurance  companies  to  avoid. 


A  Brief  Reference  to  the  Statisti- 
cal Matters  Regarding  Insurance 
to  be  Pound  in  this  Issue. 

As  is  customary,  we  in  this  issue  lay 
before  the  readers  of  the  Coast  Eeview 
some  statistics  regarding  insurance  on  the 
Pacific  Coast  during  the  year  just  closed. 
Care  has  been  taken  that  the  official  figures 
regarding  San  Francisco  and  California 
business,  either  fire,  marine,  life,  accident, 
fidelity  or  plate  glass,  should  be  presented. 
In  compiling  this  array  of  tabulated  infor- 
mation, we  have  to  acknowledge  the 
courtesy  extended  by  Insurance  Commis- 
sioner Maynard  and  his  efficient  Deputy, 
Mr.  Ehorer,  and  the  prompt  returns  of 
Coast  business  statistics  by  agents  and 
officials  of  companies  generally. 

Naturally  enough,  as  those  who  delve  in 
long  columns  of  figures  well  know,  there  is 


ORGANISED  1855. 


THE 


UNION 

Fire  and  Marine  Insurance  Company, 


OF  THE  CITY  OF  SAN   FRANCISCO. 


l^tnnitctDl  St*»tctueiitt  3nituarQ  tsfr  td83 

Capital  Fully  Paid  §  750,000  00 

Reserve  for  Re-Insurance 180,058  36 

Losses  ill  course  of  Settlement 41,087  14 

All  other  claims 570  00 

Net  .Survliis  over  all  Liabilities 130,707  35 

Total  Assets $1,098,512  85 

Surplus  as  regards  Policy  Holders $870,707  35 

SntntnatQ  of  Assets 

AVAILABLE  FOR  THE  PAYMENT  OF  LOSSES  AND  FOR  THE 
PROTECTION   OF  POLICY   HOLDERS. 

United  States  Bonds,  Market  Value $569,793  00 

Municipal  Bonds,             "             "      75,300  00 

Loans  on  Bond  and  Mortgage,  (first  lienj 244. 725  15 

Cash  on  hand  and  in  Banks 57,430  51 

Real  Estate  Unincumbered 100,000  00 

Interest  accrued 8,269  75 

Premiums  in  course  of  Collection 33,843  04 

Bills  Receivable  for  Marine  Premiums 9,151  40 


$1,098,512  85 
.$3,441,573  77 


Losses  paid  since  Organization 

income  1882. 

Net  Cash  actually  received  for  Fire  Premiums §277,377  97 

Net  Cash  actually  received  for  Marine  Premiums 107, 124  90 

Received  for  Interest  on  Bonds  and  Mortgages 21,975  82 

Received  for  Interest  and  Dividends  on  Bonds,  Stocks,  Loans,  and  from  all  other  sources,      17,121  04 
Rents  of  Building  416  and  418  California  Street 8,995  00 

Total  Income $432,594  73 


3ExfienJ!kttures. 


Net  Amount  paid  for  Fire  Losses,  (including  85,649.13  losses  of  previous  years) .S119,657  29 

Net  Amount  paid  for  Marine  Losses,  (including  .*8,235.75  losses  of  previous  years) 37,256  18 

Uividends  to  Stockholders , 67,635  00 

Paid  or  Allowed  for  Commission  or  Brokerage 56,498  27 

Paid  for  Salaries,  Fees,  and  other  Charges  for  Officers,  Clerks,  etc 48,417  49 

Paid  for  State,  National  and  Local  Taxes 9.971  29 

Paid  for  Advertising,  Printing,  Traveling  Expenses  and  Sundries 33.330  93 

Total  Expenditures §372,766  45 


GUSTAl'E  TOIC'H.IKD, 
N.  <;.  KITTLE, 
JA8.  n.  BAILEY, 
€.  P.  FAKNFIELU. 


President 

Viee-Presi«lent 

Secretary 

Gen'l  Agent 


Principal  Office,  416  k  418  California  St. 


Eastern  Department,  (Chicago,  Illinois, 


Tlios.  S.  Chard,  Manager 
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much  time,  care  and  labor  required  in  the 
mere  compihition  of  such  statistics  as  we 
publish  in  this  issue.  Their  proper  ar- 
rangement, the  calculation  of  totals  and 
percentages,  etc.,  grow  tiresome.  The 
same  efifect  occurs,  to  a  degree,  in  con- 
templating the  result  after  completion. 
Equal,  if  not  surpassing,  any  other  class  or 
kind,  insurance  figures  are  capable  of  being 
turned  and  twisted,  bunched  and  assorted, 
grafted  upon  or  vitiated,  to  suit  this  or 
that  company,  interest,  particular  fancy 
or  requirement. 

Now,  in  this  issue  we  have  desired  to  first 
thoroughly  place  before  our  readers  some 
of  the  simplest  results  of  the  insurance 
business  on  this  Coast  last  year.  There  are 
various  other  more  obtuse  calculations, 
some  of  which  we  have  completed, 
some  of  which  are  in  preparation,  others 
embryotic,  which  will  appear  in  future 
issues  of  this  journal.  In  a  word,  we  pro- 
pose to  administer  statistical  insurance  in 
broken  doses,  lest  a  too  heavy  apj)lication 
at  one  time  should  break  the  fever  and 
bring  a  relapse  upon  our  readers. 

In  our  supplement  will  be  found 
the  usual  tabular  statement  of  fire 
insurance  business,  embracing  the  opera- 
tions of  some  96  companies,  and  showing 
the  amount  of  business  written,  the  net 
premiums,  and  losses  paid  by  each,  and  the 
ratio  of  losses  to  premiums  of  each,  both 
for  California  and  the  entire  Pacific  Coast 
in  1882.  As  is  customary,  the  companies 
are  divided  into  the  classes  of  local  or  State, 
other  State,  and  Foreign,  and  the  totals  of 
each  of  the  items  mentioned,  as  well  as  the 
grand  totals  of  all,  are  given.  It  will  be 
seen  that  while  the  volume  of  business  in- 
creased, the  volume  of  losses  increased  to  a 
much  greater  extent.  This  being  the  fact, 
we  will  refrain,  at  present,  from  instituting 
odious  comparisons,  lest  the  subject  prove 
unpleasant. 

The  California  Marine  business  will  be 
found  tabulated,  showing  the  amount 
written,  net  premium  receipts  and  losses 
paid  by  each  company,  and  the  total  of  all. 
lu  this  branch  of  business  the  year's  re- 
sults were  not  as  favorable  as  could  be  de- 
sired. For  a  further  consideration  of  the 
subject  we    will    refer  the   reader  to   the 


figures  and  our  article  on  marine  business 
in  the  January  issue  of  the  Coast  Kkview. 

The  California  life  insurance  business  for 
1882  will  also  be  found  in  tabular  form  in 
this  issue.  As  the  figures  are  somewhat 
fresh,  interesting,  and  make  a  favorable 
showing,  we  have  seen  fit  to  give  them  a 
slight  analysis  on  another  page. 

The  net  city  fire  premiums  of  all  com- 
panies doing  business  in  San  Francisco  are 
shown  for  the  last  six  years.  They  are  as 
interesting,  in  many  respects,  as  anything 
underwriters  may  wish. 

The  Accident,  Fidelity,  and  Plate  Glass 
insurance  figures  for  1882  will  be  found  on 
another  page,  showing  what  the  companies 
engaged  in  these  classes  of  business  did. 

In  addition  to  these  various  departments 
concerning  this  city.  State  and  Coast,  our 
readers  will  find  a  careful  review  of  fire  in- 
surance in  the  United  States  in  1882,  and 
satatistics  from  the  fire  and  marine  com- 
panies reporting  to  the  New  York  Insurance 
Department,  December  31,  1882. 

Likewise  Pacific  Coast  fires  for  January, 
1883 — aggregating  a  round  figure  to  begin 
the  year  with. 


Fair  Progress  Made  by  the  State 
Investment  Insurance  Company 
in  1882. 

A  fairly  prosperous  year  resulted  to  the 
State  Investment  and  Insurance  Company 
in  the  business  transacted  in  1882,  as  is 
shown  by  reference  to  its  eleventh  annual 
statement,  published  in  this  issue.  The 
assets  increased  $13,716,  and  now  reach  the 
handsome  sum  of  $387,526,  while  the  total 
liabilities,  including  capital  stock,  are 
$314,816,  or  $8,697  more  than  a  year  ago. 

The  net  premium  income  in  1882  was 
$194,308,  of  which  $178,595  was  from  fire 
business,  and  $15,713  from  marine.  This 
is  a  gain  of  $5,712  in  fire  premiums  over 
1851,  while  the  marine  business  stands  at 
about  the  same  figure,  the  company  mak- 
ing no  effort  to  obtain  a  class  of  business 
which  low  rates  make  unremunerative. 
The  marine  losses  were  nearly  100  per  cent, 
of  the  premiums,  while  the  fire  losses  were 
less  than  50,  the  latter,  with  the  increased 
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fire  business,  more  than  offsetting  the  loss 
on  marine  business. 

The  net  surplus  of  the  State  Investment 
increased  over  $5,000,  now  standing  at 
$72, 71*',  giving  a  policy  holders'  surplus  of 
$272,710.  The  sum  of  §23,867  was  dis- 
tributed to  stockholders  in  dividends  dur- 
ing 1882,  and  in  addition  to  this,  after  pay- 
ing all  losses,  all  expenses,  and  providing 
an  ample  reinsurance  reserve,  the  total  ex- 
penditures of  the  year  were  nearly  $10,000 
less  than  the  income. 

That  the  State  Investment  is  popular 
with  the  insuring  public  of  this  State  and 
Coast  may  be  inferred  from  the  fact  that  in 
1882  it  stood  seventh  in  rank  on  California 
business  and  eighth  on  Coast  business,  re- 
garding net  premium  receipts.  As  will  be 
seen  by  its  sworn  statement,  the  assets 
are  invested  in  the  best  of  securities,  over 
$152,000  being  in  real  estate  owned  by  the 
company,  from  which  nearly  $12,000  per 
year  rents  are  received. 

The  policy  holders  in  this  sterling  local 
company  must  be  congratulated  that  they 
have  such  tangible  and  valuable  assets  to 
call  upon  in  case  their  policies  unexpectedly 
"mature." 


Business  in  1882  of  Other  States 
Fire  and  Fire-Marine  Insurance 
Companies  Reporting  to  the 
New  York  Department. 

From  a  chart  issued  by  the  Superintend- 
ent of  the  New  York  Insurance  Depart- 
ment we  gather  the  following  concerning 
the  condition  on  December  31,  1882,  and 
the  amount  of  business  in  1882  transacted 
by  fifty-six  joint-stock  and  mutual  fire  and 
fire-marine  insurance  companies  of  other 
States  reporting  to  the  New  York  Depart- 
ment, as  compared  with  similar  items  of 
fifty-seven  companies  in  1881: 

Assets,  1882,  $75,173,614;  assets,  1881, 
$74,362,622;  increase,  $810,992. 

Capital  stock,  1882,  $31,128,000;  capital 
stock,  1881,  §31,278,000;  decrea.se,  $150,- 
000. 

Total  Uabilities,  1882,  $55,141,930;  total 
liabilities,  1881,  $53,750,179;  increase, 
$1,394,751. 

Net  surplus,   1882,  $20,028,684;  net  sur- 


plus, 1881,  $20,612,443;  decrease,  $583,759. 
Account  must  be  taken  of  the  deposits  held 
in  other  States  for  the  exclusive  benefit  of 
policy  holders  in  such  States,  which  are  not 
now  allowed  as  assets  by  the  New  York 
law. 

Fire  premiums,  1882,  $22,926,808;  fire 
premiums,  1881,  $21,543,400;  increase, 
$1,383,408.  Marine  and  inland  premiums, 
1882,  $4,362,761;  in  1881,  $4,247,682; 
increase,  $115,079. 

Total  income,  1882,  $30  928,970;  in 
1881,  §29,156,662;  increase,  $1,772,308. 

Fire  losses,  1882,  $13,836,461;  in  1881, 
$12,221,228;  increase,  §1,615  233.  Marine 
and  inland  losses,  1882,  $3,227,809;  in  1881, 
$3,505,415;  decrease,  $277,606. 

Dividends  to  stockholders,  1882,  $3,780,- 
731;  in  1881,  §3,717,457;  increase,  §63,164. 

Total  expenditures,  1882,  §29,825.408;  in 
1881,  §27,897,089;  increase,  $1,928,319. 


Excellent  Progress  of  the  Pacific 
Mutual  Life  Insurance  Compa,ny 
in  1882  —  Commendable  Condi- 
tion of  Affairs  at  the  Present 
Time. 

The  result  of  a  very  thorough  examina- 
tion of  the  affairs  of  the  Pacific  Mutual 
Life  Insurance  Company  during  the  past 
month  by  Insurance  Commissioner  May- 
nard  shows  our  only  local  life  insurance 
company  to  be  in  a  better  condition  than  at 
any  previous  time  in  its  history.  The  year 
1882  was  exceedingly  favorable  for  the  com- 
pany, which  did  a  large  and  profitable  busi- 
ness. 

The  gross  receipts  were  $36,035.70  greate^ 
than  in  1881,  and  were  $86,260.93  greater 
than  the  total  disbursements.  The  ex- 
penses of  the  management  of  its  constantlj' 
increasing  business  are  less  than  those  of 
any  other  American  life  insurance  company 
of  the  same  age  and  doing  a  proportionate 
amount  of  new  business,  which  is  a  note- 
worthy feature,  and  one  that  should  com- 
mend itself  to  the  attention  of  its  policy- 
holders. 

The  increase  in  the  admitted  assets  of 
the  Pacific  Mutual  during  1882  amounted 
to  $110,171.18,  and  the  increase  in  net  sur- 
plus was  $19,463.18.     This,  too,  after  pro- 
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viding  for  the  present  value  of  all  out- 
standing policies,  with  interest  at  4|  per 
cent.,  and  including  in  these  liabilities  an 
increase  of  new  insiirance  during  the  year 
of  33  per  cent.  The  increase  in  insurance 
in  force  is  more  than  7  per  cent.  The  as- 
sets of  the  company  are  invested  in  the 
very  best  securities,  the  greatest  care  be- 
ing taken  to  insure  title  where  real  estate 
is  loaned  upon.  The  wisdom  of  the  com- 
pany in  retiring,  over  a  year  ago,  the 
guarantee  notes  which  had  long  been  an 
item  of  annoyance,  is  evidenced  by  the 
fact  that  the  real,  tangible  assets  have  been 
largely  increased,  and  afford  an  ample  sur- 
plus to  protect  the  policy-holders. 

Moreover,  the  increased  confidence  of  the 
public  in  the  stability  of  the  company  is 
shown  by  the  increased  applications  for  in- 
surance during  1882  over  previous  years. 
This  is  especially  noteworthy,  in  view  of 
the  fact  that  policy-holders  in  the  Pacific 
Mutual  have  been  approached  by  interested 
competitors  of  the  company  with  endeavors 
to  induce  them  to  forfeit  their  policies. 

The  excellent  condition  of  the  company 
at  the  present  time  warrants  the  statement 
that  its  policy-holders  are  amj)ly  secured. 
Already  its  business  has  spread  throughout 
the  rapidly  growing  settlements  of  the  gi-eat 
Northwest,  and  there  is  abundant  indica- 
tion that  our  only  local  life  insurance  com- 
pany will  continue  to  grow  deeiDer  and 
deeper  into  the  graces  of  the  people  of  the 
entire  Pacific  Slope. 


Several  Notable  Changes  Made 
or  to  be  Made  by  Leading  In- 
surance Offices  in  this  City. 

Last  month  the  building  No.  430  Califor- 
nia street,  this  city,  for  twenty  years  past 
occupied  by  Falkner,  Bell  &  Co.'s  Com- 
mercial and  Insurance  Agencj',  was  sold  to 
the  Sun  Insurance  Company  of  this  city. 
Falkner,  Bell  &  Co.  have  purchased  and 
about  the  1st  proximo,  will  occupy  the 
building  No.  406  and  410  California  street, 
the  main  floors  of  which  have  been  occupied 
by  the  Home  Mutual  Insurance  Company 
and  the  Travelers  Ins.  Company.  No.  406, the 
premises  vacated  by  the  Home  Mutual,  will 
be  devoted  to  the  commercial  department 


of  Falkner,  Bell  &  Co.,  while  No.  410,  to  be 
vacated  by  the  Travelers'  Life  and  Accident 
Company,  will  be  the  headquarters  in  this 
city  of  the  Koyal,  Norwich  Union  and  Lan- 
cashire Insurance  Companies,  for  which 
Falkner,  Bell  &  Co.  are  General  Agents, 
and  Mr.  J.  A.  Jones,  Manager.  This  change 
will  result  in  giving  both  departments  in- 
creased facilities  for  transaction  of  busi- 
ness. 

The  Sun  Insurance  Co.  of  this  city, 
which  has  since  its  organization  one  year 
ago  occupied  the  building  No.  415  Califor- 
nia street,  will  take  up  its  new  quarters 
about  the  1st  of  March.  The  building  is  on 
the  sunny  side  of  California  street,  and  its 
offices  are  much  more  comfortable  and  are 
larger  than  those  heretofore  occupied  by 
the  Sun.  The  purchase  of  the  building  has 
afforded  a  safe  and  profitable  investment 
for  the  surplus  funds  of  the  company, 
which  will  receive  in  rents  (besides  having 
its  own  office)  sufficient  to  add  to  its  inter- 
est account  a  good  sum  annually. 

The  Home  Mutual  removed  from  406 
California  street,  has  taken  up  its  head- 
quarters at  No.  216  Sansome  street,  form- 
erly ocupied  by  the  insurance  agency  of 
Messrs.  Van  Tassell,  Toy  &  Co.  The  Home 
Mutual  had  occupied  the  premises  at  406 
California  street  nearly  nine  years.  Its  pres- 
ent office  is  l'25xl8,  and  affords  a  commo- 
dious place  of  business,  and  internally  is  of 
very  attractive  aijpearance.  Immediately 
after  entering  is  found  a  space  devoted  to 
desks  for  the  use  of  patrons,  brokers,  etc. 
Next  comes  the  business  counter  and  space 
alotted  to  the  clerical  force,  in  the  midst  of 
which  are  the  desks  of  the  Secretary  and 
General  Agent,  and  a  large  fire  and  burglar- 
proof  vault  for  the  safe  keeping  of  paper? 
and  records.  A  partition  divides  this  main 
apartment  from  the  Directors'  room,  which 
is  a  large  and  comfortably  furnished  apart- 
ment, well  lighted  from  windows  at  the  rear 
of  the  building. 

The  Giaardian  Assurance  Company's 
Agencj',  which  has  for  some  years  occupied 
the  basement  of  the  premises  at  No.  406 
California  street,  will  shortly  take  posses- 
sion of  the  office  at  No.  314  California  street, 
now  occupied  by  John  G.  Hodge  &  Co.,  the 
stationers. 
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Mr.  Bennet,  the  Travelers'  agent,  has 
not,  as  yet,  decided  upon  the  office  to 
which  he  will  remove  his  headquarters. 


FIRES. 

Jan.  22,  Butte  City,  Montana  Ter.,  mer- 
chant tailor's  stock: 
Lion $1,700 

Jan.  27,  San   Francisco,  brick  buildings: 
Royal,  Norwich  Union  and  Lancashire 100 

Jan.  31,  San  Francisco,  candies,  etc. 
Boyal,  Norwich  Union  and  Lancashire 8400 

Jan.  7,  San  Francisco,  fruit: 

Helvetia $180 

London  and  Provincial 120 

Jan.  18,  Bisbee,  Arizona  Ter.: 

Fire  Association $450 

Watertown 450 

La  Confiance 450 

Jan.  27,  Tombstone,  Arizona  Ter.,  frame 
brewery: 

Fire  Insixrance  Association 8800 

New  Orleans 800 

Watertown 400 

St.  Paul 400 

Jan.  31.   Chico,  Cal.,  frame  bakery   and 
merchandise: 
Girard $575 

Jan.  19,  Portland,  Oregon,  general  fire: 

Phenix,  Brooklyn $  2,550 

Lion 2.258 

Scottish  Union  and  National 6,029 

Connecticut 6,372 

London  and  Lancashire 1,372 

Hamburg- Magdeburg 2,058 

Hartford 243 

Home  and  Phuenix 1,372 

Slate  Investment 3,184 

North  British  and  Mercantile 12,415 

German-American 1,372 

Phcenix,  London 1,372 

Commercial  Union 21,650 

Security 343 

Western,  Toronto 686 

Hamburg-Bremen 2,807 

South  British  and  National 1,000 

Sun,  S.  F 1,343 

Firemans  Fund 1,029 

Koyal,  Norwich  Union  and  Lancashire 4,803 

Union,  S.  F 2,058 

New  Zealand 300 

Imperial,  London,  Northern  and  Queen 42,745 

Home  Mutual 686 

Guardian ._ 16,372 

Liverpool  and  London  and  Globe 30,050 

Oakland  Home 1,050 

Total $167,919 


January  1,  San  Francisco,  building: 
Western,  S.  F $112 

January  14,  Santa  Rosa,  Cal ,  merchan- 
dise: 
Western,  S.  F $400 

January  14,  Fairfield,  Cal.,  merchandise: 
Western,  S.  F $174 

January  1,  San  Francisco,  cigars  and  to- 
bacco: 
New  Zealand $885 

January  31,  San  Francisco,  cigars  and  to- 
bacco: 
New  Zealand $886 

January  16,  Ukiah,  Cal.,  frame  dwelling: 
Firemans  Fund 8155 

January  21,  Butte  City,  Montana  Ter.: 

Fireman's  Fund $395 

National 395 

January  2,  near  Chico,  Cal.,  dwelling: 
Phoenix,  London $241 

January  7,  Sand  Point,  Idaho  Ter.,  frame 
building,  stock  of  general  merchandise,  ho- 
tel supplies,  etc. : 

Phcsnix,  London $500 

Western,  Toronto 460 

City  of  London 460 

Metropole 1,000 

Amazon 1,15 

January  25,  Truckee,  Cal.,  dwelling: 
Western,  Toronto $300 

Jan.  2,  San  Francisco,  furniture: 
Royal,  Norwich  Union  and  Lancashire $186 

Jan.  17,  Spokane  Fall,  Washington  Ter., 
conflagration: 

London  and  Provincial $1,050 

Helvetia 1,500 

Union,  S.  F 2,500 

New  Zealand 

Westerns.  F 

Fireman's  Fund 

National,  N.  Y 

California 

Union,  New  Z  aland 

Commercial  Union 2,000 

Metropole  1,075 

State  Investment 1,769 

South  British  and  National 2,000 

Hamburg-Magdeburg 850 

LeCercle 850 

London  and  Northwestern 850- 

Hartford 1,800 

City  of  London 1,500 

Fire  Insurance  Association 1,400 

La  Confiance 750 

Imperial,  London,  Northern  and  Queen 2,000 

Liverpool  and  London  and  Globe 4,000 

Total $29,160 


900 
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SIEUuentft  3Vnnunl  jStatement 


Uf  the  couditiou  and  affairs  of  the 

STATE  INVESTMENT 

AND   INSURANCE  COMPANY, 
Of  CaUfornia,  on  the  Sht  day  of  December,  A.  D.  1882. 


CAPITAL  PAID  UP  IN  CASH, 


$200,000  00 


Assets. 


Real  Estate  owned  by  Company $152,859  13 

Loans  on  Bond  and  Mortgage 84,160  00 

Cash  market  value  of  all  stocks  and  bonds  owned  by  Company 74,800  00 

Am't  loans  secured  by  pledge  of  bonds,  stocks  and  other  marketable  securities  as  collat'l  8,878  30 

Cash  in  Company's  office 743  41 

Cash  in  Banks 12,239  66 

Interest  due  and  accrued  on  all  stocks  and  loans 1,384  00 

Interest  due  and  accrued  on  Bonds  and  Mortgages 228  17 

Premiums  in  due  course  of  Collection 40,803  98 

Bills  receivable,  not  matured,  taken  for  fire  and  marine  risks 3,774  36 

Due  for  Rents 497  00 

Judgment  in  course  of  collection 3, 510  00 

Lumber  on  hand  and  sold  but  not  paid  for  (Marine  Salvage) 3,648  39 

TOTAL  ASSETS $387,526  40 

Liabilities. 

Losses  adjusted  and  unpaid $ 

Losses  in  process  of  adjustment  or  in  suspense 4,500  00 

Losses  resisted,  including  expenses 2,940  10 

Gross  premiums  on  fire  risks  running  1  year  or  less,  .$175,988  53;  re-insurance  50  per  cent. .  87,994  26 

Gross  premiums  on  fire  risks  running  more  than  1  year,  820,037  63;  re-insurance  pro  rata. . .  11,339  57 

Gross  premium  on  Marine  and  Inland  navigation  risks,  $1,118  95;  re-insurance  100  per  cent.  1,118  95 

Gross  Premiums  on  Marine  time  risks,  .$8,574  34;  re-insurance  50  i)er  cent 4,287  17 

Dividends  to  Stockholders  remaining  impaid 326  00 

Marine  notes  payable 59  37 

Commissions 2;251  35 


TOTAL  LIABILITIES .$114,816  77 


Income. 

Net  cash  actually  received  for  Fire  Premiums ^178,595  33 

Net  Cash  actually  received  from  Marine  Premiums 15,713  60 

Received  for  interest  on  Bonds  and  Mortgages 5,823  23 

Received  for  interest  and  dividends  on  Bonds,  Stocks,  Loans  and  from  all  other  sources,       2,985  35 

Rents ■     11,414  00 

TOTAL  INCOME .$214,531  51 


Expenditures. 


Net  Amount  paid  for  Fire  Losses,  (including  $7,808  67  losses  of  previous  years) $  87,758  63 

Net  Amount  paid  for  Marine  Losses,  (including  $3,169  17  losses  of  previous  years) 15  051  07 

Dividends  to  Stockholders 23,867  00 

Paid  or  Allowed  for  Commission  or  Brokerage 40, 879  49 

Paid  for  Salaries,  Fees,  and  other  Charges  for  Officers,  Clerks,  etc 17,947  00 

Paid  for  State,  National  and  Local  Taxes 2,651  53 

Paid  for  all  other  expenses 17,215  84 

TOTAL  EXPENDITURES §205^70" 56 


LOSSES  Incurred  during  the  year Fire,  §84,590  06;  Marine,  $14,681  90 


Office,  218  86  220  Sansome  St.,  San  Francisco. 


A.  J.  BR¥ANT,  President, 


RICHARD  HERS,  Vice-President, 


CHAS.  H.  Clf^HIKG.  Secretary. 
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January  23,  Biggs,  Cal.,  livery  stable,  ho- 
tel, furniture,  and  frame  barn: 

Phoenix,  London $900 

British  America 900 

Western,  Toronto 1,700 

Metropole 152 

January  1,  San  Francisco,  brick  building: 

Ina.  Co.  of  North  America $288 

Pennsylvania 288 

American  Fire 288 

January   15,   San    Francisco,    wood  and 
coal: 

Boston  Undervmters $333 

January  15,  Santa  Rosa,  Cal.,  brick  build- 
ing and  tailor's  stock: 

State  Investment $675 

California 400 

American  Central 200 

January  3,    Oakland,    Cal.,    frame   store 
building  and  groceries: 
American  Central $464 

January  20,  Oakland,  Cal.,  hay: 
Metropole $828 

January  7,  San  Francisco,  household  fur- 
niture and  wearing  apparel: 
Manufacturers' $100 

January  15,  San  Francisco,  Chinese  mer- 
chandise stock: 
Oakland  Home $166 

Jan.   12,  San  Diego  Co.,    Cal.,   dwelling 
and  contents: 

Liverpool  and  London  and  Globe $859 

German- American 859 

Jan.  15,  Tehama,  Cal.,  dwelling  and  con- 
tents: 
North  British  and  Mercantile $600 

Jan.  3,  Hanford,  Cal.,  general  fire: 

Commercial  Union §1,900 

Fire  Insurance  Association 500 

AVatertown 666 

Standard  Fire  Office 319 

City  of  London 438 

South  British  and  National 538 

Scottish  Union  and  National 144 

Connecticut 331 

Security 144 

Metropole 900 

London  and  Lancashire 75 

Manchester 75 

Continental 150 

Sun,  S.  F .  526 

Phoenix,  London 909 

Western,  Toronto 909 

Western,  S.  F 2,428 

Imperial,  London,  Northern  and  Queen 2,122 

Oakland  Home 1,379 

Total $14,453 
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January  21,  Seattle,  W.  T.: 

New  Orleans $600 

Teutonia 600 

Fire  Association 800 

January  7,  Stockton,  Cal.,  dwelling: 
City  of  London $1,250 

January  1,  San  Francisco,  stock  of  paper, 
printing  ofi&ce : 

Hartford $1,000 

Imperial,  London,  Northern  &  Queen 878 

January  13,  San  Francisco,  wearing  ap- 
parel : 

Hartford $194 

January  16,  Batavia,  Cal.,  frame  dwell- 
ing: 
Home&  Phoenix $800 

January  17,  Eeno,  Nev.,  soda  factory: 
Home  &  Phoenix $229 

January  29,  Ogden,  Utah,  brewery: 
Home  &  Phoenix 8400 

January  26,  Pillar  Eock,  W.  T.,  Pillar 
Eock  Packing  Company's  cannery  estab- 
lishment: 

London  &  Lancashire $2,600 

Guardian 5,000 

$7,500 
January  13,  San  Francisco,  men's  shirts, 

clothing,  etc.: 

Transatlantic $50 

January  20,  San  Francisco,  stock  in  bird 

store,  etc.: 

Transatlantic $235 

January  24,  San  Francisco,  general  mer- 
chandise: 
Transatlantic ?97 

January  20,  San  Francisco,  dwelling: 
New  York  Underwriters ' $300 

January  17,  San  Francisco,  dwelling: 
New  York  Underwriters' 3550 

January  25,  Truckee,  Cal.,  frame  build- 
ings and  furniture : 

Scottish  Union  and  National $900 

Springfield 660 

Connecticut , 900 

Shoe  and  Leather 670 

January  3,  San  Francisco,  general  mer- 
chandise : 
Hamburg-Bremen $1,130 

January  12,  San  Jose,  Cal.,  dwelling: 
Hamburg-Bremen   $500 

January   31,    San  Francisco,   wines  and 
liquors: 
I    Hamburg- Bremen $375 
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January  23,  near  Williams,  Cal.,  boarding 
house : 
North  nritisb  &  Mercantile $1,330 

January  1,  Stockton,  Cal.,  dwelling: 
South  British  &  National $i3'^ 

January  12,  San  Diego,  dwelling: 
South  British  &  National $858 

January  17,  San  Francisco,  general  mer- 
chandise: 
South  British  &  National $442 

January  9,  San  Bernardino,  Cal.,  frame 
and  adobe  dwelling: 
Liverpool  &  London  &  Globe $600 

January  21,  San  Francisco,  frame  dwell- 
ing: 
Liverpool  &  London  &  Globe $.588 

January  27,   Olympia,  W.  T.,  merchan- 
dise in  frame  building: 
Liverpool  &  London  k.  Globe $200 

January  19,  San  Pablo,  Cal.,  frame  saloon 
and  dwelling: 
Home  Mutual $1,000 

January  5,  Yolo  county,  Cal.,  dwelling: 
Commercial,  S.  F $500 

January  5,  Visalia,  Cal.,  dwelling: 
Commercial,  S.  F $1,000 

January  29,  Fresno  county,  Cal.,  dwell- 
ing and  furniture: 
Union,  S.  F $900 

January  19,  Sacramento,  Cal.,  furniture 
in  dwelling: 
State  Investment $600 

January  21,  Susanville,  Cal.,  general  mer- 
chandise: 

Springfield $900 

Shoe  and  Leather 900 

South  British  &  National 1,800 

Scottish  Union  and  National 1,375 

Connecticut 2,125 

Security 375 

City  of  London 1,000 

8,475 
January  15,  Amador,  Cal.,  dwelling  and 
furniture : 

Commercial  Union SI, 610 

January  13,  Tehama,  Cal.,  general  fire: 

Sun,  S.  F $1,000 

La  Confiance 1,000 

Fire  Insurance  Association 400 

Home  Mutual 600 

Girard 600 

Watertown  600 

Pbenix,  Brooklyn 58& 


January  31,  San  Francisco,  dry  goods: 
North  German $400 

January  30,  San  Francisco,  dry  goods: 

Orient $200 

Shoe  and  Leather 200 

Union  of  Philadelphia 200 

Tradesmen's 200 

Total  for  the  month $276,553 


$4,685 


CHIPS. 

— The  Fire  Underwriters'  Association  of  the 
Pacific  will  hold  their  annual  meeting  on 
the  20th  inst.,  in  this  city. 
— The  death  of  John  W.  Simonson,  which 
occurred  at  his  residence  on  Staten  Island, 
New  York,  December  28th,  took  from  the 
ranks  of  American  insurance  managers  one 
of  the  most  able  and  energetic  members. 
At  the  time  of  his  death  he  was  Eesident 
Manager  in  New  York  of  the  Standard  Fire 
Office  of  London. 

— Manager  C.  Mason  Kiune,  of  the  Califor- 
nia Knapsack,  notifies  the  members  of  the 
Fire  Underwriters'  Association  of  the  Pa- 
cific that  the  flap  of  the  said  Knapsack  will 
remain  wide  open  until  February  10,  1883, 
for  the  reception  of  short,  concise  and  point- 
ed sketches  of  personal  experience  stored  up 
by  ye  Specials  and  Adjusters  during  the 
past  year.  Said  contents  are  to  be  read  at 
the  next  muster  of  the  Association,  which 
is  to  be  held  on  the  20th  inst. 

— Vice-President  Alfred  James,  of  the  North 
western  National  Insurance  Company,  at- 
tributed the  great  loss  of  life  at  the  New- 
hall  Hotel  fire,  in  Milwaukee,  Wisconsin, 
January  10th,  to  the  fact  that  proper  and 
sufficient  watchmen  were  not  kept  in  the 
hotel  to  awaken  the  guests.  He  affirms 
that  there  were  fire-escapes  and  means  of 
exit,  but  they  were  of  no  avail,  because 
there  really  was  no  one  to  awaken  the 
sleepers.  Two  or  three  days  before  the 
fire  Mr.  James  rated  the  hotel  risk  at  two 
per  cent.,  and  says  that  had  the  proprietors 
concluded  to  pay  two  per  cent.,  the  Mil- 
waukee Board  rate,  there  would  have  been 
no  difficulty  in  placing  all  the  insurance 
wanted  in  that  city.  The  proprietors  went 
to  Cincinnati  and  got  insurance  cheaper. 
The  building  and  furniture  were  insured 
for  f  103,800. 
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— The  JEtna  Life  reports  the  year  of  1882  to 
have  been  an  unusually  successful  one. 
— George  F.  McClellan  of  Los  Angeles,  C. 
W.  Dohrmann  of  Stockton,  and  S.  C.  Bates 
of  Merced — each  representative  insurance 
agents  in  their  respective  locations — called 
upon  the  Coast  Review  when  visiting  this 
city  the  past  month. 

— A.  De  Bernales  has  been  elected  Presi- 
dent of  the  Irving  Insurance  Company  of 
New  York,  which  will  withdraw  from  all 
agencies  and  become  a  re-assuring  company, 
only  accepting  direct  business  in  the  Metro- 
politan District  of  New  York. 
— The  American  Central  Insurance  Com- 
pany of  St.  Louis  passed  throiigh  the  or- 
deal of  1882  with  flying  colors,  increasing 
its  assets  to  $1,188,863,  a  gain  of  over  $28,- 
0(0  during  the  year.  It  likewise  increased 
its  net  surplus,  which  now  stands  at  $234,- 
334.  The  capital  of  the  company  was  in- 
creased to  $600,000  in  1881.  The  American 
Central  did  $46, 337  in  premiums  on  this 
Coast  last  year  to  $24,719  losses.  It  is 
one  of  the  leading  companies  of  Smith  & 
Snow's  agency. 

— The  only  legislation  affecting  insurance 
in  Nevada,  at  the  present  session  of  the 
Legislature,  was  an  Act  to  compel  all  for- 
eign companies  to  appoint  an  attorney  to 
accept  service  in  each  county  in  the  State 
where  such  company  does  business.  The 
bill  passed  the  Assembly,  and  was  grace- 
fully squelched  in  the  Senate.  There  are 
two  promises  of  a  valued  policy  bill — one 
from  each  house — but  Senator  Brumsey  be- 
lieves the  infliction  their  passage  would 
work  will  be  escaped. 

— The  twenty-third  semi-annual  statement 
of  the  Amazon  Insurance  Company  of  Cin- 
cinnati, Ohio,  issued  January  1,  1883,  shows 
the  last  year's  business  to  have  been  profita- 
ble. The  income  amounted  to  $214,099, 
which  included  $186,158  gross  premiums; 
the  losses  paid  were  $79,410,  and  dividends, 
$18,000.  The  excess  of  total  income  over 
total  expenditures,  was  over  $27,000.  The 
assets  increased  $22,000,  and  now  stand  at 
$574,705,  showing  a  net  sui-plus  over  lia- 
bilities and  capital  of  $164,330,  or  surplus 
as  to  policy-holders  of  $464, 330,  an  increase 
of  over  $10,000  for  the  year. 


— Chief  James  Hill,  of  the  Oakland  Fire 
Department,  reports  that,  during  1882,  the 
total  losses  at  fires  in  that  city  amounted 
to  $75,291.75;  insurance  involved,  $124.- 
300;  insurance  paid,  46,220;  loss  of  unin- 
sured property,  $29,071.75.  There  were  60 
fire  alarms;  53  fires;  7  still  alarms. 
— At  one  of  our  local  fire  insurance  oifices 
they  vouch  for  the  following:  "The  'fire 
fiend '  made  his  first  New  Year's  call  in  San 
Francisco,  just  eighty  minutes  after  the  de- 
cease of  the  late  lamented  1882.  The  Fire- 
man's Fund  had  the  distinguished  honor  of 
'  setting  'em  up,'  on  this  occasion  at  an  ex- 
pense of  just  $29.06.  The  loss  clerk  re- 
marked, 'Ahead,  as  usual.'" 
— A  reference  to  the  tabular  statement  pub- 
lished elsewhere  in  this  issue,  showing  the 
marine  insurance  business  of  California  in 
1882,  and  an  examination  of  the  figures 
will  fully  bear  out  our  conclusions  in  last 
month's  issue  relative  to  the  unprofitable- 
ness of  the  marine  underwriting  last  year. 
The  total  risks  written  amounted  to  $115,- 
348,785,  with  net  premium  receipts  of 
$1,813,668,  and  losses  paid  of  $1,127,271, 
or  62.1  per  cent. 

— On  the  15th  ult  ,  Bayard  V.  Eaye  was 
arrested  at  Sacramento  for  attempting  to 
swindle  Mrs.  T.  D.  Ardesty,  by  telling  her 
that  the  two  insurance  policies  on  the  life 
of  her  husband  (who  was  at  the  time  lying 
at  the  point  of  death),  were  obtained  by 
fraud.  But  he  offered  to  prevent  witnesses 
from  testifying  to  that  effect  if  she  would 
assign  one  of  the  policies  to  him.  The 
second  day  he  called,  concealed  witnesses 
heard  him  repeat  the  offer  and  he  was  ar- 
rested. 

—  The  year  1882  was  a  very  profitable  one 
to  the  Northwestern  National  Insurance 
Company  of  Milwaukee,  which  increased 
its  assets  over  $70,000  and  its  net  surplus 
to  $251,634,  the  gross  assets  now  standing 
at  $1,127,311  and  the  surplus  to  policy- 
holders at  $851,634.  The  Northwestern 
National  is  one  of  our  most  conservative 
and  reliable  fire  insurance  companies,  and 
steadily  increases  its  business  and  financial 
resources.  The  ratio  of  its  Pacific  Coast 
losses  to  premiums  in  1882  was  but  32  per 
cent. 
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— The  Knickerbocker  Life  Insurance  Com- 
pany, after  over  29  years'  existence,  has  gone 
into  the  hands  of  a  receiver. 

— The  illustrated  annuals  of  the  Pacific 
Mutual  Life,  and  New  York  Life  Ins.  Com- 
panies, for  1873,  have  been  received.  They 
are  profusely  illustrated  and  contain  much 
valuable  information,  not  only  of  insurance 
but  interesting  miscellaneous  subjects. 

— Wm.  Bell,  Foreign  Superintendent  of  the 
Standard  Fire  Office  of  London,  has  ap- 
pointed T.  Y  Brown,  Eesident  Manager 
at  New  York  vice  John  W.  Simonson,  de- 
ceased. Mr.  Brown  was  for  many  years 
Secretar}'  of  the  Tradesmen's  Fire  Insur- 
ance Company  of  New  York,  which  com- 
pany re-insured  its  current  risks  in  the 
Standard. 

— The  current  number  of  the  Overland 
Monthly  contains  a  finished  philosophical 
essay  from  the  pen  of  C.  T.  Hopkins,  Esq., 
entitled  "Evil  as  a  Factor  in  Evolution." 
It  presents  the  argument  and  fortifies  it  by 
illustrations,  that  in  whatever  form  evil  af- 
flicts the  substances  of  this  world  or  the 
morals  of  man.  it  ultimately  produces  good. 
The  article  in  question  may  be  read  with 
interest  by  any  thoughtful  person. 

—  The  San  Francisco  Board  of  Underwrit- 
ers, apprehensive  that  a  continuous  drought 
may  cause  a  water  famine  in  this  city,  have 
requested  the  Spring  Valley  Water  Compa- 
ny to  tap  another  lake.  The  company  will 
not  consent,  because  the  Supervisors  and  a 
portion  of  the  press  are  hostile  to  the  mo- 
nopoly. A  discreditable  position  to  place 
the  proj)erty  of  citizens  in,  be  it  Supervi- 
sors, a  howling  Bulletin,  or  penuriousness 
of  the  comi^any  the  cause. 

— On  the  15th  ult.,  when  Manager  Geo.  D. 
Dornin,  of  the  Lion,  returned  at  evening 
to  his  surburban  residence  in  classic  Berke- 
ley, he  found  that  during  the  day  a  little 
naked  stranger  had  arrived  at  the  house  of 
his  son  Geo.  W.  When  the  youth  had  been 
well  bu  ndled  in  downj'  flannels  and  had  been 
given  a  square  meal  of  catnip  tea,  etc., 
"Gran'pa"  D.  made  an  inventory  of  the 
parcel.  After  a  close  inspection,  he  pro- 
nounced him  to  be  as  promising  a  special 
as  there  is  on  the  Coast. 


— A.  K.  Gunnison,  Special  Agent  and  Ad- 
juster for  the  Commercial  Insurance  Com- 
pany, started  overland,  January  23d,  for 
Austin,  Texas,  to  be  absent  a  month, 
— We  have  received  very  neat  lithographs 
of  the  Lion's  Pacific  Coast  Manager's  and 
Assistant  Manager's  features,  in  token,  we 
presume,  of  reparation  of  having  imposed 
some  vile  "representations"  upon  us  last 
month.  We  accept  the  ttTnencZe . 
— Chas.  McNelly,  for  many  years  a  promi- 
nent insurance  agent  at  Santa  Barbara, 
Cal.,  and  who  for  the  past  twelve  months 
has  resided  in  Los  Angeles,  as  agent  of  the 
Lion  Insurance  Companj',  has  been  ap- 
pointed Special  Agent  for  Los  Angeles 
County  of  the  Oakland  Home  Insurance 
Company,  which  he  will  hereafter  repre- 
sent in  that  field,  maintaining  his  relations 
with  the  Lion,  however. 

— The  reinsurance  of  the  Tradesmen's  Fire 
Insurance  Company  by  the  Standard  Fire 
Office  of  London,  gives  the  latter  a  fine 
"plant"  of  agents  and  business  connec- 
tions in  this  country.  Mr.  T.  Y.  Brown, 
who  is  American  Manager  for  the  Standard 
at  the  East,  and  Hutchinson  &  Mann.  Gen- 
eral Agents  on  the  Pacific  Coast,  will  un- 
doubtedly vigorously  and  sagaciously  push 
the  company's  interests. 
—The  office  of  Capt.  J  W.  Howell,  General 
Agent  for  the  Northwestern  Mutual  Life 
Insurance  Company,  has  been  removed  to 
No.  339  Kearny  street,  this  city.  This  ster- 
ling company  did  nearly  §16,000,000  of  new 
business  last  year,  the  premium  receipts 
therefrom  reaching  5692,067.  Although 
new  to  this  field,  Capt.  Howell  seems  to  be 
intently  bent  upon  working  up  a  large  busi- 
ness, and  the  prospects  are  that  he  will 
do  it. 

— The  notorious  E.  F.  Fitzgerald  alias  "Ma- 
jor" Wilson,  is  in  jail  at  Eeno,  Nevada, 
charged  with  forgery.  A  Central  Pacific 
freight  conductor  was  so  awfully  awful  as 
to  refuse  Fitz  a  ride  on  a  bogus  pass.  The 
Nevadans  have  "  soured  "  on  the  "Major," 
and  are  bound  to  keep  him  in  prison,  if 
Xjossible.  His  wife  is  said  to  be  cooking  in 
a  restaurant  or  boarding-house.  Altogether 
it  appears  as  though  Fitz  and  family  are  in 
a  hard  row  of  stumps. 
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19th  Annual  Statement  of  the  Condition  and  Affairs 

OF  THE 


Insurance  Company  of  San  Francisco,  Cal. 

On  the  31st  day  of  December,  A.  D.  1882. 

Capital $300,000  00 

Amount  of  Capital  Stock  paid  up  in  Cash 300,000  00 

AasEts. 

Beal  Estate  owned  by  Company §  71,350  00 

Loans  on  Bond  and  Mortgage 268,560  63 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company 75,174  49 

Amount  of  Loans  secinred  by  pledge  of  Bonds,  Stocks  and  other  marketable  securities 

as  collateral 104,633  00 

Cash  in  Company's  Offices 2,307  80 

Cash  in  Banks 131,023  05 

Interest  due  and  Accrued  on  all  Stocks  and  Loans 3.739  05 

Interest  due  and  accrued  on  Bonds  and  Mortgages 3,076  05 

Premiums  in  due  Course  of  Collection 51,792  56 

Total  Assets $712,656  63 

LiahilitiES. 

Losses  in  process  of  Adjustment  or  in  Suspense 4,000  00 

Gross  premiums  on  Fire  Risks  running  one  year  or  less,  §239,692  31;  re-insurance  fifty  per 

cent 111,934  34 

Gross  premiums  on  Fire  Risks  running  more  than  one  year,  §94,743  08;  re-insurance  pro  rata    60,974  16 
Dividends  uncalled  for 2,296  00 

Total  Liabilities 179,194  50 

Capital  Stock 300,000  00 

Surplus  over  Capital  and  Liabilities 233,462  13 

Total  Liabilities §712,656  63 

I  Incnme. 

A  Net  Cash  actually  received  for  Fire  Premiums §274,274  75 

I  Received  for  Interest  on  Bonds  and  Mortgages,  and  Dividends  on  Bonds,  Stocks,  Loans, 

{         and  from  all  other  sources 34,853  77 

V  Rents 3,220  50 

^         Total  Income §312,349  02 

ExpenditurBB. 

Net  amount  paid  for  Fire  Losses  (including  §5,746  35  losses  of  previous  years) 101,958  24 

Dividends  to  Stockholders 36,000  00 

Paid  or  allowed  for  Commission  or  Brokerage 66,121  13 

Paid  for  Salaries,  Fees,  and  other  charges  for  Officers,  Clerks,  etc 35,660  00 

Paid  for  State,  National  and  Local  Taxes 4,448  30 

All  other  Office  and  Agency  expenses  and  Fire  patrol 34,600  31 

Total  Expenditukes §278,287  98 

Ldsbgb. 

Incurred  during  the  year §101,262  29 

J.  F.  HOIGHTO.V President 

J.  L.  N.  !<!iHEi>HARD Vice-President  t 

CHAS.  R.  STORY Secretary 

R.  H.  MACilLL General  Agent 


Principal  Office.  216  Sansome  Street. 
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—The  gi-eat  London  fire  of  Dec.  8,  1882, 
was  the  largest  (in  the  loss  of  property)  in 
that  city  since  1666 — the  loss  being  esti- 
mated at  about  $15,000,000.  The  total  in- 
surance loss  as  far  as  reported  was  some- 
thing less  than  $4,750,000. 

— Captain  Ager,  for  many  years  past  cashier 
on  this  Coast,  of  the  Mutual  Life  Insurance 
Company  of  New  York,  returned  from  a 
visit  to  friends  in  the  Eastern  States  last 
month.  He  was  absent  from  this  Coast  for 
three  months,  enjoying  a  well-earned  vaca- 
cation.  Captain  Ager  is  a  pioneer  in  the 
life  insurance  field  of  this  State,  having  re- 
sided here  for  many  years,  and  been  ac- 
tively engaged  in  attending  to  the  duties  of 
his  position  at  the  Mutual  Life's  agency. 
He  enjoys  the  possession  of  a  wide  circle 
of  friends  in  this  city  wlio  will  greet  his 
return  to  their  midst  with  sincere  pleasure. 
Moreover,  with  his  experienced  hand  again 
at  the  financial  helm  of  the  Mutual  Life 
agency  here  its  best  interests  will  be  safely 
gaided  as  in  the  past. 

—Copies  of  a  very  handsome  and  appropri- 
ate picture,  neatly  framed,  has  been  issued 
by  the  Fireman's  Fund  Insurance  Com- 
pany of  this  city.  The  Coast  Review 
office  received  one  of  the  pictures,  and  the 
esthetic  young  man  who  daily  arranges  our 
coal  and  sweeps  the  Brussels  carpet,  pro- 
nounced it  the  gem  of  our  collection;  so  it 
occupied  the  post  of  honor.  It  represents 
one  of  our  magnificent  Fire  Department 
engines,  drawn  by  a  dashing  span  of  greys, 
at  the  moment  they  are  emerging  from  the 
engine  house.  The  position  of  the  driver, 
and  the  eager  expressions  of  the  horses, 
are  quite  faithfully  portrayed.  Some  slight 
inaccuracies  exist  regarding  the  details  of 
the  harness,  but  are  only  such  as  would 
catch  the  eye  of  one  (that's  US')  thoroughly 
versed  in  the  mysteries  of  equiueology  and 
turfology.  However,  such  minor  defects 
must  be  passed  over  in  a  contemplation  of 
the  whole  picture,  which  is  quite  a  work  of 
art.  Its  mission,  of  course,  is  to  announce 
to  the  people  who  behold  it  the  name,  etc., 
of  our  largest  local  insurance  company, 
and  more  than  ordinary  skill  has  been  ex- 
erted to  make  it  worthy  of  so  high  an 
honor. 
4 


— Walter  K.  Congreve,  Inspector  of  For- 
eign Agencies  for  the  Norwich  Union  In- 
surance Company  of  England,  visited  San 
Francisco  during  the  month  of  January 
last,  and  while  here  made  a  call  at  the 
Coast  Review  office. 

— Edward  Hall,  for  many  years  special 
agent  for  the  Imperial,  London,  Northern 
and  Queen  in  Oregon,  has  been  elected 
Secretary  of  the  Oregon  Fire  and  Marine 
Insurance  Company,  vice  J.  Fred.  Clark, 
resigned.  We  hail  this  action  on  the  part 
of  the  Directors  of  the  Oregon  as  indicative 
of  a  determination  to  maintain  an  insur- 
ance company  by  securing  the  services  of 
experienced  underwriters  as  executive 
officers.  Mr.  Hall  is  well-known  as  a  care- 
ful, intelligent  and  educated  insurance 
official,  and  with  the  proper  support  of  the 
company,  in  the  way  of  a  sufficient  capital 
paid  up,  he  will  undoubtedly  place  the 
company  on  the  road  to  prosperity. 

— The  year  1882  has  opened  auspiciously  to 
continue  the  extraordinary  fire  loss  record 
of  1882,  if  we  may  judge  by  the  January  list 
of  fires  reported  to  the  Coast  Review,  and 
published  on  another  page.  Portland, 
Oregon,  seems  determined  to  keep  up  its 
record,  assessing  the  insurance  companies 
in  the  neighborhood  of  $175,000  last  month; 
while  Spokane  Falls,  W.  T.,  Butte  City, 
M.  T.,  Hanford,  Cal.,  and  other  chronic 
centers  of  notable  records  come  to  the 
front  with  large  losses.  With  underwriters 
paying  out  55  per  cent,  for  losses  and  40 
per  cent,  for  expenses  of  a  business  scattered 
over  a  territory  as  large  as  all  Europe, 
there  is  a  slender  margin  for  stockholders 
to  go  on.  It  only  needs  a  few  valued  policy 
laws,  and  bills  like  that  of  Wharton's,  now 
before  the  Legislature  of  this  State,  to 
become  enforced,  to  completely  put  the  fire 
underwriters'  capital  at  the  command  and 
mercy  of  incendiaries  and  chronic  over- 
insurers.  The  only  gleam  of  benefit  we 
can  see  as  liable  to  ensue  under  such  a 
state  of  affairs  would  be  the  raising  of 
premiums  on  country  business  to  adequate 
proportions— a  measure  which  might 
possibly  teach  the  grangers,  shop-keepers, 
miners  and  merchants  of  the  interior  a 
lesson  they  would  heed. 
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— The  Valued  Policy  Bill  now  before  the 
Senate  Committee  on  Corporations,  in  the 
California  Legislature,  was  introduced  in 
the  session  of  1879-80,  and  again  in  the 
following  session  of  1880-81,  but  in  both 
instances  failed  to  receive  a  constitutional 
majority  in  the  House,  where  it  originated. 

— Judge  D,  A.  Heald,  who  has  succeeded 
Col.  A.  T.  Willmarth  as  Vice-President  of 
the  Home  Insurance  Company  of  New 
York,  is  one  of  the  leading  minds  in  the 
business  of  fire  underwriting  in  this 
country.  He  has  long  been  President  of 
the  National  Board  of  Underwriters,  where 
his  qualifications  as  a  leader  are  constantly 
exhibited. 

— Samuel  Thompson,  for  upwards  of  twenty 
years  an  insurance  agent  in  Oakland,  Cal., 
and  representative  in  that  city  of  the 
Union  Insurance  Company  of  San  Fran- 
cisco since  its  organization,  celebrated  the 
eighty-eighth  anniversary  of  his  birthday 
on  the  1st  inst.  The  next  day,  February  2d, 
Mr.  Thompson  came  to  the  head  office  of 
the  Union,  in  this  city,  and  made  his  usual 
settlement.  He  is  as  spry  as  a  grasshopper, 
and  to  all  appearances  is  good  for  eighty- 
eight  years'  further  sojourn  on  this  mun" 
dane  sphere.  We  cordially  wish  him  many 
happy  returns  of  his  birthday  anniversary. 

— The  store  of  E.  Eberhard,  a  merchant  of 
Champoeg,  Marion  County,  Oregon,  was 
burned  in  July  last,  with  a  $7,000  insur- 
ance. The  companies  interested  finding 
the  circumstances  surrounding  the  fire  of 
a  very  suspicious  character,  declined  to 
pay  the  claim,  and  charged  Eberhard  with 
setting  fire  to  the  store.  Eberhard  assigned 
his  claim  to  Ivan  E.  Dawson,  Manager  of 
the  Merchants'  Protective  Union,  at  Port- 
land, Oregon.  Suit  was  instituted  by 
Dawson,  as  assignee,  against  the  Scottish 
Union  and  National,  Hamburg-Magdeburg, 
and  Connecticut  Fire  Insurance  Companies. 
The  action  against  the  first  named  com- 
pany came  on  for  trial  in  the  United  States 
Circuit  Court  in  Portland,  on  the  5th  ult., 
and  lasted  five  days,  when  the  jury  re- 
turned a  verdict  in  favor  of  plaintiff  for 
the  full  amount  of  32,250  with  interest. 
It  is  understood  this  case  virtually  settles 
the  two  others  for  $4,750  on  the  same  loss. 


The  Equitable  Life  Assurance  So- 
ciety, 120  Broadway,  N.  Y. 

PRELIMINARY  STATEMENT  OF  BUSINESS,  JAN- 
UARY 1,  1883. 

Total  Assets,  over $48,000,000 

Total  Income,  over 11,000,000 

Surplus  over  liabilities 10,500,000 


The  amount  of  new  business  transacted  during 
the  past  year,  $62,250,000,  exceeds  the  largest  busi- 
ness ever  done  by  any  other  Company  In  one  year. 


THE  SOCIETY. 


In  1878   wrote 

In  1879       " 

In  1880      " 

In  1881      " 

In  1882      " 


$21,440,213  Insuranoe 
■  26,502,541 

-  35,170,805 

-  46,189,096 

-  62,250,000 


The  reasons'for  the  increased  patronage  received 
by  the  Society'during  the  past  five  years,  are : 


1st.  The  fact  that  the  percentage  and  amount  of  its 
surplus  over  its  liabilities,  according  to  the  State 
Insurance  Reporti  (four  per  cent,  valuation),  are 
larger  than  in  any  other  one  of  the  five  largest 
life  insurance  companies. 

2d.  The  percentage  of  dividends  earned  for  poli- 
cy-holders, according  to  the  same  Reports,  is  now, 
and  has  been  for  the  last  five  years,  greater  than 
In  any  other  one  of  these  companies. 

3d.  The  Society  issues  a  plain  and  simple  con- 
tract of  insurance,  free  from  burdensome  condi- 
tions and  technicalities,  INCONTESTABLE  AFTER 
THREE  YEARS. 


4th.  In  the  event  of  death,  a  policy  which  has  be- 
come incontestable,  is  paid  immediately  upon  the 
receipt  of  the  proofs  of  death  with  a  legal  release 
of  the  claim,  thus  affording  pecuniary  relief  to  the 
family,  a»  quickly  as  if  the  amount  of  the  policy  were 
in  a  Government  bond,  and  avoiding  the  annoying 
delay  of  weeks  and  months,  and  sometimes  yeart 
of  vexatious  litigation,  which  many  have  experi- 
enced in  other  companies. 


6th.  The  Society  has  no  contested  clftlms  on  Its 
books. 


6th  The  popularity  of  the  Society's  tontine  sys- 
tem of  insvirance — which  provides  full  insurance 
In  case  of  death,  and  gives  the  greatest  return  for 
the  money  paid  by  the  policy-holder  if  he  lives, 
with  more  advantageous  options  to  meet  an  Insur- 
er's need  at  the  end  of  the  term,  than  any  other 
form  of  policy  ever  devised.     . 


Persons  desiring  life  insurance,  will  best  consult 
their  own  interests,  by  communicating  with  the  of- 
ficers of  the  Society,  or  any  of  Its  agents. 

HENRY  B.  HYDE,  President. 
JAMES  W.  ALEXANDER,  1st  Vice-President. 
SAMUEL  BORROWE,  2d  Vice-President. 
WH.  ALEXANDER,  SecretAry. 

W.  D.  GARLAND, 
Pacific  Coast  Manager, 
340  Montgomery  St.,  San  Fr«nclieo. 
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Seventh  Annual  Meeting  of  the 
Fire  Underwriters'  Association 
of  the  Pacific. 

The  Fire  Underwriters'  Association  of 
the  Pacific  held  their  seventh  annual  meet- 
ing in  this  city  on  the  20th  and  21stinsts., 
closing  with  a  banquet,  at  the  Maison  Dore, 
on  the  evening  of  the  latter  day.  The  at- 
tendance at  the  various  sessions  was  un- 
usually large;  deep  interest  was  manifested 
in  the  proceedings,  and  the  papers  read 
were  more  than  ordinarily  meritorious. 
Great  credit  is  due  the  retiring  President, 
George  F.  Grant,  for  the  ability  with  which 
he  presided  over  the  Association  during  his 
term ;  and  to  his  tact  and  untiring  energy  is 
in  great  measure  due  the  success  of  the 
seventh  annual  meeting — a  success  hereto- 
fore unprecedented  in  the  history  of  the 
Association.  His  successor,  Mr.  E.  W. 
Carpenter,  is  well-known  as  having  in  the 
past  treated  the  Association  to  some  of  the 
most  able,  instructive  and  interesting 
literary  productions  upon  various  topics 
connected  intimately  with  the  science  of  fire 
underwriting.  It  is  believed  that  with  his 
well  known  ability  and  popularity,  the  fu- 
ture of   the   association   promises  brilliant 


results — instructive  to  its  members,    useful 
to  the  business. 

At  10:30  A.  M.,  on  the  20th  ult.,  President 
Grant  called  the  Association  to  order,  in  the 
rooms  of  the  San  Francisco  Board  of  Under- 
writers, 216  Sausome  street.  Reading  of 
minutes  was  dispensed  with.  George  F. 
Ashton  and  Fulton  N.  Berry  were  elected  to 
membership. 

Letters  of  regret  were  read  from  W.  B. 
Cornell,  A.  E.  Gunnison,  W.  P.  Thomas 
and  Z.  P.  Clark. 

secketaet's  kepokt. 

The  Secretary  and  Treasurer,  J.  W. 
Staples,  then  submitted  his  report,  giving 
an  interesting  sketch  of  the  progress  in 
membership  made  by  the  Association  since 
its  organization,  February  23,  1876.  It 
showed  that  91  have  joined;  of  which  3  are 
deceased,  9  resigned,  9  dropped  from  the 
roll;  present  membership,  70  active  mem- 
bers, with  7  honorary  members.  Classified, 
the  membership  shows,  33  general  agents 
and  managers,  17  special  agents  and  ad- 
justers, 8  city  agents,  7  Secretaries,  4  Presi- 
dents and  1  Surveyor  of  the  Board. 

Attention  was  called  to  the  matter  of 
holding  monthly  meetings  instead  of 
quarterly,  with  a  recommendation  in  favor 
of  the  former  plan.     Also  a  recommendation 
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of  thb  proposition  to  discnsa  some  topic  at 
each  meeting.  In  closing,  the  Secretary's 
report  was  as  follows: 

"  With  this  meeting  closes  my  connection 
as  Secretary  of  the  Afisociation,  and  I  de- 
sire to  thank  you  one  and  all  for  your  uni- 
form courtesy  to  me  during  the  many  years 
which  I  have  been  associated  with  you.  I 
shall,  doiabtless,  miss  the  work  inci- 
dent to  the  position,  but  gladly  turn  it  over 
to  my  successor,  only  hoping  that  he  will 
labor  as  hard  as  I  have  done  to  advance  the 
interests  of  the  Association." 

Mr.  Staples,  as  Treasurer,  also  submitted 
his  financial  report  for  the  last  year,  show- 
ing receipts  of  S215,  with  S65.23  on  hand 
February  21,  1882;  expenditures  for  the  same 
time,  $248,  leaving  a  balance  on  hand  at 
present  of  $32.23. 

A  WOBD  OF   JfiXPLANATION. 

The  regular  order  of  business  was  then 
continued.  Of  the  papers  read  we  have 
available  space  in  this  issue  to  give  but  a 
few,  taking  them  in  the  order  read,  with  ex- 
ception of  the  paper  by  Wm.  Sexton,  which 
is  published  in  advance  of  some  others  read 
in  advance  of  it  at  the  meeting.  Mr.  Sex- 
ton's paper,  which  formulates  a  rule  for  the 
apportionment  of  loss  under  non-concurrent 
policies,  is  to  be  discussed  at  a  special  meet- 
ing of  the  Association  the  present  month;  it 
is  of  unusual  interest,  and  for  these  reasons, 
and  to  place  it  before  our  readers  for  ex- 
amination, we  have  published  it  in  this 
issue  out  of  the  usual  order.  First  in 
order  came 

THE  ANNUAL  ADDRESS 

Of  President  George  F.  Grant,  which  we 
publish  in  full.  It  was  read  in  a  clear,  dis- 
tinct tone,  and  held  the  attention  of  the  As- 
sociation throughout.  At  the  close  of  the 
address,  Mr.  Carpenter  said  that  he  thought 
he  uttered  the  views  of  all  present  in  pro- 
nouncing it  one  of  the  best  papers  ever  read 
before  the  Association.  Upon  his  motion, 
a  vote  of  thanks  was  tendered  Mr.  Grant  for 
his  excellent  effort.  Mr.  Grant  responded 
fittingly. 

The  rest  of  the  morning  session  was  taken 
up  by  the  following  papers,  which  will  be 
found  elsewhere  in  this  issue:  '  Loca 
Agents,"  by  T.  E.  Pope;  "  Forms  of  Poli- 


cies," by  W.  L.  Chalmers;  "Losses  and 
Adjustments,"  by  Z.  P.  Clark;  "Legisla- 
tion and  Taxation,"  by  T.  A.  Mitchell. 

AFTEBNOON   SESSION. 

After  a  recess  the  Associatioa  again  con- 
vened at  2  p.  M.,  when  a  paper  on  "  Co- 
operation," prepared  by  C.  C.  Hine,  of  the 
Insurance  Monitor,  was  read  by  Mr.  Car- 
penter. On  motion  of  George  D.  Dornin, 
a  vote  of  thanks  was  teuilered  Mr.  Hine  for 
for  the  paper. 

Mr.  Grant  called  Vice-President  Carpen- 
ter to  the  chair,  and  then  moved  that  the 
rules  be  suspended,  and  the  Secretary  cast 
the  ballot  of  the  Association  electing  C.  C. 
Hine  on  honorary  member.     Carried. 

George  D.  Dornin  then  called  up  the 
proposition  of  resorting  to  the  system  of 
holding  monthly  meetings,  when  papers 
read  at  annual  meetings  should  be  taken  up 
and  discussed  in  their  order.  He  moved  that 
such  a  course  be  adopted  in  future,  and  that 
members  be  notified  in  advance  of  the  meet- 
ing what  was  to  be  the  topic  of  discussion 
at  such  meeting.     Carried. 

The  rest  of  the  afternoon  session  was  de- 
voted to  The  California  Knapsack,  C.  Mason 
Kinne,  editor;  "  Statistics"  by  O.  H.  Cole, 
and  a  paper  on  "  The  Peril  of  Using  Ben- 
zine in  Canning  EstabUshments, "  by  W.  J. 
Landers. 

SECOND    day's   session. 

The  attendance  at  the  second  day's  ses- 
sion was  even  greater  than  on  Tuesday. 
The  programme  was  resumed,  the  first  paper 
read  being  on  "  Fire  Department  and  Water 
Supply,"  by  Wm.  Sexton.  The  paper 
drew  forth  considerable  discussion  from 
Messrs.  Tom.  C.  Grant,  Geo.  D.  Dornin, 
and  others. 

' '  Suggestions  Upon  the  Insurance  Con- 
tract" was  a  paper  by  T.  C.  Van  Ness, 
attovney-at-law.  On  motion  of  Mr.  Chal- 
mers, the  Association  passed  a  vote  of 
thanks  for  the  author. 

' '  Underwriting  from  a  Local  Agent's 
Point  of  View"  followed,  by  W.  J.  Broder- 
ick,  of  Los  Angeles.  On  motion  of  Chas. 
D.  Haven,  a  vote  of  thanks  was  tendered 
Mr.  Broderick,  the  rules  were  suspended 
and  he  was  elected  an  honorary  member  of 
the  Association. 


i883.] 


Coast    Review. 


171 


"  Science  and  Underwriting,  or  Micro- 
scopic Hazards,"  by  C.  Mason  Kinne,  was 
read,  and  recess  then  had  until  2  p.  m. 

AFTERNOON  SESSION. 

Upon  re-assembling,  the  names  of  E.  A. 
Halsey,  C.  B.  McHenry  and  J.  C.  Ragsdale 
were  proposed  for  membership,  and  they 
were  elected,  under  a  suspension  of  the 
rules. 

E.  E.  Potter  then  read  some  "  Sugges- 
tions for  the  Good  of  the  Business  of  Under- 
writing." 

The  Association  then  listened  to  a  paper 
on  "  Machinery,"  by  E.  W.  Carpenter. 

A  telegram,  dated  at  Austin,  Texas,  was 
next  read,  from  A.  R.  Gunnison,  and  then 
the  long-expected  report  of  Wm.  Sexton, 
and  rule  for  the  apportionment  of  loss 
under  non-concurrent  policies,  were  pre- 
sented for  consideration. 

It  was  determined  to  hold  monthly  meet- 
ings of  the  Association  in  future,  and  the 
meeting  unanimously  decided  to  discuss  the 
practicability  of  the  Sexton  Rule  at  the  first 
monthly  meeting.  The  notice  that  a  resolu- 
tion would  be  pressed  at  the  next  meeting  to 
amend  the  rules  and  change  the  time  of 
regular  meetings  from  quarterly  to  monthly 
was  given  by  W.  L.  Chalmers. 

Mr.  Kinne  offered  a  resolution  regarding 
the  proportion  of  value  that  should  be 
allowed  insured  on  real  property.  Referred 
to  Committee  on  Losses  and  Adjustments. 
Election  of  officers  then  took  place,  re- 
sulting as  follows:  President,  E.  W.  Car- 
penter; Vice-President,  Wm.  Sexton;  Sec- 
retary and  Treasurer,  R.  H.  Naunton. 

Mr.  Macdonald  eulogized  the  long  and 
faithful  services  of  J.  W.  Staples,  the  re- 
tiring Secretary,  and  moved  a  vote  of 
thanks  to  that  gentleman.  Carried  unani- 
mously. 

Mr.  Staples  responded  in  fitting  terms. 
A  vote  of  thanks  was  also  tendered  Geo. 
F.  Grant,  the  retiring  President,  for  the 
zeal  he  had  displayed  in  promoting  the 
interests  of  the  Association. 

On  motion  of  the  retiring  President,  a 
vote  of  thanks  was  tendered  to  each  of  the 
Associations,  and  to  all  the  offices  which 
had  contributed  to  the  library  fund  the  past 
year. 


After  remarks  by  President  Carpenter,  in 
which  he  asked  the  co-operation  of  mem- 
bers the  coming  year,  the  Association  ad- 
journed. 

THE  BANQUET. 

At  7  p.  M.,  on  the  evening  of  the  21st,  the 
third  annual  dinner  of  the  Fire  Under- 
writers' Association  of  the  Pacific  was  given 
at  the  Maison  Dore,  in  this  city,  there- being 
present  about  sixty  members  and  guests. 
The  menu  was  of  the  choicest.  Geo.  F. 
Grant,  the  retiring  President,  presided  at 
the  head  of  the  table,  while  W.  J.  Calling- 
ham  did  the  honors  at  the  opposite  end. 
There  was  no  set  programme  of  toasts,  and 
the  go-as-you-please  had  progressed  so  far 
as  to  include  remarks  by  C.  Mason  Kinne, 
C.  T.  Hopkins,  T.  C.  Van  Ness,  and  songs 
by  Sam.  D.  Mayer  and  W.  J.  Callingham, 
when  the  Oakland  delegation,  including  the 
Coast  Review  editor,  were  compelled  to  de- 
part from  the  scene  of  festivities,  the  hour 
of  departure  of  the  last  ferry  boat  that  night 
having  drawn  near. 

In  lieu  of  the  aftermath,  we  publish  the 
words  of  one  of  the  two  original  songs,  sung 
by  Mr.  Callingham,  at  the  banquet.  It 
was  entitled — 

A  FIEE  agent's   LOT   IS  NOT  A  HAPPY  ONE. 

When  the  bold  incendiary's  not  a  firing, 

Or  maturing  his  arsonous  little  schemes, 

The  milliner  her  window  is  attiring, 

With  her   "flimsies"   close   to  where   the   gas    jet 

gleams ; 
Our  feelings  we  with  difficulty  smother. 
When  settling  gouging  claims  has  to  be  done ; 
Ah!  take  one  consideration  with  another, 
A  fire  agent's  lot  is  not  a  happy  one. 

When  the  housemaid's  not  a  shooting  burning  ashes 

In  the  wooden  box  beside  the  kitchen  wall. 

The  rat  with  sharp  incisors  munches  matches. 

Or  taps  the  pewter  gas-pipe  in  the  hall; 

Our  feelings  we  with  difficulty  smother, 

When  the  gold-fish  globe  makes  mischief  with  the 

sun; 
Ah!  take  one  consideration  with  another, 
A  fire  agent's  lot  is  not  a  happy  one. 

When  the  "  broker"  pits  one  office  'gainst  another. 

And  the  bad  payman  would  settle  up  next  day. 

Let  us  look  upon  each  agent  as  a  brother, 

And  charity  and  sympathy  display. 

Our  feelings  then  we  shall  not  need  to  smother. 

Let  "  live  and  let  live"  govern  every  one; 

Ah!  with  more  consideration  for  each  other, 

A  fire  agent's  lot  may  be  a  happy  one. 
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Address   of  President  George  F. 
Grant. 

DEIIVEKKD  AT  THE  SEVENTH  ANNUAL  MEETING 
or  THE  FIKE  UNDEKWKITEKS'  ASSOCIATION 
OF  THE   PAOIFIO,  FEBRUARY  20,   1883. 

Gentlemen  of  the  Underwriters'  Association 
of  the  Pacific — lu  response  to  the  demand  of 
this  Association  upon  its  presiding  officer, 
I  now  address  you. 

Even  as  *'  there  is  nothing  new  under  the 
sun,"  so  there  is  nothing  new  to  offer  in  an 
annual  address. 

Each  year  some  one  of  us  puts  his  stamp 
upon  an  arrangement  of  facts  and  figures, 
furnishing  for  you  such  a  recapitulation  as 
ingenuity  and  originality  can  devise. 

For  my  own  attempt  I  ask  your  kind  in- 
dulgence,—my  paper  seeks  to  portray 
phases  incident  to  the  business  of  fire 
underwriting,  quite  as  real,  if  less  palatable, 
than  those  presented  by  my  predecessors. 

Having  invited  chairmen  of  committees, 
and  others,  to  write  on  such  subjects  as 
local  agents,  forms  of  policy,  losses,  adjust- 
ments, over-insurance,  the  legal  aspect  of 
the  contract,  statistics,  fire  department,  our 
library,  and  other  topics,  it  would  not  be 
generous  to  forestall  these  gentlemen  by 
producing  an  array  of  good  points  selected 
from  their  themes. 

I  beg  you  to  remember  that  this  address 
is  for  your  entertainment,  and  if  you  are 
told  that  ice  is  warm,  or  snow  is  black,  do 
not  accept  the  theory  without  investigation. 

Death,  ever  busy  in  the  ranks  of  men,  has 
passed  us  by  these  last  twelve  months — our 
roll  call  shows  all  present  or  accounted  for. 

Interest  in  the  work  of  the  Association 
has  steadily  increased.  We  are  now  firmly 
established  and  self-sustaining.  Which 
means  that  harmony  and  good  practice  has 
been  promoted.  Members  have  the  courage 
of  their  convictions.  Free  discussion  with- 
out personality  marks  our  meetings  and  fol- 
lows us  in  our  daily  business  relations. 

THE  YEAR  1882 

Was  a  disastrous  one  on  this  Coast — losses 
occurred  continually  from  January  to  De- 
cember. The  tendency  of  rates  meantime 
has  been  downward— irresistibly  down- 
ward.    This  is  partly  owing  to  the  action  of 


certain  underwriters  from  the  "  East,"  who 
appear  to  regard  us  as  objects,  less  of 
interest  than  of  curiosity,  and  who  do  not 
hesitate  to  cheapen  our  market.  These 
good  men,  eager  with  greed  of  gain,  have 
conspired  to  break  down  and  tear  open  our 
best  laid  plans  for  a  friendly  rivalry  in  busi- 
among  ourselves. 

It  is  doubtful  if  ever  in  the  history  of  Pa- 
cific Coast  underwriting  such  strenuous 
efforts  have  been  made  by  individuals — 
each  according  to  his  idea  of  business — to 
increase  premium  receipts,  as  during  the 
last  twelve  months. 

The  business  of  conducting  fire  insurance 
is  a  perpetual  grind — it  is  W  O  E,  K — pure 
and  simple;  it  is  mental  and  physical  toil, 
without  a  halting  place  or  a  breathing  spell. 
It  is  a  treadmill  upon  which  one  may  walk 
a  lifetime  without  getting  off.  There  is  no 
end — but  death!  It  is  a  business  which 
deals  with  total  destruction.  It  brings 
happiness  to  no  honest  person,  and  affords 
relief  only  in  the  presence  of  disaster.  As  a 
speculation  it  is  as  uncertain  as  life,  and 
the  more  profitable  to  the  speculating  share- 
holder the  less  likely  the  company  to  sur- 
vive a  terrible  conflagration, 

IN  SPITE  OF  THIS  DISMAL  PICTURE, 

It  is  a  business  which  commands  the  respect 
and  attention  of  the  mercantile  world — with- 
out it  the  system  of  credit  in  trade  would  be 
well  nigh  impossible.  Cancel  every  policy 
in  force  to-day,  and  cease  underwriting,  and 
a  panic  would  result  the  length  and  breadth 
of  the  land. 

The  insurance  business  contains  some  of 
the  brightest  minds,  the  highest  order  of 
cultivation,  the  best  business  capacity 
possible. 

It  is  a  business  depending  for  its  success 
upon  system.  Yet  there  are  as  many  sys- 
tems as  there  are  thinking  managers.  In 
time  of  peace,  when  fires  are  few  and  losses 
light,  working  plans  are  made  and  followed 
wholly  inadequate  to  meet  the  season  of  in- 
evitable disaster.  Kigid  "  blue  laws,"  such 
as  followed  after  the  destruction  of  Chicago 
and  Boston,  came  to  grief  when  the  scare 
was  over.  Between  these  extremes  there 
must  be  a  safe  profitable  medium,  but  who 
shall  decide  when  it  is  reached  ?  Who  will 
accept  the  decision  when  rendered  ?   Under- 
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writers  are  as  alike  in  their  views  on  com- 
mon sense  propositions  as  drops  of  water  in 
a  drinking  glass — and  carrying  the  simile 
farther — when  scattered,  each  drop  will  find 
its  level  and  roll  off  by  itself — there  is  no 
force  of  attraction  in  the  greater  bulk  to  re- 
call the  wandering  drop. 

Jnst  why  it  is  impossible  for  insurance 
men  to  agree  may  be  a  question  for  scientific 
investigation.  I  groan,  in  spirit,  when  I 
think  of  it.  Nevertheless,  on  this  Coast, 
with  pluck  and  energy,  underwriters  have 
for  years  maintained  rules  such  as  other 
communities  have  been  unable  to  follow. 
In  an  address  of  this  kind  the  word  "under- 
writer" occurs  continually.     And 

WHAT  IS  AN  UNDERWRITEB? 

Custom  has  made  this  word  so  familiar  to 
the  ear  that  we  devine  its  meaning  without 
attempt  at  analysis,  as  the  school-boy  knows 
that  two  and  two  make  four  from  having 
known  it  always.  Underwriters  were  so- 
called  when  Christopher  Columbus  sailed 
to  discover  the  new  world,  and  it  is  a  mat- 
ter of  regret,  if  not  of  humiliation,  to  find  in 
Webster's  Unabridged,  published  no  later 
than  the  year  1882,  the  same  definition  em- 
ployed as  used  by  those  ancient  mariners, 
viz. :  "  One  who  insures,  an  insurer,  so- 
called  because  he  underwrites  his  name  to 
the  conditions  of  the  policy." 

In  1726  Nathan  Bailey,  of  London,  pub- 
lished his  dictionary,  in  which  the  first  at- 
tempt was  made  to  give  a  complete  collec- 
tion of  the  words  of  the  English  language — 
in  this  attempt  underwriters  were  ignored. 
The  word  has  been  in  use  from  a  period 
when  individuals  issued  their  own  policies, 
down  through  the  oge  of  mutual  insurance 
to  the  corporation  plan  where  we  find  it 
to-day  in  greater  favor  than  ever.  Many 
worthy  and  learned  people,  themselves  in- 
surers, say  an  underwriter  is  one  conceived 
in  wisdom  and  born  to  fill  the  office,  who,  if 
not  perverted  from  his  natural  tastes,  will 
lead  in  his  profession.  The  same  has  been 
said  of  poets,  and  can  truthfully  be  said  of 
butchers,  bakers  and  candlestick-makers. 
On  the  other  hand,  how  familiar  the  boast 
that 

OUB    BDSINESS     IS     NO     LONGER    A    HARBOR    OF 
REFUGE 

For  broken-down  bankers  and  merchants — 


a  charge,  by  indirection,  that  such  business 
people  once  used  insurance  offices  as  a  place 
of  last  resort.  If  so,  why  not?  If  "broken- 
down"  means  lack  of  capital,  it  would  seem 
that  just  such  people  made  fortunes  and 
built  up  the  great  West,  when  towns  like 
Chicago  and  St.  Louis  were  young.  If 
penniless  people,  with  business  experience, 
once  had  charge  of  insurance  offipes,  be 
sure  they  obtained  the  last  dollar  of  profit 
from  gross  receipts.  Business  experience  is 
of  more  value  to  an  underwriter  than 
volumes  of  undeveloped  theory.  If  one  is 
"  broken-down"  in  honor,  poor  in  respect, 
lost  to  friendship,  he  has  no  champion 
here;  wrecks  of  companies  along  this  Coast 
may  have  known  his  method. 

An  ideal  underwriter  is  a  man  of  vigorous 
intellect,  robust  health,  and  business  habits, 
who  knows  all  about  insurance;  if,  besides, 
he  be  a  gentleman,  you  then  have  an  under- 
writer who  will  bring  dignity  and  grace  to 
the  business,  and  force  men  to  respect 
the  calling.  He  will  work  his  theories  into 
his  daily  practice;  he  will  mark  out  a  syslem 
so  clear,  so  comprehensive,  that  the  office 
force  will  be  educated  in  his  tactics  un- 
consciously. Four  years  of  study  under 
such  a  man,  followed  by  four  years  of 
practical  experience  in  the  field,  will  pro- 
duce an  underwriter  who  can  win  distinc- 
tion and  become  a  leader  in  his  community. 

ALL  MANAGERS  ARE  NOT  GOOD  UNDERWBITEBS, 

Any  more  than  all  lawyers  are  good  advo- 
cates. The  corporation  of  the  present 
/tires  its  brains,  and  it  matters  nothing  to  a 
board  of  directors  to  enquire  into  the  defi- 
nition of  the  term,  provided  their  affairs  are 
successfully  managed.  Even  an  under- 
writer respects  skillful  .management  in  a 
business  rival,  though  that  rival  be  in- 
different to  forms  or  unable  to  criticise  ad- 
justments. 

Special  agents  are  not  always  under- 
writers, though  bowed  with  years  and  rich 
in  experience;  and  if  he  be  an  underwriter, 
he  may  fall  short  of  the  requirements  of  a 
manager.  Young  specials  are  often  placed 
in  a  position  where  it  is  necessary  for  them 
to  assume  to  be  underwriters;  fine  points,  re- 
quiring immediate  decision,  come  before 
them;    circumstances   arise   where,  for   the 
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time,  they  are  by  their  acts  the  company 
itself;  put  to  their  wit's  end;  forced  to  think 
quickly;  miles  from  home;  mail  and  tele- 
graph alike  powerless  to  aid  them ;  they  do 
act,  intelligently  and  well,  binding  the  com- 
pany thereby. 

Returning  to  the  office,  full  of  enthusiasm 
— perhaps  tinctured  with  vain  glory — ex- 
pecting approbation,  not  to  say  promotion, 
they  are  met  with  what  seems  to  them  cool 
indiflference ;  "they  have  accomplished 
nothing  more  than  the  occasion  demanded." 
Who  can  tell  the  torture  of  this  reaction  to  a 
sensitive  mind?  If  you  send  a  boy  to  do  a 
man's  work,  and  he  does  it  well,  give  the 
boy  a  man's  praise. 

TO  THE  YOUNG  SPECIAL 

I  would  sny,  be  of  good  cheer !  nothing  is 
impossible  to  him  who  is  in  earnest.  Most 
of  all,  you  need  control  of  yourself!  What 
stage  presence  is  to  an  actor,  self-control  is 
to  the  special  agent.  Bury  egotism  out  of 
sight  as  quickly  as  may  be;  drop  the  per- 
sonal pronoun ;  learn  something  from  every 
man  you  meet;  study  character  night  and 
day — you  cannot  learn  varied  phases  of 
human  nature  too  quickly  for  your  own 
good.  One  great  advantage  age  has  over 
youth  is  the  ability  to  detect  spurious  repre- 
sentation— you  can  steal  a  march  on  age  by 
study ! 

If  you  are  bored  with  cheap  talk,  or 
abused  by  insolence ;  if  you  are  ignored  by 
older  men,  or  feel  insulted  by  studied 
neglect,  control  yourself;  regard  it  in  the 
light  of  a  lesson,  and  from  it  learn  how  to 
avoid  similar  discomforts.  The  knowledge 
thus  gained  will  enable  you  to  repel  obse- 
quious attention  and  detect  fraud.  Above  all, 
and  through  all,  preserve  your  self-respect, 
which  should  be  essential  to  an  underwriter. 

ADTPSTEBS     SELDOM     CLAIM     TO      BE     UNDEE- 
WBITEBS ! 

Questions  which  stimulate  the  brain  and 
try  the  strongest  nerve  of  these  indispensable 
workers  are  not  such  as  bring  the  mind  into 
channels  leading  either  to  the  management 
of  affairs  or  the  securing  of  business.  Ad- 
justing  is  a  distinct  study  of  legal  and 
equitable  effects;  nnd  yet  some  adjusters 
are  good  specials,  as  well  as  competent 
managers. 


Here  is  where  a  system  asserts  itself. 
Trained  youth  pursues  a  course  of  study 
which  leads  from  a  petty  clerkship  to 
stages  embracing  solicitor,  local  agent, 
special  agent,  adjuster — even  to  the  man- 
ager's chair.  The  fittest  survive— the  weak 
go  to  the  wall.  The  ladder  is  hard  to 
climb;  without  courage  and  application  no 
one  can  hope  to  reach  the  topmost  round. 
Once  there,  do  not  neglect  the  golden 
opportunity — grasp  the  prize!  The  indi- 
vidual furnishes  the  brain,  the  corporation 
supplies  the  coin.  Being  so,  guard  well 
your  health  and  strength,  my  friends — if 
the  brain  gives  out  you  are  lost. 

Pixley  truly  says,  "  Money  has  neither 
conscience,  patriotism  nor  principle;  it  has 
one  single  object,  and  that  is  self-protec- 
tion." You  are  valuable  to  your  employers 
only  so  long  as  you  retain  your  "grip." 
There  is  no  sentiment  in  the  insurance  busi- 
ness. 

HAVING     OONSIDEBED     AN     DNDEEWBITEE,    LET 
ITS   OBSEBVE    HIS   DUTIES. 

Underwriting  has  been  called  by  various 
titles:  by  some,  an  art;  by  some,  a  science; 
by  some,  a  simple  business  proposition.  It 
is  an  art  and  a  science  in  the  same  sense  as 
arithmetic,  namely:  the  science  of  num- 
bers and  the  art  of  computing  them — the 
art  of  computing  average;  the  art  of  making 
schedule  sheets;  the  art  of  showing  the  ex- 
pected life  of  each  class  of  risk,  and  the 
science  of  naming  a  rate  consistent  with  the 
foregoing  which  will  produce  a  profit. 

The  principle  of  all  business  is  gain.  In 
this  business,  over  and  above  the  expenses 
for  time,  material  and  brain,  there  must  be 
a  percentage  of  profit  on  capital  invested, 
and  a  reserve  for  use  in  time  of  unusual 
disaster. 

In  other  kinds  of  business  there  are  com- 
binations which  have  for  their  purpose  the 
enriching  of  some  at  the  expense  of  others 
who  are  "short"  of  a  certain  commodity. 
This  species  of  gamble  is  in  no  wise  to  be 
classed  with  combinations  called  "  Boards" 
in  insurance  parlance.  Here  the  rules  are 
designed  to  be  measures  of  protection  from 
just  such  features  as  "shorts;"  they  place 
business  on  a  living  basis,  and  stipulate 
only,    that  members  shall  pursue  a  uniform 
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method  of  securing  and  retaining  it.  "With 
them  the  price  of  a  policy  is  based  on  long 
years'  of  experience,  regulated  by  all  kinds 
of  circumstances.  The  argument  in  favor  of 
a  rate,  and  the  rule  by  which  it  is  governed, 
is  no  secret — it  is  the  privilege  of  the  assured 
to  know  all  about  it. 

AS    AN     ASSOCIATION     WE    KNOW     NOTHING     OF 
BOAKDS ! 

We  are  simply  in  the  insurance  business; 
bound  by  a  common  tie — good  fellowship. 
We  know  that  organized  control  over  the 
actions  of  an  insurance  man  does  not  neces- 
sarily create  him  an  underwriter. 

The  time  may  come  to  this  Coast  (as  it 
has  come  to  the  rest  of  the  United  States) 
when  there  shall  be  nothing  but  wear  and 
tear,  friction  and  bitterness — the  rates  that 
now  know  us  shall  know  us  no  more  forever, 
and  we  will  sigh  over  wasted  years  of  earn- 
est toil.  Nor  is  it  alone  a  matter  of  rates. 
Ketrenchment  in  expenses;  reduction  of  ex- 
cessive commissions;  small  savings  in  each 
department  will  produce  a  surprising  differ- 
ence in  an  annual  balance-sheet.  New  com- 
panies are  coming  all  the  time  to  seek  for 
business  and  share  receipts.  As  well  try  to 
fasten  the  "Golden  Gate"  with  lock  and 
key  as  to  put  obstructions  in  the  way  of 
these  companies.  To  compete  by  throwing 
aside,  one  by  one,  every  business  safeguard 
is  the  method  of  childhood  or  old  age. 

It  is  human  nature  to  buy  in  the  cheapest 
market — it  is  a  business  instinct.  To  the 
unthinking,  the  cheapest  company  is  the 
best;  and  while  cheap  companies  are  here 
they  will  receive  their  share  of  patronage. 
The  question  is  not  how  to  remove  them, 
but  how  to  unite  with  them  on  some  equita- 
ble plan.  East  of  the  "Kockies"  this 
question  has  been  met  by  putting  all  com- 
panies down  to  the  level  of  the  cheapest, 

INDEMNITY   CANNOT  BE   SOLD   BELOW   COSt! 

Hundreds  of  companies  have  surrendered 
their  charters,  and  hundreds  will  follow  be- 
fore this  pregnant  truth  is  realized.  I  have 
faith  in  the  native  sense  of  the  underwriters 
of  the  Pacific  to  believe  they  will  set  an 
example  of  united  effort  which  will  arrest 
the  attention  of  insurance  men  everywhere. 
In  order  to  emphasize  a  point  which  I  wish 
to  make,  the  following  table  is  introduced, 


showing  the  number  of  companies  doing 
business  in  the  State  of  California,  the  pre- 
miums received,  the  amount  written  and 
the  assessment  value  of  property  for  the 
ten  years  from  1872  to  1881,  inclusive:   • 

TABLE   FOE  THE   STATE   OF   OALIFOBNIA. 


Aeeessed 

Value  of  Im- 

Mo. 

provementB 

Xear 

Of 

PremiumB. 

Amount 

on  Real  Es- 

Go's 

Written. 

tate  and  Per- 
sonal Prop- 
erty, except 

Money. 

1872. 

38 

$2,388,542  93 

$200,178,417  00 

$261,478,444 

1873. 

50 

2,926,631  95 

184,545,576  00 

201,758,163 

1874. 

68 

3,139,679  60 

197,432.160  43 

287,014,683 

1875. 

74 

3,493,381  39 

221,653,671  98 

282,414,617 

187t;. 

85 

3,711,618  08 

237,013,036  73 

230,610,865 

1877. 

89 

3,933,920  62 

256,893,278  42 

228,494,702 

1878. 

91 

3,539,522  23 

238,639,040  93 

220,960,351 

1879. 

99 

3.433,004  15 

228,964.659  84 

208,542,591 

1880. 

98 

3,620,267  09 

252,179,530  40 

261,192,929 

1881. 

106 

3,812,436  49 

261,342,912  78 

261,394,019 

The  item  of  assessed  value  includes  only 
improvements  on  real  estate  and  personal 
property,  except  money.  Outside  of  the 
city  of  San  Francisco  these  figures  can 
fairly  be  called  insurable  value,  because  as- 
sessments are  consistent  in  their  methods. 
This  is  demonstrated  in  the  table  by  the 
years  1874-5,  when  the  experiment  was 
tried  of  assessing  property  at  its  full  cash 
value.  I  am  indebted  to  the  State  Comp- 
troller for  these  figures,  and  to  the  Insur- 
ance Commissioner  for  other  figures. 

In  1872,  thirty-eight  companies  wrote 
$200,000,000  on  a  valuation  of  $261,000,- 
000.  This  was  after  the  Chicago  disaster, 
when  all  classes  were  seeking  indemnity. 
In  1873,  with  an  increase  of  12  companies; 
and  in  1874,  with  a  further  addition  of  18 
companies,  the  assured  were  again  luke- 
warm and  the  companies  careless.  In  1876, 
the  fight  was  active — 85  companies  wrote 
$237,000,000  on  a  valuation  of  $230,500,- 
000.  From  this  time,  and  including  1879, 
values  declined.  I  need  not  recall  the  dark 
days  of  California.  In  the  same  time  com- 
panies increased  to  99,  and  succeeded  in 
writing  irom  $18,000,000  to  $20,000,000 
more  than  the  assessment  figures. 

In  1881,  106  companies  wrote  $261,342,- 
912,  on  a  valuation  of  $261,394,019,  put- 
ting forth  all  their  force  in  town  and  coun- 
try to  hold  and  improve  business.  Thus, 
with    68    more    companies    at    work,    the 
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amount  written  in  1881  was  but  $61,164,- 
495.78  more  than  iu  1872  (call  it  1-15  more), 
while  the  insurable  value,  after  ten  years' 
fluotnation  was  about  the  same,  which 
seems  to  indicate  that,  until  the  State  itself 
improves,  no  better  showing  can  be  made 
by  companies,  so  far  as  volume  of  business 
is  concerned. 

It  would  not  be  fair  to  average  the  amount 
written  in  proportion  to  the  number  of  com- 
panies, any  more  than  it  would  be  fair  to 
divide  the  wealth  of  the  State  by  the  num- 
of  inhabitants. 

THERE     IS    MATERIAL    IN    THIS    TABLE    FOR    A 
LONG   ARTICLE. 

I  will  not  tax  your  patience  further,  but  as 
an  interesting  point,  call  your  attention  to 
the  fact  that  the  average  rate  in  1881  is 
twenty-three  per  cent,  higher  than  the  av- 
erage rate  of  1872.  This  much  is  taught  by 
this  table :  if,  during  a  time  of  business  de- 
pression, waning  population  and  ebbtide 
generally,  offices  have  been  able  to  sur- 
mount the  obstacle  of  competing  companies 
and  show  a  profit  on  each  annual  balance- 
sheet.  It  is  a  poor  business  scheme  to  meet 
advancing  prosperity  with  all  methods  aban- 
doned, all  rules  suspended. 

It  is  unfortunate  that  at  any  stated  time  a 
majority  of  our  field  men  are  liable  to  be 
out  of  town.  We  have  tried  monthly  meet- 
ings, which  were  slimly  attended;  we  have 
tried  quarterly  meetings  with  no  better  re- 
sults, and  I  believe  semi-annual  meetings 
would  not  improve  things.  I  therefore  reo- 
ommeud  a  return  to  the  monthly  meeting, 
trusting  to  the  elements  to  favor  the  plan. 
I  also  recommend  to  my  successor  the  plan  of 
calling  upon  the  members  in  turn  to  produce  a 
paper  or  essay  at  each  meeting.  This  plan 
was  suggested  by  President  Hopkins,  and 
for  some  time  worked  with  fair  success. 
As  an  educator,  both  in  writing  and  in  the 
wholesome  criticism  called  forth,  it  is  un- 
equalled. 

I  would  earnestly  call  the  attention  of 
special  agents  to  the  evil  of  rebating  com- 
missions as  practiced  by  the  local  agent. 
United  and  persistent  effort  will  check  these 
rebates  in  a  remarkably  short  time.  I 
know  of  cases  where  individual  efi'ort  has 
stopped   it.     It  is  better  to   encourage  an 


agent  to  write  buainess  at  low  rates  than  to 
wink  at  his  rebates.  It  is  an  injury  to  the 
whole  business,  and  no  company  gains  by 
it. 

I  believe  the  earthenware  chimney  to  be 
an  inanimate  incendiary — between  expan- 
sion and  contraction  they  are  liable  to 
crack  open  just  where  they  come  through 
the  roof.  I  would  ask  those  who  meet  with 
such  cases  to  report  them  to  the  Secretary. 

THANKS   KETUENED. 

I  cannot  close  without  a  word  of  thanks 
to  the  donors  of  our  library  fund.  Every 
office  in  San  Francisco  contributed  gen- 
erously. The  Library  Committee  have  ex- 
pended moneys  judiciously,  and  I  trust  the 
same  gentlemen  may  be  allowed  to  complete 
the  work  so  intelligently  commenced. 

We  are  indebted  to  Mr.  C.  C.  Hine,  of 
the  Insurance  Monitor,  for  a  paper  to  be 
read  at  this  meeting;  also  to  Mr.  W.  J.  Brod- 
rick,  of  Los  Angeles,  and  to  Mr.  T.  C. 
Van  Ness,  attorney,  of  this  city.  To  the 
Coast  Review  this  Association  is  under 
many  obligations. 

In  conclusion,  this  Association,  founded 
in  1876,  on  the  broadest  principles  of  united 
effort  possible  to  any  business,  has  so  far 
accomplished  the  ends  it  aimed  at  that  fears 
have  been  entertained  lest  it  fail  sick  of 
mutual  admiration  and  die  of  inaction. 
Such  fears  are  groundless!  There  is  to 
combat  them  youth,  health,  originality  and 
literary  ability  of  no  mean  order. 

Here,  in  the  Association  of  the  Pacific,  is 
found  a  restful  sense  of  something  more 
than  dollars  in  the  business — something  less 
than  jealousy.  All  respond  cheerfully  to  the 
call,  and  produce  such  papers  and  essays  as 
time  and  duties  permit.  When  it  is  re- 
membered that  for  the  most  part  these  are 
"  maiden  efforts, "  a  clear  horizon  of  pos- 
sibility seems  to  open  before  us.  I  can 
wish  nothing  fairer  to  the  incoming  admin- 
istration than  the  kind  and  willing  assist- 
ance rendered  by  associates  during  1882. 


The  Supreme  Court  of  Ohio  have  decided 
that  the  reinsurance  reserve  fund  of  fire 
insurance  companies  of  the  State  must  be 
listed  for  taxation. 
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PHENIX 


INSURANCE  Co  ,  OF  BROOKLYN. 


Real  Estate  owned  by  Company $    384,750 

U.  S.  Bonds;  other  Bonds  and  Stocks 1,636,090 

Loaned  on  First  Mortgages 298,000 

Loaned  on  Collateral 303,830 

Other  Assets 672,656 

TOTAL -$3,295.326 

ZlZl""  LOSSES.  ASSETS.  SDRPLUS  TO 

INCOME.  POLICY-H  LDRS 

1880 $2,182,977  $1,418,888  $2,538,259  $1,401,484 

1881 2,069,033  1,077,497  2,826,875  1,511,607 

1882 2,607,139  1,219,599  3,295,326        .        1,644,474 


The  premium  income  of  the  PHENIX  is  larger  than  that  of 
any  other  company,  with  the  exception  of  one  Philadelphia,  one 
New  York  and  one  EngHsh  company.  Notwithstanding  that  the  past 
two  years,  leaving  out  the  years  of  the  great  Chicago  and  Boston  con- 
flagrations, have  been  the  most  disastrous  ever  known,  the  assets  of  the 
Phenix  have  increased  $757,067,  and  the  net  surplus  $242,990. 


Pacific  Department,  215  Sansome  Street,  S.  F. 

BROWN,  CRAIG  &  CO.,  MANAGERS. 
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Forms  of  Fire  Policies. 

A  PAPER  BY  W.  L.  CHALMERS,  READ  AT  THE 
SEVENTH  ANNUAL  MEETING  OP  THE  FIRE  UN- 
DERWRITERS* ASSOCIVTION  OF  THE  PACIFIC, 
FEB.  20  AND  21,  1883. 

Mr.  President,  and  Members  of  the  Fire  Tin- 
derwnters'  Associatio7i  of  the  Pacific: — As 
Chairman  of  the  Committee  on  "  forms  of 
Polices,"  it  becomes  my  duty  to  submit  the 
following  report: 

This  important  subject  has  been  so  ably 
handled  by  my  predecessors,  in  our  own 
Association,  and  by  others  of  kindred  asso- 
ciations, that  I  have  found  the  task  a  some- 
what difl&cult  one.  As  was  remarked  by  an 
illustrious  individual  of  ancient  times  (and 
quoted  by  our  President  to-day  in  his  ad- 
dress), "there  is  nothing  new  under  the 
sun;"  I  fear  that  what  I  have  written  may 
prove  to  be  stale — perchance  flat — but,  I 
trust,  not  unprofitable.  But,  perhaps,  like 
an  esteemed  friend  of  mine,  who  lately 
made  known  to  the  members  of  this  Asso- 
ciation the  hitherto  unknown  ^^  Grecian" 
Sphinx,  I  may  have  succeeded  in  unearthing 
something  new  in  my  present  efi'ort. 

When  the  first  policy  of  insurance  may 
have  been  issued,  is  veiled  in  obscurity; 
but  writers  on  the  subject  inform  us  that, 
away  back,  even  as  early  as  the  fourteenth 
century,  insurance  policies  were  known; 
and  we  find  that  various  governments,  even 
then,  passed  laws  regulating  insurance, 
and  enacted  certain  conditions  on  which 
the  contract  was  to  be  based.  In  these 
early  days,  of  what  may  be  called  the  dark 
ages  of  insurance,  people  did  not  know  as 
much  as  they  now  do,  and  underwriters 
had  not  been  put  on  their  metal,  so  to 
speak,  to  protect  themselves  against  dis- 
honest claimants.  So  we  find  that  then  the 
form  of  policy  was  extremely  simple,  and 
contained  but  few,  if  any,  of 

THE    NUMEROUS    CONDITIONS    OF  THE    PRESENT 
TIME. 

In  those  days,  inasmuch  as  insurers  un- 
dertook to  pay  the  sum  named  in  the  pol- 
icy, irrespective  of  the  damage  sustained, 
conditions  were  as  unnecessary  as  adjusters. 

As  time  rolled  on,  and  individual  under- 
2 


writers  formed  themselves  into  associations 
or  corporations,  we  begin  to  find  certain 
conditions  in  the  policies — such  as  requir- 
ing claimants  in  case  of  dispute  to  submit 
to  arbitration;  notice  of  other  insurance; 
fixing  the  maturity  of  claims  at  sixty  days; 
excepting  certain  articles  as  not  covered  by 
the  policy;  limiting  the  quantity  of  gun- 
powder to  be  kept  on  the  premises,  and  so 
forth. 

There  must  have  been  a  gradual  increase 
of  dishonest  claims,  for  the  companies  con- 
tinued to  add  condition  after  condition,  un- 
til, as  we  read,  towards  the  close  of  the 
last  century,  a  meeting  was  held  in  London, 
protesting  against  these  so-called  innova- 
tions; but  apparently  without  effect,  for  the 
companies  went  on  adding  to  the  conditions 
until  we  have  the  present  huge,  overgrown, 
puzzling,  and,  to  the  uninitiated,  incompre- 
hensible policy  of  our  own  times,  which  is 
but  seldom  read  by  the  insured  until  after 
a  fire;  when  it  becomes  the  unpleasant  duty 
of  the  adjuster  to  endeavor  to  solve  the 
mystic  problem,  and  enlighten  him  as  to 
the  fact  that  he  has  vitiated  his  policy  by 
the  infringement  of  some  of  its  conditions, 
or  that  some  item  claimed  for  is  not  covered. 
A  learned  judge  has  remarked:  "  Many  of  the 
companies  have  encumbered  their  policies 
with  so  many  conditions  that  they  can  sel- 
dom be  held  responsible  for  losses  except  at 
their  own  option."  And  another  says  of 
these  conditions,  that,  "if  strictly  con- 
strued, they  take  back  all  the  policy  grants, 
and  leave  the  insured  nearly 

AS   EMPTY-HANDED   AS   HE   BEGAN." 

That  something  ought  to  be  done  to- 
wards remedying  this  evil  is  well  known  to  us 
all,  and  especially  to  those  members  of  this 
Association  who  are  adjusters.  How  to 
effect  this  remedy  is  diflScult  to  determine. 
An  effort  was  made  some  years  ago  to  do  so, 
by  what  is  known  as  the  "  National  Board 
Form,"  and  still  later,  by  the  "Standard 
Form;"  but  so  many  of  the  companies  pre- 
ferred forms  of  their  own  that  these  forms 
have  not  been  generally  adopted,  and  the  re- 
sult is,  we  have  policies  often  covering  the 
same  risks,  the  conditions  of  which  are  con- 
flicting. 

My  well-known  modesty  forbids  me,  on 
the  present  occasion,  taking  up  your  time 
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by  Bubmittiug  a  new  set  of  conditions. 
That  task,  in  my  humble  opinion,  ought  to 
be  the  province  of  abler  and  more  experi- 
enced men  than  myself,  aided  by  the  most 
profound  jurists  of  the  day,  so  that  whenj 
unfortunately,  we  have  to  go  into  court, 
our  policy  conditions  will  stick,  and  not  be 
treated  as  if  on.y  "sound  and  fury,  signi- 
fying nothing." 

I  shall,  however,  trespass  on  your  time  so 
far  as  to  suggest  a  few  changes  in  the  con- 
ditions which  I  have  found  useful  in  set- 
tling losses,  and  some  of  which  I  have  in- 
serted in  policies  lately  prepared  by  myself 
for  some  of  the  companies  represented  by 
the  firm,  whose  adjuster  I  am.  Among 
these  changes  I  may  name  the  following: 
I  not  only  require  the  insured  to  submit  to 
an  examination  under  oath,  but  include 

HIS,  HEB  AND  THEIB  AGENTS   AND   SERVANTS. 

How  often  do  adjusters  find  that  a  clerk 
or  agent  of  the  claimant  knows  a  great  deal 
about  a  fire,  which  under  the  usual  form,  he 
cannot  compel  him  to  divulge. 

Again,  when  personal  property  is  dam- 
aged, the  insured  shall  forthwith  put  it  in 
order.  I  have  inserted  the  words  best  possi- 
ble order.  Some  of  you  will  remember  a 
case,  not  a  hundred  miles,  from  Eureka, 
Nevada,  where,  had  these  words  been  in 
the  policies,  a  great  amount  of  trouble  would 
have  been  avoided. 

•Again,  as  to  the  certificate  under  the 
hands  of  a  magistrate  or  notary  public,  I 
insert  the  words,  or  Chief  of  the  Fire  Depart- 
ment, making  it  obligatory,  if  there  is  such 
an  oflScer  at  the  place  where  the  fire  occurs, 
to  produce  his  certificate,  instead  of  that  of  a 
notary  public.  The  reason  for  this  is  ob- 
vious. 

Again,  in  case  of  difference  arising,  the 
matter  must  be  submitted  to  two  appraisers, 
they  first  to  chose  a  third  party  to  act  with 
them,  if  necessary,  to  estimate  the  damage, 
whether  the  loss  be  partial  or  total,  and  that 
the  insured  shall  sign  an  agreement,  submitting 
the  matter  to  these  appraisers.  Lawyers 
claim,  and  I  think  correctly,  that  there  is 
nothing  in  the  present  policy  requiring  the 
insured  to  sign  an  agreement  of  submission 
to  appraisement.     They  also  claim  that  the 


policy  makes  no  provision  for  an  appraise- 
ment on  a  total  loss. 

Again,  after  the  word  "fresco-work," 
which  is  not  covered  unless  specially  men- 
tioned, the  words,  or  "ornamental  paint- 
ing," should  be  inserted — it  being  a  dis- 
puted point  in  this  country  as  to  what  is 
' '  fresco"  and  what  ornamental  painting. 

The  "  Sun  "  Insurance  of  this  city,  has  in 
the  conditions  of  its  policy  a  very  important 
provision,  namely,  in  case  the  company  elects 
to  rebuild,  it  requires  the  insnred  to  pay  to 
the  company  the  difference  between  a  new 
and  an  old  building,  and,  if  necessary, 

TO  FtJENISH  BONDS  TO  SECUEE   SUCH  PAYMENT. 

There  are  many  other  improvements 
which  might  be  advantageously  made  in  the 
present  condition  of  our  policies,  but  time 
forbids  me  dwelling  longer  on  that  part  of 
my  subject,  than  to  suggest,  that  all  unite 
in  having  the  conditions  so  framed  that 
"he  who  runs  may  read,"  and  that  the  in- 
terest of  both  the  insured  and  the  insurers 
may  be  mutually  protected. 

So  much  for  the  printed  portion  of  the 
policy.  And  now  a  word  or  two  as  to  the 
written  portion,  a  matter  of  the  highest  im- 
portance to  both  contracting  prrties,  as  also 
to  the  adjuster,  who,  when  a  loss  occurs, 
has  to  construe  the  meaning  of  the  written 
matter.  It  has  occurred  to  me  that  many 
of  the  misunderstandings  as  to  the  prop- 
erty insured  are  caused  either  by  a  lack  of 
knowledge,  or  carelessness  on  the  part  of, 
not  the  insured,  but  of  the  party  who  took 
the  application.  Agents  and  others  upon 
whom  devolves  the  duty  of  receiving  appli- 
cations, should  know  how  to  write  a  policy 
so  as  to  cover  everything  intended  to  be  in- 
sured by  the  applicant,  who  is  not  pre- 
sumed to  know  what  items  should  be  spe- 
cially mentioned,  in  order  to  be  protected  in 
event  of  loss.  A  storekeeper  insures  his 
stock,  and  supposes  his  fixtures  and  store 
furniture  are  covered;  a  householder,  his 
furniture — and  rests  secure  in  the  belief  un- 
til a  fire  comes,  that  his  books,  printed 
music,  pictures,  and  so  forth,  are  insured. 
Now  parties  applying  for  insurance  ought 
to  be  fully  informed  of  all  this,  and  thus 
save  much  annoyance  to  all  concerned. 
Hence 
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THE     NE0KS3ITT    OF     PBOPEELT   ;  INSTBUCTING 
AGENTS   ON   THIS   POINT, 

And  of  having  carefully  trained  men  at 
headquarters  to  receive  applications,  in- 
stead of,  as  is  too  often  done,  delegating 
that  duty  to  some  novice  in  the  business 

Mext  in  importance  to  writing  a  policy  so 
as  to  cover  all  the  insured  intended  to  be 
covered,  is  the  necessity  of  writing  it  so  as 
to  protect  the  company.  To  do  this,  avoid 
writing  blanket  policies;  segregate  the  vari- 
ous items  as  much  as  can  reasonably  be 
done;  and  see  that  your  policies  only  cover 
the  property  while  contained  in  the  particu- 
lar building  in  which  it  was  insured  in  the 
first  place.  Avoid  writing  a  non-concur- 
rent policy.  The  law  protects  the  insured 
against  loss  because  of  this;  but  the  com- 
panies sufi'er,  and  sometimes  unseemly  con- 
troversies arise  among  adjusters  from  this 
cause. 

There  are  many  other  suggestions  which 
might  be  offered  on  the  proper  writing  of 
policies;  but  feeling  that  I  have  already 
occupipd  too  much  of  your  time,  I  shall 
conclude  by  expressing  the  hope  that  the 
time  is  not  far  distant  when  a  form  of  pol- 
icy can  be  agreed  on  and  adopted  by  all 
companies,  which  will  alike  protect  the  in- 
terests of  both  contracting  parties. 

Respectfully  submitted  for  the  Committee. 
W.  L.  Chalmees,  Chairman. 


Losses  and  Adjustments. 

A  PAPEE  BY  Z.  P.  CLARK,  BEAD  AT  THE  SEVENTH 
ANNUAL  MEETING  OF  THE  FIEE  TTNDEEWEI- 
TEES'  ASSOCIATION  OF  THE  PACIFIC,  FEB.  20 
AND   21,    1883. 

Mr.  President,  and  Gentlemen; — The  prosy 
subject  of  "Losses  and  Adjustments  "  has 
been  so  ably  treated  by  our  learned  prede- 
cessors that  little  is  left  for  your  present 
Committee  to  write  about.  We  call  it  a 
prosy  subject,  because  the  poetry  of  our 
work  leaves  off  where  the  financial  tide  be- 
gins to  ebb. 

Tour  Committee  for  1881  presented  a  very 
exhaustive  paper  upon  the  rise  and  progress 
of  the  profession  of  fire  underwriting  from 
its  inception  down  to  the  close  of  the  year 
of  our  Lord   1881,    effectually  closing  the 


gate  to  that  field  of  research  against  your 
Committee  for  1882.  During  the  twelve 
months  following,  nothing  of  particular  im- 
portance has  occurred  within  our  work-a- 
day  experience,  unless  it  may  be  that  one  , 
of  our  able  and  esteemed  members  has  dis- 
covered a  "new  version"  of  the  "Reading 
Rule,"  or,  as  they  say  in  the  play,  "  a  new 
way  to  pay  old  debts." 

This  discovery  the  writer  of  this  paper 
took  occasion  to  celebrate  in  the  columns  of 
the  Coast  Review.  That  article,  conceived 
in  a  spirit  of  merriment,  and  those  follow- 
ing it,  have,  we  are  assured,  done  more 
towards  attracting  the  attention  of  General 
Agents  and  Adjusters  to  the  great  necessity 
for  some  rule  of  general  applicability  and 
acceptance  for  the  distribution  of  non-con- 
current losses  than  anything  else  within  the 
experience  of  our  Association.  "We  have 
even  received  letters  upon  the  subject  from 
local  agents  in  various  localities,  to  whom, 
in  our  letters  of  reply,  we  have  set  forth  the 
importance  of  wording  all  co-insurance  poli- 
cies alike.  No  doubt  some  good  has  re- 
sulted in  this  direction.  We  trust  that  the 
Special  Committee  appointed  at  our  last  an- 
nual meeting,  to  determine  a  rule  of  general 
adaptability,  hfive  prepared  to  acquit  them- 
selves with  all  the  glory  which  a  successful 
effort  in  this  direction  would  surely  bring 
upon  them.  With  them  we  leave  the  sub- 
ject. 

THE   TEAE   JOST   CLOSED 

Has  been  one  of  unusual  disaster  and  ad- 
versity to  insurers.  It  is  true,  premiums 
have  increased  within  our  own  territory  from 
$4,938,000  in  1881,  to  $5,534,000  in  1882— 
a  growth  of  about  $600,000.  But,  on  the 
other  hand,  wo  have  losses  swelling  from 
$1,750,000  to  $2,719,000— an  increase  of 
nearly  one  million  dollars  during  the  same 
period,  and  ratios  have  changed  from  35 
to  49  per  cent. 

While  this  ratio  might  not  prove  surpris- 
ing to  our  Eastern  ofl&cers,  whose  estimates 
are  generally  based  upon  a  50  per  cent,  loss 
ratio,  it  is  so  foreign  to  our  local  experience 
that  managers  are  casting  about  for  the 
causes  which  may  have  led  up  to  it. 

There  has  been  no  abnormal  commercial 
or  financial  depression  during  the  year,  and 
the  number  of  failures  has  not  been  un- 
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nsnal.  Hard  times  and  freqnent  failures 
being  considered  factors  producing  numer- 
ous fires,  we  must  look  farther  for  the 
causes.  The  season  was  not  an  unsually 
»  dry  one;  a  fair  amount  of  grain  was  gar- 
nered for  export,  giving  to  the  agricultural 
regions  more  than  average  returns  in  money. 
Still,  the  larger  losses  and  the  greater  confla- 
grations occurred  in  this  State,  in  the  better 
built  valley  towns,  notably  Fresno,  Willows, 
Red  Bluff  and  Los  Angeles,  while  Nevada, 
a  State  hitherto  prolific  in  fires,  has  escaped 
with  nominal  loss.  Tombstone,  a  frontier 
mining  camp,  began  the  year's  "  baptism  of 
fire "  not  unexpectedly  to  careful  under- 
writers. The  approximate  or  total  destruc- 
tion of  a  new  town  built  upon  thf  mush- 
room growth  of  new  mining  district  is  among 
the  things  so  likely  to  [occur,  as  to  be  re- 
garded by  the  cautious  underwriters  as  al- 
most inevitable;  but  that  we  should  be 
called  upon  to  class  our  granger  villages 
and  cities  among  those  doomed  to  the  same 
expectations, 

BEVEBSES   ALL    OUK     TRADITIONS    AND    UPSETS 
ALL    OUK    THEOEIES. 

It  has  been  suggested,  and  we  think  very 
sensibly,  by  one  of  our  most  capable  mem- 
bers, that  one  of  the  causes  governing  this 
unusual  experience  may  be  found  in  the 
fact  that  this  Coast,  especially  California 
and  Nevada,  has  been  in  a  semi-transition 
state.  The  opening  up  to  easier  access  of 
the  new  territories  of  Arizona  and  New  and 
Old  Mexico,  with  all  their  wealth  of  min- 
erals and  adventure,  has  renewed  the  spirit 
of  unrest  indigenous  to  the  California  and 
Nevada  pioneer,  miner  and  frontiersman, 
and  they  have  obeyed  the  impulse  to  "  move 
on "  until  Arizona  owes  to  them  almost  en- 
tirely her  population,  and  until  their  tents 
dot  many  a  hillside  in  the  Mexicos. 

The  plodding  life  of  a  ranch  town  hangs 
heavily  with  one  accustomed  to  the  rush 
and  excitement  of  the  camp,  and  sacrifices 
of  property  follow  rapidly  upon  the  heels  of 
desire  to  disassociate  them. 

It  is,  we  believe,  admitted  that  the  in- 
crease in  insurable  values  keeps  pace 
with  the  increase  in  population.  In  traffic, 
money  and  bonds  will  accumulate,  but  houses 
and  goods  do  not,  unless  there  be  people  to 
use  them. 


Now  while  the  population  of  this  State 
has  decreased  through  the  drafts  upon  it,  as 
above  stated,  the  amount  of  insurance  writ- 
ten in  1882  exceeds  that  of  1881  by 

NEAKLY   SIX   MILLION    DOLLARS, 

And  this  in  face  of  the  fact  that  liens  on 
grain  in  warehouse  have  been  hut  a  /Taction 
of  the  preceding  years. 

Upon  this  increase  of  $6,000,000  we  have 
taken  a  premium  of  a  little  more  than  $200,- 
000,  or  an  average  rate  of  3^  per  cent., 
which  is  more  than  double  the  average  on 
the  entire  business  of  the  year,  and  of  the 
average  on  the  increase  of  the  preceding 
year.  From  this  we  infer  that  in  the  in- 
creased competition  and  scramble  for  busi- 
ness, our  agents  have  loaded  us  down  with 
extra  hazardous  risks  not  heretofore  ac- 
ceptable, or  have  permitted  themselves  to 
over  insure  where  the  moral  hazar.l  was  bad 
and  the  applicant  ready  to  ^ay. 

We  believe  that  herein  lies  the  secret  of  our 
past  year's  misfortunes,  and  we  cordially  rec. 
ommend  every  office  to  give  itself  a  season 
for  thorough  spring  gardening.  Go  through 
your  country  blocks  with  a  fine-tooth  rake, 
and  weed  out  every  risk  about  which  there 
hangs  the  slightest  question.  We  assure 
you  that  values  have  not  increased  in  Cali- 
fornia in  the  same  proportion  as  have  "risks 
written,"  and  that  every  endorsement  from 
agents  granting  additional  insurance  should 
be  closely  scrutinized.  Investigation  will 
convince  you  that  a  majority  of  them  should 
not  be  approved, 

YOU    WILL    LOSE    SOME     BISKS,    BUT    YOU   WILL 
AVOID   LOSSES. 

In  contradiction  cf  the  statement,  that 
values  have  not  increased,  the  assessment- 
roll  may  be  cited.  We  grant  it  may  show 
an  aggregate  exceeding  that  of  former  years. 
But  we  believe  this  more  than  accounted  for 
in  the  new  lananner  of  making  returns  at 
the  approximate  worth,  as  required  by  the 
new  Constitution,  instead  of  at  25  per  cent, 
to  50  per  cent,  thereof,  as  formerly. 

Another  possible  contributor  to  the  disas- 
ters of  the  fall  and  winter  months  has  been 
the  unusual  cold  weather  and  consequent 
building  of  fires  in  stores  and  places  that 
have  not  been  used,  perhaps,  for  years. 
Frequently    the    burning    of    accumulated 
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soot,  the  imperfect  flue,  or  the  disjointed 
pipe,  is  announced  by  the  bursting  of  flames 
through  the  roof  and  the  shouting  of  the 
the  neighbors.  We  have  found  many  such 
in  our  personal  experience.  Badly  con- 
structed grates  furnish  their  full  quota  of 
losses,  notably  in  the  serious  damage  to  sev- 
eral expensive  dwellings  in  this  city  and  the 
destruction  of  Corbitt  &  Maclay's  busi- 
ness building  in  Portland — all  within  a__few 
months. 

While  on  this  subject,  we  would  suggest 
to  your  "Committee  on  Forms  of  Policies" 
the  incorporation  in  policy  conditions  of  a 
stipulation  that  fire-grates  in  buildings  must 
conform  to  some  prescribed  form  of  con- 
struction (to  be  agreed  upon  by  a  board  of 
experts),  and  that  losses  resulting  from  a 
failure  to  observe  the  condition  shall  not  be 
borne  by  the  company.  Or  if  this  .should 
prove  inexpedient  or  impracticable  we  would 
suggest  to  the  Board  of  Underwriters  an  ex- 
tra premium  on  property  provided  with 
grates,  not  constructed  of  at  least  two  lay- 
ers of  fire-brick  laid  in  fire-proof  cement, 
and  where  the  studding  runs  down  beside 
the  fire-bed. 

(We  trust  the  Board  will  pardon  our  pre- 
sumption.)     So  much  for  losses! 

NOW   FOB   THE    ADJUSTMENTS. 

We  believe  the  hackneyed  expression, 
"Adjusters  are  born,  not  made,"  the  vilest 
rot.  Idiots  are  born,  or  are  frightened  out 
of  their  senses,  and  we  have  yet  to  find  an 
'^  adjuster  "  who  is  a  born  idiot  or  who  has 
been  frightened,  except  it  may  be  that  ner- 
vousness caused  by  "tick-tack"  on  a  win- 
dow-pane at  midnight  might  be  called  fright. 

In  the  days  of  the  Argonauts,  to  which 
the  memory  of  our  younger  members  run- 
neth not;  the  adjuster  may  have  been 
"born,"  for  then  they  had  not  the  time 
nor  the  wherewithal  to  "  qjake "  them. 
Latterly,  they  have  been  "made"  of  the 
material  at  hand,  and  it  is  an  interesting 
question,  whether  nature  has  been  a  better 
builder  than  man. 

Tradition  has  it,  that  in  the  days  when 
eggs  were  a  bit  apiece,  and  roosters  laid 
most  of  them;  when  ranchers  kept  vast 
herus  of  cattle,  and  were  strangers  to  milk 
and  butter;  when  two  bits  was  the  smallest 


change  known  to  the  Pacific  Slope;  when 
churches,  school-houses  and  account-books 
were  unknown — not  infrequently  important 
questions  were  decided  by  a  toss  of  the 
dice  or  a  bout  at  high,  low  Jack-and-the- 
game  (commonly  known  as  "  California 
Jack.") 

If  an  adjuster  was  properly  "  born"  he  was 
pretty  sure  to  win  the  toss  or  cut  the  Jack  and 
walk  off  with  the  stakes.  In  capes  of  seri- 
ously questionable  lossep,  loud  denuncia- 
tion, flashings  of  blue-lights  and  display  of 
armament  frequently  prevailed  against  the 
shivering  claimant  to  the  surrender  of  his 
policy,  the  consideration  being  *'  love  and 
esteem  "  for  his  own  whole  skin. 

IN   CASES    OF   HONEST,  LEGITIMATE    CLAIMS, 

Small  losses  were  sometimes  paid  liberally, 
and  the  fact  duly  published  with  a  grand 
flourish  of  trumpets  that  the  store  and  sa- 
loon keepers  on  "Nigger"  and  "Rattle- 
snake Bars"  might  learn' of  the  extreme 
generosity  of  the  company  paying. 

Things  were  done  in  those  days  upon  a 
scale  of  extravagance  unknown  to  the  pres- 
ent underwriter.  Lines  were  estimated  not 
by  individual  risks,  but  by  whole  towns. 
The  announcement  of  the  burning  of  one 
building  was  usually  interpreted  as  mean- 
ing the  whole  town.  Rates  were  high, 
traveling  expenses  enormous,  and  per  diems 
correspondingly  large. 

But  times  have  changed.  We  now  deal  with 
the  '*  made  "  adjuster,  he  who  is  "  made" 
to  toe  the  mark  to  conform  to  established 
business  rules,  to  follow  decisions  of  courts 
and  to  respect  the  rights  of  others.  In 
other  words,  "made"  to  advise  the  pay- 
ment of  every  loss,  right  or  wrong,  that  he 
has  the  misfortune  to  be  connected  with. 

And  this  brings  us  to  the  consideration  of 
some  recent  decisions  of  interest  to  all  ad- 
justers, and  some  suggestions  growing  out 
of  same.  For  the  legal  bearings  of  these 
decisions  we  are  indebted  to  Mr.  Wm. 
Thomas,  of  this  city,  a  very  competent 
lawyer  and  kindly  gentleman. 

THE  LATE  RULING  OF  JUDGE  HUNT  IN  THE  CASE 
OF  HART  VS.  BRITISH  AND  FOREIGN  MARINE 
INSURANCE    COMPANY, 

Adds  one  to  the  already  long  list  of  modern 
decisions  against  insurers.    Of  course,  the 


I  82 


Coast   Review. 


[Mar., 


ruling  is  not  conclusive,  but  it  will  be  the 
law  applicable  to  all  cases  tried  in  San  Fran- 
cisco until  the  question  can  be  settled  by 
the  Supreme  Court,  which  always  has  the 
"  last  guess."  The  ruling  in  that  case  is 
one  of  particular  interest  to  adjusters,  as  it 
concerns  the  course  which  they  must  ad- 
vise their  companies  to  pursue  long  before 
the  case  is  placed  in  the  hands  of  attorneys. 

The  defense  in  the  case  in  question  was 
the  concealment  of  a  fact  material  to  the 
risk.  Judge  Hunt  ruled  that  this  was  no 
defense  unless  the  company  pleaded  and 
proved  that  it  rescinded  the  contract  before 
the  commencement  of  the  action.  This  de- 
cision was  based  upon  the  provisions  of  our 
Civil  Code,  which,  after  giving  the  right  to 
rescind  in  cases  of  fraudulent  concealment 
and  representation?,  provides  in  Sec.  2583, 
that  wherever  a  right  to  rescind  is  given  an 
insurer,  such  right  may  be  exercised  at  any 
time  previous  to  the  commencement  of  an 
action  on  the  contract.  Judge  Hunt  reads 
"  may  "  be  exercised  as  "  must  be  exercised." 

The  common  law  was  and  is  that  a  fraudu- 
lent concealment  or  representation  rendered 
a  contract  of  insurance  void  ab  initio.  Judge 
Hunt,  under  the  authority  of  this  section, 
makes  it  voidable  merely,  and 

THE  AVOIDANCE   MUST  BE    EVIDENCED   BY  A  NO- 
TICE   OF   EECISSION. 

We  quote  from  Mr.  Thomas.  "With  due 
respect  to  as  learned  a  Judge  as  there  is  in 
this  State,  the  decision  is  too  broad,  for  it 
covers  cases  where  the  fraudulent  conceal- 
ment or  representation  was  not  ^known  to 
the  insurer  until  after  suit  has  actually 
been  commenced.  In  such  cases,  the  de- 
fense of  fraudulent  concealment  could,  in 
our  opinion,  be  set  up.  But  if  the  opinion 
is  confined  to  cases  where  the  fraud  is  dis- 
covered before  los?,  or  even  before  suit  is 
brought,  we  think  the  ruling  sound  and  en- 
tirely consistent  with  those  provisions  of 
our  Civil  Code  which  provide  that  a  con- 
tract entered  into  through  fraud  is  not  void, 
but  voidable  by  recission." 

In  the  light  of  this  opinion,  in  cases  where 
fraud  is  discovered  before  suit  is  brought, 
companies  should  rescind,  and  herein  it  is 
well  to  discuss  what  should  be  done  in  order 
to  make  a  valid  recission.     In  such  matters 


the  Civil  Code  lays  down  clear  and  simple 
rules. 

First.  You  most  give  notice  promptly  that 
you  rescind  your  contract  tipon  discovering 
facts  which  would  lead  a  reasonable  man  to 
believe  that  facts  did  exist  which  would  en- 
title you  to  rescind.  If  you  hear  rumors  or 
receive  information  which  may  lead  you  up 
to  a  knowledge  of  the  necessary  facts,  it  is 
better  to  rescind  at  once. 

Second.  The  Code  provides  that  you  must, 
in  cases  of  recission,  restore  anything  of 
value  which  you  may  have  received  under 
the  contract.  You  must,  therefore,  tender 
to  the  assured  his  premium.    It  is  true  that, 

IN  CASES  OF  ' '  ACTUAL  FBAUD, ' ' 

The  assured  is  not  entitled  to  a  return  of 
the  premium,  but,  in  most  cases,  it  is  im- 
possible to  ascertain  whether  the  fraud  is 
merely  probable  or  actual.  By  "  probable, "» 
we  mean  those  cases  whtie  the  assured 
omits  to  state  a  fact  material  to  the  risk  by 
mistake  or  negligence  or  accident.  In  such 
Ciises  the  contract  would  be  subject  to  re- 
cission, but  the  assured  is  entitled  to  a  re- 
turn of  his  premium.  In  cases  where  the 
facts  learned  are  conditions  precedent  to 
the  contract,  the  entire  premium  must  be 
returne:!,  for  in  such  cases  there  has  been 
no  liability  and  no  premium  has  been 
earned.  In  other  cases,  as  of  attempted 
arson  or  incendiarism,  only  the  unearned 
premium  estimated  from  the  date  of  such 
attempt  need  be  returned. 

One  more  suggestion  in  regard  to  recis- 
sion. It  is  not  necessary  to  tender  the  pre- 
mium in  cash — an  offer  in  writing — and  it 
must  be  in  writing,  to  pay  the  amount  of 
the  premium,  is,  if  not  accepted,  equivalent 
to  the  actual  tender  of  the  cash  itself. 

After  notice  of  recission,  it  is  perhaps  un- 
necessary to  suggest  that  the  greatest  care 
should  be  used  in  further  dealings  with  the 
claimant.  The  tendency  of  modem  decis- 
ions is  greatly  in  favor  of  the  doctrine  of 
"waiver."  The  case  of  Titus  vs.  Glens 
Falls  Insurance  Company,  decided  by  the 
New  York  Court  of  Appeals,  in  1880,  is 
very  extreme.  It  lays  down  as  a  broad 
proposition,  that  if  you  have  any  negotia- 
tions with  the  insured  after  knowledge  of 
facts  which  entitle  you   to  rescind,  which 
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negotiations  are  based  on  the  policy,  or  re- 
quire the  claimant  by  virtue  thereof  to  do 
some  act  or  incur  some  expense,  the  for. 
feiture  is  waived.  You  must  not,  there- 
fore, demand  proofs  of  loss,  demand  ex- 
amination of  the  insured,  or  enter  into  any 
agreement  with  him  for  an  appraisement, 
unless  you  expressly  reserve  the  right  of 
recission,  even  upon  grounds  alreadj'  known 
to  you,  slight  though  they  may  be. 
Respectfully, 

Z.  P.  Clark,  Chairman. 
February  19,  1883. 


Insurance  Legislation  and  Taxa- 
tion. 

REPORT  OF  COMMITTEE  ON  LEGISLATION  AND 
TAXATION  TO  THE  FIRE  UNDERWRITERS'  AS- 
SOCIATIONOF  THE  PACIFIC,  AT  THE  SEVENTH 
ANNUAL   MEETING,  FEB.  20  AND  21,   1883. 

Mr.  President  and  Gentlemen  of  the  Un- 
derwriters' Association  of  the  Pacific: — 
There  is  no  class  of  business  conducted  in 
the  country  that  is  legislated  on  to  the  ex- 
tent that  the  insurance  business  is.  To  the 
underwriter,  this  question  of  regulating  it 
by  law,  is  indeed  a  most  important  one, 
and,  we  may  add.  a  very  serious  one.  You 
will  all  recognize  that  fact.  Not  only  in 
our  own  State,  but  in  almost  every  State  of 
our  Union,  are  we  threatened  with  a  per- 
fect tornado  of  law-making,  hostile  and 
adverse  to  the  best  interests  of  underwrit- 
ing as  a  business. 

The  chief  aim  of  the  average  legislator 
appears  to  be  to  concoct  and  place  upon  the 
statute  books  of  his  particular  State,  some- 
thing regulating  insurance  companies  more 
absurd  than  the  law  of  any  other  State, 
and  particularly  of  the  State  whose  legisla- 
ture has  just  adjourned  after  doing  all  the 
damage  they  could.  To  be  brief,  they  seem 
to  desire  to  take  the  making  of  the  entire 
policy  contract  upon  themselves,  and  in 
case  of  loss,  to  adjust  it. 

The  majority  of  this  attempted  legislation 
if  not  so  annoying  and  vexatious,  would  be 
ludicrous  in  the  extreme,  and  how  it  can 
originate  in  the  minds  of  men  of  average 
business  ability  and  capacity,  is  past  find- 
ing out. 


The  honest  property  owner  does  not  ask 
for  the  passage  of  ainy  such  absurdities  as 
are  before  the  legislatures  of  our  own  and 
several  other  States,  at  the  present  time. 

THE  POLICY   CONTRACT  OF  TO-DAY    GIVES   HIM 

INDEMNITY, 

Which  is  all  he  wants,  and  all  he  pays  for; 
he  is  satisfied  that  in  case  of  loss,  his  claim, 
if  just,  will  be  met  honorably,  and  he  bases 
his  opinion  on  the  honorable  record  of  the 
company  that  protects  him,  the  same  as  he 
does  on  that  of  the  banker,  or  the  merchant 
with  whom  he  deals . 

We  repeat,  that  this  almost  constant  agi- 
tation we  are  subjected  to,  every  time  a 
legislature  meets,  does  not  arise  from  any 
grievance  or  desire  on  the  part  of  the  prop- 
erty owners,  the  parties  in  direct  interest. 

It  principally  arises  from  that  curse  of 
our  country,  and  especially  of  our  own 
State  —  Politics.  Politicians  and  their 
friends  (call  them  the  lobby  if  you  choose) 
are  fully  aware  of  the  dangers  the  under- 
writer apprehends  when  the  legislature 
meets,  and  they  always  make  the  best  use 
of  such  knowledge,  for  we  soon  hear  of 
deposit  bills,  tax  bills,  and  that  king  of  hor- 
rors, the  valued  policy  bill,  all  being  in- 
troduced (by  request),  and  in  this  way  are 
insurance  companies  made  the  special  tar- 
get of  ih.e friends  of  legislators.  It  would 
almost  seem  incredible  that  such  attempts 
should  be  made  to  damage,  if  not  destroy, 
a  business  of  such  magnitude  and  impor- 
tance, but  the  facts  are,  nevertheless,  that 
such  is  the  case,  for  we  are  threatened  with 
it  every  session  of  a  legislature. 

This  whole  question  of  legislation  and 
attempts  at  legislation,  has  been  so  ably 
handled  by  the  leading  underwriters  of  the 
country,  by  the  insurance  journals,  and  so 
thoroughly  by  the  legislative  committees 
in  our  own  State,  with  all  of  which  you 
are  so  familiar,  that  your  committee  feel  as 
if  it  would  hardly  be  possible  for  them  to 
prepare  a  paper  with  any  original  thoughts 
in  it  on  the  subject,  that  would  be  of  bene- 
fit to  the  Association. 

In  our  State,  as  you  are  all  aware,  there  is 

SOME    VERY    HOSTILE     LEGISLATION    THREAT- 
ENED. 

Mr  .Wharton's  bill  provides  that  any  com- 
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pany  hereafter  admitted  to  do  business  in 
this  State,  must  have  a  paid  up  capital  of 
$500,000,  that  foreign  companies  must  have 
a  United  States  deposit  of  same  amount, 
and  imposes  tax  on  premiums  received  by 
all  non-State  companies. 

This  refusing  admission  to  companies 
unless  they  have  a  paid  up  capital  of  $500,- 
000  is  a  mistake,  for  it  would  bar  out  com- 
panies that  have  a  surplus  over  capital  of 
nearly  one  million  of  dollars,  and  would 
allow  a  company  to  enter  provided  it  had 
the  necessary  paid  up  capital,  if  it  did  not 
have  a  dollar  of  surplus.  In  addition  to 
that,  if  $200,000  paid  up  capital  is  consid- 
ered enough  for  companies  to  enter  the 
great  States  of  New  York  and  Pennsylvania 
we  don't  see  that  California  should  refuse 
them  admittance. 

We  want  no  deposit  feature  of  any  kind 
on  our  statute  books.  The  proper  place 
for  a  company's  collaterals  is  where  they 
are  under  direct  control  of  the  manage- 
ment, "and  can  be  used  at  a  moment's  notice 
for  payment  of  loss  claims  at  any  agency 
the  company  may  have.  We  are  aware 
that  our  English  friends  have  been  decided- 
ly in  favor  of  the  deposit  feature,  when  in- 
surance legislation  is  rampant,  also  that  all 
the  leading  English  companies  have  very 
heavy  deposits  in  America,  which  has  given 
them  towers  of  strength  and  confidence  in 
American  underwriting,  but  would  it  not 
be  better  for  the  policy  holder  if  the  entire 
amount  of  each  foreign  company's  assets 
were  in  such  shape  that  every  dollar  of  it 
could  be  used  at  any  point  where  needed, 
instead  of  being  held  by  the  treasurers  of 
the  several  States  in  which  the  deposits  are 
made. 

They  cannot  well  have  all  their  assets  in 
U.  S.  registered  bonds,  and  it  might  be  well 
to  note  that  the  State  Treasurer  of  two 
States  (Tennessee  and  Alabama)  have  al- 
ready absconded  this  year,  and  that  there 
are  ten  months  of  the  year  yet  left.  The 
city  of  London  recently  had  a  fire  which 
only  destroyed  some  three  or  four  buildings, 
yet  we  see  some  companies  lost  from  $250,- 
000  to  $400,000.  Should  it  be  visited  with 
a  conflagration  of  one-tenth  of  the  propor- 
tional magnitude  of  the  Chicago  or  the 
Boston  fires,  it  might  be  very  comfortable 


for  English  underwriters,  instead  of  having 
thei^  American  assets  tied  up,  to  have 
them 

IN    SUCH    CONDITION    THAT     THEY    COULD   BE 
REACHED  AT   ONCE. 

The  property  owner  of  California  has  no 
desire  to  see  any  company  that  can  comply 
with  the  present  law,  driven  out  by  any  de- 
posit feature;  and  if  he  prefers  the  policy 
of  a  German,  Swiss,  French,  Australian  or 
New  Zealand  company,  with  no  deposit 
here,  to  the  policy  of  an  American  com- 
pany, with  millions  of  dollars  invested  in 
the  country,  or  to  that  of  an  English  com- 
pany that  has  from  choice  made  large  de- 
posits in  other  States,  we  say  let  him  have 
it — don't  build  up  a  Chinese  wall  around 
our  State  on  this  depi  sit  feature,  and  drive 
out  any  company  that  can  comply  with  the 
present  requirements  of  the  Insurance  Com- 
mission. 

We  look  upon  what  is  termed  the  insur- 
ance district  law,  in  force  in  the  State  of 
Massachusetts,  as  affording  to  the  policy 
holder  a  surer  safeguard  than  any  deposit 
law  ever  enacted.  Each  city  in  the  State  is 
laid  off  into  districts  by  the  Board  of  Alder- 
men, and  plans  of  same  are  sent  to  Insur- 
ance Commissioner  for  his  approval.  No 
company  is  permitted  to  take  in  any  district 
so  laid  ofif  a  greater  amount  at  risk  than 
the  amouiit  of  its  surplus  to  policy  holders; 
so  in  case  of  general  conflagration,  a 
company  could  at  least  pay  its  losses  in  the 
district.  This  is  the  true  plan  for  protec- 
tion, not  only  of  the  policy  holder,  but  of 
the  company  as  well,  and  we  commend  it  to 
the  law-makers  of  our  State  if  they  wish 
indemnity  for  their  constituents. 

We  are  opposed  to  a  tax  on  premiums.  It 
simply  means  that  the  property  owner  who 
wishes  to  protect  himself  against  loss,  has 
to  pay  a  State  tax,  in  addition  to  his  pre- 
mium tax,  for  the  privilege  of  doing  so;  for 
if  he  does  not  pay  it  directly,  he  has  to  pay 
it  in  the  shape  of  increased  rate. 

Mr.  Kelly  and  Mr.  Perry  both  have  val- 
ued policy  bills  before  the  Senate.  The  only 
difference  between  them  is  that  Mr.  Kelly's 
applies  to  real  property  only,  while  Mr. 
Perry's  to  both  real  and  personal  property. 
If  the  latter  bill  should  become  a  law  we 


COMMERCIAL 
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Capital  Sto<'k  fully  paid $300,000  00 

Reserve  for  Ke-lusiiraiice 77, HOT  00 

Losses  iu  process  of  Adjiistnieiit 0,775  00 

Net  Surplus -over  Capital  au<l  all  Liabilities 91.411  08 

Total  Assets $37«,05;{  08 


Surplus  as  regards  Policy-holders $391,411  08 

Losses  Paid  since  orKanizatiwn  of  Company $867,538  70 

Assets, 

Loans  on  Bond  and  Mortgage,  constituting  a  First  Lien  on  Real  Estate $146,926  47 

Bills  Receivable,  seoired  by  Collaterals 8,700  00 

United  States  Bonds,  4  per  cent  Consols 59,750  00 

Stock  and  Bonds  owned  by  the  Company '.     80,637  50 

Real  Estate  owned  by  the  Company 4,304  75 

Cash  in  Bank  and  in  Company's  Office 35,779  54 

Cash  in  hands  of  Agents,  and  in  course  of  transmission,  and  in  course  of  collection 22,969  54 

Amount  of  interest  and  dividends  due  and  accrued 1,640  03 

Marine  Premium  Notes  -not  matured 15,345  25 

Total ■■S!376,053  08 
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presume  that  no  reputable  company  would 
issue  a  policy  on  personal  property.  The 
valued  policy  feature  on  real  property  is 
dangerous  enough  to  make  the  careful  un- 
derwriter shudder,  but  this  feature  ap- 
plied to  personal  property  is  simply  dia- 
bolical; in  fact,  is  entirely  too  aggravating, 
and  it  would  be  a  waste  of  your  time  to 
discuss  it  from  any  stand-point.  If  the 
feature,  so  far  as  it  relates  to  real  property, 
should  ever  be  placed  on  our  statute  books, 
and  it  may  possibly  be  some  time,  for  al- 
ready in  two  or  three  States  it  is  a  law, 
and  several  others  are  threatened  with  the 
infliction.  If  the  underwriters  as  a  body 
will  only 

REFUSE  TO  INSURE  TO  A  GREATER  EXTENT 
THAN  ONE-HALF  THE  ACTUAL  CASH  VALUE 
OF  THE  PROPERTY, 

The  people  will  be  so  disgusted  with  the 
valued  policy  bill  that  they  will  demand 
its  repeal  at  the  first  opportunity.  In  this 
would  lie  our  remedy.  We  look  upon  this 
whole  matter  of  valued  policies  as  being  in 
direct  violation  of  the  first  clause  of  Sec- 
tion 2551  of  our  Code,  which  says:  "The 
sole  object  of  insurance  is  the  indemnity 
of  the  assured;"  and  Section  2527,  which 
defines  insurance  as  "  a  contract  whereby 
one  undertakes  to  indemnify  another 
against  loss;"  also,  Section  2550:  "The 
measure  of  an  insurable  interest  in  prop- 
erty is  the  extent  to  which  the  insured 
might  be  damaged  by  loss  or  injury  there- 
of." 

How  can  such  bills  become  law  in  face  of 
these  sections  of  our  Code?  It  would  be 
a  matter  for  our  courts  to  decide. 

Mr.  Perry  also  introduces  the  following 
bills,  which  will  be  of  interest  to  you:  No. 
313  provides  that  the  transfer  of  the  thing 
insured  transfers  the  policy,  and  the  owner 
thereof  succeeds  to  all  the  right  of  the 
original  policy-holder.  This  is  indeed  a 
very  dangerous  bill,  and  taken  in  connec- 
tion with  a  valued  policy  bill,  would  make 
a  very  pretty  combination  for  the  incen- 
diary. 

No.  312  reads:  "The  fact  that  an  insur- 
ance is  taken  out  in  the  name  of  a  person 
other  than  the  owner  of  the  property  in- 
''ured,  shall  be  no  defence  in  an  action 


brought  to  recover  damages  by  reason  of 
any  loss,  provided  the  owner  of  said  prop- 
erty and  the  person  in  whose  name  the 
policy  is  issued,  join  in  an  action  for  the 
recovery  of  the  amount  of  such  insur- 
ance." 

This  is  another  dangerous  bill,  for  it 
throws  the  door  wide  open  to  fraud. 

The  last  clause  of  Section  2551  of  our 
Code,  in  defining  insurable  interest,  says: 
"If  the  insured  has  no  insurable  interest, 
the  contract  is  void,"  which  is  in  such 
direct  opposition  to  last  named  bill,  that 
the  former  would  not  stand. 

No.  317,  provides  that  no  proofs  shall  be 
required  of  a  loss,  except  to  notify  the  in- 
surer. This  is  short  and  to  the  point,  but 
we  understand  it  has  been  amended  to  read: 
"and  to  furnish  such  proofs  as  are  re- 
quired by  direction  of  the  Insurance  Com- 
missioner." 

No.  315,  provides  that  the  assured  can 
cancel  at  any  time,  and  the  company  shall 
be  liable  for  a  proportionate  amount  of  the 
premium  paid. 

In  short,  this  is  prone  to  cancellation. 

Before  closing,  your  Committee  desire  to 
call  your  attention  to  a  bill  before  the  Leg- 
islature of  the  State  of  Pennsylvania, 
which  provides  that  actual  possession  of  a 
policy  is  evidence  that  the  premium  has 
been  paid.  K  such  a  law  is  held  to  be 
constitutional,  we  think  all  policies  issued 
in  that  State  will  be  be  paid  for  on  delivery. 
In  our  State,  where  the  credit  system  is 
carried  to  such  extremes,  a  modified  form 
of  this  bill  might  be  of  advantage. 

EespectfuUy  submitted, 

T.  A.  Mitchell,  Chairman. 


Co-Operation. 

A  PAPER  BY  C.  C.  HINE,  EDITOR  OF  THE  INSUR- 
ANCE MONITOR,  OF  NEW  YORK,  FOR  THE 
FIRE  underwriters'  ASSOCIATION  OF  THE 
PACIFIC,  AND  READ  AT  THE  SEVENTH  AN- 
NUAL MEETING  OF  THAT  BODY,  FEBRUARY 
20,  1883. 

Some  thirty  years  ago,  when  I  was  chair- 
man of  a  lecture  committee  in  a  town  in 
Southern  Indiana,  where  I  then  resided. 
Professor  Dana,  of  Yale,  came  out  and  gave 
us  an  address    on  the    coral  reefs  of    the 
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South  Pacific.  It  was  an  entertaining  lec- 
ture, but  just  why  he  should  have  traveled 
all  the  way  from  New  Haven  to  New  Albany 
to  talk  to  a  Hoosier  audience  about  coral  I 
did  not  know  then,  and  have  never  found 
out  since.  Probably  there  was  not  a  man 
in  the  town  who  had  any  immediate  inter- 
est in  coral  beyond  his  baby's  necklace,  or 
who  had  ever  seen  a  piece  larger  than  the 
specimen  in  his  neighbor's  parlor  cabinet, 
and  j'et  we  sat  and  "  took  it  all  in,"  just  as 
matter-of-course  like,  as  if  we  had  been  a 
tribe  of  naked  South-Sea  Islanders,  instead 
of  an  audience  of  well-dressed,  Nineteenth 
Century  Indianians!  It  is  barely  possible 
that  I  have  harbored  thoughts  of  revenge 
in  my  heart  ever  since — I  would  be  unwill- 
ing to  attempt  to  trace  the  thread  so  far 
back,  but  I  can  advance  no  better  theory 
to  explain  why  I  have  selected  "  Co-Oper- 
ATiON  "  as  the  theme  of  a  paper  to  be  sent 
all  the  way  across  the  continent  and  read  at 
your  annual  meeting;  so,  if  the  subject 
should  turn  out  io  be  malapropos,  and  if 
anyone  should  require  explanations  or  apol- 
ogies, I  beg  in  advance  to  refer  him  to  Pro- 
fessor Dana  !  It  would  be  rather  late  in 
the  day,  and  by  a  somewhat  circuitous 
route,  if  poetic  justice  should  thus  reach 
him,  and  I  am  not  sure  that  he  is  still  liv- 
ing; but  in  any  event  I  repudiate  all  re- 
sponsibility for 

THE  LACHES  OF  YOUR  LAZY  PRESIDENT, 

Who  had  the  opportunity  of  selecting  my 
theme,  and  might  have  set  me  to  ciscours- 
ing  learnedly  to  you  about  the  history  of 
insurance,  or  adjustments  under  non-con- 
current policies,  or  the  rise  and  fall  of  the 
National  Board,  or  the  mysteries  of  sponta- 
neous combustion;  but  who,  with  a  singu- 
lar disregard  for  the  feelings  of  his  constit- 
uency, instead  of  doing  either,  told  me  to 
go  as  I  pleased  !  It  would  hardly  be  the 
square  thing  for  me  to  punish  you  too  se- 
verely for  his  dereliction,  otherwise  I  might 
talk  to  you  for  an  hour  and  a  half  about 
the  high  moral  duties  of  underwriters  to- 
wards the  public,  and  remind  you  that  in- 
surance is  the  handmaid  of  commerce;  or 
exhort  j'ou,  in  exienso,  to  hold  high  the  ban- 
ner of  professional  honor,  and  never  tell  a 
lie  or  divide  a  commission  with  the  insured 


and  so  on  and  so  forth;  but  as  I  have  done 
all  those  things  several  hundred  times  al- 
ready, and  have  not  written  or  uttered  what 
I  shall  now  present  to  you  more  than  a 
dozen  or  twenty  times,  and  as  I  am  a  mer- 
ciful man  anyway,  and  as  I  have  just  re- 
turned from  a  visit  among  you,  having  been 
treated  most  royally  by  the  Pacific-coast 
underwriters,  one  and  all,  I  yield  to  the 
sweet  impulse  of  gratitude,  and  will  cer- 
tainly be  brief  while  I  try  to  be  useful. 

CO-OPERATIOX  IS  A  GOOD  THING 

Under  almost  any  circumstances  and  in  al- 
most any  connection,  because  it  means  har- 
mony, unity  and  prosperity,  instead  of  dis- 
cord, division  and  adversitj-^,  and  there  are 
some  conditions  under  which  Co-operation 
is  possible,  while  there  are  others  under 
which  it  appears  to  be  impossible.  There 
are  some  things  that  lead  me  to  think  that 
Co-operation  is  not  adapted  to  the  Ameri- 
can atmosphere,  or  else  that  our  atmosphere 
is  not  adapted  to  it.  In  England  there  have 
been  some  examples  of  eminent  success  in 
Co-operative  stores;  the  experiment  was 
transplanted  to  this  side  recently,  and  a  Co- 
operative establishment,  with  $250,000  cap- 
ital and  ijiore  than  five  thousand  stockhold- 
ers for  customers  and  well-wishers,  was 
started  in  New  York,  under  what  appeared 
to  be  the  most  favorable  auspices.  It  ran  a 
brief  twelve-month  and  closed  its  doors 
last  December,  with  the  closing  year,  an 
utter  failure,  a  magnificent  fizzle! 

Co-operation  to  be  permanent,  must  be 
slow,  and  Americans  think  they  cannot 
wait  for  fruits  of  slow  growth.  Its  founda- 
tion stones  should  be  laid  deep,  and  all  the 
superstructure  built  with  care  and  patience 
and  those  who  co-operate  must  be  moved 
with  a  desire  to  work  for  the  general  good, 
content  in  the  belief  that  the  general  good 
will  reflect  its  rays  of  prosperity  on  them. 
But  Co-operation,  as  we  have  known  it  in 
insurance  circles,  has  only  been  resorted  to 
as  a  hasty  expedient  when  companies  were 
in  distress: — 

When  the  Devil   was  sick,  the   Devil  a  monk 

would  be, 
When  the  Devil  got  well,  the  devil  a  monk 

waB  he  ! 

Companies  have  not  gone  into  Co-opera- 
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tion  for  the  general  benefit,  but  each  for 
whatever  of  immediate  good  might  accrue 
to  itself — every  one  for  himself,  and  bad 
luck  take  the  hindmost.  That  this  is  not 
the  sort  of  material  to  build  a  permanent 
structure  of,  everybody  knows,  and  no  one 
who  is  accustomed  to  consider  effects  in  re- 
lation to  their  causes,  is  at  all  surprised  at 
the  failure  of  a  National  Board  or  of  any 
similar  organization.  It  is  a  common  say- 
ing all  through  our  fraternity  that  only 
another  Chicago  will  induce  companies  to 
observe  good  faith  with  one  another,  and 
that  even  then  they  will  keep  it  only  as 
long  as  the  smart  lasts  !  Nothing  abiding 
can  come  of  such  practices  as  these.  I  do 
not  make  these  remarks  because  I  am  inim- 
ical to  the  National  Board  or  any  other  or- 
ganization that  can  do  good  to  insurance, 
but  because  I  have  been  an  attentive  ob- 
server of  the -progress  of  affairs,  and  do  not 
believe  that  permanent  Co-operation  will 
ever  result  from  the  desperate  efforts  of  men 
who  are  merely  trying  to  solve  the  problem 
of  immediate  distress.  The  old  National 
Board  was  never  a  good  illustration  of  Co- 
operation; in  its  prime  it  was  simply  a  suc- 
cessful dictator,  antagonistic  and  imperious 
as  Nebuchadnezzar  with  all  who  did  not 
bow  down  and  worship  on  its  little  plain  of 
Dura.  It  was  not  an  open  Co-operative, 
but  a  close  corporation,  dominated  by  its 
executive  committee,  which  was,  in  turn, 
ruled  by  a  few  able  minds,  lording  it  over 
companies  and  agents  alike.  This  was  the 
basal  reason  of  its  decline.  It  did  some 
good  work  in  its  day,  but  it  had  within  it- 
self the  elements  of  disintegration,  and 
these  asserted  themselves  the  moment  the 
pressure  of  immediate  distress  was  re- 
moved. It  is  not  unlikely  that  the  com- 
panies will  again  emerge  from  their  valley 
of  humiliation 

THEOUGH  THE  GATES    OF    A    XATIOXAL  BOARD, 

And  that  that  organization  will  this  year 
recoup  and  again  exercise  a  controlling  in- 
fluence in  American  Fire  Insurance.  Let 
us  bid  it  God-speed  in  any  work  which  it 
may  undertake,  even  for  the  temporary  re- 
lief of  our  harassed  profession,  and  let  us 
hope  that  it  will  take  counsel  of  past  exper- 
ience and  wisely  enlarge  the  field  of  its  ob- 


servation so  as  to  avoid  past  causes  of  fail- 
ure and  include  coming  elements  of  suc- 
cess. 

I  am  incredulous,  however,  about  the 
permanency  of  any  scheme  of  Co-operation 
which  covers  so  much  ground  and  so  many 
diverse  interests  as  the  National  Board  as- 
sumes to  cover.  I  will  speak  of  this  fur- 
ther along,  but  just  now  I  wish  to  talk 
about  some  of  the  causes  of  competition, 
some  of  the  hidden  springs  of  emulation 
and  rivalry  that  are  not  generally  recog- 
nized, and  which  I  have  not  seen  mention- 
ed by  other  writers. 

I  have  discovered  a  set  of  facts  to  which 
I  have  several  times  alluded  editorially,  but 
which  appears  to  have  made  a  much  deeper 
impression  upon  myself  than  upon  my 
readers  —  a  not  unfrequent  experience 
among  the  children  of  genius  !  The  facts 
are  thesej  I  invite  your  close  attention  to 
them,  for  they  seem  to  be  united  with  a 
principle  which  is  of  almost  universal  ap- 
plication, and  which  underlies  this  subject 
of  Co  operation  and  explains  many  of  its 
difficulties: — 

BEGIN      WITH     THE     VERY     SUBSTRATUM     OF 
LABOR, 

Take  the  men  who  dig  for  day  wages,  the 
men  who  carry  burdens,  who  wheel  dirt 
and  lug  the  ties  in  railroad  building,  who 
load  and  unload  ships,  come  along  up 
through  the  draymen,  the  drivers  and  the 
porters;  come  further,  and  observe  the  mul- 
titude of  mill  operatives  and  the  noble 
army  of  mechanics;  come  still  further,  and 
take  note  of  the  skilled  artisan,  the  carver, 
the  modeler,  the  piano  maker:  among  all 
these  you  will  find  no  undercutters;  such 
a  thing  as  competition  agaiiist  one  another 
is  practically  ilnknown;  they  will  unite  to- 
gether and  strike  for  higher  wages,  but 
they  cut  one  another's  prices,  never;  the 
idea  of  undercutting,  as  well  as  its  prac- 
tice, seems  to  be  wholly  foreign  to  them. 

Come  still  higher,  and  look  abroad  over 
the  whole  domain  of  individual  effort,  and 
find  me,  if  you  can,  undercutters  among 
the  farmers,  the  lawyers,  the  artists,  the 
doctors,  the  ministers,  or  even  the  editors; 
they  are  not  there.  So  long  as  men  labor 
with  their  own  hands  and  brains  for  their 


Coast   Review. 


Mar., 


own  sole  benefit;  so  long  as  they  depend 
for  bread,  or  for  wealth,  upon  the  products 
of  individual  exertion,  the  factor  of  under- 
cutting competition  does  not  enter  into 
their  plans;  you  do  not  find  it  until  you 
cross  the  line  where  men  deal  in  the  pro- 
ducts of  other  men's  labors;  and  even  there 
it  is  graded  and  guarded,  until  you  reach 
the  realm  of  corporate  life,  where  it  runs 
rampant. 

Merchants  compete  with  one  another 
sharply;  they  make  runs  on  particular  arti- 
cles to  attract  custom;  they  advertise  cheap 
counters  and  remnants,  and  make  up  on 
other  goods  sold  to  customers  thus  attract- 
ed for  the  reductions  so  made.  Unlike  the 
merchants,  we,  alas!  have  only  one  article 
to  sell — Insurance — and  when  we  cheapen 
that 

WE  PROVE  THE  REVERSE  OF  THE  POPULAR 
MAXIM  TO  BE  TRUE,  AND  DEMONSTRATE 
THAT  COMPETITION  IS  THE  DEATH  OF 
TRADE. 

We  see,  then,  that  men  who  work  with 
their  own  hands,  or  trade  with  their  own 
money,  do  not  compete,  or,  if  they  do,  do 
not  venture  recklessly  on  the  danger  line, 
and  we  are  compelled  to  look  among  those 
who  employ  other  men's  money,  notably 
among  those  who  work  through  the  instru- 
mentality of  joint-stock  corporations,  for 
that  heroic  and  fearless  contention  which 
disregards  consequences  and  brings  a  busi- 
ness into  that  condition  of  infirmity  and 
laxity  which  now  pervades  insurance. 

Let  us  see  whether  known  facts  sustain 
this  theory.  I  will  allude  to  a  few  that  are 
notorious  in  New  York  and  well  known 
elsewhere,  or  which  have  parallels  else- 
where, which  are  probably  known  to  all  of 
you.  (a)  There  are  only  four  trunk  lines 
of  railroad  from  the  Atlantic  seaboard  west- 
ward— only  four,  and  the  newspapers  are 
constantly  filled  with  the  history  of  their 
rate  wars.  I  have  ridden  from  New  York 
to  Chicago  for  seven  dollars,  and  I  think  it 
likely  that  I  may  do  so  again.  How  easy 
it  would  appear  to  be  for  only  four  man- 
agements (there  are  more  than  two  hundred 
competing  insurance  companies)  to  get  to- 
gether and  agree  to  that  which  would  be 
for  the  advancement  of  all  their  interests; 


but  how  difficult  it  really  is.  (6)  There 
are  not  to  exceed  a  dozen  corporations  con- 
trolling the  interests  of  the  great  anthracite 
coal  fields,  with  their  railroad  and  marine 
accessories,  not  a  large  number  to  harmon- 
ize it  would  appear,  but  they  have  been  as 
fierce  for  one  another's  throats  as  so  many 
bulldogs.  Latterly  there  has  been  more 
evenness  in  the  prices  of  coal,,  but  consum- 
ers can  remember  seasons  when  the  prices 
have  been  jumped  up  or  down  a  hundred 
per  cent,  (c)  There  are  but  two  great 
steamboat  lines  from  New  York  to  Boston, 
and  the  same  number  from  New  York  to 
Albany,  and  yet  for  years  passengers  were 
carried  from  New  York  to  Boston  for  a 
dollar,  and  at  one  time,  I  believe,  they  were 
carried  from  New  York  to  Albany  for  ten 
cents.  I  suppose  that  only  those  inside  of 
transportation  circles  have  any  adequate 
idea  of 

THE  FIERCENESS  AND  INTENSITY  OF  THE  COM- 
PETITION   EXISTING    THERE, 

Of  the  elaborate  and  subtle  schemes  for 
outwitting  one  another,  of  the  adroit  in- 
trigues with  ticket  agents  and  of  the  size 
and  sort  of  commissions  paid  them.  If  the 
whole  truth  could  be  come  at,  I  have  no 
doubt  that  the  nineteen  points  made  by  Mr. 
Hope  against  the  insurance  companies 
(which,  in  bad  faith,  pay  extra  commissions 
via  the  circumlocution  office,  while  pre- 
tending to  pay  only  fifteen  per  cent,  direct) 
could  be  beaten  clear  out  of  sight,  and  the 
insurance  people  shown,  by  comparison,  to 
be  a  set  of  innocents;  but  does  anyone  sup- 
pose that  men  employing  and  hazarding 
their  own  money  solely  would  transact  bus- 
iness on  such  bases  as  these  ?  We  have 
no  experience  for  believing  it  possible. 
Gamblers  and  speculators,  in  the  insane 
hope  of  immediate  gain,  will  risk  their  all 
sometimes  upon  the  turn  of  a  single  die, 
but  nowhere  except  in  coi-porate  life  do  we 
find  this  deliberate  and  long-continued 
strife,  which  none  know  better  than  those 
who  practice  it,  is  fraught  with  fatal  disaster 
to  the  interests  involved.  Men  who  are 
timid  and  conservative  in  all  their  individ- 
ual afifairs  and  personal  relations,  become, 
as  soon  as  they  go  into  a  board  of  trustees, 
or  sit  down  in  an  official  chair,  possessed 
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with  the  idea  that  the  very  nature  of  their 
responsibilities  is  somehow  changed;  and 
these  reckless  competitions,  once  entered 
upon,  appear  to  have  a  fascination  about 
them  as  irresistible  as  that  which  overcame 
the  cautious  old  party,  who,  in  great  trepi- 
dation, ventured  on  board  a  Western  steam- 
boat for  a  trip  to  New  Orleans  with  a  ship- 
ment of  hams  for  that  market.  Nothing 
could  exceed  his  timidity  when  contemplat- 
ing the  frailty  of  the  vessel  on  which  he 
was  sailing  and  the  numerous  dangers 
which  environed  the  river  navigation. 
Shortly  a  rival  boat  came  up  behind,  and 
the  excitement  of  a  prospective  race  spread 
among  all  on  board.  The  furnaces  were 
stimulated  and  the  speed  increased  until 
the  laboring  engines  made  every  timber  and 
plank  in  the  whole  craft  to  quiver.  Our 
timid  friend  was  thoroughly  affected;  pres- 
ently his  enthusiasm  reached 

A  POINT    IN    INVERSE    RATIO   TO   HIS  FORMER 
CAUTION, 

and,  as  the  rival  boat  gained  upon  him,  he 
went  to  the  captain,  trembling  with  excite- 
ment, to  know  if  something  could  not  be 
done  to  make  steam  faster  and  increase  the 
vessel's  speed,  and  actually  suggested  that 
his  shipment  of  hams  should  be  fed  into 
the  furnaces,  in  order  that  their  fat  might 
intensify  the  fires,  and,  if  possible,  aid  in 
beating  the- other  boat.  It  is  scarcely  neces- 
sary for  me  to  add  that  those  hams  belonged 
to  other  parties,  and  that  he  was  simply 
acting  as  supercargo;  president  of  a  Ken- 
tucky ham  company,  so  to  speak. 

Thus  we  see  that  competition,  not  co- 
operation, is  the  natural  outgrowth  of  cor- 
porate life  and  activity,  where  the  object  of 
that  life  and  activity  is  gain.  Co-operation 
among  benevolent  and  religious  socie- 
ties succeeds  measurably,  because  their 
objects  are  unselfish,  but  the  moment  sel- 
fish interests  come  in,  they  bring  disturb- 
ing factors,  and  unless  all  the  selfish  inter- 
ests are  about  the  same  size  and  shape,  and 
all  point  in  the  same  direction,  and  can  all 
be  better  served  in  common  than  by  sepa- 
rate effort,  the  elements  are  incongruous 
and  discordant,  and  disintegretion  is  sure 
to  ensue;  it  is  merely  a  question  of  time; 
the  fabric  will  certainly  fall  to  pieces.  Even 


in  religious  bodies  the  cohesion  is  lax  in 
proportion  to  the  size  and  number  of  the 
constituents.  A  single  church  will  often 
work  as  one  man  for  a  particular  object, 
but  when  the  presbytery,  or  the  conference, 
or  the  diocese  is  reached,  you  find  some 
who  are  ignorant  or  indifferent,  or  even 
adverse.  If  you  go  still  further,  you  find, 
in  the  general  assembly,  yet  more  luke- 
warmness  or  positive  antagonism;  and  so  a 
matter  which  in  a  single  church  or  com- 
munity may  be  red  hot,  coalescent,  con- 
crete, can  be  acted  on  in  the  larger  body 
only  in  the  most  general  terms, 

ABSTRACT,  VAGUE  AND  COOL. 

This  brings  me  around  to  a  point  to 
which  I  promised  to  give  further  attention, 
viz.,  the  'difficulty  of  co-operating  over  so 
large  a  field  as  the  whole  United  States,  by 
any  one  body,  and  so,  to  a  commendation 
of  the  efforts  that  have  been  successfully 
put  forth  by  the  Union  in  the  Northwest, 
and  to  some  extent  by  our  own  Associa- 
tion on  the  Pacific  Coast.  I  have  always 
had  great  respect  for  the  maxim,  "Divide 
and  Conquer."  One  thing  at  a  time  and 
that  thing  not  too  large.  The  slang  warn- 
ing in  regard  to  biting  off  more  than  you 
can  chew,  and  Gough's  old  story  about  the 
ambitious  boy  who  put  ten  dozen  eggs 
under  one  hen,  "just  because  he  wanted  to 
see  the  old  critter  spread  herself,"  have  a 
good  many  pertinent  applications,  and  I 
have  often  thought  of  them  when  contem- 
plating the  ponderous  and  ineffectual  efforts 
of  single  organizations  to  cover  the  whole 
field  of  insurance  in  this  country. 

It  is  an  axiom  that  the  larger  and  more 
diverse  the  interests  are,  the  more  diflficult 
it  is  to  combine  and  harmonize  them;  rules 
which  apply  to  township  government,  are 
simple,  easily  understood  and  easily  ap- 
plied, compared  with  the  affairs  of  a  State 
or  Nation.  What  is  true  of  the  township  is 
true  of  the  Local  Board,  and  for  much  the 
same  reasons,  and  I  would,  therefore,  with 
all  my  powers,  labor  for  Co-operation  in 
small  spots  and  a  good  many  of  them! 

There  are  Local  Boards  which  were  es- 
tablished two,  ten,  twenty  years  ago,  that 
have  been  since  the  hour  of  their  organiza- 
tion,  and  are   to-day,   successes,  eminent  ' 
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successes;  and  I  would  look  to  the  cultiva- 
tion of  Local  Boards,  just  as  I  would  look 
to  the  welfare  of  the  multitude  of  rootlets 
which  supply  the  tree  with  moisture  and 
nutriment.  Take  care  of  the  pennies  and 
the  dollars  will  take  care  of  themselves. 

LOOK  WELL  TO  THE  LOCAL  BOARDS  AND  THE 
GREAT  BODY  OF  INSURANCE  WILL  SCARCELY 
NEED  LOOKING  AFTER  AT  ALL. 

Some  of  the  dignitaries  of  the  National 
Board  may  call  it  levity,  but  that  organiza- 
tion has  failed  in  so  many  things,  that  if  it 
should  fail  in  what  I  am  about  to  suggest, 
it  would  only  be  an  encore  of  former  ex- 
periences; and  it  might  do  better  than  fail. 
I  therefore  beg  to  submit  through  you  for 
its  consideration,  the  propriety  of  adopting, 
as  the  beginning  and  end  and  sum  total  of 
its  programme  at  the  next  annual  meeting, 
two  resolutions,  viz.:— 

Resolved,  First,  that  this  organization 
approves,  and  will  give  its  cordial  support, 
both  moral  and  substantial,  to  the  Associa- 
tions of  the  Northwest,  of  the  South,  and 
of  the  Pacific  Coast,  to  the  end  that  they 
support  and  encourage  State  Boards  and 
other  instrumentalities  which  have  for 
their  immediate  aim  the  promotion  of  Lo- 
cal Boards,  to  the  further  end  that  the  es- 
tablishment and  cultivation  of  Local  Boards 
be  stimulated  to  the  highest  possible  degree 
of  perfection. 

Resolved,  Second,  that  we  eat  a  good  din- 
ner together  and  go  home. 

Then  I  would  recommend  to  your  Asso- 
ciation, and  to  others  like  it,  the  promo- 
tion of  State  and  District  Boards,  if  action 
through  them  would  be  more  efficient  and 
economical  than  direct  efifort.  I  would  have 
every  State  divided,  and,  if  necessary,  sub- 
divided, so  that  effectual  labor  might  be  put 
upon  local  organizations.  I  would  have 
Local  Boards  created  wherever  two  or  more 
agents  are  at  work.  Laying  aside  other 
matters  for  a  while,  and  looking  back  over 
the  pathway  strewn  with  broken  promises, 
blasted  hopes  and  unattained  ambitions,  I 
would  say  with  him  of  old,  This  one  thing 

I  DO. 

I  WOULD  TRY  FOR  CO-OPERATION  WHERE  CO- 
OPERATION IS  EASIEST  AND  MOST  LIKELY  TO 
GIVE  IMMEDIATE  AND  RICHEST  RETURNS. 

t     That  I  am  preaching  no  new  doctrine  I  am 


well  aware.  I  know  that  in  several  of  the 
States  the  best  thinkers  and  the  best  workers 
are  applying  their  best  efforts  in  this  very 
direction,  and  I  believe  that  they  are  doing 
more  for  the  redemption  of  insurance 
than  the  National  Board  and  the  United 
Underwriters,  as  such,  can  do,  and  for  the 
reasons  already  indicated. 

You  will  ask  me  if  I  expect  to  reach 
Utopia  by  this  route;  not  by  any  means. 
There  will  always  and  everywhere  be  im- 
practicables  and  obstructionists  who  will 
furnish  impediments  and  failures  enough 
to  keep  any  enthusiast  humble;  but  I 
would  do  the  very  best  I  could  at  each 
point,  and  so  by  diligent  local  culture 
attain  to  an  aggregate  advance  and  im- 
provement over  the  whole  field,  that  would 
in  due  time  pay  handsomely  for  the  effort, 
and  be  likely  to  remain  permanent. 

Do  I  mean  by  this  transfer  of  effort  to 
local  points,  an  abandonment  of  central  and 
united  company-effort  against  the  evils  of 
incendiarism,  arson,  bad  legislation,  and  so 
on?  Not  by  any  means.  There  are  fields 
of  effort  and  points  of  attack  where  the  in- 
terests of  all  companies  are  identical,  where 
there  is  and  can  be  no  diversity.  All  want 
good  laws,  all  want  efficient  fire  depart- 
ments, all  want  incendiarism  and  arson 
stopped.  I  cannot  enlarge  on  either  of 
these,  or  a  dozen  other  cognate  points,  for 
each  would  furnish  material  for  a  separate 
paper,  but  I  will  say  that  the  subjects  on 
which  the  United  Underwriters  spent  most 
of  their  time  at  their  late  meeting,  are  not 
by  any  means  as  one-sided  as  some  imagine. 
It  is  all  very  well  for  the  great,  rich  com- 
panies to  decry  the  "inducements"  held 
out  to  patrons  by  companies  of  a  lower 
grade  than  they,  but  how  shall  such  dis- 
pose of  their  wares  if  they  cannot  by  some 
means  make  up  for  their  inferior  quality? 
I  am  not  propounding  original  conundrums, 
I  am  simply  echoing  questions  which  have 
a  thousand  times  been  asked  of  me. 

SMALLER  AND  WEAKER  COMPANIES  STAND  AT 
A  DISADVANTAGE, 

And  they  say  the  large  companies  have  no 
right  to  put  them  at  a  disadvantage,  and 
then  claim  from  them  a  purity  of  practice 
in  which,  as  the  Irishman  remarked,  the 
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reciprocity  is  all  on  one  side!  I  am  no 
apologist  for  bad  faith  or  evil  practices,  but 
as  an  impartial  observer  of  the  whole  field 
I  cannot  but  reflect  such  sentiments  as  I 
come  in  contact  with,  and  my  observations 
have  led  me  into  a  condition  of  chronic 
disbelief  in  the  practicability  of  successful 
general  co-oper.ition  among  the  companies 
on  the  subject  of  uniform  rates  and  com- 
missions, or  in  the  perpetuity  of  such  co- 
operation, even  when  temporarily  estab- 
tablished.  Each  company  must  have  its 
own  points  of  advantage  or  lose  its  identity^ 
and  perhaps  its  business.  The  large,  rich 
company  offers  you  a  policy  backed  by  two 
or  ten  millions  of  assets;  the  little  com- 
pany offers  you  one  backed  by  two  or  three 
hundred  thousand;  if  the  price  and  the 
terms  are  in  every  respect  alike,  which  will 
you  take  ?  The  laws  of  trade  answer  that 
question  every  time,  and  the  little  company 
goes  to  the  wall;  it  must  sell  its  goods 
cheaper,  or  give  a  chromo,  or  offer  some 
other  inducement  which  will  put  it  on  a 
footing  of  relative  equality.  To  ask  it  to 
give  up  its  peculiar  inducement,  whatever 
that  Taa.^  be,  is  equivalent  to  asking  the 
rich  company  to  give  up  the  inducement 
which  comes  of  its  wealth.  "Ah  !"  you  say, 
"  it  would  be  the  proper  thing  for  the  little 
company  to  become  a  big  one,  and  exchange 
its  thousands  for  millions,"  and  you  are 
undoubtedly  correct,  but  the  old  maxim 
stands  firm:  Non  possumus  omnes,  which, 
under  a  specially  free-and-easy  reading, 
might  mean, 

"WE  CANNOT  ALL  BE  OPOSSUMS  !" 

I  cannot  say  farewell  to  this  important 
branch  of  my  subject  without  again  airing 
one  of  my  well  worn  hobbies,  viz.:  Co-oper- 
ation on  a  sUdi7ig  scale  !  I  have  often  urged 
that  if  the  companies  would  adopt  stand- 
ards in  rates,  as  they  do  in  scheduling 
buildings,  and  then  make  a  sliding  scale, 
and  let  the  companies  elect  which  class  they 
will  belong  to,  the  old  and  rich  ones  charg- 
ing the  full  tariff  rates,  the  next  class,  and 
the  next,  and  the  next,  charging  one,  two, 
three,  five  per  cent,  less,  according  to  the 
class  they  have  elected  to  stand  in,  each 
solemnly  agreeing  to  abide  by  its  own  cho- 
sen place  in  the  scale;  that,   under  some 


such  arrangement  as  this,  it  might  be  pos- 
sible to  attain  to  lasting  Co-operation.  The 
notion  is  certainly  worth  thinking  about, 
and  perhaps  worth  elaborating  with  details, 
seeing  that  all  efforts  to  combine  upon  uni- 
form rates  have  failed,  so  far  as  the  mass 
of  the  companies  is  concerned.  I  do  not 
offer  this  patent  attachment  as  applicable 
to  the  Local  Board  work  which  I  have  been 
urging  upon  you,  but  as  a  basis  for  National 
Board  work  when  that  organization  again 
attempts  to  wrestle  with  the  question  of 
rates.  Whatever  is  done  in  any  body,  large 
or  small,  must,  to  be  lasting,  be  upon  a 
broad  basis  of  equal  justice  to  all.  An  of- 
ficer of  a  small  company  once  illustrated  to 
me. 

THE    WAT    CO-OPEEATION   HAD  WORKED   WITH 
HIM. 

He  said:  "A  friend  of  mine,  a  poor  man, 
had  more  pigs  than  he  had  food  for  A 
neighbor  of  his,  a  rich  dairyman,  had  more 
milk  than  he  had  pigs  to  feed.  So  the  for- 
mer took  two  of  his  pigs  to  the  latter  and 
suggested  that  he  should  feed  the  two  for 
four  months  and  keep  one  of  them  for  his 
pay,  which  proposition  the  other  modified 
by  suggesting,  as  its  equivalent,  that  hd 
should  feed  them  eight  months  instead,  and 
then  keep  both  !  The  other  scratched  his 
ear  doubtfully,  and  said  slowly  he  didn't 
see  but  that  was  all  right  according  to  the 
original  proposition,  but  he  believed  he 
wouldn't  bring  over  any  more  pigs  !"  Our 
friend  of  the  small  company  said  he  had 
parted  with  about  half  his  business  in  or- 
der to  do  the  other  half  amid  the  refine- 
ments of  high-toned  society,  and  it  was  now 
looking  to  him  very  much  as  if  he  must 
part  with  the  other  half  if  he  continued  to 
indulge  in  the  same  aristocratic  associa- 
tions. It  was  not  very  polite  in  me,  but  I 
remarked  to  him  that  any  man  who  de- 
pended for  advancement  on  his  patrician 
surroundings  instead  of  his  own  individual 
industry,  was  little  short  of  a  fool,  and 
would  probably  always  meet  with  the  same 
bad  results,  reaching  in  due  time  a  place 
where  he  would  need  something  more  than 
a  good  story  with  which  to  justify  himself 
to  his  directors  !  And  this  brings  me  again 
around  to  the  place  where  every  faithful 
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coDsideration  of  this  subject  is  apt  to  bring 
one — face  to  face  with  the  great  difficulty 
of  formulating  a  basis  for  successful  Co- 
operation among  insurance  companies.  A 
very  able  man,  to  whom  I  once  applied  for 
8  solution  of  this  difficulty,  said  he  had 
thought  about  it  a  great  deal,  had  lain 
awake  nights  over  it  and  cudgeled  his 
brains  day  times,  in  the  earnest  endeavor 
to  harmonize  the  duty  which  he  as  an  offi- 
cer owed  to  his  own  company,  with  the 
duty  which  he  as  a  good  citizen  of  the  in- 
surance world  owed  to  others,  and  the  best 
he  could  do,  after  all  his  thinking,  found 
concrete  expression  in  the  old  and  wicked 
couplet — 

Love  your  neighbor  as  yourself, 

But  paddle  your  own  canoe. 

Before  I  close,  you  must  indulge  me  in  a 
brief  personal.  I  desire  not  to  be  misun- 
derstood; my  point  of  observation  is,  or 
should  be,  a  broad  and  impartial  one,  but  I 
have  been  giving  you  sketches  and  touches 
at  random,  as  I  could  recall  them,  for  ser- 
vice on  the  text  immediately  in  hand.  As 
I  review  what  I  have  written  I  seem  to  no- 
tice a  slight  undercurrent  of  animadversion 
on  one  class  of  companies,  and  of  advocacy 
of  another,  and  so  far  as  this  may  be  re- 
garded as  interpreting  my  own  inner  views 
it  is  erroneous.  If  there  really  is  such  a 
bias  to  this  paper,  it  simply  grows  out  of 
the  subject  itself  and  its  line  of  treatment, 
and  not  out  of  any  personal  prejudices  one 
way  or  the  other.  I  was  born  and  bred  an 
.2Etna  man,  professionally  speaking  and 
have  not  forgotten,  and  probably  never  will 
forget,  the  traditions  of  my  youth;  so  that, 
if  I  may  be  legitimately  suspected  of  predi- 
lections, they  would  be  rather  toward  the 
large  companies  than  the  small.  So  far  as 
I  think  I  understand  myself,  however, 

MY  PLAN  IS  TO  GET  THE  WARP  AND  TWIST  OUT 
OF  ALL  MY  MONITOU  TIMBER  BEFORE  I 
BUILD  IT  INTO  ARTICLES  OR  ESSAYS. 

In  closing,  I  wish  to  remind  you  that 
your  environments  are  less  complicated  and 
less  formidable  than  those  which  handicap 
the  companies  on  the  Atlantic  Coast.  I  do 
not  seek  to  belittle  your  difficulties;  they 
are  enough  to  tax  your  best  brain  and  your 
best  muscle;  but,  by  as  much  as  your  ter- 


ritory is  smaller  and  less  densely  covered; 
by  as  much  as  San  Francisco  is  less  a  cen- 
ter than  New  York  for  cosmopolitan  plan- 
ning and  scheming;  by  as  much  as  forty 
offices  ought  to  be  more  easily  handled 
than  a  hundred  and  forty;  by  as  much  as 
your  offices  are  mainly  branches  instead  of 
home  establishments,  with  other  branches 
attached,  and  the  thousand  ramifications 
incident  to  home  offices;  by  as  much  as 
San  Francisco  is  0>fE  headquarters,  whereas 
New  York,  Philadelphia,  Hartford,  Boston, 
Baltimore,  New  Orleans,  Cincinnati,  et  al., 
are  a  score  and  more,  with  local  pride  and 
local  interests  arrayed  against  one  another; 
by  as  much  as  your  comparative  isolation 
makes  you  compact  and  independent;  by 
so  much,  and  more,  have  you  reason  for 
encouragement  in  the  prosecution  of  a  sys- 
tem of  Local  Board  work,  which,  taking  up 
one  point  after  another,  shall  ultimate  in  a 
net-work  of  reforms  and  improvements  that 
will  continue  your  business  in  the  proud 
position  of  success,  of  which  it  has  hereto- 
fore so  justly  boasted,  and  furnish  at  the 
same  time  a  reasonable  solution  of  that 
much  discussed  and  little  understood  in- 
surance problem — Co-operation. 


The  Sexton  Rule. 

REPORT  OF  WM.  SEXTON,  OF  COMMITTEE  ON 
APPORTIONMENT  OF  LOSS  UNDER  NON-CON- 
CUBRENT  POLICIES,  TO  THE  FIBE  UNDEB- 
WRITEES'  ASSOCIATION  OF  THE  PACIFIC,  AT 
THEIR  SEVENTH  ANNUAL  MEETING,  FEB.  20 
AND  21,   1883. 

Mr.  President  and  Members  of  the  Fire 
Underwriters'  Association  of  the  Pacific — 
Gentlemen: — Your  Committee,  to  whom 
was  referred  the  subject  of  contribution  of 
compound  and  non-concurrent  policies, 
have  had  the  matter  under  consideration 
and  beg  leave  to  make  this  report. 

Underwriters  agree  that  there  should  be 
some  equitable  rule  adopted  by  the  com- 
panies that  would  be  fair  to  them,  be  en- 
dorsed by  the  Courts,  and  do  justice  to  the 
assured,  but  there  seems  to  be  a  fear  that 
if  such  a  rule  were  adopted,  some  small  ad- 
vantages in  settling  might  be  lost. 

In  our  experience  on  this  coast,  adjust- 
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STATKM  BNT 


^tna  Insurance  Go 

of  Hartford,  Connecticut, 
0?t  the  ist  day  of  Jamiary,  A.  D.  i88j. 


Amount  of  Capital  paid  up  in  cash $4,000,000  00 


ABBGte. 


Real  Estate  owned  by  Company 

Loans  on  Bond  and  Mortgage 

Cash  market  value  of  all  Stocks  and  Bonds  owned  by  Company 7, 

Loans  secured  by  Bonds,  Stocks  and  other  securities 

Cash  in  Company's  Office 

Cash  in  Banks 

Interest  due  and  accrued 

Premium  in  due  Course  of  Collection 


358,000  00 
46,727  00 
349,916  72 
24,890  00 
7,989  48 
932,740  77 
1.376  37 
332,970  24 


Total  Assets $9,054,610  58 


LiahllitiEB. 


Losses  unpaid  and  in  process  of  Adjustment 8 

Gross  premiums  on  Fire  and  Inland  Risks  §3,015,788.51,  Re-Insurance 1, 

Amount  reclaimable  on  perpetual  Fire  Insurance  Policies 

Expense  items  Unpaid 

All  other  demands 

Cash  Capital 4, 

Surplus  beyond  Capital  and  aU  other  Liabilities 3. 


223,971  89 

572,097  80 
11,069  40 
500  00 
53,789  37 
000.000  00 
193,182  12 


Total  Liabilities $9,054,610  58 


IncnmE. 


Net  Cash  actually  received  for  Fire  Premiums $2,167,954  C6 

Net  Cash  actually  received  from  Inland  Premiums 147,910  86 

Received  for  interest  on  Bonds  and  Mortgages 3,576  18 

Received  for  interest  and  dividends  on  Bonds,  Stocks,  Loans,  and  from  all  other  sources    -414,623  19 
Rents ■  9.442  56 

Total  Income $2,743,5C6  85 


ExpEnditures. 


Net  amount  paid  for  Fire  Losses  (including  $189,135  93,  losses  of  previous  years) $1,199,279  95 

Net  amount  paid  for  Inland  Losses 57,666  53 

Dividends  to  Stockholders 720,000  00 

Paid  Commission  or  Brokerage 362,741  89 

Paid  for  Salaries,  fees  and  other  charges  for  officers,  clerks,  &c 143,773  86 

Paid  for  State,  National  and  local  taxes 45,720  72 

All  other  payments        135,590  66 


Total  Expenditures 82,664,773  61 

Losses  incurred  during  the  year 8  1,295,872  57 

Losses  paid  since  organization 54,658,994  11 


CiROK4;E  C-.   BOARDillAK, 

T.   K.   Poi>e, 


<>cuoral  .'igciit  I'aciflc  Branch. 

$ii>cclal  Agent  Pnciflc  Brnncb. 

Agent  San  Francisco. 


OFFICE  311  CALIFORNIA  STREET. 
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ing  is  more  a  matter  of  fair  business  deal- 
ing than  of  technical  science  or  sharp  prac- 
tice, and  we  don't  find  it  necessary  in  rep- 
resenting our  offices  to  bring  home  a  sal- 
vage, when  a  loss  figures  total. 

Our  office  managers  find  it  more  pleasant, 
more  business-like  and  more  profitable,  to 
try  to  make  their  money  from  premiums, 
than  from  losses. 

We  can  name  many  of  them  who  have  but 
three  questions  to  ask  when  loss  papers  are 
brought  in: 

First — Was  the  loss  honest  ? 

Second — Was  the  claimant  paid  what  he 
was  entitled  to  ? 

Thirds  Was  he  satisfied? 

THIS   STRAIGHTFORWARD,    BUSINESS-LIKE,  UN- 
SCIE^fTIFIC,  XON-TECHNICAL    STYLE 

Of  dealing  with  loss  claims,  does  more,  by 
making  a  demand  for  good  indemnity,  to- 
wards keeping  up  rates,  and  making  fire  in- 
surance popular,  than  all  the  rules,  resolu- 
tions or  special  pleadings,  made  or  indulged 
in,  by  managers,  boards,  associations  or 
unions. 

With  this  lesson  of  fair  dealing  towards 
the  assured,  set  us  by  the  men  in  the  chairs 
there  should  be  no  reason  why  we  of  the 
field  cannot  agree  on,  and  submit  for  their 
adoption,  a  rule  that  will  be  fair  between 
the  companies. 

None  of  us  forget  our  first  experience 
when  a  non-concurrent  or  compound  policy 
was  construed  against  us,  by  the  older  and 
sharper  adjuster,  to  the  injury  of  our  com- 
pany and  the  total  wiping  out  of  the  small 
salvage  so  carefully  nursed  and  dreamed 
over;  who  worked  in  on  us  whichever  rule 
in  the  book  that  best  suited  his  case,  or 
made  a  new  one,  that  was  just  as  good  law 
as  either,  and  when  we  inquired  of  an  old 
field  friend,  as  to  the  legality  or  justice  of 
such  rule,  and  as  to  the  proper  rule  to  ap- 
ply in  our  case,  we  don't  forget  the  advice 
we  didn't  get  on  that  point,  and  can  yet 
see  his  quiet  smile  at  our  ignorance  in  look- 
ing for  a  just  rule,  which  said  plainer  than 
words,  Sonny,  you'll  learn  in  time. 

This  first  dose  of  sharp  practice  in  fire 
insurance  didn't  give  us  a  high  opinion  of 
the  profession,  and  when  further,  study  of 
the  many  rules  of  contribiition,  discovered 
to  us  that  the  first  or  older  rules  were  ap- 


parently adopted  for  the  purpose  of  getting 
the  best  of  the  assured,  our  admiration  was 
not  increased. 

THESE  OLDER  RULES     HAVE     BEEN   SET   ASIDE 

When  brought  before  the  Courts,  the  deci- 
sions of  the  Courts  being  in  substance  as 
follows: 

"That  no  arrangement  of  the  clauses  in 
the  policy  shall  be  used  to  the  disadvantage 
of  the  insured;  he  must  be  paid,  and  the 
dispute,  if  any,  be  settled  between  the  un- 
derwriters."—  "Americcm  Decisions." 

"In  no  case  must  the  contribution  clause 
be  construed  in  such  a  manner  as  to  throw 
loss  upon  the  assured,  against  which  he 
would  have  been  fully  protected  had  his 
policies  been  free  from  that  clause  " — "E71- 
glish  Rule." 

The  newer  and  later  rules  were  made  to 
conform  to  the  decisions  of  the  Courts,  in 
regard  to  claimants,  but  these  rules  seem 
to  have  been  made  for  the  purpose  of  in- 
juring the  company  not  represented  at  the 
adjustment,  or  that  so  writes  its  policy  that 
the  assured  may  have  at  least  what  he  bar- 
gained for,  by  allowing  the  company  that 
forgets  or  intentionally  neglects,  to  cover 
portions  of  the  property  insured,  an  advan- 
tage in  the  apportionment. 

Your  committee  can  understand  why 
there  can  be  no  arbitrary  rule,  as  in  marine 
for  fixing  depreciation  for  wear  and  tear  on 
property  destroyed,  and  that,  in  getting  at 
the  loss,  there  would  be  a  difference  of 
opinion  as  to  values,  that  would  have  to  be 
settled  by  agreement  between  the  assured 
and  the  adjuster,  or  failing  to  agree,  an  ap- 
praisement be  had;  but  we  cannot  see  when 
the  amount  of  the  loss  is  settled  and  insur- 
ance covering  it  given,  why  estimates  "and 
guess-work  should  not  cease,  and  some 
plain  mathematical  rule  fix  the  liability  of 
each  company. 

"It  is  no  credit  to  underwriting  wisdom 
that  our  best  text  book  contains  eight  or 
nine  rules  for  the  apportionment  of  com- 
pound and  non-concurrent  policies,  all 
bearing  the  impress  of  good  insurance  au- 
thority, and  neither  apparently  made  with 
the  intent  to  do  justice  to  all  parties  in  in- 
terest. 

The  Courts  having  set  aside  all  our  rules 
where  they  fail  to  give  full  indemnity  to  the 
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assured,  -while  any  portion  of  any  policy 
that  can  be  applied,  remains  unexhausted, 
they  should  not  be  in  our  text  books  or 
policies;  and 

A   RULE  THAT    WILL  GIV'E  ALL    PARTIES  FAIR 
PLAY   SHOULD    BE  ADOPTED. 

We  are  not  aware  of  any  cases  decided  by 
Courts  to  fix  the  liability  of  the  companies 
to  each  other  under  compound  and  non- 
concurrent  policies;  the  Courts  have  so  far 
been  content  to  let  the  companies  fight  this 
matter  between  themselves. 

The  following  from  W.  F.  Fox  states  the 
case  as  it  is,  and  points  in  the  j)roper  direc- 
tion.  In  referring  to  these  rules,  he  says: 

"Each  of  these  rules,  Keadiug,  Time, 
Albany,  General,  National  Board  and  others, 
"as  value  to  value,"  "as  insurance  to 
value, "  "as  insurance  to  insurance, "  "as  loss 
to  insurance,"  adopts  an  inequitable  basis 
for  contribution  to  loss,  and,  besides,  may 
fall  short  of  affording  indemnity,  necessi- 
tating a  re-adjustment  to  "  cover  loss,  with- 
"  out  necessarily  restoring  all  the  existing 
"equities  between  the  co-insurers.  It  is 
"loss  which  governs  contribution  under 
"limit  of  insurance." 

The  gist  of  his  statement  is  in  the  last 
sentence, — "  the  loss  governs  the  contribu- 
tion. This  is  the  broad  rule  laid  down  by  the 
Courts  in  dealing  with  the  assured,  if  it 
takes  the  last  dollar,  and  should  be  adopted 
by  the  companies  in  dealing  with  each 
other. 

Griswold  says:  "As  compound  policies  are 
liable  for  their  full  amount  or  any  ratable 
proportion  thereof,  upon  any  one  of  the 
items,  they  must  float  with  the  loss  in  such 
sums  as  may  be  necessary  to  make  good 
the  indemnity  on  any  item,  should  the  pro 
rata  proportions  fail  at  any  time  to  accom- 
plish this  result,  and  gives  Eule  2194. 
Compound  becomes  specific  and  covers  the 
several  items  under  their  protection  in  the 
exact  proportion  of  the  respective  losses." 

Again  says:  "Ee-assessments  are  made 
only  for  the  benefit  of  and  to  give  full  in- 
demnity to  the  insured;"  says,  "occasions 
where  it  may  be  necessary  to  re-assess  un- 
exhausted insurance  are  so  many  and  so 
diverse  that  general  instructions  only  can 
be    given,    which,    with  examples    of    the 


modus  operandi  under  several  different 
phases  as  foimd  in  the  various  statements 
under  compound  policies  to  which  refer- 
ence is  invited,  will  make  the  principle  o  f 
re-assessments 

PERFECTLY  PLAIN  TO  ORDINARY    COMPREHEN- 
SION." 

Under  any  of  the  later  rules  given  to  con- 
form to  the  rulings  of  the  Courts,  a  re-as- 
sessment or  double  distribution  of  the  com- 
pound policy  must  be  made  if  the  first  dis- 
tribution fails  to  pay  the  loss,  thus  proving 
the  later  rules  failures.  A  rule  should  ap- 
ply to  all  cases  alike. 

The  late  writers  agree  that  loss  governs 
the  contribution.  A  rule  to  conform  to  the 
Court  decisions  must  distribute  all  the  pol- 
icies, so  far  as  they  will  cover,  in  propor- 
tion to  the  loss.  If  the  total  compound  in- 
surance covering  in  A  and  B  is  needed  to 
pay  the  loss  on  A,  it  must  be  so  distributed; 
and  as  this  is  good  law,  when  the  total  is 
needed  on  A,  it  should  be  just  as  good 
when  only  a  part  of  it  is  needed  on  A. 

From  this  reasoning  we  get  the  following 

RULE. 

Apportion  the  total  insurance,  general 
and  specific,  in  the  proportion  that  the 
total  loss  bears  to  the  loss  on  each  item, 
covered  by  specific  or  general  insurance. 

When  the  loss  on  any  item  is  greater 
than  the  total  general  and  specific  insur- 
ance thereon,  then  such  item,  with  the  to- 
tal insurance  thereon,  shall  not  be  inclu- 
ded in  the  apportionment. 

When  the  total  insurance  apportioned  to 
any  item,  exceeds  the  total  specific  and 
general  insurance  on  such  item,  or 
when  the  specific  insurance  on  any  item 
exceeds  the  insurance  apportioned  there- 
to, then  such  general  and  specific  insur- 
ance shall  be  applied  thereon,  and  an 
apportionment  made,  excluding  such  item' 
or  items,  and  the  insurance  covering 
thereon. 

When  the  apportionment  to  any  item 
covered  by  general  insurance,  exceeds 
the  specific  insurance  thereon,  the  excess 
shall  be  supplied  from  such  general  insur- 
ance covering  thereon. 
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THIS  BULE  IS  SUBMITTED  FOR  YOUR  CONSIDER- 
ATION. 

Its  general  principle  conforms  to  the  rul- 
ings of  the  Courts,  and  it  may  with  such 
amendments  as  your  practical  experience 
will  suggest,  be  made  to  answer  our  purpose. 
To  illustrate  the  working  of  this  rule,  we 
take  example  4,  page  2199  Griswold,  a  very 
simple  case  known  as  the  unsolved  problem. 
Co.  A .  Insures  dwelling  ....  $100 
Co.  B.  Insures  Warehouse  ...        -      loO 

Co.  C  Insures  dwelling  and  warehouse      -    -       200 
Loss  on  dwelling  $250— on  warehouse         -         $100 

Mr.  E.  F.  Kice  of  Cincinnati,  in  one  of 
the  most  thorough  papers  on  contribution, 
written  for  the  Association  of  the  North- 
west, at  Chicago,  in  1880,  gave  twelve  dif- 
ferent solutions  of  this  problem  under 
various  rules,  two  of  which  makes  a  loss 
for  the  assured,  one  of  $7  and  one  of  $25. 
Griswold  gives  solutions  under  examples 
4,  page  2199,  and  5,  6,  7  and  8,  as  follows: 

Example  5— Co.  A  saves  16J  per  cent.,  B  25  per 
cent.,  and  C  i  1-16  per  cent. 

Example  6 — A  pays  total;  B  saves  50  per  cent, 
and  C  total. 

Example  7 — A  pays  total,  B  saves  36  per  cent.,  C 
saves  10^,  and  assured  is  short  $7. 

Under  example  8  by  the  Griswold  rule,  which  had 
to  be  re-assessed,  A  pays  total,  B  saves  33i  per 
cent.,  and  C  saves  8i  per  cent. 

Under  the  rule  reported,  the  solution  is 
as  follows: 

(At  the  suggestion  of  friend  Carpenter, 
who  does  all  things  well,  we  present  this 
on  a  big  paper  for  your  inspection.) 

Total  insurance $i00 

Total  loss $350 

As  total  loss  $350  is  to  total  insurance 
$400,  so  is  the  loss  on  warehouse  $100  to 
the  proportion  of  total  insurance  to  pay 
thereon. 

Total  loss,  $350;  total  insurance,  S-tOO;  insurance 
on  warehouse,  $100;  to  insurance  to  pay,  $114.30. 

Total  loss,  $350;  total  insurance,  $400;  loss  on 
dwelling,  $250;  to  insurance  to  pay,  $285.70. 

This  gives  following  statement: 


8 

DWELLING 

LOSS  S25U. 

WAREHOUSE 
LOSS   §100. 

TOTAL  LOSS 

8350 

> 

Ins. 

S285  70 

Loss 
S250 

Ins. 
8114  30 

Pays. 

Ins. 
8400 

Pays. 

A.... 

SlOO  00 

$87  50 

8100 
100 
200 

887  50 

87  50 

175  00 

m  % 

12i  V 

B.... 

8100  66 
14  30 

887  50 
12  50 

C... 

185  70 

162  50 

m  "L 

Total 

8285  20 

.?250  00 

8114  30 

8100  00 

§400 

8350  00 

m\ 

There  is  as  much  reason  for  salvage  float- 
ing from  one  company  to  another  as  there 
is  for  loss,  all  three  companies  covered  as 
partners  on  dwelling  and  warehouse,  and  if 
partners  in  loss  must  be  partners  in  the 


Non  -  concurrent  insurance  under  this 
rule  would  be  apportioned  as  follows: 

A  insures  furniture $200 

B  insures  furniture  and  fixtures 200 

Loss  on  furniture 250 

Loss  on  fixtures 100 

Under  the  established  rule,  company  B 
would  pay  on  fixtures  $100,  and  pro  rata 
with  A  with  the  balance  $100,  and  A's  $200 
to  pay  loss  on  furniture,  A  with  $200  insur- 
ance would  pay  $166f,  and  B  with  same 
amount  would  pay  $183^,  A  saving  $33J 
and  B  $16|,  because  A  failed  through  in- 
tent or  neglect  to  insure  his  customer,  thus, 
contrary  to  justice,  profiting  by  his  own 
laches. 

The  rule  reported  gives  following  solu- 
tions: 

Total  insurance $400 

Total  loss 350 

As  loss  $350  is  to  insurance  $400,  so  is 
loss  on  fixtures  $100  to  insurance  thereon 
$114.30  and  $350  to $400,  $250,  $285.70. 


o 
o 

S 

FURNITURE 

LOSS  $250. 

FURN.  &  FIX. 

LOSS  8100. 

TOTALS. 

> 
< 

Ids. 

8285  70 

Loss 

8250 

Ins. 
8114  30 

Pays. 

Ins. 

8200 
200 

.f400 

Pays 

8175 
175 

8350 

A.... 

.8200  00 
85  70 

8175  00 
75  00 

25% 

25% 

B.... 

8114  30 

8100  00 
8100  00 

Total 

$285  70 

8250  00 

8U4  30 

50% 

All  of  which  is  respectfully  submitted. 
Wm.  Sexton, 
For  Committee. 


The  Fire 


Association 
delphia. 


of  Phila- 


The  year  1882  was  one  of  the  most  severe 
experienced  in  the  history  of  the  Fire  As- 
sociation of  Philadelphia,  a  compaisy  or- 
ganized in  1817,  and  which  has  been  noted 
for  the  energy  and  .profit  with  which  it 
transacted  a  large  and  constantly  increas- 
ing business.  Notwithstanding,  however, 
the  payment  ot  over  $1,087,000  in  losses  in 
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1882,  the  Fire  Association  yet  remains  high 
in  the  list  of  prominent  companies,  having 
$4,339,231  of  assets,  and  a  surplus  as  to 
policy-holders  of  $1,422,037.  Its  yearly 
income  is  over  $1,698,000,  enabling  its 
payment  of  exceptional  losses,  such  as  oc- 
curred in  1882.  Its  net  premium  receipts 
for  the  past  five  years  were  as  follows: 

1882 $1,468,772 

1881 1,437,966 

1880 1.308,463 

1879 1,160,008 

1878 1,083,405 

The  Pacific  Coast  agency  of  the  Fire  As- 
sociation is  conducted  by  Chas.  A.  La- 
ton,  and  has  been  uniformly  successful, 
although  last  year  it  too  suffered  to  a 
theretofore  unknown  extent  in  having  an 
extraordinary  high  percentage  of  losses. 
The  figures  for  the  past  three  years'  net 
premiums  of  the  agency  are  before  us,  and 
show  as  follows: 

1882 $22,570 

1881 (22,417 

1880 24.898 


Total  3  years'  net  premiiunB $69,885 

Total  3  years'  losses 31,143 

Excess  of  net  premiums  over  losses  3  years . . .  §38,742 

With  $500,000  paid  up  capital,  surplus 
and  assets,  as  above  mentioned,  and  with 
experienced  officers  and  careful  agents,  the 
Fire  Association  promises  many  years  of 
vigor  and  activity.  The  sixty-six  years  of 
its  career  has  been  marked  by  the  payment 
of  over  $7,087,000  to  those  who  held  its 
policies  and  suffered  loss,  and  it  is  abund- 
antly qualified  to  maintain  its  high  position 
as  a  leading  company. 


Continued  Progress  of  the  New 
York  Life  Insurance  Company. 

As  was  to  be  expected  from  its  previous 
record,  the  New  York  Life  Insurance 
Company's  thirty-eighth  annual  statement 
shows  continued  progress,  and  is  alto- 
gether a  splendid  exhibit.  Substantial 
gains  were  made  in  assets,  surplus,  pre- 
mium income  and  interest  receipts,  and 
there  was  returned  to  policy-holders  nearly 
six  and  a  quarter  million  dollars,  a  sum 
equal  to  no  less  than  68  per  cent,  of  the 
total  amount  paid  in  for  premiums. 


The  cash  assets  of  this  admirable  com- 
pany now  exceed  the  fifty  million  mark, 
standing  at  $50,800,396.82,  of  which  one- 
fifth,  or  about  $10,000,000,  is  surplus  over 
all  liabilities.  The  premium  income  last 
j'ear  exceeded  that  of  1881  by  over  a  million 
dollars,  being  $9,152,627.  There  were  12,- 
178  policies  written,  insuring  $41,325,520. 
The  company  at  the  close  of  the  year  had 
over  60, 000  policies  in  force,  insuring  S171,- 
415,097. 

The  steady  upward  progress  of  the  New 
York  Life  is  well  illustrated  by  a  compari- 
son of  its  items  of  assets,  surplus,  pre- 
mium receipts  and  payments  to  policy- 
holders for  the  past  ten  years,  which  shows 
that  even  in  years  when  stagnation  in  trade 
and  general  business  depression  have  been 
severely  felt,  the  New  York  Life  has  con- 
tinuously during  that  period  maintained  an 
invariable  upward  progress.  These  items 
for  the  years  mentioned  are  as  f oUows : 

Paid 

Tear.        Assets.  Surplus.  Premiums.     Policy- 
holders. 

1872....  $21,667,000  $2,838,053  $6,308,900    $3,690,092 

1873....  24,518,004  3,426,355  6,131,521      3,828,383 

1874....   27,348,667  4,520,402  6,414,454      4,559,420 

1875....  30,645'955  5,690,507  6,069,002      4.131,136 

1876....  33,3U,413  6,180,973  5,910,840      4,242,861 

1877....  34,957,250  6,274,841  5,799,699      4,367,769 

1878....  36,837,295  6,799,569  5,725,566      4,807,592 

1879....  38,996,952  7,688,547  6,006,036      4,821,490 

1880_..  43,183,934  9,252,5Q7  6,646,830      4,499,890 

1881....  47,228,782  9,833,391  8,050,712      5,091,820 

1882....  50,800,397  10,000,000  9,152,627      6.210,309 

It  will  be  seen  that  the  assets  have  steadily 
progressed  from  $21,667,000  in  1872  to  $50,- 
800,000  in  1882;  the  surplus,  from  $2,838,- 
000  to  $10,000,000;  the  annual  premiums, 
from  $6,308,000  to  $9,152,000,  and  the  pay- 
ments to  policy-holders,  from  $3,690,000  to 
$6,210,000.  Truly  this  evinces  the  most 
careful,  energetic  and  praiseworthy  man- 
agement, as  well  as  demonstrating  the  vast 
benefits  derived  by  the  public  from  such  an 
institution. 

The  Pacific  Coast  Agency  of  the  New 
York  Life,  continues  in  charge  of  Col.  A. 
G.  Hawes,  and  had  at  the  begining  of  this 
vear  $1,450,000  insurance  at  risk  in  Cali- 
fornia, and  as  much  more  outside  of  this 
State  on  this  Coast.  Its  affairs  are  pro 
gressing  favorably  and  steadily  toward  a 
stUl  higher  mark. 


1883.1 


Coast   Review. 


197 


Board,  Association  and  Inde- 
pendent Company  Figures— 
Hovr  the  Business  is  Divided 
in  this  City  and  State  and  on 
this  Coast— Some  Interesting 
Details. 

We  place  before  our  readers  in  this  issue 
a  compilation  of  fire  insurance  net  premiums 
received  by  companies  and  agencies  doing 
business  in  this  State  in  1S82,  and  classified 
in  three  divisions,  viz.:  1st — Companies 
and  agencies  members  of  the  San  Francisco 
Board  of  Underwriters,  embracing-forty-six 
companies.  2d — Companies  and  agencies 
members  of  the  California  Underwriters' 
Association,  embracing  38  companies.  3d, 
Companies  and  agencies  working  inde- 
pendent of  either  of  the  above  organiza- 
tions, embracing  18  companies.  There  were 
really  but  98  companies,  but  for  the  pur- 
pose of  the  classification  below,  we  have 
divided  the  premiums  received  by  the  four 
companies  in  Brown,  Craig  &  Co.'s  agency, 
and  the  names  of  those  companies  are  there- 
fore repeated.  That  agency  was  a  member 
of  the  San  Francisco  Board  of  Underwriters 
until  June  14th,  after  which  time  it  was  In- 
dependent; therefore  we  have  given  each 
class  credit  for  one-half  of  the  business  of 
the  agency. 

The  figures  here  given  are  based  upon  the 
returns  made  to  the  Fire  Patrol,  and  upon 
business  reported  to  this  office  by  the  com- 
panies named. 

In  the  case  of  single  companies  we  give 
the  president's,  resident  manager's  or 
agent's  name,  as  is  done  where  more 
than  one  company  is  comprised  in  an 
agency.  The  first  column  of  figures 
represents  the  net  city  fire  premiums  re- 
ceived on  San  Francisco  business  in  1882; 
the  second  column,  the  net  premiums  on 
the  entire  California  business;  the  third 
column,  the  net  premiums  on  the  entire 
Pacific  Coast  business  reporting  to  these 
companies  and  agencies.  The  total  premi- 
ums received  by  each  agency  in  this  city. 
State  and  on  the  Coast  are  given;  also  the 
total  losses  on  the  Coast  of  each  agency, 
and  the  ratio  of  losses  to  premiums  of  each 
single  company,  and  of  each  agency  where 
more  than  one  company  is  comprised.  These 


details,  with  totals  and  recapitulation,  will 
doubtless  be  found  of  interest: 

COMPANIES   AND   AGENCIES   IN    SAN    FRAN- 
CISCO BOARD  OF  UNDERWRITERS. 

GEORGE  C.   BOARDMAN,  AGENT.' 

San  Francisco      Cal.  Coast 

Premiumg.       Prems.        Prems. 

Mtna. .836,797     $106,269       8122,879 

Total  losses  on  coast 44,580 

Ratio  of  losses  to  premiums  on  coast 36.2  per  cent. 

BUTLER  &   HALDAN,  AGENTS. 

British  America $11,701       $22,439        $30,394 

Phoenix,  London 22,015        42,812  64,866 

Western,  Toronto 12,375        29,805  44,177 


Totals $46,091      $95,056  $139,437 

Total  losses  on  coast 94,767 

Ratio  of  losses  to  premiums  on  coast 68  per  cent. 

HUNT,  SON  &  CO.,    MANAGER.S. 

American  Fire $4,428        $7,360  $8,461 

Ins.  Co.  of  North  America  . .  11,182        36,474  46,747 

Pennsylvania  Fire 5,708        19,641  27,553 


Totals 321,318      $63,475        $82,761 

Total  losses  on  coast 81,334 

Ratio  of  losses  to  premiums  on  coast 98.2  per  cent. 

C.  T.    HOPKINS,  PRESIDENT. 

California .«;34,619       $93,777       8130,809 

Total  losses  on  coast 71,161 

Ratio  of  losses  to  premiums  on  coast 54.4  per  cent. 

HOPKINS  &  BROMWELL,  MANAOERS. 

Union  of  New  Zealand .$10,311       $25,356        $28,212 

Total  losses  on  coast 13,300 

Ratio  of  losses  to  premiums  on  coast 47.1  per  cent. 

W.  J.  CALLINGHAM  &  CO.,  AGENTS. 

City  of  London $10,705       $29,630        $47,939 

South  British  and  National. .  21,944        72,754        127,320 


Totals $32,649     $102,384       $175,259 

Total  losses  on  coast 99,740 

Ratio  of  losses  to  premiums  on  coast 56.9  per  cent. 

JOHN  RAE  HAMILTON,  MANAGER. 

Commercial  Union $61,588     $151,330       $189,149 

Total  losses  on  Pacific  coast 84,195 

Ratio  of  losses  to  premiums  on  coast 44.5  per  cent. 

MACDONALD  &  HAWES,  AGENTS. 

Connecticut $15,919       $41,889        $66,909 

Scottish  Union  and  Nat'l. . . .  16,613        37,490  66,418 

Security 3,405  4,834  11,653 


Totals $35,937       $84,213       $144,980 

Total  losses  on  coast 78,905 

Ratio  of  losses  to  premiums  on  coast 54.4  per  cent. 

BALFOUR,  GUTHRIE  &  CO.,  AGENTS— GEO.  W.  SPENCER, 
MANAGER. 

Continental .$16,384  $27,378  $30,777 

London  and  Lancashire 28,979  55,201  82,075 

Manchester 17,889  34,437  51,823 

Niagara 7,873  14,651  16,698 

Totals $71,125     $131,667      $181,373 

Total  losses  on  coast 88,403 

Rotio  of  losses  to  premiums  on  coast 48.7  per  cent. 

D.  .1.  STAPLES,  PRESIDENT. 

Fireman's  Fund $40,577     $123,737       $219,657 

Total  losses  on  coast 86,767 

Ratio  of  losses  to  premiums  on  coast 39.5  per  cent. 
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W.  J.  DUTTON,  AOENT. 

iSan  Francisoo      Cat.  Coast 

Premiums,       Prems.  Prems. 

National,  New  York 82, 969       §10,362  824, 835 

Total  losses  on  coast 6,441 

Batio  of  losses  to  premiums  on  coast 25.9  pe>-  cent. 

TOM  C  GRANT,  AGENT. 

German  American.  $10,519       §28,921  848,490 

North  British  &  MercantUe. .  27,374        79,298  114,285 


Totals $37,893     $108,219      $162,775 

Total  losses  on  coast 67,384 

Ratio  of  losses  to  premiums  on  coast 41.4  per  cent. 

PHILIP,  SPEYER  &  CO.,  AGENTS. 

Hamburg-Bremen $60, 404      $87, 540       $119, 113 

North  German 32,300        47,205  56,512 


Totals §92,704     $134,745       $175,625 

Total  losses  on  coast 116,788 

Katio  of  losses  to  premiums  on  coast 66.5  per  cent. 

GUTTE  &  FKANK,  AGENTS. 

Hamburg-Magdeburg $31,380       $42,288        .$60,365 

Total  losses  on  coast 27,068 

Katio  of  losses  to  premiums  on  coast 44.8  per  cent. 

GEO.  D.  DORNIN,  MANAGER. 

Lion $17,580      $60,350       $143,798 

Total  losses  on  coast 74,094 

Ratio  of  losses  to  premiums  on  coast 51.5  per  cent. 

A.  P.  F  LINT,  MANAGER. 

Hartford §25,118      $92,130      $136,915 

Total  losses  on  coast 53,986 

Ratio  of  losses  to  premiums  on  coast 39.4  per  cent. 

H.  W.  SYZ,  AGENT. 

Helvetia-Swiss  Fire $37, 953       $51, 333        $56,916 

London  and  Provincial 2i937        35,172  38,911 

Totals $62,790       $86,505        $95,827 

Total  losses  on  coast 44,003 

Ratio  of  losses  to  premiums  on  coast 45.9  per  cent. 

A.  E.  MAGILL,  AGENT. 

Home  &  Phoenix *.. §24,225     §106,165      §159,816 

Total  losses  on  coast 106,423 

Ratio  of  losses  to  premiums  on  coast 66.6  per  cent. 

ROBERT  DICKSON,  MANAGER. 

Imp'l,  Lon'n,  Norn  &  Qu'n.. $85,389     $155,198       §206,854 

Total  losses  on  coast 98,866 

Ratio  of  losses  to  premiums  on  coast 47.8  per  cent. 

FALKNER,  BELL  &  CO.,  AGENTS— J.  A.  JONES,  MANAGER. 

Royal,  Norw'h  lT.&Lanca'e.$86,072     §142,440       §208,623 

Total  losses  on  coast 142,748 

Ratio  of  losses  to  premiums  on  coast 68.4  per  cent. 

CHAS.  D.  HAVEN,  RESIDENT  SECRETARY. 

Llver'l  &  London  &  Globe. .  .§74.512     §207,206      §262,214 

Total  losses  on  coast 147,364 

Ratio  of  losses  to  premiums  on  coast 56.2  per  cent. 

LOUIS  JACOBY,  AGENT. 

Prescott §3,086        §4,449  $5,466 

Prussian  National 9,128        11,167  15,663 

Providence- Washington....    10,955        11,900  18,482 


Totals $23,169      $29,516        $39,611 

Total  losses  on  coast 7,515 

Ratio  of  losses  to  premiums  on  coast 19  per  cent. 

DONALDSON  &  CO.,  AGENTS— R.  H.  NAUNTON,  SLA.NAGER. 

Scottish  Imperial $9,941       §15,893        $19,164 

Rhode  Island  Association...    1,908  3,215  6,089 

United  States,  New  York. .. .       690  836  1,000 

Totals §12,539       §19,944        §26,253 


Total  losses  on  coast §12,334 

Ratio  of  losses  to  premiums  on  coast 47  per  cent. 

WM.  J.  LANDERS,  AGENT. 

San  Franfigco      Cat  Coast 

Premiums.       Prems.        Prems. 

Guardian $39,884       $54,226        $80,212 

Total  losses  on  coast 27,238 

Ratio  of  losses  to  premiums  on  coast 33.9  per  cent. 

BROWN,  CRAIG  &  CO.,  AGENTS." 
$4,329 


Ins.  Co.  State  of  Penn 83,237 

Phenix  of  Brooklyn 8,727 

Star  Fire 4,337 

Standard  Fire  Office 5,327 


45,814 
9,509 
10,356 

§70,008 


$4,329 
53,469 
9,442 
19,208 


Totals .§21,628       §70,008        §86,448 

Total  losses  on  coast 38,833 

Ratio  of  losses  to  premiums  on  coast 44.9  per  cent. 

GUSTAVE  TOUCHARD,   PRESIDENT. 

Union.  San  Francisco $44,966       §90,443       $109,815 

Total  losses  on  coast 20,243 

Ratio  of  losses  to  premiums  on  coast 18.4  per  cent. 

RECAPITULATION- BOARD  COMPANIES  AND  AGENCIES. 

Total  San  Francisco  premiums $1,073,944 

Total  California  premiums 2,387,009 

Total  coast  premiums 3,394,502 

Total  coast  losses 1,734,480 

Ratio  of  losses  to  premiums  on  coast 51.1  per  cent. 

COMPANIES  AND  AGENCIES  IN  CALIFORNIA 
UNDERWRITERS'  ASSOCIATION. 

HUTCHINSON  &  MANN,  AGENTS. 


Agricultural $15,343 

Girard. 9,837 

New  Orleans  Ins.  Ass'n. . .  16,253 

Peoples . .  4,011 

St.  Paul 10,537 

Teutonia 7,470 

Fire  Insurance  Ass'n 46,505 

La  Confiance 37,384 

Watertown 11,470 


Totals $158,810 

Total  losses  on  coast 


.§18,271 
17,173 
27, 9M 
5,667 
19,222 
13,341 
82,362 
69,023 
41,991 

$295,034 


$20,347 
23,196 
4i233 
5,667 
23,909 
20,993 
130,544 
100,402 
60,152 

$429,443 
263,408 
Ratio  of  losses  to'  premiums  on  coast 62.5  per  cent. 

J.  F.  HOUGHTON,  PRESIDENT. 

Home  Mutual $41,530     $202,601       §26i004 

Total  losses  on  coast $96,710 

Ratio  of  losses  to  premiums  on  coast 36.6  per  cent. 

HUGH  CRAIG,  MANAGER. 

New  Zealand §49,494      $49,881        §81,909 

Total  losses  on  coast 50,332 

Ratio  of  losses  to  premiums  on  coast 61.4  per  cent. 

JOHN  H.  WISE,  PRESIDENT. 

Commercial,  S.  F §22,883       §67,021        $95,950 

Total  losses  on  coast 58,090 

Ratio  oi  losses  to  premiimis  on  coast 60.5  per  cent. 

CHAS.  A.  LATON,  AGENT. 
Fire  Ass'n  of  Philadelphia. .  $11,246       $22,506         §22,570 

Total  losses  on  coast 21,307 

Ratio  of  losses  to  premiiuns  on  coast 94.6  per  cent. 

p.  J.  WHITE,  PRESIDENT. 

Western,  S.F §54,346     §136,803       §191,581 

Total  losses  on  coast 96,043 

Ratio  of  losses  to  premiiuns  on  coast 50.1  per  cent. 

♦Includes  but  half  of  year's  business  done   by  this 
agency.    Other  half,  see  Independent  Companies. 
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JACOBS  &  EASTON,  A<!ENT.S. 


San  Francisco      Col. 
PrcmiumH.       Prems. 


Buffalo-German $11,039 

Glens  Falls 7,345 

Merchants 6,898 

Orient 5,673 

Shoe  and  Leather 8,696 

Springfield 11,793 

Traders 6,556 

Union  of  Philadelphia 8,563 

Tradesmen's 1,008 

Totals $67,871     $128,003       $164,074 

Total  losses  on  coast 62,779 

Ratio  of  losses  to  premiums  on  coast 38.8  per  cent. 

SMITH  &  SNOW,  AGENTS. 

Amazon $5,724       $14,657        $19,773 


$19,101 
16,832 
13,280 

9,286 
16,705 
24,15p 
10,626 
17,013 

1,008 


Coast 
Prcma. 
$19,101 
16,832 
23,525 
9,286 
24,868 
38,635 
10,626 
20,193 
1,008 


American-Central 12,341 

N.  W.  National 3,991 

Manhattan 3,300 

Metropole 10,130 

Reassurance  Generales 4,856 

Totals $40,342     $115,439       $134,054 

Total  losses  on  coast 60,562 

Ratio  of  losses  to  premiums  on  coast 45.2  per  cent. 


45,834  46,337 

7,059  7,059 

3,300  3,300 

29,632  36,834 

14,957  20,721 


W.  O.  ELLIOTT,  AGENT. 

AUemania $3,897        $4,847 

Commercial,  N.  Y 7,686         11,640 


$4,847 
14,314 

Totals $11,583       $16,487        $19,161 

Total  losses  on  coast 9,301 

Ratio  of  losses  to  premiums  on  coast 48.5  per  cent. 


FABNSWORTH  &  SON,  AGENTS. 

Citizens $5,576        $7,671 


Exchange 2,697 

Farragut 2,923 

Firemens 6,048 

German  Fire 8,713 

Mechanics 2,864 

Pennsylvania,  Pittsburgh..  1,753 


3,630 
4,217 
7,663 
15,499 
4,244 
2,449 


$7,977 
4,235 
4,217 
8,081 

17,625 
4,954 
3,659 


Totals $30,574      $45,373        $50,748 

Total  losses  on  coast 13,674 

Ratio  of  losses  to  premiums  on  coast 26.9  per  cent. 

KECJAPITULATION  CALIFORNIA  ASSOCIATION  COM- 
PANIES AND  AGENCIES. 


Total  San  Francisco  premiums. 

Total  California  premiums 

Total  coast  premimns 

Total  coast  losses 


$488,681 

1,079,148 

1,453,494 

737,206 

Ratio  of  losses  to  premiums 50.7  per  cent. 

INDEPENDENT  COMPANIES  AND  AGENCIES. 

GEO.  MARCUS  &  CO.,  AGENTS. 

Transatlantic $47,995       $60,941        $64,800 

Total  losses  on  coast 23,541 

Ratio  of  losses  to  premiums  on  coast 36.3  per  cent. 


JENNINGS  &  STILLMAN,  AGENTS.' 


Manufacturers $21,032 

New  Hami)shire 9,138 


$34,319 
13,800 


$37,360 
14,700 


Totals $30,170      $48,119        $52,060 

Total  losses  on  coast 12,014 

Ratio  of  losses  to  premiums  on  coast 23  per  cent. 


MUECKE,  VIETOB  &  CO.,  AGENTS. 

San  Francisco      Cal. 

Premiums.  Prems. 

Lorillard $3,837        $4,113 

Le  Cercle 8,483         17,076 


Totals $12,320      $21,189 

Total  losses  on  coast 

Ratio  of  losses  to  premiums  on  coast 18.4 

A.  J.  BRYANT,  PRESIDENT. 

State  Investment $67,275     $127,286 

Total  losses  on  coast 

Ratio  of  losses  to  premiums  on  coast 52.7 

A.  J.  BRYANT,  AGENT. 

Pacific  Fire .$1,180        $1,296 

Total  losses  on  coast 

Ratio  of  losses  to  premiums  on  coast 119 

C.  EKRTHEAU,  MANAGER. 

N.  Y.  Underwriters'  Agency  $38,473       $48,622 

Total  losses  on  coast 

Ratio  of  losses  to  premiums  on  coast 11 

ED.  E.  POTTER,  AGENT. 

Boston  Underwriters $13,%1       $27,486 

WilUamsburg  City 6,045  9,561 


Coast 
Prems. 
$4,113 
25,413 

$29,526 

5,444 

per  cent. 


Totals $20,006      $37,047 

Total  losses  on  coast 

Ratio  of  losses  to  premiums  on  coast 15.3 

C.  L.  TAYLOR,  PRESIDENT. 

Sim,  San  Francisco $18,364      $59,129 

Total  losses  on  coast 

Ratio  of  losses  to  premiums  on  coast 15.1 

W.  p.  JONES,  PRESIDENT. 

Oakland  Home $12,444      $67,597 

Total  losses  on  coast 

Ratio  of  losses  to  premiums  on  coast 36.7 

E.  A.  HALSEY  &  CO.,  AGENTS. 

Le  Progres  Nationale $5,927       .$10,028 

Loudon  and  Northwestern.    12,016         19,377 


$166,524 

87,758 

per  cent. 


$1,296 

1,550 

per  cent. 


$48,784 

5,340 

per  cent. 


$32,986 
9,561 

$42,547 

6,514 

per  cent. 


$74,867 

11,370 

per  cent. 


$85,268 

31,342 

per  cent. 


$14,794 
28,918 


Totals $17,943       .$29,405        $43,712 

Total  losses  on  coast 27,038 

Ratio  of  losses  to  premiums  on  coast 61.8  per  cent. 


BROWN,  CRAIG  &  CO.,  AGENTS.* 


Ins.  Co. ,  State  of  Pemi .$3,237 

Pheuix  of  Brooklyn 8,727 

Star  Fire 4,337 

Standard  Fire  Office 5,327 


.$4,329  $4,329 

45,814  53,469 

9,509  9,442 

10,356  19,208 


Totals $21,628      $70,008        .$86,448 

Total  losses  on  coast 38,833 

Ratio  of  losses  to  premiiuns  on  coast 44.9  per  cent. 

RECAPITULATION  INDEPENDENT  COMPANIES. 


Total  San  Francisco  premimns. 

Total  California  premiums 

Total  coast  premiums 

Total  coast  losses 


$287,802 

570,639 

695,832 

250,744 

Ratio  of  losses  to  premimns  on  coast 36  per  cent. 


*  Includes  but  half  of  year's  business  done  by  this 
agency.    Other  half,  see  Board  Companies. 
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GRAND  RECAPITULATION. 


AGENCIES 
AND  COMPANIES. 

CITY 
PREMIUMS. 

PER 
CENT. 

CAL. 
PREMIUMS. 

PER 
CENT. 

COAST 
PREMIUMS. 

PER 
CENT. 

COAST 
LOSSES. 

RATIO 
LOSSES 

TO 
PREM8. 

Agencies  and  Companies"! 
San  Franci.'ico  Board  of  :- 
VnderwTiters ) 

Agencies  and  Companies"* 
CalifoniiaUnderwriters  >- 

§1,073,944 

488,681 
287.802 

58.0 

1 

26.4 

1 
15.6 

$2,387,009 

1,079,148 
570,639 

59.2 

26.7 
14.1 

83,394,502 

1.453,494 
6  95,832 

61.1 

26.3 
12.6 

81,734,480 

737,206 
250,744 

51.1 

50.7 

Agencies  and  Companies  1 
Independent i 

36.0 

Grand  Totals 

81,850,427 

100.0 

§4,036,796 

100.0 

85,543,828 

100.0 

82,722,430 

49.1 

SOME  POI>"TS   OF   INTEREST. 

Doubtless  underwriters,  of  whatever 
class,  may  draw  consolation  from  some 
parts  of  the  above  compilation.  We  have 
grouped  the  companies  and  agencies  as 
would  best  show  the  amount  of  premiums 
received  by  separate  management.  It  will 
be  observed  that  while  the  Board  companies 
and  agencies  received  58  per  cent,  of  the 
San  Francisco  premiums,  they  increased  to 
59.2  per  cent,  on  California  business  and  to 
61.1  per  cent,  on  coast.  In  other  words, 
the  business  of  the  Board  companies  out- 
side of  San  Francisco  was  $2,320,558  in 
premiums,  or  about  69  per  cent,  of  their 
total  business.  As  the  losses  on  the  country 
business  were  extremely  heavy,  the  ratio  of 
51.1  per  cent,  of  losses  to  premiums  is  ac- 
counted for. 

The  companies  and  agencies  belonging  to 
the  California  Association  received  26.4  per 
cent,  of  the  San  Francisco  premiums,  26.7 
per  cent,  of  California  and  26.3  per  cent,  of 
total  coast  premiums,  and  suffered  50.7  per 
cent,  losses  on  coast.  The  average  of  their 
premium  receipts  being  nearly  the  same  as 
actual  figures  under  each  class  is  notable. 

The  Independents  lost  in  percentage  of 
the  coast  premium  receipts  about  what  the 
Board  companies  gained,  ranging  from  15.6 
per  cent,  on  city  business  to  14.1  per  cent, 
on  California  and  12.6  per  cent,  on  coast, 
hence  the  low  ratio  of  losses  to  premiums 
of  36  per  cent,  on  total  roast  business. 
Less  than  59  per  cent,  of  their  premiums 
were  taken  from  business  outside  of  San 
Francisco,  or  $408,030  out  of  a  total  of 
$695,832  in  premiums,  and  their  total  losses 
on  the  coast  were  less  than  the  amount  re- 
ceived from  city  premiums  by  $37,058, 
while  the  coast  losses  of  the  Board  com- 


panies exceeded  their  city  premium  receipts 
by  $660,536,  and  the  Association  companies' 
coast  losses  exceeded  their  city  premiums 
by  $248,525. 

So  we  might  carry  comparisons  and  com- 
ments to  an  indefinite  length,  but  will  leave 
to  underwriters  any  further  consideration 
of  the  figures  at  this  time.  In  future  years 
it  may  prove  interesting  to  institute  a  com- 
parison with  the  above  items,  and  thereby 
note  the  fluctuations  of  business  conducted 
on  Board,  Association  and  Independent 
methods. 

Phenix  Insurance   Company  of 
Brooklyn. 

The  annual  statement  of  this  company 
(published  elsewhere  in  this  number)  af- 
fords an  instance  of  what  can  be  accom- 
plished by  skill,  energy  and  a  consummate 
knowlege  of  all  the  intricacies  of  the  busi- 
ness when  backed  by  an  honorable  record 
of  thirty  years'  standing,  even  in  a  year 
which  has  been  peculiarly  disastrous  to 
the  business  as  a  whole — marked  by  the 
failure  or  retirement  of  many  companies, 
and,  on  the  part  of  most,  by  an  excess  of 
expenditures  over  income.  It  is  refresh- 
ing to  find  a  company  which,  in  such  a 
year,  has  increased  its  assets  over  $400,- 
000  and  its  net  surplus  upwards  of  $130,- 
000  !  This,  however,  is  no  new  thing  with 
the  Phenix.  Its  progress  has  for  years 
been  marked  with  the  same  steady  growth. 
One  by  one  its  competitors  have  been 
passed,  until  but  three  companies  only, 
out  of  the  several  hundreds  Amezican  and 
foreign,  are  in  receipt  of  a  larger  premium 
income  than  the  Phenix  of  Brooklyn. 

The  career  of  this  company  has  been  most 
remarkable.    It  was  not  until  after  the  great 
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ORGANIZED  1817. 


Statement  Jan.  1st,  1883. 


Capital  Stock  fully  Paid $    500,000  00 

Reserve  for  Ee-Insurance 2,703,670  88 

Losses  in  process  of  Adjustment 213,523  41 

Net  Surplus — over  Capital  and  all  Liabilities 922,036  84 

Total  Assets $4,339,231  13 

Surplus  as  regards  Policy  Holders $17422,036  84 

Losses  Paid  since  organization  of  Association $7,089,083  00 

ASSETS; 

United  States  Bonds  and  other  Bonds  and  stocks,  (market  value)  $2,965,877  50 

Loans  on  Bond  and  Mortgage,  ( first  lien) 881,317  61 

Real  Estate  owned  by  the  Association,  (un-incumbered) 90,300  00 

{Interest  Due  and  Accrued 53, 477  91 
Loans  on  Stocks,  Bonds  and  other  Collaterals,  (market  value 
!i                $134,330) 87,650  00 
1    Cash  in  Office  (19,353.81),  Cash  in  Banks  ($127,633.57 146,987  38 

Premiums  in  course  of  Collection 112,870  73 

Rents  due  and  Accrued     750  00 

Total $4,339,23113 
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Office,  405  California  St.,        San  Francisco,  Gal, 
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Chicago  fire,  which  so  forcibly  demonstrated 
the  folly  of  concentration  of  risks,  that  the 
Phenix  adopted  the  general  agency  system 
on  an  extended  scale.  Quick  to  note  and 
to  foresee  the  importance  and  advantage  of 
a  thorough  distribution  of  risks,  the  com- 
pany established  a  branch  office  at  Chicago, 
under  the  able  charge  of  Mr.  T.  K.  Burch. 
At  the  end  of  ten  years  the  business  of 
this  office  exceeds  that  of  any  other  of  the 
Western  Departments  of  the  great  compa- 
nies. 

The  growth  of  the  Pacific  Department, 
established  in  1878,  under  charge  of  Messrs. 
Brown,  Craig  &  Co.,  has  been  almost  equally 
remarkable.  In  1877,  the  company's  re- 
ceipts in  California  were  less  than  $6,000; 
in  1882,  five  years  later,  they  were  upwards 
of  $91,000. 

Were  ten  intelligent  insurance  agents 
asked  to  name  the  six  more  prominent 
companies  doing  business  in  the  United 
States,  their  lists  might  vary  a  little  ac- 
cording to  their  several  ideas  of  what  consti- 
tutes prominence,  but  it  is  probable  that  at 
least  nine  of  them  would  include  the  name 
of  the  Phenix  Insurance  Company  of  Brook- 
lyn. 

The  Connecticut  Mutual  Life  In- 
surance Company's  Thirty-sev- 
enth Annual  Statement. 

The  thirty-seventh  annual  statement  of 
the  Connecticut  Mutual  Life  Insurance 
Company  for  the  year  ending  December  31 
1882,  shows  that  sterling  institution  to 
have  kept  well  to  the  front  of  the  list  of 
giant  life  insurance  companies.  Its  assets 
now  represent  a  total  value  of  over  $51,- 
600,000,  an  increase  of  nearly  $1,400,000  for 
the  year;  the  surplus  by  the  company's 
standard  (allowing  reserve  on  policies  is- 
sued since  April  1,  1882,  at  3  per  cent."), 
$3,707,398,21  ;  surplus  by  Connecticut 
standard,  4  per  cent.,  $3,724,844.21;  while 
by  New  York  standard  of  reserve,  com- 
puted at  4J  per  cent.,  the  surplus  is  about 
$6,850,000. 

The  income  in  1882  was  $4,998,029.83 
from  premiums,  $2,605,207.37  from  inter- 
est and  rents,  and  $155,853.89  from  all 
other  sources,  making  a  total  of  $7,759,- 


091.09,  or  $1,194,279  in  excess  of  the  total 
expenditures  for  the  year,  which  included 
$3,177,507.27  for  claims  by  death  and  ma- 
tured policies,  $1,230,500.08  of  surplus  re- 
turned to  policy-holders,  and  $901,486.23 
paid  for  lapsed  and  surrendered  policies. 
The  excess  of  income  over  expenditures  in 
1881  was  $944,464,  showing  1882  to  have 
been  the  more  favorable  year  in  that  re- 
spect. 

With  the  handling  of  over  $50,000,000  of 
assets,  and  the  conduct  of  the  current  busi- 
ness of  the  company,  its  operations  in  1882 
were  carried  on  at  the  low  ratio  of  ex- 
pense of  management  to  receipts  of  8.75 
per  cent.  This  certainly  evinces  the  most 
rigid  economy  on  the  part  of  the  executive 
officers,  a  feature  eminently  commendable 
in  these  days  of  extravagance  in  the  dis- 
bursement of  stockholders'  and  policy-hold- 
ers' money. 

Moreover,  when  it  is  taken  into  consid- 
eration that  the  Connecticut  Mutual's  as- 
sets increase  nearly  $1,400,000,  and  its  ex- 
penses decreased  $847,489  .the  same  year, 
policy-holders  may  well  feel  secure  in  their 
investment.  Steady  progress,  conservative 
dealings  and  certain  fulfillment  of  contracts 
is  the  motto  of  this  splendid  company. 

Its  Pacific  Coast  business  under  the  su- 
pervision of  J.  B.  Koberts  in  1882,  was 
large  and  profitable,  the  total  insurance  in 
force  at  the  beginning  of  the  present  year 
showing  a  considerable  increase  over  the 
previous  statement,  while  the  disburse- 
ments were  much  less. 


The  -(Etna  Insurance  Company  of 
Hartford,  Conn. 

A  magnificent  business  was  transacted  in 
1882  by  that  giant  and  pioneer  of  American 
fire  insurance  companies,  the  .SEtna,  of 
Hartford,  Conn.  With  a  cash  capital  of 
four  millions  of  dollars  fully  paid  up,  it  has 
assets  reaching  $9,054,611,  a  gain  of  $152,- 
000  for  the  year;  its  net  surplus  is  $3,193,- 
182  over  capital  and  all  other  liabilities, 
giving  a  surplus,  as  to  policy  holders,  of 
$7,193,182 — a  larger  surplus  than  that  of 
any  other  company  in  the  United  States. 

The  net  premiums  last  year  reached 
$2,315,864,  a  decline  of  about  $44,000  from 
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1881,  but  the  interest  and  other  receipts 
more  than  made  up  this  ,  loss,  bringing  the 
total  income  up  to  the  grand  sum  of 
$2,743,506.  Of  this  amount  $1,256,947 
were  paid  for  losses,  and  $720,000  in  divi- 
dends to  stockholders. 

Under  the  direction  of  Geo.  C.  Board- 
man,  General  Agent,  the  Pacific  Coast  busi- 
ness of  the  ^tna  steadily  increases,  as  is 
shown  by  reference  to  its  net  premium  re- 
ceipts, which  were  in 

1880 $116,916 

1881 121,259 

1882 122,879 


Total  three  years'  premiums $361,054 

Total  three  years'  losses 116,306 

Average  ratio  of  losses  to  expenses,  3  years.        32.2 

The  progress  of  the  Mtna  and  its 
financial  abilities  is  well-known.  It  was 
one  of  the  few  sterling  companies  which 
passed  successfully  through  the  Chicago 
and  Boston  conflagrations,  and  by  reason  of 
its  wide-spread  distribution  of  risks,  its 
large  income  from  a  vast  number  of  agencies, 
and  the  ability  and  energy  of  its  general 
management,  gained  a  position  at  the  head 
of  the  line,  from  which  it  not  only  com- 
mands the  respect  and  admiration  of  the 
public,  but  is  enabled  to  choose  its  busi- 
ness, in  the  acceptance  of  which  a  wise 
discrimination  is  manifested. 

The  ^tna  is  a  solid  institution;  it  has 
grown  to  its  present  proud  financial  posi- 
tion by  meritorious  treatment  of  patrons; 
its  policies  are  liberal  and  its  treatment  of 
policy-holders  who  suffer  losses  is  just. 


The  Travelers  Insurance  Com- 
pany. 

It  is  now  nineteen  years  since  the  Trav- 
elers' Life  and  Accident  Insurance  Com- 
pany was  organized,  but  in  that  compara- 
tively brief  period  it  has  earned  a  name 
and  fame  worthy  of  its  noble  purpose  and 
befitting  the  ability  and  integrity  of  its 
officers.  On  another  page  of  this  issue  ap- 
pears the  thirty-eighth  semi-annual  state- 
ment of  the  company,  showing  its  condi- 
tion January  1,  1883,  and  statistics  of  its 
constantly  increasing  business  for  the  year 
1882. 

There  is  a  marked  increase  in  assets  and 


surphis,  as  regards  policy-holders,  over  a 
year  ago,  the  former  now  reaching  $6,667,- 
394.40,  and  the  latter  $1,675,299.20.  Aside 
from  this,  however,  the  statistics  of  the 
last  year's  business  are  well  worth  a  care- 
ful study.  The  gain  in  life  business  was 
considerable,  although  secondary  in  im- 
portance compared  with  the  accident  busi- 
ness done. 

In  the  latter  branch  we  find  there  were 
103,121  policies  written,  a  gain  of  5,557 
over  1881;  the  gain  in  premiums  from  this 
branch  was  $134,562  over  1881.  The  whole 
number  of  accident  policies  written  by  the 
company  now  stands  at  846,452 — an  army, 
indeed. 

The  company  paid  in  claims  in  1882, 
$750,572  on  accident  policies.  This  brings 
the  whole  amount  of  claims  paid  since  or- 
ganization up  to  $7,421,573.34,  of  which 
amount  $5,446,382.33  was  on  accident  poli- 
cies. 

The  remarkable  growth  of  the  Travelers 
Insurance  Company  evinces  the  popularity 
of  its  management  and  system  of  business. 
It  shows  that  the  American  people  are 
awakening  to  the  fact  that  there  is  a  .source 
from  whence  flows  pecuniary  consolation 
for  those  whom  chance  and  mishap  afflict. 

On  the  Pacific  Coast  iu  1882  the  business 
transacted  by  the  Travelers  very  largely  in- 
creased. We  have  the  figures  of  the  Cali- 
fornia business  before  us,  which  shows 
nearly  $9,000,000  of  new  accident  busi- 
ness written,  and  over  $5,647,000  renewed, 
and  showing  premium  receipts  of  about 
$90,000.  This  represents  but  a  portion  of 
the  Coast  business  under  charge  of  the 
general  agency  in  this  city,  but  serves  to 
indicate  that  in  this  far  western  field  the 
old  Travelers  Insurance  Company  of  Hart- 
ford comes  as  near  filling  a  want  of  the 
prudential  public  as  anything  possible. 
The  office  of  General  Agent,  Thomas  Ben- 
net,  has  been  located  at  No.  242  Montgomery 
street,  southeast  corner  of  Pine,  the  build- 
ing formerly  occupied  on  California  street 
having  been  purchased  and  occupied  by 
Falkner,  Bell  &  Co.  The  new  location  is 
convenient,  and  desirable  in  many  respects, 
and  the  Travelers'  agency  here  gives  prom- 
ise of  maintaining  its  end  of  the  line  the 
current  year. 
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The   Hartford   Fire   Insurance 
Company. 

The  year  1882  witnessed  more  or  less 
hardships  for  our  American  fire  insurance 
companies,  yet  the  old  Hartford  passed 
through  that  season  of  trial  ^with  flying 
colors,  and  emerged  in  the  best  of  condi- 
tion. The  assets  increased  over  $265,000, 
and  now  stand  at  $4,337,281,  giving  a  net 
surplus  of  $1,358,241,  or  a  surplus  as  to  pol- 
icy-holders of  $2,608,241.  The  net  premium 
receipts  in  1882  were  $2,033,234,  an  in- 
crease of  $240,580  over  1881.  The  losses 
paid  were  $164,000  in  excess  of  1881. 

The  Pacific  Coast  agency  of  the  Hartford, 
under  the  management  of  A.  P.  Flint,  largely 
increased  its  business  in  1882,  the  net  pre- 
mium receipts  being  $136,915,  as  against 
$82,702  in  1881,  and  $76,158  in  1880.  The 
losses,  of  course,  were  heavier  last  year 
also,  yet  they  amounted  to  but  39.4  per 
cent,  of  the  net  premiums,  while  the  av- 
erage of  companies  was  49.1  per  cent,  on 
the  Coast  business. 

In  our  tabulated  statement  published  in 
the  February  issue  of  this  journal,  an  error 
was  made  in  copying  the  premium  receipts 
of  the  Hartford,  which  should  have  ap- 
peared at  $136,915,  and  the  ratio  of  losses 
to  premiums  at  39.4  per  cent.,  instead  of 
$131,915  in  premiums  and  40.9  per  cent,  of 
losses. 

However,  it  will  be  seen  that  the  com- 
pany have  cause  to  congratulate  them- 
selves on  the  favorable  progress  made  on 
this  Coast  as  well  as  elsewhere,  and  the  in- 
suring public  may  rest  secure  in  holding  a 
policy  issued  by  this  old  and  tried  and  suc- 
cessful company. 


FIRES. 

February  1,  San  Francisco,  frame  dwell- 
ing: 
Home  Mutual $1,500 

February  2,   San    Leandro,   Cal.,   frame 
dwelling: 
Home  Mutual §500 

Feb.  5,  Portland,  Or.,  stock  of  boots,  etc. 

Home  Mutual $2,40(1 

February  11,  Petaluma,  Cal.,  brick  build- 
ing: 
Horn*  Mutual $375 


February  14,  Ked  Bluff,  Cal.,  frame  sa- 
loon: 
Home  Mutual $7.50 

February  28,  near  Livermore,  Cal.,  frame 
dwelling  and  furniture: 
Home  Mutual $1,532 

February  10,  Portland,  Or.,  frame  dwell- 
ing: 
German-American §203 

February  11,  Tulare  county,  Cal.,  frame 
barn: 
German-American $600 

•    February  17,  Fresno,  Cal.,  general  fire: 

German  Fire §1,200 

Exchange 647 

Pennsylvania  of  Pittsburgh 1,000 

Western,  Sa  n  Francisco 2,000 

Traders' 500 

Merchants' 500 

Union  of  Philadelphia 500 


Total $6,347 

February  6,  Portland,  Or.,  general  fire: 

Security $473 

Hamburg-Bremen 887 

North  German 137 

State  Investment 703 

Fire  Association  of  London 556 

North  British  &  Mercantile 1,250 

^tna 1,250 

Scottish  Union  &  National 2,919 

Hamburg-Bremen 1,500 

Oakland  Home 591 

Home  &  Phoenix 710 

New  Zealand ; 571 

Total $11,547 

February  6,  Little  Eiver,  Cal.,  hotel: 

American  Central $igo 

Reassurances  Generales 150 

February  6,  Eugene  City,  Or.,  boots  and 
shoes: 

Metropole $300 

South  British  &  National 300 

February  20,  Napa  county,  Cal.,  barn: 
Metropole Jut25 

January  26,  Portland,  Or.,  building: 
Western,  San  Francisco. §1  290 

Febi-uary  5,   Madison,  Cal.,  hotel,  frame 
store  and  buildings : 

Liverpool  k  London  &  Globe $4,f)00 

Exchange 600 

North  British  &  Mercantile 1,000 

German-American 1  qoO 

Western,  San  Francisco 1,475 

^tna 750 

Sun,  San  Francisco 1,000 

Total $9,725 
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January  31,  Princeton,  Cal.: 
Western,  San  Francisco $1,711 

February  5,  Cheney,  W.  T.,  building,  gen- 
eral merchandise,  drugs,  etc.: 

City  of  London $2,937 

Western,  San  Francisco 1,631 

Fireman's  Fund 101 

Liverpool  &  London  &  Globe 416 

Koyal,  Xonisich  Union  &  Lancashire 2u2 

South  British  &  National 1,110 

Total $6,397 

February  9,  San  Francisco,  tobacco  stock: 

Western,  San  Francisco $550 

February  14,  Fresno,  Cal.,  building: 

Western,  San  Francisco $1,300 

February  18,  Moore's  Flat,  Cal.,  saloon, 
barn  and  contents: 

Connecticut $925 

Royal,  Norwich  Union  &  Lancashire 2,500 

AVestern,  San  Francisco 500 

State  Investment 2,000 

Total $5,925 

February  8,  Oakland,  Cal.,  dwelling: 

.Etna $100 

February  4,  San  Francisco,  building  and 

furniture : 

Hamburg-Bremen $1,758 

February  11,  Cornelius,  Or.,  dwelling  and 
furniture : 
Hamburg- Bremen $1,400 

February  10,  San  Francisco,  contents  of 
dwelling : 
Hamburg-Bremen 5167 

Febn^ary    1,    San    Francisco,    building, 
wood  and  coal: 
State  Investment §1,410 

Febnaary  1,  San  Francisco,  dwelling: 
State  Investment $700 

February  6,  Oakland,  Cal.,  dwelling   and 
furniture: 
State  Investment $450 

February  3,  San  Francisco,  dwelling: 
State  Investment i:225 

February  5,  San  Francisco,  baker's  stock 
in  frame  building: 

La  Confiance ?739 

St.  taul 370 

February  1,  Petaluma,  Cal.,  frame  dwell- 
ing: 
Liverpool  &  London  &  Globe $600 

February  6,  Taylorville,  Cal.,  frame  store, 
building  and  contents: 
Liverpool  &  London  s  Globe $5,000 
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February  1,  Colusa,  Cal.,  frame  building: 
South  British  &  National $700 

February  6,  Nevada  City,  Cal.,  brewery: 

South  British  &  National $650 

Commercial  Union 650 

February    3,   Portland,    Or.,   boots  and 
shoes: 

North  British  &  Mercantile S230 

London  &  Lancashire 129 

.Etna 101 

Scottish  Union  &  National 161 

ConnecUcut 223 

February  4,  San  Pablo,  Cal.,  saloon: 
Home  &  Phcenix $2,760 

Febraary  19,  Amador  county,  Cal.,  dwell- 
ing and  furniture: 
Home  &  Phcenix $1,000 

February  1,  Pillar  Eock,  W.  T.,  cannery: 
Commercial,  San  Francisco $2,500 

February  1,  Ogden,  Utah,  brewery: 

Imperial,  London,  Northern  &  Queen $120 

Progres  Nationale 120 

Phoenix,  London 120 

German-American <)24 

North  British  &  Mercantile 128 

February  11,  Arbuckle,  Cal  ,  dwelling  and 
contents: 
Continental $020 

February  27,  Waitesburg,  W.  T.,  frame 
building: 

London  &  Lancashire $600 

Fireman's  Fund 950 

February  13,   San    Francisco,    furniture 
in  dwelling: 
Transatlantic $400 

February  26,  Chico,  Cal.,  general  fire: 

Home  &  Phoenix $1,500 

North  German 1.500 

Phoenix  of  London 1,700 

Hamburg-Bremen 1,500 

California 300 

Pennsylvania 1,500 

Ins.  Co.  of  North  America 1,000 

Total $9,000 

February  9,  EiYerside,  Cal.,  general  fire: 

Commercial  Union $2,600 

Home  Mutual 400 

Hartford 1,600 

Fire  Association,  London 128 

La  Confiance 1,028 

Watertown 1.200 

Balfour,  Guthrie  &  Co.'s  agency  (4  comp's). . .        250 

Total 57,206 

February  22,  Volcano,  Cal.,  dwelling  and 
furniture : 
Scottish  Imperial 5450 
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February   1,  San  Francisco,  Cal.,  frame 
building: 
Commercial 82,000 

February  1,  Santa  Afia,  Cal.,  general  mer- 
chandise: 
Commercial,  San  Francisco $105 

January  19,  Susauville,  Cal.,  stone  store 
building: 
Liverpool  &  London  &  Globe S387 

February  2,  Ked  Bluflf,  Cal.,  frame  barn 
and  contents: 
Liverpool  &  London  &  Globe $125 

February  27,  Koseburg,  Or.,  general  mer- 
chandise: 

Hartford $250 

Scottish  Union  &  National 250 

Connecticut 250 

Lion 250 

February  26,  Butte  City,  M.  T.,  dwelling: 
Fireman's  Fund 81,300 

February  27,  Amador,  Cal.,  dwelling  and 
contents: 
Fireman's  Fund $950 

February  12,  near  Hayward's,  Cal.,  barn 
and  contents: 
Oakland  Home $711 

February  11,  Petaluma,  Cal.,  dwelling: 
Union,  San  Francisco $310 

February  9,  San   Francisco,  contents  of 
dwelling: 
Imperial,  London,  Northern  &  Queen $300 

February  16,  San  Francisco,  dwelling  and 
contents: 
Imperial,  London,  Northern  &  Queen $502 

Feljruary  9,  San  Francisco,  frame  build- 
ing: 

Lorillard $143 
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February  24,  Maxwell,  Cal.,  dwelling: 
Lion §250 

February  16,  Knight's  Landing,  general 
fire: 

Home  Mutual $12,300 

New  York  Underwriters' 1,000 

Manufacturers' 900 

New  Hampshire 500 

Total $14,700 

Total $119,088 
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In  our  next  issue  we  will  publish  several 
interesting  papers  on  fire  insurance  matters 
unavoidably  crowded  out  of  the  present 
number. 


CHIPS. 

— Owing  to  a  want  of  space  we  are  com- 
pelled to  omit  from  this  issue  considerable 
local  matter,  our  usual  monthly  digest  of 
surance  decisions;  and  in  order  to  publish 
a  large  portion  of  the  papers  read  before 
the  Fire  Underwriters'  Association,  have 
been  obliged  to  omit  interesting  life  insur- 
ance matters,  which,  we  trust,  our  readers 
will  excuse. 

— The  Legislature  of  the  State  of  Nevada 
adjourned  without  in  any  manner  changing 
the  laws  relating  to  insurance,  although  the 
lobby  endeavored  to  pass  a  valued  policy 
bill,  and  two  other  measures  of  bad  charac- 
ter were  attempted,  The  San  Francisco 
Board  of  Underwriters  unanimously  re- 
solved to  withdraw  from  the  State  of  Ne- 
vada should  a  valued  policy  law  be  passed, 
and  so  informed  their  agents.  This  de- 
termined action,  seconded  by  the  ever- 
watchful  and  energetic  action  of  Senator, 
and  President  pro  tern,  J.  A.  Brumsey, 
effectually  squelched  all  undesirable  legis- 
lation— a  consummation  devoutly  to  be 
thankful  for. 

— Since  our  last  issue  the  California  Legis- 
lature have  been  principally  engaged  in 
the  consideration  of  other  than  insurance 
legislation.  The  Sub-committee  of  the 
Board  of  Underwriters,  consisting  of  Messrs. 
Doruin  and  Bromwell,  visited  the  State  Capi- 
tol on  three  or  four  occasions,  and  delivered 
strong  arguments  before  the  Committees, 
regarding  the  ill  results  likely  to  flow  from 
the  enactment  into  a  law  of  the  valued 
policy  bill,  or  the  Wharton  bill.  The  first- 
mentioned  bill  was  read  the  first  time  in  the 
Senate,  and  now  slumbers  peacefully  on  the 
second  reading  file,  where  it  will  probably 
remain  at  the  end  of  the  session.  The 
Wharton  bill  is  buried  in  the  Committee. 
A  batch  of  bills,  mostly  relating  to  marine 
insurance,  were  introduced  since  our  last 
issue,  and  caused  our  marine  underwriters 
some  annoyance;  but  there  is  very  little 
likelihood  of  their  passage,  as  they  were 
introduced  for  a  qiiestionable  motive.  The 
outlook  is,  therefore,  promising,  that  the 
California  Legislature  will  adjourn  withuot 
passing  any  law  directly  effecting  insur- 
ance. 
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— We  have  received  from  H.  M.  Stevens, 
Secretary  of  the  Agricultural  Insurance 
Company,  a  pamphlet  containing  "An  Ar- 
gumentagainst  Legislative  Interference  with 
the  contracts  of  Non-Privileged  Corpora- 
tions;" also,  a  pamphlet  by  attorney  A.  H. 
Sawyer.  Both  argue  against  the  alleged 
"imperfections  and  inconsistencies"  of  the 
proposed  "  Standard  Policy." 

—The  Connecticut  Fire  Insurance  Compa- 
ny of  Hartford,  for  which  Messrs.  Macdon- 
ald  &  Hawes  are  General  Agents  on  the  Pa- 
cific Coast,  entered  upon  the  year  1883  with 
total  assets  of  $1,781,626,  and  surplus  as  to 
policy-holders  of  $1,292,317.  The  premium 
increase  of  the  Connecticut  in  1882  was 
$795,233,  an  increase  of  about  $117,000  over 
1881,  or  any  previous  year.  The  usual  div- 
idends of  $100  000  were  paid  to  stockhold- 
ers, and  $456, 174  were  paid  to  policy-hold- 
ers who  suffered  losses.  On  the  Pacific 
Coast  the  company  took  $66,909  in  premi- 
ums, an  increase  over  the  previous  year, 
which,  considering  the  competition  preva- 
lent, shows  the  agency  more  than  holds  its 
own.  The  Connecticut  is  one  of  the  lead- 
ing American  companies,  having  $1,000,000 
paid-up  capital. 

—The  grand  old  Home  Insurance  Company 
of  New  York  passed  through  the  fiery  ordeal 
of  1882  just  as  calmly  as  it  did  the  sieges  of 
Chicago  and  Boston,  and  emerged  January 
1st,  1883,  with  over  $200,000  added  to  as- 
sets, which  now  reach  nearly  seven  and  a 
quarter  millions,  and  a  surplus  as  to  policy- 
holders of  $4,774,061.  Its  premium  re- 
ceipts were  $2,745,663,  and  total  income 
over  $3,086,000.  It  paid  $1,569,511  in  loss- 
es, and  the  usual  dividends  of  $300,000  to 
stockholders.  The  Home  has  a  grand  rec- 
ord extending  over  30  years,  and  has  paid 
fire  losses  reaching  the  enormous  total  of 
$34,163,705.  Its  agencies  are  to  be  foiind 
in  every  State  and  Territory,  and  its  name 
is  a  synonj'm  for  soundness  and  integrity. 
The  Pacific  Coast  Agency,  in  charge  of  A. 
E.  Magill,  did  a  large  business  last  year,  al- 
though the  losses  were  heavier  than  usual, 
owing  to  the  unprecedented  destruction  of 
preferred  risks.  On  this  Coast  the  Home 
writes  a  joint  policy  with  the  Phoenix  of 
Hartford,  also  a  sterling  company. 


— Incendiaries  have  been  afflicting  the  good 
people  of  Chico  again,  and  one  or  two  par- 
ties have  been  arrested  on  charges  of  arson. 
The  authorities  should  exert  themselves, 
and  endeavor  to  rid  the  town  of  such  ver- 
min. 

— The  United  States  business  transacted  by 
the  Fire  Insurance  Association  of  London 
in  1882  shows  a  remarkable  increase  over 
the  previous  year,  the  net  premium  receipts 
amounting  to  $804,156,  of  which  over  $130,- 
000  were  from  the  Pacific  Coast  Agency, 
conducted  by  Messrs.  Hutchinson  &  Mann. 
This  company,  which  entered  the  United 
States  in  1881,  has  total  assets  of  $1,573,292, 
inchiding  a  paid-up  capital  of  $1,000,000, 
and  of  the  above  amount  of  assets  $737,076 
are  in  this  country,  where  it  has  a  surplus 
over  all  liabilities  ef  $268, 175.  The  growth 
of  its  business  is  notable,  as  is  the  rapid  in- 
crease of  its  assets  and  surplus.  The  Fire 
Insurance  Association  has  already  outstrip- 
ped a  vast  majority  of  its  competitors  on 
the  Pacific  Coast,  and  begins  the  year  1883 
under  the  most  flattering  circumstances  in 
this  country. 

—  The  suit  of  the  Providence-Washington 
Insurance  Company  vs.  Mary  Lyons,  de- 
cided at  the  October  Term  of  the  Supreme 
Court  of  Khode  Island,  upon  appeal  result- 
ed in  a  reversal  of  the  Court  below  and  ver- 
dict for  the  company.  The  issue  involved 
was  the  claim  of  Lyons  for  indemnity  on 
loss  on  furniture  which  had  been  insured 
in  one  dwelling  and  removed  to  another, 
where  the  loss  occurred.  In  reaching  this 
conclusion,  the  Court  very  pertinently  re- 
marked: "It  must  be  evident  to  any  person 
who  at  all  considers  the  nature  of  that  con- 
tract that  the  amount  to  be  charged  for  pre- 
mium must  vary  on  consideration  of  the 
location  of  the  property  to  be  insured;  and 
but  small  reflection  would  be  necessary  to 
perceive  that  the  removal  of  the  property 
to  another  place  might  be  greatly  to  the 
disadvantage  of  the  insurer,  although  such 
new  place  of  deposit  might  not  be  in  itself 
more  exposed  to  damage  from  fire,  since  the 
result  of  such  removals,  if  permitted  to  a 
considerable  extent,  might  be  to  expose  an 
undue  proportion  of  his  capital  to  the  risks 
of  a  single  conflagration." 


1883.] 


Coast   Review. 


207 


— Hon.  John  McMumch,  President  of  the 
Western  of  Toronto,  died  February  13th, 
aged  79  years. 

— The  Insurance  World  Pocket  Fire  Insur- 
ance Chart  for  1883,  with  very  handy  con- 
tents, has  been  received. 

— The  Fire  Insurance  Pocket  Index  for 
1883,  issued  by  the  Spectator  company,  re- 
ceived just  as  we  go  to  press,  contains 
much  vahiable  statistical  matter  relating  to 
insurance  in  the  United  States  of  America. 

— Wm.  Parsons,  editor  of  the  New  Haven 
Register,  was  nominated  for  Insurance  Com- 
missioner of  Connecticut,  but  the  Senate 
emphatically  rejected  his  name  Cause :  no 
qualifications,  but  simply  a  political  parti- 
san. 

— The  bill  to  incorporate  the  Hartford  Equi- 
table Indemnity  Company  has  passed  the 
Connecticut  Legislature.  The  purpose  of 
the  company  is  to  transact  life  and  accident 
insurance  business;  capital  not  to  exceed 
$1,000,000. 

—  H.  K.  Mann,  of  the  General  Agency  firm 
of  Messrs.  Hutchinson  &  Mann,  will  return 
next  week  from  an  extended  trip  to  New 
York  and  other  business  centers  in  the  East, 
where  he  has  been  for  the  past  two  months 
on  business  connected  with  his  agency. 

— An  article  written  by  the  eminent  ex  Vice- 
Chancellor  of  Kentucky,  Fontaine  T.  Fox, 
Jr.,  recently  appeared  in  the  Louisville 
Courier-Journal,  refuting  and  demolishing 
the  remarks  made  at  the  convention  of  'In- 
surance Superintendents  at  Niagara  Falls 
last  autumn  by  Deputy  McCall  of  New  York, 
regarding  the  proposition  of  prohibiting 
foreign  insurance  companies  from  making  a 
full  statement  of  all  their  assets  here. 

— The  Merchants'  Insurance  Company  of 
Newark,  N.  J.,  commences  its  twenty-fifth 
year  with  a  surplus  of  $425,659  beyond  cap- 
ital and  all  other  liabilities.  Its  gi-oss  assets 
now  reach  $1,164,171,  having  increased 
about  $36,000  in  1882.  This  sterling  com- 
panj%  represented  on  this  Coast  by  Jacobs 
&  Easton,  did  very  profitable  business  last 
year  under  their  charge,  taking  from  the 
Coast  $2.3,525  in  premiums  to  but  $4,991 
losses,  or  21.2  per  cent. 


—  Horace  D.  Irwin,  General  Agent  on  this 
Coast  for  the  Accident  Insurance  Company 
of  North  America,  has  removed  his  ofi&ce  to 
232  California  street,  corner  of  Battery. 

—  John  Landers,  General  Agent  for  the 
Manhattan  Life  Insurance  Company  of 
New  York,  returned  last  week  from  a  three 
months'  visit  to  Boston  and  New  York. 
Mr.  Landers'  well-known  face  will  be  wel- 
comed again  on  California  street,  where  he 
has  been  for  years  a  prominent  business 
man. 

— Capt.  E.  E.  Kyan,  a  prominent  insurance 
agent  of  Chicago,  died  in  that  city  on  the 
29th  of  January,  sincerely  mourned  by  a 
devoted  family  and  a  large  circle  of  friends 
and  business  acquaintances.  Deceased 
visited  California  some  years  ago  in  search 
of  health,  having  contracted  gastric  con- 
sumption during  the  war  when  lying  in  the 
rebel  prisons.  He  had  many  warm  friends 
on  this  Coast. 

— In  our  tabulated  statement  of  Pacific  Coast 
fire  business  transacted  in  1882,  and  pub- 
lished in  the  February  issue  of  this  jour- 
nal, we  inadvertently  gave  all  the  business 
of  the  Standard  Fire  Office  of  London  to 
Hutchinson  &  Mann's  agency,  when,  as  a 
matter  of  fact,  that  company  was  not 
transferred  to  that  agency  by  Brown,  Craig 
&  Co.  until  late  in  December,  1882,  and 
hence  the  latter  firm  should  have  been  ac- 
credited with  its  business  last  year. 
—  The  Citizens  Insurance  Company  of  St. 
Louis  closed  its  forty-sixth  year  of  active 
business  under  highly  satisfactory  condi- 
tions. The  net  surplus  increased  to  $157,- 
033.  This  conservative  company  now  stands 
possessed  of  assets  amounting  to  over  $400,- 
000,  and  has  but  $48,506  of  liabilities  other 
than  its  capital  of  $200,000.  The  Citizens 
is  noted  for  the  transaction  of  a  moderate, 
carefully  selected  business,  accepting  small 
lines  widely  distributed.  Its  premium  re- 
ceipts in  1882  were  $65,674  and  losses  $33,- 
006,  or  the  moderate  ratio  of  50.3  per  cent, 
of  losses  to  premiums.  The  Citizens'  inter- 
ests on  this  Coast  are  managed  by  Farns- 
worth  &  Son,  General  Agents,  who  last  year 
conducted  its  business  with  the  ratio  of  44.2 
per  cent,  of  losses  to  premiums,  which  lat- 
ter amounted  to  about  $8,000. 
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— Revieio  Almanacl;  for  1883,  i>ublished  by 
the  Insurance  Review  of  London,  has  been 
received.  It  is  the  most  valued  statistical 
work  relating  to  insurance  in  Great  Brit- 
ain, containing  a  vast  mass  of  information 
carefully  compiled  and  neatly  printed. 

— Senator  Brumsey,  of  Nevada,  besides  be- 
ing a  live  insurance  agent,  is  a  worker  in 
the  official  harness  of  his  State  He  intro- 
duced Senate  Bill  No.  1,  on  January  2,  1883, 
into  the  Legiblature.  It  is  entitled  "An 
Act  to  regulate  primary  elections  and  to 
protect  the  same  from  fraud."  It  is  now  a 
law. 

— On  the  morning  of  the  5th  inst.,  at  1:15 
o'clock,  an  incendiarj'  fire  was  discovered 
in  the  frame  building  corner  of  Seventh  and 
Broadway,  Oakland,  which  the  Fire  De- 
partment of  that  city  quickly  overcame.  A 
can  of  coal  oil,  a  pile  of  shavings  and  other 
evidences  of  the  arson  were  left  behind  by 
the  incendiary.  A  dose  of  hemp  should  be 
prescribed  if  the  party  be  discovered. 

— E.  L.  Ireton,  Eastern  Manager  of  the 
California  Insurance  Companj',  with  head- 
quarters at  Cincinnati,  Ohio,  is  visiting  the 
Pacific  Coast.  Mr.  Ireton  presented  his 
200- ibs.  avoir,  in  the  Coast  Eeview  sanctum 
to-day,  and  appeared  in  the  best  of  spirits. 
He  will  remain  in  San  Francisco  a  week  or 
ten  days,  during  which  time  we  trust  the 
local  underwriters  will  accord  him  the  at- 
tention due  a  distinguished  worker  in  the 
insurance  vineyard. 

— The  agency  of  the  Pacific  Ins.  Co.  of 
New  York  for  this  Coast  has  been  trans- 
ferred from  A.  J.  Bryant  to  Meisrs.  Smith 
&  Snow.  The  Pacific  has  heretofore  con- 
fined its  operations  to  San  Francisco  and  a 
few  of  the  principal  towns  on  the  Coast,  but 
we  learn  that  under  the  new  appointment 
a  general  agency  business  in  this  field  will 
be  prosecuted.  The  Pacific  is  an  excellent 
company,  having  been  organized  in  1857, 
with  a  paid  up  capital  of  8200,000;  its 
present  assets  foot  up  nearly  three  quarters 
of  a  million  dollars,  with  a  net  surplus 
over  capital  and  all  liabilities  of  $370,903. 
Messrs.  Smith  &  Snow  are  to  be  congratu- 
lated on  this  accession  to  their  already 
strong  agency. 


— The  Superintendents  of  Insurance  in  sev- 
eral States  will  accept  thanks  for  their 
promptness  in  forwarding  statistical  mat- 
ters relating  to  insurance  in  theirdepart- 
ments  in  1882. 

— The  papers  and  discussion  on  the  same 
to  be  had  by  the  Fire  Underwriters'  Asso- 
ciation of  the  Pacific  at  the  proposed 
monthly  meetings,  will  receive  editorial 
mention  from  time  to  time.  Lack  of  space 
prevents  such  at  the  present  moment. 
— Messrs.  Grant,  Boardman  and  Havens,  a 
committee  of  the  San  Francisco  Board  of 
Underwriters,  recently  surprised  D.  J. 
Staples  by  producing  a  handsomely  framed 
and  artistically  drawn  crayon  portrait  of 
that  gentleman,  to  be  hung  in  the  Board 
rooms  on  Sansome  street. 

— J.  A.  Brumsey,  the  leading  insurance 
agent  of  the  State  of  Nevada,  and  who  has 
just  completed  a  term  as  President  pro  tern. 
of  the  Senate  of  that  State,  has  been  visit- 
ing this  city  for  the  past  two  days,  and  will 
return  to  his  field  of  labor  the  latter  part  of 
this  week.  In  his  capacity  as  Senator  he 
carefully  watched  over  the  insurance  inter- 
ests, as  well  as  other  matters,  and  by  his 
thorough  knowledge  of  underwriting,  and 
what  it  requires  and  what  it  don't  require, 
aided  in  no  small  degree  to  knock  on  the 
head  a  valued  policy  bill  and  some  other 
inimical  proposed  legislation. 

— The  "old  and  tried"  Glens  Falls  Insur- 
ance Company  came  smilingly  to  the  front 
Janiaary  1,  1883,  showing  by  its  thirty-third 
annual  statement  an  increa.sed  business, 
larger  assets,  bigger  surplus  and  more  in- 
come for  1882  than  any  previous  year  in  its 
history.  The  assets  now  stand  at  $1,212,- 
330,  a  gain  of  over  $103,000;  the  net  sur- 
plus is  $634,427,  or  $40,270  increase  since  a 
year  ago.  The  premium  income  was  $465,- 
971,  exceeding  the  losses,  commissions  and 
all  expenses  by  $70,126.  The  total  receipts 
exceeded  the  total  expenditures — including 
$187,291  paid  for  losses  and  $20,000  divi- 
dends— bj'  $96,977.  It  is  seldom  we  find  a 
$200,000  capital  company  with  nearly  $600,- 
000  invested  in  United  States  bonds  and 
$600,000  more  in  almost  equally  good  secu- 
rities, but  that  is  just  what  the  Glens  Falls 
Company  has. 
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38th  Semi-Annual  Statement 

OF   THE 

TRA V  ELKRS 


Insurance  Co., 


Of  Hartford,  Conn. 


January  1st,  1883. 


PAID  UP  CASH  CAPITAL, 


$600,000.00 


Assets. 


Real  Estate .■?   876,476  58 

Cash  on  hand  antl  in  Banks 244,382  89 

Loans  on  Bond  and  Mortgage,  Real  Estate 2,039,696  27 

Interest  on  Loans,  accrued  but  not  due 49,523  24 

Loans  on  Collateral  Security  346,890  55 

Deferred  Life  Premiums 69,508  36 

Preniimnss  due  and  un-reported  on  Life  Policies 46,530  84 

United  States  Uovernment  Bonds 267,500  00 

State,  County  and  Municipal  Bonds 532,404  67 

Railroad  Stocks  and  Bonds 1,408,746  00 

Bank  Stocks 742,635  00 

Miscellaneous  Stocks  and  Bonds 44,100  00 


Total  Assets .-*6,667,394  40 


liabilities. 

Reserve,  4  i>er  cent.  Life  Department $4,077,048  49 

Reserve  for  Re-Insurance,  Accident  Department 626,084  71 

Claims  un-adjusted  and  not  due,  and  all  other  liabilities 288,962  00 

Total  Liabilities $4,992,095  20 

Surplus  as  regards  Policy-holders $1,675,299  20 

Stntistics  lor  tf|c  gear  1882. 

LIFE  DEPARTMENT. 

Number  of  Life  Policies  written  in  1882 §         2,042  00 

Whole  number  of  Life  Policies  in  force 13,443  00 

Gain  in  Life  Policies  in  force 887  00 

Amount  Life  Insurance  in  force 22,836,313  00 

Gain  in  amount  in  force  in  1882 2.324,791  00 

Paid  Policy-holders  in  Life  Department 2,377,748  48 

ACCIDENT  DEPARTMENT. 

Number  of  Accident  Policies  written  in  1882 $     103,121  00 

Gain  in  Policies  over  1881 5,557  00 

Gain  in  Premiums  over  1881 134,562  79 

Whole  number  Accident  Policies  written 846,452  00 

Number  Accident  claims  paid  in  1882 15,503  00 

Amount  Accident  Claims  paid  in  1882 750,572  36 

Whole  number  Accident  Claims  paid 84,761  00 

Whole  amount  Accident  Claims  paid 5,446,382  33 

Total  Losses  paid,  Iioth  Departments ._^, .^  7,824,130  81 

Losses  paid  on  Pacific  Coast  during   1882,   $39,168  94. 


3as.  <6.  liSattcrsan,  5?«'^s*t. 


Stodncy  -Scnnts,  Scr'g. 


Thomas  Bennet.  General  Agent, 


242  MONTGOMERY  STREET,  cor.  PINE, 


SAN  FRANCISCO,  CAL. 
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— A  notice  by  Keceiver  Wendell,  of  the  Uni- 
versal Life  of  New  York,  announces  to  the 
public  that  all  claims  must,  by  order  of 
Court,  be  filed  with  him  on  or  before  the 
15th  of  August  next. 

— Oliver  H.  Cole,  an  experienced  adjuster 
of  fire  losses,  has  established  himself  in 
Portland,  Oregon,  his  office  being  on  the 
second  floor  of  the  Bank  of  British  Co- 
lumbia building,  in  that  city.  He  will  act 
as  adjuster  in  that  section  for  several  promi- 
nent companies. 

— The  Argus  Insurance  Chart,  published 
by  the  KoUins  Publishing  Company,  at 
Chicago,  and  containing  the  American 
business  statistics  of  one  hundred  and 
seventy-five  companies  doing  business  in 
this  country,  for  six  years  or  less,  has  been 
received.  It  is,  as  usual,  very  carefully  com- 
piled, and  very  handy  at  this  season  of  the 
year. 

— E.  F.  Fitzgerald  a^ios  '■  Major  "  Wilson, 
languishes  in  the  cold  confines  of  the  State 
Prison  at  Carson,  Nevada.  Unless  death  or  a 
pardon  overtakes  him  he  will  languish  there 
for  three  years.  With  characteristic  bra- 
vado after  sentence  he  furnished  the  press 
with  a  highly  sensational  sketch  of  his 
travels  "Scince"  his  birth,  and  promis- 
ing, on  his  release,  to  consider  his  past 
life  a  blank,  commence  a  new  edition, 
make  amends  as  far  as  possible,  and  en- 
deavor to  be  a  respected  and  respectful 
citizen.  He  was  "sent  up"  for  three 
years,  for  forging  the  name  of  J.  A.  Fill- 
more to  a  bogus  railroad  pass. 

—On  the  13th  ult.,  we  learn  that  W.  W. 
Stewart,  of  San  Diego,  presented,  on 
behalf  of  L.  S.  McLure,  to  Messrs. 
Fairchild  &  Angier,  of  that  town,  a  magnifi- 
cent silver  pitcher  and  goblet,  as  a  slight 
testimonial  of  his  appreciation  of  the 
prompt  and  businesslike  manner  in  which 
a  recent  insurance  loss  was  settled  by  the 
gentlemen  named.  An  appropriate  pre- 
sentation speech  was  made  by  the  donor, 
and  a  fitting  response  by  Mr.  Fairchild, 
after  which  the  contents  of  the  pitcher 
were,  we  presume,  sampled.  The  gift  bore 
the  following  inscription:  "Compliments 
of  G.  S.  McLure  to  Fairchild  &  Angier,  the 
Live  Fire  Insurance  Agents." 


— A  two-per-cent.  premium  income  tax  law 
is  proposed  in  Minnesota. 
— .Sltna  Life  of  Hartford  has  re-elected  last 
year's    officers    and    directors    without    a 
change. 

— E.  W.  Carpenter,  of  the  Fireman's  Fund 
office,  has  added  a  diamond  rule  to  Hine's 
pamphlet  on  isometrical  drawing,  and  is- 
sued the  same  for  the  use  of  principal 
agents  of  the  company. 

— The  late  Marshall  Jewell,  who  died  on 
the  10th  ult.,  was  at  one  time  President 
of  the  Charter  Oak  Life,  also  Director  of 
the  Phoenix  Fire  and  Travelers'  Life  and 
Accident.  He  was  a  prominent  citizen  of 
Connecticut. 

— We  have  received  a  notification  from  L. 
E.  Smith,  of  Denver,  Colorado,  stating 
that  Judge  Glass  and  himself  have  no  con- 
nection with  the  "Queen  City  Fire  Insur- 
ance Company"  whatever — either  as  offi- 
cers, directors  or  stockholders."  Helped 
to  organize  and  then  resigned,  and  resigna- 
tions accepted."     All  right — glad  to  hear  it. 

— The  closing  scene  of  the  Colorado  Legis- 
lature, the  past  month,  was  the  passage  of 
a  bill  establishing  an  insurance  department, 
of  which  the  State  Auditor  shall  be  ex-officio 
Superintendent;  the  Deputy  Commissioner 
is  to  receive  a  salary  of  $3,00J  per  annum, 
aud  fire  insurance  companies  must  have  at 
least  $200,000  cash  capital.  Heavy  fees  are 
demanded  in  the  way  of  licenses,  etc.,  and 
the  customary  bleeding  process  resorted  to 
generally. 

— The  forty-fourth  half-yearly  meeting  of 
the  shareholders  of  the  New  Zealand  In- 
surance Company  was  held  at  the  home 
office  in  Auckland,  January  11th  last,  and 
the  report  and  balance-sheet  submitted  by 
the  directors  were  adopted.  The  net  pre- 
miums for  the  half  year,  which  closed  in 
November,  1882,  were  over  $455,000 — an 
increase  of  over  $62,000  over  the  corre- 
sponding half  year  in  1881.  The  result  of 
the  half  year's  transactions  left  the  directors 
with  over  $97,000  to  divide,  after  providing 
for  all  known  losses  or  claims.  Altogether 
the  affairs  of  the  company  indicate  progress 
and  profit  and  careful  yet  energetic  manage- 
ment. 
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— Pennsylvania  Assembly  practically  killed 
the  non-forfeiture  life  policy  bill  before 
them. 

— The  State  of  Maine  Legislature  scotched 
a  snake  recently  when  they  killed  in  com- 
mittee the  pending  valued  policy  bill. 
— A  "Mutual  Fire  Insurance  Company  of 
Washington  Territory  "  has  been  started  at 
New  Tacoma.  Will  some  of  the  brethren 
please  enlighten  us  as  to  its  standing  and 
purposes  ? 

— Julius  S.  Clarke  resigned  the  Insurance 
Commissionership  of  Massachusetts  Feb. 
lith,  and  Governor  Ben  Butler  appointed 
N.  A.  Plympton,  of  Worcester,  New  Eng- 
land Agent  for  the  Penn  Mutual  Life  Insur- 
ance Company,  to  the  vacancy. 

, — The  Underwriters'  Association  of  the 
South  met  at  New  Orleans  last  month,  and 
after  a  pleasant  session  of  two  days,  elected 
W.  E.  Lyman,  of  that  city,  President;  L- 
R.  Warren,  of  Atlanta,  Vice-President;  H, 
G.  Stockdell,  of  Atlanta,  Secretary. 

— Pennsylvania  joint-stock  fire  and  fire  ma- 
rine companies  transacting  business  last 
year  numbered  42.  The  aggi-egate  cash 
capital  January  1,  1883,  was  $11,960,000, 
the  gross  assets,  $35,592,742,  the  policy- 
holders' surplus,  $21,959,687,  and  the  net 
surplus  $9,991,787.  The  net  cash  for  fire 
premiums  received  in  1882  was  $7,473,387, 
and  the  fire  losses,  $4,604,690.  The  total  in- 
come was  $11,850,382,  and  the  total  expendi- 
tures, $11,621,898,  of  which  $1,489,865  was 
dividends.  The  marine  and  inland  pre- 
miums were  $2,582,766,  and  the  losses,  $1,- 
976,305. 

— A  bill  to  regulate,  or  rather,  prohibit  un- 
derground insurance,  has  been  introduced 
in  the  Illinois  Legislature  by  Mr.  Fuller,  of 
Boone  County,  which  provides  that  a  com- 
pany before  doing  business  in  that  State 
must  file  a  bond  in  the  sum  of  $100,000 
with  the  Auditor  of  Public  Accounts,  con- 
ditioned for  the  paj^ment  of  any  judgments 
which  may  be  rendered  against  said  com- 
pany. Such  bonds  shall  be  renewed  every 
four  years.  Agents,  or  others  violating  the 
law  by  taking  premiums  for  a  company  that 
has  not  complied  with  the  Act,  are  liable  to 
a  fine,  not  less  than  $100  nor  than  $1,000. 


The  Equitable  Life  Assurance  So- 
ciety, 120  Broadway,  N.  Y. 

PKELIlvnNABY  STATEMENT  OF  BUSINESS, 
JANUARY  1,    1883. 

Total  Assets,  over $48,000,000 

Total  Income,  over 11,000,000 

Surplus  over  liabilities 10,500,000 


The  amount  of  new  business  transacted  during 
the  past  year,  $62,250,000,  exceeds  the  largest  busi- 
ness ever  done  by  any  other  Company  in  one  year. 


In  1878  wrote 
In  1879      " 
In  1880      ■' 
In  1881      " 
In  1882      " 

THE  SOCIETY. 

$21,440,213  Insurance 

26,502,541 

35,170,805 

46,189,096 

-     62,250,000 

The  reasons  for  the  increased  patronage  received 
by  the  Society  during  the  past  five  years,  are : 

1st.  The  fact  that  the  percentage  and  amount  of 
its  surplus  over  its  liabilities,  according  to  the  State 
Insurance  Reports  (four  percent,  valuation),  are 
larger  than  in  any  other  one  of  the  five  largest  life 
insurance  companies. 

2d.  The  percentage  of  dividends  earned  for  pol- 
icy-holders, according  to  the  same  Reports,  is  now, 
and  has  been  for  the  last  five  years,  greater  than 
in  any  other  one  of  these  companies. 

3d.  The  Society  issues  a  plain  and  simple  con- 
tract of  insurance,  free  from  burdensome  condi- 
tions and  technicalities,  INCONTESTABLE  AFTER 
THREE  YEARS. 


4th.  In  the  event  of  death,  a  policy  which  has 
become  incontestable,  is  paid  immediately  upon  the 
receipt  of  the  proofs  of  death  with  a  legal  release 
of  the  claim,  tliu$  affording  pecuniary  relief  to  the 
family,  as  quickly  as  if  the  amount  of  tht  policy  were 
in  a  Government  bond,  and  avoiding  the  annoying 
delay  of  weeks  and  months,  and  sometimes  year^ 
of  vexatious  litigation,  which  many  have  experi- 
enced in  other  companies. 


5th.    The  Society  has  no  contested  claims  on  its 
books. 


6th.  The  popularity  of  the  Society's  tontine  sys- 
tem of  insurance — which  provides  full  insurance 
in  case  of  death,  and  gives  the  greatest  return  for 
the  money  paid  by  the  policy-holder  if  he  lives, 
with  more  advantageous  options  to  meet  an  insur- 
er's need  at  the  end  of  the  term,  than  any  other 
form  of  policy  ever  devised. 


Persons  desiring  life  insurance,  will  best  consult 
their  own  interests,  by  communicating  with  the  of- 
ficers of  the  Society,  or  any  of  its  agents. 

HENRY  B.  HYDE,  President. 
JAMES  W.  ALEXANDER,  Ist  Vice-President. 
SAMUEL  BORROWE,  2d  Vice-President. 
WM.  ALEXANDER,  Secretary. 

W.  D.  GARLAND. 

Pacific  Coast  Manager, 
210  Montgomery  St.,  San  Francisco. 
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Local  Agents. 

A  PAPER  BY  T.  E.  POPE,  READ  AT  THE  SEVENTH 
ANNUAL  MEETING  OF  THE  FIRE  UNDERWRIT- 
ERS*  ASSOCIATION   OF   THE   PACIFIC,  FEB.  21 

AND  22,  1883. 

Mr.  President  and  Gentlemen — What 
agents  are  and  should  be  are  not  always 
synonymous.  Insurance  forms  and  agency 
duties  are  better  understood  when  discuss- 
ed and  criticised;  hence  we  offer  a  few  sug- 
gestions, feeling  that  insurance  work  should 
be  thorough,  based  on  what  sti;dy  and  ex- 
perience show  to  be  necessary  to  company, 
agent  and  client. 

Applicants  for  insurance  frequently  fail 
to  note  essential  conditions  upon  which  the 
value  of  the  contract  depends;  and  it  is  a 
fair  assumption  that  the  agent  who  elects 
to  act  as  confidential  adviser  of  his  custom- 
er should  understand  contracts  entrusted 
to  his  making — fortunately  many  do — oth- 
ers carelessly  issue  policies  which  in  case 
of  loss  involve  the  company  in  objection- 
able litigation  or  cause  a  forfeiture  to  the 
assured  of  a  protection  which,  though  not 
expressed,  may  have  been  desired.  "If  in- 
surance is  granted,  the  Wishes  of  the  assured 
should  be  plainly  expressed  in  full;  the  pol- 


icy in  its  details  should  have  the  same  care 
as  is  given  to  a  mortgage  or  deed.  Insur- 
ance means  indemnity  for  such  loss  as  is 
represented  by  the  cash  marketable  value 
of  property  at  the  time  of  fire,  which  may 
have  been  damaged  or  destroyed;  and  the 
whims  of  the  assured  who  places  a  fancy 
value  on  an  article  priceless  to  him  as  a 
relic  but  valueless  to  others,  cannot  be  al- 
lowed. 

THIS   primary   idea   OF   INSURANCE 

Should  be  noted.  Property  fluctuates,  and 
merchandise  and  buildings  either  appreciate 
or  lessen  in  values.  If  values  advance  after 
insurance  is  granted  and  a  loss  occurs,  the 
assured  should  clearly  feel  he  is  entitled  to 
a  settlement  under  the  policy  on  a  basis  of 
such  increased  values.  In  the  same  spirit 
of  fairness,  if  property  depreciates  during 
the  life  of  insurance,  such  depreciated  val- 
ues must  form  a  basis  for  an  adjustment  of 
loss.  The  tendency  of  the  present  agency 
system  is  to  overcrowd  various  fields  of  in- 
surance work,  and  an  eagerness  for  in- 
creased receipts  often  causee  the  appoint- 
ment of  men  who  are  not  advised  as  to  the 
meaning  and  intent  of  insurance;  men 
whose  ideas  of  the  business  end  with  solic- 
iting risks;  men  with  a  narrow  conception 
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of  what  companies  have  a  right  to  expect  of 
them — who  are  satisfied  to  be  the  careless 
pupils  of  careless  specials.  If  services  are 
to  be  of  value  to  the  company  they  must  be 
rendered  intelligently,  making  due  allow- 
ance for  the  complaint  that  every  other  man 
in  the  community  is  an  insurance  agent. 
We  assume  that  there  are  too  many  agents, 
and  as  a  result  too  few  receive  an  income 
which  induces  proper  study;  nor  do  they 
receive  such  advice  from  managers  or  spe- 
cials as  is  demanded,  the  inference  seeming 
to  be  that  they  should  intuitively  know 
what  years  of  experience  has  seemed  neces- 
sary to  develop  in  others.  The  idea  that 
rates  are  too  high  seems  to  be  a  common 
error  accepted  as  truth  by  such  agents  as 
are  pleased  to  admit  it,  either  because  the 
applicant  says  so,  or  because  a  rival  agent 
offers  a  reduction.  The  tendency  of  shrink- 
age in  values  induces  a  demand  for  reduced 
rates;  hence  the  importance  of  a  correct  un- 
derstanding of  why,  as  a  rule,  they  should 
not  be  reduced.  Incendiarism  and  a  want 
of  care,  or  carelessness,  are  chargeable 

WITH  FULLY    ONE-HALF  THE    COST  OF   INSUR- 
ANCE, 

And  it  is  also  true  that  a  shrinkage  in  val- 
ues largely  induces  incendiarism.  If  this 
is  a  fact,  then  the  remedy  must  be 
not  in  reduced  rates  but  reduced 
lines — make  the  assured  co-insurer  if 
incendiarism  is  to  be  lessened.  Again, 
we  understand  that  a  loss  ratio  of  fifty  per 
cent,  and  an  attendant  agency  expense  of 
forty  per  cent,  leaves  a  margin,  though 
small,  in  excess  of  the  actual  profits  of  fire 
insurance  for  the  year  just  passed.  The 
agent  understanding  what  the  intent  of  the 
contract  is,  that  rates  are  barely  paying, 
must  familiarize  himself  with  other  require- 
ments, such  as  the  legal  bearings  of  the 
conditions  of  the  contract;  the  danger  of 
ambiguity  in  its  language,  the  necessity  of 
full  application  with  questions  of  values, 
interests,  title,  other  insurance,  dangers 
threatened,  etc.,  answered  as  being  of  im- 
portance and  becoming  a  part  of  the  pol- 
icy. 

So,  too,  in  case  of  possible  doable  insur- 
ance on  mortgaged  property,  issue  policies 
to  the  owner  onlyy  securing,  if  desired,  the 


interest  of  mortgagee  by  the  "Loss,  if  any, 

payable  to "  clause. 

A  personal  supervision  of  liens  and  risks 
is  also  imperative;  close  scrutiny  of  the  in- 
ternal or  external  hazards  of  a  risk  when 
first  accepted  or  subsequently  renewed,  may 
disclose  facts  which  will  be  deemed  suflfi- 
cient  to  withhold  a  policy  and  prevent  the 
carrying  of  a  line  which  a  subsequent  ad- 
justment discloses  as  unreasonably  bad; 
nor  should  agency  work  end  with  solicit- 
ing and  a  judicious  handling  of  business. 
Effort  should  be  directed  toward 

THE    CORRECTION    OF    UNFAIR   PUBLIC    SENTI- 
MENT, 

Toward  inducing  public  interest  in  all  meas- 
ures intended  in  any  way  to  lessen  the  bur- 
den of  losses  sustained  by  communities  or 
companies — the  immense  volume  of  waste 
by  needless  fires  throughout  the  country 
demands  that  building  laws,  incendiary  leg- 
islation, fire  limits,  shall  receive  attention 
— consider  the  question  of  accountability  of 
those  upon  whose  premises  fires  occur;  re- 
strict by  legislation  the  amount  of  insur- 
ance granted  or  accepted  to  three-quarters 
of  the  property  value,  thus  releasing  com- 
munities from  so  costly  a  temptation  as 
over-insurance.  Business  in  general  is  said 
to  suffer  from  too  great  competition,  and  in 
our  field  of  insurance  there  are  evidences 
that  the  dangers  of  excessive  competition 
must  be  considered  specifically  and  not  in 
general  terms;  careless  appointments,  ex- 
cessive commissions,  frequent  rebates,  car- 
ry their  dangers,  and  have  reduced  the  re- 
ceipts from  country  agencies  to  a  figure  lit- 
tle in  excess  of  expenses  and  losses. 

That  the  companies  would  be  glad  to  re- 
ceive a  percentage  of  profit  smaller  than  the 
commission  paid  to  local  agents  is  of  little 
importance  to  them  as  long  as  they  can  on 
demand  get  even  more  in  some  quarters. 
The  same  spirit  of  selfishness  influences  too 
many  of  us.  For  instance,  an  effort  is  made 
to  induce  a  concerted  action  on  the  part  of 
the  management  of  the  leading  insurance 
agencies  toward  a  reduction  of  expenses. 
All  are  consulted;  all  gladly  respond  and  a 
reform  is  announcec",  but  proves  a  failure. 
Selfishness  in  some  peculiar  case  says  No- 
and  it  develops  that  because 
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A    PET    AGENT    WHO    RECEIVES     TWENTY    PER 
CENT.   OR   MORE, 

Threatens  to  place  his  business  with  others 
if  his  commission  is  reduced,  has  carried 
his  point  and  has  dictated  a  policy  for  his 
general  manager  to  follow. 

Such  an  agent  gives  me  $10,000  in  pre- 
miums; his  business  is  unattended  with 
losses  —  all  profit.  Such  reasoning  would 
be  weakened  by  a  dwelling  loss  of  a  similar 
amount.  Profits  or  losses  are  not  calcu- 
lated upon  any  one  agency,  but  from  class- 
es of  risks  carried  by  the  company  in  gen- 
eral. 

If  competition  is  excessive,  if  irregular 
practices  are  encouraged  by  reckless  ap- 
pointments and  extravagant  compensation 
paid — it  is  the  duty  of  all  to  consider  pos- 
sible remedies.  It  is  suggested,  then,  that 
the  present  method  of  compensation  should 
give  way  to  one  which  would  reduce  the 
number  of  agents — would  elevate  the  stand- 
ard of  others  and  lessen  the  cost  of  insur- 
ance in  general.  I  refer  to  the  idea 
of  a  fixed  commission  of  ten  per 
cent,  (which  about  equals  the  commis- 
sion of  twenty  per  cent,  less  rebates),  and 
a  contingent  commission  of  ten  per  cent, 
on  the  yearly  pi'ofits  of  each  agency.  Ex- 
cessive commission  men  would  revolt,  re- 
bate men  would  be  forced  to  reform  or  quit, 
and  business  would  revert  to  old  agents  of 
the  ten  per  cent,  school  or  new  ones  of 
equally  sound  judgment.  The  incentive 
would  be  strong  to  overcome  cajelessness, 
to  secure  the  good  and  avoid  the  danger- 
ous, to  more  fully  induce  public  caution, 
to  become  an  insurance  expert  fitted  to  pro- 
tect the  interests  of  himself,  client  and 
companies;  and,  it  seems  to  us,  a  reason- 
able deduction  follows,  that,  so  guarded, 

THE  BUSINESS   CAN    BE   MADE  MORE  PROSPER- 
OUS. 

The  objection  that  an  agent  would  be  re- 
duced to  a  ten  per  cent,  basis  and  hence 
would  decline  to  act,  is  unreasonable. 
First,  the  fact  of  his  having  several  compa- 
nies makes  his  compensation  overrun  with 
some  while  reduced  with  others,  the  result 
being  a  good  average  in  any  event,  and  a 
decided  increase  if  business  is  attended  by 
small  loss.    Bealizing  that  ninety  per  cent. 


of  the  insurance  business  passes  through 
agents'  hands,  and  that  the  aggregated 
losses  of  the  last  quarter  of  a  century  have 
exceeded  the  aggregated  premiums  received, 
we  certainly  have  reason  to  criticise  the 
present  system  of  agency  work.  Insurance 
is  far-reaching  in  its  results,  and  a  study  of 
it  brings  a  realization  of  its  dignity  and 
functions.  Friendly  to  public  interests,  it 
has  become  necessary  to  business,  giving 
required  protection  as  the  basis  of  credit  in 
its  branches  available  to  all,  and  a  silent 
factor  which  cannot  be  eliminated  from  any 
industry  —  a  restoration  to  business  chan- 
nels of  $100,000,000  and  over,  yearly  burn- 
ed, depends  on  its  maintenance.  Such  be- 
ing its  influence  the  details  of  its  workings 
should  be  entrusted  to  men  of  known  char- 
acter and  not  to  those  of  low  cunning. 

In  conclusion,  we  submit  our  report,  feel- 
ing that  the  intelligent  business  element 
among  local  agents  will  say.  Amen. 


Fire     Department     and     "Water 
Supply, 

A  PAPER  PREPARED  BY  WM.  SEXTON,  AND 
READ  AT  THE  SEVENTH  ANNUAL  MEETING 
OF  THE  FIRE  UNDERWRITERS'  ASSOCIATION 
OF   THE   PACIFIC,    FEB.    20-21,    1883. 

Mr.  President  and  Members  of  the  Fire 
Underwriters'  Association  of  the  Pacific. — 
Gentlemen:— Your  Committee  on  Fire  De- 
partment and  Water  Supply  beg  leave  to 
offer  the  following  as  an  apology  for  not 
making,  as  has  been  the  custom  of  former 
committees,  a  more  elaborate  report  on  this 
subject. 

The  fire  insurance  underwriter  bases  the 
rate  on  the  hazard,  as  made  up  by  class  of 
property  or  building,  occupancy,  exposures, 
force  and  direction  of  wind,  fire  department 
and  water  supply,  with  a  liberal  addition 
for  carelessness,  (accidents  that  will,  but 
ought  not  to  happen,  and  cussedness, 
(moral  hazard),  thrown  in).  This  we  be- 
lieve to  be  the  theory  of  the  profession;  the 
practice  is,  too  often,  that  instead  of  addi- 
tions being  made  for  unforseeu  accidents,  in 
consideration  of  our  superior  judgment, 
hope  of  good  luck,  or  to  take  the  risk  from 
the  company  around  the  corner,  a  very  lib- 
eral deduction  from  a  proper  rate  is  made. 
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Underwriters  do  not  make  the  hazard, 
they  only  fix  the  rate  called  for  by  the  haz- 
ard as  they  find  it,  and  as  all  reductions  of 
hazard  make  a  corresponding  decrease  in 
rates,  there  U  no  part  of  the  premium  in- 
come of  an  insurance  company  that  can  be 
justly  applied  to  improving  buildings,  re- 
moving exposures,  putting  uj)  wind-breaks, 
widening  streets,  furnishing  fire  depart- 
ments, or  maintaining  and  managing  sal- 
vage corps,  or  fire  patrols,  for  the  purpose 
of  bettering  risks,  reducing  rates,  and  de- 
creasing the  amounts  of  insurance  neces- 
sary to  be  carried. 

FIRE    INSURANCE  COMPANIES  ARE  ORGANIZED 
TO  SELL  INDEMNITY  FOR  LOSS, 

Not  to  furnish  protection  against  loss;  the  lat- 
ter is  furnished  by  the  Municipal  Govern- 
ment, and  the  cost  assessed  on  all  property 
supposed  to  be  benefited,  whether  the  owner 
of  such  property  be  willing  or  not;  the  former 
is  paid  for  voluntarily  by  those  to  be  benefit- 
ed, each  for  his  own  use,  and  any  of  such  pay- 
ment that  is  diverted  to  the  use  of  the  com- 
munity at  large  is  robbery  of  the  careful, 
prudent  citizen,  for  the  use  and  benefit  of 
the  careless  or  hoggish  person  who  won't 
pay  for  indemnity. 
A  writer  on  this  subject  says: 

"It  is  for  the  citizen  to  regulate  the  risk  and  for 
the  underwriter  to  fix  the  rate." 

Another  writer  says: 

"AH  the  elaborate  process  of  surveying  and  in- 
spection by  underwriters  has  for  its  object,  not 
the  prevention  oifire,  as  is  commonly  supposed,  but 
the  reduction  of  the  element  of  risk  to  within  cer- 
tain definable  limits,  these  limits  being  those 
within  which  certain  premium  is  considered  to  be 
sufficient  to  cover  the  danger. 

"  Putting  the  case  very  briefly,  therefore,  a  fire 
insurance  company  is  not  in  the  slightest  degree 
concerned  as  to  how  many  or  how  few  fires  are  of  a 
destructive  or  a  trivial  nature,  is  fact, 

ITS  SOLE    DUTY    IS  TO   MEASURE    THE   RISK." 

The  practice  of  supporting  fire  patrols  in 
large  cities  by  the  insurance  companies,  to 
protect  and  save  property,  that  the  owner 
may  get  along  with  40  to  50  per  cent,  insur- 
ance, instead  of  the  customary  66  per  cent., 
or,  depending  on  the  extra-efficient  and 
very  valuable  arm  of  the  Fire  Department, 
conclude  to  take  the  chances  without  in- 
suring, is  certainly  against  the  interests  of 


the  underwriters,  and  while  insurance  men 
point  with  pride  to  the  large  amounts  saved 
by  the  activity,  energy,  and  good  judgment 
of  the  fire  patrol  force,  they  must  bear  in 
mind  that  property  owners  have  eyes  and 
can  see  who  gets  the  benefit  of  the  salvage. 

We  have  in  mind  a  fire  in  a  $600,000 
stock,  insured  for  about  $250,000,  on  which, 
owing  to  the  good  work  of  the  patrol,  the 
loss  was  about  $22,500,  saving  100  per  cent, 
for  the  assured  and  10  per  cent,  for  the 
companies,  and  another  where  the  patrol 
saved  100  per  cent,  for  the  assured  and  75 
or  SO  per  cent,  for  the  companies. 

We  know  of  the  good  work  done  by  the 
men  of  the  patrol  in  these  and  many  other 
cases;  they  always  do  good  work,  but  we 
don't  know  the  millions  of  dollars  worth  of 
property  carried  without  insurance,  or  the 
thousands  of  dollars  lost  by  the  companies, 
in  reduced  rates,  because  of  the  good  work. 

There  is  not  one  of  you  who  cannot  give 
from  his  own  personal  experience  many 
instances  of  renewals  of  good  wholesale 
lines  lost,  because  of  the  increased  protec- 
tion in  the  fire  patrol  district,  and  who  has 
not  had  its  good  work  referred  to  as 

A   REASON  FOB   THE    NON-NECESSITY    OF    CAR- 
RYING A   FULL  LINE. 

How  often  have  you  been  told  that  the 
stock  would  be  covered  and  saved,  the  dam- 
age  very  light,  and  a  lower  rate  had,  or  the 
other  company  would  take  it? 

How  often,  when  you  suggested  the  dan- 
ger of  fire,  have  j'ou  been  talked  to  about  as 
follows:  "Oh,  yes,  there  is  some  danger; 
had  a  little  fire  the  other  day;  straw  in  the 
cellar  (or  a  hinged  gas  bracket,  or  some- 
thing of  the  sort),  but  the  fire  patrol  put  it 
out  almost  before  we  knew  it.  Good  thing, 
that  fire  patrol,  saves  you  insurance  people 
lots  of  money.  We  don't  carry  near  as 
much  insurance  as  we  used  to,  but  with 
such  protection,  all  the  money  insurance 
companies  get  is  clear  gain;''  and  you  go 
off  flattered  and  "dazed  like,"  can't  quite 
understand  it;  have  to  admit  what  he  says; 
don't  get  his  risk;  don't  make  any  money 
off  of  him,  but  pay  for  a  fire  patrol  to  save 
his  property,  and  kind  of  -fronder  why  the 
insurance  companies  don't  furnish  more 
fire  departments,  they  do  the  work  so  well, 
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and  save  so  much  for  them,  and  so  much 
for  the  people  that  don't  insure. 

How  often,  because  of  the  Patrol,  we  take 
a  large  line  at  a  low  rate  to  keep  up  our  pre- 
mium income,  at  the  expense  of  our  neigh- 
bor company  that  is  assessed  to  support  the 
Patrol. 

THE  FIRE  PATROL  SHOULD  BE  SUPPORTED   BY 
THE  MUNICIPAL  GOVERNMENT, 

Like  the  balance  of  the  Fire  Department,  as 
its  existence  gives  a  reason  for  carrying 
smaller  lines,  and  an  argument  for  rebates 
and  lower  rates,  thus  burning  the  candles 
at  both  ends.  In  addition  to  this,  the  ex- 
pense of  keeping  it  up  comes  from  the  com- 
panies' stockholders,  there  being  no  rate 
levied  for  it,  really  burning  the  candle  at 
three  ends,  the  last  being  the  end  of  the 
candle. 

For  proof  of  this  we  need  only  to  note 
the  number  of  New  York  companies  that 
ten  or  fifteen  years  since  were  doing  a  very 
profitable  local  business,  now  going  out  of 
existence.  Did  they  not  give  away  protec- 
tion instead  of  sticking  to  their  regular  bus- 
iness, selling  indemnity. 

In  order  to  fix  rates,  underwriters  are  di- 
rectly interested  in  knowing  all  about  fire 
departments,  but  this  interest  is  too  often, 
from  the  custom  of  making  donations  to- 
wards fire  departments,  giving  Fourth  of 
July  lunches  and  maintaining  salvage  corps, 
construed  into  the  belief  that  fire  depart- 
ments are  kept  up  for  the  benefit  of  insur- 
ance companies. 

A  town,  wanting  a  reduced  rate,  gets  a 
new  hook  and  ladder  or  engine.  The  agent 
is  called  on  for  a  donation,  and  a  refusal  on 
the  part  of  his  company  to  respond  is  put 
down  as  working  against  his  and  their  in- 
terests. 

An  attempt  or  two  at  setting  tires  wakes 
up  the  town  to  the  necessity  of  having  a 
night  watch,  and  the  companies  are  again 
called  on  to  subscribe,  because  they  have  so 
much  at  risk.  It  don't  seem  to  be  under- 
stood that  the  insurance  companies  take 
and  carry  risks  for  pay,  and  get  paid,  or 

SHOULD  GET  PAID,  FOR  THE  RISKS  TIjEY  CARRY. 

We  know  of  a  case  where  an  insurance 
company  hired  a  watchman  to  watch  a  build- 
ing for  a  month,  at  about  the  cost  of  a  year's 


premium.  Becaiise  of  the  absence  of  the 
assured,  or  legal  representative,  notice  of 
cancellation  could  not  be  served;  this  was 
an  expense  that  would  go  to  loss  account 
or  special  work.  As  the  prudent  manager 
of  the  company  had  good  reasons  to  believe 
that  the  property  would  be  burned,  he  took 
off  his  policy  and  his  watchman  as  soon  as 
he  could;  he  couldn't  afford  to  watch  a 
$5,000  risk  for  f  50. 

The  following,  from  an  insurance  journal 
that  you  probably  have  read,  applies  so  well 
that  in  this  connection  it  will  bear  repeti- 
tion: 

"  A  town  in  one  of  the  German  States,  where  all 
the  property  is  insured,  accepted  a  gift  of  a  new 
steam  engine  from  an  enterprising  company,  in 
consideration  of  that  company  getting  all  the  in- 
surance—an excellent  trade  both  for  the  company 
and  the  town;  but  that  other  company  (they  have 
them  there  as  well  as  here),  at  expiration,  in  con- 
sideration of  the  improved  fire  protection,  gobbled 
the  whole  line  at  20  per  cent,  less  than  the  old 
rate;  result  was,  that  the  town  at  the  end  of  two 
years  was  a  steam  fire  engine  ahead  and  had  a  20 
per  cent,  reduction  on  rates."    ' 

We  have  this  experience  often  at  home, 
but,  not  doing  insurance  at  wholesale,  can- 
not point  it  out  as  plainly  as  in  the  fore- 
going. 

This  matter  is  old,  and  has  been  argued, 
talked  and  written  against  by  all  of  us,  yet 
fire  departments  are  subscribed  to  with 
"mental  reservations,"  and  "mustn't  do  it 
agains, ' '  by  most  of  us,  as  regularly  as  the 
paper  is  handed  in,  and  Fire  Patrols  are 
supported  by  all,  with  as  much  zeal  as  if 
the  very  existence  of  insurance  companies 

DEPENDED  ON  THERE  BEING  NO  FIRE  LOSSES. 

It  is  a  relief  to  find  backbone  once  in  a 
while,  and  to  find  underwriters  disposed  to 
add  to  the  rate  instead  of  busying  them- 
selves reducing  the  hazard. 

The  following  from  a  late  journal,  in  re- 
lation to  the  lumber  district  in  Chicago, 
has  the  proper  ring: 

"The  streets  in  the  lumber  district  were  blocked 
with  piles  of  lumber,  not  only  so  as  to  interfere 
with  the  movement  of  engines  in  case  of  fite,  but 
also  connecting  the  blocks  and  increasing  the  risk. 
The  underwriters  interested,  instead  of  moving 
that  Ivunber,  or  building  a  wall  around  it,  or  put- 
ting a  tarpaulin  over  it,  to  save  It  and  reduce  the 
risk,  gave  notice  that  if  the  streets  were  not  cleared 
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within  a  time  fixed,  the  rates  would  be  Increased 
60  cents.    The  streets  were  cleared." 

Another  case,  from  Cincinnati : 
"  At  a  fire  a  lot  of  hose  bursted,  and  there  being 
no  money  in  the  hose  fund,  the  underwriters,  be- 
cause of  their  interest  at  risk,  were  called  on  to 
contribute.  Instead  of  doing  so,  they  answered 
that  they  adjusted  their  rates  to  the  hazard,  and 
that  If  new  hose  was  not  supplied,  rates  would  be 
raised  from  first  of  the  next  month.    The  city 

BOUGHT  NEW  HOSE." 

This,  from  our  level-headed  friend  Car- 
penter, states  the  matter  much  better  than 
your  Committee  could  hope  to: 

"  The  Bitter  Root  ford  was  dangerous.  Its  swift 
currents  and  treacherous  sands  had  caused  the  loss 
of  much  property  and  numerous  lives.  So  a  calcu- 
lating sobersides,  who  had  rightly  argued  that  a 
ford  so  dangerous  would  be  gladly  avoided  by  many 
travellers,  if  a  ferry  were  convenient,  stretched  a 
heavy  cable  across  the  river,  and  attaching  his  boat 
thereto,  commenced  transporting  teams  and  pas- 
sengers. 

"The  price  charged  was  such  as  most  travellers 
thought  they  could  afford  to  pay  rather  than  '  take 
chances '  on  the  ford,  but  there  were  some  who  al- 
ways complained  that  the  rates  charged  were  too 
high,  and  who  regarded  the  ferry  as  an  imposition 
that  they  would  not  Indorse  by  their  patronage. 

"As  the  surrounding  country  became  more  popu- 
lous, the  travel  across  the  river,  both  by  ferry  and 
ford,  increased,  and  the  accidents  became  more 
numerous.  It  was,  therefore,  proposed  to  build  a 
bridge,  and  a  subscription  paper  was  circulated  for 
signatures.  Various  small  amounts  were  entered 
against  the  names  of  those  who  were  obliged  to  oc- 
casionally cross  the  river,  and  then 

A  COUMIITEE  WAS    APPOINTED    TO    WAIT    UPON    THE 
FEKKTMAN. 

His  attention  was  called  to  the  public  spirit  of  the 
hundred  or  so  who  had  subscribed  one-half  the  re- 
quired amount,  notwithstanding  that  they  did  not 
cross  the  river  more  than  two  or  three  times  per 
year.  As  he  crossed  more  times  annually  than  all 
the  others  put  togetner,  the  committee  thought  it 
no  more  than  fair  that  he  should  subscribe  for  at 
least  that  half  of  the  cost  of  the  bridge  which  still 
remained  unprovided  lor. 

"  The  ferryman  had  to  admit  that  the  '  crossing ' 
was  a  dangerous  one,  and  that  he  himself  had  suf- 
fered severely  by  reason  of  floods  and  floating  ice 
that  had  carried  away  his  boats  and  broken  his  ca- 
bles. '  But,'  said  he,  '  if  these  accidents  multiply 
I  can  increase  my  tariff  of  charges  and  thereby 
make  myself  whole  on  the  business,  while  if  the 
crossing  is  made  safe  by  the  building  of  a  bridge, 
not  even  the  most  ardent  admirer  of  a  "  life  on  the 
ocean  wave  "  will  patronize  my  boat,  and  my  oacu- 
pation  will  be  gone.  No,  gentlemen,  I  am  sorry  to 
say  that  my  business  interests  do  not  permit  my 
indorsement  of   your  public-spirited  movement) 


but  if  you  want  to  scatter  ten-ton  bowlders  promis- 
cuously around  in  the  stream  above  and  below  the 
ferry,  and  explode  dynamite  In  tho  bed  of  the  ford, 
I  am  with  you  every  time.'  " 

And  the  disappointed  committee  went 
away  disgusted  at  the  stupidity  of  a  man 
who  would  not  aid  a  great  public  improve- 
ment, even  when  it  was  "directly  in  the 
line  of  his  own  business." 

IN  SMALL,  AMBITIOUS,  HIGH-RATED  TOWNS 

The  new  hook  and  ladder  truck  and  buckets 
attached  are  shown  to  the  special,  and  the 
good  work  done  by  the  companj'  tearing 
down  a  shed  in  the  edge  of  the  town  set 
forth  to  show  why  the  rates  should  be 
reduced;  or  the  old  tub  brought  around  the 
Horn  in  '49  that  went  from  No.  6  in  San 
Francisco  to  No.  2  at  Sacramento,  then  to 
No.  1  at  Nevada,  and,  having  outlived  its 
usefulness  at  these  places  (they  having 
been  built  of  brick  don't  need  so  good  a 
"masheen  ")  is  pointed  out  as  the  savior  of 
the  town  and  the  right  arm  of  the  insur- 
ance companies  in  robbing  the  citizens. 
"Kates  must  be  reduced  or  no  business,"  is 
the  slogan  of  the  town;  the  agent,  not  hav- 
ing much  experience  in  fires,  and  fully 
believing  in  his  Fire  Department,  joins  in 
the  hue  and  cry  for  low  rates  with  as  much 
honesty  and  zeal  as  he  used  in  getting  his 
companies  to  subscribe  towards  the  new 
Fire  Department,  and  shows  quite  as  much 
disgust  at  the  special  who  refuses  to  back 
him  up  for  a  reduction  of  rates,  as  he  did  at 
the  company  that  had  backbone  enough  to 
refuse  to  furnish  a  Fire  Department. 

No  use  for  the  special  to  suggest  that  the 
apparatus  will  be  cared  for  for  awhile,  but 
if,  when  the  fire  does  come  and  it  is  needed 
the  truck  is  not  stuck  away  in  some  back- 
yard, the  ladders  loaned  to  the  town 
painter,  and  the  buckets  gone,  it  is  likely 
to  be  where  the  fire  starts,  as  at  Fresno, 
and  get  burned,  or  at  Colfax,  where  the  '49 
tub  was  in  the  lake,  useless,  it  having  per- 
formed its  oflBce  of  getting  companies  to 
insure  a  frame  town  at  Board  rates,  reck- 
oned on  the  10  ft.  6  in.  open  space  table. 

Telling  him  of  the  large  number  of  use- 
less fire  machines  found  in  small  towns 
don't  make  an  impression,  his  town  fire 
department  is  not  of  that  sort. 
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IN  SMALL   CITIES    HAVING  STEAMERS,  AND   IN 
SOME  CASES  PAID   FIRE  DEPARTMENTS, 

An  allowance  must  be  made  for  want  of 
continuous  practice  on  the  part  of  the  men. 
We  are  often  called  upon  to  explain  why 
San  Jose,  Stockton,  Sacramento,  Los 
Angeles  and  Portland,  with  their  good  water 
supply  and  excellent  Fire  Departments,  are 
rated  higher  than  San  Francisco,  and  have 

to  quote  the  furniture  fire  at , 

where  the  fire  damage  was  about  $500  and 
the  water  damage  $13,500,  where,  in  the 
language  of  one  of  the  adjusters,  water  was 
thrown  everywhere  and  on  everything 
except  the  fire,  or  where  the  fire  was;  this 
was  because  the  smoke  was  so  thick  the  fire 
couldn't  be  found,  and  they  had  to  put  the 
smoke  out  first;  or  the  dry  goods  fire  at 

,  where  the  ambitious  fireman 

wanted  a  premium  for  getting  on  first  water, 
through  a  skylight  and  at  least  thirty  feet 
from  the  fire,  causing  a  water  damage  of 
about  $3,000  to  a  lot  of  silks;  or  a  fire  at 
,  where  a  company  had  to  re- 
plaster  the  adjoining  building;  the  local 
agent,  in  reporting  the  loss,  said  that  there 
was  no  fire  in  this  building,  and  but  little 
in  the  other,  but  the 'firemen  had  to  throw 
water  somewhere.  You  gentlemen  know 
enough  cases  of  this  kind  to  fill  a  volume. 

You  know  that  not  only  fire  engines  and 
water  are  wanted,  but  practical  experience 
is  also  needed. 

A  steamer  is  very  good,  if  not  used  as  at 

,  with  Puget  Sound  for  a  water 

supply,  where  it  was  run  overboard  in  the 
excitement,  and  the  excellent  water  supply 
became  a  cause  of  disaster. 

TO  FIX  A   RATE 

We  should  know  the  fire  protection  the  risk 
or  locality  has,  and  the  value  of  that  pro- 
tection, and  thus  far  are  interested  in  Fire 
Departments. 

In  no  place  does  the  old  saying  that  "  an 
ounce  of  prevention  is  worth  a  pound  of 
cure"  apply  so  well  as  to  stopping  fires;  a 
bucket  of  water  at  the  start  may  be  worth 
an  ocean  an  hour  later. 

In  ordinary  frame,  or  frame  and  brick 
towns,  up  to  2,000  population,  where  water 
does  not  often  freeze,  a  bucket  brigade  does 
best  service,  buckets  to  be  made  of  galvan- 


ized iron,  to  hold  about  three  and  one-half 
gallons  each,  making  the  weight  of  a  full 
bucket  not  over  thirty  pounds;  the  buckets 
to  be  kept  filled,  and  placed  on  shelves 
about  four  and  one-half  feet  from  the 
ground,  or  sidewalk,  six  in  a  place,  and  not 
over  seventy-five  yards  apart.  Eight  dozen 
buckets  filled  and  placed  in  this  manner 
would  be  available  in  a  fire  in  center  block, 
or  eight  barrels  of  water  of  forty  gallons 
each,  inside  of  sixty  seconds.  This  mades 
some  allowance  for  waste.  The  value  of 
this  much  water  early  in  a  fire,  in  one  of 
our  towns  that  can  burn  down  inside  of 
thirty  minutes  cannot  be  estimated. 

IN  THE    EXCITEMENT   OF  A  FIRE 

A  man  may  forget  to  set  fire  under  a  boiler, 
may  forget  to  screw  on  the  hose,  may  lose 
his  wrench,  or  by  other  accident  delay  the 
working  of  an  engine  until  too  late,  but 
anyone  can  shoot  a  bucket  of  water  straight, 
or  if  one  should  miss,  the  other  ninety-five 
would  be  in,  and  before  the  last  bucket  was 
emptied  lines  would  be  formed. 

For  water  supply,  troughs  like  a  horse 
trough,  or  barrels,  and  pumps  or  supply 
pipes,  are  best,  as  the  water  carriers  can 
dip  and  run. 

For  towns  over  2,000  and  up  to  10.000, 
volunteer  companies  of  hook  and  ladder 
hand  engine  and  steamers,  in  addition  to  the 
bucket  brigade,  are  useful,  but  should  be  a 
separate  organization  from  the  bucket  brig- 
ade, and  if  the  latter  is  kept  up,  the 
former  won't  have  much  to  do. 

In  towns  of  10,000  and  over,  paid  fire  de- 
partment are  best. 

The  experience  with  ordinary  private  fire 
departments  in  hotels,  theatres,  large  dwel- 
lings and  manufacturing  establishments,  is 
such  that  it  is  a  common  remark  among 
underwriters,  that  companies  would  be 
justified  in  raising  rates,  unless  the  assured 
will  agree  that  the  private  fire  department 
shall  not  be  used  in  case  of  actual  fire,  if 
the  general  fire  department  is  within  reach. 

This  opinion  of  private  fire  departments 
does  not  apply,  however,  to  the  excellent 
systems  of  protection  in  use  in  manufactur- 
ing establishments  in  the  cotton  and  woolen 
mills  East,  which  system  not  only  includes 
water    supply    and    apparatus,    but    the 
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"ounce  of  prevention,"  in  the  mode  of 
building. 

WE     HAVE     NUMEROUS     EXAMPLES     OF    VERY 
LABGE    LOSSES 

Caused  by  trying  to  stop  a  fire  with  the 
private  fire  departments  without  calling  in 
the  general  department,  a  few  of  the  not- 
able O'jes,  the  Field,  Leiter  &  Co.  store  in 
Chicago,  a  few  years  since,  and  the  sugar 
refinery  at  Philadelphia  last  year.  The 
later  ones  ones  are  the  Wilson  Nob  Hill 
residence,  reported  in  Coast  Keview  of 
December,  1882. 

From  the  report  it  appears  that  on  each 
floor  there  was  25  to  30  feet  of  2-inch  hose, 
attached  to  the  water  pipe;  smoke  was  dis- 
covered at  7.30  A.M.,  but  the  servants  relied 
on  the  hose  and  did  not  turn  in  an  alarm 
until  10.40.  By  hard  work  with  the  full 
force  of  the  Department  the  fire  was  by 
12.30  P.M.,  under  control.  The  Coast  Ke- 
view comments  as  follows: 

"The  ill-advised  reliance  upon  this  household 
apparatus  for  the  extinguishment  of  fire  resulted 
in  ten  times  the  amount  of  damage  that  would  have 
occurred  had  the  Fire  Department  been  summoned 
at  the  first  indication  of  danger.  The  main  point, 
however,  which  we  wish  to  call  special  attention  to 
in  this  connection,  is  the  fact  that  the  reliance 
placed  on  the  household  arrangements  for  extin- 
guishing fires  was  not  only  misplaced  confidence, 
but  resulted  in  a  heavy  loss.  The  house  hose  was 
of  no  more  use  to  overcome  the  fire  than  a  syringe 
and  a  glass  of  water  would  have  been." 

Want  of  space  prevents  copying  more  of 
that  article.     Kead  it. 

THE  BURNING  OF  THE  BARK  THEATER 

In  New  York,  a  short  time  since,  is  referred 
to  in  the  insurance  journals  as  follows: 

"  The  old  story  is  again  rehearsed  of  defective 
private  fire  extinguishing  apparatus,  and  nobody  at 
band  competent  to  work  it  'had  it  been  ever  so  good. 
The  fire  alarm  boxes  were  out  of  order  and  failed  to 
work." 

"  Reliance  was  at  first  had  iipon  the  fire  appara- 
tus belonging  to  the  theatre,  and  this  failing,  the 
alarm  was  turned  in  for  the  regular  fire  depart- 
ment, thus  valuable  mrments  were  lost." 

"It  is  claimed  that  this  theatre  was  splendidly 
equipped  with  the  means  for  fire  extinction,  but, 
as  usual,  when  these  means  were  required  to  be  put 
in  service,  there  were  no  men  present  to  handle 
them.  Yet  we  presume  a  liberal  deduction  had 
been  made  in  the  rate  of  insurance,  because  of  this 
unavailable  fire  apparatus.  This  is  another  illus- 
tration of  the  fact  that  fire  apparatus  located  witb- 


^  in  the  building  to  be  protected  is  simply  a  snare  to 
catch  insurance  gudgeons.  The  sooner  companies 
stop  the  practice  of  reducing  rates  because  of  such 
appliances  the  better  it  will  be  for  them." 

"  The  employees  tried  to  put  the  fire  out  them- 
selves, but  their  fruitless  efforts  were  another 
demonstration  of  the  little  value  to  be  placed  on 
private  fire  extinguishing  facilities  handled  by  un- 
drilled  and  inexperienced  men." 

Another  journal  says,  on  the  carelessness 
of  the  human  species: 

"  Fire  is  a  fresh  subject  in  the  public  mind. 
Even  the  most  careful  people  sometimes  grow 
slack  in  their  exercise  of  precaution.  There  are 
times  when  even  a  good  housekeeper  will  forget  to 
bait  the  mouse-trap,  shutters  and  doors  are  often 
left  unbarred.  When  fire  does  not  for  a  long  time 
break  out  in  a  building,  people  forget  to  see  if  the 
hose  is  in  place,  the  water  connections  in  running 
order  and  the  telegraph  instruments  in  such  condi- 
tion that  they  will  convey  an  alarm.  If  they  only 
knew  when  the  flames  were  coming,  but  they  don't." 

FOR  HOTELS,  THEATRES,  AND  MANUFACTURING 
ESTABLISHMENTS, 

Preference  should  be  given  to  buckets,  and 
troughs  or  tubs.  The  time  lost  in  getting 
the  hose  out  of  the  rack,  and  the  chances  of 
the  operator  turning  the  faucet  lever  once 
or  twice  around  in  the  excitement,  often 
loses  time  that  would  not  be  lost  if  depend- 
ence were  had  on  buckets  only. 

In  manufacturing  establishments  of  two 
or  more  buildings,  not  connected,  steam 
pumps,  hose,  hand  engine,  or  other  power 
or  pressure,  private  fire  department  is  of 
value,  in  addition  to  buckets,  to  keep  the 
fire  from  spreading  from  one  building  to 
the  other. 

In  making  up  a  proper  rate,  the  height  of 
buildings  must  not  be  lost  sight  of,  as  in 
the  large  cities  buildings  are  being  so  con- 
structed that  the  upper  stories  have  about 
as  much  protection  from  the  fire  department 
as  a  building  in  Deadwood  or  Tombstone 
had  when  the  water  works  were  finished 
and  the  "water  expected"  the  next  week, 
and  should  be  rated  accordingly. 

High  buildings  also  make  a  stronger 
draught,  making  the  fire  burn  fiercer,  and 
requiring  a  better  fire  department  than 
lower  buildings.  The  high  buildings  out- 
grow the  fire  department,  and  is  a  hazard 
that  needs  careful  figuring. 

The  introduction  of  power  elevators 
makes  the  upper  stories  quite  as  comfort- 
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Statement  of  the  Condition  and  Affairs 

South  Britisii  ond  National 

Fire  nnb  fHarine  5nsurniice  Compnntcs 

Of  New  Zealand 

0?i  the  jrst  day  of  December,  A.   /).   /S82: 


l»t>lMtMite«l  lit  Oregon  i^l(H),o:NK(M» 

Unlimited  Liability  of  Shareholders. 


Capitail. 

Aiiiount  of  Capital  Stock  authorized .$15,000,000  00 

Amount  of  Capital  Stock  paid  up  in  cash....- 1,479.803  75 

Aas^ets.  =^^=r 

Real  Estate  owned  by  Company .S  412,556  31 

Loans  on  Bond  and  Mortgage 1,095,418  00 

Cash  market  value  of  all  Stocks  and  Bonds  owned  by  Company 467,109  10 

Amount  of  Loans  secured  by  pledge  of  Bonds,  Stocks  and  other  marketable  securities 

as  collateral 67,250  00 

Cash  in  Company's  Office 133  23 

Cash  in  Banks 33,406  25 

Interest  due  and  accrued  on  all  Stocks  and  Loans 11,383  00 

Interest  due  and  accrued  on  Bonds  and  Mortgages 25,797  16 

Premiums  in  due  Course  of  Collection 311.907  75 

Bills  receivable,  not  Matured,  taken  for  Fire  and  Marine  risks 8.877  i58 

Rents  due  and  accrued 3.745  00 

Stamps 926  00 

Salvages  on  Claims  already  paid  6.260  00 

Agents'  Balances 25.717  00 

Additional  Capital  paid  up  since  close  of  the  year 500.000  00 

TOTAL  ASSETS J:2.97C,486  44 

Lia.L)ilities.,  — - — — 


SI  17. 445  00 

326.741  63 

1.747  50 

249,118  84 
7.867  89 
5,888  27 
7.461  00 
53,750  00 
4,782  08 
...      .'?774.802  21 


Losses  in  process  of  Adju.straent  or  in  Suspense 

Gross  premiums  on  Fire  Risks  running  one  year  or  less,  .§653,483.27;  re-insinrance  fifty 

per  cent 

Gross  premiums  on  Fire  Risks  running  more  than  one  year,  .'J3.495;  re-insurance  pro 

rata 

Gross  premiums  on  Marine  and  Inland  Navigation  Risks,  .§41,964.84;  re-iusurance  100  \ 

per  cent;  Gross  premiums  on  Marine  Time  Risks ) 

Interest  due  and  declared,  remaining  unpaid 

Cash  dividends  remaining  unpaid 

Due  and  Accrued  for  Salaries,  Rents,  &c 

Due  and  to  become  due  for  borrowed  moneys 

Branches  and  Sundry  Creditors 

TOTAL  LIABILITIES ~ 

SURPLUS  AS  REGARDS  POLICY-HOLDERS 

Iiioorii«e. 

Net  Cash  actually  received  for  Fire  premiums ;*  629.607  22 

Net  Cash  actually  received  from  Marine  premimns 800,803  00 

Received  for  interest  on  Bonds  and  Mortgages;  Received  for  interest  and  dividends  on 

Bonds,  Stocks,  Loans,  and  from  all  other  sources 89,063  60 

Rents 16,596  04 

Fees .391  39 

TOTAL  INCOME .§  1.536,461  25 

Expenditures  

Net  amount  paid  for  Fire  Losses ^ .?  417.913  08 

Net  amount  paid  for  Marine  Losses ~ 445.552  71 

Dividends  to  Stockholders 49,884  00 

Paid  or  allowed  for  Commission  or  Brokerage 150,655  50 

Paid  for  Salaries,  fees  and  other  charges  for  officers,  clerks,  &c 166,796  79 

Paid  for  State,  National  and  local  taxes 9,464  58 

Interest  on  borrowed  money 1,579  00 

Written-off  Office  Fimaiture  and  Properties 11.914  00 

All  other  payments  and  expenditures 10.255  20 

TOTAL  EXPENDITURES  S  1,264,014  86 


W.  J.  CALLINGHAM  &  CO.,  General  Agents, 

213    San?^()iii.«e    Streei 
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able  and  as  easy  of  access  as  the  lower  ones; 
and  to  such  an  extent  has  the  high  building 
craze  run,  that  some  of  the  oldest  and  most 
conservative  fire  insurance  companies  have 
the  upper  portions  of  their  modern  build- 
ings away  out  of  the  reach  of  the  fire  de- 
partment. We  presume,  however,  that  they 
are  fire-proof^  and  not  insured;  or  if  in- 
sured, the  insurance  is  at  rates  without 
deduction  for  fire  department. 

THE   INTEREST  OF    INSURANCE    COMPANIES   IN 
IMPROVING   THE   RISK 

To  make  it  better  for  them,  and  at  less  rate 
for  the  assured,  according  to  the  popular 
idea  of  agents  and  assured,  is  best  illus- 
trated by  the  agent's  settlement  of  a  couple 
of  small  losses,  one  in  each  end  of  the  State. 

A  small  damage  to  a  church,  caused  by 
stove-pipe  through  the  side  wall — not  over 
$5 — was  settled  by  the  agent  by  repairing 
the  damage  and  building  a  nice  brick  flue  at 
a  cost  of  $2.'),  making  a  total  of  $30— f  5  for 
loss  and  $25  for  protection.  The  company 
paid  about  two  years'  net  premium  to  im- 
prove the  risk  and  reduce  the  rate  75  cents. 
The  agent  supposed  that  this  was  right,  as 
the  company  had  $1,000  at  stake  and  could 
afford  to  pay  $25  to  protect  it;  his  reason- 
ing would  have  been  correct  if  the  company 
coiild  have  collected  that  75  cents  for  a 
stove-pipe  until  the  building  was  destroyed 
by  time  or  fire,  but,  having  a  brick  flue, 
the  rate  was  promptly  dropped  to  the  basis. 

The  other  was  a  stove-pipe  damage  to  a 
school  house,  in  the  settlement  of  which, 
the  agent  pointed  out  to  a  visiting  special, 
with  no  little  pride,  how  he  fixed  up  the 
damage  and  put  in  a  terra  cotta  flue  at 
the  company's  expense,  to  make  the  risk 
so  much  safer  for  the  company,  and  that 
his  general  agent  had  endorsed  the  settle- 
ment and  said  it  was  all  right. 

These  agents,  like  too  many  of  the  insur- 
ance fraternity,  only  got  protection  and  in- 
demnity mixed. 

Your  committee,  in  submitting  their 
views  on  this  subject,  do  not  wish  to  be 
understood  as  favoring  a  poor  fire  depart- 
ment as  against  a  good  one;  or  that  there 
can  be  any  objections  of  any  sort  to  insur- 
ance companies  helping  to  build  up  and 
support  fire   dej^artments  or  fire    patrols, 


other   than  the  fact  that  there  is  no  rate 
charged  the  assured  for  this  expense. 
Respectfully  submitted. 

Committee. 


The  Peril  of  Using  Benzine  in  Can- 
ning Establishments. 

A  PAPER  BY  WM.  J.  LANDERS,  READ  AT  THE 
SEVENTH  ANNUAL  MEETING  OF  THE  FIRE 
UNDERWRITERS'  ASSOCIATION  OF  THE  PA- 
CIFIC, FEB.  20   AND   21,   1883. 

Within  a  few  months,  two  large  salmon 
canneries  have  burned  under  circumstances 
so  alike  as  to  lead  to  a  personal  investiga- 
tion of  the  probable  cause,  and  the  result  is 
now  before  you . 

From  a  general  knowledge  of  the  reputa- 
tion enjoyed  by  the  parties  chiefly  inter- 
ested, and  the  sworn  testimony  taken  on 
the  spot  by  the  gentlemen  engaged  in  ad- 
justing the  losses,  it  is  perfectly  safe  to 
premise  that  the  fires  were  not  of  incendiary 
origin;  that  in  each  case  the  business  of  the 
day  had  closed;  that  the  watchmen  were 
respectively  on  hand  at  the  usual  hour  of 
6  p.  M.,  and  that  they  had  passed  through 
the  buildings  according  to  their  custom 
and  saw  no  evidence  of  fire;  apparently 
everything  was  in  order. 

Concerning  the  Cutting  Packing  Compa- 
ny's fire.  Manager  Tallent  testified  that 
when  it  occurred  he  was  in  the  front  room 
of  his  dwelling,  and  started  for  the  cannery 
when  he  saw  it  was  on  fire  inside;  that  he 
was  in  the  building  about  an  hour  before 
and  there  was  no  one  in  it  excepting  the 
watchman  and  some  boys  labeling,  and  that 
these  boys  were  not  at  work  near  the  place 
where  the  fire  started,  and  finally  that  there 
were  no  lights,  except  lanterns  hanging  from 
the  ceiling  on  hooks. 

Watchman  Beckwith  testified  that  just 
before  the  time  of  the  fire,  which  took  place 
at  9:30  P.  M.,  he  had  gone  through  the 
building,  and  at  the  time  was  inside  in  the 
packing  room  near  the  oflQce  door;  to  use 
his  own  words,  he  said: 

'  'THE   FIRE  WAS    IN  THE  LACQUERING  DEPART- 
MENT. 

There  was  no  fire  used  in  that  part  of  the 
building.     The  fire  had  just  started  when  I 


258 


Coast    Review. 


[April, 


saw  it  first;  it  was  iiiuuiug  up  the  side  of 
the  building  and  ran  very  rapidly;  there  had 
been  no  one  in  that  part  of  the  building 
since  6  o'clock;  I  do  not  smoke,  and  never 
allow  anyone  to  smoke  in  the  building.  I 
have  no  idea  how  the  fire  occurred." 

These  two  witnesses  were  clear  and  to 
the  point,  and  where  their  testimony,  so  to 
speak,  rung  together  it  agrees,  and  should 
be  accepted  as  trustworthy  in  every  way. 

The  points  are,  as  I  indicated  in  the  begin- 
ning— business  had  ceased;  no  one  was 
near  when  the  fire  started;  no  fires  were  in 
use  in  the  lacquering  department,  and  no 
lights  were  in  use  except  lanterns  men- 
tioned as  hanging  from  the  ceiling  by  hooks. 
An  incendiary  could  hardly  have  approach- 
ed this  part  of  the  biiilding  and  prepared  a 
fire  at  that  early  hour  without  being  dis- 
covered, and  my  reasonable  conclusion 
from  the  testimony  is  that  the  fire  started 
as  stated,  in  the  lacquering  room,  and  my 
judgment  is  that  it  was  occasioned  by  the 
evaporation  or  vapor  of  the  benzine  used  to 
reduce  the  varnish  or  lacquer  coming  into 
contact  with  fire,  the  process  and  result  of 
which  I  will  further  describe  later  on. 

ANOTHER   ILLUSTRATION. 

Foreman  Davidson,  of  the  Bay  View  Can- 
nery, owned  by  the  Ocean  Packing  Com- 
pany, testified  that  the  fire  occurred  at  7:30 
p.  M.,  and  that  the  men  had  quit  work  at 
six  o'clock,  excepting  two  men  in  the  bath- 
room (which  was  a  separate  building  twenty 
or  thirty  feet  from  the  main  cannery  be- 
tween it  and  the  river) .  To  use  his  words, 
he  said:  "I  was  coming  from  the  bath- 
room when  I  discovered  the  fire :  I  saw  the 
smoke  coming  over  the  roof  (of  the  can- 
nery) and  thought  it  was  a  steamboat;  before 
I  got  to  the  building  I  discovered  that  the 
building  was  on  fire  in  the  roof.  The  fire 
had  not  broken  through  the  roof,  but  smoke 
was  coming  through.  I  commenced  throw- 
ing water  from  the  barrels  on  the  roof.  I 
came  down  and  went  into  the  building, 
and  found  the  fire  spreading  rapidly.  It 
was  confined  to  the  inside  of  the  roof;  there 
was  no  fire  on  the  side  of  the  building,  but 
it  spread  rapidly.  I  have  no  idea  of  the 
cause  of  the  fire.  There  was  a  watchman 
on  duty  at  time  the  fire  occurred." 


Watchman  Sieverts  testified  as  follows: 
' '  I  went  on  duty  at  6  o'clock  p.m.  Passed 
through  the  tin  shop  and  the  upstairs  of 
the  building  which  was  burned  and  saw  no 
indications  of  fire  at  that  time;  then  passed 
on  into  other  portions  of  the  building. 
Between  7  and  7:30  p.  m.  was  in  the  pack- 
ing room  when  I  heard  the  cry  of  fire.  I 
ran  upstairs  and  found  the  roof  in  a  blaze, 
but  it  spread  so  rapidly  I  could  do  nothing 
with  it.  Had  water  and  buckets  at  hand, 
but  was  unable  to  do  anything  with  the 
fire."    This  concluded  the  testimony. 

It  is  here  in  order  to  explain  that  the 
lacqiiering  department  of  this  cannery 
was  directly  between  the  bath  room  from 
which  the  foreman  emerged  and  first  saw 
the  smoke  and  the  river,  and  the  presump- 
tion is  fair  that 

IT   WAS  FROM  THIS  PARTICULAR  DEPARTMENT 
THAT  THE  FIRE  ORIGINATED. 

With  this  explanation  it  will  answer  to 
go  back  over  the  particulars  of  this  fire,  and 
see  how  nearly  they  approach  those  attend- 
ing the  other.  It  will  be  seen  here  also 
that  the  usual  precautions  were  taken,  and 
the  hour  and  circumstances  forbid  the  ap- 
proach of  anyone  from  the  outside;  work 
had  ceased,  and  the  watchman  was  on  duty 
in  the  building,  and  from  all  of  the  circum- 
stances my  conclusion  is  the  same;  viz., 
that  this  fire,  like  the  other,  was  occas- 
sioned  by  the  use  of  benzine. 

Method  and  purposes  served  in  using  the 
article. — Lacquer  or  varnish  is  applied  cold 
to  the  cans  or  tins,  which  have  previously 
been  filled  with  fish  and  cooked,  tested  and 
otherwise  prepared  for  coating  or  glazing, 
which  is  the  last  process  through  which 
they  pass  prior  to  being  labeled  and  cased 
for  the  market. 

When  purchased,  the  lacquer  is  thick  and 
stands  a  considerable  thinning,  which,  un- 
til quite  recently,  has  been  done  with  tur- 
pentine. Several  years  ago  it  was  found 
that  the  more  dangerous  but  less  costly 
article  of  benzine  would  answer  the  pur- 
pose, and  since  then  this  has  gradually 
come  into  use;  and  now  it  would  appear 
that  very  nearly  all  of  the  canneries  have 
done  away  with  turpentine. 

The  lacquer  of  original  strength  is  mixed 
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with  benzine  in  tauks,  which  vary  in  size; 
some  are  about  three  and  a  half  feet  wide 
by  five  and  a  half  feet  long  and  twelve 
inches  high,  standing  on  low  wheels;  and  a 
good  authority  places  the  quantity  usually 
prepared  for  a  day's  work  in  a  good-sized 
cannery  at  seventy  five  gallons,  which 
would  probably  consist  of  benzine  and 
lacquer  in  equal  parts,  so  that  we  may  as- 
sume that  as  high  as  thirty-seven  and  a  half 
gallons  of  benzine  is  exposed  and  used  from 
during  the  day;  and  perhaps  a  goodly  part 
remains  over  when  work  ceases  and  the 
building  is  closed.  The  point  is,  what  be- 
comes of  the  vapor  from  such  a  qtiantity,  and 
tvould  cannery  owners  or  underwriters  know- 
ingly permit  the  use  of  benzine  when  the 
danger  brought  about  by  handling  and 
evaporation  is  made  known. 

To  resume,  it  is  further  said  to  be  the 
custom  to  mix  by  daylight  only,  and  the 
aim  is  to  use  up  what  is  made  during  the 
day.  Sometimes,  however,  more  or  less 
will  lay  over  night,  and  the  tank  is  then 
said  to  be  closed  by  covering  the  top  with 
a  canvas.  The  cans  are  dipped  and  set  to 
drip  in  a  frame  fixed  on  the  top  of  the  tank 
and  an-anged  so  as  to  allow  the  drippings  to 
return  thereto. 

Next,  the  cans  are  piled  up  conveniently 
near,  and  allowed  to  thoroughly  dry;  mean- 
while a  new  lot  is  commenced  on;  and,  if 
necessary,  the  tank  is  moved  to  another 
part  of  the  room. 

Benzine  is  used  because  it  is  cheaper, 
costing  at  the  present  time  about  seventeen 
and  a  half  cents  per  gallon,  as  against  say 
sixty  to  seventy-five  cents  for  turpentine; 
but  it  is  admitted  that  the  difference  is  not 
nearly  so  great  as  the  range  in  price  would 
indicate,  since  tui-pentine,  at  double  or 
more  the  price  of  benzine,  would  be  more 
economical  because  it  goes  further;  i.  e., 
less  evaporation,  and  it  is  to  this  feature  of 
the  business  that  I  attribute  the  loss  of  two 
■  valuable  properties  within  a  few  months. 

Underwriters  are  accustomed  to  estimate 
the  hazard  of  a  cannery  to  be  the  use  of 
"fire-pots," or  forges,  steam  boilers  and 
pipes,  boat  repairing  and  sometimes  boat 
making,  box  making,  or  the  putting  of  the 
same  together,  lacquer  and  lacquering  with 
turpentine,  and  other  features  usually  at- 


tending a  factory  or  establishment  employ- 
ing a  considerable  number  of  people;  a 
greater  hazard,  however,  than  any  one  and 
perhaps  all  of  the  items  enumerated,  has 
been  added,  and  no  one  of  us  knows  exactly 
when  or  where  it  was  first  introduced;  it 
may  now  be  said  to  have  "  burned  itself 
into  notice." 

The  Board  of  Underwriters  went  so  far 
some  months  ago  as  to  reduce  the  rate  upon 
canneries  something  like  twenty-five  per 
cent.,  basing  their  action  wholly  upon  the 
favorable  experience  of  previous  years,  and 
certainly  without  having  before  them  the 
important  feature  in  reference  to  which  an 
active  discussion  has  more  recently  been 
going  on  before  their  most  important  com- 
mittee. 

Upon  the  other  hand,  as  a  class,  the 
owners  of  cannei-ies  are  careful,  prudent 
people,  and  in  admitting  such  an  article  as 
benzine  upon  their  premises,  have  undoubt- 
edly taken  several  precautions;  for  instance, 
lights  are  mostly  forbidden  near  the  tanks; 
the  work  is  done  by  daylight  only,  and  it  is 
common  for  their  supply  of  benzine  to  be 
kept  outside  of  the  building;  and  the  tank 
is  likewise  sometimes  covered  with  a  can- 
vas at  night;  but  while  due  credit  must  be 
given  for  these,  it  is  a  grave  question 
whether  any  attention  whatever  has  been 
paid  to  the  vapor  which  is  constantly 
given  off  other  than  perhaps  keeping  the 
doors  open  while  the  lacquer  is  being  used; 
and  this,  I  will  presently  show,  is  quite 
insufficient. 

THE  QUESTION   OF  SAFETY 

Is  to  them  as  well  as  to  underwriters  one 
which  will  command  proper  attention,  and 
as  this  report  is  made  between  seasons, 
there  is  plenty  of  time  to  consider  and  make 
any  necessary  change  in  the  present  method 
of  lacquering  cans. 

I  will  endeavor  to  point  out  as  shortly  as 
possible  why  benzine  and  its  vapor  is  dan- 
gerous. 

'The  danger  attending  the  use  of  benzine  in 
any  form  is  well  known  to  all,  but  perhaps 
by  none  better  than  the  makers  of  it,  and 
to  the  underwriters  who  refuse  to  insure  it 
in  quantities,  and  by  city  and  town  author- 
ities by  whom  it  is  generally  diicrimiuated 
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against,  also  to  tiremen  who  are  thoroughly 
afraid  of  it. 

Benzine  is  one  of  the  distillations  of  pe- 
troleum. Speaking  without  exactness  or 
reference  to  each  and  every  product  of  pe- 
troleum as  known  to  scientists  or  producers, 
the  important  distillations  commence  with 
the  lightest  and  most  dangerous.  First  may 
be  mentioned  rhigolene,  an  article  used  as 
an  anpesthetic  in  surgical  operations;  this, 
one  might  say,  is  almost  all  vapor  and  hard 
to  confine  in  any  temperature.  Next  but 
one  comes  gasolene,  the  properties  and  pur- 
poses of  which  are  pretty  well  understood; 
the  next  distillation  is  benzine,  and  of  it,  it 
s  safe  to  say,  that 

THE   OIL    EVAPORATES   AND     MIXES 

With  the  surrounding  atmosphere  at  the 
ordinary  temperature  of  a  room;  next  comes 
naphtha,  and  later  on  kerosene,  and  lastly,  oil 
used  for  lubricating.  To  return  to  benzine 
it  occurred  to  me  that  when  the  lacquer  ab- 
sorbed its  quota  of  benzine,  even  up  to  50 
per  cent.,  that  some  would  claim  the  mix- 
ture would,  as  a  body,  hold  the  benzine 
and  prevent  any  material  evaporation,  and 
would  further  be  safer  than  benzine,  and 
as  a  mixture,  would  not  take  fire  at  an  or- 
dinary temperature,  the  same  as  the  orig- 
inal article. 

To  test  this,  I  procured  a  sample  of  re- 
duced lacquer  from  a  well  known  cannery 
on  the  Sacramento  Eiver,  and  asked  Fire 
Marshal  Durkee  to  treat  it  as  he  would 
coal  oil  suspected  of  being  below  the  legal 
standard. 

I  will  explain  the  method  of  testing  coal 
oil,  and  add  right  here,  that  its  purpose  is 
to  ascertain  at  what  temperature  it  will 
readily  evaporate  and  mix  with  the  sur- 
rounding air  and  ignite  by  a  lighted  match 
passed  over  the  vessel  containing  same. 

The  usual  test  for  coal  oil  is  to  pour  a 
small  quantity  into  a  cup  or  vessel,  and 
after  placing  a  thermometer  therein,  a  small 
alcohol  flame  or  jet  is  placed  beneath,  and 
as  the  temperature  rises  to  somewhere 
near  the  degree  at  which  the  oil  ought  to 
"flash"  or  take  fire,  a  match  is  lighted 
and  waved  over  the  cup  or  vessel,  and  this 
is  done 


DNTIL  THE  TEMPERATURE   BECOMES   KNOWN 

by  the  oil  flashing  or  taking  fire  from  the 
match. 

The  Fire  Marshal  reported  that  my  sam- 
ple of  reduced  lacquer  acted  just  as  benzine 
would;  that  so  far  from  requiring  a  flame 
to  increase  the  temperature,  it  went  off,  or 
flashed  without;  and,  as  a  further  test,  we 
together  poured  out  a  small  quantity,  and 
it  ignited  readily  from  a  match  passed  just 
above  it. 

It  may  here  be  said,  "Well,  any  one  who 
would  pass  a  match  near  oil  or  benzine 
would  be  foolhardy;"  but  the  answer  is  that 
the  safety  of  using  any  oil  made  from  petro- 
leum depends  upon  its  standing  the  test  of 
a  temperature  well  above  that  of  a  room, 
large  or  small,  where  lights  or  fires  are  in 
use. 

Benzine,  by  itself  or  contained  in  the 
lacquer,  can  be  relied  upon  to  evaporate  in 
a  room  of  ordinary  temperature.  The  vapor 
composed  of  four  well-known  constituents 
being  heavier  than  common  air,  first  falls 
to  and  rolls  along  the  floor;  soon  after  it 
begins  to  mix  with  the  air,  and  will  not, 
according  to  the  well-settled  laws  relating 
to  the  "  diffusion  of  gases,"  be  very  long  in 
finding  its  way  to  any  light  or  fire  in  the 
same  place.  It  is  not  a  question  whether  it 
is  safe  to  bring  a  light  near  benzine,  as  the 
vapor  from  it  ivill  seek  the  light. 

NATURALLY  THE   SURROUNDINGS   LARGELY 
GOVERN  IN  SUCH  MATTERS. 

The  size  of  the  room  or  building;  the  quan- 
tity of  benzine  required  to  furnish  the  nec- 
essary amount  of  vapor;  whether  the  place 
is  closed  up  or  open,  its  temperature  and 
other  points  must  be  considered,  and  in  a 
paper  of  this  kind  it  is  diflBcult  to  cover  the 
gi'ound  with  any  degree  of  satisfaction,  but 
it  is  enough  to  mention  that  these  various 
conditions  are  likely  at  times  to  be  present 
in  the  lacquering  department  of  a  cannery, 
and  were  probably  so  in  the  two  instances 
herein  referred  to.  Both  places  had  closed 
up,  and  their  confined  cubic  contents  would 
favor  the  diffusion  of  vapor  from  the  lac- 
quer tank,  and  from  cans  lacquered  toward 
the  close  of  the  day.  One  certainly,  and 
probably  both,  had  lights,  banked  fires,  or 
imperfectly  put-out  fires  in   the  tin  shop. 
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and  the  accumulation  and  passage  of  vapor 
to  the  nearest  of  these  would  cause  the 
kind  of  a  fire  described  in  the  testimony. 

It  may  be  suggested  that  if  the  vapor  was 
present  in  quantity  sufficient  to  produce  a 
fire,  would  not  the  watchman  have  observed 
this  ?  The  answer  to  this  is  that  they  were 
probably  accustomed  to  the  smell  in  the 
lacquering  department,  and  would  hardly 
notice  an  increase  of  the  odor;  and  besides 
this,  an  able  professor  in  chemistry,  to 
whom  I  put  the  question,  was  unable  to 
say  whether  the  vapor  of  benzine,  being 
heavier  than  ordinary  air,  might  not  be 
present  and  well  distributed  over  the  floor 
surface  of  a  room  without  a  person  walking 
through  the  room  with  his  head  at  the  or- 
dinary height  detecting  its  presence. 

In  conclusion,  I  will  say  that  in  my  opin- 
ion canners  can  continue  to  use  benzine  if 
extra  precautions  are  taken;  but  it  is  essen- 
tial that  the  lacquering  be  done  in  a  sepa- 
rate building  with  at  least  two  sides  or  ends 
entirely  open ;  also,  instead  of  having  lacquer 
tanks  on  wheels,  they  had  better  put  their  cans 
on  wheels,  and  thus  enhance  the  safety  of 
their  property  by  the  extra  handling. 

I  recommend,  also,  that  the  underwriters 
take  such  steps  as  will  bring  to  their  notice 
the  danger  and  consequent  risk,  feeling  as- 
sured that  if  this  is  done,  the  desired  rem- 
edy will  be  arranged  for  between  now  and 
the  next  season. 


An  Insurance  Library. 

REPORT  OF  THE  LIBRARY  COMMITTEE  AT  SEV- 
ENTH ANNUAL  MEETING  OF  THE  FIRE  UNDER- 
WRITERS' ASSOCIATION  OF  THE  PACIFIC. 

Mr.  President  and  Gentlemen  of  the  Asso- 
ciation— Once  more  we  are  called  together 
upon  this  our  seventh  annual  meeting, 
to  submit  our  respective  reports  and  for  the 
pleasure  of  listening  to  the  addresses  made 
by  members  and  friends  of  the  association. 
Your  Library  Committee,  therefore,  beg  to 
lay  before  you  a  statement  of  their  steward- 
ship for  the  past  year,  and  invite  your  at- 
tention to  the  collection  of  works,  which  is 
now  arranged  on  your  library  shelves,  for 
the  benefit  of  all  San  Francisco  underwrit- 
ers. 

In  1878,  on  the   occasion  of  our  second 


annual  meeting,  we  were  first  presented 
with  our  library  by  Mr.  Hart,  the  chairman 
of  the  committee,  who,  by  a  judicious  ex- 
penditure of  the  small  amount  appropriated 
for  the  purpose,  gave  us  the  nucleus — nest- 
egg,  to  quote  from  his  report — of  our  pres- 
ent library.  We  all  remember  the  very  hap- 
py manner  of  his  presentation.  The  libra- 
ry was  small,  his  report  immense;  and  while 
from  that  time  to  the  present  the  library  has 
materially  increased,  without  reflection  upon 
succeeding  committees, 

THAT    FIRST    REPORT    HAS    NEVER    BEEN    EX- 
CELLED. 

Among  the  first  acts  of  your  presiding 
officer  last  year,  on  assuming  his  position, 
was  to  move  in  the  matter  of  providing  a 
library  to  contain  all  works  of  reference 
and  special  interest  to  underwriters.  To 
his  personal  efforts  your  committee  is  large- 
ly—  in  fact,  principally  —  indebted  for  the 
results  whirh  are  now  submitted  for  your 
approval.  The  object  sought  was  the  for- 
mation of  an  Underwriters'  Library,  con- 
taining every  standard  work  of  reference; 
digest  of  decisions,  reports,  statistics,  essay 
and  treatise  on  subjects  pertaining  to  our 
profession;  and  to  provide  a  fund  which 
would  enable  us  to  add  to  our  shelves  every 
new  work  as  it  was  published. 

THERE  WAS  NO  SUCH  COLLECTION  IN  THE  CITY, 

And  one  in  search  of  information  of  this 
character  referred  in  vain  to  his  own  dust- 
covered  volumes  on  mantle  or  window  sill, 
or  visited  with  no  better  success  the  select 
and  neatly  arranged  library  of  his  more 
methodical  neighbor.  To  accomplish  our 
object,  funds  were  needed,  which  the  treas- 
ury of  the  association  was  unable  to  pro- 
vide, and  we  were  therefore  obliged  to  call 
upon  our  friends  for  assistance. 

THE   GENEROUS   RESPONSE   TO   OUR  REQUEST 

Is  shown  on  the  debit  side  of  our  finance 
account  herewith  submitted.  The  liberal 
amounts  donated  and  the  promise  of  fur- 
ther contributions,  if  required,  relieved 
yoiar  committee  of  embarrassment  and  re- 
duced its  duties  to  simply  the  purchase  of 
works  of  most  value  to  you,  and  the  proper 
accounting  of  moneys  expended  and  bal- 
ance on  hand;   and  not   only  were  we  in- 
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debtod  for  contribution  of  funds,  but  also 
of  valuable  reports  and  records,  which  were 
bound  and  presented  to  the  association  by 
offices  which  had  for  years  carefully  pre- 
served them.  In  this  connection,  as  we  are 
somewhat  encouraged  by  success  and  have 
thereby  lost  that  hesitancy  of  manner  which 
characterized  our  first  efforts  in  augmenting 
this  librarj',  we  ventiare  the  hope  that,  when 
its  full  scope  and  influences  are  known  and 
appreciated,  valuable  works  now  in  the  pos- 
session of  individual  underwriters,  and. 
thereby,  not  generally  accessible,  will  be 
generously  donated  for  the  benefit  of  all. 
In  our  intercourse  with  the  various  offices, 
and  intent  on  the  welfare  of  our  library,  we 
cast  longing  eyes  upon  volumes  which  are 
sadly  needed  on  our  not  yet  filled  shelves, 
and  trust  that  when  this  modest  want, 
w'hich  is  now  expressed,  meets  the  eyes  of 
the  unselfish  possessors,  they  will 

PROMPTLY  PASS   THE  TITLE  OF   OWNERSHIP  TO 
THIS  ASSOCIATION. 

The  works  referred  to  are,  many  of  them, 
out  of  print  and  not  obtainable  by  purchase. 
The  existence  of  them  in  this  city  is  known 
but  to  a  few  persons,  and  they  are,  there- 
fore, not  generally  sought  for  or  referred  to. 
If  they  formed  part  of  our  collection  and 
were  embraced  in  the  catalogue,  they  would 
be  of  benefit  to  all  as  works  of  reference. 
In  other  words,  we  seek  to  obtain  from  the 
scattered  books  throughout  the  different 
offices  where  they  are  now  of  no  general 
use,  a  collection  centrally  located  for  the 
benefit  of  all. 

We  invite  siTggestions  from  any  member 
that  will  enhance  the  value  of  this  library, 
and  are  prepared  to  purchase  any  volume 
that  may  be  needed  to  complete  its  useful- 
ness. We  have  files  of  nearly  all  the  lead- 
ing insurance  journals,  and  believe  that  an 
inspection  of  our  new  catalogue,  copies  of 
which  have  been  furnished  every  office,  will 
•  show  an  insurance  library,  the  want  of 
which  has  long  been  felt  by  every  member. 

THE   LIBRARY   CASES, 

Which  the  association  purchased  at  differ- 
ent times,  were  found  inadequate  for  our 
present  wants,  and  we,  therefore,  had  con- 
structed much  larger  and  more  convenient 
ones,  which  will  probably  meet  our  require- 


ments for  a  number  of  j'ears.  Some  diffi- 
culty was  experienced  in  disposing  of  the 
old  cases,  and  the  prices  realized  were  not 
satisfactory.  The  fact  that  we  were  obliged 
to  sell,  and  few  wished  to  purchase  second- 
hand furniture,  operated  against  us,  and  we 
finally  sold  them  for  the  best  prices  obtain- 
able. 

The  subject  of  our  report  is  not  one  upon 
which  there  is  occasion  to  write  a  lengthy 
paper.  It  furnishes  no  theme  for  discus- 
sion, and  calls  for  but  a  statement  of  our 
trust,  which  is  submitted  as  follows: 

EECEIPTS. 

Contribution  S.  F.  Board  Underwriters $250  00 

"              Cal.  Ins.  Association 150  00 

"              Messrs,  Jennings  &  Stillman..  15  00 

N.  Y.  Underwriters 20  00 

"              Sun  Ins.  Co 20  00 

"             Transatlantic  Ins.  Co 20  00 

"              Mr.  E.  A.  Halsey 5  00 

"              State  Investment  and  Ins.  Co..  20  00 

"              Le  Cercle  Ins.  Co 10  00 

Received  from  sale  of  Library  cases 45  00 


Total 1555  00 

EXPEKDITUEES. 

Coast  Review,  insurance  publications S87  88 

Sumner  Whitney  &  Co.,  Ins.  law  books. 86  00 

A .  L.  Bancroft  &  Co.,  Encyclopaedia  Britanica, 
14  vols.,  and  Ure's  Dictionary  of  Arts  and 

Sciences,  4  vols 116  50 

Payot,  Upham  &  Co.,  Webster's  Dictionary..     10  00 

A.  J.  Forbes,  Library  cases,  complete 92  70 

Joseph  Fredericks,  cariset  strip 3  50 

D.  Hicks  &  Co.,  binding  books 8  75 

Subscriptions — Monitor,  S3. 25 ;  Law  Journal, 
$5;  Insurance  Times,  $3.20;  Underwriter, 
S3,  and  3  back  volumes,  $12;  Spectator,  S4; 
Coast  Review,  $2.50;  P.  O.  Order,  40  cents.     33  35 

H.  S.  Crocker  &  Co.,  catalogues 8  60 

Balance  on  hand 107  82 

• 
Total $555  00 

In  conclusion,  trusting  you  will  acquit  us 
of  any  charge  of  boastful  pride  in  our  ef- 
forts, we  feel  that,  in  presenting  you  with 
this  library,  your  committee  is  making  its 
report  in  the  most  acceptable  manner  pos- 
sible.   

Mr.  Fluery,  who  was  in  this  country  in 
1880,  as  the  representative  of  La  Generale, 
and  who  managed  that  company  at  home, 
until  its  amalgamation  with  La  Metropole, 
has  now  replaced  M.  Colombet  as  manager 
of  the  latter  company. 
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Suggestions  upon  the  Insurance 
Contract. 

BY  T.  C.  VAN  NESS;  READ  AT  THE  SEVENTH 
ANNUAL  MEETING  OF  THE  FIRE  UNDER- 
WRITERS'   ASSOCIATION   OF  THE   PACIFIC. 

There  are  three  facts,  of  which  every 
person  familiar  with  the  business  of  insur- 
ance is  cognizant,  to  wit: 

1st.  A  prevailing  prejudice,  which  ren- 
ders it  impossible  for  an  insurance  corpora- 
tion to  obtain  a  fair  trial  before  a  jury  in  a 
contested  policy  case. 

2d.  A  prevailing,  although  erroneous, 
impression  among  a  large  class  of  people 
that  insurance  companies  never  pay  a  loss 
if  there  be  any  possible  means  of  escape 
from  such  payment. 

3d.  The  ignorance  existing  among  the 
assured,  as  a  class,  of  the  nature  of  the  in- 
surance contract,  notwithstanding  its  al- 
most universal  use. 

Stating  these  three  propositions  inversely, 
it  would  seem: — 

1st.  That  the  large  proportion  of  our 
people  who  are  daily  entering  into  this  con- 
tract of  insurance  are  really  ignorant  of  its 
nature,  scope  and  effect. 

2d.  That  notwithstanding  the  large 
amounts  paid  out  annually  by  the  insurance 
companies  in  settlement  of  their  losses,  and 
the  very  few  cases  in  proportion  to  the  losses 
occurring  which  are  taken  to  the  courts, 
still  an  impression  prevails  among  the  very 
class  whose  sources  of  information  should 
teach  them  otherwise,  that  the  companies 
pay  only  when  unable  to  devise  excuses 
not  to  do  so;  and — 

3d.  Growing  apparently  out  of  the  ig- 
norance upon  the  two  points  last  stated  is 
the  prejudice  existing  among  juries  against 
the  insurance  companies. 

The  three  propositions  above  stated  nec- 
essarily arrest  the  attention  of  the  thinking 
man.  I  have  stated  them  twice,  in  a  differ- 
ent order,  and  for  this  reason:  the  order  in 
which  first  stated  is  that  in  which  they 
naturally  attract  attention, — that  in  which 
last  stated  is.  in  my  opinion,  the  logical 
order  in  which  they  miist  be  considered,  to 
arrive  at  a  true  solution  as  to  what  is  cause 
and  what  effect;  for  these  somewhat  phe- 


nomenal facts  or  effects  have  unquestion- 
ably an  antecedent  cause.  That  cause  being 
once  intelligently  recognized,  it  might  be 
possible  to  point  out  a  remedy,  a  result,  I 
apprehend,  to  be  wished  for  by  those  en- 
gaged in  the  insurance  business.  The  first 
effect  noticed,  and  which  at  once  demands 
explanation  is,  interrogatorily .stated,  Why 
is  it  that  juries,  forgetting  the  sanctity  of 
the  oath  which  they  take  to  fairly  try  the 
issues  presented  to  them  upon  the  evidence, 

TAKE  THE   BIT   IN    THEIR  TEETH, 

Ignore  the  evidence  and  law,  and  give  to 
every  plaintiff  all  that  he  asks?  That  juries 
generally  do  this  is  a  well  understood  fact 
by  every  one  familiar  with  insurance  litiga- 
tion, and  so  well  recognized  is  the  fact  that 
insurance  companies,  when  sued,  look  to 
the  Supreme  Court  of  the  State  as  the  real 
tribunal  from  which  they  must  expect  jus- 
tice; from  juries  and  the  lower  courts  they 
expect  none.  And  this  is  not  a  thing  of 
recent  growth.  The  arbitration  clause  in 
all  policies,  by  which  the  companies  seek  to 
substitute  an  impartial  board  of  arbitrators 
for  a  prejudiced  jury,  is  of  long  standing, 
and  the  outgrowth,  undoubtedly,  of  this 
very  prejudice.  Why,  then,  is  it,  one  nat- 
urally asks,  that  this  prejudice  exists?  In 
my  opinion,  it  is  the  result  of  two  causes: — 
First.  The  erroneous  impression  already 
referred  to,  that  these  companies  do  not 
pay  their  losses  when  able  to  escape  there- 
from, such  impression  arising  from  the  non- 
payment by  weak  or  what  might  be  termed 
mushroom  companies  of  their  losses,  and 
the  further  fact  that  men  always  blazon 
forth  to  the  world  cases  of  non-payment, 
which  they  consider  an  injustice,  while  they 
remain  silent  in  regard  to  prompt  payments, 
which  they  take  as  their  just  dues;  and, 

Second.  More  potent  than  all  other 
causes  combined  in  producing  the  prejudice 
spoken  of,  is  that  other  proposition  which 
I  have  stated, — the  ignorance  of  the  assured, 
as  a  class,  of  the  nature  of  an  insurance 
contract  and  the  limited  liability  assumed 
under  the  policy  by  the  insurers.  And  here 
we  may  well  pause  to  marvel  that  such 
should  be  the  case.  No  contract  is  so  com- 
mon or  so  often  entered  into  as  that  of  in- 
surance, and  yet  none  so  little  understood. 
Men,  and  intelligent  men,  too,  who  in  the 
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ordinary  concerns  of  life,  would  not  enter 
into  a  llase  or  a  contract  to  build  a  house 
without  submitting  it  to  their  lawyer,  enter 
into  this  most  complicated  of  contracts 
without  so  much  as  reading  it.  I  remem- 
ber once  at  the  conclusion  of  a  trial  in 
which  the  defense  of  the  company  was  a 
breach  of  one  of  the  conditions  of  the  policy, 
a  very  intelligent  man,  who  had  been  a  wit- 
ness upon  the  trial,  said  to  me:  "  I  have 
been  insured  for  years,  but  have  never  read 
one  of  my  policies.  I  will  go  home  and 
read  those  I  now  have  to  see  where  I  stand." 
And  I  can  say  for  myself,  that  although  I 
have  always  insured,  I  never,  prior  to 
directing  my  attention  to  the  law  of  insur- 
ance, have  read  any  of  the  policies  issued 
to  me. 

THE   PREVAILING    IDEA, 

And  in  the  existing  state  of  ignorance  to 
which  I  have  referred,  not  unnaturally  so, 
is,  that  if  the  assured  has  paid  the  prem- 
ium, and  a  fire  occurs  without  any  fault  on 
his  part,  he  should  receive  payment  for  his 
loss,  notwithstanding  that  the  policy  may 
have  been  avoided  by  the  breach  of  its 
material  conditions.  And  this  is  particu- 
larly so  if  the  fire  was  not  immediate  result 
of  such  breach.  And  yet  the  insurance 
company,  which  in  consideration  of  a  very 
small  premium,  has  assumed  a  heavy  risk, 
is  perfectly  justified  in  saying  to  the  as- 
sured: "  I  agreed  to  pay  the  sum  specified 
in  your  policy,  upon  certain  conditions, 
and  upon  those  conditions  only;  the  con- 
ditions upon  which  I  agreed  to  pay  do  not 
exist;  I  am  not  legally  liable,  and  therefore 
I  will  not  pay." 

I  think  that  this  ignorance  upon  the  part 
of  the  mass  of  the  people  who  insure  arises 
primarily  from  two  causes: — 

First.  From  the  misrepresentation  of 
insurance  brokers  or  middlemen;  and — 

Second.  From  the  form  of  the  insurance 
contract. 

The  competition  for  business  is  very 
severe;  and  the  broker  who  is  seeking  to 
obtain  a  risk  will  not  go  very  far  in  point- 
ing out  to  the  assured  the  many  things  nec- 
essary to  be  done  to  bring  himself  within 
the  tei-ms  of  his  policy.  His,  the  broker's, 
object  is  to  get  the  business  and  earn  his 
commission;    and  the   policy  being  under- 


written, he  will  do  little  more  than  hand  it 
to  the  insured  with  the  statement  that  he 
is  now  protected.  In  the  majority  of  cases 
the  broker's  sins  are  not  those  of  commis- 
sion—positive misrepresentation — but  the 
sins  of  omission,  in  failing  to  inform  the 
assured  on  important  points  is  the  prevail- 
ing trouble.  But  the  form  of  the  insurance 
contract  is,  I  think,  the  underlying  cause 
of  the  ignorance  and  prejudice  to  which  I 
have  heretofore  referred ;  it  is  this  which  is 
most  misleading  to  the  assured.  In  enter- 
ing into  other  contracts  he  is  consulted  as 
to  their  terms,  and  when  drafted  they  are 
carefully  read  over  by  him  in  order  that  he 
may  see  that  he  has  not  bound  himself  un- 
wittingly. He  then  signs  it  in  the  presence 
of  witnesses,  and,  in  some  cases,  records  it. 
A  contract  entered  into  with  these  formali- 
ties impresses  him  with  the  idea  of  partici- 
pation and  voluntary  agreement.  But  such 
is  not  the  case  with  the  contract  of  insur- 
ance. Having  given  the  risk  to  a  broker,  a 
paper  called,  not  a  contract  or  agreement, 
but  a  "policy  of  insurance,"  is  brought  to 
him. 

HE  HAS  NOT   BEEN   CONSULTED 

As  to  its  terms;  he  has  not  signed  it;  it  is 
an  agreement — so  he  thinks — issued  to  him 
by  the  insurance  companj',  wherein,  in  con- 
sideration of  the  premium  paid  he  is  to  re- 
ceive, in  case  of  loss,  a  certain  amount  of 
money.  He  does  not  con-iider  this  as  a  con- 
tract in  which  he  is  to  perform  any  affirma- 
tive act,  and  if  he  does  read  the  policy  it  is 
doubtful  whether  he  intelligently  under- 
stands the  meaning  and  import  of  the  terms 
and  conditions  therein  contained. 

You  will  course  of  understand  that  I  am 
here  referring  to  this  state  of  affairs  as  an 
existing  fact  and  not  in  any  spirit  of  un- 
friendly criticism.  Now  the  principal  cause 
of  popular  complaint  in  regard  to  the  mat- 
ter which  I  am  now  discussing,  to-wit,  the 
form  of  the  policy,  is,  in  addition  to  the 
want  of  mutality,  the  mass  of  conditions, 
not  well  understood,  limiting  and  defining 
the  liability  of  the  companies.  These  con- 
ditions are  the  weak  point  in  every  case 
tried  before  a  jury.  Counsel  against  the 
company,  invariably  hold  up  the  policy  to 
the  inspection  of  the  jury,  display  the  long 
list  of  conditions,  and  assert  that  no  man 
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statement  of  the  Condition  and  Affairs 

Of  THE 

(DiIIf¥ 


V\v^  Insurance  Compnntjt  llimitcili, 

OF  London, 

On  trio  31st  day  of  December,  A.  D.  1882. 
CAPITAL. 

Amount  of  Capital  Stock  authorized ¥10,000,000  00 

Amount  of  Capital  Stock  paid  up  in  cash 1,000,000  00 


ASSETS. 


Loans  on  Bond  and  Mortgage st 

Cash  market  value  of  all  Stocks  and  Bonds  owued  by  Company  

Cash  in  Company's  Office 

Cash  in  Banks ■ 

Interest  due  and  accrued  ou  all  Stocks  and  Loans 

Interest  due  and  accrued  on  Bontls  and  Mortgages 

Premium  in  due  Course  of  Collection 

Bills  receivable,  not  Matured,  taken  for  Fire  risks   

TOTAL  ASSETS  S 


LIABILITIES. 

Losses  Adjusted  and  unpaid;  Losses  in  process  of  Adjustment  or  in  Suspense;  Losses 

resisted  including  expenses s  236,500  00 

Gross  premiums  ou  Fire  Risks  running  one  year  or  less,  S582,895.99;  re-insurance  fifty 

per  cent 291,447  99 

Gross  premiums  on  Fire  Risks  running  more  than  one  year,  $17,390.83;  re-insurance 

pro  rata 13,754  94 

Cash  dividends  remaining  unpaid 147  50 

Due  and  Accrued  for  Salaries,  Rent,  etc 8,500  00 

Due  and  to  become  due  for  borrowed  money 70,000  00 

Commissions  and  Brokerage  due  and  to  become  due 39,000  00 

TOTAL  LIABILITIES 8  659,350  43 


SURPLl'S  AS  REGARDS  POLICY-HOLDERS »-J8,104  57 

INCOME. 

Net  Cash  actually  received  for  Fire  preniimus .-j  1,159,891  72 

Received  for  interest  on  Bonds  and  Mortgages 4,000  00 

Received  for  interest  and  dividends  ou  Bonds,  Stocks,  Loans,  and  from  all  other  sources         41,885  03 

Profit  on  Sale  of  Stock 1,031  25 

Transfer  Fees 506  15 

TOTAL  INCOME >i  1.207,314  r5 

EXPENDITURES.  

Net  amount  paid  for  Fire  Losses  (including  .'*48,720  losses  of  previous  years) .^     593,418  99 


Dividends  to  Stockholders  . 

Paid  or  allowed  for  Commission  or  Brokerage 

Paid  for  Salaries,  fees  and  other  charges  for  officers,  clerks,  &c. 

Paid  for  State.  National  and  local  taxes 

Interest  on  borrowed  money 

TOTAL  EXPENDITURES 


49,852  50 
246,233  26 
80,092  15 
13,138  00 
1,809  02 


.«  984,543  92 


W.   J.    CAI^LINOMAM   c^    CO. 


213  Sansome  Street, 


San  Francisco. 


Cash  Assets  iu  the  United  States,  $767,836.87. 
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can  tell  after  reading  them  whether  he  is  or 
not,  nor  upon  what  terms  he  is  insiired. 
Of  course  every  one  familiar  with  the  mat- 
ter knows  that  all  these  various  conditions 
and  the  exact  phraseology  in  which  they  are 
framed  are  the  outgrowth  of  the  necessities 
and  experience  of  the  business  and  of 
judical  inte)"pretation,  but  the  assured, 
ignorant  of  the  history  or  underlying  prin- 
ciples of  the  insurance  contract,  sees  only 

A  VAST  MASS  OF   PROVISIONS 

Exempting  the  company  from  liability,  and 
in  many  instances  upon  apparently  techni- 
cal grounds.  With  the  making  of  these 
conditions  the  insured  has  had  nothing  to 
do.  They  are  not  talked  of  with  him;  he 
has  not,  in  his  own  mind,  agreed  to  them 
in  the  sense  of  contracting.  He  must  ac- 
cept the  policy  on  the  terms  therein  speci- 
fied or  not  at  all.  He  receives  it  just  as  he 
buys  a  government  bond,  relying  entirely 
on  the  financial  soundness  and  good  faith 
of  the  promisor — the  company.  When  the 
loss  occurs  and  he  is  told  by  the  company 
that  he  cannot  be  paid  because  of  the  breach 
of  some  condition  of  the  policy,  in  seven 
cases  out  of  ten  the  answer  is  either  "I 
did  not  know  of  this  condition;  I  supposed 
I  was  insured  and  did  not  read  the  policy;" 
or,  "  the  loss  did  not  occur  by  reason  of  the 
breach  named."  This  is  a  good  enough 
reason  for  the  jury,  but  should  not  prevail 
with  the  court.  But  the  courts  are  more  or 
less  in  sympathy  with  the  policy-holder 
in  this  plea,  and  the  outcome  of  such  sym- 
pathy upon  the  part  of  the  courts  is  the  doc- 
trine of  "waiver,"  so  liberally  applied  of 
late  years  to  save  the  forfeiture  of  policies 
for  breach  of  condition.  And  so  rapidly  is 
the  application  of  this  doctrine  of  "  waiver' 
and  its  twin  sister  "estoppel,"  being  ex- 
tended, that  unless  something  be  done  to 
check  the  growing  prejudice  against  insur- 
ance companies  in  litigated  cases,  the  in- 
sured with  a  good  attorney  to  back  him 
will  be  able  to  manufacture  a  "  waiver  "  to 
meet  the  necessities  of  every  contested  case. 
The  query  naturally  arises,  wherein  is  the 
remedy  ?  It  has  often  seemed  to  me  that 
if  the  companies  would  simplify  the  con- 
ditions attached  to  the  policy,  making  them 
more  comprehensive  in  their  general  scope 


while  avoiding  the  massive  detail  now  in- 
dulged in,  and  would  in  form  make  the 
policy  what  it  now  is  in  fact,  a  mutual  con- 
tract, much  of  the  pr^udice  heretofore 
referred  to  would  necessarily  be  disarmed. 
If  the  insured  upon  receiving  his  policy 
was  compelled  to  sign  upon  its  face  a  stip- 
ulation somewhat  in  this  form,  '•  this  pol- 
icy is  accepted  by  the  insured  therein 
named,  subject  to  all  the  conditions  herein 
specified,  and  in  case  of  loss  the  insurer  is 
to  be  held  liable  only  in  case  of  compliance 
by  said  insured  with  said  conditions,"  with 
what  grace  could  he  appear  in  court  in  a 
suit  defended  by  the  company  on  the  ground 
of  breach  of  condition  and  say,  as  he  now 
invariabl}'^  does,  "  I  did  not  understand  the 
conditions  thereof;"  and  yet  every  one 
familiar  with  insurance  litigation  knows 
that  upon  these  foundations — the  failure  to 
read  the  policy,  and  ignorance  of  the  full 
scope  of  the  conditions  thereof — rest  the 
majority  of  the  verdicts  against  the  insurance 
companies.  The  ignorant  jury  sympathizes 
with  its  companion  in  ignorance,  the  policy- 
holder, and  the  result  is  an  ignorant  vei'dict. 
The  cry  is,  ' '  the  company  agreed  to  pay 
this  man  in  case  of  loss;  the  loss  has  oc- 
curred, let  them  paj'."  It  is  never  consid- 
ered that  the  contract  is  a  qualified  one, 
and  the  truth  is  that 

THE  MAJORITY  OF  THE  PEOPLE 

Do  not  SO  consider  it.  But  if  a  man  were 
compelled  to  sign  such  a  stipulation  as  I 
have  suggested,  he  would  be  charged  with 
notice  of  the  contract  he  was  making,  and 
would,  moreover,  himself  take  the  trouble 
to  learn  the  nature  and  extent  of  it.  It 
may  be  said  that  there  is  sufficient  in  the 
policies  to  charge  the  insured  with  notice. 
This  is  true,  but  the  answer  is,  that  the 
majority  of  people  receiving  policies  do  not 
read  them;  but  if  they  were  compelled  to 
sign  a  contract  as  I  have  suggested,  they 
would  read  them 

Another  suggestion  which,  if  adopted, 
would,  in  my  opinion,  render  the  relations 
between  insured  and  insurer  more  harmo- 
nious, would  be  the  adoption  by  companies 
doing  business  in  this  State  of  identical 
forms  of  policy,  and  this  woiild  certainly  be 
advisable  in  case  of  concurrent  policies  upon 
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the  same  risk.  The  conditions  of  the  pol- 
icies of  the  various  companies  are  now  so 
diverse  that  the  insured  holding  a  number 
of  them  upon  tlie  same  risk  frequently  find 
it  difficult  to  determine  upon  what  condi- 
tions the  several  companies  are  really  liable. 
One  great  advantage  of  similar  forms  of 
policj'  ii;  the  same  State  would  be  that  in 
course  of  time  the  various  provisions  of 
such  form  would  receive  judicial  interpre- 
tation and  be  thoroughly  understood  in  the 
full  scope  and  intent.  It  has  recently  been 
suggested  that  the  Legislature  of  the  State 
should  provide  for  some  specific  form  of 
policy;  but  the  better  plan  would  be  for  a 
mixed  committee  of  insurance  men  and  law- 
yers familiar  with  the  subject  to  prepare  a 
policy  which  would  be  acceptable  to  the 
various  companies.  I  am  of  the  opinion 
that  a  form  so  prepared  could  be  made  suf- 
ficiently comprehensive  to  embrace  every 
safeguard  necessary,  while  dispensing  with 
a  great  mass  of  matter  now  unintelligible  to 
the  insured  as  a  class. 

I  desire  to  add  only  one  other  suggestion 
relative  to  this  subject  of  insurance  legisla- 
tion. Some  companies,  although  I  think 
not  many,  contest  losses  otherwise  honest, 
upon  purely  technical  points;  others  pay 
losses  dishonestly  made  rather  than  incur 
what  they  deem  to  be  the  odium  of  a  law- 
suit. The  former  case  only  generates  preju- 
dice; the  latter  is  a  direct  incentive  to  in- 
cendiarism and  every  class  of  fraud  known 
to  the  insurance  business.  In  my  judg- 
ment, every  dishonest  loss  should  be  con- 
tested to  the  last  point.  House-burners 
and  fraudulent  insurers  should  be  taught 
that  they  will  be  compelled  to  pay  as  much 
as  they  can  recover,  and  a  perceptible  re- 
duction in  the  number  of  incendiary  fires 
would  be  the  result.  Upon  the  other  hand, 
if  every  honest  loss  was  paid,  even  although 
a  technical  avoidance  of  the  policy  were 
possible,  the  better  sense  of  the  people 
would  soon  teach  them  that  insurance  com- 
panies did  not  con-test  other  than  dishonest 
los^s,  and  house-burning  would  cease  to 
be  the  fashion  that  it  has  of  late  years  be- 
come. 

And  now,  in  conclusion,  permit  me  to  say 
that  I  regret  not  having  been  able  to  cast 
this  communication  i  n  a  more  perfect  mould, 


but  professional  and  othefr  engagements 
have  rendered  it  impossible  to  do  more 
than  give  you  the  foregoing  rough  outline 
of  thoughts  which  are  worthy  of  a  more 
perfect  exposition. 


Underwriting  from  a  Local 
Agent's  Point  of  View. 

A  PAPER  BY  W.  J.  BRODERICK  OF  LOS  ANGELES, 
READ  AT  THE  SEVENTH  ANNUAL  MEETING  OF 
THE  FIRE  underwriters'  ASSOCIATION  OF 
THE  PACIFIC. 

Mr.  President  and  Members  of  the  Fire 
Underwriters'  Association  of  the  Pacific: 
Gentlemen  —  Your  association  is,  I  be- 
lieve, composed  of  gentlemen  representing 
all  the  fire  insurance  companies  doing  bus- 
iness on  the  Coast.  The  writer  is  local 
agent  for  Board  companies  only,  and  his 
views  may  probably  be  mistaken  ones;  he, 
therefore,  presents  them  in  the  most  timor- 
ous and  humble  manner. 

Is  it  not  a  very  generally  accepted  fact 
that  the  newly  appointed  local  agent  is  not 
supposed,  or  at  any  rate  not  required,  to 
possess  much  knowledge  of  the  business  in 
which  he  is  about  to  engage  ?  Nobody  will 
venture  to  deny  that  the  duties  of  the  spe- 
cial agent  are  arduous  and  difficult,  and 
that  he  is  continually  engaged  in  conscien- 
tious efi"orts  to  advance  the  interests  of  his 
company.  He  works  hard,  piitting  in  more 
minutes  to  the  hour,  more  hours  to  the  day 
(and  in  the  night,  too,  for  that  matter)  than 
most  professional  men;  meets  disappoint- 
ments and  rebuffs  with  the  resignation  of  a 
philosopher  (sometimes)  and  comes  to  the 
front  smiling  every  time. 

But  how  often  does  it  happen  that  the 
special  wishing  to  place  his  agency,  reaches 
a  country  town,  and  finding  the  field  appar- 
ently occupied,  searches  for 

AND   appoints   A   NEW    MAN? 

A  rate-book  and  policies  are  handed  to  the 
appointee.  Supplies,  and  a  big  sign,  are 
furnished,  and  after  a  not  very  long  time 
devoted  "to  instructions,"  the  new  agent 
is  ready  for  "business."  He  starts  out 
(the  agent),  drops  into  the  store  of  his  per- 
sonal friend  Jones,  tells  him  he  has  just 
been  appointed  agent  for  the   So-and-So 


.883.] 


Coast   Review. 


267 


Fire  Insurance  Company,  "  the  best  in  the 
world! "  and  asks  him  what  rate  he  is  pay- 
ing. Jones,  who  is  in  the  dry  goods  busi- 
ness (frame  range  of  3),  says  3f  per  cent. 
The  new  agent  turns  to  his  rating  for  dry- 
goods.  "Whew!"  sa,y8  he,  "your  rate 
should  only  be  2}  per  cent.,  and  they've 
been  swindling  you.  Look  at  the  hook." 
Jones,  who  has  probably  been  paying  the 
3^  per  cent,  to  Agent  Smith  for  several 
years,  immediately  hunts  him  up,  and  after 
a  long  and  tedious  explanation,  departs, 
only  half  convinced  that  he  hasn't  been  im- 
posed upon. 

Sometimes  Jones  will  cancel  his  policy  in 
the  old  company  and  give  his  newly-ap- 
pointed agent  a  risk  at  the  lower  rate;  if 
both  agents  represent  Board  companies. 
Smith  reports  the  deviation,  and  that  is  the 
end  of  the  chapter.  That  risk  is  gone  from 
Smith  forever. 

Why  not  require  some  qualification  from 
the  local  agent  before  entrusting  him  with 
policies  and  authority  to  issue  them?  In 
the  opinion  of  this  local  agent,  the  practice 
of  permitting  Board  and  non-Board  compa- 
nies to  be  represented  in  the  same  agency 
works  injuriously  to  both. 

We  all  know  that  the  average  property- 
owner,  when  given  a  rate,  will  complain 
that  it  is  too  high;  that  he  can  do  better, 
etc.  He  doesn't  always  mean  what  he  says, 
nor  believe  it,  and  the  agent  who  has  only 
one  class  of  indemnity  in  his  shop  can  very 
often,  by  patient  explanation,  convince  his 
customer  that  the  rate  is  just.  On  the  oth- 
er hand,  if  he  has  two  kinds,  it  is  only  hu- 
man for  him  to  "fall  down,"  when  there  is 
danger  of  losing  the  risk,  and  offer  a  lower 
rate.  The  non-Board  company  suffers  in 
reputation,  for  the  agent  who  represents 
both  is  forced  to  admit  that 

ONE   POLICY    IS   INFERIOR   INDEMNITY 

to  the  other.  What  else  can  he  say  ?  Can 
he  insist  that  the  security  offered  by  each 
company  is  equally  good,  claiming  that  his 
Board  company  charges  a  rate  much  higher 
than  experience  has  proven  the  risk  to  be 
worth,  in  order  that  a  large  surplus  may  be 
provided  or  that  fat  dividends  be  divided 
among  the  stockholders?  (He  isn't  loyal 
if  he  makes  use  of  such  argument.)     Or 


will  he  contend  that  his  non-Board  compa- 
ny is  controlled  by  men  who,  actuated  by  a 
high  sense  of  honor  (and  no  wish  to  make 
money) ,  have  no  desire  to  exact  any  greater 
premium  than  the  indemnity  furnished  is 
worth  ? 

In  either  case,  is  not  the  party  seeking  in- 
surance somewhat  justified  in  entertaining 
a  shadowy  belief  that  the  business  of  insur- 
ance is  a  queer  one  anyhow,  based  on  no 
well-defined  principles,  but  left  entirely  to 
the  caprice  of  the  individuals  having  charge 
of  the  company's  affairs  ?  Has  he  not  cause 
to  doubt  whether  the  lower  rate  offered  is 
not,  in  itself,  much  higher  than  it  should 
be,  and  greater  than  the  non-Board  comiia- 
ny  would  ask  him  to  pay  if  yet  another 
company  could  be  found  to  take  the  risk  for 
less? 

Let  the  Board  and  non-Board  agencies  be 
separated,  each  standing  on  its  own  bottom, 
and  it  will  be  better  for  all  concerned. 

The  writer  had  intended  asking  some 
conundrums  about  the  manner  in  which  a 
basis  is  arrived  at  for  the  payment  of  com- 
missions to  local  agents.  Whether  the  lo- 
cal, who  is  paid  20  per  cent,  or  25  per  cent, 
commission,  allowed  oflBce  rent,  buggy  hire, 
^nd  liberal  advertising,  is  supposed  to  do 
the  most  business,  and  if  so  whether  the 
additional  outlays  result  in  profit  to  his 
companies. 

But  these  are  unimportant  trifles,  and  I 
refrain. 

How  would  it  do  for  the  respected  Pres- 
ident of  your  association  to  send  out  a  cir- 
cular to  each  local  agent  on  the  Coast,  ask- 
ing him  to  participate  in  a  "Convention  of 
Locals"  to  meet  in  your  citj'  some  time 
during  the  coming  summer? 

The  convention  might  be  held  under  the 
auspices  of  your  body,  and  no  doubt  many 
"Locals"  would  avail  themselves  of  the  op- 
portunity to  meet  their  fellow-workers  in 
the  vineyard  and  discuss  matters  of  inter- 
est to  themselves.  After  being  "braced 
up"  by  the  chiefs  they  would  return  home 
refreshed  and  encouraged  to  begin  the  bat- 
tle anew. 

Hoping  that  you  will  have  a  pleasant 
meeting,  and  with  best  wishes  for  the  suc- 
cess of  your  organization,  I  subscribe  my- 
self, Local  Agent. 
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The  Mutual  Reserve  Fund  Life 
Association  and  Some  of  its  De- 
lusive Announcements:— "Opin- 
ions of  Actuaries,"  and  Claims 
of  General  Agents. 

As  there  are  frauds  and  other  frauds,  fools 
and  other  fools,  so  there  are  co-operatives 
and  other  co-operatives.  Just  now  we  are 
considering  one  of  the  latter  class — an  in- 
stitution which  has  its  headquarters  at  149 
Broadway,  New  York,  and  which,  in  some 
manner  unknown  to  us,  obtained  the  in- 
flvience  and  name  of  Edward  B.  Harper  as 
its  chief  oflScer.  The  Mutual  Reserve  Fund 
Life  Association  reached  this  Coast  in  1882; 
and  although  it  promises  "  perfect  indem- 
nity," insurance,  and  solidity,  it  did  not 
see  fit  to  present  credentials  to  the  Insur- 
ance Commissioner  of  California,  but  silently 
set  up  its  tent  at  314  Montgomery  street, 
and  immediatelj'  "  went  for  business." 

Continued  and  somewhat  close  study  of 
life  insurance  men  and  methods,  and  of  the 
people  who  insure,  has  led  to  the  conviction 
that  no  matter  how  delusive  the  plan,  how 
fraudulent  the  promises,  how  knavish  and 
uncertain  and  unreliable  the  propositions 
that  are  made  to  induce  people  to  iusurfe 
their  lives,  some  people  will  be  found  ac- 
cepting the  proposals. 

At  least  seven-tenths  of  the  common  herd 
jump  at  anij  plan,  any  proposal,  any  prom- 
ise of  CHEAP  insurance.  And  even  intelligent 
men,  who  are  not  ignorant  of  the  fact  that 
the  actual  cost  of  insurance,  based  upon 
years  of  practice  and  experience  has  been 
figured  down  to  a  mathematical  precision, 
below  which  it  cannot  be  furnished,  will 
take  chances,  gamble  on  the  misfortunes  of 
their  fellow  men,  invite  the  distress  of  wid- 
ows and  orphans  by  lending  aid  and  com- 
fort and  countenance  to  the  hatched-up 
contrivances  of  schemers,  thereby  enticing 
the  uninformed  to  ultimate  loss,  want  and 
penury. 

This  Mutual  Eeserve  Fund  Life  Associa- 
tion is  one  of  the  later  plans  to  ensnare.  It 
has  secured  the  names,  if  not  the  services, 
of  some  men  of  high  standing,  who  are  ad- 
vertised as  its  supporters  in  one  way  or 
another.      Likewise    it     employed    in    its 


service  one  of  the  most  unblushing  of 
rogues. 

The  "plan"  of  the  Mutual  Reserve  Fund 
may  be  summed  up  in  a  few  words.  The 
'"members"  (the  insured),  pay  an  "  intiation 
fee;"  this  goes  to  the  agents  and  officers. 
Assessments  to  pay  death  claims,  one- 
quarter  of  which  assessments  go  to  a  "  re- 
serve "  fund — so  reserved,  as  the  associa- 
tion itself  advertises,  as  to  be  ' '  beyond  the 
control  of  the  management  of  this  associa- 
tion."    So  from  this  we  have: 

1st.  An  isolated,  if  not  mythical  reserve 
fund. 

2d.     Assessments  for  deaths. 

3d.  Dues  of  $^2  per  $1,0C0  insurance  per 
anni;m  for  the  association. 

4th.    Fees  for  the  agents. 

This  "plan,"  while  it  lasts,  is  a  profitable 
one  for  its  manipulators.  The  association 
advertise  to  have  taken  new  •  insurance 
amounting  to  $27,610,250  last  year.  At  an 
initiation  fee  of  $8  per  $1,0C0,  this  would 
yield  $220,880  for  the  agents  and  officers, 
and  the  annual  dues  of  $2  per  $1,000  on 
$35,271,250  in  force  at  the  end  of  the  year 
would  bring  the  sum  up  to  $291,422 — a 
very  nice  little  plum.  So  much  gone  on 
this  "cheap"  insurance  racket,  and  the 
the  policy-holders  have  as  yet  got  noihing, 
They  get  on  at  another  station,  viz.,  when 
assessments  are  levied. 

The  Mutual  Eeserve  Fund  calls  upon 
Sheppard  Homans  to  endorse  it.  He  does 
so — now,  how  much  is  his  endorsement 
worth  ? 

He  was  once  actuary  of  the  Mutual  Life 
Insurance  Co.,  of  New  York,  and  undertak- 
ing to  dictate  to  Mr.  Winston  in  an  offen- 
sive and  impertinent  manner  was  forced  to 
resign.  He  gained  some  business  as  a  con- 
sulting Actuary  upon  the  reputation  which 
his  connection  with  the  Mutual  Life  had 
given  him;  he  was  the  confidential  ad- 
viser of  men  who  conducted  to  ruin  two  or 
three  companies,  and  finally  evolved  a 
scheme  which  had  been  refused  by  others 
more  capable  than  himself,  and  in  the  Pi'ov- 
idence  Saving  Life  Assurance  Society  he 
aired  that  scheme.  It  is  needless  to  remark 
the  society  is  on  the  verge  of  disaster,  after 
about  seven  years  experience  of  Mr.  Homans. 
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Although  Homans  has  descended  from  an 
Actuary  to  the  level  of  a  co-operative  assess- 
ment society  president,  his  opinions  are  her- 
alded forth  as  the  views  of  "  a  great  Actuary 
of  our  country."  The  name  and  past  fame  of 
Elizur  Wright  are  similarly  used,  and  are 
about  equally  valueless. 

On  this  Coast  we  confess  to  being  some- 
what uncertain  as  to  the  principal  represen- 
tatives of  the  Mutual  Reserve  Life  Fund. 
Angel  &  Oakley  at  314  Montgomery  street, 
advertise  themselves  as  general  agents,  and 
offer  $10,000  life  insurance  for  $50.  Major 
Wilson,  alias  R.  F.  Fitzgerald  now  under- 
going a  sentence  of  imprisonment  at  Carson, 
Nevada,  for  forgery,  claimed  to  be  a  General 
Agent  for  the  Mutual  Reserve  Fund  Life 
Association,  and  on  his  person  were  letters 
from  President  Harper  and  W.  W.  Bloss. 
Apparently  the  Reserve  Fund  does  not  hes- 
itate to  make  use  of  a  well-known  rogue  as 
well  as  honest  men  to  further  its  ends. 

In  one  circular  the  Mutual  Reserve  Fund 
says:  "our  expenses  of  management  are 
limited  to  $2  per  $1000;"  in  another,  the 
expenses  of  management  to  each  $1000  of 
new  business  is  placed  at  $3.86 — evidently 
the  limit  didn't  hold  good. 

The  association  claims  to  have  paid  all 
death  claims  in  full,  which  is  untrue,  notably 
when  Mrs.  Grant,  of  St.  Louis,  was  induced 
by  Bloss  to  compromise  a  $5,000  claim  for 
$1,000. 

In  fact  it  is  to  be  presumed  that  the  Mutual 
Reserve  Fund  will  pay  only  such  claims  as 
its  officers  see  fit.  This  presumption  is 
based  upon  the  course  pursued  by  the 
association  in  its  operations  in  Missouri  and 
New  York;  and  further,  because  it  has  not 
complied  with  the  laws  governing  insurance 
in  California.  It  advertises  insurance  for 
sale  at  a  low  figure,  presumably  to  entrap 
the  careless;  but  the  securities  which  it 
should  place  with  the  Insurance  Commis- 
sioner are  unknown  to  that  officer;  its  offi- 
cers or  agents  have  not  applied  to  the 
commissoner  for  certificates  of  authority  to 
transact  insurance  business  in  California.  It 
is  a  go'-as-you-please  concern,  which  will 
exist  as  long  as  its  income  received  in  its 
landerground  way,  will  keep  agents  afloat, 
and  its  officers  in  spending  money.  When  the 
"  members  "  begin  to  die,  and  claims  come 


rolling  in,  there  is  nothing  to  detain  it. 
Like  the  Arab,  it  will  fold  its  wings  and 
silently  steal  away. 


Pound  at  Last!  A  Co-operative 
Assessment  Society  turnishing- 
Insurance  cheaper  than  the  An- 
cient Order  of  United  Workmen. 

The  advocates  of  co-operative  assessment 
life  insurance,  such  as  is  furnished  by  the 
Ancient  Order  of  United  Workmen,  Knights 
of  Honor,  and  kindred  societies,  must  look 
to  their  laurels.  We  have  always  heard  it 
flung  at  regular  life  insurance  that  it  cost 
too  much,  that  it  took  more  from  the  pol- 
icy-holder than  was  necessary,  and  that  co- 
operative insurance  on  the  assessment  iilan 
was  merely  insurance  at  cost.  The  A.  O. 
U.  W.  have  always  claimed  to  give  insur- 
ance at  cost,  and  at  the  lowest  rate  possible 
— a  cost  based  upon  the  actual  deaths,  and 
not  upon  hypothetical  problems,  experience 
tables,  or  any  such  nonsense  as  is  employed 
by  the  old  line  companies. 

Now  comes  the  "American  Eagle  Associ- 
ation of  the  United  States,"  with  head  of- 
fice at  123  California  street,  San  Francisco, 
and  from  the  testimony  of  its  treasurer  and 
other  prominent  members,  who  are  also 
members  of  the  Ancient  Order  of  United 
Workmen,  it  professes  to  furnish  insurance 
at  less  cost  to  members  than  that  furnished 
to  members  of  the  A.  O.  U.  W. 

Henry  Turn  Suden,  Treasurer  of  the 
American  Eagle  Association,  is  a  well-to-do 
German  grocer  of  East  Oakland.  He  has 
been  in  business  there  for  many  years,  and 
is  regarded  by  his  neighbors  and  acquaint- 
ances as  a  man  of  honor,  integrity  and  abil- 
ity. He  has  long  been  a  prominent  mem- 
ber of  the  Ancient  Order  of  United  Work- 
men and  kindred  fraternal  associations  with 
an  insurance  feature  attached;  he  is  pre- 
sumed to  know  the  cost  of  insurance  in 
such  societies,  and  being  a  man  of  honor, 
integrity  and  ability,  would  certainly  not 
willfully  misrepresent  a  question  in  which 
he  and  his  friends  are  deeply  interested. 

In  an  interview  with  the  writer,  Mr.  Turn 
Suden  stoutly  affirmed  that  the  American 
Eagle  Association  furnished  insurance  at 
much  less   cost  than   the  A.  O.  U.  W.     In 
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this  view  he  was  con-oborated  by  Mr.  F. 
Schiramelpfennig,  also  a  very  worthy  Ger- 
mau  store-keeper  aud  capitalist  of  East  Oak- 
laud,  also  a  member  of  the  A.  O.  U.  W.  and 
other  fraternal  societies  with  insurance  at- 
tachments. 

Impressed  with  the  statements  of  these 
gentlemen,  the  writer  sought  further  light, 
and  from  a  certificate  of  membership  issued 
by  the  American  Eagle  Association  to  a 
party  iu  the  Sacramento  Valley,  some  addi- 
tional points  were  gained.  The  conditions 
in  the  certificate  give  the  assured,  appar- 
entlj',  the  widest  latitude,  but  in  reality 
contain  technicalities  of  the  most  cunning 
contrivance. 

First  we  quote  the  following  from  the 
first  leaf  of  the  folded  certificate: 

"After  an  agent  has  delivered  your  cer- 
tificate his  responsibility  ceases,  and  all  fut- 
ure business  connected  with  insurance  un- 
der this  certificate  fmist  be  transacted  direct 
iL'ith  the  home  office." 

After  digesting,  and  still  bearing  in  mind 
the  above,  we  will  consider  the  second  con- 
dition of  the  certificate,  which  allows  mem- 
bers to  reside  iu  any  of  the  United  States 
and  Territories,  British  Provinces,  make 
passages  along  the  Coast,  go  to,  return 
from,  reside  and  travel  in  Europe,  West 
Indies,  Mexico,  South  America,  and  the 
islands  of  the  Pacific — but  all  business  must 
be  transacted  direct  ivith  the  home  office! 

Condition  3,  however,  is  a  model;  it  says 
that  members  may.  without  previous  no- 
tice to  the  association,  go  and  remain  be- 
yond the  above  limits  or  may  engage  in  any 
military  or  naval  service  (except  in  time  of 
war),  or  engage  in  voyages  upon  the  high 
seas  as  an  occupation,  or  in  blasting,  min- 
ing or  submarine  operations;  or  in  working 
a  steam  engine  on  land  or  water,  as  engi- 
neer or  fireman,  or  in  a  similar  capacity,  or 
as  an  emploj'^e  upon  any  railroad  train — all 
for  25  centii  per  month  and  assessments,  but, 
whether  at  the  bottom  of  the  sea,  in  India, 
South  America  or  Greenland,  all  business 
must  be  transacted  direct  with  the  home 
office! 

Condition  4  is  that  members  agi-ee  to  pay 
at  the  office  of  the  association  in  San  Fran- 
cisco, California,  all  assessments  within  30 
days  from  the  time  the  notices  thereof  to 


members  bear  date;  and  members  further 
agree  that  if  the  assessments  are  not  re- 
ceived by  the  association,  at  the  office  in  San 
Francisco,  ivithin  the  time  aforesaid,  and  if 
the  monthly  dues  on  certificates  are  not  re- 
ceived by  it  at  the  said  office  when  due, 
then  the  membership  ceases,  and  the  certifi- 
cate with  all  agreements  and  guarantees 
shall  be  null  and  void  and  of  no  effect. 

So  far  we  see  that  the  members  are  allow- 
ed to  travel  where  they  will,  but  they  must 
be  mighty  prompt  in  sending  dues  and  as- 
sessments in  to  the  office  in  San  Francisco. 

The  certificate  we  have  examined  prom- 
ises to  pay  $2,000  under  certain  conditions, 
including  those  above  and  the  following 
little  joker: 

Condition  6  provides  that  in  order  to  as- 
certain the  number  of  members  liable  to  as- 
sessment on  the  occasion  of  the  claim  by 
death  of  any  member,  or  the  maturity  of 
an  endowment  in  this  class,  the  certificates 
in  the  names  of  those  members  ivho  shall 
have  refused  or  neglected  to  pay  all  assess- 
ments for  deaths  and  endowments  accord- 
ing to  the  condition  herein  expressed,  shall 
be  deducted  from  the  list  of  members,  and 
shall  not  be  counted  in  paying  such  claims  or 
making  assessments. 

This  is  the  same  old  condition  which 
catches  the  iininformed.  Agents  represent 
that  the  Association  will  certainly  grow 
stronger,  that  everbody  are  wild  to  become 
members,  and  that  in  case  of  death  the 
whole  claim  will  be  paid.  Death  comes, 
the  assessments  are  not  paid,  the  benefici- 
aries get  a  pittance,  if  anything.  The  in- 
stances of  this  kind  of  deception  are  a  mul- 
titude. 

Condition  9  provides  that  in  case  the 
membership  under  a  certificate  shall  cease 
(and  by  the  above  conditions  it  can  be 
made  to  cease  very  handily  at  almost  any 
moment),  the  certificate,  with  all  its  agree- 
ments and  guarantees,  shall  become  null 
and  void,  and  all  previous  payments  made 
thereon  shall  be  forfeited  to  the  Association. 
Exit  member  minus  money. 

Now  with  all  due  deference  to  the  opin- 
ions of  Treasurer  Turn  Suden  and  F.  Schim- 
melpfennig,  Esq.,  and  notwithstanding  the 
represented  insurance  experience  of  the 
Eagle's  Secretary,  M.  C.  Theilmann,  who  is 
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reported  as  the  ' '  original  Jacobs  "  who  pro- 
moted the  American  Eagle  Association,  and 
interested  its  other  officers  in  its  develop- 
ment, we  can  hardly  repress  a  smile  at  the 
thought  that  some  of  the  worthy  members 
of  the  American  Eagle  Association  actually 
believe  they  have  found  the  long-looked 
for  cheapest  of  all  "  cheap  "  insurance. 

Probably  about  two  thousand  similar 
concerns  have  died  and  fallen  by  the  way- 
side, in  the  jiast  twenty  years;  it  will  not 
take  long  for  those  who  invest  in  this  one  to 
find  by  personal  experience  the  mistake  in 
their  calculations.  The  more  members  it 
gathers  the  sooner  it  will  go  to  the  wall. 


Mutual  Life  Insurance  Company 
of  New  York. 

That  massive  and  remarkable  company, 
the  Mutual  Life  of  New  York,  stands  at  the 
head  of  the  list  in  several  particulars.  It 
began  I8S3  with  the  enormous  assets  of 
$97,746,364,  of  which  $12,120,000  are  sur- 
plus above  and  beyond  all  liabilities — in 
other  words,  the  company  could  pay  every 
dollar  of  indebtedness,  and  divide  over 
twelve  million  dollars  among  its  106,214 
policy-holders,  should  it  see  fit  to  retire 
from  business. 

In  1882,  the  Mutual  Life  of  New  York, 
received  in  premiums,  $12,845,593,  or  a  to- 
tal income  of  $17,924,359,  and  paid  to  poli- 
cy-holders during  the  same  year  for  death 
claims,  matured  endowments  and  divi- 
dends, $12,848,  835— a  sum  almost  identi- 
cal with  its  premium  receipts. 

The  new  insurances  of  the  year,  were 
11,416  in  number,  for  $37,234,458,  bringing 
the  Mutual  Life's  army  of  policy-holders 
up  to  106,214. 

Such  a  showing  proves  beyond  the  slight- 
est doubt,  that  legitimate  life  insurance 
ably  and  honestly  and  intelligently  man- 
aged, is  something  the  people  want,  and 
will  have.  Moreover,  it  shows  what  a  firm 
foundation  legitimate  life  insurance  rests 
upon — something  tangible  and  substantial- 
something  which  will  be  found  when  ne- 
cessity calls. 

The  steady  and  remarkable  e;rowth  of  the 
Mutual  Life  of  New  York,  is  illustrated  by 
quoting  the  amount  of   its  assets  for  the 


several  years  since  President  F.  S .  Winston 
became  its  chief  executive.  The  figures  are 
as  follows,  in  round  numbers: 

Year.  Amount. 

1853 $  2,543,000 

1854 2,850,000 

1855 3,178,000 

1856 3,788,000 

1857 4,488,000 

1858 5,374,000 

1859 ■   0,233,000 

1860 7,237,000 

1861 8,060,000 

1862 9,175,000 

1863 10,611,000 

1864 12,446,000 

1865 14,338,000 

1866 18,495,000 

1867 23,995,000 


Year.  Amount. 

18G8 $31,017,000 

1869 37,579,000 

1870 44,465,000 

1871 51,399,000 

1872 58,410,000 

1873 65,346.000 

1874 72,191,000 

1875 78,534,000 

1876 82,076,000 

1877 84,749.000 

1878 87,127,000 

1880 88.402.0u0 

1881 91,735,000 

1882 94,702,000 

1883 97.961,000 


The  Pacific  Coast  patrons  of  this  giant 
company,  are  many.  They  may  be  found 
in  almost  every  city,  town  and  hamlet.  Mr. 
A.  B.  Forbes,  the  general  agent  for  the  Mu- 
tual Life,  continues  at  the  old  office,  214 
Sansome  street,  and  carefully  and  intelli- 
gently presides  over  the  field  entrusted  to 
his  charge. 


Arrival  of  the  Boatman's  Fire  and 
Marine  Insurance  Co.  o£  Pitts- 
burgh, Pa. 

Within  the  past  month  Messrs.  E.  D. 
Farnsworth  &  Son,  General  Insurance 
Agents,  of  this  city,  have  added  the  Boat- 
man's Fire  and  Marine  Insurance  Co.,  of 
Pittsburgh,  Pa.,  to  the  list  of  companies 
they  represent.  The  Boatman's  is  eighteen 
years  old,  and  has  been  noted  for  transact- 
ing a  conservative  and  profitable  business. 
It  has  $250,000  paid  uj)  capital  and  a  net 
surplus  of  $80,000,  or  a  surplus  as  to  policy- 
holders of  $320,000.  Its  net  premium  re- 
ceipts last  year  were  $90,926,  and  total  in- 
come $121,153,  showing  by  interest  receipts 
of  its  invested  assets. 

The  Boatman's  is  one  of  that  numerous 
class  of  American  companies  managed  by 
men  who  believe  in  making  haste  slowly; 
so  long  as  good  results  can  be  obtained  in 
quiet,  careful,  and  conservative  manner, 
they  do  not  propose  to  emulate  Esop's  toad 
and  burst  by  over-stuffing. 

In  the  past  five  years  the  capital  of  the 
Boatman's  has  been  increased  from  $198, 000 
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to  $'250,001);  the  assets  have  increased  every 
year,  as  Las  the  net  premiums  aud  the  total 
income.  The  company  pays  from  $20,000 
to  $25,000  per  year  dividends  to  stockhold- 
ers.' 

Farnfjworth  &  Sou  are  conservative  under- 
writers, who  represent  a  number  of  old  and 
carefully  managed  American  companies, 
and  as  they  have  begun  to  issue  policies  for 
the  Boatman's,  we  have  no  doubt  they  will 
make  a  favorable  showing  for  it  at  the  end 
of  the  year  on  this  Coast. 


New  England  Mutual  Life  Insur- 
ance Company. 

After  40  j'ears  of  honorabl(>,  and  highly 
commendable  business  existence,  the  New 
England  Mutual  Life  Insurance  Company 
stands  to-day  pre-eminent  for  stability,  lib- 
erality and  integrity  with  its  iDolicy-holders 
and  the  general  public.  Working  under 
the  non-forfeiture  law  of  Massachusetts, 
this  reliable  companj'  has  achieved  a  sj)len- 
did  success,  and  has  been  the  means  of  af- 
fording protection  to  hundreds  and  thou- 
sands of  beneficiaries  who  have  reason  to 
thank  life  insurance  for  the  good  gifts  they 
have  received. 

The  annual  statement  of  the  New  Eng- 
land Mutual  for  the  year  ending  December 
31,  1882,  show  $16,432,181  of  assets,  with  a 
sui-plus  over  all  liabilities  of  §2,567,292, 
this  allowing  a  reserve  of  $13,861,889  with 
which  to  provide  for  payment  of  the  insur- 
ance in  force. 

The  annual  income  of  the  company  is 
over  $2,629,000.  Last  year  the  payments 
to  po'icy-holders  were  $1,010,378  for  death 
claims,  and  $316,139  for  matured  and  dis- 
counted endowments.  On  this  coast  the 
company  reaped  a  large  increase  of  new 
business,  and  retained  nearlj'  all  of  its  pre- 
vious risks. 

The  law  under  which  the  New  England 
Mutual  exists,  provides  that  "  no  policy 
shull  become  forfeited  or  void  for  non-pay- 
ment of  premium,  after  the  payment  of  two 
annual  premiums."  So  that,  if  the  policy- 
holder, after  making  two  annual  payments 
is  unable  to  make  further  payments,  the 
whole  insurance  is  continued  for  nearly  two 
years;  if  five  jDaymeuts  have  been  made  the 


extension  is  for  about  five  years;  if  ten  pay- 
ments, the  extension  is  ten  years. 

This  admirable  feature  naturally  has 
drawn  many  to  the  New  England  Mutual. 
Its  rates  are  low,  and  its  general  treatment 
of  policy-holders  liberal.  Its  policies  are 
plain  and  simple,  and  clear  of  all  burden- 
some conditions. 

The  General  Agencj'  headquarters  on  this 
coast,  are  at  328  Montgomery  street,  Mr. 
Henry  K.  Field  continuing  as  General 
Agent  He  took  charge  of  the  agency  about 
eighteen  months  since,  and  has  pushed  its 
interests  indefatigably.  In  1882  he  did  a 
very  large  business,  not  only  in  this  State, 
but  on  the  Pacific  Coast  generally. 


Embezzler  J.  H.  Thompson  in 
Denver,  Colorado. 

The  one-time  insurance  broker  who  did 
quite  a  large  busiuess  in  this  city,  and  who, 
through  the  leniency  of  friends,  aided  by 
the  vicious  credit  system,  succeeded  in 
"absorbing"  large  amounts  of  premiums 
belonging  to  prominent  agencies,  and  then 
"skipped,"  has  been  heard  from.  Imme- 
diately upon  his  departure  the  Coast  Eeview 
notified  its  correspondents  everywhere  to 
keep  a  sharp  lookout  for  Thompson.  On 
the  30th  ult.,  we  received  from  our  corres- 
pondent at  Denver,  Colorado,  the  following 

dispatch : 

Denver  Col.,  March,  29th. 
J.  G.  Edwards,  Coast  Review: — J.  H.  Thompson 
Is  here.    If  anybody  wants  him,  answer. 

Silver, 

If  there  were  the  least  possibility  of  re- 
covering anything  from  the  absconder,  it  is 
probable  many  would  "want  him;"  but  it 
would  but  be  throwing  good  money  after 
that  already  lost  for  any  of  his  numerous 
creditors  in  this  city  to  bring  him  to  this 
State.  If  Thompson  were  here  we  have  no 
doubt  but  that  he  would  soon  find  himself 
behind  the  bars  of  a  prison. 

Thompson  is  an  embezzler  and  confidence 
operator  of  no  mean  calibre;  the  exact 
amount  of  his  swindling  profits  has  never 
been  exactly  ascertained.  Since  his  sudden 
departure  between  two  days,  it  has  come  to 
light  that  he  raked  everything  in  sight  for 
a  few  weeks  previous  to  his  disappearance, 
borrowing  money    and    negotiating    loans 


The  careful  consideration  of  life  insurance  agents  is  in- 
vited to  the  advantages   of  the 

Bigtlpes  ttpu  Mutuat  life 

Insurance  Company  of  Milwaukee, 

now    in   the    twenty-fifth    year   of  its    existence.      They 

comprise  rapid  progress,  large   surplus,  large 

dividends  and  a  low   death    rate. 
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Its  dividends  are  unsurpassed.  It  is  the  only  Com- 
pany which  has,  in  recent  years,  printed  tables  of  cur- 
rent cash  dividends  for  the  information  of  the  public. 
The  NORTHWESTERN  has  done  this  for  twelve  con- 
secutive years. 

The  ratio  of  death  losses  to  mean  amount  at  risk  in 
1882  was  1.08. 


H.  L.  IMLIIKK. 
>VILLAKI>  MKKKIi.l.. 
.1.  W.  Skl\.\l^:K. 
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Reliable  and  successful  agents  can  secure  liberal  con- 
tracts and  good  fields  for  working  this  progressive  Com- 
pany.    Apply  to 


J.  W.  HOWELL, 

Manager  for  California. 

OTTice,  339  Kearny  Street. 


SAN    FRANCISCO. 
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from  his  everyday  associates  wherever  pos- 
sible, in  addition  to  the  embezzlement  of  all 
the  premiums  he  could  lay  his  hands  upon. 
In  fact  he  developed  into  a  first-class  swin- 
dler, and  as  such  should  be  passed  around. 
Leniency  for  him  is  altogether  out  of  the 
question  in  the  light  of  developments  that 
we  have  referred  to. 

Denver  people  may  be  awed  by  J.  H. 
Thompson's  dictatorial  style,  but  we  warn 
them  that  it  is  all  "put  on."  He  cannot 
return  the  searching  gaze  of  an  honest 
man's  eyes.  The  Denverites  will  do  well  to 
give  him  a  wide  berth.  It  is  quite  certain 
that  he  will  not  return  to  this  city.  San 
Francisco  isn't  a  healthy  place  for  him. 
Should  his  victims  once  more  behold  him, 
we  fear  the  prison  door  would  be  yawning 
before  and  the  turnkey  stalking  after  him. 


The 


Northwestern    Mutual    Life 
Insurance  Company. 


Year  by  year  the  steady  progress  under 
the  most  gratifying  circumstances  are  to  be 
noted  in  the  Northwest  Mutual  Life  Insur- 
ance Company  of  Milwaukee,  now  in  the 
25th  year  of  its  existence.  It  has  passed 
many  of  its  competitors  and  stands  high  in 
the  list  of  first-class  American  life  insurance 
companies. 

Eeferring  to  its  sworn  statement  for  1882, 
we  find  that  it  ranks  fourth  in  the  amount 
of  new  insurance  written  last  year,  having 
accepted  §15,918, 150.  With  a  surplus  of 
$4,184,968  on  a  4J  per  cent,  basis,  it  ranks 
seventh  in  the  list,  as  it  does  in  regard  to 
assets,  which  it  holds  to  the  amount  of 
$19,794,671.  It  has  $83,355,424  insurance 
in  force;  in  1882  paid  $2,143,356  to  policy- 
holders, making  total  payments  to  policy- 
holders since  organization  of  $29,418,277. 
Of  this  amount  §10,388,232  was  paid  for 
losses,  and  over  $19,000,000  returned  for 
endowments,  lapsed  and  surrendered  poli- 
cies and  dividends. 

One  of  the  notable  features  of  the  North- 
western Mutual  is  the  fact  that  the  ratio  of 
dividends  to  premiums  is  higher  than  by 
any  other  company. 

The  Northwestern  Mutual  re-entered  this 
State  last  year,  and  wrote  nearly  $200,000  of 
new  insurance  in  California,  besides  a  large 


amount  in  the  other  States  and  Territories 
of  the  Pacific  Coast.  Its  management  here 
as  elsewhere  is  energetic  yet  careful,  as  is 
shown  by  its  low  ratio  of  death  losses  to 
mean  amount  at  risk,  which  in  1882  was 
but  1.08  per  cent.  The  company's  manager 
for  California  is  Capt.  J.  W.  Howell,  whose 
office  is  at  339  Kearny  St.,  in  this  city. 
With  a  first-class  company,  showing  admir- 
able progress  and  a  brilliant  record,  the 
present  year's  business  promises  handsome 
results. 


The  Proposed  Portland,  (Oregon,) 
Compact. 

One  of  the  most  important  movements 
respecting  fire  insurance,  ever  attempted  on 
the  Pacific  Coast,  has  been  in  process  of  in- 
cubation for  two  or  three  months  past,  and 
within  the  last  month  has  i-eceived  the  spe- 
cial and  general  attention  of  local  mana- 
gers. We  refer  to  the  inauguration  of  the 
Compact  system.  As  will  be  seen  by  refer- 
ence to  a  memorial  printed  on  another  page, 
addressed  to  all  the  fire  insurance  agents  of 
Portland,  Oregon,  it  is  proposed  to  organize 
that  city  under  the  Compact  system. 

As  is  stated  in  the  memorial,  there  is  am- 
ple room  for  improvement  in  the  fire  busi- 
ness of  Portland.  Demoralization  has  been 
almost  unchecked  there  for  some  time  past; 
rates  have  been  allowed  to  dwindle,  through 
rate-cutting,  and  expenses  have  more  than 
absorbed  the  balance  of  premiums,  if  any, 
after  paying  losses.  Of  course  the  compa- 
nies have  been  largely  to  blame  for  this 
state  of  affairs. 

On  the  other  hand  the  local  agents  have 
indulged  underbidding  and  rebates  to  such 
an  extent,  that  it  has  absorbed  their  profits. 
Indeed,  it  appears  that  they  have  given  the 
assured  what  little  should  have  been  theirs 
for  commissions.  So  it  has  gone.  The 
entire  Oregon  business  in  1882  was 
more  than  a  failure.  The  agents  made 
but  little— the  companies,  as  a  whole, 
lost.  Something  was  needed  to  remedy 
the  fearful  state  of  demoralization.  We  be- 
lieve the  present  movement  looking  to  the 
establishment  of  the  Compact  system,  is  the 
best  thing  that  could  be  attempted  under 
the  circumstances. 

The  Compact  has  been  tried  in  the  East- 
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eru  aud  Western  States,  and  lias  given  sat- 
isfaction. It  lias  a  large  number  of  good 
pointa  to  commend  it,  both  to  the  compa- 
nies and  to  the  agents.  Where  it  has  been 
tried  it  has  worked  wonderful  revolutions. 
Where  once  was  underbidding,  cheating, 
rebating  and  lack  of  harmony,  an  entire 
new  order  of  things  exist.  The  moral  tone, 
confidence  between  underwriters,  mutual 
respect  and  sati&faction  have  been  secured. 

Briefly  the  Compact  system  is  for  all  the 
companies  and  all  the  agents  in  a  given  city 
or  territory,  to  bind  themselves  to  methods 
of  business  as  fair  to  one  as  to  another. 

First — The  companies  select  a  sound, 
cautious,  practical  underwriter,  non-resi- 
dent of  the  territory,  to  be  governed  by  the 
contract — one  who  will  have  no  partiality, 
be  identified  with  no  faction,  office,  or  par- 
ticular class;  who  in  turn  binds  himself  to 
not  engage  in  the  agency  business  for  at 
least  three  years  after  he  shall  have  ceased 
to  be  Manager. 

This  Manager  is  paid  by  all  and  treats  all 
alike.  He  keeps  inviolate  the  private  busi- 
ness of  each  company.  The  agents  submit 
a  daily  report  of  their  business  to  him,  and 
if  the  rates  he  has  fixed  are  observed  by 
them,  well  and  good,  he  approves;  if  not 
correct,  he  rejects,  orders  canceled  or  cor- 
rected, as  the  occasion  requires. 

The  companies  are  bound  just  as  securely 
as  the  agents;  if  anything,  more  so.  They 
are  bound  not  to  write  policies  over  their 
counters  on  property  rated  under  the  Com- 
pact— a  feature  that  will  not  commend  it- 
self to  the  horde  of  brokers  who  fatten  on 
what  should  be  the  profits  of  the  under- 
writer or  agent.  This  will  also  put  a  stop 
to  underground  insurance  by  companies 
not  authorized  to  dp  business  in  Oregon. 
Of  course,  men  will  be  found  who  will  cai-p 
at  any  plan,  at  any  attempt  to  reform 
abuses.  But  that  should  not  be  allowed  to 
stand  in  the  present  emergency. 

Portland  needs  some  such  remedy  as  is 
proposed  under  the  Compact;  other  cities 
on  the  Pacific  Coast  need  it  also,  and  will 
probably  get  it.  It  is  observable  that  the 
memorial  printed  elsewhere  is  being  gener- 
ally signed  by  the  companies  and  agencies 
here.  We  are  glad  to  note  that  many  who 
have   heretofore  wandered  in  the  bypaths 


and  outside  of  all  organized  boards,  have 
seen  the  error  of  their  ways  and  now  go  in- 
to this  Compact  proposition  with  a  vim. 
Give  it  a  fair  trial  and  we  believe  it  will  be 
found  to  be  a  great  improvement  over  the 
guerrilla  mode  of  insurance  warfare  hither- 
to prevalent  in  Oregon  and  other  quarters. 
Below  we  print  the  Memorial,  which  has 
been  signed  by  nearly  all  the  representative 
underwriters  of  this  city,  and  directed  to 
the  fire  insurance  agents  of  Portland: 

THE  MEMORIAL. 

To  all  Fire  Insurance  Agents  at  Portland,  Oregon, 
Gentlemen: — The  combined  experience  of  the  Fire 
Insurance  Companies  doing  business  in  Portland, 
has,  as  you  are  aware,  been  far  from  encouraging 
for  several  years  last  past.  Notably  during  1882  it 
has  been  demonstrated  that  demoralization  serious- 
ly injures  the  business  in  your  city,  which  is  the 
commercial  centre  of  the  Northern  Pacific  Coast. 
Vigorous  and  united  effort  is  now  required  from  all 
who  are  engaged  in  insurance  at  Portland,  if  we 
would  arrest  the  downward  tendencies  of  the  bus- 
iness. 

If  from  the  entire  premium  receipts  in  Portland 
during  1882  there  be  deducted  losses,  commissions, 
rebates,  brokerage,  bad  debts,  and  the  heavy  trav- 
eling and  other  exxsenses,  it  will  be  found  that  not 
only  has  no  surplus  been  carried  forward  for  the 
payment  of  future  losses  on  some  §30,000,000  of 
outstanding  risks,  but  that  a  deficiency  exists, 
which,  with  some  of  the  companies  who  have 
been  longest  among  you,  runs  up  to  thousands  of 
dollars  ! 

It  has  proved  impossible  hitherto  for  you  to 
maintain  a  local  Board,  of  which  all  agents  could 
be  induced  to  become  members,  or  in  which  all 
the  members  could  be  persuaded  to  be  faithful  to 
their  obligations. 

The  like  conditions  of  demoralization — the  re- 
sults of  reckless  competition— have  of  late  years 
prevailed  everywhere  in  the  United  States.  Beli- 
ance  upon  the  unchecked  self-control  of  individu- 
al members  of  local  Boards  has  everywhere  been 
found  to  be  a  treacherous  dependence.  Only  the 
"  Compact  System  "  which  provides  for  the  daily 
supervision,  by  a  competent  and  disinterested 
manager,  of  all  the  transactions  of  each  individual 
agent  has  been  found  to  accomplish  the  object. 
This  has  proved  almost  a  panacea  for  the  peculiar 
ills  to  which  our  calling  is  liable. 

We  have  for  some  months  been  carefully  inquir- 
ing into  the  method  and  merits  of  this  system. 

We  present  you  herewith  the  results  of  many 
meetings,  and  many  hours  devoted  to  its  anxious 
discussion.  The  basis  of  our  work  has  been  the 
ordinary  form  of  "  Compact,"  whose  beneficial  re- 
sults at  the  East  are  amply  tested  by  the  letters 
printed  herewith  from  gentlemen  thoroughly  expe- 
rienced in  every  phase  of  this  ditficult  question. 
We  suTjmit  our  work  to  you,  with  the  benefit  of  all 
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the  elaboration  we  have  been  able  to  bestow  upon 
It.  We  have  acted  unanimously  throughout,  and 
we  Intend  to  continue  so  to  act,  with  the  full  con- 
viction that  unless  the  "  Compact  "  system  can  be 
introduced  into  Portland,  the  future  of  our  busi- 
ness there  must  be  more[^and  more  disastrous. 

This  proposition  is  not  merely  intended 
to  furnish  a  topic  for  correspondence  with 
your  principals.  We  desire  you,  our  agents, 
carefully  to  study  and  digest  this  "  Com- 
pact," and  to  meet  frequently  and  discuss 
all  its  provisions.  Within  a  fortnight  after 
you  will  have  received  this,  a  Committee  from  San 
Francisco  will  visit  you,  in  the  expectation  that  in 
a  very  few  days  thereafter,  the  name  of  every  agent 
in  Portland  will  be  appended  to  this  compact.  So 
soon  as  your  signatures  reach  this  city,  every  one  of 
our  names  will  be  subscribed  to  the  covenants  on 
the  9th  page,  and  the  manager  will  be  promptly 
elected  and  sent  to  the  scene  of  his  labors.  He  will 
be  instructed  in  fixing  rates,  to  pay  especial  atten. 
tion  to  the  conditions  of  the  (at  iDresent  very  de- 
fective) water  supply  of  your  city,  and  to  take  into 
consideration  the  size  of  street  mains,  the  pressure 
of  water  and  the  distance  of  each  risk  from  hy- 
drants. We  hope  in  this  manner — so  successful 
elsewhere — to  induce  your  city  authorities  to  in- 
crease the  means  for  extinguishing  fires,  so  as 
greatly  to  diminish  the  risk  of  conflagration,  from 
which  some  of  us  have  suffered  so  severely  in 
Portland. 

Trusting  that  the  cordial  unanimity  with  which 
you  will  accept  and  maintain  this  "  Compact  "  will 
equal  that  with  which  we  have  prepared  it,  and 
that  its  inauguration  will  be  the  beginning  of  a 
long  period  of  reasonable  prosperity  tojourselves 
and  our  agents  in  your  city. 

We  are,  gentlemen, 

Very  respectfully  yours, 

San  Fkancisco,  April  3d,  1883. 


The  South  British  and  National 
and  the  City  of  London  Insur- 
ance Companies. 

Among  the  most  progressive  and  liberal 
foreign  Insurance  companies  doing  business 
in  this  country,  the  South  British  and  Na- 
tional, of  New  Zealand,  take  high  rank. 
Managed  with  signal  ability,  and  represent- 
ed by  energetic  and  popular  General  Agents, 
the  South  British  and  National  have  ac- 
quired a  wide  popularity  for  reliability,  and 
the  unquestionable  first-class  indemnity 
furnished. 

Since  the  close  of  last  year  an  additional 
capital  of  f  500,000  has  been  paid  up,  mak- 
ing the  cash  capital  stand  at  $1,479,803.75. 
The  gross  assets  on  January  1st  were  $2,- 
970,486.44,  showing  a  surplus  as  to  policy 


holders  of  $2,18&,684.23.  As  showing  the 
wonderful  vitality  of  this  company,  it  is 
only  necessary  to  say  that  in  1882  the  net 
fire  premium  income  was  $629,607.22,  and 
the  net  marine  premium  income  $800,803 — 
an  increase  of  over  $570,000  over  1881.  The 
interest  and  other  receipts  in  1882  brought 
the  total  income  up  to  $1,536,461.25  as 
against  $1,098,936  in  1881.  This  shows  a 
gain  in  income  of  over  $437,525  over  the 
previous  year. 

The  total  expenditures  for  1882,  including 
the  unusually  heavy  losses  of  over  $860,000, 
were  $1,264,014.86,  an  increase  of  about 
$230,000  over  1881— in  other  words,  the  in- 
crease of  income  was  nearly  double  the  in- 
crease of  expenditures — notwithstanding  it 
was  an  unusually  disastrous  year  in  both 
fire  and  marine  insurance  circles. 

THE   CITY   OF   LONDON   FIRE     INSURANCE 
COMPANY. 

Eepresented  in  the  same  General  Agency 
on  this  coast  with  the  above,  is  also  the 
City  of  London  Fire  Insurance  Company, 
which  shows  splendid  progress  in  1882. 
Organized  in  1881,  this  company  entered 
upon  a  profitable  business  with  $1,000,000 
cash  capital  paid  up.  Its  total  assets  show 
an  increase  of  $288,000.  After  providing 
for  all  outstanding,  unadjusted  and  unpaid 
losses,  and  for  reinsurance  reserve  upon  its 
immense  new  business,  the  City  of  London 
shows  a  surplus  to  policy-holders  of  $928,- 
104.57.  The  income  in  1882  was  $1,159,- 
891.72  net  cash  fire  premiums,  and  interest 
and  other  receipts  amounting  to  nearly 
$50,000,  or  a  total  income  of  $1,207,314.15,  • 
which  was  about  a  quarter  of  a  million  in 
excess  of  its  total  expenditures,  which  in- 
cluded about  $600,000  losses  paid,  and  $50,- 
000  cash  dividends. 

THE   PACIFIC   COAST   BUSINESS 

Of  these  companies  is  transacted  under  the 
management  of  the  well-known  underwriter, 
W.  J.  Callingham.  It  is  almost  superfluous 
to  state  that  the  Pacific  Coast  fire  and  ma- 
rine business  of  1882  was  generally  not  so 
profitable  as  in  1881.  Notwithstanding  this 
fact,  the  agency  of  W,  J.  Callingham  &  Co. 
shows  a  larger  increase  in  net  cash  pre- 
miums than  in  losses.  The  figures  are  as 
follows: 
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BUSINESS  IN    1881. 

Premiums.  Losses. 

South  British  &  NationaL...  $162,230  $100,696 

Cityof  London 23,910  2,624 

Total $180,140  103,220 

BUSINESS  IN   1882. 

Sovith  British  &  National «196,388  $123,341 

City  of  London 47,939  29,469 

Total $244,327  $152,810 

Gain  over  1881 $58,187  $49,690 

In  other  words,  while  the  percentage  of 
losses  to  premiums  in  1882  was  larger  than 
in  1881,  yet  Callingham  &  Go's  agency  in 
1882  received  $91,517  more  premiums  than 
losses  paid;  while  in  1881  they  received  but 
$82,920  more.  The  energy  displayed  and 
the  substantial  companies  they  have,  is  a 
guarantee  to  the  public  that  the  indemnity 
offered  is  reliable  and  first-class. 


Montana's  Insurance  La"w^. 

The  Legislative  Assembly  of  the  Terri- 
tory of  Montana  passed  a  law  regulating  in- 
surance, which  was  approved  March  8th. 
In  relation  to  other  State  or  foreign  compa- 
nies it  provides  that  every  company  must 
have  at  least  !$200,000  paid  up  capital,  and 
in  the  case  of  foreign  companies,  must  have 
at  least  $100,000  deposited  in  the  United 
States.  Agents  of  any  such  company  shall 
in  no  case  advertise  any  merely  authorized 
capital,  but  shall  in  all  such  advertisements 
be  limited  to  actual  paid  up  capital  and 
cash  assets,  liable  for  fire  losses  only.  The 
fees  demanded  are:  For  filing  and  exami- 
nation of  the  first  application  of  any  com- 
pany and  issuing  the  certificate  of  license 
thereon,  twenty-five  dollars,  which  shall  go 
to  the  auditor;  for  filing  each  annual  state- 
ment herein  required,  fifteen  dollars;  for 
each  certificate  of  authority,  one  dollar;  for 
every  copy  of  paper  filed  as  herein  provided, 
the  sum  of  ten  cents  per  folio,  and  fifty 
cents  for  certifying  the  same  and  affixing 
the  seal  of  office  thereto,  all  of  which  fees 
shall  be  paid  to  the  officer  required  to  per- 
form the  duties. 

An  annual  publication  of  the  auditor's 
certificate  shall  be  made  by  every  company 
aiithorized  to  do  business. 

Companies  shall  be  taxed  upon  the  excess 


of  premiums  received  over  losses  and  or- 
dinary expenses  incurred  within  the  Terri- 
tory. • 

The  law  fully  provides  for  the  incorpora- 
tion of  local  companies;  also  for  the  regula- 
tion of  mutual  companies. 


Fare"well  Testimonial  to  William 
Lane  Booker  by  the  Board  of 
Fire  Underwriters  of  San  Fran- 
cisco. 

On  the  26th  ultimo,  a  special  meeting  of 
the  Board  of  Underwriters  of  San  Francisco 
was  held  at  their  rooms,  the  occasion  being 
the  presentation  to  H  B.  M.  Consul  Wm. 
Lane  Booker,  of  a  testimonial  on  behalf  of 
the  members  of  the  Board,  prior  to  his  pro- 
posed departure  from  this  city.  Prominent 
members  of  the  Board  of  Trade,  attaches  of 
the  British  Consulate,  and  others,  were 
present  as  invited  guests. 

President  D.  J.  Staples  called  the  assem- 
blage to  order  shortly  after  12  m.,  and  said 
that  the  meeting  was  called  to  consider  the 
departure  of  Consul  Booker,  who  had  been 
identified  with  underwriting  interests  on 
this  Coast  for  nearly  thirty  years;  who  was 
one  of  the  organizers  of  the  Board  of  Fire 
Underwriters  of  San  Francisco,  and  one  of 
its  most  honored  members  While  sad  at 
the  thought  of  parting  from  Mr.  Booker, 
yet  all  could  but  congratulate  him  upon 
the  honorable  record  which  he  had  made 
on  this  Coast,  and  the  new  honor  which 
awaits  him  in  New  York. 

Mr.  Staples  then  briefly  sketched  the 
career  of  Consul  Booker  from  the  time 
when  the  latter  in  1849  was  a  miner  on  the 
Yuba;  along  through  the  twenty-six  years 
of  his  consular  service  on  this  Coast,  and 
also  a  prominent  representative  of  under- 
writing interests.  He  hoped  that  in  the 
new  position  to  which  the  Queen  had 
exalted  Consul  Booker,  the  latter  would  of- 
ten allow  his  thought  to  travel  back  across  the 
plains,  over  the  Sierras  and  down  into  this 
little  strip  of  country  beside  the  Pacific, 
and  into  this  room,  and  that  he  would  re- 
tain tracings  at  least  of  the  faces  around 
him  to-day. 

The  speaker  then  directed  attention  to 
the  souvenir  which  the  members  had  caused 


I883J 


Coast   Review. 


277 


to  be  prepared  as  a  token  of  the  esteem  and 
regard  entertained  for  Mr.  Booker. 

THE  MEMENTO 

Was  then  uncovered  and  presented.  It  is  a 
symbolical  testimonial  of  rare  beauty  and 
design,  execiited  by  skilled  artisans  of  this 
city.  A  redwood  tree  of  the  Sierra,  of  pure 
oxidized  silver,  with  branches  pointing 
downward  from  its  tapering  trunk,  after 
the  manner  of  its  kind.  In  an  oxidized 
silver  undergrowth  of  ferns  and  grass  at  the 
base,  stands  a  grizzly  bear,  also  of  silver. 
Set  on  the  base  of  this  design  are  a  circle  of 
medallions,  each  symbolical  of  an  industry 
of  the  Coast  or  country.  The  central  me- 
dallion represents  the  coat-of-arms  of  Cali- 
fornia, with  the  figures  in  relief  of  gold  on 
a  background  of  silver.  Another  medallion 
shows  a  mining  scene  in  raised  gold,  with 
miner  at  work  in  the  foreground  and  a  hy- 
draulic monitor  in  operation.  A  third  rep- 
resents the  vinicultural  interests  of  the 
State,  and  a  fourth  agricultural.  Medallion, 
with  specimens  of .  minerals  of  the  State, 
and  gold-bearing  quartz  in  sections,  are  also 
handsomely  arranged.  A  medallion  show- 
ing the  insignia  of  the  British  Order  of  the 
Garter,  and  the  feathers  of  the  Prince  of 
Wales,  complete  this  portion  of  this  beauti- 
ful memento.  All  these  revolve  upon  a 
pedestal  composed  of  California  woods  art- 
istically inlaid,  viz.,  mountain  lilac  and 
mahogany,  apple,  laurel,  live  oak,  yellow 
oak,  madrone,  walnut  and  yew,  sycamore, 
acacia,  redwood  root,  and  orange,  manza- 
nita  and  nutmeg.  The  pedestal  of  maroon 
velvet,  bearing  the  crest  of  the  Booker 
family,  is  lettered  with  the  following  inscrip- 
tion: 

Presented  to 

WILLIAM   LANE  BOOKEK,   ESQ., 

by  the 

BOABD    OF    FIEE  UNDERWRITERS     OP    SAN   FEANCISCO, 

MARCH  26th,  1883. 

In  reply,  Mr  Booker  briefly  returned  his 
thanks  for  the  kindness  and  courtesy  of 
his  friends.  He  assured  the  gentlemen  of 
his  deep  regard  and  apiireciation  of  their 
well  wishes,  and  assured  them  he  would 
carry  with  him  the  most  pleasant  memories 
of  the  associations  he  had  enjoyed  on  this 
Coast. 

C.  T.  Hopkins  was  called  upon  and  made 
one  of  his  characteristic  speeches. 


Geo.  C.  Boardman  likewise  responded, 
briefly,  wishing  Mr.  Booker  the  utmost 
future  happiness  and  prosperity. 

Chas.  D.  Haven,  Gustave  Touchard  and 
Geo.  D.  Dornin,  made  brief  speeches  of  a 
similar  nature.  The  President  of  the  Board 
of  Trade  and  other  invited  guests  were 
called  upon  and  responded  appropriately, 
and  at  unanimous  call  W.  J.  Callingham 
sang  a  solo  appropriate  to  the  occasion. 

A  sumptuous  lunch  was  then  partaken 
of,  and  numerous  toasts  drank.  "  God 
Save  the  Queen,"  and  "  Auld  Lang  Syne  " 
were  sung  by  the  company  and  the  meeting 
came  to  a  final  close,  with  personal  leave- 
taking  of  Consul  Booker  by  those  present. 
Altogether  it  was  a  pleasant  occasion  which 
will  doubtless  long  linger  in  the  memory  of 
the  distinguished  gentleman  in  whose  honor 
it  was  given. 


The  Accident  Insurance  Company 
of  North  America. 

The  tenth  annual  statement  of  the  Acci- 
dent Insurance  Company  of  North  America, 
the  head  office  of  which  is  in  Montreal, 
Canada,  shows  the  company  to  be  in  a  pro- 
gressive and  healthy  condition .  It  has  a  paid- 
up  capital  of  $157,000,  and  $100,000  on  de- 
posit in  the  United  States  for  the  security 
of  its  policy-holders  here.  Besides  this,  it 
has  a  reserve  capital  subscribed  and  subject 
to  call  amounting  to  $103,000.  The  net 
assets  reach  $226,640,  exclusive  of  this  lat- 
ter, however,  or  $329,640  total  resources  for 
security  of  policy-holders.  The  amount 
requisite  by  law  to  re-insure  the  whole  of 
the  company's  liabilities  is  $56,259,  thus 
giving  a  net  surplus  of  $273,381. 

During  the  year  1882  the  Accident  Com- 
pany of  North  America  issued  12,589  new 
policies,  a  gain  over  1881  of  6,938  policies, 
and  a  gain  in  premiiims  of  $107,709,  which 
shows  good  progress  and  popularity.  The 
company  has  never  contested  a  claim  at  law, 
and  its  policies  are  very  liberal.  Accident 
is  the  only  business  transacted  by  this 
company,  hence  its  entire  management  and 
the  energies  of  its  agents  as  well  as  officers 
are  directed  to  the  advancement  of  that 
class  of  business. 

Horace  D.  Irwin  &  Co.,  at  232  California 
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street,  are  the  General  Agents  for  the  Acci- 
dent Company  of  North  America  on  this 
Coast,  and  are  pushing  its  interests  in  an 
energetic  manner.  The  business  of  1882 
was  highly  favorable,  and  thus  far  in  1883 
they  report  an  increased  demand  for  acci- 
dent insurance  over  that  of  last  year. 


Conviction  of  a  Chinese   Incendi- 
ary in  Sacramento. 

On  September  15,  1882,  a  fire  occurred  in 
a  brick  building  on  I  street  in  Sacra- 
mento, occupied  by  a  Chinese  firm  of  mer- 
chants known  as  Tai  Cheung  &  Co.  It 
appears,  however,  that  one  Lee  Hung  was 
'  the  firm."  The  fire  occurred  in  the  night, 
and  was  extinguished  with  some  difficulty, 
the  firemen  finding  the  outer  doors  barred, 
and  windows  ditto. 

Lee  Hung  had  two  policies  of  insurance 
upon  the  merchandise  damaged,  represent- 
ing a  total  insurance  of  $5,500.  The  ad- 
juster for  the  companies  and  the  assured 
agreed  to  leave  the  appraisement  of  the 
damaged  stock  to  an  expert  and  disinterested 
Chinaman,  recommended  by  reputable 
Chinese  merchants.  The  appraiser  could 
not  begin  to  find  $5,500  worth  of  goods.  In 
fact,  it  appeared  that  the  stock  was  about 
doubly  insured.  An  adjustment  was  finally 
reached  at  $1,466. 

Meanwhile,  however,  the  adjuster,  Mr. 
Ed.  Farnsworth,  of  this  city,  had  his  sus- 
picions aroused  and  began  a  searching  in- 
quiry as  to  Mr.  Lee  Hung  and  his  antece- 
dents and  movements.  In  this  work  Mr. 
Farnsworth  enlisted  the  aid  of  Con.  Sulli- 
van, Chief  of  the  Sacramento  Fire  Depart- 
ment, who  rendered  valuable  assistance.  It 
was  discovered  that  on  the  night  of  the  fire 
two  Chinamen  sleeping  in  a  room  adjoining 
Lee  Huug's  store  were  aroused  by  the 
strong  scent  of  burning  wood,  and  breaking 
a  board  of  the  partition  wall,  entered  Lee 
Hung's  store  and  found  a  fire  had  been  set. 
This  they  extinguished.  Later  another  fire, 
and  the  one  which  caused  the  damage, 
broke  out. 

Warrants  for  the  arrest  of  Lee  Hung 
were  sworn  out,  and  that  worthy  hearing  of 
the  proceeding  fled  in  the  night  to  Davis- 
ville,  12  miles  this  side  of  Sacramento,  and 


took  the  first  train  in  the  morning  for  San 
Francisco,  which  he  reached  in  safety, 
while  officers  were  waiting  at  the  railway 
depot  and  elsewhere  in  Sacramento  to  arrest 
him. 

After  Lee  Hung  found  that  he  had  been 
indicted  for  arson,  he  sold  the  insurance 
policies  to  Chinese  merchants  in  this  city, 
who  brought  suits  to  recover  the  $5,500 — 
total  face  of  the  policies.  However,  a  de- 
tective caught  Lee  Hung  and  he  was  taken 
to  Sacramento,  and  last  month  was  tried 
in  the  Superior  Court  there,  and  convicted 
of  arson. 

In  the  Superior  Court  in  this  city,  the 
defendants  answered  to  the  suits  broiight 
by  the  Chinese  merchants,  setting  forth 
the  facts  of  the  arson,  etc.  Plaintiffs  de- 
murred in  both  cases  to  the  answers,  and 
Judge  Sullivan  overruled  the  demurrers  in 
both  cases. 

Unless  something  unexpectedly  presents 
itself  to  relieve  Mr.  Lee  Hung,  he  will  jDass 
a  term  in  State  Prison,  while  we  are  in- 
clined to  believe  that  the  Chinese  merchants 
who  endeavored  to  make  money  out  of  the 
results  of  his  villainy,  will  get  left. 


Shall  Criminal 
Adopted  as  a 
the  Public  ? 


Carelessness 
Steady   Diet 


be 
by 


About  2  o'clock  p.  m.  of  the  3d  instant, 
while  workmen  of  the  Central  Gas  Com- 
pany were  engaged  in  connecting  an  eight 
inch  main  with  a  new  meter  under  the 
sidewalk  at  the  Palace  Hotel  in  this  city, 
an  explosion  of  gas  occurred,  seriously  in- 
juring the  foreman  and  several  otherpeople, 
and  setting  fire  to  the  woodwork.  An 
alarm  quickly  brought  the  Fire  Patrol  and 
Fire  Department  to  the  scene.  A  second 
explosion  occurred,  resulting  in  the  serious 
injury  of  Capt.  Kussell  White  and  the  fol- 
lowing patrolmen:  George  B.  La  Eose,  G. 
W.  Harrison,  J.  F.  McCormick,  E.  I.  Drew, 
John  Ford  and  E.  Chapman.  All  were  hor- 
ribly burnt  about  the  hands  and  face,  and 
bruised  in  various  portions  of  the  body. 
Engineer  Edward  Eoss  of  the  regular  Fire 
Department,  John  McGorry,  driver  of  No. 
1  truck,  James  Eiley,  of  No.  5  hose,  and 
Frank    Eosekamp,    of  No.    1   truck,    were 
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more  or  less  injured;  losing  eyebrows, 
whiskers,  and,  in  some  cases,  the  hair  of 
the  head.  Engineer  Ross  died  of  his  inju- 
ries Wednesday,  the  4th  instant.  Many 
of  the  hotel  employees  were  also  injured. 
The  first  explosion  was  caused  by  a  lighted 
lantern  held  bj'  one  of  the  gas  company's 
employees.  It  would  appear  that  a  thor- 
ough and  searching  investigation  ought  to 
be  made  as  to  the  responsibility  of  this 
most  culpable  carelessness,  which  resulted 
in  such  serious  injury  to  so  many  persons. 
If  it  is  necessary  to  have  a  full  pressure  of 
gas  turned  through  an  eight-inch  main  at 
2  o'clock  in  the  afternoon,  when  connec- 
tions are  being  made  with  such  main,  then 
it  would  seem  the  height  of  carelessness, 
if  not  stupidity,  to  allow  a  lighted  lantern 
in  such  proximity  as  to  ignite  the  escaping 
gas. 

So  far  as  the  injuries  received  by  the  pa- 
trolmen and  firemen,  it  is  understood  they 
were  told  that  the  gas  had  been  turned  off 
when  they  arrived  at  the  scene.  Such, 
however,  appears  to  have  been  false  infor- 
mation. They  relied  upon  it,  and  went 
into  the  deadly  cellar,  bent  on  saving 
property  of  the  employers  of  those  careless 
and  false-voiced  servants,  who  lured  them 
to  fearful  injuries.  The  employment  of 
careless,  indifferent,  and  ignorant  work- 
men by  gas,  oil,  powder,  railroad  and  other 
companies,  has  become  entirely  too  com- 
mon. The  deadly,  and  always  dangerous 
qualities  of  petroleum  and  coal  gas, 
benzine,  naptha,  and  kindred  produc- 
tions, are  scientifically  understood  by 
but  comparatively  few  people.  But 
the  public  would  have  companies  hand- 
ling these  commodities,  employ  siiffi- 
ciently  intelligent  and  responsible  men  to 
guard  in  a  more  perfect  degree  the  lives  of 
those  whose  duties  call  them  in  the  pres- 
ence of  these  explosives. 

Here  we  have  as  the  result  of  gross  and 
culpable  carelessness  in  some  quarter,  at 
least  one  man  killed,  and  a  score  of  others 
disfigured  for  life.  Let  the  proper  authori- 
ties act.  Let  the  responsibility  for  this 
careless  slaying  and  maiming  of  good  men 
be  fixed,  and  when  fixed,  let  commensurate 
penalties  be  enforced. 

What    are    Coroners'    juries    for,    when 


deaths  by  violence  occur  ?  What  are  laws 
and  ordinances  and  penalties  for  criminal 
carelessness,  if  not  for  the  protection  of  the 
people  who  enact  them  ?  What  are  Grand 
Juries  worth,  unless  to  inquire  into 
criminal  acts  of  society,  and  bring  to  pun- 
ishment those  who  transgress  the  law  ? 

This  explosion  of  gas;  this  constant  kill- 
ing and  maiming  and  disfigurement  of  citi- 
zens; this  perpetual  exhibition  of  careless- 
ness, heedlessness  and  stupidity;  this  lofty 
contempt  for  the  safety  and  rights  of  the 
mviltitude — all  exhibited  time  and  again 
— has  become  nauseous  by  reason  of  its 
familiarity.  Let  all  good  citizens  demand 
its  suppression. 


FIRES. 

March  7,  San  Francisco,  shoddy  mill : 

North  German  $1,349 

South  British  and  National 2,517 

Firemans  Fund 674 

March  21,    San  Francisco,  building  and 
stock: 
City  of  London $150 

March  18,  San  Francisco,  merchandise: 


Star. 


$124 

State  of  Pennsylvania 124 

March  13,  Park  City,  Utah,  dwelling: 

Firemans  Fund $129 

Lion 1.000 

•    March  9,  Oakland,  Cal.,  dwelling: 
Firemans  Fund ^203 

March  18,  San  Francisco,  frame  building 
and  stock: 
Transatlantic $1,500 

March   12,    Portland,    Or.,    saloon    and 

grocery: 

Hamburg-Magdeburg $166 

March  16,  Near  Stockton,  Cal.,  dwelling: 
Hamburg-Magdeburg $300 

March  7,   San  Francisco,  furniture  and 

piano : 

London  and  Northwestern $640 


March  17,  Portland,  Or.,  dwelling: 


.$276 


Hamburg-Bremen 

March  9,   San  Francisco,    building  and 
machinery: 
Lion *1>61« 

March  5,  Monmouth,  Or.,  dwelling: 
New  Zealand. ,..$800 

March  9,  Grangeville,  Cal.,  dwelling: 
Scottish  Imperial ^I'^OO 
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March  7,  San  Francisco,  marble  works: 

Home  and  Phcsnlx $1,950 

Metropole 1,038 

Western,  8 .  F 1,325 

March  22,  San  Francisco,  Schooner  Rain- 
bow: 
Flremans  Fund fOOO 

March  8,   Volcano,   Cal.,    dwelling    and 
furniture: 
Commercial  Union $200 

March  18,  Lane  Co.,  Oregon,  dwelling: 
Home  and  Phoenix $400 

March   18,   San  Francisco,   general  mer- 
chandise: 
Le  Cercle $181 

March  22,  New  Chicago,  Cal.,  hotel  and 
furniture: 
Firemans  Fund $1,925 

March  26,  San  Francisco,  merchandise: 

Union  of  Philadelphia $247 

Glens  Falls 106 

March  21,  Cottage  Grove,  Or.,  dwelling 
and  contents: 
Firemans  Fund $824 

March  16,  Forest  City,  Cal.,  conflagration: 

Connecticut $815 

Union,  Philadelphia 1,400 

Glens  Falls 500 

Merchants 1,925 

Springfield 1,696 

Shoe  and  Leather 1,696 

Manufacturers 500 

New  Hampshire 1,000 

Rhode  Island  Association 1,000 

Home  and  Phoenix 3,850 

Commercial  Union 500 

American  Central 2,375 

Metropole 500 

Le  Cercle 500 

La  Confiance 1,250 

St.  Paul 1,250 

Teutonia 1,250 

Watertown 1,250 

Fire  Insurance  Association 1,000 

New  Orleans 1,000 

^tna 3,500 

London  and  Northwestern 1,000 

Phoenix,  London 160 

Western,  Toronto 4,500 

Sun 2,530 

Boston  Underwriters 1,543 

Providence- Washington  1,917 

Prussian  National 2,435 

Prescott 738 

Imperial,  London,  Northern  and  Queen 2,447 

Western,  S.  F 2,000 

Oakland  Home 928 

Total 848,955 


March  9,  Boulden  Island,  Cal.,   general 
merchandise : 
New  York  Underwriters'  Agency $1,000 

March  30,  Near  Battle  Mountain,  Nevada, 
dwelling: 

California $560 

Commercial,  S.  F 560 

March  5,  Oakland,  Cal.,  saloon: 

Helvetia $200 

March  25,  San  Francisco,  merchandise: 

Helvetia $110 

London  and  Provincial 110 

March  4,  Near  Portland,  Or.,  dwelling; 

Home  Mutual $1,500 

Guardian 600 

March  1,  Riverside,  Cal.,  merchandise: 
Commercial,  S.  F $300 

March  1,  Knight's  Landing,  Cal.,  frame 
building: 
Commercial,  S.  F $1,878 

March  30,  Lane  Co.,  Oregon,  frame  dwel- 
ling: 
Liverpool  &  London  &  Globe $400 

March  7,   San  Francisco,   dwelling  and 
furniture : 
Western,  S.  F $1,160 

March  13,  Eed  Blufif,  Cal.,  building: 
Western,  S.  F $700 

March  25,  San  Francisco,  building: 
Western,  S.  F S225 

March  6,  San  Francisco,  boot  and  shoe 
stock: 
state  Investment $277 

March  5,  Oakland,  Cal.,  frame  building: 
Oakland  Home $420 

March  4,  Oakland,  Cal.,  tailor's  stock: 
Oakland  Home $293 

March  ,5,  Ogden,  Utah,   frame  building 
and  contents: 
Oakland  Home 1618 

March    22,    New    Chicago,    Cal.,    frame 
dwelling: 
Liverpool  &  London  &  Globe $200 

March  8,  San  Jose,  Cal.,  San  Jose  Manu- 
facturing Co's  furniture  factory: 

Metropole $1,000 

British  America 600 

Reassurance  Generales 1,000 

Le  Cercle 1 ,000 

Oakland  Home 850 

Amazon 1,000 

Western,  S.  F 3,100 

State  investment 2,400 

Total $10,950 
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March  15,  Red  Bluff,  Cal.,  groceries: 
Fire  Association  of  Philadelphia $fiOO 

March  30,  Grass  Valley,  Cal.,  brick  build- 
ing, drugs,  tinware,  photograph  gallery  and 
clothing. 

Liverpool  &  London  &  Globe S150 

Home  Mutual 1,600 

Sun,  S.  F 1,500 

Manufacturers 500 

March  5,  Ogden,  Utah,  store  and  brick 
building: 
Manchester .$500 

March  15,   Glenville,  Cal.,  dwelling  and 
contents: 
London  and  Lancashire S990 

March  17,  Alameda,  Cal.,  dwelling: 
American  Central $450 

March  30,  San  Francisco,  oil  store: 

Gerard $159 

Commercial  Union 409 

Insurance  Co.  of  North  America 213 

Hartford 319 

March  30,  Salinas,  Cal.,  dwelling: 
La  Confiance  $1,000 

March   15,   San  Francisco,    contents    of 
dwelling: 
Hartford $385 

March  31,  San  Francisco,  furniture: 
Hartford $110 

March  31,  Knight's  Landing,  Cal.,  photo- 
graph gallery: 
Manufacturers $500 

March  8,  San  Francisco,  piano: 
Fire  Insurance  Association $300 

March  8,    Oakland,   Cal.,    dwelling    and 
contents: 
Fire  Insurance  Association 8400 

March  30.  Orland,  Cal.,  harness  shop  and 
hotel  furniture: 

Mtna. $    750 

Manufacturers 1,100 

February   16,    Knight's    Landing,    Cal., 
furniture  and  piano : 
Insurance  Co.  of  North  America $400 

March  7,  San  Francisco,  cream  tartar 
works : 

St  Paul $    731 

Lion 1,617 

Fire  Insurance  Association 731 

Hamburg-Magdeburg 1,616 

Le  Cercle 731 

Lorillard 731 

London  and  Provincial 1,292 

Helvetia  Swiss  Fire 2,049 

Total $9,498 


March  6,  Contention,  Arizona,  dwelling 
and  general  merchandise: 

Springfield $860 

La  Confiance 1,450 

Fire  Insurance  Association 550 

New  Orleans 550 

Watertown 550 

Teutonia 550 

HomeMutual 2,230 

Total $6,740 

March  13,  Virginia  City,  Nev.,  damage  to 
insured  buildings  by  heat  from  fire  which 
consumed  Piper's  Opera  House  (uninsured) : 

State  Investment $278.50 

London  and  Lancashire 129.25 

Springfield 68.50 

Western,  S.  F 57.25 

Sun 99.75 

Callingham's  Agency 62.65 

Koyal,  Norwich  Union  and  Lancashire 107.00 

Commercial  Union 21.40 

Firemans  Fund 10.70 

Phenix,  Brooklyn  (about) 50.00 


Total  , 


85.10 


Total  for  the  month 1122,838 


CHIPS. 

— George  Easton,  of  the  General  Agency 
firm  of  Jacobs  &  Easton,  is  now  in  New  York 
city  looking  after  the  interests  of  the  agency 
of  which  he  is  a  member. 
— Alfred  Stillman,  of  the  General  Agency 
firm  of  Jennings  &  Stillman,  returned  last 
week  from  a  two  months  tour  in  the  East- 
ern States,  where  he  visited  New  York, 
Boston,  and  other  insurance  centers. 
— The  Illinois  law  against  underground  in- 
surance has  been  upheld  by  the  Appellate 
Court  of  that  State,  and  as  there  are  a  large 
number  of  prominent  insurance  agents  who 
have  been  in  the  past  disregarding  the  law, 
especially  in  Chicago,  it  is  expected  they 
will  be  heavily  fined. 

— James  Clunes,  Fire  Manager  of  the  Lon- 
don Assurance  Corporation  of  London,  vis- 
ited this  coast  last  month,  and  while  in  San 
Francisco,  made  a  detailed  examination  of 
the  agency  of  the  Imperial,  London,  North- 
ern and  Queen  Companies,  all  of  which  he 
was  authorized  to  represent,  and  at  the 
close  of  his  labors,  expressed  himself  as 
highly  pleased  with  the  management  of  the 
agency,  and  the  business  methods  of  Man- 
ager Eobert  Dickson. 
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— J,  D.  Kersey,  a  prominent  insurance  agent 
at  Carson,  Nevada,  has  been  visiting  this 
city  the  past  week. 

— C.  P.  Ferry,  a  well  known  insurance 
agent  of  Portland,  Oregon,  and  member  of 
the  firm  of  Ferry,  White  &  Kiggen,  has  laid 
out  and  offers  for  sale  a  fine  tract  of  land 
known  as  '•  Ferry's  Addition,  New  Taco- 
ma,"  Washington  Territory. 

— The  new  office  of  the  Sun  Insurance  Co., 
of  this  city,  at  420  California  street,  has 
been  taken  possession  of  by  that  company, 
and  is  one  of  the  neatest  and  best  arranged 
on  the  street.  The  furniture  and  fittings 
are  siibstantial  and  conveniently  situated, 
and  the  building  altogether  presents  nu- 
merous marks  of  repair,  renovation  and  gen- 
eral improvement. 

— Hutchinson  &  Mann  have  sued  P.  L. 
Washburn,  a  defaulting  agent  at  Colusa, 
Cal.,  and  his  bondsmen,  Jonas  Spect  and  J. 
C.  White,  for  §1,015.17,  which  amount  is 
alleged  to  be  the  sum  of  Washburn's 
'"shortness"  in  accounts.  The  case  has 
been  assigned  to  Judge  Edmond's  Depart- 
ment of  the  San  Francisco  Superior  Court. 
— Forest  City,  a  once  prosperous  mining 
camp  of  this  State,  was  almost  totally  de- 
stroyed by  fire  last  month.  The  losses  to 
insurance  companies  is  given  in  our  fire 
record  for  the  month,  published  elsewhere 
in  this  issue. 

— President  E.  W.  Carpenter  of  the  Fire 
Underwriters'  Association  of  the  Pacific, 
has  announced  in  circular  form,  the  ap- 
pointment of  the  following  committfees  for 
the  year  1S83-4:  Executive  Committee, 
Geo.  F.  Grant,  H.  W.  Snow,  Oliver  Hawes; 
Standing  Committees — Local  Agents,  W. 
P.  Thomas,  J.  P.  Cox,  John  C.  Staples; 
Forms  of  Policies,  E.  E.  Potter,  Geo.  Fast- 
en, Kobert  Dickson;  Losses  and  Adjust- 
ments, W.  L.  Chalmers,  J.  K.  Garniss,  Z. 
P.  Clark;  Legislation  and  Taxation,  L.  B. 
Edwards,  S.  O.  Hunt,  W.  G.  Elliott;  Fire 
Department  and  Water  Supply,  Chas.  P. 
Farnfield,  Chas.  H.  Gushing,  Wm.  Frank; 
Statistics,  Julius  Jacobs,  S.  E.  Strickl  nd, 
Alfred  Stillman;  Library,  J.  W.  Staples, 
Geo.  W.  Spencer,  R.  H.  Naunton;  Califor- 
nia Knapsack,  C.  Mason  Kinne,  Editor. 


— In  the  February  issue  of  the  Coast  Re- 
view we  inadvertently  credited  the  Canton 
Marine  Insiirance  Company  to  Williams, 
Dimoud  &  Co.,  whereas  Parrott  &  Co.  are 
the  General  Agents  in  this  city. 
— J.  R.  Garniss,  agent  for  the  Fidelity  & 
Casualty  Company,  will  remove  early  this 
month  to  his  new  office  at  219  Sansome 
street,  which  he  will  jointly  occupy  with 
Farnsworth  &  Son. 

— Gustav  Crittenbach,  who  has  been  coun- 
ter clerk  in  the  San  Fi-ancisco  agency  office 
of  the  Transatlantic  Fire  Insurance  Com- 
pany for  the  past  ten  years,  has  resigned, 
and  accepted  a  similar  position  in  the  Sun 
office  of  this  city. 

— "Major  Wilson"  alias  Fitzgerald  et  al, 
is  playing  the  "sympathy"  dodge  on  the 
Virginia  City  Chronicle.  His  communica- 
tion to  that  paper  dated  Carson  Prison, 
March  24th,  is  filled  with  about  the  usu- 
al number  of  specious  lies  which  he 
knows  so  well  how  to  concoct.  Fitz- 
gerald is  a  fraud  of  the  first  water,  and 
should  be  allowed  to  remain  where  he  is. 

—The  Commercial  Insurance  Company  of 
California  has  entered  Texas,  and  its  gen- 
eral agency  there  has  been  placed  in  charge 
of  N.  O.  Lauve,  of  Austin.  Texas  was  a 
sultry  place  for  insurance  companies  in 
1882,  the  losses  and  expenses  far  exceeding 
the  premiums.  But  Texas  is  a  big  State;  it 
is  almost  an  unexplored  insurance  field, 
and  as  the  Commercial  is  a  conservative 
and  reliable  company,  we  ma}'  expect  it  to 
receive  good  business  from  that  State. 

— Le  Progres  National  of  Paris,  has  with- 
drawn from  this  field  under  circumstances 
that  appear  questionable  to  say  the  least. 
The  conduct  of  the  company  towards  its 
former  agents,  Messrs.  E.  A.  Halsey  &  Co., 
as  well  its  treatment  of  parties  who  have 
claims  against  the  company,  indicate  that  it 
is  either  trying  to  withdraw  without  liquid- 
ating its  just  debts,  or  endeavoring  to  gain 
time.  Le  Progres  has  no  deposit  in  the 
United  States,  hence  it  can,  if  its  officers 
see  fit.  cause  claimants  much  trouble.  Suit 
has  been  commenced  in  the  Courts  here,  by 
Mr.  Halsey,  to  secure  a  balance  due  under 
his  contract. 
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— John  T.  Toy,  a  well-known  insurance 
broker  of  this  city  in  times  past,  has  ac- 
cepted the  position  of  city  agent  for  the  Ac- 
cident Insurance  Company  of  North  Amer- 
ica. 

— Wm.  Macdonald,  of  the  General  Agency 
of  Macdonald  &  Hawes,  is  doing  the  Terri  - 
tories  in  the  interests  of  the  Scottish  Union 
&  National  and  Connecticut  Fire  Insurance 
Companies. 

— It  appears  that  considerable  progress  has 
been  made  in  arranging  the  terms  of  trans- 
fer of  the  Scottish  Imperial  Insurance  Com- 
pany to  the  Alliance  Assurance  Society,  ru- 
mors of  which  were  repeatedly  in  circula- 
tion, and  have  so  often  been  contradicted. 
The  terms  should  be  satisfactory  to  the 
shareholders  of  the  Scottish  Imperial,  the 
chief  officers  of  which,  we  are  glad  to  learn, 
are  also  provided  for. — Finance  Chronicle. 

— On  Saturday  the  31st  iilt.,  the  wife  and 
two  sons  of  Fire  Manager  J.  A.  Jones,  of 
Falkner,  Bell  &  Co's  Insurance  Agency, 
sailed  per  steamer  Colima  for  England  via 
Southampton.  Mrs.  Jones  will  make  a  long 
desired  visit  to  the  old  folks  at  home.  The 
sons  will  study  in  England  for  five  years 
and  then  return  to  this  coast,  probably  to 
become  fire  managers.  Meanwhile  Jones, 
pere,  is  receiving  the  sympathy  of  his 
friends  on  the  occasion  of  this,  his  grass- 
widowerhood.  Of  course,  under  the  treble 
affliction  he  has  sustained,  his  associates 
will  undoubtedly  hasten  to  offer  him  their 
re-assurances — of  their  devotion. 

— The  "Watertown  Insurance  Company  has 
discontinued  writing  on  this  coast.  The 
Sun  Insurance  Company  of  London,  which 
purchased  the  Watertown  last  Autvimn,  has 
continued  to  do  business  in  nearly  all  of 
the  Eastern,  Middle  and  Western  States, 
where  the  laws  only  require  statements  of 
American  branches  of  Foreign  Insurance 
Companies.  There  are  numerous  applicants 
for  the  Sun's  agency  here,  but  until  Cali- 
fornia's insurance  law  is  modified,  or  the 
Sun  changes  its  policy,  we  do  not  see  how 
it  can  enter  this  State  and  comply  with  the 
law,  which  demands  a  home  office  statement 
to  be  filed  in  the  office  of  the  Insurance 
Commissioner,  and  published  seven  times  in 
the  daily  press. 


— Manager  Geo.  D.  Dornin,  of  the  Lion, 
and  President  Nichols  of  the  National  Fire 
of  Hartford,  are  visiting  Portland,  Oregon. 
— George  Woodward,  of  Portland,  Oregon, 
returned  to  San  Francisco  recently  after  a 
four  months  trip  to  his  native  State;  after 
spending  a  few  days  here,  he  sailed  for  Port- 
land on  the  6th  inst. 

— James  A.  Clayton,  a  prominent  insurance 
agent  and  real  estate  dealer  of  San  Jose, 
paid  a  visit  to  the  Coast  Review  office  last 
month.  He  reports  business  favorable,  and 
thinks  that  incendiaries  will  give  San  Jose 
a  rest. 

— Wm.  J.  Landers,  General  Agent  for  the 
Pacific  Coast  of  the  Guardian  Assurance 
Company,  is  fitting  up  a  new  office  at  314 
California  street,  into  which  he  will  move 
his  headquarters  about  the  middle  of  the 
present  month. 

— A  new  accident  insurance  company,  call- 
ed the  Hartford  Equitable  Indemnity  Com- 
pany, has  been  chartered  by  the  Connecti- 
cut Legislature,  with  a  capital  of  $150,000, 
with  privilege  to  increase  to  $1,000,000.- 
The  incorporators  embrace  leading  and  in- 
fluential capitalists  of  Hartford  and  other 
cities 

— J.  E.  Bates,  a  live  insurance  man  at  Den- 
ver, Colorado,  has  opened  a  new  office  at 
426  Lawrence  street  in  that  city.  We  learn 
that  Mr.  B.  is  doing  a  very  large  and  profit- 
able general  agency  business  in  that  flour- 
ishing young  State,  and  also  extends  his 
operations  into  New  Mexico  and  other 
Territories.  His  many  old  time  friends  in 
this  city  will  learn  of  his  good  fortune  with 
pleasure. 

-^ Judge  Eugene  Cary,  Western  Agent  for 
the  German- American  Insurance  Co.,  and 
brother  of  Dr.  L.  H.  Cary,  who  was  late 
member  of  the  California  Assembly  from 
Alameda  county,  was  beaten  for  the  May- 
oralty of  Chicago  a  few  days  since,  much  to 
the  regret  of  his  manj'  friends.  He  ran  on 
the  Republican  ticket,  which  party  was  in 
favor  of  a  high  license  for  the  sale  of  liquors. 
The  saloon  men  of  "wicked"  Chicago 
massed  to  beat  him  and  succeeded.  Those 
Chicagoese  will  some  day  reach  a  place 
where  neither  low  license  nor  insurance 
'   will  indemnify  them  from  blazes. 
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— John  H.  Taylor  has  been  elected  Secreta- 
ry of  the  Metropolitan  Plate  Glass  Insur- 
ance Co.  of  New  York,  vice  Thomas  H. 
Thorp,  promoted  Treasurer. 

— We  have  received  a  handsomely  printed 
and  arranged  progi-amme  of  the  evening 
concert  given  Feb.  8,  by  'The  Insurance 
Musical  Society  of  London,"  at  the  Hol- 
born  Town  Hall.  The  pamphlet  contains 
the  names  of  the  ofi&cers  and  honorary 
members  of  the  society,  the  performing 
members,  both  vocalists  and  instrumental- 
ists, and  the  words  of  the  songs.  We  learn 
by  our  exchanges  that  the  concert  was  a 
great  success. 

— The  Scottish  Imperial  Insurance  Com- 
pany of  Glasgow,  organized  in  1865,  doing 
both  fire  and  life  business,  on  February  2'3d 
discontinued  the  fire  branch,  owing  to  two 
successive  disastrous  years,  and  re-insured 
its  fire  risks  outstanding  with  the  Alliance 
of  London.  The  Scottish  Imperial  will 
continue  its  life  business  in  Europe.  The 
company,  while  on  this  coast,  was  repre- 
sented by  Donaldson  &  Co.  In  1882  they 
took  in  premiums  for  the  Scottish  Imperial 
$19,16i,  as  against  $9,087  losses. 

— We  learn  that  the  "  Washington  Mutual 
Fire  Insurance  Company  "  of  New  Tacoma, 
W.  T.,  is  in  the  field  soliciting  business 
from  the  farmers  of  that  Territor}'.  Allow- 
ing that  the  gentlemen  composing  it  are 
honorable  and  mean  well,  nevertheless  on 
general  principles,  the  venture  will  un- 
doubtedly come  to  grief,  and  the  people 
who  hold  its  policies  be  losers.  Assessments 
to  pay  fire  losses  have  proved  to  be  an  un- 
certain and  vicious  method  of  business  ulti- 
mately resulting  in  failure.  The  names  of 
good  men  backing  a  Mutual  company  on 
that  plan  are  not  all-sufficient  to  ensure 
success.  The  California  Farmer's  Mutual 
started  out  under  the  most  favorable  aus- 
pices possible  for  a  Mutual  Assessment  In- 
surance Company  to  start,  yet  after  three 
years  operations  it  failed  miserably,  and 
mulcted  thousands  of  hoodwinked  people' 
who  had  implicitly  believed  it  to  be  a  re- 
liable and  permanent  institution.  The 
farmers  of  Washington  Territory  will  only 
have  to  become  posted  on  Assessment  Mu- 
tual insurance,  to  let  it  severely  alone. 


— John  C.  Staples,  Special  Agent  for  the 
Firemans  Fund  Insurance  Company,  is 
making  a  tour  through  Colorado  and  New 
Mexico. 

— We  have  received  the  semi-annual  report 
of  Chief  Engineer  B.  F.  Kohlberg,  of  the 
Stockton,  Cal.,  fire  department,  for  the  term 
ending  February  28,  1883,  and  showing  that 
the  apparatus  of  the  department  consists  of 
two  steam  fire  engines,  with  hose  and  carts 
in  active  service;  one  reserve  steam  fire  en- 
gine; one  Babcock  fire  extinguisher;  one 
hook  and  ladder  truck,  with  hooks,  ladders, 
axes  and  other  appliances— all  in  good  or- 
der. The  Chief  recommends  the  immediate 
purchase  of  1,000  feet  of  new  hose,  a  new 
reserve  hose  cart;  and  says  the  water  sup- 
ply is  deficient. 

— The  Ohio  State  Convention  of  Mutual  In- 
surers had  a  Convention  in  February,  and 
adopted  a  programme  of  exercises.  Among 
the  questions  debated  were  several  which 
have  been  referred  to  us  for  solution,  viz: 

Ques. — "  When  shall  elections  be  held  and 
what  officers  shall  be  elected  by  the  mem- 
bers?" 

Ans. — "Hold  your  elections  after  dark 
when  you  have  sufficient  proxies  to  re-elect 
yourselves  to  the  offices  that  'pay.'  " 

Ques. — "  Is  it  lawful  for  a  company  to 
borrow  money  to  pay  losses?" 

Ans. — '•  Certainly;  if  you  can  get  some 
Grangers'  Bank  to  advance  it  and  take  your 
premium  notes  in  exchange  do  so;  about 
next  harvest  you  will  find  how  (1) awful  it 
was." 

Ques. —  "How  shall  Secretaries  be  paid?" 

Ans. — "  That  depends.  If  the  question 
was:  how  are  they  paid,  we  should  say  they 
generally  help  themselves  in  Mutual  Com- 
panies. Seriously  we  would  advise  you  to 
pay  them  a  small  percentage  of  assessments 
that  are  not  collected.  This  don't  bear 
heavily  on  the  treasury,  and  is  just  as  fair 
as  to  promise  a  farmer  $1,000  when  his  crop 
burns,  and  then  pay  him  $175  and  ten 
cents." 

Ques. —  'Should  we  sustain  a  paper  de- 
voted to  the  interests  of  insurance?" 

Atis.  —  "  Yes;  and  if  you  do,  and  it  tells  you 
the  truth,  and  you  take  its  advice,  you  will 
save  money  by  stop  fooling  with  the  Mutual 
Assessment  Fire  Insurance," 
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— The  Travelers  of  Hartford,  proposes  to 
have  an  agency  in  Loudon. 
— The  bill  authorizing  the  ^tua  Life  Insur- 
ance Company  to  capitalize  its  surplus  in 
the  stock  department,  giving  the  company 
power  to  increase  its  capital  from  $750,000 
to  $2,000,000,  has  been  passed  by  the  Con- 
necticut Legislature. 

— During  the  past  months,  the  adjusters 
belonging  to  the  Fire  Underwriters'  Associ- 
ation of  the  Pacific,  held  a  special  meeting 
at  which  a  number  wrestled  with  Wm.  Sex- 
ton's rule  for  the  apportionment  of  loss  un- 
der compound  non-concurrent  policies.  A 
definite  decision  was  not  reached,  however, 
and  it  was  resolved  to  continue  the  consid- 
eration of  the  "vexed  question  "  at  a  sub- 
sequent special  meeting,  to  be  held  on  the 
third  Tuesday  (17th  inst., )  of  the  present 
month.  President  Carpenter  will  also  des- 
ignate in  the  call  for  the  meeting,  some  oth- 
er subject  to  be  discussed  thereat  as  an  af- 
terpiece. 

— By  the  twenty-third  annual  statement  of 
the  Washington  Life  Insurance  Company, 
it  is  shown  that  it  made  favorable  progress 
during  the  year  1882.  The  receipts  from 
premiums  were  $1,278,000,  and  from  inter- 
est, rents,  etc.,  $351,969,  or  a  total  income 
of  $1,629,969.  As  against  this  the  com- 
pany j)aid  death  claims  amounting  to  $457,- 
930;  endowments,  $138,263,  and  for  sur- 
rendered policies,  dividends,  and  return 
premiums,  $466,650.  This  with  $1,419 
paid  for  annuities,  brought  the  total  pay- 
ments to  policy-holders  up  to  $1,064,263. 
The  net  assets  increased  from  $5,826,712  in 
1881  to  $6,095,189  December  31, 1882.  The 
company  issued  2,828  policies  last  year,  an 
increase  of  nearly  80()  over  1881,  and  for  an 
amount  of  insurance  of  $6,457,795,  as 
against  $4,681,460  the  year  previous.  The 
Washington  has  a  surj)lus  as  regards  policy- 
holders of  $852,388.  over  and  above  a  re- 
serve of  $5,569,643  by  the  New  York  stand- 
ard. Thiis  it  will  be  seen  that  its  thirteen 
thousand  and  odd  policy-holders  are  amf)ly 
secured  in  their  investments.  John  H. 
Gray  continues  as  the  General  Agent  for  the 
Pacific  Coast  of  this  old  and  reliable  com- 
pany, with  headquarters  at  311  California 
street,  this  city. 


— Goo.  Marcus  &  Co.,  General  Agents  for 
the  Transatlantic  Fire  Insurance  Company, 
have  received  telegraphic  advices  from  the 
home  office  in  advance  of  the  regular  an- 
nual statement,  which  shows  that  on  Jan- 
uary 1,  1883,  the  assets  of  the  company 
were  $1,042,297,  with  $188,699  net  suiijlus 
after  paying  a  dividend  of  8  per  cent.  The 
net  surjjlus  at  the  beginning  of  '82  was 
$168,818;  and  at  the  beginning  of  '81  it  was 
$156,202,  showing  a  steady  growth  of  net 
surplus. 

— Minna  Schmidt  brought  suit  in  the  Su- 
perior Court  of  this  city,  presided  over  by 
Judge  Wilson,  iipon  an  endowment  policy 
for  $1500,  payable  at  the  death  of  her  hus- 
band, John  H.  Schmidt,  or  at  the  attain- 
ment of  his  40th  year.  The  husband  lived 
to  the  age  of  40  years,  but  it  being  shown 
that  notes  given  to  secure  payment  of  iJre- 
miums  long  past  due  had  never  been  paid, 
the  plaintiff  was  non-suited.  The  Manhat- 
tan Life  Insurance  Company  was  defend- 
ant, and  its  policy  had  conditioned  that  the 
liquidation  of  such  notes  was  necessary  be- 
fore recovery  of  the  sum  insured. 

— The  year  1882  was  very  favorable  for  the 
Union  Mutual  Life  lusiirance  Co.  of  Maine, 
and  it  entered  1883  with  increased  vigor, 
assets,  surplus  and  policy-holders.  The 
dividends  and  income  of  1882  showed  an 
increase  in  both  items  over  the  previous 
year,  while  the  expenses  were  less.  The 
Union  Mutual  has  a  surplus  of  nearly  three- 
quarters  of  a  million,  by  the  New  York 
standard,  and  is  altogether  in  a  very  favor- 
able and  progressive  condition.  This  com- 
pany operates  under  the  Maine  non-forfeit: 
ure  law  passed  in  1877,  which  provides  that 
after  three  full  payments  have  been  made 
by  the  policy-holder,  the  jjolicy  is  kept  in 
force  about  three  years  longer,  although  no 
further  payments  be  made.  In  a  large 
number  of  instances  this  protection 
of  the  policy-holder  has  resulted  in 
the  payment  to  heirs  of  the  full  amount 
of  the  original  insurance.  Mr.  E.  Hawkins, 
who  has  the  management  of  the  Pacific 
Coast  Agency  of  the  Union  Mutual,  has  his 
office  at  601  California  street,  where  full 
details  of  the  benefits  to  be  derived  from 
insiirance  in  this  company  may  be  obtained. 
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— E  L.  Ireton,  Manager  of  the  Eastern  De- 
partment of  the  California  Insurance  De- 
partment, dropped  in  to  say  farewell  on 
the  20th  ult.,  just  before  he  started  to  return 
to  his  field  in  Cincinnati.  Mr.  Ireton  ex- 
pects to  return  to  this  coast  the  ensuing 
summer  with  the  Knights  Templar,  of  which 
Society  he  is  a  prominent  member. 

— On  the  26th  ult.,  as  the  gentle  and  long- 
hoped-for  rain  was  falling  upon  the  just  and 
unjust  of  this  city,  the  Coast  Review  had 
two  visitors  in  the  persons  of  H.  L.  Howe, 
of  Oakdale,  Cal.,  and  E.  B.  Smallwood,  of 
Modesto,  Cal.,  both  live  insurance  agents. 
Mr.  Howe  is  likewise  an  energetic  business 
man  at  Oakdale.  He  reported  that  all  that 
was  necessary  in  his  section  of  the  Stat  a  to 
insure  a  big  crop,  was  an  inch  or  two  of 
rain.  Since  then,  Stanislaus  County  has 
received  a  welcome  shower,  and  crops  are 
certain  to  be  big  in  that  section. 

— The  agency  of  the  Hamburg-Bremen  In- 
surance Company,  has  been  transferred  from 
Philip,  Speyer  <fe  Co .  to  Morris  Speyer  and 
Eudolph  Herold.  Mr  Morris  Speyt-r 
was  the  originator  of  the  mercantile 
and  insurance  agency  house  of  this  city 
many  years  ago.  Upon  his  return  to  Ger- 
many, the  firm  was  changed  to  Philip, 
Speyer  &  Co.,  Martin  Philip  taking  the 
place  of  Morris  Speyer.  The  withdrawal  of 
the  Hamburg-Bremen's  agency  from  Philip, 
Speyer  &  Co.,  and  its  placement  with  Mor- 
ris Speyer  and  Rudolph  Herold,  occurred 
within  the  past  fortnight.  Messrs.  Philip, 
Speyer  &  Co.  continue  to  represent  the 
North  German  Fire  and  the  Great  Western 
Marine.  Mr.  Rudolph  Herold  has  been 
closely  identified  with  the  management  of 
the  fire  branch  of  Philip,  Speyer  &  Co.'s 
Agency  for  many  years,  and  is  a  gentleman 
fully  acquainted  with  all  the  details  of  the 
business.  Mr.  Morris  Speyer  is  a  gentle- 
man highly  respected,  and  favorably  known 
to  the  business  men,  as  well  as  the  insur- 
ance fraternity  in  this  city.  The  interests, 
therefore,  of  the  Hamburg-Bremen  on  this 
Coast,  will  be  ably  handled  by  the  newly 
appointed  representatives.  The  ofl&ce  of 
the  Hamburg-Bremen  has  been  removed  to 
415  California  street,  formerly  occupied  by 
the  Sun  of  this  city. 


—On  the  26th  ult,  H.  B.  Tichenor,  (one  of 
the  original  twenty  who  organized  the  Cali- 
fornia Insurance  Company  \  died  in  this 
city.  Deceased  was  a  man  of  extensive 
business  connections,  and  had  successfully 
prosecuted  various  enterprises.  He  was  a 
prominent  director  of  the  California's  Board, 
and  his  late  associates  met  on  the  28th,  and 
adopted  appropriate  resolutions  respecting 
his  memory. 

— The  business  of  plate  glass  insurance  is 
as  yet  in  its  infancy  on  this  Coast, 
but  the  Metropolitan  Plate  Glass  In- 
surance Co.  of  New  York,  which  is  de- 
voted exclusively  to  this  branch  of  the 
insurance  business,  is  fast  becoming  gener- 
ally known  and  patronized.  Its  business 
in  1882  was  profitable,  and  1883  promises 
a  large  increase.  E.  D.  Farnsworth  &  Son 
are  General  Agents  for  this  company  which 
up  to  January  1st,  1883,  had  issued  40,181 
policies. 

— As  heretofore  noted  in  these  columns  the 
commercial  and  insurance*  agency  firm  of 
Falkner,  Bell  &  Co.,  have  taken  up  their 
new  quarters  at  406  and  410  California 
street,  in  this  city.  The  fire  insurance  de- 
partment, in  which  are  represented  the 
Royal,  Norwich  Union  and  Lancashire, 
managed  by  J.  A.  Jones,  Esq.,  is  located  in 
No.  410,  and  occupy  what  is  certainly  one 
of  the  most  cheerful  and  well-arranged  in- 
surance offices  in  San  Francisco.  Manager 
Jones'  is  located  in  a  partitioned-off  space 
handsomely  furnished  with  a  beautiful 
secretaire  of  California  laurel  and  walnut. 
Beneath  the  business  counter  are  spaces 
deftly  arranged  for  the  accommodation  of 
the  maps,  as  well  as  spaces  for  the  system- 
atic filing  of  applications.  The  clerks  and 
bookkeepers  are  martialed  beside  a  desk  of 
ample  proportions  fitted  with  all  proper 
conveniences  for  the  prosecution  of  their 
duties.  At  the  rear  is  a  receptacle  for  office 
siipplies,  desks  for  offices,  etc.  Everything 
is  planned  with  a  view  to  comfort,  system 
and  neatness,  and  is  bright  and  sparkling 
in  its  recent  embellishment.  Manager 
Jones  and  aids  are  to  be  congratulated 
upon  their  new  and  improved  quarters 
which  are  the  peer  of  any  in  the  business 
in  this  city. 
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— The  Kansas  legislature  adjourned  with- 
out passing  any  insurance  legislation.  Pros- 
pects for  both  fire  and  life  business  are 
encouraging  in  that  growing  State. 
— Saturday  evening  the  31st  ult.,  an  ele- 
gant banqiaet  was  tendered  to  the  English 
Consul,  Wm.  Lane  Booker,  by  underwriters, 
business  men  and  friends  generally,  at  the 
Palace  Hotel  in  this  city.  On  Tuesday, 
the  3d  instant  Mr.  Booker  started  for  his 
new  post  in  New  York.  A  steamer  with 
ijiany  friends  of  the  gentleman  on  board, 
escorted  the  ferry  boat  to  the  Oakland  pier. 
Mr.  Booker,  as  mentioned  elsewhere,  re- 
ceived a  handsome  testimonial  from  his 
fellow-members  of  the  Board  of  Under- 
writers of  San  Francisco,  of  which  he  was 
for  many  j'ears  an  honored  member,  and  at 
one  time  President. 

— By  the  promotion  of  Wm.  Lane  Booker 
to  the  English  Consul-Generalship  at  New 
York,  and  his  consequent  departure  from 
this  Coast,  that  stalwart  fire  insurance 
agency  of  which  he  has  been  agent  and 
attorney,  comprising  the  Imperial,  London, 
Northern,  and  Queen  Insurance  Companies 
of  Great  Britain,  has  taken  on  another  as 
Mr.  Booker's  successor,  in  the  person  of 
Eobert  Dickson,  Esq.,  long  and  favorably 
known  as  manager  of  the  agency  in  this 
field.  Of  Mr.  Dickson's  experience  and 
ability  it  is  quite  unnecessary  to  speak,  as 
he  is  well  known  to  the  large  majority  of 
underwriters  and  agents  on  the  Pacific 
Coast,  as  one  thoroughly  competent  and  in 
every  way  a  fit  successor  for  the  honorable 
gentleman  whom  he  succeeds  as  General 
Agent  and  Attorney.  The  agency  is  the 
largest  as  regards  aggregate  capital  and 
combined  assets  of  all  represented  on  the 
,  Pacific  Coast,  and  what  makes  it  particu- 
larly strong  with  the  insuring  public  is 
the  fact  that  a  joint  policy  of  four  com- 
panies is  issued  on  the  Pacific  Coast,  thus 
quadruply  assuring  the  insured.  Mr. 
Dickson  will  continue  to  occupy  his  present 
commodious  and  centrally  located  office 
at  the  southeast  corner  of  California  and 
Montgomery  streets,  and  it  is  needless 
to  remark,  will  faithfully  serve  the  com- 
panies he  represents,  as  well  as  those  who 
accept  the  splendid  indemnity  he  has  to 
offer. 


— "The  Chronicle  Fire  Tables"  for  the 
eight  years  (1875-1882)  have  been  received. 
They  are  interesting,  and  to  underwriters 
are  worth  more  than  their  weight  in  gold, 
if  properly  studied  and  used  as  a  guide  for 
future  operations. 

— On  the  morning  of  the  13th  of  the  past 
month.  Piper's  Opera  House  at  Virginia 
City,  Nev.,  was  destroyed  by  fire.  There 
was  no  insurance  upon  the  building  nor  its 
contents.  However,  the  great  heat  damaged 
adjacent  jjroperty,  breaking  glass,  scorch- 
ing paint,  etc  ,  to  the  tune  of  about  $885.10 
loss  to  insurance  companies.  The  fire  de- 
partment worked  well  and  the  water  supply 
was  proved  to  be  inexhaustible.  The  fire  was 
supposed  to  be  incendiary,  but  as  the  pro- 
prietor has  suffered  in  a  similar  manner 
before  and  carried^no  insurance,  it  is  hard  to 
ascertain  the  motive.  This  is  the  heaviest 
loss  by  one  fire  the  insurance  companies 
have  suffered  in  Virginia  City  for  five  years. 
— On  the  17th  ult.,  Secretary  L.i_L.  Brom- 
well  of  the  California  Insurance  Company 
sustained  very  painful  injuries,  which  will 
confine  him  to  his  residence  for  several 
weeks,  and  may  permanently  cripple  him. 
He  was  escorting  some  friends  through  the 
building  occupied  by  the  Underwriters' 
Fire  Patrol,  and  undertook  to  slide  down 
the  incline  from  the  upper  floor,  in  the 
manner  in  which  the  Patrolmen  perform 
that  scientific  time-saving  method  of  de- 
scending from  their  bedrooms  to  the  main 
floor  when  called  by  the  alarm  at  unsea- 
sonable hours.  Mr.  Bromwell  failed  in  some 
manner  to  maintain  the  usual  position — at 
any  rate,  he  missed  the  proper  stopping 
place  at  the  foot  of  the  incline,  and  struck 
the  railing  aboiit  the  office  with  terrific 
force,  severely  straining  the  tendons  of  both 
feet.  The  unfortunate  sufferer  was  prompt- 
ly conveyed  to  his  residence  in  Oakland, 
where  he  has  since  been  kept  a  close  pris- 
oner. Miich  of  the  extreme  pain  occasion- 
ed by  his  injuries  has  been  overcome,  yet 
it  will  be  a  long  time  before  he  will  be  able 
to  resume  his  wonted  trips  to  this  city. 
Mr.  Bromwell' s  past  habits  of  continued 
physical  activity  imdoubtedly  makes  the 
hours  of  his  present  confinement  extremely 
irksome,  and  his  many  friends  will  sincere- 
ly wish  a  speedy  recovery. 
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— Dakota's  new  iusurauce  law  requires 
every  foreign  insurance  company  to  deposit 
$25,000  for  the  security  of  policy-holders 
resident  in  that  Territory. 

— The  Providence  Washington  Insurance 
Co.  of  Providence,  Khode  Island,  for  which 
Louis  Jacoby  is  General  Agent  in  this  State, 
did  a  very  profitable  business  in  1882, 
largely  increasing  its  income,  assets  and 
sui-plus.  Itnow  has  assets  exceeding  $1,000,- 
000,  with  a  surplus  as  to  policy-holders  of 
$533,733.  The  net  premium  income  in  1882 
was  $818,595,  an  increase  of  $213,000  over 
the  previous  year.  On  this  Coast  the  Provi- 
dence-Washington took  $18,482  in  net  pre- 
miums with  but  $3,842  in  losses,  or  a  ratio 
of  21  per  cent. — a  very  snug  business. 
— The  following  is  an  extract  from  a  letter 
received  in  this  city  by  a  General  Agent, 
from  his  corresisondent  in  New  Tacoma: 
"  Dear  Sir: — I  am  in  receipt  of  your  favor  of 
the  17th  inst.,  with  inclosure  of  H.  W.  Cot- 
tle. The  Washington  Mutual  is  generally 
regarded  as  a  "wild  cat"  company;  in  fact, 
I  learn  from  a  reliable  source  that  $1,000  is 
all  the  capital  the  stockholders  have  ever 
paid  in.  It  is  difl&cult  to  get  at  their  in- 
ner workings,  as  nothing  has  ever  been 
published  that  would  give  an  insight  as 
to  their  responsibility."  Dated  March  29. 
It  is  now  clearly  in  order  for  the  Washington 
Mutual  people  to  either  show  their  strength 
or  quit  business. 

— The  Swiss  Lloyds  Marine  Insurance  Com- 
pany, which  began  business  on  this  coast 
in  1872,  has  withdrawn  its  agency  from  this 
city.  As  is  well  known,  the  last  three  years 
— 1880-'81-'82 — were  generally  disastrous 
to  marine  insurance  interests.  The  Swiss 
Lloyds  writing  large  lines  and  transacting 
an  immense  business  in  various  portions  of 
the  world,  sustained  heavy  losses  in  1880- 
81-82.  Messrs.  Philip,  Speyer  &  Co.  have 
transacted  a  large  business  for  the  Swiss 
Lloyds  during  the  past  twelve  years, 
the  total  net  premium  receipts  amounting 
to  $1,364,722.23,  and  the  losses  paid  $775,- 
353.19,  or  55  per  cent,  of  premiums.  The 
Swiss  Lloyds  has  $150,000  deposited  in  New 
York  State  for  the  protection  of  policy- 
holders in  this  country.  It  is  believed  the 
company  will  early  go  into  liquidation. 


— The  Baltimore  underwriters'  fire  chart 
showing  Maryland  business  in  1882  has 
been  received. 

— M.  Bennett  Jr.,  of  Hartford,  Conn.,  is  re- 
ceiving congi-atulations  all  around  for  hav- 
ing steered  the  Scottish  Union  &  National 
and  the  Lion  Fire  Insurance  Companies 
through  the  demoralizing  season  of  1882, 
with  profit  to  both  companies.  Both  com- 
panies gained  $269,872  in  surplus,  and 
largely  increased  their  assets  invested  in 
the  United  States — the  former  now  having 
$1,031,210,  and  the  Lion  $748,760,  invested 
through  their  Hartford  Branch.  The  Pa- 
cific Coast  business  of  the  Scottish  Union 
&  National,  in  charge  of  Macdonald  & 
Hawes,  took  $66,418  in  premiums  to  $35,- 
768  losses  in  1882.  The  Lion's  Pacific  Coast 
Department,  in  charge  of  Manager  George  D. 
Dornin,  did  the  splendid  business  of  $143,- 
798  in  premiums  to  $74,094  of  losses. 
These  figures  show  better  than  words  the 
energy  and  ability  with  which  these  com- 
panies are  managed. 

— The  withdrawal  of  La  Confiance  from 
several  of  the  Eastern,  Southern  and  (so- 
called)  Western  States,  has  been  announced 
by  our  exchanges,  as  a  complete  withdraw- 
al from  business  in  the  United  States, 
which  is  not  true.  La  Confiance  Insurance 
Co.  will  continue  to  transact  business  in 
this  field  (the  Pacific  Coast),  where  in  the 
past  its  business  has  been  profitable. 
The  cause  of  its  withdrawal  from  the 
Eastern  field,  is  stated  t9  be  on  ac- 
count of  the  prevailing  bad  condition 
of  fire  insurance  in  those  States,  where  it 
was  operating,  added  to  which  fact,  was  the 
undesirability  of  keeping  large  sums  on  de- 
posit in  States,  for  the  protection  of  local 
policy-holders,  notwithstanding  the  busi- 
ness in  those  States  was  done  at  a  positive 
loss.  La  Confiance  is  represented  on  this 
Coast  by  Messrs.  Hutchinson  &  Mann, 
whose  agency  transacted  the  largest  fire 
business  on  the  Coast  last  year;  La  Confi- 
ance standing  second,  with  $100,402  in  pre- 
mium receipts,  in  a  list  of  nine  companies 
represented  by  them.  If  the  gentlemen  in 
Paris  who  control  La  Confiance,  have  the 
slightest  intention  of  withdrawing  from 
this  Coast,  they  have  never  signified  nor  in- 
timated such  an  intention. 
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1883.1  Coast 

— S.  Dalby,  manager  of  the  Sun  Fire  Office 
of  Loudon,  has  been  on  a  tour  in  the  West- 
ern States. 

— On  the  26th,  ult.,  A.  K.  Gunnison  re- 
turned from  a  six  weeks'  trip  to  Texas,  in 
the  interest  of  the  Commercial  Insurance 
Co.  of  California. 

— Jesse  Lightfoot  has  been  elected  Presi- 
dent of  the  Fire  Association  of  Philadel- 
phia, vice  A.  Louden  Snowden,  resigned. 
The  new  President  has  been  a  Director  of 
the  company  for  nearly  twenty  years. 

— For  the  benefit  of  readers  who  may  have 
occasion  to  con-espond  with  any  of  the 
Insurance  Departments,  we  print  the  fol- 
lowing changes  in  officials  made  thus  far 
since  the  "Democratic  wave"  rolled  over 
the  country  in  November  last: 

Outgoing.  Incoming. 

Ctonnecticut .  .John  W.  Brooks.  .Ephraim  Williams. 

Indiana Edward  H.  Wolfe. James  H.  Eice. 

Iowa W.  V.  Lucas John  Lee  Brown. 

Kansas Orrin  T.  Welch..  .Richard  D.  Morris. 

Massachus'ts. Julius  L.  Clark  ..Noah  A.  Plympton. 

Michigan Samuel  H.  Eow  .  .Eugene  Pringle. 

New  York Chas .  G.  Fairman .  To  be  appointed . 

Tennessee  . .  .Marshall  T.  Polk..Atha  Thomas. 
Texas A.  W.  Spaight  ....H.  P.  Brewster. 

— Life  Insurance  in  Australia  in  1882, 
showed  a  large  increase  over  that  transact- 
ed by  the  offices  in  former  years.  The  new 
business  was  nearly  double  that  done  in 
1881;  amounting  to  6,459  policies  for  $10,- 
705,810.  The  increase  in  the  funds  of  the 
various  offices  amounted  to  over  $4,020,000, 
and  the  increase  in  gross  receipts,  to  over 
$895,000.  The  increase  in  claims  and  sur- 
renders was  about  $483,000.  The  increase 
in  total  expenses,  was  $198,396,  while  the 
increase  in  premium  receipts  was  over 
$654,285'  The  cost  of  the  new  business 
was  about  30  per  cent.  There  was  a  de- 
crease of  rather  more  than  one-fifth  per 
cent,  in  the  average  rate  of  interest  real- 
ized during  the  year.  Generally  speaking, 
the  Australia  Insurance  and  Banking  Rec- 
ord believes  that  the  principal  Austra- 
lian Life  Insurance  offices  "  in  a  few  years, 
at  their  present  rate  of  progress,  will  over- 
shadow the  old  offices  in  the  mother  country 
and  will  require  to  challenge  comparison 
with  the  colossal  offices  of  the  United 
States." 
4 


Review. 


289 


— Fire  insurance  rates  in  Kussia,  have  been 
advanced  50  per  cent,  all  round  by  English 
companies, 

— An  Oakland,  Cal.,  insurance  agent,  has 
his  shingle  in  the  local  paper,  and  we  read, 
"Manhattan  Fire  Insurance  Co.,  sound 
and  reliable  company."  As  the  Manhattan 
has  retired,  and  is  about  $200,000  worse- 
than  bankrupt,  such  an  advertisement 
ought  to  be  remodeled,  to  say  the  least. 
—The  Mutual  Reserve  Fund  Life  Associa- 
tion of  New  York,  (co-operative)  has  been 
fined  $100  for  doing  a  co-operative  business 
in  Kentucky,  without  the  sanction  of  the 
law.  To  Insurance  Commissioner,  L.  C. 
Norman,  belongs  the  credit  of  keeping  the 
association  out  of  Kentucky. — Spectator. 
— The  Governor  of  Indiana,  has  signed  the 
bill  designated  to  exterminate  fraudulent 
assessments  and  graveyard  life  concerns. 
By  the  provisons  of  the  Act,  which  is  now 
a  law,  no  assessment  or  mutual  benefit 
concern  can  do  business  in  the  State  with- 
out first  depositing  $20,000  security  with 
the  Auditor  of  State  and  having  a  member- 
ship of  1,000.  The  exceptions  are  any  sect 
or  fraternal  society,  lodge  or  association, 
which,  under  the  supervision  of  a  Grand 
or  Supreme  Lodge,  seciires  its  membership 
through  the  lodge  system  exclusively,  and 
provides  insurance  to  its  members. 

— A  bill  has  been  introduced  in  the  Illinois 
Legislature,  to  amend  section  twenty-seven 
of  the  act  governing  insurance  companies, 
so  as  to  read  as  follows:  "  Section  twenty- 
seven.  There  shall  be  paid  by  every  com- 
pany, association,  person  or  persons,  or 
agent,  to  whom  this  act  shall  apply  the  fol- 
lowing fees:  For  filing  the  declaration,  or 
the  certified  copy  of  a  charter  herein  re- 
quired the  sum  of  $50  (now  $30);  for  filing 
the  annual  statement,  required  $25  (now 
$10);  for  each  certificate  of  authority  to 
agents  of  companies  or  associotions  not  in- 
corporated under  the  laws  of  this  State,  $2; 
for  each  certificate  of  authority,  to  agents 
of  companies  incorporated  under  the  laws 
of  this  State,  $1;  for  each  copy  of  paper 
filed  in  his  office,  the  sum  of  twenty-five 
cents,  (now  twenty  cents)  per  folio;. and  for 
affixing  the  seal  of  said  office  to  each  copy, 
and  certifying  to  the  same,  $1." 
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— John  Gilbert,  the  actor,  has  sued  the 
owners  of  the  Newhall  House  for  $25,000 
damages.  As  this  is  a  test  case,  we  await 
the  result  with  interest,  to  ascertain  what 
degree  of  responsibility  attaches  to  land- 
lords and  owners  of  such  fire  traps. 
— The  height  of  assinine  stupidity  evolved 
by  the  legislative  blackmailer,  has  been 
reached,  in  Michigan's  Legislature,  where  a 
"  conspiracy  bill  "  to  prevent  combinations 
on  rates  among  fire  companies,  by  requiring 
an  agreement  to  that  effect  as  one  of  the  re- 
quisites of  admission  has  been  introduced. 

— The  Committee  on  Insurance  of  the 
Maine  Legislature,  decided  to  report  a  bill 
to  tax  foreign  insurance  companies  doing 
business  in  that  State  two  per  cent,  on  their 
gross  premiums,  and  the  Union  Mutual 
Life  Insurance  Company  of  Portland,  one- 
quarter  of  one  per  cent,  on  the  total  of  its 
premium  notes  and  the  market  value  of  all 
of  its  other  assets,  except  United  States 
bonds  and  money  held  by  it  to  pay  ascer- 
tained losses  and  the  amount  invested  in 
real  estate,  liable  to  taxation  in  that  and 
other  States,  but  fortunately  the  Legisla- 
ture adjourned  without  passing  any  such 
law.  The  only  insurance  legislation  effect- 
ed was  a  bill  fixing  the  salary  of  the  Insur- 
ance Commissioner  at  $1,000  per  annum, 
without  fees. 

— ^By  the  way,  a  well  authenticated  report 
has  been  received  from  London,  that  our 
quondam  visitor,  Mr  Eobert  Lewis,  mana- 
ger of  the  Alliance,  is  about  to  take  over  a 
large  amount  of  American  business,  by  ab- 
sorbing the  Scottish  Imperial  of  Glasgow, 
a  reputable  oflQce,  which  has  agencies  on 
the  Pacific  Coast,  and  has  been  writing 
New  York,  Chicago,  and  other  American 
risks  for  London  brokers  for  several  years. 
The  contract  has  been  made  and  signed, 
but  the  transfer  has  not  been  actually  made 
at  the  last  advice,  (Feb.  10th).  By  this 
process,  however,  the  Alliance  will  assume 
a  considerable  amount  of  American  busi- 
ness, and  it  may  be  that  the  taste  thereof 
will  whet  the  company's  appetite  for  more. 
We  will  give  the  Alliance  two  years  in 
which  to  prepare  itself  for  a  full-fledged  en- 
trance upon  American  risks.  That's  the 
way  it  looks  now. — Monitor. 


The  Equitable  Life  Assurance  So- 
ciety, 120  Broadway,  N.  Y. 

PRELIMINARY  STATEMENT  OF  BUSINESS, 
JANUARY  1,    1883.  . 

Total  Assets,  over $48,000,000 

Total  Income,  over 11,000,000 

Surplus  over  liabilities 10,500,000 


The  amount  of  new  business  transacted  during 
the  past  year,  $62,250,000,  exceeds  the  largest  busi- 
ness ever  done  by  any  other  Company  in  one  year. 


In  1878  wrote 
In  1879      " 
In  1880     " 
In  1881      " 
In  1882      " 

THE  SOCIETY. 

$21,440,213  Insurance 

26,502,541 

35,170,805 

46,189,096 

-     62,250,000 

The  reasons  for  the  increased  patronage  received 
by  the  Society  during  the  past  five  years,  are  : 

1st.  The  fact  that  the  percentage  and  amount  of 
its  surplus  over  its  liabilities,  according  to  the  State 
Insurance  Reiwrts  (four  percent,  valuation),  are 
larger  than  in  any  other  one  of  the  five  largest  life 
insurance  companies. 


2d.  The  percentage  of  dividends  earned  for  pol- 
icy-holders, according  to  the  same  Reports,  is  now, 
and  has  been  for  the  last  five  years,  greater  than 
in  any  other  one  of  these  companies. 


3d.  The  Society  issues  a  plain  and  simple  con- 
tract of  insurance,  free  from  burdensome  condi- 
tions and  technicalities,  INCONTESTABLE  AFTER 
THREE  YEARS. 


4th.  In  the  event  of  death,  a  policy  which  has 
become  incontestable,  is  paid  immediately  upon  the 
receipt  of  the  proofs  of  death  with  a  legal  release 
of  the  claim,  Oiut  affording  pecuniary  relief  to  the 
family,  as  quickly  at  if  the  amount  of  the  policy  were 
in  a  Government  bond,  and  avoiding  the  annoying 
delay  of  weeks  and  months,  and  sometimes  years 
of  vexatious  litigation,  which  many  have  experi- 
enced in  other  companies. 

5th.  The  Society  has  no  contested  claims  on  its 
books. 


6th.  The  popularity  of  the  Society's  tontine  sys- 
tem of  insurance — which  provides  full  insurance 
in  case  of  death,  and  gives  the  greatest  return  for 
the  money  paid  by  the  policy-holder  if  he  lives, 
with  more  advantageous  options  to  meet  an  insur- 
er's need  at  the  end  of  the  term,  than  any  other 
form  of  policy  ever  devised. 


Persons  desiring  life  insurance,  will  best  consult 
their  own  interests,  by  communicating  with  the  of- 
ficers of  the  Society,  or  any  of  its  agents. 

HENRY  B.  HYDE,  President. 
JAMES  W.  ALEXANDER,  1st  Vice-President. 
SAMUEL  BORRO'WE,  2d  Vice-President. 
■WM.  ALEXANDER,  Secretary. 
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Statistics. 

A  PAPEE  BY  OLIVER  H,  COLE,  READ  AT  THE 
SEVENTH  ANNUAL  MEETING  OF  THE  FIRE 
UNDERWRITERS'  ASSOCIATION  OF  THE 
PACIFIC. 

To  the  Fire  Underwriters'  Association  of 
the  Pacific: — Gentlemen — lu  presenting  our 
report  for  1882,  your  committee  crave  your 
indulgence  for  any  and  all  errors  and  omis- 
sions, begging  to  remind  you  that  much 
work  and  many  figures  are  necessary  to  the 
attainment  of  even  limited  results  in  a  sta- 
tistical line. 

To  your  committee  of  three  years  ago 
belongs  the  credit  of  originating  a  tabular 
system,  eminently  well  adapted  to  our  use, 
v^hich  system  was  continued  by  the  next 
succeeding  committee,  and  to  which,  as  will 
be  observed,  this  committee  has  added  the 
requisite  data  for  the  past  two  years.  In 
addition  thereto  we  have  arranged  a  com- 
parative statement  of  premiums  and  losses 
of  the  entire  Coast  for  the  years  1881  and 
1882. 

With  no  desire  to  dwell  at  length  upon 
any  particular  point  connected  with  these 
tables,  we  leave  the  whole  to  your  careful 
attention,    believing    that    the    results    as 


shown  will  prove  interesting  and  possibly 
instructive.  A  few  remarks,  however, 
might  not  be  amiss;  and  we  would  invite 
your  attention  to  a  few  of  the  more  salient 
points  in  interest.  Whilst  the  premium 
account  for  the  State  and  city  shows  a  grad- 
ual yearly  increase,  and  the  gross  premium 
receipts  for  the  entire  Coast  reveal  a  gain  of 
some  half  a  million  (which  gain,  however, 
is  to  a  certain  extent  due  to  the  transfer  of 
many  of  the  Territorial  Agencies  from  Chi- 
cago to  the  San  Francisco  General  Office), 
yet  the  losses  accruing  under  this  seeming 
improvement  have  been  augmented,  not 
only  to  a  very  considerable  extent  in  our 
own  State,  but  to  a  very  noticeable  figure 
when  is  considered  the  business  of  the 
Coast,  and  wherein  said  losses  are  seen  to 
exceed  by  nearlj'  a  million  of  dollars  those 
of  the  preceding  year;  or  viewed  in  another 
light, 

the  increase  of  loss  over  increase  of 
premium  is  nearly  one  hundred  per 
cent. 

The  percentage  of  loss  to  premium  in 
California  exceeds  by  seven  per  cent,  the 
highest  corresponding  loss  ratio  during  the 
last  seven  years,  whilst  the  percentage  of 
loss  to  premium  on  the  entire  Coast  exceeds 
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TOTAL  COAST  BUSINESS.  SHOWING  PREMIUMS  AND  LOSSES  AND  PERCENTAGES  OF  SAME  OF 
EACH  CLASS  OF  COMPANIES  FOR  1881  AND  1882. 


118:81. 

188-^. 

COMPANIES. 

Premiums. 

Per 

cent. 

Losses. 

Per 

cent. 

Premiums. 

Per 

cent. 

Losses. 

$559,484 

736.058 

1,424,396 

Per 

cent. 

81,190,544 
1,471,020 
2,276,763 

24 
30 
46 

3447,082 
594,988 
708,685 

26 
34 
40 

$1,338,475 
1,538,261 
2,657,783 

24 

,    28 
48 

21 

27 

52 

§4,938,327 

81,750,755 

85,534,519    ' 

82,719,938 

Percentage  of  Losses  to  Premiums,  1881,  35^  per  cent. 
Percentage  of  Losses  to  Premiums,  1882,  49  per  cent. 

the  percentage  of  the  State  nine  per  cent., 
and  is  thirteen  and  a  half  per  cent,  greater 
than  the  ratio  for  the  same  territory  in  the 
previous  year. 

Official  returns  by  148  American  compan- 
ies show  a  profit  of  $3,891,000,  or  but  7^ 
per  cent,  on  an  income  of  $51,879,390,  in 
which  income,  however,  is  embraced  not 
only  premiums  received,  but  interest  on 
$131,650,000  invested  funds  (capital  and 
surplus),  which  item  of  itself  is  of  no  small 
moment;  and  the  result  shows  an  income 
of  but  3  per  cent,  on  the  investment.  This 
may  possibly  suffice  for  United  States  Bonds, 
but  is  hardly  adequate  for  insurance.  It 
can  truly  be  said  that  the  companies  have 
had  a  bad  year;  yet  who  can  say  but  that 
the  present  year  may  prove  as  disastrous  in 
its  results  as  was  its  predecessor;  for  surely 
1883  started  off  with  a  lively  gait,  which 
has  thus  far  been  well  maintained,  doing  its 
full  share  in  continuing  the  already  lengthy 
list  of  disaster  and  ruin.  _ 

It  is  the  province  of  this  committee  to 
present  certain  data  for  your  consideration; 
this  done,  we  are  hardly  expected  to  argue 
causes.  We  will  therefore  return  our  thanks 
to  the  Coast  Eeview,  to  fire  Marshal  Dur- 
kee,  to  Capt.  White,  of  the  Fire  Patrol,  and 
to  other  friends,  for  valuable  information, 
and  leave  our  report  in  your  hands,  in  the 
hope  that  from  its  contents  you  may  glean 
some  little  comfort  and  instruction,  or 
profit,  in  some  sense,  from  the  results  as 
shown. 


Suggestions  for  the  Good  of  the 
Business. 

BY  E.  E.  POTTER  AT  THE  SEVENTH  ANNUAL 
MEETING  OF  THE  FIRE  UNDERWRITERS' 
ASSOCIATION    OF    THE    PACIFIC. 

Mr.  President  and  Gentlemen: — Not  hav- 
ing been  able  to  be  present  to  listen  to  the 
reading  of  the  interesting  communications 
of  this  session,  and  in  time  only  to  catch  a 
portion  of  the  interesting  contribution  of 
Mr.  Van  Ness,  prompts  me  to  make  just  a 
few  suggestions,  and  in  doing  so  I  may 
touch  on  and,  perhaps,  repeat  some  things 
that  have  already  been  said.  Referring  to 
Mr.  Van  Ness's  suggestion  that  the  assured 
and  company  subscribe  to  the  policy,  I  beg 
to  state  that  I  adopted  this  custom  in  part 
several  years  ago,  and  am  to-day  using  it  so 
far  as  relates  to  growing  grain  policies.  My 
object  in  so  doing  was  to  estop  the  assurer 
when  the  loss  occurs  from  saying  that  he 
did  not  answer  such  and  such  questions  in 
his  application. 

A  duplicate  of  the  questions  and  his 
answers  are  on  the  back  of  his  policy,  and 
to  which  he  subscribes  his  name.  Would 
say  that  this  system  among  the  life  insur- 
ance companies  prompts  my  action  in  this 
direction. 

Another  clause  contained  in  the  policies 
of  the  Sun  Insurance  Co  ,  of  which  I  am 
secretary,  is,  "  In  case  of  total  destruction 
by  fire  of  the  building  herein  insured,  and 
this  company  shall  pay  a  less  amount  than 
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the  amouut  insured  thoreon,  this  company 
shall  refund  to  the  assured  one  year's  pre- 
mium on  the  difference  in  the  amouut  in- 
sured on  such  building  and  the  amount 
paid."  We  all  know  that  in  court  the  one 
thing  governing  most  juries  is,  if  the  com- 
pany took  the  premium  on  one  thousand 
dollars,  they  should  pay  one  thousand  dol- 
lars when  the  loss  occurs.  This  clause,  I 
think,  will  present  a  claim  of  fairness  on  the 
part  of  the  company,  and  tend  to  throw 

THE   RESPONSIBILITY    OF   OVER-INSURANCE 

On  the  assured.  Another  clause  I  have 
adopted  in  my  policy  would,  I  think,  before 
a  jury,  benefit  us,  namely,  defining  who  is 
agent  of  the  company.  We  are  aware  that 
most  policies  state  that  any  person 
other  than  the  assured,  etc ,  shall  be 
deemed  to  be  the  agent  of  the  as- 
sured, etc.,  to  which  I  add,  "  un- 
less he  or  they  are  salaried  employees, 
or  are  a  regularly  commissioned  agent."  It 
is  folly  to  suppose  that  either  of  the  latter 
are  agents  of  the  assured.  The  jury,  there- 
fore, very  sensibly  remark  that  under  the 
ordinary  form  no  distinction  is  made;  that 
they  have  done  so  is,  I  think, 

PARTIALLY   THE   FAULT   OF   THE   COMPANIES. 

I  believe  it  possible  to  bring  the  matter 
of  insurance  on  buildings  in  such  a  light 
before  our  legislators  that  they  will  under- 
stand that  it  is  purely  a  matter  of  indemni- 
ty, that  for  public  safety  the  assured  should 
be  co-insurer,  and  that  instead  of  passing  a 
valued  policy  bill  they  will  pass  one  pro- 
viding that  the  assured  in  no  case  shall  re- 
cover more  than  three-fourths  of  the  value 
of  the  building  insured,  the  same  being  to- 
tally destroyed;  and  I  affirm  that  my  loss 
return  premium  clause  to  which  I  have  just 
referred  would  assist  the  passage  of  such  a 
bill.  This  might  possibly  be  limited  to  ths 
building  where  the  fire  originates.  A  few 
words  more  on  the  building  question,  and 
I  am  throu  gh .  Since  companies  have  adopt- 
ed the  practice  of 

THE    ' '  COMPACT   SYSTEM  ' ' 

In  the  Eastern  States,  and  have  found  that 
they  are  not  sufferers  by  one  man  or  a  de- 
partment passing  on  all  their  risks  in  that 
department,  would   it   not  be  valuable  to 


those  of  us  who  are  not  familiar  with  or  in- 
competent to  judge  the  value  of  buildings, 
to  add  to  this  rating  department  a  building 
expert,  whose  duty  it  should  be  to  estimate 
on  applications  on  buildings,  and  investi- 
gate such  as  would  seem  to  him  to  be  over- 
insured?  It  is  not  a  difficult  matter  to 
make  a  fair  estimate  when  the  dimensions 
and  character  of  the  building  are  stated  in 
the  application,  taking  into  consideration 
the  slight  changes  in  values  in  different  lo- 
calities, a  practice  which  some  of  us  have 
followed  for  years.  A  good  mechanic  would 
in  most  cases  be  able  to  judge  whether  a 
building  is  over-insured  by  merely  glancing 
at  the  dimensions,  etc.  The  expense,  I 
judge,  woulc"  be  insignificaut  with  the 
amount  saved  from  incendiary  works,  as 
well  as  by  law -suits  and  dissatisfaction 
after  the  loss  occurs. 

Some  years  ago  I  called  your  attention  to 
the  "hazard"  family;  that  so  long  as  some 
companies  adopted  one  classification,  others 
another,  and  still  others  none,  it  indicated 
nothing  but  a  non-concurrent  policy,  and 
when  the  loss  occurred  the  assiired  damn- 
ed the  whole  hazard  family.  Now  I  ob- 
serve in  the  last  issue  of  the  Monitor,  that 
some  of  the  companies  are  changing  their 
classifications  and  renewing  their  policies 
withoiit  notifying  the  assured,  and  the 
query  is,  in  case  of  loss,  in  what  position 
will  the  assured  be?  Why  is  it  not  simpler 
to  say  on  their  stock  of  dry-goods  and  other 
merchandise  not  more  hazardous,  or  such 
as  is  usually  kept  in  a  dry-goods  store,  as  it 
is  now  often  when  the  daily  report  comes 
in  from  a  d^taut  point,  worded  hazardous, 
non- hazardous,  and  extra -hazardous,  the 
company  is  puzzled  to  know  how  to  class- 
ify the  risk,  not  knowing  whether  it  is  a 
wholesale  dry-goods,  grocery  or  millinery 
store. 


Science  and  Underwriting; 
Microscopic  Hazards. 


or, 


A  PAPER  BY  C.  MASON  KINNE,  READ  AT  THE 
SEVENTH  ANNUAL  MEETING  OF  THE  FIRE  UN- 
DERWRITERS' ASSOCIATION   OF  THE   PACIFIC. 

To  any  one  whose  heart  is  in  his  work, 
whose  whole  efforts  and  thoughts  are  di- 
rected in  the  way  of  trying  to  know  more 
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of  his  profession  and  the  little  details  and 
causes  which  go  to  make  up  the  grand  to- 
tal, perhaps  there  is  no  more  fruitful  field 
than  in  the  very  business  of  Fire  Under- 
writing, which  claims  the  attention  of  each 
one  of  us  It  is  a  peculiar  occupation  — 
one  which  reaches  out  in  a  thousand  differ- 
ent directions,  and  is  at  once  a  profession 
and  a  tutor.  To  the  special  agent  and  ad- 
juster, particularly,  does  it  teach  self-reli- 
ance, habits  of  careful  thought  and  pertina- 
city. 

Whatever  I  shall  present  to  you  in  this 
paper  is  an  evidence  of  the  latter  quality, 
which  has  become  thoroughly  developed  in 
the  genial  gentleman  whose  of3Qcial  term  as 
our  presiding  officer  closes  to-day.  He  be- 
gan his  operations  months  ago  by  insisting 
that  I  should  prepare  something  for  to-day, 
and  then  proceeded  to  coolly  map  out  the 
work  by  suggesting  a  theme. 

While  in  the  broad  domain  of  science 
there  is  hardly  a  branch  which  does  not 
have  an  important  bearing  on  the  causes  of 
fires,  from  the  chemistry  of  spontaneous 
combustion  and  carbonized  wood,  to  the 
philosophy  of  friction,  and  the  rapid  com- 
bustion and  consequent  explosion  of  mi- 
nutely divided  particles  of  organic  matter, 
we  find  by  looking  closer  a  series  of  facts 
that  bear  upon  causes  of  fires  and  deprecia- 
tion of  property  which  are  often  ignored. 
These  causes  are  hidden  and  microscopic, 
being  unseen  and  minute;  but 

SCIENTIFIC  INVESTIGATION  UNCOVERS  THE  ONE 
AND  RENDERS  VISIBLE  THE  OTHER. 

I  approach  the  matter  with  a  certain  de- 
gi'ee  of  diffidence,  not  only  from  the  fact 
that  I  make  no  great  pretensions  to  scientific 
knowledge,  but  I  fully  realize  that  it  is  but 
occasionally,  when  some  insect  or  vegetable 
plague  makes  its  ravages  very  severely  felt, 
that  the  ridicule  which  usually  attaches  to 
fly-catching  and  bug-hunting,  or  the  gath- 
ering of  obscure  fungi,  gives  place  to  some 
temporary  regard  for  these  occupations,  and 
then  only  is  the  entomologist  or  botanist 
subsidized  that  he  may  discover  the  cause 
of  the  trouble. 

In  the  economy  of  nature,  two  forces  are 
constantly  at  work — aggregation  of  particles 
and  disintegration  of  masses.     Among  the 


so-called  hidden,  because  usually  unseen, 
elements  at  work  in  the  way  of  disintegra- 
tion, the  microscope  has  revealed  the  meth- 
ods pursued  and  the  paths  traveled  by  mi- 
niate forms  of  animal  and  vegetable  life, 
which  are  often  thought  of  little  moment, 
by  reason  of  being  so  minute  and  so  insid- 
ious. Is  it  not  with  just  such  matters  as 
these  that  the  thinking  insurance  man 
should  devote  some  attention? 

If  the  lightning  rend,  the  tornado  raze, 
or  the  floods  sweep  away  any  tangible  prop- 
erty, its  change  of  condition  is  so  palpable 
that  there  is  usually  no  disagreement  as  to 
a  destruction  or  depreciation  in  value. 
Yet  the  fungus,  with  mycelium  spreading 
through  the  cell-structure  of  the  plant  or 
timber;  the  insect  wood-borer  tunneling  its 
devious  course  with  many  dips,  spurs  and 
angles;  the  teredo  and  limnoria  feasting  on 
the  woody  fibre  of  submerged  structures, 
are  all  fulfilling  their  destiny  in  their  per- 
sonal struggle  for  existence,  and  tearing 
down  no  less  surely  than  the  more  palpable 
forces  in  nature,  what  other  days  have  built 
up.  But  do  these  facts  have  any  bearing 
upon  insurance  and  insurable  property? 

HAVE    UNDERWRITING   AND    SCIENCE  ANY   IN- 
TERESTS   IN   COMMON? 

Let  US  see.  If  the  microscopic  world  is 
teeming  with  its  myriad  forms  of  life,  they 
can  aggregate  a  force  greater  than  the  storm, 
as  effectual  to  destroy  as  the  lightning  or 
the  flood.  Slower,  but  none  the  less  sure, 
does  the  destruction  take  place.  They 
change  the  physical  hazard  in  many  cases, 
and  have  an  important  bearing  on  the  moral 
hazard  in  others.  Their  approaches  are  so 
insidious  that  statistics  are  at  fault,  and  yet 
the  loss  almost  certain.  We  know  that  a 
well-constructed  building  in  the  course  of 
time  settles  unevenly,  and  changes  occur  in 
the  original  plan  and  lines. 

A  cannery  burns;  cause,  "defective  brick- 
work in  heating  appliances."  A  few  years 
ago  the  whole  affair  was  new.  The  most 
skilled  mechanics  used  the  best  of  bricks 
and  mortar,  and  fire-places  and  chimneys 
were  soHd  and  true;  the  foundation  was 
placed  at  great  expense,  the  piling  and  tim- 
bers sound  and  substantial.  But  the  em- 
bryo teredo  navalis  comes  swimming  along 
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in  the  brackish  water  and  lodges  in  the  ir- 
regularities of  the  supporting  pile.  It  is 
no  longer  a  wanderer  seeking  for  a  home; 
but  in  excavating  one  it  is  at  once  furnish- 
ing itself  with  food  and  a  domicile.  Cut- 
ting and  carving  the  toothsome  fibres  with 
its  calcareous  sheath,  the  happy  moUusk 
breathes  through  its  tail  and  revels  in  the 
consciousness  of  a  life  well  spent.  The 
limnoria  adds  its  drifts  and  shafts  of  mi- 
nuter calibre;  the  substructure  is  torn  and 
weakened,  unequal  pressure  is  the  inevita- 
ble result,  while  cracked  fire-places  and  tot- 
tering chimneys  cause  a  fire  and  destruction 
of  property  already  damaged  and  depreci- 
ated by 

THESE   HIDDEX    MICEO.SCOPIC   FORCES. 

One  of  the  finest  insurance  offices  in  the 
far  West  is  finished  with  California  laurel — 
"no  two  pieces  alike" — and  the  beauty  and 
strength  thereof  were  commensurate  with 
its  cost.  Partial  destruction  and  conse- 
quent depreciation  ensues,  and  what  is  the 
cause  ?  The  ovipositor  of  a  tiny  wood-boring 
beetle  placed  the  egg  of  its  progeny  in  the 
living  tree  while  beautifying  the  sunny 
slopes  of  the  Sierras,  and  the  insatiable  jaws 
of  the  diminutive  but  growing  larvae  of  the 
lusty  coleoptera  accomplish  the  unlooked- 
for  and  astonishing  result.  The  mature 
laurel  wood-borer  continues  the  work,  and 
the  deterioration  goes  on  to  this  day,  while 
the  powdered  fibre  at  once  denotes  the  re- 
fuse dump  at  the  mouth  of  the  wooden  tun- 
nel and  the  damaging  efforts  of  the  insect 
artisan. 

A  quartz  mill,  a  flour  mill,  a  factory  or 
machine  shop,  all  have  their  inherent  and 
manifest  physical  hazards,  in  addition 
to  the  great  and  ever-present  moral 
hazard  which  pervades  everything  and 
permeates  through  the  whole  busi- 
ness of  underwriting;  but  the  hid- 
den elements  make  themselves  felt  here 
as  well.  Away  from  the  light  of  day,  the 
parasitical  merulius  lacrymans,  or  dry-rot 
fungus,  is  plying  its  avocation,  sending  its 
subtile  threads  of  mycelium  deep  into  the 
tissues  of  the  woody  substance;  and  the 
natural  decay  of  the  organic  matter  is  accel- 
erated. Some  of  these  wood  -  destroying 
fungi  completely  devour   the  tissue,  so  to 


speak,  while  others  alter  its  nature  so  much 
that  it  becomes  loose  and  friable.  In  either 
case,  the  strength  of  the  timber  is  rai)idly 
destroyed,  a  corner  or  other  part  of  the 
building  sags  a  little,  the  bearings  are  out 
of  true,  and  unthought-of  depreciation  and 
physical  hazard  results.  This  applies  to  all 
structures  with  wooden  foundations;  and 
from  the  cheapest  dwelling  to  the  most  ex- 
pensive factory,  none  should  be  build  ex- 
cept on  brick  or  stone  walls  or  piers.  But 
perhaps  one  of 

THE    SIOST    RAPID   A>D    ERRATIC   PARASITES 

That  affect  insurable  property  is  the  tricho- 
hasis  vera,  a  microscopic  fungus,  commonly 
known  as  "rast."  The  "wheat  mildew" 
and  the  "smut"  are  destructive,  but  slow 
in  their  development,  which  enables  the 
careful  local  agent  to  find  evidences  of  the 
existing  trouble,  when  he  properly  exam- 
ines a  field  of  standing  grain.  But  the  rust 
attacks  cereals,  wheat  particularly,  without 
any  warning.  When  it  is  remembered  that 
from  a  pai-ticle  of  matter,  not  the  2-1000 
part  of  an  inch  in  diameter,  a  good-sized 
puff-ball,  or  mushroom,  will  grow  in  a 
night,  and  that  a  few  hours  is  often  time 
enough  for  the  peronaspora  infestans,  or 
"potato  blight,"'  to  do  its  work,  the  sudden 
appearance  of  the  rust  in  a  field  of  wheat 
may  be  understood. 

The  air  is  filled  with  the  spores  which 
find  a  lodgement  in  every  field.  Their 
development  depends  on  certain  conditions, 
such  as  a  damp,  foggy  morning,  with  a 
sultry,  or  what  is  called  a  "muggy,"  day 
following.  Twenty-four  hours  will  serve 
for  the  growth  and  fruition  of  the  fungus; 
and  with  its  mycelial  rootlets  penetrating 
the  cell  structure,  the  ripening  spores 
break  through  the  cuticular  envelope;  the 
plant  is  riven  and  torn;  the  juices  of  its 
life  sapped  and  destroyed,  and  the  promis- 
ing field  of  gi-ain  is  ruined  or  damaged  so 
that  it  will  not  pay  for  cutting.  It  has 
been,  perhaps,  properly  and  honestly  in- 
sured; and  yet  now  arises  a  moral  hazard 
which  was  not  contemplated  at  the  outset. 
If  not  this,  one  of  the  contiguous  fields  is 
owned  by  a  man  who  cannot  withstand  the 
temptation,  and  a  fire  is  the  result, — "cause 
unknown,"  vdth  a  hint  at  tramps. 
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THE  DESTRUCTION  WROUGHT  BY  THESE  FEW  OF 
THE  MANY  TINY  FOES 

That  could  be  mentioned  can  scarcely  be 
over-estimated;  and  aside  from  the  moral 
hazard  alluded  to  in  the  one  case,  and  the 
physical  hazard  in  the  other,  all  height- 
ened by  the  agencies  referred  to,  and  which 
properly  come  before  the  special  agent,  as 
an  underwriter,  the  adjuster  who  realizes 
such  elements  as  add  to  the  ordinary  and 
visible  causes  that  render  a  building  or 
articles  less  valuable,  is  prepared  with  new 
arguments,  when  called  upon  to  silence,  if 
not  convince,  a  claimant  of  the  propriety  of 
causing  depreciation  to  figure  in  an  adjust- 
ment. 

After  safely  passing  the  Scylla  of  profits, 
how  often  are  we  wrecked  on  the  Charybdis 
of  depreciation;  therefore,  let  science  be 
popularized  as  much  as  possible.  While  we 
study  the  phases  of  risks  in  the  way  of  our 
new  methods  of  illuminating  and  heating 
buildings,  the  new  compounds  used  in 
shops,  canneries  and  laboratories,  and  the 
modern  appliances  in  mills  and  factories, 
let  us  not  forget  the  little  things  that  be- 
come great  by  their  niimbers  and  consequent 
aggregation  of  infinitesimal  force,  all  di- 
rected toward  disintregation  and  decay. 

If  we  learn  the  cause  of  a  trouble,  and 
science  shows  us  what  it  is  in  these  cases, 
the  good  result  is  twofold.  The  owner  of 
property  liable  to  such  ravages  can,  if  he 
will,  take  steps  to  reduce  the  decay  to  a 
minimum,  and  many  times  by  chemical 
appliances,  better  ventilation,  or  more  care- 
ful construction,  eradicate  the  evil  entirely, 
while  the  underwriter  can  better  regulate 
the  proper  rate  when  he  knows  the  cause  of 
a  physical  or  moral  hazard,  and  in  other 
cases  reduce  amounts  and  finally  cancel  a 
risk  that  is  getting  worn-out. 

All  this  may  be  of  no  moment  to  some, 
abstruse  to  the  others,  and  pedantic  to  a 
few;  but  if  I  succeed  in  starting  a  new  train 
of  thought  in  the  minds  of  any  of  you,  then 
I  shall  have  brought  some  good  into  the 
business  and  will  be  satisfied. 


Messrs.  W.  G.  McCormick  &  Co.  and  A. 
H.  Darrow,  of  Chicago,  have  been  admitted 
to  membership  in  the  Underwriters'  Ex- 
change of  that  city. 


Machinery- 

A  PAPER  BY  E,  W.  CARPENTER,  READ  AT  THE 
7th  ANNUAL  MEETING  OF  THE  FIRE  UNDER- 
WRITERS' ASSOCIATION   OF  THE  PACIFIC. 

Underwriters  have  given  a  full  share  of 
their  attention  to  machinei-y  as  a  subject 
for  insurance  and  loss  adjustment.  It  is 
now  desired  to  call  your  attention  thereto 
as  a  means  for  manufacturing  insurance 
dividends  out  of  property-owners'  coin. 
You  are  asked  to  briefly  inspect  the  machin- 
ery of  underwriting. 

Each  insurance  company  is  a  machine  that 
has  been  set  up  avowedly  for  some  such 
purpose  as  supplying  the  public  with  better 
policies  than  they  ever  had  before  on  more 
favorable  terms, — confidentially  (as  between 
the  stockholders),  for  the  purpose  of  grind- 
ing out  handsome  dividends, and2??"ac<ica%, 
in  most  cases,  for  the  purpose  of  furnishing 
a  position  for  the  engineer.  As  a  rule,  this 
machinery  fulfills  its  mission  so  far  as  the 
first  and  last  are  concerned;  but  if  the 
heavy  work  recently  put  upon  it  is  to  con- 
tinue, the  over-heating  will  very  seriously 
interfere  with  the  prospects  of  the  stock- 
holders, and  the  machine  may  be,  in  their 
case,  a  lamentable  failure.  Passing  over  its 
experimental  tests,  let  us  suppose  it  to  be 
in  full  practical  operation,  and  examine  in 
detail  its  several  parts. 

FIRST,   THE  HOME  OFFICE. 

Do  you  see  that  freckled-faced  urchin 
with  a  scared  look  and  glucose  tongue,  as 
he  moves  about  worriedly,  like  the  shuttle 
of  a  loom?  That  is  the  office  boy.  To 
describe  him  architecturally,  we  might  say 
that  he  is  the  inverted  apex  of  the  pyramid 
upon  which  all  the  mistakes  of  the  institu- 
tion rest.  An  error  committed  can  usually 
be  traced  from  the  managerial  department 
down  through  clerk  after  clerk,  in  regular 
gradation,  until  the  office  boy  is  reached  at 
last.  He,  having  no  one  upon  whom  he  can 
shift  the  burden,  must,  perforce,  stand  as  the 
confessed  culprit;  and  his  lot  would  not  be 
a  happy  one  were  it  not  for  the  phenomenal 
agility  with  which  he  can,  in  acrobatic 
fashion,  toss  over  his  shoulders  each  pyra- 
mid of  errors,  and  await  expectantly  the 
next.    Nothing  seems  to  ruffle  his  equa- 
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iiimity,  aud  be  goes  on  misplacing  applica- 
tions, misdirecting  enveloijes,  and  misin- 
terpreting orders  the  same  as  if  nothing  had 
happened.  Notwithstanding  his  many 
blunders,  which  wonld  be  amusing  if  they 
were  not  so  aggravating  it  must  be  admit- 
ted that  no  member  of  the  office  force  works 
harder,  or  more  conscientiously  tries  to 
perform  half  a  dozen  duties  at  once,  than 
the  boy.  His  pay  is  small;  but  if  he  is 
bright  and  ambitious  he  will,  in  course  of 
promotion,  add  section  after  section  of 
oflfice  detail  to  his  experience,  and  thus  be- 
come a  more  valuable  and  better  remuner- 
ated member  of  the  office  force  than  the 
best  of  men  transplanted  into  the  insurance 
field,  after  arriving  at  maturity.  "Give 
the  boys  a  chance,  aud  raise  your  own  men," 
is  a  good  rule  to  be  followed  when  increas- 
ing the  number  of  office  employees. 

IN  YOU  NEED  MORE  HELP,  PROMOTE  ONE  BOY 
AND  GET  ANOTHER. 

In  this  way,  yours  will  indeed  be  a 
"home"  office  to  those  that  have  been 
raised  there,  and  your  work  will  be  more 
faithfully  done,  according  to  your  own 
methods,  than  would  otherwise  be  possible. 
In  pursuing  this  line  of  thought,  I  am  im- 
pressed with  the  important  part  which  the 
healthfuluess  of  the  office  is  to  play,  not 
only  in  the  lives  of  the  family  of  men  being 
raised  there,  biat  in  the  business  of  the 
company  itself.  Bad  plumbing,  imperfect 
ventilation  and  iusiifficient  heating  appar- 
atus not  only  rob  the  men  of  their  health 
and  lives,  but  the  company  of  those  good 
services  which  the  most  shining  ability  can- 
not render  when  befogged  by  an  ill-odored, 
stifling,  cheerless,  and  depressing  atmos- 
phere In  this  case,  selfishness  indorses 
what  humanity  dictates;  and  it  is  gratifying 
to  note  the  increased  attention  which  is  be- 
ing given  to  the  subject  of  healthfulness  by 
our  Pacific  Coast  offices. 

Let's  see  !  We  were  talking  about  the 
office  boy.  Well,  next  and  highest  in  im- 
portance comes  the  head  officer,  be  he 
president,  manager  or  general  agent.  There 
are  a  lot  of  intermediaries,  but  they  cut  so 
small  a  figure  that  they  are  practically  un- 
worthy of  consideration.  Among  them 
there  is,  to  be  sure, 


A   STATISTICAL   YOUNG   MAN 

Who  keeps  account  of  all  the  one-story 
brown  houses  with  the  chimney  on  one 
corner  and  front  door  in  the  middle,  that 
are  insured  and  burned  year  after  year,  so 
that  the  company  may  see  whether  it  is 
getting  enough  of  that  class  of  business  to 
secure  the  benefits  of  the  law  of  average 
and  make  the  "one  story  brown  houses 
with,"  etc.,  pay  for  themselves.  There  is 
also  a  minister  of  finances,  whose  business 
it  is  to  try  to  keep  straight  the  accounts  of 
crooked  agents,  and  to  whom  remittances 
without  statements,  personal  checks  on 
local  banks,  return  premiums  charged  with- 
out allowance  for  unearned  commissions, 
and  a  demand  for  more  than  ten  per  cent, 
commission  by  a  city  broker,  are  as  worm- 
wood and  the  gall  of  bitterness.  His  cup  is 
full  about  annual  statement  time;  and  per- 
sons desiring  to  test  their  skill  in  parrying 
"sabre  cuts  of  Saxon  speech"  should  ask 
him  some  stale  conundrum  about  a  "  cold 
day  "  just  as  he  is  making  up  his  cash  dur- 
ing the  last  hours  of  the  old  year. 

Anything  relating  to  the  effectiveness  of 
prayer  is  perhaps  out  of  place  in  this  paper; 
but  the  foregoing  reference  to  the  financial 
department  suggests,  parenthetically,  that 
the  insurance  commissioners  of  the  several 
States  must  commence  their  new  year  under 
conditions  comfortably  warm,  unless  the 
petitions  of  underwriters  are  as  fully  ig- 
nored in  the  other  world  as  in  this.  Besides 
the  statistical  young  man  and  the  minister 
of  finance,  we  discover  among  the  other  ob- 
scure attaches  of  the  office 

A   SORT   OF    "FACTOTUM," 

Who  is  hired  principally  to  make  agents 
travel  in  a  prescribed  path,  and  at  the  same 
time  make  them  believe  that  they  are 
cavorting  all  over  the  prairie.  He  must 
please  the  company  by  keeping  business 
booming,  risks  and  rates  right  and  agents 
amiable;  and  he  must  please  the  agents  by 
skilfully  mixing  a  maximum  of  taff'y  with  a 
minimum  of  correctives  as  he  forwards  his 
sugar-coated  pills  by  daily  mail.  Unim- 
portant as  the  position  maybe,  it  is  a  trying 
one,  and  the  man  who  can  fill  it  with  per- 
fect satisfaction  to  himself,  however  well 
he   may   please  his  company,  is  yet  to  be 
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found.  He  may,  in  disposition,  be  serenity 
itself;  and  yet  he  will  have  his  off  days, 
when  every  thing  seems  to  run  badly,  when 
even  the  sun  seems  to  have  lifted  himself 
wrong  end  first  over  the  Contra  Costa  hills, 
and  all  the  following  minutes  of  the  day 
seem  to  be  freighted  with  mistakes  and  an- 
noyances. At  such  times,  he  is  tempted  to 
believe  that  the  fire  business  of  the  next 
world  can  have  no  terrors  for  him,  since  he 
is  able  to  "stand  it"  in  this.  On  other 
occasions  when,  perhaps,  a  minimum  of 
losses  has  inordinately  developed  an  ami- 
able disposition,  the  sun  rises  up  smiling 
from  his  Oakland  home  (no  charge,  Brother 
Potter),  and  the  hours  and  minutes  chase 
after  him  on  such  butterfly  wings  as  do  not 
disturb  the  serene  air  of  the  office  world, 
and  only  serve  to  reflect  into  the  under- 
writing heart  the  sunshine  of  the  business. 
This  is  the  kind  of  day  upon  which  the 
aforesaid  "  factotum's  "  thoughts  do  not  go 
out  to  the  agents  by  way  of  Yuba  Dam. 
This  is  the  kind  of  day  upon  which  the 
finance  minister's  suggestion  to  give  that 
agent  an  extensive  section  of  the  warm 
belt  of  the  next  world 

FINDS    ITS     WAT     INTO    CORRESPONDENCE     AS 
FOLLOWS: 

"  It  is  with  pleasure  that  we  acknowledge 
receipt  of  your  January  statement  with  re- 
mittance as  named  herein.  You  have  omitted 
to  account  for  $2.50  additional  premium  on 
policy  No.  122,675,  and  you  enter  $8,50  as 
premium  on  policy  No.  122,683,  of  which 
we  have  never  received  report;  you  have 
made  an  error  of  $10  in  your  footings,  so 
there  is  $12.50  due  us,  but  otherwise  all  is 
correct  and  satisfactory.  We  have  to  sug- 
gest, however,  that  when  you  send  us  your 
personal  check  on  j'our  village  bank,  it  is 
hardly  proper  to  charge  exchange  thereon; 
neither  is  it  necessary  to  forward  it  by  ex- 
press as  a  money  package  valued  at  its  face, 
thereby  entailing  considerable  expense 
which  might  be  avoided  by  increasing  to 
the  extent  of  three  cents  your  already  liberal 
estimate  for  postage.  But  as  you  are  the 
express  agent,  these  points  have  not  prob- 
ably occurred  to  you;  so  we  find  no 
fault,  but  make  these  suggestions  only  for 
your  future  guidance. 


Our  business  is  showing  handsomely,  as 
compared  with  last  year;  and  to  no  one  do 
we  feel  under  greater  obligations  for  the 
improvement  than  yourselves." 

The  next  page  has  more  of  the  same  sort; 
and  when  the  office  boy  mails  the  letter  he 
finds  that  the  envelope  flap  sticks  without 
wetting. 

So  much  time  has  been  wasted  on  the 
unimportant  intermediaries  between  the 
office  boy  and  President  that  the  thousand- 
and-one  duties  of  the  latter  can  be  only 
briefly  touched  upon. 

THE  PRESIDENT   IS  THE   FULCRUM 

Which  supports  in  even  balance  the  under- 
writing end  of  the  machinery  on  the  one 
side,  and  the  stockholders'  end  on  the 
other.  He  can  explain  to  a  stockholder  the 
magnificent  stroke  of  policy  involved  in  the 
passing  of  a  dividend,  and  to  his  under- 
writing brethren  the  fairness  of  allowing 
him  to  pay  fifteen  per  cent,  commission  to 
agents  where  they  are  paying  only  ten.  He 
can  serve  as  the  connecting  link  between 
his  company  and  matters  pertaining  to  leg- 
islation and  municipality,  represent  his 
company  at  insurance  conventions  in  such 
a  manner  as  to  get  as  much  free  advertising 
out  of  it  as  any  one  does,  and  entertain 
visiting  members  of  the  profession  so  roy- 
ally as  to  secure  their  perpetual  good  will. 
His  duties  do  not  keep  his  nose  so  con- 
stantly on  the  grindstone  as  do  those  of  his 
subordinates;  but  if  any  one  thinks  he  has 
nothing  to  do  he  is  mistaken.  On  the  con- 
trary, thePresident  often  tries  to  do  too  much, 
and,  instead  of  exercising  a  general  super- 
vision over  the  business,  attemjits  to  dip 
into  its  minor  details,  thus  piling  upon 
himself  the  annoyances  which  might  just  as 
well  end  with  his  subordinates,  and,  to  a 
corresponding  extent,  unfitting  him  for  his 
more  important  duties.  As  the  personal 
representative  of  the  company  in  its  con- 
tract with  government,  other  undei-writers 
and  the  world,  he  should  rise  above  the 
petty  routine  of  the  business,  and  not  at- 
tempt the  role  of  a  big  wheel  trying  to  do 
a  little  wheel's  work.  Ignoring  the  fact 
that  he  is  not  liable  to  be  siiccessful  in  such 
an  effort,  his  time  is  more  valuable  for 
something  else.     In   making  this   remark. 
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the  chief  oflScer  has  not  been  singled  out 
for  invidious  distinction,  but  only  because 
his  higlier  position  renders  more  prominent 
those  departures  from  a  strict  system  which 
are  too  much  indulged  in  by  all  office  at- 
taches. Each  member  of  the  office  force 
should  have  his 

PRKSCRIBED   DUTIES   TO   PERFORM, 

And  should  neither  assume  to  act  for  others 
nor  allow  them  to  act  for  him.  It  is  hardly 
a  dignified  sight  that  is  presented  when 
half  the  office  force,  with  the  boy  at  one  end 
of  the  line  and  the  general  manager  at  the 
other,  arrays  itself  at  the  counter,  like  a 
lot  of  chippies  on  a  limb,  each  'chipping 
in  "  with  his  little  song,  hoping  to  convince 
a  nervous  visitor  that  he  has  brought  his 
business  to  just  the  right  place,  only  to 
find  that  his  said  business  is  to  solicit  a 
subscription  for  the  grandest  literary  work 
of  the  age,  at  five  dollars  per  volume,  four 
volumes  per  year,  all  to  be  completed  in 
one  hundred  years.  The  gentleman  whose 
elegant  conversational  powers  have  bccured 
his  employment  as  counter  man  might  to 
advantage  be  possibly  interrupted  in  his 
interview  with  the  suspender  vendor  or  the 
parlor  chromo  artist.  If  he  happens,  how- 
ever, to  be  handing  a  calendar  to  a  small  boy 
at  the  time,  he  should  not  be  disturbed. 
That  small  boy,  whose  expectant  eyes 
scintilate  just  above  the  edge  of  the  counter, 
will  one  day  be  a  property-owner;  and  when 
we  and  our  stockholders  are  all  dead  and 
gone  will  remember  the  old  "  time  tried 
and  fire-busted, "  and  grieve  that  it  was  wiped 
out  by  the  great  conflagration  on  Goat 
Island  in  1905,  thereby  preventing  such  an 
exhibition  of  gratitude  on  his  part  as  would 
be  implied  by  his  offer  to  insure  if  rates 
were  a  shade  lower  than  those  of  the  shop 
across  the  street.  The  laying  of  such  grand 
foundations  for  the  future  should  not  be  in- 
terrupted; but,  as  a  rule,  the  counter  man 
needs  no  assistance  from  the  balance  of  the 
office  force.  He  is  usually  able  to  ' '  hold  " 
the  applicants  for  fire  alarms,  coin  wrap- 
pers, etc.,  during  the  greater  portion  of 
the  day,  and  still  have  time  to  tell  the 
newspaper  man  that  the  gentleman  who 
orders  the  advertisements  is  gone  to 
lunch. 


A   STRICT  SYSTEM   SHOULD   BE   MAINTAINED, 

And,  so  far  as  possible,  I  would  combine 
with  it,  silence.  There  is,  in  our  offices, 
too  much  talking,  too  much  planning,  too 
miich  discussion  of  hypothetical  cases,  too 
much  retailing  of  insurance  gossip,  too 
much  rising  above  the  level  of  good,  square, 
systematic  hard  work.  This  is  the  case  to 
a  greater  extent  on  this  easy-going  Pacific 
Coast  than  in  the  East,  and  all  might,  to 
advantage,  resolve  to  make  an  improvement 
in  this  respect. 

But  I  shall  never  siiccessfully  complete 
my  task  if  I  continue  around  the  office. 
Let  us  go  out  into  the  field  and  come  in 
contact  with  the  agents.  These  are  the 
feeding  attachment  to  the  underwriting  ma- 
chine. They  are  the  hoppers  through 
which  we  receive  our  grist;  and  pretty  live- 
ly hoppers  they  have  to  be,  too,  in  these 
days  of  active  competition.  They  should 
be  fastened  to  the  machine  as  securely  as 
possible,  attached  by  the  rivets  of  personal 
friendship  when  practicable.  Once  attach- 
ed, the  task  of  adjusting  and  regulating 
then  begins.  Some  are  disposed  to  receive 
any  kind  of  slush  on  any  terms,  taking  in 
trash  that  will  not  only  not  manufacture 
into  dividends,  but  that  will  choke  up  and 
eventually  break  the  machinery.  As  a  cer- 
tain percentage  of  the  grist  sticks  to  the 
agency  hopper,  the  latter,  if  of  base  metal, 
does  not  care  whether  the  machine  is  able 
to  manufacture  anything  therefrom  or  not. 
This  is  the  kind  of  hopper  not  to  have;  but 
the  trouble  is,  that  we  do  not  always  know 
what  kind  of  stuff  our  agent  is  made  of, 
until  experience  and  a  consultation  of  our 
loss  register  teaches  us.  Sometimes  an 
agent  is  frank  enough  to  announce,  with 
a  spiiit  of  bravado,  that  "working  for  love 
and  affection  is  played  out,"  and  that  he 
purposes  a  devotion  to  his  own  personal 
profits  in  the  future.  The  honesty  with 
which  he  confesses  his  unscrupulousness, 
enables  us  to  dispense  with  his  services, 
and  employ  some  one  who  will  act  as  an 
agent  and  not  as  a  leech,  and  who  will  work 
as  conscientiously  for  his  employers,  as  if 
he  were  engaged 

AT   DAILY  WAGES   INSTEAD  OF   BY   THE  JOB, 

It  must,  in  deference  to  truth,  however, 
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be  stated,  that  the  unscrupulous  agent  is 
permitted,  in  many  cases,  to  act  as  a  slop- 
hopper  in  connection  with  the  underwrit- 
ing machine,  long  after  his  true  character 
is  known,  and  even  after  he  has  been  dis- 
carded by  other  companies.  The  employ- 
ment of  such  men  is  a  growing  evil  on  this 
coast,  and  is  daily  rendering  it  more  diffi- 
cult for  an  agent  who  has  the  interests  of 
his  company  at  heart,  to  make  any  head- 
way. There  is  probably  not  one  in  this 
room  who  cannot  name  half  a  dozen  agents 
in  California,  whose  def a' cations  to  their 
companies  are  notorious,  and  yet  who  are 
emploj'ed  to-day  by  other  companies  that 
hope  te  derive  some  benefit  from  renewal 
of  business  obtained  during  the  period 
when  the  robberies  were  being  committed. 
These  are  the  kind  of  men  that  demoralize 
the  business,  by  giving  enormous  rebates 
and  keeping  what  there  is  left,  to  them- 
selves, and  pay  their  personal  bills  in  in- 
surance policies  that  they  never  remit  for. 
Every  week  you  receive  letters  from  your 
faithful  agents,  to  the  effect  that  such  and 
such  risks  have  been  lost  because  the  agent 
of  the  X.  Y.  Z.  Company  owed  the  assured, 
and  the  latter  could  get  nothing  but  a  poli- 
cy in  payment.  Surely  the  employment  of 
such  men,  does  not  elevate  the  profession 
of  underwriting  in  the  minds  of  the  people, 
and  it  should  be  discontinued.  The  special 
agents  have  the  matter  very  much  in  their 
own  hands,  and  can,  and  should  by  co-op- 
eration, 

RAISE  THE   BUSINESS   TO   A  HIGHER   PLANE. 

But  agents  are  of  different  qualities  of 
badness.  Besides  the  maliciously  bad  agent 
already  referred  to,  there  is  the  stupidly 
bad  agent.  This  agent  may  be  likened  to 
the  awkward  New  Foundland  puppy,  who 
is  always  pitching  over  into  the  milk  saucer, 
getting  the  cream  pitcher  around  his  neck, 
and  raising  the  mischief  generally,  in  an 
honest  kind  of  way,  that  shows  that  he 
does  not  suspect  himself  of  being  amusing. 
This  is  the  kind  of  agent  whose  report  is 
generally  wrong,  that  when  an  opportunity 
for  correction  is  not  at  once  apparent,  we 
are  at  a  loss  what  course  to  pursue.  We  are 
like  the  sailor  who  was  nonplussed  by  the 
rope   that   was   too   long:     "  If  it  was  too 


short,  I  could  splice  it;  but  it  is  too  long, 
and  I  don't  know  what  to  do  with  it." 

Following  the  periods  of  temporary  in- 
sanity attendant  upon  the  examination  of 
communication  from  such  agents,  we  re- 
flect that  the  agency  has,  perhaps  been  has- 
tily planted,  only  scantily  watered  by  a 
passing  shower  of  wisdom  from  the  Spe- 
cial's lips,  and  not  warmed  up  by  that  en- 
couraging experience  which  would  keep  a 
larger  agency  constantly  expert.  We  re- 
flect, too,  that  many  times  an  agent  accepts 
the  company's  commission  through  a 
friendly  regard  for  the  Special  who  visits 
him,  and  that  he  honestly  tries  to  do  the 
best  he  can.  Too  much  fault-finding  in 
such  a  case,  might  put  the  company  in  a 
position  as  embarrassing  as  that  of  the  pos- 
tal agent,  who  commenced  "laying  down 
the  Gospel  "  to  a  mountaineer  postmaster. 
Taking  an  open  candle  box  in  which  two 
or  three  letters  rattled  loosely,  from  behind 
the  counter,  the  proprietor  of  the  log 
store  gave  it  a  kick  into  the  middle  of  the 
stage  road,  with  the  remark,  ' '  There's  your 
banged  old  post-office;  go  and  tend  it  your- 
self." 

THERE   IS   A   CERTAIN    PECULIARITY 

Which  may  attach  to  agents  without  refer- 
ence to  merit.  The  conundrum-asking 
agent,  that  wants  to  know  why  a  three-sto- 
ry frame  building,  with  a  family  on  each 
floor,  should  not  rate  as  high  as  a  one-story 
frame  range  with  three  families  on  one 
floor,  is  likely  to  prove  a  valuable  attache 
of  the  company,  according  as  his  enquiries 
are  prompted  by  a  desire  to  learn,  or  by 
pure  cussedness.  As  a  rule,  he  is  just  the 
man  to  cultivate  with  exceptional  care,  an- 
swering such  of  his  conundrums  as  can  be 
mastered  by  the  human  mind,  and  frankly 
giving  up  the  rest. 

The  agent  whose  risks  are  always  a  little 
different  from  those  of  any  one  else,  is  fa- 
miliar to  all  of  us.  His  carpenter  shops 
are  only  places  where  the  applicant  keeps 
his  tools  and  does  an  odd  job,  now  and 
then;  his  stove  pipes  through  roofs,  are  al- 
ways "  galvanized-iron  chimneys;"  and  the 
intervening  space  between  his  risk  and  its 
exposure  is  always  occupied  by  thick  foli- 
age "equivalent  to  a  brick  wall,"  so  that 
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the  exposure  should  be  ignored.  Then  there 
is  the  agent  that  believes  all  that  the  property- 
owners  tell  him  about  rates,  the  agent  with 
the  limber  spine,  the  agent  that  wants  the 
biggest  outfit  of  supplies,  but  that  dies  of  old 
age  before  he  completes  his  ponderous 
preparations  for  doing  something;  the  agent 
who  thinks  the  field  over  the  fence  looks 
more  promising  than  his,  and  who  neglects 
his  own  crop  for  the  purpose  of  harvesting 
the  "cheat"  in  his  neighbor's  territory, 
and  the  selling  out  agency  that  shows  a  re- 
duced amount  of  business  with  each  new 
incumbent,  until  its  history  reminds  one  of 
the  western  road  which  started  as  a  turn- 
pike, then  diminished  to  a  cart  path,  and 
finally  to  a  squirrel  track,  and  ran  up  a 
tree. 

WE  WILL  SKIP   THE   MANY   GOOD  AGENTS. 

They  require  but  very  little  attention  else- 
where and  none  here,  so  we  will  come  at 
once  to  the  crowning  glory  of  the  insurance 
business,  the  Special  Agent.  Or  to  drop 
the  "crown  of  glory"  simile,  and  resume 
our  "machine"  literature,  we  might,  in  a 
more  homely  way,  liken  him  to  the  belt 
which  serves  to  connect  the  different  parts 
of  the  underwriting  machine  so  that  they 
shall  work  in  harmony.  Like  a  belt,  he 
has  good  leather  in  him,  is  tanned  and 
tough,  nearly  always  on  the  go;  and,  if  he 
sometimes  "stretches,"  it  is  because  he  has 
to  call  nine  feet  six  inches  ten  feet  in  order 
to  figure  the  rate  honestly  for  the  local  and 
enable  him  to  capture  the  risk.  Like  a 
belt,  the  special  agent  is  modest  (I  am 
bound  to  tell  you  one  thing  new  at  least), 
and  as  silently  performs  his  work.  The 
agency-feeding  attachment  may  clatter,  and 
the  great  wheels  of  the  home  office  may 
cause  the  earth  to  tremble  by  their  ponder- 
ous revolutions;  but  the  special  agent  glides 
and  slips  as  noiselessly  around  as  the  mel- 
low and  modest  husband  whose  stockinged 
foot,  at  one  o'clock  in  the  morning,  fails  to 
accurately  tread  the  upper  stair,  causing 
him  to  backslide  to  the  bottom  of  the  flight, 
breaking  the  baluster,  demolishing  the  hat 
rack,  and  causing  an  account  of  a  violent 
earthquake  to  be  inserted  in  the  next  day's 
paper. 

Seriously  speaking,  the  modest  feature  of 


the  belt  is  ruinous  to  our  similie  when  ap- 
plied to  the  special  agent;  for  while  his  es- 
timate of  a  fire  loss  may  be  so  microscopic- 
ally modest  that  the  assured  "cannot  see 
it,"  he  is,  on  other  occasions,  fully  equal 
to  the  task  5f  letting  every  one  know  that 
he  has  fish  to  sell,  and  with  him  every  day 
is  Friday.  Well,  that's  what  he's  for!  The 
angel  Gabriel  himself  derives  much  of  his 
importance  from  his  supposed  ability  to 
blow  his  horn  when  occasion  requires;  and 
the  usefulness  of  a  special  is  determined  by 
the  same  angelic  standard.  When  we  refer 
to  "blowing  his  own  horn,"  we  mean,  of 
course, 

THE  company's   HORN; 

For  every  member  of  this  association  knows 
how  completely  he  sinks  his  individuality, 
even  to  the  extent  of  having  the  company's 
name  printed  boldly  in  the  centre  of  his 
cards  while  his  own  blushes  in  diminutive 
daisy  type,  in  the  southwest  corner  or  over 
on  the  back.  This  is  as  it  should  be.  A 
special  agent  is  hired  to  advertise,  not  him- 
self, but  his  company;  not  to  make  people 
believe  that  he  is  a  splendid  fellow,  but  to 
convince  them  that  his  is  a  good  company; 
he  is  hired,  not  to  exhibit  his  personal  style 
in  swell  suits,  but  to  trudge  through  the 
dust  and  pace  off  distances  for  his  maps 
with  the  thermometer  at  104  in  the  shade; 
he  is  not  hired  to  astonish  the  village  bar- 
room with  tales  of  his  personal  exploits  or 
exhibitions  of  his  fluid  capacity,  but  to  get 
out  of  town,  after  he  has  finished  his  work, 
as  soon  as  the  Lord,  the  livery-keeper  or 
the  locomotive  will  let  him,  and  go  to  work 
somewhere  else.  The  personal  friendship 
of  the  local  agent  should  assuredly  be  cul- 
tivated; but  this  personal  friendship  should 
be  for  the  special  as  a  representative  of  his 
company  and  not  as  a  representative  of 
egotism  and  self-aggrandizement.  And,  it 
may  be  added,  in  all  seriousness,  in  no  part 
of  the  United  States  are  the  field-men  more 
fully  governed  by  a  loyal  regard  for  their 
companies,  in  this  respect,  than  on  the  Pa- 
cific Coast. 

But  the  special  agent,  besides  fanning  the 
flame  of  friendship,  must  wet  down  the 
ashes  of  desolated  homes  by  a  stream  of 
coin  from  the  company's  treasury;  he  must 
mix  up  with  those  abominable  things,  those 
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"shadows  ou  the  business,"  the  losses. 
Losses  are  differently  graded  by  different 
experts.  The  dyspeptic  special,  who  al- 
ways finds  a  hair  in  his  butter,  a  shirt  but- 
ton in  his  hash  and  bark  in  his  sausage,  as 
regularly  sniffs  coal  oil  in  the  ruins,  and 
suspicion  in  the  surrounding  atmosphere, 
while  the  full-fed  masticating  machine  di- 
gests a  cooked  statement  with  the  same 
readiness  that  he  woiild  the  stewed  plums 
and  beef  a  la  mode  of  an  Oregon  tavern. 

THE   MODEL   ADJUSTING    SPECIAL 

(Whenever  discovered)  will  be  found  occu- 
pying a  position  between  these  two  extremes; 
but  judging  from  the  alarming  increase  in 
the  number  of  incendiary  fires  of  late,  his 
temperament  will  be  more  bilious  than  san- 
guine, and  his  faith  in  human  nature  will 
be  measured  by  the-  number  of  sofa  springs 
found  in  the  ruins.  The  home  office,  the 
agents  and  the  specials — the  several  parts 
composing  the  machine  for  manufacturing 
insurance  dividends  —  have  now  been  sev- 
erally considered.  We  have  hastily  glanced 
at  the  machine  as  set  up  and  in  working 
order. 

But  a  machine,  once  set  up,  cannot  run 
indefinitely  without  overhauling  and  re- 
pairs; and  this  hall  is  like  unto  the  "as- 
sembly room "  of  a  machine  shop,  where 
the  principal  parts  of  the  machine  (except 
the  hopper)  appear  in  their  individuality, 
from  time  to  time,  and  notably  upon  the 
annual  return  of  the  present  occasion,  in 
order  to  be  brightened  up  by  the  brilliant 
scintillations  of  a  Grant,  to  be  oiled  by  the 
unctious  tongue  of  a  Bromwell,  to  be  scraped 
by  the  keen-edged  Sextonian  common  sense 
of  the  Lion  management,  to  be  braced  up 
by  a  positive  Hopkins,  to  have  the  warps 
and  twists  taken  out  by  an  even-minded 
Dornin,  and  to  be  re-bored  (I  whisper  it 
modestly)  by  the  Fireman's  Fund  Carpen- 
ter, to  say  nothing  of  the  grand  possibilities 
of  a  final  tightening  up  at  the  Epicurean 
work-bench  of  the  Maison  Doree. 

HOWEVER  WELL-MADE   AND   PERFECT  THE  MA- 
CHINERY, 

It  requires  just  such  treatment  as  it  receives 
on  occasions  like  this.  The  cleaning-up 
and  polishing  process  reduces  the  friction, 
permits  of  comparisons  between  the  corre- 


sponding parts  of  the  several  sets  of  ma- 
chinery, shows  the  necessity  for  improve- 
ments and  new  attachments,  and  when, 
after  a  few  hours'  brief  respite,  the  wheels 
and  belts  commence  rolling  and  pulling 
through  another  year  of  labor — when  each 
personal  part  of  the  machine,  after  leaving 
this  room,  finds  himself  again  in  his  place, 
helping  to  grind  the  initial  kernel  of  the 
annual  grist,  he  feels  better  for  the  bright- 
ening up  he  has  received,  more  self-reliant 
and  more  determined  to  do  well  his  part. 
He  does  his  work  with  more  confidence  than 
before;  and,  although  a  better  piece  of  ma- 
chinery, feels  less  like  one  than  when  he 
stopped  short  in  the  day's  routine,  to  par- 
ticipate in  our  annual  reunion.  These  oc- 
casions, when  individuality  can  have  its 
sway,  when  we  can  speak  for  ourselves  in- 
stead of  as  diplomats  on  behalf  of  our  com- 
panies, when  we  can  meet  as  friends,  glad 
to  shake  each  other  by  the  hand,  irrespec- 
tive of  position  or  allegiance,  contribute 
more  towards  making  life  worth  the  living, 
and  our  profession  worth  the  following, 
than  any  other  feature  connected  with  our 
calling.  That  the  hall  of  this  association 
may  long  serve  as  the  "assembly  room"  for 
the  component  parts  of  the  underwriting 
machinery  on  this  Coast,  and  that  many 
years  may  elapse  before  the  badge  of  mourn- 
ing shall  announce  that  a  single  wheel  has 
been  broken  or  a  single  belt  sundered  by 
the  hand  of  death,  is  my  sincere  wish. 


Monthly  Digest  of  Recent  Insur- 
ance Decisions.  I— Fire,  II— 
Marine,  III— Life. 

I,      FIRE. 

Occupancy— Waiver,  ForkclosureSale— 
The  defense  herein  relied  on  certain  printed 
conditions  of  the  policy,  viz.,  "if  the  build- 
ings become  unoccupied  without  the  assent 
of  the  company  endorsed  "  on  the  policy,  it 
shall  become  void  ;  and  that  the  agent  of 
the  company  "  has  no  authority  to  waive, 
modify  or  strike  from  this  policy  any  of  its 
printed  conditions;  nor  is  his  knowledge  of 
or  assent  to  insurance  in  other  companies, 
*  *  *  *  even  if  within  the  limit  of  his 
authority  herein  expressed,  binding  upon 
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the  company,  until  the  same  is  endorsed 
on  such  policy,  and  an  increased  premium, 
if  any,  is  paid  therefor."  The  building  in- 
sured was  unoccupied  when  the  policy  was 
issued  as  well  as  when  burned.  The  insur- 
ance was  obtained  by  mortgagees  who  paid  a 
premium  double  the  usual  amount  paid  for 
an  occupied  building  The  defense  rests 
upon  the  omission  of  the  agent  to  endorse 
the  assent  of  the  company  upon  it.  Held, 
The  agent  had  authority  to  insure  an  un- 
occuijied  building  and  could  bind  his  com- 
pany. There  was  no  restraint  on  his  power 
to  make  this  precise  contract.  The  com- 
pany, by  not  refunding  or  offering  to  re- 
fund the  premiums,  failed  to  repudiate  the 
contract  at  its  inception,  hence  admitted  its 
existence  and  validity.  By  so  waiving  its 
condition  of  endorsement,  the  fact  must  be 
assumed  that  the  company  intended  to 
make  a  valid  contract.  The  policy  was  not 
avoided  by  sale  under  foreclosure  because 
there  was  no  change  of  title,  no  deed  given, 
no  report  of  sale  made  or  confirmed.  Judg- 
ment for  plaintiff  afl&rmed. — Haighi  vs. 
Continental  Ins.  Co.,  N.  Y.,  Court  of  Ap- 
peals, March  27,  1883. 

Solicitor  for  Unauthorized  Company 
Amenable  as  Agent — Underground  Insur- 
ance— The  Legislature  of  Illinois  passed  an 
act  prohibiting  foreign  insurance  companies 
from  transacting  business  in  that  State 
without  first  complying  with  the  provisions 
of  the  act.  The  Firemans  Insurance  Co.* of 
New  Orleans  had  not  so  complied.  Pierce 
obtained  a  policy  from  the  Firemans,  on 
property  in  Chicago,  for  a  Mrs.  Wiggins, 
who  paid  him  the  premiums,  which,  after 
deducting  twenty  per  cent,  for  his  commis- 
sion, he  remitted  to  the  company.  Pierce 
claims  to  have  acted  in  this  transaction  as 
the  agent  of  Mrs.  Wiggins  and  that  he  had 
obtained  the  policy  from  the  Firemans  at 
her  request.  Held,  The  law  is  constitu- 
tional. Pierce  was  agent  of  the  company. 
"  The  term  agent,  as  defined  in  the  act,  is 
not  confined  to  such  as  are  duly  appointed 
or  acknowledged  by  the  companies,  and 
who  have  opened  offices  and  established 
places  of  business  in  this  State,  but  it  ex- 
tends to  any  person  or  persons  who  shall  in 
any  manner  aid  in  transacting  the  insur- 


ance business  of  any  insurance  company 
not  incorporated  by  the  laws  of  this  State, 
and  which  has  not  complied  with  the  pro- 
visions of  our  insurance  act."  The  Legis- 
lature, in  passing  the  act,  did  not  intend 
to  prohibit  merely  the  making  of  such  con- 
tracts in  this  State,  but  to  i)rohibit  their 
being  made  at  all.  A  stipulation  in  the 
policy  that  the  person  assisting  in  placing 
the  insurance  should  be  considered  the 
agent  of  theassured  is  futile.  The  parties 
to  a  contract  cannot  stipulate  away  the 
statutes  of  the  State.  Judgment  for  plaint- 
iff affirmed  — Pierce,  def.  and  appel.,  vs. 
The  Peopl  ,  plff's  and  resps.  III.  Supreme 
Court,  March  31,  1883. 

Burning  of  Property  by  Insane  Own- 

EE  DOES  NOT  INVALIDATE  POLICY — This  ac- 
tion is  upon  two  fire  insurance  policies  is- 
sued by  defendant  to  John  Wiskow  (who 
died  January  12,  1881),  upon  buildings  con- 
stituting his  homestead,  for  the  sum  of 
$1,150.  The  facts  as  established  showed 
that  at  about  half-past  six  o'clock  in  the 
evening  of  January  12,  1881,  the  assured, 
John  Wiskcv,  struck  and  severely  injured 
one  of  the  plaintiffs,  then  killed  his  wife, 
and  then  set  fire  to  the  buildings  above 
mentioned,  and  then  either  killed  himself 
or  allowed  himself  to  perish  in  the  flames  of 
one  of  the  burning  buildings.  At  the  close 
of  the  trial,  under  the  charge  of  the  Court, 
the  jury  returned  a  special  verdict  to  the 
effect  that  John  Wiskow  was  dead;  that  he 
set  fire  to  the  buildings,  and  was  not  insane 
when  he  did  it.  The  plaintiffs  moved  for 
judgment  on  the  ground  that  the  defendant 
had  waived  the  defense  of  the  buildings  be- 
ing burned  by  Wiskow,  biat  the  motion  was 
denied  and  the  plaintiffs  excepted.  Judg- 
ment was  thereupon  entered  upon  the  spe- 
cial verdict  in  favor  of  the  defendant,  from 
which  this  appeal  is  brought.  Held,  Where 
the  only  evidence  tending  to  prove  insanity 
is  the  commission  of  a  given  crime,  such 
act  of  itself  is  not  sufficient  to  establish  the 
insanity,  and  the  mere  fact  that  a  man  com- 
mits suicide  does  not  even  raise  a  presump- 
tion of  insanity  at  the  time.  It  is,  howev- 
er, a  fact  which,  in  connection  with  other 
evidence,  becomes  very  pertinent  to  the  is- 
sue, especially  where  the  suicide  is  imme- 
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diately  preceded  by  the  murder,  or  attempt- 
ed murder,  of  members  of  the  suicide's  fam- 
ily, and  the  destruction  of  his  property 
without  any  apparent  motive  or  even  prov- 
ocation. Where  there  is  nothing  in'  the 
policy  to  the  contrary,  a  fire  insurance  com- 
pany is  not  relieved  from  liability  because 
the  property  was  burned  by  the  assured 
while  in  a  state  of  insanity,  nor  unless  the 
biiruing  was  caused  by  the  voluntary  act, 
assent,  procurement,  or  design  of  the  as- 
sured. In  the  absence  of  fraud  or  design,  a 
fire  insurance  company  is  not  relieved  from 
liability  on  its  policy  by  reason  of  loss  by 
fire  through  the  negligence  of  the  assured 
or  his  servants. — Karow  et  al.  vs.  Continen- 
tal Ins.  Co.,  Supreme  Ct.  of  Wisconsin,  Feb. 
20,  1883;  Ohio  Law  Journal. 

II.      MARINE. 

Construction  of  "At  Anchor." — Defend- 
ants insured  the  steamer  Oceanus  "while 
plying  Jamaica  Bay,  Bay  and  Harbor  of 
New  York,  and  such  other  ports  and  places 
as  it  may  be  necessary  to  send  her,  during 
the  continuance  of  this  policy,  or  while  ly- 
ing at  anchor,  or  at  any  bulkhead,  dock  or 
pier."  The  policy  contained  a  further  pro- 
vision that  if  "the  premises  shall  be  vacated 
in  whole  or  in  part,  and  shall  remain  unoc- 
cupied for  the  space  of  twenty  days,"  the 
insurance  shall  cease,  unless  upon  notice 
the  company  assented  in  writing.  The  ves- 
sel was  burned  while  beached  at  Canarsie, 
and  was  a  total  loss.  Her  furniture,  awn- 
ings, life-preservers  and  bell  had  been  re- 
moved; she  was  hauled  upon  the  beach  at 
high  tide,  her  bow  being  within  fifty  to 
seventy-five  feet  of  high-water  mark,  and  at 
low-tide  lying  a  mile  from  the  water;  plugs 
were  taken  out  from  her  hull  so  as  to  per- 
mit the  water  to  enter  and  run  out  with 
changes  of  the  tide;  she  was  fastened  at  the 
bow  to  iron  rails,  and  at  the  stern  to  such 
rails  on  one  side,  and  to  her  anchor  at  the 
other,  to  prevent  her  movement  in  storms 
and  from  the  wind,  and  hold  her  more  firm- 
ly to  the  beach;  at  the  time  of  the  fire  she 
was  wholly  unoccupied,  and  had  been  so  for 
many  weeks,  except  so  far  as  workmen  came 
occasionally  for  the  purpose  of  making  re- 
pairs. Upon  this  state  of  facts  the  plaintiff 
was  non-suited,  the  Court  holding  that  the 


vessel  was  not  "lying  at  anchor,"  and  was 
unoccupied  at  the  time  of  the  fire.  The 
plaintiff  excepted,  and  then  asked  that  these 
questions  be  submitted  to  the  jury  as  ques- 
tions of  fact,  which  was  refused.  Held, 
That,  as  a  question  of  law,  the  vessel  was 
not  at  anchor,  but  was  vacated,  and  this 
policy  was  void.  There  was  no  technical 
meaning  involved  in  the  term  "  at  anchor'' 
requiring  its  submission  to  the  jury  as  a 
question  of  fact.  Judgment  affirmed. — 
Eeid,  appel.,  vs.  Lancaster  Fire  Ins.  Co., 
resp  ,  N.  Y.  Ct.  of  Appeals,  Nov.  21,  1882; 
Ins    Law  Journal. 

The  Geneva  Award  and  American  Ma- 
rine Insurance  Companies. — The  marine 
insurance  companies  are  filing  petitions  in 
the  Court  of  Claims,  at  Washington,  against 
the  United  States,  for  the  recovery  of  the 
amount  of  their  claims  against  the  Geneva 
Award  fund.  First  point  to  be  decided  is 
whether  the  Court  has  jurisdiction.  Amount 
of  the  Geneva  Award  fund  is  $15,500,000. 
Against  this  fund  the  marine  companies 
have  claims  under  recognized  principles  of 
international  laM'  amounting  to  $4,865,832 
—$3,078,521  by  mutual  companies  and  $1,- 
787.311  by  stock  companies.  As  early  as 
1865  the  Federal  government  issued  a  no- 
tice to  all  losers  by  Confederate  cruisers  to 
prepare  and  forward  statements  of  their 
losses  to  the  Department  of  State;  the  re- 
ceipt of  such  reports  from  the  marine  com- 
panies was  acknowledged  by  the  State  De- 
partment, and  in  addition  to  the  Geneva 
Award  fund  being  in  part  provision  to  in- 
demnify for  such  losses,  the  attitude  of  the 
Federal  government  introduced  prospective 
salvage,  which  modified  the  premium  rate. 
Restitution,  for  like  losses,  to  American 
marine  companies  by  other  nations  from 
1803  to  1836  is  a  prominent  feature  in  the 
history  of  the  oldest  marine  organizations. 
— American  Exc.  and  Review. 

III.       LIFE. 

Assignment  of  Policy — A  policy  of  in- 
surance for  $7,500  issued  by  defendant,  a 
Wisconsin  corporation,  upon  the  life  of 
James  H.  Lloyd,  in  January,  1878,  for  his 
own  benefit,  was,  in  July  of  that  year,  as- 
signed by  Lloyd    to  Gaylord  Watson,    of 
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Brpoklyn,  N.  Y.,  who  duly  paid  the  prem- 
iums at  the  defendant's  New  York  agency. 
In  January,  1882,  Lloyd  died  in  San  Fran- 
cisco and  Watson  thereupon  claimed  the 
amount  of  the  policy,  presenting  proofs  of 
loss  and  of  his  insurable  interest  at  the  time 
of  the  assignment,  founded  upon  a  debt, 
which  was  thereafter  gradually  augmented 
and  amounted  at  the  time  of  the  death  to 
$7,463.  Subseqiiently,  Watson  assigned 
the  claims  to  plaintiff,  as  resident  of  Wis- 
consin, who  at  the  same  time  executed  an 
agreement  to  pay  to  Watson  the  amount 
recovered  on  the  policy.  The  defendant 
claims  that  the  contract  is  a  Wisconsin  con- 
tract and  that,  as  by  the  law  of  the  State, 
there  can  be  no  valid  assignment  without 
insurable  interest  in  the  assignee,  plaintiff 
had  no  interest  and  could  not  sue.  But 
there  was  no  evidence  that  such  was  the 
law  of  Wisconsin,  and  therefore  in  the 
absence  of  such  evidence  the  law  of  New 
York,  the  forum,  which  allows  such  assign- 
ments, must  govern  rather  than  that  of  the 
Supreme  Court  of  the  United  States  which 
prohibits  them  (Warnock  vs.  Davis,  104  U. 
S.,  775).  It  appears,  moreover,  that  by  a 
letter  of  the  president  of  the  company  to 
Watson,  stating  that  letters  testamentary 
or  of  administration  on  the  estate  of  Lloyd 
should  be  produced,  because  the  indebted- 
ness of  Lloyd  was  somewhat  less  than  the 
amount  of  the  policy,  an  insurable  interest 
to  the  extent  of  the  indebtedness  was  virtu- 
ally conceded.  The  objection  that  plaintiff 
did  not  appear  to  be  a  party  in  interest 
could  not  be  sustained.  The  assignment 
from  Watson  to  plaintiff  was  absolute  in  its 
terms  and  the  plaintiff  was  thus  entitled  to 
recover,  notwithstanding  his  agreement  to 
pay  the  amount  when  recovered. — Jeremiah 
Cannon,  respondent,  vs.  The  Northwestern 
Mutual  Life  Ins.  Co.,  appellant,  N.  Y.  Sup- 
reme Court,  March  19,  1883.  Weekly  Under- 
ipriter. 

[Note. — It  will  be  observed  that  the  New  York 
Court  of  Appeals  holds  the  law  of  that  State  to  be, 
In  effect,  superior  to  the  law  laid  down 
by  the  Supreme  Court  of  the  United  States. 
If  the  law  lai  d  down  by  Justice  Field,  of 
the  United  States  Supreme  Court,  in  War- 
nock vs.  Davis  (Coast  Kevtew,  June,  1882,  p. 
377;  August,  1882,  p.  636),  Is  to  be  held  null  and 
void  when  sought  to  be  applied  to  contracts  effected 


within  the  State  of  New  York,  why  further  maintain 
a  Supreme  (?)  Judicial  Tribunal  at  Washington? 
Our  views  regarding  insurable  interest,  wager 
policies,  etc.,  have  been  heretofore  expressed;  and 
we  hesitate,  even  in  the  light  of  this  decision  of 
the  New  York  State  Court,  to  modify  them,  say 
nothing  of  changing.  In  the  case  above  given  it  is 
apparent  that  Watson  had  nothing  further  of  benefit 
or  advantage  to  expect  from  the  continuation  of 
the  life  of  Lloyd,  the  latter's  indebtedness  amount- 
ing to  $7,463,  or  within  $37  of  the  full  amount  of 
the  life  insurance  policy  which  had  been  assigned 
to  him  as  security  for  the  debt.  This  point  having 
been  reached,  it  was  therefore  to  Watson's  interest  that 
Lloyd  should  die,  that  Watson  might  recover  his 
debt.  In  other  words,  he  was  from  the  moment  of 
the  first  advance  to  Lloyd,  upon  the  strength  of  the 
insurance  policy  as  security,  speculating  in  the  life 
of  a  human  being.  And  when  his  debt  and  interest 
reached  the  amount  of  that  person's  money  value 
as  represented  by  the  insurance  policy,  it  was  to 
the  interest  of  the  assignee  for  the  assignor  to 
die.— Ed.] 

Contract — Fraudulent  Statement  by 
Agent  in  Application — The  policy  based 
on  the  application  made  in  Missouri  de- 
clared that  it  was  to  be  issued  by  the  home 
office  in  another  State  upon  the  return  of 
the  application.  Held,  That  the  company 
could  not  exempt  itself  from  the  control  of 
Missouri  statutes  by  policy  stipulations. 
Held,  That  the  policy  was  a  Missouri  con- 
tract. Where  the  application  is  the  basis 
of  the  contract,  the  statement  that  the  in- 
sured had  not  the  very  disease  which  he 
actually  had  and  died  of  is  fatal  to  recovery, 
unless  the  statement  was  fraudulently  in- 
troduced without  the  knowledge  of  the  ap- 
plicant. But  it  may  be  shown  in  evidence 
that  the  latter  truly  answered  and  the  agent 
fraudulently  introduced  the  statement. — 
Fletcher  vs.  N.  Y.  Life  Ins.  Co  ,  U.  S. 
Circuit  Court,  Mo.     Ins.  Law  Journal. 

Dividends  as  a  Waiver  of  Prompt  Pay- 
ment— It  was  claimed  that  the  policy  sued 
on  was  forfeited  by  the  failure  of  the  as- 
sured to  pay,  at  the  day,  the  stipulated  an- 
nual premium.  Held,  That  when  that 
premium  was,  by  the  contract,  subject  to  a 
variation,  dependent  upon  the  dividends  to 
which  the  insured  was  entitled,  it  was  the 
duty  of  the  company  to  give  him  seasonable 
notice  of  the  amount  of  his  dividends  in 
order  that  he  might  be  enabled,  in  due  time, 
to  pay  or  tender  the  balance  remaining  un- 
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paid  upon  the  premium  — Phmnix  Mutual 
Life  vs.  Doster,  U.  S.  Supreme  Court,  Oct., 
1882.  

The  Demagogical  Phase  of  Muni- 
cipal Economy  as  Illustrated  in 
Oakland,  Cal. 

The  recently  elected  Mayor  and  City 
Council  of  Oakland,  Cal.,  have  had,  since 
their  induction  to  office,  great  labor  over 
the  question  of  retrenchment  in  municipal 
expenditures  In  fact,  to  such  an  extent- 
has  this  economy  fever  broken  out  over  the 
Municipal  Fathers  and  the  Mayor,  that  it 
has  led  them  into  more  than  one  question- 
able act  of  policy,  justice  and  fairness.  Just 
now  we  have  to  note  one  feature  of  their 
economy  programme,  which  was  enunciated 
by  Mayor  J.  West  Martin  last  month. 

His  proposition  was  to  this  effect:  that  as 
the  City  of  Oakland,  or  in  other  words,  the 
people  of  Oakland,  had  in  the  past  dealt 
liberally  with  the  fire  insurance  companies, 
he  thought  the  insurance  companies  might 
with  good  grace  be  now  called  upon  for  a 
contribution  to  maintain  the  efficiency  of 
the  fire  department,  which  otherwise  must 
be  impaired  by  reason  of  the  stringency  in 
the  municipal  exchequer,  and  which  pro- 
tected the  risks  now  assumed  by  the  insur- 
ance companies. 

The  demagogy  of  such  a  proposition  is 
only  equalled  by  its  unwarranted  presump- 
tion. Indeed,  all  such  jug-handled  and 
one-sided  ideas  of  miinicipal  legislation,  or 
beggary,  or  whatever  it  might  be  termed,  is 
entirely  unbecoming  the  eminent  gentle- 
man who  is  accredited  in  the  daily  press  of 
Oakland  as  its  orignator. 

Mr.  Mayor  Martin  is  a  gentleman  of  wealth ; 
is  intimately  acquainted  with  several  of  the 
leading  business  institutions  of  Oakland;  a 
shareholder  and  late  officer  of  the  Gas 
Light  Co . ;  a  Director  and  stockholder  of  a  lo- 
cal bank;  owns  real  estate  and  has  tenants 
upon  property  rented.  He,  in  common 
with  other  estimable  citizens  of  Oakland, 
has  employed  lawyers,  doctors,  under- 
takers, blacksmiths,  bootmakers,  hatters, 
tailors,  and  plumbers.  He  and  the  other 
people  of  Oakland  have  "  dealt  liberally  " 
with  grocers,  dry  goods  merchants,  drug- 
gists,  butchers,   bakers,   milk,   water  and 


wine  dealers.  The  people  of  Oakland  have 
paid  liberal  interest  on  mortgages  held  by 
banks;  have  dealt  liberally  with  the  Water 
Company,  the  Gas  Light  Company,  and  by 
Tom,  Dick  and  Harry,  this  corporation  and 
that  company. 

Among  the  other  citizens  of  Oakland 
there  are  a  large  number  of  persons  who 
are  engaged  in  the  business  of  insurance  in 
one  way  or  another;  many  of  them  own 
property,  pay  city  taxes,  pay  regular  water 
rates,  pay  gas  bills  and  all  other  demands 
usual  with  good  citizens.  They  in  their 
individual  capacities,  and  according  to  law, 
help  sustain  the  municipal  government  just 
as  liberally,  just  as  fairly,  and  to  the  same 
extent  according  to  their  number  and  the 
amount  of  their  taxable  property,  as  any 
other  class. 

Now,  by  what  rnle  of  political  economy, 
or  by  what  justifiable  method  of  municipal 
reasoning  should  the  insurance  interests  be 
called  upon  for  a  special  tax  to  maintain  a 
department  of  the  city  government,  in 
which  every  property  owner  is  alike  inter- 
ested? The  people  of  Oakland  have  dealt 
liberally  with  a  swarm  of  lawyers — why  not 
request  of  the  legal  fraternity  of  that  city  a 
few  thousands  to  maintain  the  City  Police 
Court  and  the  City  Justices?  The  people 
of  Oakland  have  dealt  liberally  with  a 
swarm  of  doctors — why  not  demand  of  these 
disciples  of  physic  and  pills  that  they  shall 
contribute  a  sum  to  run  the  Health  Office, 
improve  the  sanitary  condition  of  the  city, 
and  maintain  a  municipal  drug  shop? 

The  banks  have  been  dealt  liberally  with 
by  the  people  of  Oakland,  who  have  paid 
vast  sums  for  interest  upon  their  municipal 
bonds,  and  have  sold  their  city  warrants  to 
the  banks  at  a  discount — why  not  ask  the 
banks  to  pay  the  salary  of  the  City  Treas- 
urer, or  remit  a  few  month's  interest  upon 
the  city  bonds  ? 

The  people  of  the  City  of  Oakland  have 
dealt  liberally  with  the  coal  dealers,  hay 
and  grain  hucksters,  grocers,  and  station- 
ers— why  should  they  not  offer  a  special 
purse  in  this  hour  when  gratitude  for  past 
favors  is  to  be  given  vent? 

The  Gas  Light  Company  has  been  liber- 
ally dealt  with  by  the  people  of  Oakland  in 
the  past — why  should  that  luminary  afford- 
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ing  corporation  not  be  asked  to  trim  its 
lamps  anew,  and  give  a  receipted  bill  with- 
out pay? 

Mayor  Martin  andthe  Citj'  Council  well 
know  why  each  and  all  of  these  would 
laugh  with  derision  should  such  requests 
be  made. 

The  underwriters,  like  the  doctors,  the 
lawyers,  the  banks,  the  Gas  Light  Com- 
pany, the  Water  Company,  the  butcher, 
the  baker,  and  candle-stick  maker,  deal 
with  Oakland  as  they  find  it,  and  supply  an 
existing  want  for  pay — nothing  more  nor 
less.  As  the  lawyers,  for  pay,  give  their 
services  to  the  city;  as  the  banks  for  a  cer- 
tain amount  of  interest  advance  money  to 
the  city;  as  the  Gas  Light  Company,  for 
paj',  furnishes  light  to  the  city;  and  as  all 
other  trades,  professions,  and  callings,  for 
pay,  deal  with  the  city,  so  the  fire  under- 
writers, for  pay,  sell  to  the  people  of  Oak- 
land indemnity  against  loss  by  fire;  and  to 
single  the  insurance  companies  out,  and 
ask  that  they  shall  pay  anew  for  transacting 
a  legitimate  business,  after  having  paid 
lawful  licenses,  taxes,  and  other  legitimate 
demands;  after  insurance  men  who  are 
residents  of  Oakland  have  paid  their  taxes 
as  do  other  citizens,  is  a  gross  imposition, 
unwarranted,  impolitic,  and  should  never 
be  complied  with. 

Moreover,  underwriters  charge  premium 
rates  on  risks  in  Oakland,  as  elsewhere  — 
according  to  the  hazard.  The  construction 
of  the  building,  the  manner  of  its  exposure 
to  other  buildings,  its  occupancy,  the  water 
supply  available  for  the  extinguishment  of 
fire,  and  the  efficiency  of  the  fire  depart- 
ment— all  go  to  influence  the  amount  asked 
of  the  assured  owner.  Should  the  economi- 
cal government  of  Oakland -see  fit  to  impair 
the  efficiency  of  the  Fire  Department,  by 
discharging  competent  men,  or  forcing 
efficient  firemen  to  resign  by  reduction  of 
salaries,  or  by  neglecting  to  keep  in  repair 
the  fire-engines,  trucks,  or  other  apparatus, 
of  course  the  underwriters  will  take  notice 
of  the  increased  hazard  and  increase  ac- 
cordingly the  charges  at  which  they  sell 
their  indemnity.  It  is  easily  comprehended, 
therefore,  that  the  people  of  the  City  of 
Oakland  will  only  be  increasing  their  own 
tax  for  insurance  by  allowing  their  repre- 


sentatives to  impair  the  efficiency  of  their 
Fire  Department,  and  so  render  it  compul- 
sory for  self-protection  on  the  part  of  the 
underwriters  to  increase  the  rates  charged 
for  insurance. 

But  let  the  good  City  Fathers  of  Oakland 
understand  that  while  insurance  men,  as 
citizens,  desire  to  see  all  departments  of  the 
municipal  government  carefully  and  effi- 
ciently maintained;  as  underwriters,  it  mat- 
ters not  whether  Oakland  has  a  fire  depart- 
ment or  not,  because  they  charge  for  in- 
suraiace,  according  to  the  hazard. 


The  Washington  Mutual  Fire  In- 
surance Company— A  " Mutual" 
Company  without  Capital, Stock- 
holders or  Assessments  —  Au- 
thentic Information  from  its  Sec- 
retary, H.  W.  Cottle,  Esq. 

In  the  March,  1883,  issue  of  the  Coast 
Keview  we  published  the  following  Chip: 

"  A  '  Mutual  Fire  Insurance  Company  of  Wash- 
ington Territory  '  has  been  started  at  New  Tacoma. 
Will  some  of  the  brethren  please  enlighten  us  as  to 
its  standing  and  purposes  ?  " 

Up  to  the  time  of  going  to  press  with  the 
April  issue  we  had  learned  little  concerning 
the  company,  other  than  that  its  Secretary 
had  written  to  offices  in  this  city  to  arrange 
for  reinsurance  contracts;  also  indirectly 
that  the  company  was  regarded  as  a  "  wild- 
cat "  by  reliable  insurance  men  of  the  Ter- 
ritory, that  but  little  capital  stock  had  been 
paid  in,  and  that  its  inner  workings  were 
not  "get-at-able  "  We  were  led  to  under- 
stand that  the  Washington  Mutual  Fire  was 
doing  business  on  the  assessment  plan,  and 
accordingly  warned  the  farmers  of  Washing- 
ton Territory  to  let  it  severely  alone.  Since 
then  we  have  received  two  communications 
from  the  Secretary,  H.  W.  Cottle,  Esq.,  in 
which  he  informs  us,  among  other  matters, 
that  the  W^ashington  Mutual  is  not  an  as- 
sessment company.  His  first  letter,  dated 
"April  nth,  1883,"  opens  with  the  follow- 
ing paragraph : 

"Ed.  Coast  Keview:  Deai  Sir— The  Coast  Ke 
VIEW  for  March  was  received  during  our  absence 
doing  '  special  work.'  Although  we  have  been  for 
years  a  constant  reader  of  insurance  journals,  we 
never  had  the  pleasure  of  reading  one  so  repleat 
(sic)  with   interesting  reading,  valuable   informa- 
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tion,  and  bristUug  with  points  as  the  March  num- 
ber of  the  Coast  Review." 

Mr.  Cottle  then  went  on  to  indorse  the 
formation  of  "Local  Boards,"  and  then,  as 
"being  one  of  the  brethren,"  to  enlighten 
us  as  to  the  standing  and  puiiDOses  of  the 
Washington  Mutual  Fire  Insurance  Compa- 
ny. We  perused  his  letter  and  placed  it  on 
file. 

Under  date  of  "April  20th,  188.S,"  Mr. 
Cottle  sent  us  another  epistle,  the  opening 
paragraph  of  which  was  as  follows: 

"  Editor  Coast  Review  :  Dear  Sir  —.The  April 
number  of  the  Coast  Review  is  at  hand  and  we  are 
surprised  that  the  editor  of  an  insurance  journal 
would  publish  articles  —  whether  intentional  or 
otherwise— so  certain  to  mislead  the  public  as  the 
two  articles  in  relation  to  our  company." 

Again,  Secretary  Cottle  goes  through  an 
explanation  for  our  enlightenment  of  what 
the  Washington  Mutual  Fire  Insurance 
Company  is,  and  what  it  is  not.  As  his 
explanations  in  both  letters  are  to  the  same 
purpose,  we  will  consider  them  as  one. 

He  informs  us  that  the  company  wrote  its 
first  policy  December  30,  1882,  has  among 
its  incorporators  some  of  the  most  solid  and 
reliable  business  men  of  the  Territory,  and 
that  its  "  Board  of  Directors  "  embraces  two 
bankers,  one  railroad  oflScial,  one  merchant, 
several  wealthy  large  real  estate  owners,  etc. 
The  President,  he  informs  us,  is  Dr.  H  C. 
Bostwick,  who  is  also  president  of  a  bank 
in  the  same  building  as  is  the  office  of  the 
Washington  Mutual  (the  Doctor  being  also 
a  member  of  a  druggist  firm  in  New  Taco- 
ma).  The  Vice-President,  Eobert  Wingate, 
is  well  and  favorably  known,  and  is  also  a 
banker,  we  believe.  Of  the  Secretary,  he 
writes: 

"  H.  W.  Cottle  has  not  only  a  thorough  knowledge 
of  the  Territory  but  of  the  business  of  insurance, 
having  had  years  of  experience  in  conducting  fire 
insurance.  He  was  connected  with  one  company 
in  various  capacities  for  nine  years." 

As  to  the  company's  method  of  doing 
business.  Secretary  Cottle  says:  "We  fix 
rates  about  the  same  as  '  Board  Kates,'  and 
all  funds  not  needed  for  actual  expenses  are 
deposited  as  a  reserve  fund  for  the  payment 
of  losses,  which  reserve  fund  already 
amounts  to  a  number  of  thousands  of  dol- 
lars and  is  increasing  rapidly."  *  *  « 
•'We  were  not  aware  that  mutual  compa- 


nies— whether  doing  business  on  either  the 
assessment  or  stock  plan  —  ever  possessed 
cither  capital  or  stockholders,  and  if  this 
company  possesses  either,  I,  as  Secretary, 
am  not  aware  of  it."  Moreover,  he  assures 
us  that  no  assessments  are  levied  or  col- 
lected. 

Now,  Mr.  Secretary  Cottle  might  have 
gone  much  further  and  explained  many 
points  not  touched  upon  by  him  in  his  let- 
ters. He  might  have  stated  whether  the 
"Mutual"  policy-holders  were  called  upon 
to  give  premium  notes  "  just  as  a  matter  of 
form,  you  know,  and  M'hich  will  never  be 
called  up  for  payment;"  he  might  have  ex- 
plained wherein  the  mu  tualitj'  of  the  pre- 
mium payers  comes  in.  But  he  does  not. 
Instead  he  contents  himself  with  assuring 
us  that  some  very  prominent,  very  honor- 
able, very  wealthy  and  very  reliable  citizens 
of  Washington  Territory  are  associated  with 
himself  in  promoting  the  interests  o.f  this 
"Mutual  "  company,  which  has  no  capital, 
and  no  stockholders,  but  is  doing  a  rushing 
business  and  has  a  reserve  amounting  to  a 
number  of  thousands  of  doll'irs,  rapidly  in- 
creasing; and  that  the  people  of  Washing- 
ton Territory  are  their  friends. 

We  will  grant  that  the  President,  Vice- 
President  and  Board  of  Directors  are  all 
that  Mr.  Cottle  claims,  and  ask:  suppose  a 
large  fire,  or  a  number  of  small  ones  occur- 
ing  in  quick  succession,  more  than  exhaust 
this  rcqndly  increasing  "reserve,"  who  will 
pay  the  losses?  Where  is  the  money  to 
come  from?  There  is  no  capital;  there  are 
to  be  no  assessments.  Will  the  enterprising, 
public-spirited  "Mutualists"  of  this  queer- 
est of  the  queer  mutuals  put  their  hands  in 
their  pockets  and  fish  out  enough  hard  coin 
to  reimburse  their  farmer  friends? 

Again,  we  are  to  suppose,  perhaps,  that 
the  policy-holders  in  this  "  Mutual  "  com- 
pany are  to  look  only  to  the  mutuality  of 
the  company  for  payment  of  claims  in  case 
the  reserve  is  exhausted.  If  not,  where  to? 
What  law  provides  that  the  company  shall 
pay  what  its  policies  promise?  Who  ii* 
competent  to  enforce  a  claim  pledged  to  be 
paid  under  its  policies? 

Again  we  are  informed  by  a  newspaper 
clipping  forwarded  by  Mr.  Secretary  Cottle, 
that  "the  energetic  agent  of  the  Washing- 
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ton  Mutual  has  been  doing  a  good  business 
in  Chehalis  Valley."  Mr.  Secretary  Cottle 
does  not  say  that  the  energetic  agent  is  paid 
an  enormous  commission  to  induce  farmers 
to  invest  in  Washington  Mutual  policies,  or 
that  this  "expense"  comes  out  of  the  're- 
serve;" hence  we  must  presume  the  ener- 
getic agent  is  working  for  the  love  of  glory 
and  the  advancement  of  mutuality. 

Now,  if  Secretary  Cottle  ha-j  had  the  ex- 
perience he  credits  himself  with,  and  has 
profited  thereby,  he  well  knows  that  every 
fire  insurance  company  in  existence  was 
called  upon  during  the  first  years  of  its  ex- 
perience to  meet  expenses  and  losses  from 
its  fTinds  in  hand,  in  the  majority  of  cases 
exceeding  its  premium  receipts.  Providing 
its  reserve  reinsurance  fund  is  generally 
considered  a  prime  necessity  —  in  most 
States  and  Territories  it  is  demanded  by 
the  law.  Who  provides  the  reserve  for 
reinsurance  in  the  Washington  Mutual? 
Where  does  it  come  from?  How  is  it  in- 
vested ?  Who  handles  it  ?  Who  is  respon- 
sible for  its  forthcoming  in  case  of  neces- 
sity? 

But  we  will  close.  We  desire  to  know 
many  other  points  in  reference  to  this  com- 
pany, but  will  defer  the  inquiry,  hoping  to 
have  some  of  the  above  answered.  Mean- 
while, we  must  look  upon  this  "  Mutual" 
company  as  an  institution  likely  to  bring 
grief  to  those  who  invest  in  its  policies. 
Its  "mutuality"  to  us  is  very  thin;  in  fact, 
it  is  more  apparent  that  a  few  well  known 
and,  no  doubt,  highly  respected  gentlemen 
of  New  Tacoma  have  organized  a  Mutual 
Admiration  Society,  and  through  a  miscon- 
ception of  terms  and  the  ethics  of  insur- 
ance, have  misnamed  their  little  venture. 

Our  advice  is  purely  gi-atis;  yet  we  will 
give  a  few  broken  doses  to  the  farmers  of 
Washington  Territory:  Go  slow;  look  be- 
fore you  leap;  an  insurance  company,  to  be 
reliable,  must  have  tangible  assets  to  meet 
its  liabilities;  all  other  in  the  end  fail,  we 
have  seen  them  die  by  hundreds.  And 
finally,  take  this  home  with  you  and  file  it 
away  with  your  Washington  Mutual  Insur- 
ance Company  policy;  it  will  last  longer  and 
be  better  reading  in  times  to  come  than  the 
latter. 


The  Mutual  Benefit  Life  Ins.  Com- 
pany. 

The  inquirer  after  first-class  life  insur- 
ance, based  upon  a  liberal  system,  support- 
ed by  adequate  assets,  and  formed  on  years 
of  experience,  careful  and  profound  study, 
cannot  do  better  than  examine  the  thirty- 
eighth  annual  statement  of  The  Mutual 
Benefit  Life  Insurance  Company,  of  New- 
ark, New  Jersey,  and  also  read  the  report 
of  President  Amzi  Dodd,  to  the  Board  of 
Directors.  The  statement  and  report  are 
before  us,  and  well  worth  a  more  extended 
review  than  we  are  enabled  to  give  space  to 
at  this  time. 

We  find  that  the  year  1882  showed  an  in- 
crease of  1,185  polices,  bringing  the  total  in 
force,  up  to  47,837,  insuring  *129,619,105. 
The  gross  assets  at  the  beginning  of  the 
present  year,  stood  at  $35,005,348.86,  an  in- 
crease of  about  one  million  dollars  in  the 
last  year.  The  surplus  to  policy-holders 
has  reached  $1,551,634.42,  an  increase  of 
over  $220,000. 

Until  recently,  the  period  of  ninety  days 
after  notice  and  proofs  of  death,  has  been 
reserved  in  the  company's  policies,  before 
judgment  of  claims.  This  period  has  been 
shortenened  to  sixty  days,  but  this  does 
not  delay  payment  of  claim  immediately  on 
completion  of  satisfactory  proofs. 

Moreover,  the  company  has  removed  sev- 
eral restrictions  on  residence  and  travel, 
freeing  thereby  the  contract  from  grounds 
of  dispute.  Also  after  three  years  from  its 
date,  the  policy  is  not  rendered  void  by  any 
erroneous  statement  contained  in  the  ap- 
plication, and  declaration  on  which  the  pol- 
icy is  issued,  unless  such  statements  be  ma- 
terial, and  are  shown  to  have  been  made 
with  interest  to  deceive  or  defraud  the  com- 
pany. 

One  of  the  strongest  features  of  this 
company's  method  of  doing  business,  is  its 
plan  of  extending  the  full  amount  of  the 
insurance  under  the  ordinary  life  policies 
after  lapse  by  non-payment  of  premiums. 
By  this  extremely  liberal  and  equitable 
provision,  many  insurances  have  been,  and 
many  more  will  be  continuad  in  force  until 
after  the  death  of  the  insured,  without  fur- 
ther payments.    The  plan,   in  brief,  is  to 
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extend  the  insurance  to  the  extent  of  the 
full  time  the  whole  reserve  will  pay  for.  or 
the  company  will  apply  the  full  value  of 
the  policy  to  the  purchase  of  a  fully  paid- 
up  policy,  payable  at  the  same  time  the 
original  policy  would  have  been  paid. 

These  in  brief,  are  the  most  important 
features  of  this  well  established  and  favor- 
ite company.  James  Munsell,  Jr.,  the 
State  Agent  for  California,  has  his  office  at 
415  Montgomery  street,  in  this  city,  and 
can  give  intending  insurers  the  most  satis- 
factory information  further  regarding  the 
company. 


Fire  Insurance  Decision  by  U.  S. 
Circuit  Court,  Judge  Deady,  in 
Oregon— Spare  vs.  Home  Mutual 
Insurance  Company. 

On  March  28,  1883,  Judge  Deady,  of  the 
U.  S.  Circuit  Court,  of  the  District  of  Ore- 
gon, decided,  on  demurrer,  the  suit  of  A. 
H.  Spare  vs.  Home  Mutual  Insurance  Com- 
pany, in  favor  of  defendant,  giving  plaintiff 
twenty  days  to  file  an  amended  complaint. 
On  the  20th  ult.,  plaintiff  having  failed  to 
file  amended  complaint  within  the  time  al- 
lowed, final  judgment  for  defendant  and 
costs  was  rendered.  As  there  were  several 
points  of  interest  to  underwriters  in  the 
case,  and  as  showing  the  views  held  by 
Judge  Deady  on  fire  insurance  contracts, 
insurable  interest,  judgment  creditors,  void 
contracts,  estoppel,  etc.,  a  review  of  the 
decision  is  here  given: 

The  suit  was  brought  by  a  citizen  of 
Oregon  against  a  corporation  formed  under 
the  laws  of  California,  and  doing  business 
in  Oregon,  to  recover  the  sum  of  $900,  with 
interest  since  March  1,  1882,  on  a  policy  of 
insurance  for  that  amount,  against  loss  by 
fire.  The  case  was  heard  upon  demurrer 
to  the  complaint.  The  question  argued 
was,  had  the  plaintiff  an  insurable  interest 
in  the  property  destroyed  ? 

WHAT  THE   COMPLAINT  SHOWED. 

Reviewing  the  case,  the  Court  said:  From 
the  amended  complaint  it  appears  that  on 
July  26,  1881,  Aaron  and  Ben  Lurch  were 
partners  under  the  name  of  "Lurch  Broth- 
ers," and  as  such,  owned  a  lot  in  Cottage 


Grove.  Lane  county.  Or.,  of  the  value  of 
$100,  together  with  a  warehouse  thereon  of 
the  value  of  $1,300;  that  on  December  1, 
1878,  the  plaintiff  obtained  a  judgment 
against  said  firm,  in  the  Circuit  Court  of 
the  State,  for  said  county,  for  the  sum  of 
$4,51)0,  which  judgment  was  duly  docketed 
before  said  July  2(5,  and  thereafter  was  a 
lien  thereon;  that  on  said  last  mentioned 
date  the  defendant  in  consideration  of  the 
premium  of  $18.90,  paid  to  it  by  plaintiff, 
insured  him  against  loss  or  damage  by  fire, 
to  said  warehouse  for  one  year,  in  the 
sum  of  $900,  and  that  on  February  14,  1882, 
said  warehouse  was  totally  destroyed  by 
fire,  whereby  the  plaintiff  wis  damaged 
$1,300. 

The  complaint  also  states  that  on 
March  1,  1882,  the  proof  of  loss  was  fur- 
nished and  the  same  adjusted  at  $900,  and 
that  the  defendants  at  all  the  times  men- 
tioned well  knew  that  the  property  was 
owned  by  '  'Lurch  Brothers, ' '  and  the  nature 
of  the  plaintiff's  interest  therein." 

WHAT    CONSTITCTTES    A     CONTRACT     FOR     FIRE 
INSURANCE. 

The  question  of  what  constitutes  a  con- 
tract for  fire  insurance  was  first  considered 
by  the  Court,  and  in  the  course  of  such 
consideration  it  was  observed  that  "a  con- 
tract for  insurance  against  loss  by  fire  with 
a  person  not  having  an  insurable  interest 
in  the  property,  or  subject  of  the  insurance, 
is  a  mere  wager,  and  considered  void  on 
grounds  of  public  policy,  for  where  the 
only  interest  that  the  assured  has  in  the 
property  is  its  destruction  by  fire,  the  trans- 
action is  a  direct  incentive  to  fraud  and 
arson.  A  lawful  control  of  insurance  against 
fire,  is  therefore,  a  contract  of  indemnity — 
an  engagement  to  make  good  to  the  assured  a 
pecuniary  loss  sustained  by  him,  on  account 
of  injury  to  the  property  in  question. 
What  such  an  interest  is,  is  not  altogether 
clear  from  the  authorities." 

After  reviewing  other  decisions,  (Carter 
vs.  The  Humboldt  Fire  Insurance  Company, 
supra;  and  Herkimer  vs.  Eice,  27  N.  Y,,  163; 
Rohrbach  vs.  Germania  Fire  Insurance 
Company,  supra,  57,)  the  Court  said: 

"But  no  case  has  been  found  in  which  it 
was  held  that  a  judgment  creditor  by  reason 
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simply  of  his  lien  ou  the  judgment  debtor's 
property  has  au  insurable  interest  therein. 
In  Grevemyer  vs.  the  S.  M.  F.  Insurance 
Company,  supra,  it  was  distinctly  held  that 
he  had  not.  The  decision  is  placed  on  the 
ground  that  'a  judgment  is  a  general  and 
not  a  specified  lien.  If  there  be  personal 
property  of  the  debtor,  it  is  to  be  satisfied 
out  of  that  If  there  be  not,  then  it  is  a 
lien  on  all  his  real  estate  without  discrim- 
ination, and  hence  the  plaintiff  is  not  in- 
terested in  the  property  as  property,  but 
only  in  the  lien.'  It  does  not  appear  from 
the  report  of  the  case  whether  the  debtor 
had  other  property  out  of  which  the  judg- 
ment might  have  been  satisfied  or  not." 

RIGHTS  OF  JtTDG.MEXT  CREDITORS. 

After  reviewing  at  length  the  relations  of 
judgment  creditors  and  debtors,  the  Court 
continued  as  follows:  '"The  lien  of  a 
judgment  creditor  is  a  general  and  not  a 
specific  one.  And,  although,  as  we  have 
seen,  circumstances  may,  in  particular 
cases,  make  it  the  same  in  effect  as  a  specific 
lieu,  these  are  not  to  be  presumed,  but 
must  be  shown. 

The  contract  for  insurance  being  one  for 
indemnity  only,  it  follows  that,  while  the 
judgment  creditor  may  insure  himself 
against  loss  by  injury  from  fire  to  the  whole 
or  any  part  of  his  security — the  property 
upon  which  his  judgment  is  a  lien — yet 
before  he  can  recover  on  such  contract  as 
for  a  loss  sustained  by  the  peril  insured 
against  it,  it  must  appear  at  the  time  of  the 
fire  the  amount  of  the  judgment  could  not 
have  otherwise  been  made  on  an  execution 
against  the  property  of  the  judgment  debtor. 
If,  notwithstanding  the  iujiiry  to  the  debt- 
or's property  by  fire,  he  has  sufficient  left, 
Out  of  which  the  judgment  may  be  made, 
the  creditor  has  sustaineJ  no  loss,  and  can 
recover  nothing  from  the  insurer.  His 
contract  was  against  loss  to  himself  by  fire> 
not  his  debtor." 

DEFECT    IN  THE  COMPLAIXT. 

"Now  the  complaint  in  this  case  is  silent 
upon  this  point.  True,  it  is  alleged  that 
the  plaintiff  sustained  a  loss  by  the  burn- 
ing of  the  warehouse.  But  as  that  conclu- 
sion does  not  necessarily  follow  from  the 
premises,   the  allegation  is  not  sufficient. 


The  complaint  should  contain  a  statement 
of  the  facts  showing  the  plaintiff's  right  to 
recover.  And  as  his  lien  was  prima  facie  a 
general  one,  ou  all  the  judgment  debtor's 
real  property,  and  not  a  specific  one  on 
this  warehouse  only,  and  was  in  effect  con- 
ditioned on  the  debtor's  want  of  personal 
property  to  satisfy  the  judgment,  the  com- 
plaint ought  to  show  how  the  plaintiff 
sustained  a  loss  by  this  fire— as  that  the 
warehouse  was  all  the  property  of  the 
judgment  debtor  subject  to  execution,  or 
that  what  was  left  would  not  more  than 
satisfy  the  remainder  of  the  judgment." 

ESTOPPEL. 

"The  plaintiff  also  contends  that  the  de- 
fendant, being  well  aware  of  the  nature  of 
his  interest  in  the  property  at  the  time  he 
affected  the  insurance  thereon,  is  now 
estopped  to  say  that  he  had  not  an  insura- 
ble interest  therein. 

"Conditions  and  restrictions  contained  in 
a  policy  may  be  considered  waived  by  a 
knowledge,  on  the  part  of  the  insurer,  of 
facts  inconsistent  therewith.  In  such  case 
the  insurer  may  be  estopped  to  insist  on 
the  condition,  as  that  no  other  insurance 
existed  on  the  property.  Wood  on  F.  In- 
surance, ^  498. 

"But  a  contract  of  insurance  entered  into 
contrary  to  law  or  public  policy  is  simply 
void,  and  neither  party  to  it  is  estopped 
from  showing  the  fact.  "Otherwise  the 
public  law  and  policy  would  be  at  the 
mercy  of  individual  interests  and  caprice." 

"In  re  Comstock,  3  Saw.,  228.  If  the 
plaintiff  sustained  no  such  relation  to  this 
property  as  entitled  him  to  have  it  insured 
against  injury  by  fire,  his  contract  with  the 
defendant  to  that  effect  was  a  mere  wager- 
ing policy,  and  void,  as  being  contrary  to 
public  policy. 

"But  in  my  judgment  the  plaintiff  was  en- 
titled to  insure  the  property — he  had  a 
pecuniary  interest  in  its  preservation  and 
might  protect  himself  against  possible  loss 
by  its  destruction.  His  was  not  a  wagering 
policy,  as  his  right  to  the  insurance  was 
not  conditional,  not  simply  on  the  destruc- 
tion of  the  property,  but  also  his  loss 
thereby. 

'However,  his   interest  being  that  of    a 
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judgment  creditor,  an  injury  to  the  prop- 
erty of  hi3  debtor  was  not  necessarily  a  loss 
to  him.  That  depended  upon  the  condition 
in  which  it  left  the  debtor.  If  he  still  had 
sufficient  property  liable  to  an  execution 
wherewith  to  satisfy  the  judgment,  the 
creditor  lost  nothing  by  the  fire.  As  hap- 
pens every  day  he  simply  insured  against  a 
possible  loss,  which  he  was  fortunate 
enough  not  to  sustain. 
The  demurrer  is  sustained." 


The    "Dry    Goods    Report  ar"   on 
Insurance. 

We  feel  oppressed  and  cast  down  when 
the  thought  arises  that  we  have  to  devote 
the  greater  part  of  our  energies  of  mind 
and  body  to  meet  the  proper  consideration 
of  a  specialty,  which  occasionally  attracts 
the  keen  attention  of  our  more  versatile 
contemporaries  only  as  a  relaxation  from 
their  usual  labors.  So  when  we  found  a 
column  editorial  on  "Underwriting  vs. 
Over-writing,"  in  the  Dry  Goods  Reporter 
of  the  13th  ult.,  published  by  B.  F.  Jacobs 
in  this  city,  we  felt  that  while  we  were 
forced  to  go  on  "ever  and  forever,"  examin- 
ing and  explaining  the  ethics  of  insurance, 
the  enviable  lot  of  our  brother  of  the  quill 
could  never  be  ours. 

Never  may  we  turn  from  the  task  of  in- 
specting a  price  list  of  paragon  clothing, 
gents'  neckwear  and  gilt-edged  suspenders, 
to  the  production  of  ratios  of  losses  to 
premiums;  now  enjoy  the  sweet  sol 
ace  of  abandoning  temporarily  the  con- 
sideration of  styles  in  oriental  shirts, 
patent  back-action  corsets,  and  fresh 
spring  hosiery,  and  rest  our  weary 
brain  endeavoring  to  produce  a  rule  for  the 
apportionment  of  losses  under  non-concur- 
rent policies. 

But  Jacobs  can  do  this — nay,  has  done 
so.  His  editorial  begins  with  the  startling 
information  that  '  underwriting,  which  is  a 
term  synonomous  with  insurance  or  assur- 
ance, is  under  proper  regulations  and  limits 
a  most  beneficent  institution."  Thanks, 
brother,  for  that  candid  admission.  We 
have  known  men  to  swear  it  was  a  fraud 
under  any  circumstances. 

Then  he  commences  back  in  "the  dust  of 


ages,"  breathes  at  Tyre  and  Sidon,  dines 
with  "our  Anglo-Saxon  commercial  family 
until  the  thirteenth  century,"  sups  at  the 
great  London  fire  of  the  seventeenth  cen- 
tury, and  so  on  down  to  this  time,  and — San 
Francisco. 

Speaking  of  the  graat  danger  of  a  con- 
flagration and  the  swallowing  up  of  insur- 
ance capital,  our  dear  brother  says: 

"That  we,  of  San  Francisco,  have  escaped, 
so  far,  any  such  serious  lesson,  does  not 
predict  that  we  may  always  be  so  fortunate, ' ' 
and,  "that  companies  with  a  capital  stock 
of  two  hundred  thousand  dollars  should 
write  risks  close  upon  nine  or  ten  million 
dollars,  and  that  one  company,  with  a  capital 
stock  of  three  hundred  thousand,  should 
write  risks  of  fourteen  millions,  seems  to 
us  a  most  remarkable  exhibit."  Then  in  a 
few  moments  he  breaks  out  in  this  strain: 
'naturally  in  our  darkness  (we)  ask  for 
light  upon  the  conundrum  of  how  far 
two  hundred  thousand  dollars  would  go  to 
pay  losses  of  eight  or  nine  millions." 

The  Reporter  still  further  says:  "We  are 
aware  there  are  some  local  companies  which 
are  solid  and  sovind;  *  *  *  in  writing 
this  article  it  has  occurred  to  us  that  the 
Commissioner  should  be  empowered  to  en- 
act a  monthly  resume  of  business  done  by 
the  various  companies,  and  also  have  power 
to  restrict  such  dangerous  inflation  of  risks 
as  compared  to  capital." 

The  Reporter,  in  its  frantic  attempts  to 
make  a  point,  need  not  have  confessed  its 
lamentable  ignorance  of  fire  underwriting, 
for  from  its  assumption  of  unwarrantable 
facts,  and  consequently  false  deductions 
therefrom — that  were  patent  enough.  To 
quiet  our  contemporary's  qualms  and  stay 
its  rising  fears,  we  will  say  that  companies 
do  not  write  any  great  percentage  of  the 
amount  of  their  capital,  even  in  one  local- 
ity where  a  single  conflagration  would 
sweep  it  out  of  existence.  As  the  Reporter 
says,  the  history  of  Boston  and  Chicago 
taught  a  lesson  in  that  respect.  True  under- 
writing is  understood  to  mean  a  distribution 
of  risks,  comparatively  small  in  amount, 
over  a  wide  territory.  A  local  company 
writing  from  Siskiyou  to  San  Diego,  and 
from  the  Sierras  to  the  sea,  even  to  the  ex- 
tent  of  $14,000,000,    has   an  empire   for  a 
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field  and  millions  of  property  values  to 
select  its  risks  from. 

And  another  point  overlooked  by  the 
Reporter,  is  the  fact  that  all  the  companies 
he  mentions  have  assets  other  than  their 
capital,  which  assests  are  available  and  lia- 
ble for  losses.  Why,  one  of  onr  local  com- 
panies passed  through  Chicago,  paid  its 
losses  there;  has  paid  more  than  six  times 
the  amount  of  its  capital  stock  in  losses 
since  organization,  and  has  gross  assets 
to-day  nearly  double  the  amount  of  its 
capital  alone. 

Had  the  Reporter  sought  to  place  a  risk 
in  one  of  the  companies  named  it  might 
have  found  the  secret  of  this.  Had  its  risk 
been  located  in  a  business  block  of  San 
Francisco,  for  instance,  the  company  would 
have  turned  to  its  books,  and  if  it  already 
had  risks  in  that  block  or  locality  to  a  cer- 
tain amount,  Mr.  Reporter's  would  have 
been  refused  at  any  price;  or  if  taken,  im- 
mediately re-insured  in  a  company  having 
no  risks  there. 

As  to  the  hint  that  this  city  may  experi- 
ence a  conflagi'ation,  such  as  Chicago  and 
Boston  had,  that  is  the  dream  of  alarmists. 
The  conditions  are  such  that  a  conflagra- 
tion of  magnitude  in  San  Francisco  is  well- 
nigh  impossible.  If  the  amateur  insurance 
editor  of  the  Reporter  will  consult  with  the 
experienced  heads  of  the  fire  department, 
and  experimentally  endeavor  to  destroy  by 
fire  a  water-soaked  redwood  log,  he  will 
know  the  chief  reasons 


The    Manhattan   Life    Insurance 
Company. 

%  

With  the  experience  of  a  third  of  a  cen- 
tury, large  assets,  popular  plans  and  simple 
and  easily  understood  forms  of  policies, 
the  Manhattan  Life  Insurance  Company,  of 
New  York,  moves  steadily  forward  in  its 
chosen  path,  affording  an  excellent  illustra- 
tion of  the  soundness  of  the  theory  of  true 
life  insurance. 

Its  growth  has  been  from  $100,000  assets 
in  18-50  to  $10,500,000  January  1,  1883,  an 
increase  of  10,500  per  cent.,  or  328  percent, 
yearly,  clearly  showing  the  most  painstak- 
ing care  in  the  general  management  of  the 
company's  affairs,  embracing  its  insurance, 
financial  and  medical  departments,  involv- 


ing wisdom  and  discretion  in  investment, 
economy  in  expenditure,  care  and  skill  in 
selection  of  lives. 

It  has  paid  to  claimants  about  §12,000,000. 
Its  yearly  payments  are  now  over  $1,000,000. 
On  the  Pacific  Coast  its  business  is  in  the 
hands  of  Mr.  John  Landers,  who  has  been 
a  well-known  resident  of  this  city  for  years. 
He  is  now  devoting  his  entire  attention  to 
the  Manhattan's  interests,  and  the  pres- 
ent year  will  probably  show  an  increased 
amount  of  new  business  from  this  agency 
as  a  result  of  Mr.  Landers'  personal  efforts. 

With  a  company  having  assets  of  $10,662,- 
476,  and  a  net  surplus  of  $2,229,371,  people 
may  feel  the  utmost  confidence  in  investing 
in  policies.  Such  is  the  Manhattan  Life.  It 
is  no  gauzy  co-operative,  to  fade  away 
when  assessments  grow  burdensome  and 
are  unpaid.  It  is  strong,  reliable  and  lib- 
eral, and  could  pay  every  dollar  of  its  in- 
debtedness any  day,  and  then  distribute 
more  than  two  millions  among  its  policy- 
holders in  the  shape  of  an  extra  dividend. 

The  Oregon  Compact  Unani- 
mously Signed  by  the  Port- 
land Agents. 

In  conformity  with  the  adoption  of  the 
Compact  by  the  companies  represented  in 
Oregon,  a  committee  consisting  of  Messrs. 
J.  F.  Houghton,  W.  J.  Dutton  and  George 
W.  Spencer,  visited  Portland  last  month. 
On  the  30th  ult.  they  held  a  meeting  when 
the  local  agents  were  present,  and  the  Com- 
pact was  received  with  great  harmony,  every 
agent  in  that  city  having  signed  the  Compact 
in  behalf  of  all  the  companies  represented 
by  them. 

The  next  step  will  be  the  selection  of  a 
Manager  for  the  Portland  Compact,  which, 
of  course,  is  one  of  the  most  important 
features  of  the  whole  undertaking,  in  that 
a  person  of  the  utmost  reliability,  firm  in- 
tegrity, as  well  as  experience  as  an  under- 
writer, will  be  required. 

We  trust  such  a  one  will  be  found.  We 
must  congratulate  the  companies  upon  the 
auspicious  beginning  made  in  this  move- 
ment, which,  if  successful  in  Portland,  will 
doubtless  be  adopted  elsewhere  on  this 
Coast,  where  some  such  revision  of  business 
practices  appears  necessary. 
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SUSPICIOUS  DEVELOPMENTS 

RELATING  TO  THE  BUSINESS  OF 
THE  NATIONAL  LIFE  INS.  CO., 
U.  8.  OF  A. 

Evidence  that  the  Nefarious 
Work  of  the  Wreckers  has 
Begun  in  Earnest. 

Special  Agent  E.  P.  Albee's  Mission  to 
thts  Coast— Attitude  of  Its  Attorney, 
James  R.  Garniss,  To-ward  California 
Policy-holders  —  The  ''Furber  Pro- 
cess "  Again  in  Operation  —  Policy- 
holders Offered  Various  Percentages 
of  the  Lia-wful  Reser-re  as  a  Surrender 
Value  —  A  Circular  of  the  Company 
that  Won't  Wash  -when  Compared, 
with  the  Acts  of  Its  Agents,  and  the 
Exhibit  of  Its  Business  in  188^. 

When  the  nations  of  the  world  are  at  peace 
and  their  armored  fleets  rust  at  anchor;  when 
plenteous  harvests  and  the  fruits  of  artisan 
labor  demands  increased  transportation 
from  port  to  port — then  the  white-winged 
hosts  of  the  ocean  are  found  spreading  their 
countless  sails  on  every  sea.  Danger  has 
been  lulled  to  rest,  and  suspicion  disarmed; 
mankind  basks  in  the  sunlight  of  a  joyous 
season  of  prosperity  and  the  tide  of  fortune 
is  towards  its  flood. 

At  such  a  time  let  the  rumor  of  a  pirate 
abroad  be  hinted,  and  a  feeling  of  uneas- 
iness creeps  upon  those  who  go  out  in 
ships,  and  when  the  wrecks  of  burned  and 
plundered  vessels  are  washed  ashore,  con- 
firmatory of  the  buccaneers'  violence  extreme 
alarm  mingles  with  indignant  and  outraged 
honor  over  the  dastardly  deed. 

Life  Insurance,  it  was  hoped,  had  passed 
through  its  last  flood  of  abuse.  The  sen- 
sitive masses  had  grown  to  look  upon  the 
wrecks  of  former  years  with  unaffrighted 
senses;  the  deeds  of  the  insurance  pirates 
of  former  years  had  about  been  consigned 
to  the  dead  past;  a  new  era  of  trustfulness, 
of  renewed  confidence  in  the  grand  benefi- 
3 


cence  of  the  business  seemed  apparent  on 
every  hand.  Under  these  conditions,  feel- 
ings of  regret  mingle  with  a  stern  sense  of 
duty  when  surveying  the  subject  of  this 
article . 

The  services  of  the  Coast  Eeview  are 
consecrated  to  the  best  interest  of  insur- 
ance, and  to  that  end  it  has  never  faltered 
when  rogues  and  rascals  in  the  business 
were  to  be  exposed  for  the  general  good. 
Following  close  our  beaten  i)ath  in  this  re- 
spect, we  feel  called  upon  to  take  up  our  well- 
worn  cudgel,  thump  hard,  hit  sure,  and 
only  cry  enough  !  when  we  have  caused, 
or  at  least  ascertained,  that  a  reform  in  the 
business  methods  and  treatment  of  policy- 
holders by  the  National  Life  Insurance 
Company,  U.  S.  A.,  its  agents  or  attorneys, 
is  an  accomplished  fact. 

We  are  led  to  this  by  developments  which 
are  related  below.  We  believe  it  for  the 
best  interests  of  the  entire  life  insurance 
fraternity,  and  for  the  pi-otection  of  the 
thousands  of  policy-holders  in  this  country 
that  irregularities,  deceit  or  unjust  treat- 
ment by  com]Danies  or  agents  should  be  laid 
before  the  piiblic.  If  life  insurance  agents 
are  unworthy  their  trusts  they  should  be 
promptly  removed;  if  companies,  or  officers 
of  companies,  enter  upon  methods  of  man- 
agement and  business,  unjust  and  likely  to 
defraud  the  policy-holder,  and  eminently 
contrary  to  and  in  opposition  to  the  spirit 
and  objects  of  their  charters,  then  a  recourse 
to  the  courts  should  be  taken  and  their  fur- 
ther proceedings  balked. 

A  few  weeks  since,  one  E.  P.  Albee,  rep- 
resented as  being  a  special  agent  for  the 
National,  visited  this  State.  About  this 
time  the  General  Agency  of  the  company 
here  was  changed  from  Dr.  Cox  to  James 
K.  Garniss.  Special  Agent  Albee,  during 
his  visit  to  this  city,  called  upon  the  policy- 
holders of  the  National,  and  oftered  to  pur- 
chase their  policies,  prodiicing  a  printed 
blank  for  the  policy-holders  to  sign,  which 
blank  was  a  release,  for  and  in  considera- 
tion of  the  sum  stated  and  written  therein, 
of  all  the  said  policy-holder's  claims  against 
the  company.  As  Special  Agent  Albee  of- 
fered but  a  small  percentage  of  the  reserve 
for  the  surrender  of  policies,  naturally  there 
were  many  inquiries  made   as   to  why  he 
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wished  to  buy  them.  However,  he  return- 
ed to  the  East,  after  partially  fulfilling 
his  mission,  and  since  then  the  Nation- 
al's attorney  in  this  city  for  the  collection 
of  premiums  and  purchase  of  policies  has 
been  the  aforesaid  James  R.  Garniss. 

The  seed  of  distrust  sown  by  Special  Agent 
Albee  in  the  minds  of  the  National's  policy- 
holders has  been  pretty  well  fostered  and 
cultivated  by  Garniss.  Many  of  the  policy- 
holders have  made  inquiry  of  us  as  to  the 
course  they  ought  to  pursue.  From  an  in- 
vestigation of  their  claims,  and  the  repre- 
sentations made  to  them  by  Albee  and  Gar- 
niss, we  are  led  to  infer  that  the  "Furber 
process,"  of  Universal  Life  Insurance  Com- 
pany notoriety,  is  again  being  applied^  to 
the  freezing  out  of  National  Life  policy- 
holders. 

We  find  that  no  regular  per  cent,  of  the  reaj 
value  of  the  policies  is  offered;  rather,  the 
policy-holder  appears  to  be  "measured"  by 
the  agent  and  a  lump  sum  is  offered,  which 
ranges,  in  cases  that  have  come  under  our 
observation,  from  19  per  cent,  to  73  per 
cent,  of  the  reserve,  at  a  4^  per  cent,  valua- 
tion. It  is  needless  to  remark  that  if  the 
the  company  is  solvent  at  the  present  time, 
as  is  indicated  by  its  annual  statement,  on 
file  in  the  office  of  the  Insurance  Commis- 
sioner, and  is  endeavoring  to  close  out  its 
business,  as  its  agents  and  attorneys  here 
would  have  policy-holders  believe,  then  it 
should  pay  to  policy-holders  the  full  reserve 
upon  their  policies. 

But  neither  Special  Agent  Albee  nor  At- 
torney Garniss  appear  to  have  placed  so 
high  a  value  upon  policies  in  the  National. 
In  one  case,  for  example,  Albee  represented 
that  he  was  authorized  to  buy  policies  of 
the  National,  and  intimated  that  it  would 
be  for  the  benefit  of  the  policy-holder  to 
sell  at  the  figure  he  offered,  which  was  27 
per  cent,  of  the  reserve.  To  the  same  pol- 
icy-holder Albee  also  volunteered  the  in- 
formation that  nearly  all  the  other  policy- 
holders were  selling  and  that  he  (the  policy- 
holder) had  best  get  what  he  could  as  soon 
as  he  could.  Similar  hints  and  intima- 
tions were  thrown  out  by  Albee  when  ap- 
proaching other  policy-holders. 

As  we  have  said,  since  Albee  returned  to 
the  East  the  business  of  the  National  here 


has  been  in  charge  of  James  B.  Garniss,  so 
far  as  the  collecting  ol  premiums  and  the 
purchasing  of  policies  is  concerned.  We 
have  learned  from  some  of  our  most  promi- 
nent merchants  and  professional  men  that 
Mr.  Garniss  has  systematically  undertaken 
to  destroy  their  confidence  as  policy-holders 
of  the  National,  in  the  stability  of  that  com- 
pany. We  have  been  told  by  a  responsible 
party  that  Mr.  Garniss  represented  to  him 
that  the  National  is  not  accepting  new  bus- 
iness, but  only  paying  losses,  and  that  the 
company  was  "bound  to  go  under;"  that 
'•  the  policy-holder  had  better  get  out  what 
he  could;"  that  "the  money  paid  in  went 
to  pay  losses,  and  as  the  expenses  would 
ultimately  and  soon  use  up  all  the  funds, 
the  last  policy-holders  would  get  left." 

Another  prominent  policy-holder  was 
offered  46  per  cent  of  the  reserve  for  his 
policy.  Mr.  Garniss  to  him  intimated 
the  dire  disaster  likely  to  overtake  the 
National,  and  mentioned  other  prominent 
policy-holders  who  were  intending  to  sur- 
render their  policies. 

Thus,  and  in  other  cases,  the  ev- 
idence has  been  given  us  of  the 
manner  in  which  the  company's  legal 
attorney  here  has  endeavored  by  inuendo, 
intimation,  and  advice,  to  shake  the  policy- 
holders' faith  in  the  worth  of  their  invest- 
ments in  National  policies. 

We  will  now  briefly  glance  at  the  attitude 
assumed  by  the  officers  of  the  National  in  a 
circular  issued  about  five  months  ago.    It 
was  as  follows: 
The  Naiiokal  Life  Insubance  Company  of  thk 

United  States  of  Amebica,  Washington,  D.  C. 
PBiNcrPAii  Bbasch  Office,  157  to  163  La  Salle  St., 
Chicago,  III  ,  November  29,  1882. 

To  the  Policy-holders  of  the  Xational  Life  Int.  Co., 
U.  S.  of  A.: — Complainta  having  reached  this  office 
to  the  effect  that  certain  parties,  claiming  to  be 
agents  of  this  Company,  have  made  statements  to 
some  of  its  policy-holders  reflecting  upon  the  Com- 
pany's solvency,  and  that  such  statements  have 
been  made  for  the  purpose  of  inducing  such  policy- 
holders to  surrender  their  policies. 

We  wish  to  say  to  you,  that  all  such  statements  are 
false  in  every  respect.  This  Company  is  financially 
stronger  to-day  than  at  any  previous  period  of  Its 
existence,  and  is  gaining  in  strength  every  day,  and 
the  payment  of  its  policies  in  the  future  is  as  well 
assured  as  those  of  any  company  in  the  land. 

If  any  person,  claiming  to  be  an  agent  or  repre- 
sentative of  this  Company,  should  hereafter  ap- 
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proacb  you  for  any  purpose  and  represent  to  you 
that  the  Company  Is  likely  to  become  unable  to 
meet  its  obligations  iu  the  future,  we  ask  you,  In 
Justice  to  yourself,  and  as  a  favor  to  us,  to  have  no 
dealings  with  him  whatever,  but  to  report  his  name 
to  us,  80  that.  If  he  should  prove  In  reality  to  be  an 
agent  or  representative  of  the  Company,  we  may 
remove  him  without  delay. 

VAN  H.  HIGGINS,  Preiident. 

J.  H.  NITCHIE,  Secretary. 

It  is  thus  seen  that  the  executive  ofl&cers 
of  the  company  repudiated  six  months 
since  their  agents'  reflections  upon  the 
solvency  of  the  National,  and  coupled  with 
it  in  the  same  paragraph  the  statement  that 
the  company  is  gaining  in  strength  every  day. 
In  view  of  this  assertion  and  the  result  of 
the  work  done  by  these  agents,  it  may  be 
well  to  glance  over  the  business  of  the  com- 
pany as  shown  by  their  sworn  statement  of 
business  transactions  in  1882. 

That  statement  is  on  file  in  the  Insurance 
Commissioner's  office  in  this  city,  and 
shows  that  the  company  began  1882  with 
assets  of  $3,546,370.51,  and  a  surplus  as  to 
policy-holders  of  over  $1,086,000.  In  that 
year  they  received  a  total  income  of  $382,- 
162.04.  Their  expenditures  reached  a  total 
of  $649,617.15,  which  included  $150,087.47 
paid  for  death  claims,  $2,457.99  to  annuit- 
ants, $12,707.72  for  managers  of  agencies, 
general,  special,  and  local  agents,  $40,705 
for  salaries,  $11,993.96  taxes,  licenses  and 
fees,  $150,000  dividends  to  stockholders,  and 
$217,681.49  for  surrendered  policies.  In  oth- 
er words,  the  company  paid  15  per  cent,  divi- 
dend to  stockholders,  or  a  sum  more  than 
equal  its  premium  income  for  the  year. 
The  company  closed  the  year  with  total 
admitted  assets  of  $3,302,098.93  and  total 
liabilities  on  policy-holders'  account  of 
$2,276,517.13,  giving  a  surplus  as  to  policy- 
holders of  $1,025,581.80. 

Now,  at  the  beginning  of  1882  the  com- 
pany had  6,125  policies  in  force,  represent- 
ing an  insurance  of  $9,781,861.  During 
the  year  1,082  of  the  policies  ceased 
to  be  in  force,  of  which  72  were 
by  death,  for  $184,036;  seventeen  by 
maturity,  for  $11,263;  twelve  expired 
for  $40,500;  eighty-six  lapsed  of  $176,- 
900;  one  hundred  and  fifty-five  were 
changed  or  decreased,  originally  represent- 
ing $471,749;  two  by  transfer  or  correction 


for  $20,514;  one  not  taken  for  $3,090,  and 
seven  hundred  and  thirty-seven  surrendered, 
representing  $1,239,956.  In  other  words 
over  one  and  one-quarter  million  of  insur- 
ance was  paid  off  for  $217,681.49.  At  the 
end  of  the  year  the  company  had  5,043  pol- 
icies in  force,  representing  a  total  insurance 
of  $7,633,853. 

The  National  is  a  strictly  proprietary 
company,  with  $1,000,000^  of  capital  stock 
fully  paid  up.  The  amount  of  its  stock-hold- 
ers dividends  are  discretionary  with  the  di- 
rectors of  the  company,  who  last  year  voted 
a  15  per  cent  dividend  as  stated  above.  Evi- 
dently it  is  to  be  presumed  that  a  Board  of 
Directors  ordering  a  dividend  of  that  mag- 
nitude, must  have  great  faith  in  the  sound- 
ness of  the  company's  assets,  or  else  be  gov- 
erned^by  interested  and  discreditable  mo- 
tives. 

In  view  of  the  fact  that  the  company 
declared  and  paid  this  dividend,  and  assum- 
ing that  the  resources  of  the  company  are 
sufficient  to  endure  the  withdrawal  of  so 
large  a  sum  from  the  assets,  what  becomes 
of  the  statements  and  intimations  made 
by  Messrs.  Albee  and  Garniss  ? 

If  the  company  can  legitimately  pay  to 
the  stock-holders  a  dividend  of  $150,000  in 
one  year,  why  should  a  policy-holder  fear 
to  retain  his  policy;  or  if  he  wishes  to  sur- 
render it,  why  not  ask  and  demand  its  full 
surrender  value  ? 

We  think  we  have  stated  the  case  suf- 
ficiently intelligently  to  afford  those  inter- 
ested an  opportunity  of  declining  to  part 
with  their  policies  for  less  than  their  real 
value.  And  in  view  of  the  curious  state  of 
affairs  presented  by  all  the  foregoing,  every 
word  and  every  figure  of  which  is  suscepti- 
ble of  the  strongest  proof,  ivhat  is  the  true 
inwardness  of  the  National's  condition,  its 
officers'  attitude,  its  directors'  course  in  declar- 
ing large  dividends,  and  its  agents'  procedure 
in  attempting  to  bulldose  and  frighten  policy- 
holders into  surrendering  their  policies  for 
much  less  than  the  real  value  of  the  same  ? 

Taking  all  the  circumstances  into  consid- 
eration; the  affirmation  of  the  officers  that 
the  company  is  perfectly  solvent;  the  pay- 
ment of  extremely  large  dividends  to  the 
stockholders;  the  energy  of  agents  to  im- 
press ui)on  policy-holders,  by  inuendo,  in- 
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timatiou  aud  scarce -disguised  aflSrmation 
that  the  company  is  in  a  bad  way,  and  is 
pointing  toward  insolvency,  impairment  and 
destruction — we  say,  taking  all  these  cir- 
cumstances into  consideration,  there  is  but 
one  conclusion  we  can  arrive  at — and  while 
stern  duty  calls  us  to  express  our  opinions, 
feelings  of  regret  are  deep  and  moving  that 
Life  Insurance  is  to  receive  another  blow  in 
these  days  of  its  general  prosperity. 

However,  speaking  what  we  believe  to  be 
the  truth,  and  for  the  best  interests  of  the 
business  and  the  policy-holders  of  the  Na- 
tional, we  must  say  that  all  the  indications 
in  this  whole  connection  point  with  an  al- 
most un77iistakahle  significance  to  the  pres- 
ence of  the  well-known  and  deeply- despised 
wreckers  of  insurance  companies  as  again  in 
the  field,  practicing  their  wretched  system 
of  deceit  under  a  thinly  cloaked  disguise. 

The  insurance  fraternity  and  thousands 
of  duped  policy-holders  in  the  Universal, 
Guardian  Mutual,  Republic,  and  other 
wrecked  companies  remember  too  well  the 
systematic  mode  by  which  policy-holders  in 
those  companies  were  defrauded.  We  be- 
lieve the  game  is  to  be  repeated  in  the  case 
under  consideration,  unless  prompt  and  ef- 
fective means  are  taken  to  balk  it. 

J.  E.  Garniss,  the  attorney  and  agent  for 
the  National  in  this  city,  confesses  that  Fur- 
ber,  who  had  a  front  seat  in  the  wrecking 
of  the  Universal  Insurance  Company,  is 
concerned  in  the  National's  manipulation. 
Of  Furber's  methods  and  inclinations  enough 
has  been  written  to  stamp  him  as  a  danger- 
ous man  for  the  policy-holders  of  any  com- 
pany with  which  he  is  connected.  Appar- 
ently his  clutch  upon  the  throat  of  an  in- 
surance company  is  sufficient  to  produce 
certain  strangulation;  he  embraces  but  to 
destroy — his  touch  is  contamination.  He 
is  a  shrewd  manipulator,  and  an  insurance 
shark  of  designing  nature  —  a  pirate  upon 
the  fair  commerce  of  the  great  American 
Life  Insurance  seas. 

Singular  as  it  may  appear,  James  K.  Gar- 
niss has  before  this  been  at  the  service  of 
wreckers  of  Furber's  calibre.  Mr.  Garniss 
has  never,  so  far  as  we  are  aware,  been  the 
worker  for  a  life  insurance  company 
seeking  new  business  to  any  great 
extent.     But     when      a     companj-      like 


the  Universal,  or  the  Guardian  Mutual 
of  New  York  was  to  be  stripped,  his  services 
were  called  into  requisition.  Again  we  find 
him  employed  by  a  company  which  has 
Furber  in  some  manner  connected  there- 
with, and  again  we  find  him,  with  shrug  of 
shoulder  and  sly  wink,  offering  policy-hold- 
ers "sixty  per  cent."  of  the  reserve  upon 
their  policies  as  a  surrender  value.  Nat- 
urally policy-holders  want  to  know  why 
they  should  be  advised  to  sell  their  policies 
for  less  tlian  two-thirds  of  their  reserve 
value.  And  that  leads  to  the  inquirj'  as  to 
the  interest  the  managers  and  their  agents 
have  in  this  "deal."  The  law  provides 
that  every  life  insurance  company  shall 
take  of  the  premiums  received  by  it  a  cer- 
tain per  cent,  and  lay  it  aside — invest  it — 
in  other  words,  hold  it  as  reserve  for  the 
payment  of  claims.  This  amount  so  re- 
served, is  commonly  called  the  "reserve 
value"  of  the  policy.  As  the  policy  con- 
tinues to  contribute  premiums  to  the  com- 
pany; as  the  policy-holder  grows  older,  and 
each  day  lessens  the  expectancy  of  his  fu- 
ture lease  of  life,  so  this  reserve  value  in- 
creases. But  at  any  time  during  the  con- 
tinuance of  the  policy  in  force,  there  must 
by  law,  be  this  legal  reserve  held  for  the 
making  good  of  the  company's  liability  to 
the  assured.  Now,  if  a  policy  can  be  pur- 
chased for  an  amount  equal  to  but  a  small 
percentage  of  this  reserve,  the  balance  may 
be  variously  applied.  How  it  would  be  ap- 
plied in  the  present  case,  is  a  matter  of 
surmise.  If  Furber  and  his  associates  and 
agents,  actually  desire  to  wind  up  the  Na- 
tional in  a  lawful  and  equitable  manner, 
they  will  pay  the  policy-holders  not  19,  nor 
even  73  per  cent.,  but  100  per  cent,  of  the 
legal  reserve.  Anything  less  than  this, 
opens  the  door  for  suspicion,  that  the  dif- 
ference between  what  they  pay  for  the  sur- 
render of  policies,  and  the  reserve  on  the 
same,  is  to  be  the  fruit  of  their  labors,  in  so 
markedly  offering  to  do  what  is  commer- 
cially known  as  ''  discounting  the  Nation- 
al's paper."  The  exact  amount  that  Mr. 
Garniss  gets  for  his  efforts  in  behalf  of  the 
National's  managers,  is  not  known  to  us,  yet 
it  is  quite  evident  that  his  commissions 
are  larger  on  a  "  surrendered  policy,"  than 
on  the  collection  of  the  premium. 
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Furber  is  an  adept  at  this  business,  and 
the  "ear-marks"  of  'his  "process"  are 
plainly  visible.  And  this  is  not  the  first 
time  that  Garniss  has  assisted  in  the 
winding  up,  or  "freezing  out"  process. 
Garniss  expresses  the  opinion  that  Furber  is 
"  shrewd  and  smart  but  not  over  scrupu- 
lous." We  await  with  curiosity  Furber's 
opinion  of  Garniss! 

Now,  what  is  to  be  done  to  save  the  five 
thousand  policy  -  holders  of  the  National 
from  the  grasp  of  this  evident  wrecking  job? 
Many  of  these  policy-holders  have  reached 
a  point  in  their  lives  when  they  are  no 
longer  insurable.  To  cut  them  off  at  this 
time  with  less  than  the  full  value  of  their 
policies  is  to  do  them  a  great,  injustice. 
The  fair  name  of  life  insurance  and  the 
voice  of  humanity  cries  out  aloud  against 
such  an  unjust  proceeding! 

And  aside  from  the  moral  wrong,  the  legal 
wrong  must  be  considered.  A  company 
with  over  one  million  surplus  as  to  policy- 
holders, offering  from  19  to  73  per  cent,  of 
the  reserve  as  a  surrender  value  for  its 
policies,  paying  15  per  cent,  annual  divi- 
dends, and  steadily  decreasing  its  insurance 
and  assets  is  not  meeting  the  requirements 
of  the  law,  nor  fulfilling  objects  for  which 
it  was  chartered.  For  this  reason,  and  that 
its  remaining  assets  may  be  fairly  distrib- 
uted; that  its  policy-holders  may  be  paid 
dollar  for  dollar  of  their  claims  and  just 
dues,  and  that  the  wreckers  which  have 
boarded  the  ship  may  be  robbed  of  their 
ill-gotten  prey,  we  believe  the  proper 
authorities  should  be  invoked  to  take 
charge  of  the  National's  affairs  and  see  that 
justice  is  given  every  policy-holder  inter- 
ested. 


Voices  of  the  "  Hopper." 

In  E.  W.  Carpenter's  admirable  essay, 
published  elsewhere  in  this  issue,  he  likens 
the  local  agent  to  the  '  hopper"  of  the  mill, 
into  which  the  grist  is  first  turned,  and  ex- 
pected to  come  out  perfect  flour.  We  con- 
fess to  entertaining  a  warm  consideration 
for  the  often  abused  ' '  local, ' '  and  when  they 
speak  out  in  meeting,  fair  play  would  say, 
"give  'em  a  chance."  ^sop,  and  other 
writers,  have  drawn  wisdom  and  pointed 


many  a  moral,  by  using  the  utterances  of 
the  humblest  species  of  creation.  Possibly 
the  smoothly  polished  and  artistically  fin- 
ished methods  of  managers  might  have  an 
occasional  splinter  of  wise  practice  driven, 
wedge-like,  therein,  by  allowing  "ye  local" 
to  breathe  his  side  of  the  question. 

We  have  received  the  following  commu- 
nications since  our  last  issue  : 

THE  BAD  BROKER. 

Editor  Coast  Keview  .- — I  take  the  liberty 
of  offering  a  few  ideas  suggested  by  the  jia- 
per  of  Mr.  T.  E.  Pope,  in  the  April  number 
of  your  valuable  journal.  He  says,  "  If 
competition  is  excessive,  if  irregular  prac- 
tices are  encouraged  by  reckless  appoint- 
ments and  extravagant  compensation  paid — 
it  is  the  duty  of  all  to  consider  possible 
remedies." 

The  commission  now  paid  to  agents  is 
enough  to  satisfy  any  reasonable  one  if  he 
is  only  protected  from  the  worst  rival  he 
has — I  mean  the  broker,  who,  by  the  way, 
is  an  enemy  to  careful  underwriting.  If  the 
agent  finds  a  man  bent  on  over  insurance, 
he  naturally  concludes  the  fellow  is  a  rascal 
and  le  ives  him  severely  alone  ;  again,  if  he 
insists  upon  fair  paying  rates  and  the  cus- 
tomer declines  to  accept  the  same,  what  is 
the  consequence  ?  It  is  sent  to  a  broker  in 
San  Francisco  who,  in  ninetj'-nine  cases  out 
of  a  hundred,  knows  no  more  about  the 
risk  and  its  surroundings  than  the  reckless 
company  which  writes  it.  All  the  broker 
wants  is  his  commission  ;  his  responsibility 
ends  there.  Under  such  circumstances  is  it 
4»  be  wondered  at  that  over  insurance  and 
incendiary  fires  occur  ? 

If  the  companies  would  all  decline  to  write 
except  through  their  agents,  I  think  rates 
would  be  far  better  than  they  are  at  present, 
and  if  the  risks  were  inspected  at  least  once 
a  year  by  good  specials,  a  marked  improve- 
ment would  be  found  in  the  class  of  busi- 
ness done;  besides  the  local  having  the  ben- 
efit of  an  older  insurance  man's  experience, 
would  undoubtedly  be  more  competent  after 
every  visit  from  such  special.  To  improve 
the  business  of  underwriting,  the  local  must 
be  made  to  understand  that  his  and  his  com- 
pany's interest  are  identical,  and  that  suc- 
cess can  only  be  accompliBhed  by  both  work- 
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ing  in  harmony  and  watching  the  interests 
of  each  other. 

Yours,  very  truly, 

A.  A.  Andre. 
Eureka,  Nev.,  April  30,  1883. 


HOW  AGEXTS  ARE  SOMETIMES  APPOINTED. 

Editor  Coast  Review  : — In  your  issue  of 
last  month  much  space  is  devoted  to  a  dis- 
cussion of  the  duties  and  qualifications  of 
local  agents,  and  the  able  paper  on  this 
topic  prepared  some  time  since  by  Mr.  Pope, 
does  justice  to  the  subject  and  reflects  credit 
on  the  author.  And  also  the  article  pre- 
pared by  "  Local  Agent"  contains  some  good 
suggestions  as  to  the  troubles,  errors  and 
mistakes  of  the  local  agent.  But  this  I  have 
noticed,  that  every  insurance  manager  or 
special  agent,  who  assumes  to  himself  the 
task  of  discussing  this  vexed  problem,  tells, 
what  in  short  is  his  observation,  that  the 
local  agent  is  paid  unusual  and  excessive 
commission  ;  that  he  is  cutting  rates  ;  that 
he  does  not  use  judgment  in  giving  insur- 
ance or  fixing  valuations,  and  many  other 
faults,  each  manager  having  as  many  differ- 
ent "causes  of  action."  Now,  it  seems  to 
me  that  if  the  local  agency  system  is  becom- 
ing, or  in  fact  has  already  become,  what  in- 
surance men  would  call  "bad  risks,"  then 
the  important  question  should  be,  where  is 
the  cause  and  what  the  remedy?  If  local 
agents  have  been  paid  excessive  commis- 
sions, the  fault  is  undoubtedly  with  the 
managers  of  the  various  companies  who  ap- 
point them  and  fix  their  commission  or 
"contingent  salary."  In  every  local  town 
all  companies  want  an  agent,  and  when  the 
special  arrives  he  will  find  "some"  man  to 
take  his  company,  caring  but  little  as  to  his 
qualifications,  and  will  give  him  almost  any 
commission,  just  to  get  an  agent.  Here, 
again,  the  fault  is  with  the  manager  or  gen- 
eral agent,  who  sends  the  special,  and  in 
this  way  agents  in  country  towns  have  mul- 
tiplied; besides  the  regular  insurance  agents, 
every  merchant  has  his  book-keeper  ap- 
pointed an  insurance  agent,  and  the  propri- 
etor of  every  peanut  stand  catches  the  fever 
and  gets  a  company.  The  fault  is  undoubt- 
edly with  the  management,  and  should  be 
discussed,  and  some  practical  remedy  found. 
I  believe  that  the  suggestion  proposing  a 


"Convention  of  Locals"  to  be  a  good  one, 
and  hope  that  the  proposed  convention 
may  be  held.  e.  o.  m. 

ViSALiA,  April  18,  1883. 


The  Yangtsze  Method  of  Ma- 
rine Insurance  Book-keeping. 
"Queer"  Exhibit  of  Its  Affairs 
by  a  Shanghai  Company. 

The  Yangtsze  Insiarance  Association  hails 
from  Shanghai,  China,  and  is  represented 
in  this  country  by  Macondray  &  Co.,  of 
204  and  206  Sansome  street,  San  Francisco. 
This  Yangtsze-Shanghai,  or  Shanghai 
Yangtsze,  as  the  case  may  be,  has  filed  with 
the  Insur^ce  Commissioner,  a  statement 
purporting  to  show  the  condition  and 
affairs  of  the  association  on  the  31st  day  of 
December,  1882,  and  for  the  year  ending  on 
that  day. 

From  a  cursory  examination  of  this 
statement  we  are  led  to  believe  that  the 
Yangtsze  book-keepers  at  Shanghai,  are  a 
queer  lot.  For  instance,  they  would  have 
us  know  that  the  Yangtsze  Association  suf- 
fered marine  loss  in  1882  amounting  to 
$275,387.47.  During  the  same  period  the 
association  paid  $190,785.32  of  losses,  but 
of  this  amount  $116,527.41  were  losses  of 
previous  years,  so  that  in  reality  but 
$74,257.91  of  the  losses  of  1882  were  paid, 
quite  in  conformity,  perhaps,  to  the  non- 
progressiveness  of  the  celestial  nation. 

Now,  if  but  $74,257.91  of  the  losses  of. 
1882  were  paid,  what  became  of  the  re- 
maining $201,129.56  of  losses  that  were 
incurred?  Let  us  see.  This  statement 
shows:  "Losses  adjusted  and  unpaid, 
$37,039.72;  losses  in  process  of  adjustment 
or  in  suspense,  $135,053.88;"  or  a  total  of 
$172,093.60.  This  leaves  $29,035.96  of  last 
year's  marine  losses  unaccounted  for — too 
small  a  matter,  presumably,  for  the  Shang- 
haiese  Yangtsze  people  to  bother  over. 

We  would  suggest  to  Hon.  H.  DeCourcy 
Forbes,  Chairman  of  the  Secretaries  of  the 
association,  that  a  more  lucid  account  of 
the  association's  loss  expenditures  would  go 
far  toward  satisfying  curiosity  at  least.  And 
if  there  are  no  resident  Shanghaiese  capa- 
ble of  elucidating  the  accounts  of  the 
Yangtsze,  one  of  Macondray  &  Co.'s  young 
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men  might  be  imported  at  ordinary  cost  to 
meet  the  requirements  in  that  respect. 

Of  course  we  understand  that  the  em- 
ployment of  competent  book-keepers  might 
entail  an  expense  which  might  somewhat 
reduce  the  annual  dividends  of  $9i,500 
(18  per  cent.)  paid  stockholders,  but  as  the 
association's  entire  outgo  in  1882  for  State, 
National  and  local  taxes  was  but  $61,  the 
additional  burden  of  expense  entailed  by  the 
production  of  a  clean  statement  ought  to 
be  borne. 


J.  Hunt,   Son  &  Co.'s  Pacific  In- 
surance Agency. 

Three  splendid  American  Companies  are 
represented  on  the  Pacific  Coast  by  the  well- 
known  fire  insurance  agency  of  J.  Hunt, 
Son  &  Co.,  of  this  city.  Taking  them  ac- 
cording to  age,  we  find  the  Insurace  Com- 
pany of  North  America  to  have  been  organ- 
ized in  1792,  and  consequently  nine  years 
hence  will  celebrate  its  centennial  anniver- 
sary. With  $3,000,000  capital  it  has  S8,- 
881,053  gross  assets,  and  $3,250,779  net  sur- 
phis.  Its  income  last  year  was  over  $3,890,- 
000,  out  of  which  it  paid  $2,367,811  losses, 
and  $532,162  dividends  to  policy  holders. 
Since  organization  it  has  paid  the  immense 
sum  of  $46,744,768  in  losses.  Truly  a  won- 
derful record.  Its  present  standing  is  su- 
perb. 

Next  we  have  the  American  Fire,  also  a 
Philadelphia  company,  of  73  years  standing. 
Its  assets  reach  $1,712,532,  including  $400,- 
000  paid  up  capital,  and  its  net  surplus  is 
$627,534,  giving  over  $1,000,000  surplus  as 
to  policy  holders.  The  American's  yearly 
income  was  $642,767  in  1882,  and  it  paid 
$332,860  in  losses  and  $40,000  dividends. 
The  company  is  progressive   and  reliable. 

The  third  company  of  the  agency  is  the 
Pennsylvania  Fire  of  Philadelphia,  with  58 
years  of  active  service  to  its  credit.  It,  too, 
is  a  $400,000  capital  company,  with  gross 
assets  of  over  $2,301,000,  and  a  net  surplus 
of  $962,626.  In  1882  the  premium  income 
was  $721,811.  and  losses  $448,113.  Its  in- 
terest receipts  were  over  $100,000,  and  it 
paid  $40,000  dividends  to  stockholders. 

Thus  we  find  in  this  agency  three  of  the 
oldest  and  largest  American  Insurance  com- 


panies, either  of  which  affords  the  most  re- 
liable indemnity  to  its  policy  holders.  The 
city  founded  by.Wm.  Penn  has  some  grand 
and  substantial  institutions,  but  we  doubt 
if  there  are  any  that  have  been  of  more 
benefit  to  the  people  of  this  country  than 
have  these  three  splendid  insurance  compa- 
nies. They  have  reimbursed  to  their  pol- 
icy holders  since  organization  over  $50,- 
408.000.     

Co-operatives  in  Ohio. 

The   Weekly  Underwriter,    New  York,  of 
28th  ult.,  contains  this: 

The  careful  analysis  made  by  the  insur- 
ance superintendent  of  Ohio,  of  the  co-op- 
erative life  business  of  that  state  in  1882, 
enables  us  to  institute  comparisons  which 
we  have  heretofore  been  unable  to  make, 
owing  to  the  mystery  that  enshrouds  the  so- 
cieties, and  the  apparent  lack  of  a  desire  on 
the  part  of  the  departments,  to  procure  and 
publish  accurate  statistics.  And  the  first 
remarkable  thing  about  co-operative  life 
insurance  in  Ohio,  is  that,  although  in  its 
infancy,  it  seems  to  have  about  attained  tia 
growth.  One-third  of  the  sixty-seven  com- 
panies reporting,  were  less  than  a  year  old, 
and  presumably  laboring  with  all  their 
might  to  secure  business,  yet  the  new  cer- 
tificates issued,  were  only  31,721,  while 
those  which  ceased  to  be  in  force  through 
death  and  lapse,  numbered  30,595.  Anoth- 
er noticeable  thing,  is  the  astonishing  death 
rate,  which  is  double  that  of  the  Life  com- 
panies doing  business  in  New  York,  and  in 
some  cases  amounts  to  nearly  one-half  the 
membership.  Four  companies  have  each 
made  over  one  hundred  assessments,  and 
one  has  made  164.  In  the  aggregate,  these 
companies  have  paid  beneficiaries  seven- 
teen per  cent,  of  the  face  of  their  certifi- 
cates. The  expenses  of  the  management, 
were  .3367  of  the  income,  while  those  of 
life  companies,  were  .1652.  In  short,  when 
we  come  to  get  at  an  analysis  of  this  boast- 
ed cheap  insurance,  it  turns  out  to  be  what 
we  have  all  along  said  it  was,  neither  insur- 
ance nor  cheap.  The  managers  spend  about 
thirty-four  per  cent,  of  the  income,  and 
the  assured  get  seventeen  per  cent,  of  their 
supposed  assurance. 


^6o 


Coast    Review. 


(May, 


Foreign  Notes. 

David  Maclagan,  C.  A.,  of  Edinburgh, 
died  March  30th.  He  was  for  many  years 
manager  of  the  Scottish  Union  Insurance 
Co.,  in  Edinburgh,  and  of  the  Alliance  In- 
surance Co.,  in  London,  and  for  the  last  ten 
years  manager  of  the  Edinburgh  Life  In- 
surance Co. 


On  the  4th  ult.,  a  general  meeting  of  the 
Marine  Underwriting  Community  of  the 
United  Kingdom  assembled  at  Lloyd's  in 
Loudon,  to  consider  the  question  of  the 
correct  definition  of  certain  clauses  usually 
inserted  in  policies  of  marine  insurance 
It  was  fi nail}' resolved,  "That  a  special  com- 
mittee, consisting  of  representatives  of  the 
various  interests  involved  in  underwriting 
and  marine  insurance  be  arranged  by  the 
Committee  of  Lloyd's  in  conjunction  with 
Mr.  Tozer,  of  the  Universal  Marine  Compa- 
ny." It  was  also  determined — "That  the 
clauses  considered  the  daj'^  previous  should 
be  referred  to  this  committee,  in  order  that 
their  details  and  phraseology  might  be  fur- 
ther examined,  and  that  they  should  then 
be  considered  at  a  future  general  meeting  of 
the  whole  underwriting  community'of  the 
United  Kingdom  in  general  with  a  view  to 
their  being  universally  adopted." — The  Re- 


From  U Argus,  Paris,  France,  we  learn 
that^shares  of  LeProgres  National  continue 
to  fall  and  are  hawked  about  at  15  francs, 
for  which  shares  125  francs  was  paid  up. 
Also,  that  L'Union  Fire  Insurance  Co.,  of 
Paris,  has  declared  a  dividend  for  1882  of 
400  francs  per  share,  on  which  shares  1,250 
francs  has  been  paid  up.  This  is  an  in- 
crease of  ICO  francs  per  share  over  the  divi- 
dend of  1881,  and  would  indicate  that  L'- 
Union is  progressing  more  favorably  than  a 
majority  of  French  companies. 


The  Alliance  Ins.  Co.  of  London  did  a  fine 
business  in  1882,  the  fire  losses  being  less 
than  47.5  per  cent,  of  the  net  premiums, 
which  amounted  to  §1,269,825. 

The  London  and  Northwestern  largely  in- 
creased its  business  in  1882.     The  Finance 


Chronicle  says  the  directors,  with  good  rea- 
son, congratulate  the  shareholders  on  the 
company  being  admitted  a  member  of  the 
Tariff  Association. 


Speaking  of  the  Prudential  Assurance 
Company,  the  Insurance  Gazette  of  Ireland 
says  "the  statement  of  accounts  of  this 
wonderful  company  for  1882  shows  an  ad- 
vance in  income  until  it  now  reaches  the 
fabulous  sum  of  £2,126,022,"  (or  $10,630,- 
110.)  The  Industrial  branch  appears  to  be 
very  popular,  having  in  force  over  5,409,000 
policies. 


The  Pacific  Fire  and  Marine  Ins.  Co.,  of 
Sydney,  incorporated  by  Act  of  Parliament 
of  New  South  Wales,  has  a  subscribed  cap- 
ital of  $5,000,000,  and  is  rapidly  pushing 
its  business  throughout  the  colonies  as  well 
as  in  the  kingdom.  E.  L.  Montefiore,  Esq., 
is  Manager. 


'•  The  Directors  of  the  National  Insurance 
Company,  Dunedin,  New  Zealand,  on  14th 
February  entertained  Mr.  A.  Hill  Jack,  their 
general  manager,  at  lunch  on  the  occasion 
of  his  departure  from  the  colony.  Mr.  Jack 
will  visit  Europe,  America,  and  sundry  other 
places  with  the  view  of  still  further  devel- 
oping the  business  of  the  company.  Mr. 
Pierce,  general  manager  of  the  New  Zealand 
Insurance  Company,  who  was  visiting  Dun- 
edin, and  one  or  two  other  friends  were  of 
the  party,  and  joined  in  wishing  Mr.  Jack  a 
pleasant  trip  and  success  in  his  mission. 
Mr.  Jack  on  his  way  through  Melbourne 
favoured  us  with  a  friendly  visit,  and  we 
join  with  his  New  Zealand  friends  in  wish- 
ing him  the  success  in  his  mission  to  which 
his  merits  entitle  him." — Australian  Ins. 
and  Banking  Record. 


The  annual  report  of  the  Citizens  Insur- 
ance Company  of  Canada,  shows  that  the 
company  did  an  increased  business,  and 
made  a  material  progress  during  the  year 
1882.  The  fire  premiums  of  the  year, 
were  $267,950,  and  the  losses  $128,440. 
The  gross  assets  of  the  company,  now  are 
$407,987.89;  gross  liabilities,  $222,346,  (in- 
cluding life  reserve) .  The  business  of  the 
Canada  Fire  and  Marine,  taken  over  by  the " 


STATENIKNT 

OF 

THE  MUTUAL  LIFE  INSURANCE  COMPANY  OF  NEW  YORK 

F.  S.  WINSTON,  President. 
For  the  Year  Ending  December  31st.  1882. 

Assets *9:,5M>i,;ji;  n. 


^\i  11  iiiit  \' 

Aoo*  )\ii  It . 

No. 

Ann.  Payments. 

No 

Ann.  Payment 

Annuities  in  force  Jan.  1st, 
1832 

58 
2 

$21,139  81 

4,338  20 

480  68 

Annuities  in  force,  Jan,   Ist, 
1883 

55 
5 

§19,200  91 

3,712  44 

Annuities  Terminated 

3,045  34 

60 

325.958  69 

60 

.s25,958  69 

Ii  ir!^ij  Tcinoe    Aeeouiit. 


No. 

Amount. 

No. 

Amount. 

Policies    in   force    Jan.     1st, 

1882 

Risks  Assumed 

101,490 
11,416 

3315,900.137 
37,234,458 

Policies   in   force,    Jan.    1st, 

1883 

Risks  Terminated 

106,214 
6,692 

.^329,554,174 
23,580,421 

112,906 

8553,131595 

112,906 

§353,134,595 

Dr, 


Ke\»eiiiie  A-Ooouiit. 


Cr. 


To  Balance  from  last  account. 
'■    Premiums  received. 
"    Interest  and  Rents. 


vil07,542,772  62 


By  paid  Death  Claims ^4,743,153  40 

'•     Matured  Endowments 1,288,759  80 

f  Total  claims—  ) 

\  S6, 031, 913  20 

"     Annuities 24, 

"     Dividends 3,139, 

"     Surrendered     Policies     and      ad- 
ditions    3,653, 

(  Total  paid  Policy-holders—       ) 
1  §12,848,835  24  J 

Commissions     (payment     of     cur- 
rent      and      extinguishmeut      of 

future) 842, 

"      Contingent  Guarantee    Account..        29, 

Taxes  and  Assessments 243, 

"      Expenses 795, 

Balance  to  New  Account 92,782, 


046  55 
,320  83 


322  91 
703  77 
059  06 
865  56 
986  08 


.§107,542.772  62 


Dr. 


J-JmI.-^ii  ic*e    IShieet. 


Ci- 


To  Reserve  at  four  per  cent §92,469,059  00 

"    Claims  by  death  not  yet  due 850,120  00 

"    Premiums  paid  in  advance 19,795  55 

"    Agents'  Balances 10,928  31 

"    Surplus   and  Contingent  Guarantee 

Fund 4,611,414  86 


§97,961,317  72 


By  Bonds  Secured   by    Mortgages  on  Real 

Estate §47,350  317  82 

'•  United  States  and  other  Bonds 20,618,635  00 

• '   Loans  on  Collaterals 17,099,960  00 

"  Real  Estate 7,851,516  39 

"  Cash  in  Banks  and  Trust  Companies 

at  interest 2,729,386  87 

"   Interest  accrued 1,236,73163 

"  Premiums  deferred.quarterly  and  semi- 
annual         959,242  61 

'■  Premiums  ih  transit,    principally    for 

December 115,527  40 

§97,961,317  72 


NOTE.  -If    he  New  York  Standard  of  four  and  a  half  per  cent,  interest  be  used,  the  surplus  is  over  §12,000.000. 
From  the  surplus,  as  appears  in  the  Balance  Sheet,  a  dividend  wiU  be  apportioned  to  each  participating  Policy 
which  shall  be  in  force  at  its  anniversary  in  1883. 

THE  PREMIUM   RATES  CHARGED  FOR  INSURANCE  IN  THIS  COMPANY  WERE  REDUCED  IN   1879  ABOUT 
15   PER   CENT.  ON  ORDINARY  LIFE  POLICIES. 

It  deals  in   I.«gitiiuat«  Life  and  Endowment  InNuraiice  on!},  and  DOES  \0T  issue  TOMINE  POLICIES. 


Those  who  desire  Safe  Life  Insurance  are  Invited  to  apply  to 

A.    H.    KOKHKS, 


General  Agent  for  the  Pacific  Coast, 


214  Sansome  Street,  San  Francisco, 


Or  to  any  of  the  authorized  agencies  of  the  Company  iu  the  principal 
cities  and  towns  on  the  Pacific  Coast. 
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Citizens,  has  turned  out  profitable  so  far, 
and  the  directors  feel  confident  that  it  will 
finally  result  in  profit.— ^Ae  Budget. 


FIRES. 

April  5,   San  Francisco,  frame  building 
and  furniture,  oil  store,  etc.: 

Metropole $550 

State  Investment 1 ,685 

Watertown 250 

Providence-Washington 250 

April  7,  Walla  Walla,  W.  T.,  brick  build- 
ing, saloon  stock,  general  merchandise,  etc. : 

state  Investment $1,738 

Phenix,  Brooklyn 776 

Sun,  San  Francisco 124 

April  2,  Tombstone,  A.  T.,  restaurant: 

London  &  Northwestern $240 

Progres  National 240 

St.  Paul 240 

Teutonia 240 

New  Orleans 100 

April  7,  Oroville,  Cal.,  dwelling  and  fur- 
niture : 
Home  &  Phcenix $500 

April  1,  Aurora,  Nev.,  drug  store: 

Fire  Insurance  Association $1,487 

Watertown 1,487 

April  5,  Merced,  Cal.,  dwelling  and  furni- 
ture: 
Dwelling-house  Underwriters $725 

April  19,  Sutter  county,  Cal.,  dwelling: 
Insurance  Co.  of  North  America $250 

April  17,  Butte  City,  M.  T.,  brick  build- 
ing: 

Hartford S335 

Phoenix,  London 335 

April  16,  San  Jose,  Cal.,  general  merchan- 
dise and  building,  dwelMng  and  furniture: 

Manufacturers 5475 

Home  Mutual 400 

Western,  San  Francisco 1,300 

April  12,  San  Francisco,  stock  of   furni- 
ture: 
City  of  London $500 

April  1,  San  Mateo  county,  Cal.,  dwell- 
ing: 
Citizens §300 

April  16,  Butte  county,  Cal.,  dwelling: 
Connecticut $500 

April  15,  Dayton,  W.  T.,  frame  building 
and  groceries: 
Flremans  Fund $1  600 


April  12,  San  Francisco,  dwelling: 
Firemans  Fund $275 

April  15,  Sacramento,  Cal.,  dwelling: 
Firemans  Fund $153 

April  23,  San  Francisco,  frame-maker's 
stock: 
Firemans  Fund » $1,000 

April  10,  Chico,  Cal.,  frame  building: 

Commercial,  San  Francisco $1,0C0 

April  5,  Amador  county,  Cal.,  boarding 
house: 
Commercial,  San  Francisco $667 

April  9,  Charleston,  A.  T.,  adobe  hotel: 

Phoenix,  London $964 

Western,  Toronto 964 

April  9,  Tombstone,  A.  T.,  dwelling  and 
contents: 
Western,  Toronto $700 

April  18,  Los  Angeles,  Cal.,  butcher's  shop 
and  dwelling: 
Lion $350 

April  15,  Saratoga,  Cal.,  paper  mill,  stock 
and  buildings: 

London  &  Lancashire $2,2E0 

Manchester 2,250 

Royal,  Norwich  Union  &  Lancashire 4,500 

Guardian 4,500 

Home  Mutual 4,500 

Lion 1,900 

Firemans  Fund 900 

Total $20,800 

April  1,  Willows,  Cal  ,  dwelling: 
Metropole §796 

April  23,  San  Francisco,  brick  building: 

American  Central $150 

Metropole 150 

April   19,  Sacramento,  Cal.,  brick  build- 
ing: 

Imperial,  London,  Northern  &  Queen §1,011 

Sun,  San  Francisco 230 

April  29,  near  San  Pedro,  Cal.,  hotel  and 
contents: 
Imperial,  London,  Northern  &  Queen §400 

April  15,  Alameda  county,  Cal.,  dwelling 
and  contents: 
Sun,  San  Francisco $519 

April  1,  Orland,  Cal.,  hotel  building  and 
furniture: 

Oakland  Home $1,088 

Sun,  San  Francisco 1,000 

Western,  San  Francisco 2,921 

Total $5,009 

Total  for  month $51,665 
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CHIPS. 

— George  K.  Anderson,  of  Titusville,  Pa., 
carries  $350,000  life  insurance. 

— The  Agricultural  Insurance  Co.  ceased 
doing  new  business  in  North  Carolina  last 
month. 

— George  Easton,  of  the  General  Insurance 
Agency  of  Jacobs  &  Easton,  returned  re- 
cently from  a  very  successful  business  trip 
East  in  the  interest  of  his  firm. 

— J.  A.  Melcher,  who,  by  the  way,  is  a 
member  of  the  San  Francisco  Board  of 
Education,  has  closed  a  contract  with  the 
United  States  Life  Insurance  Company  of 
New  York,  which  company  will  shortly 
enter  this  State  for  business.  Mr.  Melcher 
formerly  represented  the  Northwestern 
Mutual  Life  in  Alabama,  and  in  1874  was 
transferred  by  that  company  to  this  Coast, 
and  was  its  agent  here  until  Commissioner 
Foard's  life  insurance  law  drove  the  North- 
western Mutual  and  other  companies  out  of 
California,  since  which  time  Mr.  Melcher 
has  acted  as  an  independent  broker.  The 
company  will  begin  to  receive  business 
during  the  present  month. 

— On  Tuesday,  May  1st,  J  C  Maynard  re- 
linquished to  George  A.  Knight  the  oflBce 
of  Insurance  Commissioner  of  California, 
the  Supreme  Court  having  declared  the 
latter  entitled  thereto  under  his  appoint- 
ment by  the  then  Governor  Perkins.  The 
history  of  the  controversy  is  familiar  to 
our  readers,  hence,  need  not  be  rehearsed 
here.  SufiBce  it  to  say  that  Mr  Maynard 
held  the  office  for  one  year  and  a  month 
after  his  term  expired.  Mr.  Knight,  how- 
ever, will  draw  the  salary  for  that  period  as 
well  as  for  the  balance  of  his  term,  which 
will  last  three  years  yet.  Mr.  Knight,  we 
regret  to  say,  intends  to  remove  the  office 
of  Insurance  Commissioner  to  the  Phelan 
Building,  on  Market  street,  on  the  1st  of 
June.  This  will  cause  no  little  inconven- 
ience to  the  insurance  offices  of  this  city, 
all  of  which  are  concentrated  within  a 
small  area  centering  near  the  corner  of 
California  and  Sansome  streets.  We  under- 
stand that  Mr.  Kohrer,  the  present  efficient 
Deputy  Commissioner,  will  be  retained. 


— The  Coast  Review  Fire  Insurance  Chart 
for  1883,  will  be  ready  for  circulation,  about 
the  20th  inst.  A  few  of  the  foreign  com- 
panies' statements  have  not  yet  arrived, 
hence  the  delay. 

— '  Home  safe  and  sound  and  into  business 
again,  which  is  lively  in  these  parts  for  the 
California.  Kind  regards  and  pleasant  re- 
membrances, etc."  is  the  word  we  received 
last  month  from  E.  L.  Ireton,  of  Cincin- 
nati, Ohio. 

— The  sad  error  which  caused  the  death  of 
Thomas  W.  Blayney,  late  Special  Agent  at 
Chicago,  of  the  Mutual  Life  Insur- 
ance Company  of  New  York,  is  brought 
to  mind  by  the  receipt  of  resolutions 
passed  by  the  Life  Underwriters'  As- 
sociation at  Chicago  on  the  9th  ult.  Mr. 
Blayney  died  from  the  effects  of  corrosive 
sublimate  given  by  mistake  of  an  aged  drug- 
gist for  bromide.  His  unintentional  slayer, 
from  grief  and  remorse,  is  hovering  on  the 
brink  of  death. 

— Messrs.  Hutchinson  &  Mann  have  intro- 
duced in  policies  on  mills  written  by  them, 
the  following  "watchman's  clause:"  ''It  is 
understood  and  agreed  that  one  or  more 
watchmen  shall  be  employed  and  remain 
on  duty  continuously,  in  and  upon  the 
premises  hereby  insured,  at  all  times  when 
the  works  are  not  in  operation,  or  when  the 
workmen  are  not  present,  and  further,  that 
in  the  event  of  the  works  being  not  in 
operation  from  any  cause  for  a  longer  period 
than  fifteen  days,  the  insurance  under  this 
policy  shall  cease  unless  the  written  con- 
sent of  this  company  for  a  longer  period 
shall  have  been  obtained."  We  understand 
that  a  consideration  of  the  above  clause 
will  be  had  by  the  California  Association, 
and  probably  the  Board  of  Underwriters 
also,  with  a  view  to  its  adoption  ge-jerally 
on  this  Coast.  It  differs  from  the  clause  in 
general  use  at  present,  in  that  it  not  only  is 
a  warranty  that  a  watchman  shall  be  in  and 
upon  the  premises  at  all  times  while  the 
mill  is  idle,  but  also  warrants  that  the  works 
shall  be  in  operation  or  the  policy  will 
cease  to  be  in  effect.  In  other  words,  it 
does  not  waive  the  idleness  of  the  insured 
works. 
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— John  C.  Paige,  Esq.,  has  accepted  the 
agency  at  Boston,  of  the  Fire  Association 
of  Philadelphia. 

— Hutchinson  &  Mann  have  adopted  the 
plan  of  a  printed  "Circnlar  Letter'  to 
agents.  No.  3  is  a  very  neatly  arranged 
paper  containing  many  valuable  ideas. 

— The  firm  of  Philip,  Speyer  &Co.,  having 
dissolved,  Walter  Speyer  has  been  appointed 
by  the  North  German  Fire  Insurance  Com- 
of  Hamburg,  its  General  Agent  on  this 
Coast.  Everard  Steele,  for  many  years 
past  Marine  Manager  for  the  firm 
of  Philip,  Speyer  &  Co.,  has  been 
appointed  General  Agent  on  this  Coast 
for  the  Great  Western  Marine  Insur- 
ance Company  of  New  York.  Mr.  Speyer 
and  Mr.  Steele  will  continue  to  occupy  the 
former  office  of  Philip,  Speyer  &  Co.,  No. 
13  Merchants'  Exchange,  California  street. 

— We  lose  patience  with  many  of  our  con- 
temporaries who  are  continually  passing 
from  one  to  the  other  like  a  shuttlecock,  a 
paragraph  to  the  effect  that  there  is  a  re- 
markable case  of  longevity  in  Scotland,  the 
subject  being  a  woman  aged  103  years. 
Whoever  started  such  a  startling  announce- 
ment ought  to  blush  at  the  common-place- 
ness  of  the  same  in  view  of  the  following, 
•which  we  have  the  papers  of  proof  made  up 
for.  Mr.  Berry  Marks,  of  B.  Marks  &  Co., 
Ukiah,  Cal.,  who  is  well  known  among  wool 
and  hop  dealers  of  this  city,  from  his  suc- 
cessful ventures  during  the  last  year  in  those 
commodities,  left  San  Francisco  for  Europe 
last  week,  to  visit  his  parents,  whose  united 
ages  exceed  two  hundred  years,  and  who  are 
each  over  one  hundred.  They  reside  in  a 
email  town  on  the  line  between  Poland  and 
Eussia.  The  father  is  but  a  year  the  oldest. 
A  letter  received  by  Mr.  Marks  a  few  months 
since  conveyed  the  intelligence  that  his  fa- 
ther was  in  good  health,  but  his  mother 
was  beginning  to  grow  feeble.  Mr  Marks 
has  been  City  Treasurer  of  Ukiah,  and  is  a 
gray-haired  business  man  of  established  in- 
tegrity. We  have  invested  him  with  the 
championship,  which  he  will  hold  until 
some  other  party  shows  up  parents  older 
than  his.  Meanwhile  please  give  that  Scotch 
girl  of  103  a  rest. 


— The  Argentine,  a  Denver  wild-cat,  has 
been  put  in  the  hands  of  a  receiver. 

— Thomas  Bennet,  General  Agent  for  the 
Travelers  Insurance  Company,  took  a  trip 
to  Oregon  last  month  in  the  interest  of  his 
agency,  and  reports  business  booming  in 
the  country  about  the  Northern  Pacific 
Railroad. 

— Mr.  Edward  Brown,  of  the  firm  of 
Brown,  Craig  &  Co.,  General  Insurance 
Agents,  returned  last  month  from  a  visit  to 
Oregon,  where  he  had  been  to  place  the 
Phenix  of  Brooklyn,  which  has  entered 
that  State.  The  Phenix  in  Oregon,  will 
afford  the  people  of  that  State  another 
chance  to  select  the  policies  of  a  reliable 
company  when  desiring  insurance.  It 
stands  way  up  in  the  list  of  first-class 
American  companies. 

— At  the  present  writing  we  do  not  know 
the  exact  fire  insurance  loss  on  the  Pacific 
Coast  last  month,  but  are  quite  certain  it 
approximated  $50,000.  One  great  cause 
for  this  moderate  loss,  we  believe,  is  found 
in  the  buoyant  feeling  of  prosperity  felt  in 
all  circles  on  this  coast.  The  crop  of  cereals, 
fruits,  wines  and  wool,  depending  on  favor- 
able weather  are  assured.  Money  is,  com- 
paratively, in  an  easier  state  than  at  any 
time  for  several  years  past  All  dividend 
declaring  corporations,  excepting  stock 
mines,  have  declared  larger  dividends  than 
in  1882.  And  although  the  fire  losses  for 
the  first  four  months  of  1883  on  the  Pacific 
Coast  were  larger,  by  over  $200,000  than 
for  the  same  months  in  1882,  there  is  a  feel, 
ing  that  this  year  will  show  up  better  at 
the  close  in  December  than  did  last  year. 
We  believe  that  the  incendiary  business 
was  overdone  in  1882,  and  that  under  the 
existing  feeling  of  general  prosperity,  under- 
writers will  not  be  called  to  repeat  such 
heavy  contributions  this  summer  as  they 
were  last  year  ut  many  places.  At  the  same 
time  no  prudent  underwriter  will  abate  one 
jot,  or  give  away  one  point,  for  the  cold 
fact  remains  that  nearly  $575,000  have  been 
paid  in  losses  thus  far — an  average  of 
$144,500  per  month— or  $40,000  per  month 
more  than  during  the  first  third  of  1882. 
Eates  must  be  maintained. 
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— H.  S.  Vail,  of  Chicago,  1ms  been  appoiutod 
Actuary  of  the  lusiirauce  Department  of 
the  State  of  Indiana. 

— Mr.  W.  Harris,  late  Superintendent 
of  the  Christchurch,  New  Zealand,  Fire 
Brigade,  has  been  visiting  this  city  and 
making  a  few  notes  of  his  observations  on 
fire  prevention  and  extinguishment  here. 
He  is  homeward  bound  from  a  six  months' 
visit  to  England.  Mr.  Harris  is  said  to  be 
an  enthusiast  in  all  matters  pertaining  to 
the  prevention  of  fires. 

— We  have  received  a  card  inscribed  with 
the  name  of  'A.  T.  Wood,  General  Agent, 
Denver,  Colorado,  for  the  Realm  Fire  In- 
surance Company  of  London,  with  registered 
capital  of  £100,000."  We  likewise  observe 
that  several  of  our  exchanges  pronounce  A. 
T.  \Vood  to  be  an  undergi-ound  insurance 
fraud.  Anything  else  we  learn  interesting 
relative  to  Mr.  Wood,  will  receive  a  cordial 
notice,  according  as  it  merits  mention.  If 
he  is  square  we  don't  know  it;  if  he  is  apro- 
moter  of  illegitimate  or  wildcat  insurance 
we  would  like  to  be  assured  of  that  fact  as 
well.     Who  knows  him? 

— At  a  special  meeting  of  the  Fire  Under- 
writers' Association  of  the  Pacific,  held  on 
April  17th,  1SS3,  E.  W.  Carpenter,  Esq  , 
President  in  the  Chair,  the  Sexton  Rule 
on  apportionment  of  losses,  under  non- 
concurrent  policies,  was  discussed  by  sever- 
al of  the  members  present,  and  on  motion  it 
was  carried,  that  "  Inasmuch  as  the  Sexton 
Rule  does  not  seem  to  meet  the  approval  of 
the  majority  of  members  of  this  Association, 
the  same  be  referred  back  to  the  Committee 
on  Losses  and  Adjustments."  After  some 
further  remarks,  C.  Mason  Kinne, 
read  some  rules  amplifying  the  gen- 
eral co-insurance  rule,  explaining  also  by 
example,  the  apportionment,  and  re-appor- 
tionment of  non-concurrent  policies  under 
said  amplification.  We  learn  from  Mr. 
Kinne,  that  he  will  present  the  rule  in  ex- 
tenso  at  the  next  meeting  of  the  Associa- 
tion, and  accompany  the  same,  with  a  com- 
munication embodying  his  ideas  and  argu- 
ments, which  are  different  from  either  Gris- 
wold  or  Fox. 


— John  K.  Tarbox  is  the  new  Insurance 
Commissioner  of  Massachusetts. 

— "William  Macdonald,  of  the  General 
Agency  of  Macdonald  &  Hawes,  is  visiting 
New  York.  He  had  been  making  a  tour  of 
the  firm's  local  agencies  in  New  Mexico 
and  Colorado,  and  reaching  Denver,  con-, 
eluded  to  go  on  to  New  York,  and  make  a 
survey  of  the  insurance  outlook  from  an 
Eastern  point  of  view. 

— Since  our  last  issue  the  Coast  Review 
sanctum  has  been  visited  by  the  following 
callers  from  abroad:  Judge  Nichols,  Secre- 
tary of  the  National  Fire  Insurance  Com- 
pany of  Hartford;  Senator  Brumsey,  of 
Virginia  City;  Walter  Starbird.  who  has 
entered  into  the  insurance  business  in 
Stockton,  Cal.,  with  C.  W.  Dohrmann,  ant" 
is  represented  as  the  right  man  in  the  right 
place;  Charles  R.  McNeUy,  a  well  known, 
live  insurance  agent  of  Los  Angeles,  and 
W.  H.  Taylor,  of  Seattle,  W.  T.,  where 
business  is  said  to  be  booming. 

— A  meeting  of  the  resident  managers,  gen- 
eral agents  or  secretaries  of  foreign  insur- 
ance companies  doing  business  on  this 
Coast  was  held  in  this  city  on  the  2ith  ult., 
to  consider  their  position  and  what  line  of 
procedure  should  be  adopted  in  advertising 
the  annual  statements  of  their  companies. 
The  law  of  this  State  demands  that  the 
home  office  statement  shall  be  advertised 
seven  times  in  a  newspaper  of  general  cir- 
culation, while  the  New  York  Insurance 
Department  has  decided  that  it  will  revoke 
the  license  of  any  foreign  company  doing 
business  in  that  State  which  advertises  and 
circulates  in  that  State  such  home  office 
statement.  We  understand  that  the  home 
office  statements  of  the  foreign  companies 
doing  business  in  California  will  be  filed 
with  the  Commissioner  here  according  to 
law,  and  that  the  Commissioner  will  fulfill 
the  law  by  advertising  the  statements  offi- 
cially. We  do  not  believe  the  position  taken 
by  the  New  York  Department  would  hold 
water  if  tested  by  the  foreign  companies, 
but  it  is  fair  to  presume  that  no  company 
desires  the  expense  of  a  suit  to  thwart  the 
whim  of  the  late  Superintendent  Fairman. 
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— Tom  C.  Grant  has  gone  to  New  York  on 
a  business  trip.  During  his  absence  the 
General  Agency  of  the  North  British  and 
Mercantile  and  German-American — two  of 
the  most  substantial  companies  represented 
on  this  Coast — is  in  charge  of  Mr.  Grant's 
brother  George. 

— Secretary  Cottle's  description  of  the 
"  Washington  Mutual  Fire  Insurance  Com- 
pany," which  has  no  capital,  no  stockhold- 
ers, and  makes  no  assessments,  reminds  las  of 
the  three-legged  jackass  bora  in  Tuolumne 
County,  recently.  The  latter  "  freak,"  had 
one  leg  too  many  to  be  classed  as  human,  and 
one  too  few  to  be  on  a  par  with  the  brute 
variety.  The  Washington  "  Mutual  "  isn't  a 
co-operative  assessment,  neither  is  it  an  in- 
surance company,  such  as  would  be  author- 
ized to  do  business  in  a  country  where 
there  is  a  law  regulating  insurance. 

— Traps  for  the  unwary:  The  Mutual  Ke- 
serve  Fund  Life  Association  of  New  York, 
which  offers  $50,000  insurance  for  $50— 
and  assessments  !  The  American  Eagle  As- 
sociation, of  123  California  street,  San 
Francisco,  which  demands  that  all  business 
must  be  done  direct  with  the  home  oflBce, 
and  cancels  certificates,  if  assessments  are 
not  received  by  the  association  at  the  office 
in  San  Francisco,  within  thirty  days  from 
the  time  the  notices  thereof  to  members 
hear  date!  Offers  of  sixty  per  cent,  of  the 
r.  serve  for  policies  in  the  National  Life  In- 
surance Company,  U.  S.  of  A.,  which  if  ac- 
cepted by  the  policy-holder,  allows  the 
"wreckers  "  to  pocket  the  remainder  of  40 
per  cent.!  The  Washington  "  Mutual  "  Fire 
Insurance  Company  of  New  Tacoma,  W.  T., 
without  capital,  and  without  stockholders, 
has  a  sign,  we  believe  !  The  Universal 
Benevolent  Association  of  Cal.,  office  on 
Mission  St.,  S.  F.,  "takes  in"  susceptible 
old  maids  and  granger  bachelors,  who  are 
paying  their  assessments  beautifully  while 
thej-  are  reasonable,  but  when  the  officers 
who  manipulate  this  matrimonial  proven- 
der provider  turn  the  crank  and  put  on 
steam,  what  a  howl  there  will  be!  So  they 
go.  The  foolish  and  unwise,  are  not  all 
paralyzed  yet,  or  all  such  schemes  would 
fai'e  slim. 


— For  full  particulars  of  the  present  finan- 
cial condition  of  the  Mutual  Life  Insur- 
ance Company  of  New  York,  we  will  direct 
the  attention  of  our  readers  to  the  state- 
ment in  detail,  as  published  elsewhere  in 
this  issue. 

— All  the  way  from  Texas  comes  the  last  an- 
nual report  of  the  Insurance  Commissioner, 
containing  much  valuable  information  con- 
cerning that  gi-eat  State,  and  including  a 
handsome  map.  The  Superintendent,  and 
his  able  clerk,  Mr.  Swidells,  will  accept 
our  thanks  for  the  favor. 

—  The  Sanborn  Map  and  Publishing  Com 
pany  have  to  offer  new  maps  of  Modesto 
Los  Angeles,  San  Diego,  San  Luis  Obispo 
San  Buenaventura,  Santa  Barbara,  Salinas, 
HoUister,  Santa  Cruz  and  Watsonville.  Mr 
Morse,  agent  for  the  company,  and  his  as 
sistants,  have  been  at  work  in  the  southern 
section  for  the  past  quarter,  and  the  maps 
offered  are  comprehensive  and  complete. 

—  D.  A.  Sanborn,  the  founder  of  and  prin- 
cipal stockholder  in  the  Sanborn  Map  and 
Publishing  Company,  died  at  his  residence 
in  Brooklyn,  N.  Y.,  April  11th.  For  the 
past  eight  years  he  had  been  an  invalid. 
He  passed  the  winter  of  1877-78  in  Califor- 
nia, and  experienced  some  benefit  from  the 
climate,  but  the  "fell  destroyer"  had  a  too 
firm  hold  upon  him  and  his  demise  was  not 
unexpected  by  his  family  and  friends. 

—  In  this  issue  we  publish  the  last  of  the 
essays  read  at  the  seventh  annual  meeting 
of  the  Fire  Underwriters'  Association  of  the 
Pacific,  and  trust  our  readers  will  have  ex- 
tracted the  many  interesting  ideas  contain- 
ed therein.  It  has  no  doubt  been  observed 
that  much  original  thought  was  developed 
at  the  last  annual  meeting  of  the  Associa- 
tion, and  several  of  the  papers,  notably  that 
of  Mr.  Landers,  on  the  Use  of  Benzine  in 
Canneries;  Mr.  Sexton's,  on  Fire  Depart- 
ment and  Water  Supply;  and  others  are 
worthy  of  more  than  a  casual  reading.  We 
shall  in  future  numbers  take  pleasure  in  re- 
viewing the  contents  of  the  Knapsack,  the 
Association  paper,  and  publish  from  time 
to  time  during  the  current  year  such  extracts 
as  would  appear  to  interest  our  readers. 
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— George  Mel  recently  returned  from  a  trip 
East  and  South.  During  his  absence  he 
visited  New  York,  Philadelphia,  Baltimore, 
New  Orleans,  St.  Louis  and  other  principal 
cities. 

— It  is  thought  that  the  the  Commonwealth 
Insurance  Company  of  Boston,  which  is  in* 
process  of  liquidation  will  eventually  pay  its 
stockholders  one  hundred  cents  on  the  dol- 
lar, with  interest.  The  first  dividend  of  81 
per  cent,  will  soon  be  paid. 

— In  our  last  issue  we  intended  to  mention 
that  the  agency  firm  of  Smith  &  Snow  had 
♦  concluded  to  remain  at  310  California  street, 
and  have  entirely  renovated  the  interior  of 
their  office,  so  that  it  now  presents  a  very 
cheerful,  tidy  and  commodious  appearance. 

— The  Marriage  Association  at  1031  Mission 
street,  in  this  city,  seems  to  have  drawn 
many  dupes  into  its  net.  We  are  informed 
that  its  assessments  are  beginning  to  be 
laid  on  pretty  frequent,  and  that  the  incred- 
ulous bumpkins  send  in  their  money 
through  the  postal  order  service  to  the  ex- 
tent of  thousands  of  dollars  monthly. 

— A  case  which  seems  to  have  caused  a  good 
deal  of  excitement  among  the  co-operatives 
was  decided  in  the  New  York  Supreme  Court 
at  Lockport,  a  short  time  since.  McParlin, 
the  plaintiffs  husband,  had  procured  or 
supposed  he  had  procured  a  membership  in 
the  Catholic  Mutual  Benefit  Association, 
and  regularly  paid  all  assessments  until  his 
death  by  accident  in  July,  1880.  The  asso- 
ciation refused  to  allow  the  widow's  claim 
on  the  ground  that  the  deceased  had  never 
been  formally  initiated  into  the  society. 
The  Court  did  not  long  hesitate  in  charging 
that  the  payment  by  the  deceased  and  re- 
peated acceptance  by  the  defendant  of  the 
assessments  created  a  membership,  whether 
the  secret  forms  of  initiation  had  been  gone 
through  with  or  not;  and  in  fifteen  minutes 
the  jury  returned  a  verdict  for  the  full 
amount  claimed.  The  interest  with  which 
our  CO  operative  friends  have  watched  the 
case  will  probably  be  increased  when  the 
decision  is  learned.  Lockport,  which  is  a 
fertile  hot-bed  of  these  far  from  beneficial 
fungi,  seems  to  be  shaken  to  its  very  center. 
—  Weekly  Underwriter. 


— The  Citizens  Insurance  Company,  of 
Pittsburgh,  proposes  to  increase  its  capital 
to  $000,000. 

—  Special  Agent  J.  C .  Staples  of  the  Fire- 
mans  Fund,  returned  a  few  days  ago  from  a 
three-months'  trip  through  Arizona,  New 
Mexico  and  Colorado. 

— The  London  Insurance  Record,  says  that 
La  Caisse  Generale  is  endeavoring  to  make 
up  the  falling  oflf  in  its  1882  business  of 
£400,000,  by  combining  life  and  accident 
insurance.  "Some  success  may  attend 
this  effort,  but  the  office  has  damaged  its 
prestige,  by  its  refusal  to  carry  out  its  con- 
tracts, and  by  its  lottery  policies." 

— The  New  York  Tariff  Association,  has 
adopted  a  resolution,  that  from  and  after 
Angvist  1,  the  rate  on  merchandise  in  all 
public  stores,  be  made  sixty  cents,  unless 
the  storekeeper  shall  notify  Superintendent 
Harris  in  writing,  that  no  fibre  is,  or  shall 
be  stored  therein,  in  which  case  the  rate 
shall  be  forty  cents. 

—  M.  Levi,  of  San  Jose,  who  died  on  the 
4th  inst.,  very  suddenly,  had  something 
like  $50,000  insurance  on  his  life.  Mr. 
Levi  had  just  taken  a  $20,000  policy  with 
General  Agent  Howell  of  the  Northwestern 
Mutual  Life  and  paid  one  quarterly  premi- 
um on  same.  The  New  York  Life,  Ger- 
mania,  and  two  other  companies  are  inter- 
ested in  the  loss. 

—  The  annual  report  of  the  Commissioners 
of  the  New  York  Fire  Department  has  been 
presented  to  Mayor  Edson.  It  shows  that 
the  total  appropriation  was  $1,558,835.08; 
expenditures,  $1,540,353.77;  balance,  $17,- 
981.31.  The  total  number  of  fires  during 
the  year  were  2,001.  The  total  estimated 
loss  was  $4,195,960;  estimated  insurance, 
$21,352,401;  estimated  uninsured  loss, 
$118,160;  average  loss  per  fire,  $2,096.13. 
The  origin  and  causes  of  fires  for  the  year 
are  given  as  follows:  Heating,  493;  illumin- 
ating, 455;  manufacturing  and  other  busi- 
ness, 297;  miscellaneous,  756.  The  total 
number  of  lives  lost  at  fires  was  twenty-two. 
There  were  seventy-two  persons  burned  and 
191  slightly  injured.  The  aggregate  num- 
ber of  men  employed  in  the  department 
during  the  year  was  1,001. 
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—  President   Hopkins  of  the  California  is 
rusticating  in  the  mountains  of  Colorado . 
— The  National  Board  of  Fire  Underwriters 
holds  its  seventeenth  annual  meeting  in 
New  York  on  May  10. 

— The  Board  of  Marine  Underwriters  of  this 
city  has  appointed  Capt,  John  Weston  Mc- 
Allen  resident  surveyor  for  the  Puget 
Sound  district. 

— Subscribers  to  the  Coast  Keview,  who 
have  a  consciousness  that  they  are  indebt- 
ed to  us  for  one  or  more  year's  subscrip- 
tion, will  confer  a  great  favor  on  our  printer, 
grocer,  milkman,  butcher  and  other  credit- 
ors, by  remitting  at  once. 

— Mr.  W.  W.  Buckley,  a  well  known  under- 
ground insurance  broker  of  Jersey  City, 
was  in  Boston  the  latter  part  of  last  month, 
and  upon  his  return  to  Jersey  City  he  was 
placed  under  restraint  on  the  ground  of  in- 
sanity, caused  by  the  excessive  and  habit- 
ual use  of  intoxicating  liquor,  and  was 
later  pronounced  insane  by  Dr.  John  D. 
McGill,  and  sent  to  the  State  Asylum  at 
Morristown,  N.  J.  The  Jersey  lightning 
was  bad  enough,  but  it  appears  that  the 
Boston  article  was  the  thing  that  did  the 
business. 

— The  life  insurance  managers  and  agents 
of  Boston  held  a  meeting  on  the  25th  ult., 
to  further  consider  the  plans  of  the  organ- 
ization of  a  Life  Underwriters'  Association 
of  that  city.  Several  prominent  gentlemen 
of  the  fraternity  were  present,  and  Gen. 
C.  G.  Attwood,  of  the  Mutual  Life  Agency, 
presided.  The  organization  is  to  be  com- 
pleted at  a  subsequent  meeting,  to  which 
all  persons  eligible  to  membership  are  to  be 
invited,  and  which  is  to  be  called  by  the 
committee,  which  is  to  report  nominations 
for  ofl&cers  for  the  ensuing  year,  said  com- 
mittee being  composed  of  the  same  gentle- 
men making  up  the  committee  that  reported 
the  form  of  organization.  Following  is  the 
article  of  the  constitution  relating  to  mem- 
bership :  ' '  Any  general  agent  or  manager, 
or  the  principal  representative  of  any  life 
insurance  company  doing  business  in  Boston 
or  vicinity,  shall  be  eligible  to  membership 
and  become  an  active  member  by  vote  of 
the  association  and  signing  the  constitution. 


—  A  strict  inquiry  is  to  be  made  into  the 
cause  of  the  disaster  to  the  steamer  Orap- 
pier. 

— The  Insurance  News  is  the  latest  venture 
in  journalism  in  the  city  of  Brotherly  Love. 
W.  H.  Wells,  of  the  City  Item,  is  editor. 

— Our  Denver  correspondent  writes  us  that 
J.  H.  Thompson,  the  embezzler,  who  left 
this  city  some  weeks  ago  for  parts  unknown 
to  his  creditors,  and  who  has  already  re- 
ceived two  complimentary  "puffs"  in  this 
paper,  is  in  Denver,  where  he  has  been  seen 
in  company  with  a  "  woman  in  black"  sev- 
eral times. 

— The  American  business,  except  the  Pacific 
Coast,  of  La  Confiance  Insurance  Company 
of  Paris  has  been  reinsured  in  the  Manu- 
facturers Fire  and  Marine  Insurance  Com- 
pany of  Boston  and  the  Howard  Insurance 
Company  of  New  York,  the  risks  being 
equally  divided  between  the  two  companies. 
The  final  disposition  of  La  Confiance  busi- 
ness east  of  the  mountains  should  meet  the 
hearty  approval  of  the  policy-holders,  as 
both  the  Manufacturers  and  the  Howard 
are  excellent  companies. 

— The  only  men  who  are  said  to  be  busy  in 
fire  insurance  to-day,  are  the  adjuster  of 
losses,  and  the  rater  of  risks.  It  is  certain- 
ly fitting,  that  if  the  first  is  employed,  the 
latter  should  be  also,  for  there  must  be 
maintained  a  just  proportion  between  out- 
go and  income,  or  the  business  will  speedily 
vanish  in  the  smoke  and  ashes,  to  which 
we  usually  consign  so  much  that  ia  of  value. 
So  far  this  year,  we  have  succeeded  in  burn- 
ing up  property  to  the.value  of  $25,535,040, 
and  if  we  keep  on  at  this  rate,  throughout 
the  year,  we  shall  get  away  with  not  less 
than  $79,392,100  worth,  which  is  a  very 
fair  amount,  considering  that  the  country 
is  still  young,  and  that  we  are  likely  to  im- 
prove as  we  grow  older.  The  present  indi- 
cations are  that  the  day  is  not  very  near  at 
hand,  when  the  adjuster  of  losses  will  find 
that  there  is  nothing  for  him  to  do,  though 
if  the  companies  can  only  once  succeed  in 
getting  the  rater  of  risks  a  trifle  in  advance 
of  him,  there  may  be  a  possible  improve- 
ment in  matters,  after  a  while. —  The  Stand' 
ard. 
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— Missouri's  Superiuteudeut  of  Insurance 
intends  to  wage  a  vigorous  warfare  against 
fraudulent  co-operatives. 

— Local,  and  managers  of  Eastern  and 
foreign  companies,  are  congratulating  them- 
selves over  the  small  fire  losses  last  month 
on  this  coast. 

— April  30th,  B.  D.  Kennedy,  formerly  Act- 
uary of  the  Pacific  Mutual  Life  Ins.  Co., 
died  at  Los  Gatos,  Cal.,  after  a  lingering 
illness  with  consumption.  Deceased  was  a 
sufferer  for  many  months  previous  to  his 
death,  and  was  obliged  to  relinquish  all 
business  labors  some  time  since. 

— Our  accustomed  regrets  must  be  expressed 
at  our  enforced  absence  from  the  April 
meeting  of  the  Insurance  Journalists,  held 
in  New  York  on  the  26th  ult.  An  invitation, 
or  rather  notice  of  the  meeting  came  prompt- 
ly to  hand  at  1  p.  m.  of  that  day,  but  three 
thousand  miles  in  three  hours  is  too  much 
for  even  as  spry  a  youth  as  ourself,  hence 
these  tears. 

— M.  Bennett,  Jr.,  U.  S.  Manager  of  the 
Scottish  Union  and  the  Lion  Insurance 
Companies,  is  visiting  San  Francisco .  There 
are  numerous  reports  flying  about  the  street 
as  to  the  object  of  Mr.  Bennett's  presence 
here.  That  he  thoroughly  understands 
the  insurance  situation  in  the  United  States 
is  evidenced  by  the  splendid  record  made 
by  the  companies  under  his  charge  in  this 
country. 

— Within  the  past  month  the  Agency  of  E. 
D.  Farnsworth  &  Son,  withdrew  from  mem- 
bership in  the  California  Underwriters'  As- 
sociation. Messrs  Farnsworth  were  among 
the  leading  spirits  in  the  organization  of 
the  As  ociation.  They  give  as  the  reason  of 
their  withdrawal,  that  other  offices  are  pay- 
ing larger  commissions  to  local  agents  and 
brokers  than  Farnsworth  &  Son  can  afford 
to  pay  under  their  contracts  with  their  com- 
panies. Mr.  Farnsworth  introduced  a  res- 
olution some  months  since  at  a  meeting  of 
the  Association,  to  limit  commissions  to  15 
per  cent.  Action  thereon  was  deferred  fr(;m 
time  to  time,  and  finally,  despairing  of  its 
adoption,  the  firm  concluded  to  with- 
draw. 


— The  stock  of  the  Home  Mutual  Insur- 
ance Company  of  this  city,  has  reached  the 
very  satisfactory  figure  of  135,  the  highest 
of  any  local  company. 

— W.  P.  Thomas,  Special  Agent  with  W.  J, 
Callingham  &  Co.,  recently  returned  from  a 
three  months  trip  through  the  territories, 
in  the  interest  of  the  companies  represented 
by  the  agency  with  which  he  is  connected. 

— After  five  weeks'  close  confinement  to  the 
house  with  disabled  feet,  L.  L.  Bromwell  is 
again  attending  to  business,  using  crutches 
however  when  not  at  his  desk  in  the  office. 
He  hopes  to  soon  regain  the  use  of  both 
feet.  The  broken  ankle  is  re-knit  and  the 
ligaments  are  fast  getting  stronger. 

— At  Minneapolis,  April  18,  the  closing  ses- 
sion of  the  Underwriters'  Association  of 
Minnesota,  Wisconsin  and  Dakota,  was 
held.  The  union  found  that  the  expenses 
and  losses  last  year,  were  so  great,  that  no 
margin  of  profit  was  left,  and  accordingly  de- 
cided to  recommend  raising  the  rates 
throughout  its  jurisdiction.  The  next  an- 
nual meeting  will  be  held  in  St.  Paul, 
Minn. 

— After  the  general  experience  ,  on  this 
Coast  during  the  last  twelve  months  in  fire 
underwriting,  and  the  large  number  of 
towns  that  "went  to  blazes,"  it  is  refreshing 
to  turn  to  the  record  of  Virginia  City, 
where  during  the  Fire  Department  year 
ending  April  30,  1883,  the  Chief  Engineer 
reports  tbe  total  insurance  loss  at  $1,230.50. 
The  Comstock  city  is  behaving  itself  these 
days. 

— Referring  to  the  recent  death  of  Mr 
James  Park,  Jr.,  of  Pittsburgh,  Pa.,  the  great 
steel  manufacturer,  the  Commercial  Gazette 
says,  in  a  way  which  onght  to  be  suggest- 
ive to  all  business  men:  "It  was  while 
the  firm  was  working  at  great  disadvantage, 
that  Mr.  Park  decided  to  insure  his  life  for 
a  sum,  which,  in  case  of  his  death,  would 
not  only  leave  his  family  free  from  debt, 
but  his  name  free  from  a  breath  of  tarnish. 
The  amount  of  the  original  insurance  was 
about  one  hundred  thousand  dollars,  but 
has  increased  since,  to  something  over  three 
hundred  thousand  dollarii." 
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— The  veteran,  Thomas  S.  Chard,  who  ably 
represents  the  Firemaus  Fund  and  Union 
Insurance  Comj)auies  in  Chicago  and  the 
Eastern  field,  has  issued  a  circular  wherein 
he  condemns  deposit  laws  as  unjust  and  in- 
expedient. 

— Missouri  has  passed  an  insurance  bill 
allowing  foreign  accident  insurance  com- 
panies to  do  business  in  that  State  on 
$100,000  deposit  in  any  State  in  the  Union, 
and  allowing  home  companies  to  organize 
on  the  same  amount  of  capital,  also  a  bill 
authorizing  the  taking  of  cyclone  or  wind- 
storm risks  by  companies  other  than  life. 

— In  the  new  City  Council  of  Hartford, 
Conn.,  are  JohnM.  Holcombe,  of  the  Phoenix 
Mutual,  who  is  President  of  the  Board, 
Albert  C.  Watson,  of  the  Connecticut  Mu- 
tual, John  P.  Bronk,  of  the  Travelers,  and 
General  Charles  H.  Prentice,  all  life  insur- 
ance representatives,  and  Secretary  Good- 
now  of  the  ^tna,  are  fire  insurance  mem- 
bers. 

— An  ingeniously  arranged  and  hand- 
somely printed  engraving,  entitled:  "Origin 
of  the  Stars  and  Stripes"  has  been  issued 
by  the  New  York  Life  Insurance  Company. 
It  possesses  great  interest  from  the  fact  that 
it  quite  certainly  settles  the  question  of 
whence  the  emblem  of  our  country  derived 
its  form,  being  in  the  present  instance 
traced  back  to  the  family  coat  of  arms  and 
crest  of  the  English  Washingtons. 

— Mr.  Dargan's  essay,  over  which  our 
contemporaries  in  the  East  have  been  so 
stirred  up,  reminds  us  in  some  particulars 
of  an  Irish  stew,  in  that  it  was  spicy,  red- 
hot  and  palatable  at  first  taste,  yet  finally 
turned  the  digestive  organs  of  the  South- 
rons topsy-turvy.  Dargan  made  a  heap  of 
assertions  with  only  his  imagination  for  a 
foundation,  and  some  of  his  premises  are 
utterly  at  variance  with  well  authenticated 
statistics.  It  was  ever  thus:  eccentricity, 
oddity,  or  the  high  kicking  of  a  ballet 
dancer  will  attract  more  attention  from  bald 
headed  patriarchs  than  the  most  profound 
wisdom  and  prudent  utterances  or  acts. 
But  giving  the  devil  his  due,  the  business 
needs  a  Dargan  now  and  then  just  to  stir 
up  the  old  fogies. 


— The  National  Board  of  Fire  Underwriters 
held  their  seventeenth  annual  meeting  in 
New  York  on  the  10th  instant. 
— George  Schellcr,  who  kept  the  Newhall 
House,  Milwaukee,  saloon,  has  been  tried 
and  acquitted  of  burning  that  building. 
With  the  burial  of  the  victims  of  that 
hoiTor  it  appears  all  energy  and  interest  in 
ascertaining  the  cause  of  the  fire  were 
buried  too. 

— The  elevated  telegraph,  telephone  and 
electric  light  wires  ought  to  be  put  under- 
ground, since  it  has  been  demonstrated  that 
they  may  be  just  as  useful  there;  and  there- 
fore, and  thereby,  rid  the  streets  and  build- 
ings of  principal  cities  of  unsightly  ob- 
structions which  often  prove  impediments 
to  the  extinguishment  of  fires,  mangle 
people  who  fall  across  them,  and  are  occa- 
sionally utilized  by  expert  burglars. 
— The  agony  in  New  York  is  over  and  John 
A.  McCall  is  the  Superintendent  of  the  In- 
surance Department  of  that  State.  Without 
an  exception  our  exchanges  come  to  us 
filled  with  praise — oftener  fulsome  flattery 
of  the  wonderful  new  Superintendent,  who 
is  of  the  people  and  not  of  the  politicians. 
We  are  told  he  has  been  "faithful."  is  an 
"expert,"  and  is  just  the  right  man  in  the 
right  place.  All  of  our  exchanges  may  be 
entirely  right  in  their  estimates  of  the  ap- 
pointee of  Governor  Cleveland,  but  please 
N.  B. — "The  proof  of  the  pudding  is  not  in 
chewing  the  bag."  We  have  a  distinct  re- 
membrance that  the  same  exchanges  roundly 
berated  F.drman  for  deciding  against  allow- 
ing foreign  companies  to  advertise  their 
home  office  assets  in  the  State  of  New 
York,  and  that  Deputy  John  A.  McCall 
went  to  the  Convention  of  Superintendents 
and  advocated  a  resolution  precisely  to  the 
same  effect.  And  moreover,  our  exchanges 
held  that  McCall  was  the  real  working 
head  of  the  Department  under  Fairman;  if 
so,  why  belabor  the  latter  for  allowing  the 
Knickerbocker  Life,  the  Manhattan  Fire, 
and  other  swindlingly-managed  affairs  to 
have  full  swing  long  after  impairment? 
But  we  hope  that  Mr.  McCall  will  prove 
to  be  all  that  is  expected,  and  shall  await  his 
acts  before  passing  judgment  on  what  he 
intends,  or  will  do. 
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— Agents  of  the  New  York  Life  observed 
the  sixtieth  birthday  anniversary  of  Vice- 
President  Beers  last  month  by  presenting 
him  with  applications  for  $1,500,000  of  new 
insurance. 

—On  the  16th  ult.,  Dr.  William  Farr,  the 
eminent  statistician,  and  author  of  the 
"English  Life  Table,"  died  at  the  age  of 
74.  He  was  a  native  of  Shropshire,  Eng- 
land, and  early  in  life  developed  an  unusu- 
al statistical  mind.  He  organized  the 
statistical  department  of  the  Kegistrar- 
General's  office  in  1838,  and  was  British 
Census  Commissioner  in  1851,  1861,  and 
1871,  and  represented  Great  Britain  at  all  the 
international  statistical  Congresses  which 
have  been  held.  He  will  be  the  best  re- 
membered, however,  by  his  labors  as  a  life 
insurance  actuary.  He  was  a  Fellow  of  the 
Koyal  Society  and  D.  C.  L.,  and  of  numer- 
ous scientific  associations. 

— We  learn  from  the  American  Exchange 
and  Review,  that  the  Philadelphia  Board  of 
Fire  Underwriters,  organized  in  April, 
1852,  and  which,  until  recently,  confined 
its  membership  to  the  local  offices,  has,  for 
over  thirty  years,  kept  up  its  organization 
for  matters  of  general  fire  insurance  prac- 
tice, separate  and  apart  from  the  general 
tariff  associations  which  lived  and  died  dur- 
ing that  period,  although  some  of  its  mem- 
bers were  also  identified  with  such  tariff 
associations.  In  view  of  the  many  needed 
reforms  in  fire  underwriting,  it  has  been 
decided  to  admit  to  membership  agents  of 
companies  doing  business  in  Philadelphia, 
and  with  their  co-operation  adopt  such 
measures  as  may  be  found  necessary  for  the 
con-ection  of  abuses  and  malpractices.  The 
rooms  of  the  board  will  be  an  insurance 
exchange.  Mr.  Henry  Darrach,  late  with 
the  Spring  Garden  Fire  Insurance  Company, 
has  been  elected  secretary  and  treasurer, 
and  will  hereafter  give  his  whole  time  and 
attention  to  the  interests  of  the  board.  At 
the  last  meeting  of  the  board  the  following 
agency  companies  were  admitted  to  mem- 
bership: Liverpool  and  London  and  Globe, 
North  British  and  Mercantile,  Queen,  Ham- 
burg-Bremen, Hartford,  Louisville  Under- 
writers, Boston  Underwriters,  aijd  Manu- 
facturers', of  Boston. 


The  Equitable  Life  Assurance  So- 
ciety, 120  Broadway,  N.  Y. 

PRELIMINARY  STATEMENT  OF  BUSINESS, 
JANUARY  1,    1883. 

Total  Assets,  over $48,000,000 

Total  Income,  over 11,000,000 

Surplus  over  liabilities 10,500,000 


The  amount  of  new  business  transacted  during 
the  past  year,  $62,250,000,  exceeds  the  largest  busi- 
ness ever  done  by  any  other  Company  in  one  year. 


In  1878  wrote 
In  1879     " 
In  1880     •' 
In  1881      " 
In  1882      " 

THE  SOCIETY. 

$21,440,213  Insurance 

26,502,541 

35,170,805 

46,189,096 

-     62,250,000 

The  reasons  for  the  increased  patronage  received 
by  the  Society  during  the  past  five  years,  are : 

1st.  The  fact  that  the  percentage  and  amount  of 
its  surplus  over  its  liabilities,  according  to  the  State 
Insurance  Reports  (four  percent,  valuation),  are 
larger  than  in  any  other  one  of  the  five  largest  life 
insurance  companies. 

2d.  The  percentage  of  dividends  earned  for  pol- 
icy-holders, according  to  the  same  Reports,  is  now, 
and  has  been  for  the  last  five  years,  greater  than 
in  any  other  one  of  these  companies. 


3d.  The  Society  issues  a  plain  and  simple  con- 
tract of  insurance,  free  from  burdensome  condi- 
tions and  technicalities,  INCONTESTABLE  AFTER 
THREE  YEARS. 


4th.  In  the  event  of  death,  a  policy  which  has 
become  incontestable,  is  paid  immediately  upon  the 
receipt  of  the  proofs  of  death  with  a  legal  release 
of  the  claim,  thus  affording  pecuniary  relief  to  the 
family,  as  quickly  as  if  the  amount  of  the  policy  were 
in  a  Government  bond,  and  avoiding  the  annoying 
delay  of  weeks  and  months,  and  sometimes  years 
of  vexatious  litigation,  which  many  have  experi- 
enced in  other  companies. 

5th.  The  Society  has  no  contested  claims  on  its 
books. 


6th.  The  popularity  of  th.e  Society's  tontine  sys- 
tem of  insurance — which  provides  full  insurance 
in  case  of  death,  and  gives  the  greatest  retiirn  for 
the  money  paid  by  the  policy-holder  if  he  lives, 
with  more  advantageous  options  to  meet  an  insur- 
er's need  at  the  end  of  the  term,  than  any  other 
form  of  policy  ever  devised. 


Persons  desiring  life  insurance,  will  best  consult 
their  own  interests,  by  communicating  with  the  of- 
licers  of  the  Society,  or  any  of  its  agents. 

HENRY  B.  HYDE,  President. 
JAJIES  W.  ALEXANDER,  1st  Vice-President. 
SAMUEL  BORROWE,  2d  Vice-President. 
WM.  ALEXANDER,  Secretary. 


W.  D.  GARLAND, 
Pacific  Coast  Manager, 
240  Montgomery  St.,  San  Francisco. 


VOL.    XVIII. 


No.    6. 


JUNE,    1  883. 


/^^o- 


Coast  Review 


JPiLblislzeci  J\£o7xt7\li/. 


PAGE. 

Monthly  Digest  of  Recent  Insurance  De- 
cisions   409 

Seventeenth  Annual  Meeting  of  the  Nation- 
al Board  of  Fire  Underwriters  —Presi- 
dent Heald's  Address 413 

Rule  for  Apportioning  Non-Concurrent  Poli- 
cies, by  C.  Mason  Kinue 415 

A  Further  Defense  of  the  Sexton  Rule 419 

Assessment  Insurance  in  Iowa— Co-opera- 
tive    Companies     Officially     Entitled 

"  Collection  Agencies." 421 

A  Bungling  Attempt  to  Defraud  Life  Com- 
panies       422 

Medical  Examinations 422 

Co-Operative  Insurance  in  Ohio 423 

Taxing  Non-Resident  Corporations 424 

Life  Insurance  in  the  United  States 425 

Quarterly  Meeting  of  the  Underwriters' 
Association  of  the  Pacific  —Further  Dis- 
cussion of  Rules  for  the  Adjustment  of 

Non-Concurrent  Policies 426 

The    New    Contract    of    the    Connecticut 

Mutual  Life  Insurance  Company 426 

Term  Risks  in  Fire  Insurance 427 

Communicated 428 

The  Firemen's  Insurance  Company  will 
Erect  a  Splendid  Building  in  Baltimore  429 


PAGE. 

Withdrawal  of  French  Compjaies  from  the 
United  States — Change  of  Niagara 
Agency  in  San  Francisco  -The   Howard 

Enters  this  Field 430 

The  New  York  Law  Regulating  Assessment 

Societies 431 

The    Minnesota    Commissioner's    Graphic 

Strictures 431 

Fire  Insurance  in  France 433 

A   Declaration  of  War  against  Assessment 

Insurance  in  Missouri 434 

Eastern  Opinion  of  President  Geo.  F.  Grant's 

Address 434 

Growing  Grain  Insurance 435 

Mr.  Moore,  the  Pacific  Mutual,  Mr.  M.  P. 
Walker,  and  the  E.i?tern  Life  Insurance 

Companies 435 

The  Lloyd's 435 

The  Portland  Compact 436 

The  Transatlantic  Fire  Insurance  Com- 
pany's Statement 436 

The  Lion  Fire  Insurance  Company 437 

Foreign  Notes 437 

Fires 438 

Chips 441 


J. 


SAN   FRANCISCO: 

G.     EDWAEDS,     Publisher, 

320    SANSOME    STREET. 


Term*,   S3. 50  per  Year.       Single  Copies,   35  Cents. 
Entered  at  the  San  Francisco  Post  Office  as  Second  Class  Matter.  • 


Geo.  Spauldino  &  Co..  414  Clay  St. 


The 

CALIFORNIA    INS.    CO. 

3 IS  Calif OTTLZCL  St.,  San  Fvaixcisco. 

ORGANIZED    FEBRUARY,    1861. 

CAPITAL,  Paid  up  in  Gold $600,000.00 

ASSETS,  January  isi,  1883 920,502.02 

C.  T.  HOPKINS,  Prest       JOHN  BEEMINGHAM,  Vice-Prest.     L.  L.  BEOMWELL,  Sec'y, 

DIRECTORS: 

C.  T.  HOPKINS,  SAMUEL  MERRITT,  H.  B.  TIOHENOU, 

DANIEL  MEYER,  L.  L.  BROMWELL,  A.  W.  BOWMAN 

GEO.  H.  SANDERSON,  JOHN  BERMINGHAM,  HENRY  WADSWORTH. 

San  Francisco  Department,  ARTHUR  C.  DONNELL,  City  Agent. 
Eastern  Department,  E.  L.  IRETON,  Manager,  Cincinnati,  Ohio. 


Tire  and  Marine  Insurance  Companj^, 


OF  NETV   ZEALAND. 


Subscribed  Capital $10,000,000  00 

Casb  Capital  fully  paid  up  $500,000  OO 

Assets  March  31,  1883 845,932  OO 

Deposited  with  DANIEL  MEYER,  HENRY  WADS- 
WORTH  and  JOHN  D.  YOST,  Resident  Trustees 
in  San  Francisco 100,01K>  OO 


HOPKINS  &  BROMWELL,  Pacific  Coast  Managers. 

No.  318  CALIFORNIA  STREET,  SAN  FRANCISCO,  CAL. 

ARTHUR  C.  DONNELL,  City  Agent. 


COAST     REVIEW. 


A   MONTHLY   JOURNAL,   DEVOTED   TO   FIRE,  MARINE  AND 
LIFE  INSURANCE. 


J.    a.     EDWARDS,    Proprietor, 

320  Saasome  St.,  (Room  14),  San  Francisco,  Cal, 
(Take  the  Elevator.) 


VOL.  1 8. 


JUNE,  1883. 


No.  6. 


Monthly  Digest  of  Recent  Insur- 
ance Decisions.  I  — Fire.  II  — 
Marine.    Ill— Life. 

I — FIRE. 

Notice  of  Assessment  through  the  Mail, 

IF  NOT  KeCEIVED,  NOT  A  LeGAL  NOTIFICATION . 

The  charter  of  a  mutual  insurance  com- 
pany made  the  non-payment  of  assessments 
within  a  specified  time  a  cause  of  forfeiture. 
Through  inadvertence  the  notice  of  assess- 
ment, though  taken  from  the  post-ofiBce  be- 
fore the  time  fixed,  was  not  delivered  to  the 
insured  until  after  its  expiration.  In  the 
language  of  the  charter,  the  member  was  to 
be  "  notified  by  the  Secretary  or  otherwise, 
either  by  circular  or  a  verbal  notice."  Held, 
That  the  terms  of  the  charter  contemplate 
that  the  members  shall  have  real  informa- 
tion of  the  assessment,  and  that  no  person- 
al liability  can  attach  from  merely  mailing 
the  notice,  if  it  was  not  actually  received. — 
Castner  vs.  Farmers'  Mutual  Fire  Ins.  Co., 
Supreme  Court  of  Michigan. 

Agents'  Authority. — An  agent  wrote  for 
a  building  association,  and  delivered  to  them 
a  fire  policy  of  insurance,  upon  which  was 
indorsed  his  name  as  agent.  The  policy 
contained  no  limitation  upon  the  agent's 


authority,  nor  did  the  agent  intimate  to  the 
insured  that  his  authority  was  restricted. 
Held,  That  the  agent  is  to  be  regarded  as 
the  general  agent  of  the  company  so  far  as 
to  bind  it.  for  any  act  by  him  done  within 
the  apparent  range  of  his  employment.  The 
policy-holder  cannot  be  affected  by  any  lim- 
itation existing  upon  the  agent's  authority 
not  communicated  to  him.  The  agent  had 
power,  on  behalf  of  the  company,  to  receive 
notice  of  sale  and  conveyance  of  the  prop- 
erty assured,  to  waive  the  condition  of  the 
policy  and  assent  to  the  alienation.  If  the 
agent  used  such  language  to  the  assured  as 
reasonably  led  him  to  believe  that  the  life 
of  his  policy  would  be  secure  without  any 
further  act  on  his  part,  the  defendant  com- 
pany cannot  take  advantage  of  an  omission 
on  his  part  thereby  induced  to  work 
a  forfeiture  of  the  contract  of  insur- 
ance.— Melbourne  Mutual  Marine  and  Fire 
Ins.  Co.  vs.  Mechanics'  and  Working- 
men's  Building  Association,  New  Jersey 
Court  of  Errors  and  Appeals. 

Suspension  of  Risk  during  Temporary 
Vacancy. — A  dwelling  rented  by  the  owner 
was  burned  during  a  temporary  vacancy. 
The  policy  upon  the  building  contained  the 
following  condition:   "If  the  within  men- 
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tioned  premises  shall  become  vacant  or  un- 
occupied without  the  assent  of  the  compa- 
ny endorsed  hereon,  then  and  in  every  such 
case  this  policy  shall  be  void."  The  com- 
pany interposed  but  one  objection  to  the 
payment  of  the  loss  —  that  the  house  was 
vacant  at  the  time  it  was  burned.  The 
plaintifl'  averred  that  the  local  agent  was 
familiar  with  the  purpose  for  which  the 
building  was  used,  and  knew  that  it  would 
necessarily  become  vacant  temporarily  by 
the  ordinary  changing  of  tenants,  and  that 
it  was  not  conteniiilated  by  the  party  that 
the  policy  should  become  void  in  such  con- 
tingency; that  plaintiflTs  agent  immediately 
went  into  possession  and  closed  said  build- 
ing, and  proceeded  to  get  a  good  tenant 
therefor,  who  would  have  moved  into  it  the 
day  after  it  was  burned;  that  said  building 
was  not  unnecessarily  vacant,  nor  was  it 
unocciipied  for  an  unreasonable  length  of 
time,  nor  was  it  thus  vacant  through  any 
fault  of  the  plaintiff  or  his  agent,  and  was 
therefore  not  the  character  of  vacancy  which 
in  the  meaning  of  the  contract  was  to  avoid 
the  policy.  Held,  That  by  the  plain  letter 
of  the  contract  the  policy  was  not  in  force 
when  the  fire  occurred;  that  the  owner  of 
the  tenement  house,  having  failed  to  stipu- 
late for  the  contingency  of  temporary  va- 
cancy, and  having  failed  to  procure  the  as- 
sent of  the  company,  was  without  insur- 
ance and  carried  the  risk  himself. —  Thomas 
Ridge  vs.  Scottish  Commercial  Int.  Co.,  Su- 
preme Court  of  Tennessee. 

Expression  of  Opinions  by  Agents. — 
The  plaintiff,  who  had  a  claim  of  one  thou- 
sand dollars  against  the  company  on  a  pol- 
icy of  insurance,  was  induced  by  the  com- 
pany's agent  to  take  two  hundred  and  fifty 
dollars  in  full  discharge  of  his  claim,  the 
agent  falsely  informing  him  that  by  reason 
of  his  not  living  in  the  house  when  it  was 
burned  the  risk  had  been  so  increased  that 
his  policy  was  null  and  void.  Held,  If 
these  declarations  of  the  agent  are  regarded 
as  statements  of  the  law  of  insui'ance,  they 
are  not  actionable,  though  false.  Under 
such  circumstances  a  man  has  not  a  right 
to  rely,  except  at  his  own  peril,  upon  the 
representations  of  the  avowed  agent  of  the 
adverse  interest,  as  to  the  law.    If  it  be 


said  that  the  representation  of  an  increased 
risk,  by  non-occupancy,  rendering  the  pol- 
icy void,  was  one  of  fact  and  not  of  law, 
still  it  was  only  the  expression  of  an  opin 
ion,  and  does  not  sustain  the  action.  — 
Thompson  vs.  Pheniz  Ins.  Co.  of  Brooklyn, 
Supreme  Court  of  Maine,  March  30,  1883. 

Agreement  to  Repay  a  "  Fair  Propor- 
tion" OF  Premiums  Sustained. — Upon  the 
back  of  a  policy  of  life  insurance  issued  to 
plaintiff  by  defendant  was  the  following 
condition:  '"  In  case  the  holder  of  this  pol- 
icy wishes  to  cancel  it  after  three  annual 
premiums  have  been  paid,  a  fair  proportion 
of  the  premiums  will  be  returned,  if  applied 
for  before  the  policy  has  expired."  After 
paying  fifteen  annual  premiums,  plaintiff 
applied  for  a  return  of  a  fair  proportion,  but 
defendant  refused.  Plaintiff  then  sued  for 
its  recovery,  and  pending  the  action  paid 
additional  premiums.  Defendant  claimed 
that  the  words  "fair  proportion"  are  too  in- 
definite, making  the  agreement  void  for  un- 
certainty; and,  gecond,  that  by  paying  the 
additional  premiums,  plaintiff  was  ettopped 
from  making  the  election  above  allowed 
him.  Held,  That  there  was  no  uncertain- 
ty in  this  agreement:  "equal  uncertainty 
would  exist  in  a  written  contract  to  pay  a 
fair  amount  for  anything  bought."  In  this 
case  it  is  competent  to  show  this  amount  by 
expert  testimony.  Held,  second,  That  con- 
tinued payment  of  premiums  did  not  create 
an  estoppel.  The  plaintiff  could  not  safely 
have  done  otherwise,  for  if  he  had  not  fail- 
ed in  this  suit  and  not  so  paid  the  premi- 
ums, the  policy  in  the  meantime  would 
have  lapsed. — Haywood  vs.  Knickerbocker 
Ins.  Co.,  New  York  Common  Pleas,  March 
15,  1883. 

Claims  for  Premiums  Paid  by  Mort- 
gagee During  Foreclosure — If,  before 
foreclosure,  a  mortgagee  pays  taxes  and  in- 
surance which  the  mortgagor  ought  to  have 
paid,  the  sum  paid  may  be  included  in  the 
amount  for  which  he  forecloses,  even 
though  the  insurance  was  taken  for  the  full 
period  allowed  for  redemption.  Where  a 
purchaser  on  forclosure,  by  way  of  keeping 
good  his  lien  during  the  period  of  redemp- 
tion, pays  taxes  and  insurance,  which,  un 
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der  the  mortgage,  the  mortgagor  himself 
was  bound  to  pay,  he  cannot,  when  further 
instalments  fall  due,  again  resort  to  the 
power  of  sale  for  the  purpose  of  securing 
repayment.  The  power  is  exhausted  by  the 
original  foreclosure,  and  redemption  may 
be  had  on  paying  the  amount  bid  at  the  sale, 
with  interest. —  Walton  v.  Bigley  tt  Holly- 
wood, 

Vendee's  Insurable  Interest — A  parlor 
organ,  given  to  theplaintiff  by  her  husband, 
was  insured  among  other  articles.  At  the 
date  of  the  injury  by  fire,  the  organ  had 
been  partly  paid  for,  plaintiflPs  husband 
giving  note  for  amount  due,  and  the  note 
contained  au  agreement  that  the  seller 
should  retain  the  ownership  of  the  organ 
until  the  note  was  paid.  Held,  The  plain- 
tiff had  an  insurable  interest  on  the  organ. 
Reed  vs.  Williamsburg  City  Fire  Ins.  Co., 
Maine  Supreme  Court,  March,  1883. 

Breach  of  Policy — Custom. — On  a  policy 
of  insurance  issued  to  Beer  ^  Co.,  hardware 
dealers  of  Ashland,  0  ,  the  following  condi- 
tion was  printed:  "If  the  assured  shall  keep 
gunpowder  or  petroleum,  without  written 
permission  in  this  policj',  this  policy  shall 
be  void."  No  such  permission  was  given. 
The  stock,  which  included  gunpowder  and 
petroleum,  was  consumed  by  fire.  The 
company  refused  to  pay  the  insurance,  and 
suit  was  brought  by  plaintiffs  for  its  recov- 
ery. Plaintiffs  urged  that  it  was  customary 
in  the  villages  of  Ohio  for  persons  engaged 
in  the  retail  hardware  business,  to  keep  for 
sale  gunpowder  not  exceeding  in  quantity 
twenty-five  pounds,  and  petroleum  not  ex- 
ceeding in  quantity  one  barrel,  and  that 
they  (the  plaintiffs)  kept  powder  and  petro- 
leum in  pursuance  of  such  custom.  Held, 
That  the  keeping  of  powder  and  petroleum 
was  a  breach  of  the  condition;  and  that  evi- 
dence showing  a  custom  among  village  hard- 
ware dealers  was  inadmissible. — Beer  d-  Co. 
vs.  Forest  City  Mutual  Fire  Ins.  Co.,  Ohio 
Supreme  Court,  May  1,  188.S. 

Occupancy. — The  defendant  company  is- 
sued a  policy  for  $2,000  on  the  dwelling 
house  of  John  Kiernan,  the  plaintiff.  The 
house  was  occupied  at  the  time  by  a  tenant. 


who  subsequently  moved  out  of  the  house, 
leaving  part  of  his  effects  there.  A  servant 
was  left  in  charge  of  the  premises,  and  was 
sleeping  in  the  house  the  night  it  was 
burned.  Payment  of  the  loss  was  resisted 
on  the  gi-ound  that  the  building  was  not  oc- 
cupied as  a  family  residence  at  the  time  of 
the  fire,  it  being  stipulated  that  the  policy 
should  be  void  in  the  event  of  the  premises 
becoming  vacant  or  unoccupied  without  no- 
tice to  or  consent  of  the  company  in  writing. 
Held,  That  when  it  is  stipulated  that  the 
premises  shall  not  become  unoccupied,  the 
insurance  company  is  entitled  to  a  compli- 
ance with  that  stipulation.  But  the  record 
in  this  case  shows  that  up  to  the  night  of 
the  fire  there  was  a  person  eating  and  sleep- 
ing in  the  building,  living  there  day  and 
night,  and  such  occupancy  is  according  to 
the  letter  and  spirit  of  the  contract. — Kier- 
nan vs.  Imperial  Fire  Ins  Co.,  Vice-Chancel- 
lor's Court,  Louisville,  Ky. 


II — MARINE. 

Salvage. — In  April,  1879,  the  ship  Con- 
iiemara  was  towed  by  a  steam  tug  down  the 
Mississippi  from  New  Orleans  on  her  way 
to  Liverpool.  In  the  evening  she  came  to 
anchor,  and  the  tug  was  lashed  to  her  side. 
During  the  night,  while  most  of  the  ship's 
oflBcers  were  drunk,  a  passenger  on  board 
was  awakened  by  an  odor  of  smoke  from  a 
fire  which  had  broken  out  in  the  cargo. 
Hurriedly  giving  the  alarm  to  the  officers 
and  crews  of  the  ship  and  tug,  he 
and  the  officers  and  crew  and  two 
passengers  of  the  tug,  unaided  by 
the  officers  and  crew  of  the  ship,  put 
out  the  fire  in  twenty  minutes,  by  means 
of  a  hose  and  steam  pump  on  the  tug.  The 
Court  held,  first,  that  this  was  a  salvage, 
and  that  the  passenger  on  board  the  ship, 
and  the  owner,  ufficers,  crew  and  passen- 
gers of  the  tug.  were  entitled  to  share  in 
the  salvage  money;  second,  that  a  decree  of 
salvage  by  a  Circuit  Court  in  admiralty  can- 
not be  altered  by  this  Court  for  excess  in 
the  amount  awarded,  unless  the  excess  is  so 
great  that  the  award  cannot  reasonably  be 
justified  by  the  rules  of  law  applicable  to 
the  case.  The  award  below  was  six  per 
cent,  of  the  value  of  ship  and  cargo.— Sin- 
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clair  et  al.  vs.  Beatrice  Cooper  et  al.,  U.  8. 
Supreme  Court. 

Lien  for  Freight — Abandonment.  —  A 
vessel  loaded  with  coal  sank  in  forty  feet  of 
water  in  Long  Island  Sound,  six  miles  from 
the  port  of  her  destination.  The  plaintiff, 
the  owner  of  the  vessel,  offered  to  abandon 
it  to  the  insurers  if  they  would  pay  as  for  a 
total  loss,  which  they  refused.  The  defend- 
ant, who  was  the  insurer  of  the  cargo,  united 
with  the  insurers  of  the  vessel  in  employ- 
ing wreckers  to  raise  her,  "for  the  benefit 
of  all  concerned,  without  prejudice  to  the 
rights  of  either  party."  The  defendant 
though  forbidden  by  the  plaintiff,  directed 
the  wreckers  to  sell  the  coal  This  they 
did,  and  after  deducting  their  compensation 
of  $1,000,  paid  the  remainder  to  the  de- 
fendant. Held,  That  plaintiff  had  not  aban- 
doned the  coal  to  defendant  and  thereby 
relinquished  the  freight,  and  that  there 
never  was  an  abandonment  of  vessel  or 
cargo;  that  defendant's  act  in  selling  the 
coal  was  wrongful,  and  as  it  destroyed  plain- 
tiff's lien  for  freight,  he  can  recover  of  de- 
fendant as  damages  the  amount  of  his  lien 
and  interest. — Hughes  vs.  The  Sun  Ins.  Co  , 
New  York  Court  Common  Pleas,  March  15, 
1883. 

Ill — LIFE. 

Death  from  an  Unlawful  Act  Invali- 
dates Policy.  —  While  intoxicated,  August 
Bloom,  of  Indianapolis,  assaulted  the  wife 
of  his  brother  Albert.  The  brother,  enter- 
ing the  room  at  the  moment  of  the  assault, 
struck  Aiigust  on  the  head  with  a  jack- 
plane,  causing  his  death.  The  wife  of  the 
deceased  sued  the  Franklin  Life  Insurance 
Company  for  the  amount  of  the  policy  on 
her  husband's  life,  but  the  Court  held  that 
the  policy  was  void  for  the  reason  that  the 
plaintiff's  husband  was  engaged  in  an  un- 
lawful act.  An  appeal  to  the  Supreme 
Court  was  taken. 

Assignment  OF  Life  Policy. — David  Sny- 
der insured  his  life  in  the  sum  of  $2,000, 
for  the  benefit  of  and  payable  to  his  wife. 
The  wife  died  intestate,  and  left  surviving 
her  her  husband  and  their  two  minor  chil- 
dren. Snyder  subsequently  assigned  the 
policy  to  a  creditor  of  his,  who  paid  the 


premiums  until  the  death  of  the  former. 
Up  to  the  time  of  the  assignment  an^  deliv- 
ery of  the  policy  to  the  creditor,  Snyder 
paid  the  premiums  as  stipulated  for  in  the 
policy.  After  the  appointment  of  an  ad- 
ministrator of  the  estate  of  Snyder's  wife, 
the  insurance  company  filed  a  complaint 
against  the  parties  to  the  cause,  asking  that 
they  be  required  to  set  up  their  respective 
claims  to  the  policy,  and  the  money  due 
thereon.  By  agreement  of  the  parties  and 
an  order  of  the  Court,  the  company  paid  to 
the  clerk  $1,909.73,  the  amount  due  on  the 
policy,  less  an  unpaid  premium  note  and 
interest  on  the  same.  Held,  That  the  pol- 
icy was  part  of  the  estate  of  the  wife,  and 
that  the  creditor  of  the  husband,  to  whom 
the  policy  was  assigned,  was  entitled  to  the 
premiums  he  had  paid,  with  interest,  and 
to  one-third  of  the  amount  due  the  estate 
from  the  company,  which  third  was  the 
share  of  the  husband  as  one  of  the  heirs-at- 
law  of  the  wife. — Geo.  W.Harly,  Adm.,  vs. 
Henry  Heist,  Indiana  Supreme  Court,  Feb- 
ruary 14,  1883^ 

When  a  Life  Policy  is  Part  of  an  Es- 
tate.—  A  life  insurance  policy  issued  for 
the  benefit  of  insured,  executors,  etc.,  be- 
comes, upon  his  death,  a  part  of  his  estate 
like  any  other  chose  in  action;  but  other- 
wise, where  the  same  is  taken  in  the  name 
and  for  the  benefit  of  the  wife  or  children, 
a  voluntary  transfer  of  a  chose  in  action  by 
an  insolvent  donor  to  his  children,  without 
valuable  consideration,  is  fraudulent  and 
void,  and  the  same  may  be  reached  in 
equity  by  creditors  and  subjected  to  the 
payment  of  their  claims.  An  administrator 
is  estopped  by  the  act  of  his  intestate,  who, 
in  his  lifetime,  assigns  personal  property, 
even  though  fraudulent,  to  deny  the  title 
of  the  assignee,  and  cannot  maintain  an  ac- 
tion regarding  the  same.  But  an  action 
will  lie  at  the  instance  of  the  creditors  of 
the  estate  against  the  holders  of  the  prop- 
erty, the  intestate's  act  being  void  as  to 
them. — Burton  vs  Farenhold,  North  Caro- 
lina Supreme  Court. 

The  Acceptance  of  Fees  in  Part  Pay- 
ment OF  Premium — Custom. — Dr.  Wilcutts, 
the  plaintiff's  husband,  insured  his  life  in 
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the  company  for  which  he  was  an  examin- 
ing physician,  agreeing  with  the  defendant 
company  that  the  premium  should  be  cred- 
ited with  his  fees  as  an  examiner  which 
should  become  due.    The  first  semi-annual 
premium  was  paid  partly  in  fees  and  partly 
in  money;  afterwards  Dr.  Wilcutts  became 
entitled  to  a  credit  of  three  dollars  for  serv- 
ices, but  the  company  refused  to  allow  the 
credit  and  notified  him  that  if  he  did  not 
pay  the  whole  premium  in  money,  the  pol- 
icy would  be  forfeited.     He  refused  to  ac. 
cede  to  the  demand,  and  forfeiture  was  de- 
clared.    Plaintiff  alleged  that  her  husband 
was  willing  and  ready  to  pay  the  remainder 
of    the  premium   after  the    proper  credit 
should  be  made,  though  no   evidence  was 
offered  from  which  it  could  be  inferred  that 
he  offered  to  do  so.     It  was  further  alleged 
that  if  the  fees  had  been  ratably  applied  the 
policy  would  have  been  in  force  until  some 
time  after  the  death  of  the  insured,  and  that 
by  a  custom  acquiesced  in  by  him  and  the 
company  they  were  to  be  so  applied.    Held, 
A  custom  cannot  be  inferred  from  a  single 
act.    The  mere  fact  that  plaintiff's  husband 
was  allowed  to  make  use  of  his  claim  does 
not  authorize   the  intendment,  as  against 
the  express  words  of  the  contract,  that  he 
was  to  pay  all  future  premiums  in  that  way. 
There  can  be  no  implied  condition  or  cove- 
nant where  there  is  an  express  one.    Courts 
cannot  thrust  into  a  contract  provisions  ex- 
cluded by  the  parties,  nor  displace  those 
they  have  written  in  it.   The  contract  makes 
the  right  to  the   insurance  an  indivisible 
one,  and  there  was  no  abrogation  or  modifi- 
cation of  the  contract  as  to  entitle  the  ben- 
eficiary to  a  proportionate  part  of  the  in- 
surance upon  the  payment  of  a  part  of  the 
premium.    The  payment  of  the  whole  pre- 
mium was  a  condition  precedent  to  a  right 
to  recover  any  part  of  it,  but  by  no  possible 
intendment,  within  the  bounds  of  reason, 
can  this  be  construed  as  meaning  that  the 
payment  must  be  made  in  money,  and  that 
no  credit  for  services  will  be  allowed. — Anna 
Wilcutts  vs.  Northwestern  Mutual  Life  Ins. 
Co.,  Indiana  Supreme  Court. 

Insurable  Interest  Pecuniary  and  not 
Affected  by  Love  or  Hatred. — The  plain- 
tiff insured  the  life  of  his  mother-in-law  for 


his  "sole  use,"  alleging  that  his  motive  was 
the  benefit  of  his  child.  The  first  quarterly 
premium  was  paid  on  the  spot.  The  moth- 
er-in-law, hearing  of  the  transaction,  wrote 
to  the  company,  expressing  strong  disap- 
proval and  exhibiting  bad  feeling  toward 
her  son-in-law,  and  demanding  the  cancel- 
lation of  the  policy.  The  agent,  by  direc- 
tion of  the  company,  offered  to  repay  the 
premium  to  plaintiff',  and  demanded  the  re- 
turn of  the  policy.  Plaintiff  refused  to  re- 
ceive the  money,  whereupon  the  company 
canceled  the  policy.  On  each  quarter  day 
the  plaintiff  tendered  to  the  company  the 
premium  then  payable  on  the  policy,  until 
the  death  of  the  mother-in-law.  The  de- 
fence was  that  the  policy  was  "void  for 
want  of  interest  and  consideration — tliat 
there  was  no  love  and  affection  between  the 
assured  and  the  beneficiary,"  and  that  he 
had  not  '  'such  interest  as  the  law  required 
to  maintain  such  apolicy."  Held,  That  af- 
fection or  hatred  between  the  parties  did 
not  affect  the  question  of  insurable  interest, 
which  rested  upon  purely  pecuniary  consid- 
erations. Held,  That  the  relationship  did 
not  sustain  an  insurable  interest  on  the  part 
of  the  son-in-law,  and  the  case  was  not  af- 
fected by  the  alleged  desire  to  benefit  the 
grandchild. — Rombach\s.Piedmont  and  Ar- 
lington Ins.  Co.,  Louisiana  Supreme  Court, 
February,  1883. 

Seventeenth  Annual  Meeting  of 
the  National  Board  of  Fire  Un- 
derwriters —  President  Heald's 
Address. 

The  seventeenth  annual  meeting  of  the 
National  Board  of  Fire  Underwriters  was 
held  May  17th,  in  New  York  City.  The  at- 
tendance, though  not  large,  was  fairly  rep- 
resentative. 

The  Committee  on  Statistics  made  an 
elaborate  report,  based  on  the  experience  of 
268  home  and  foreign  companies  doing  busi- 
ness in  the  United  States.  An  analysis  of 
the  figures  given  show  the  following  changes : 
The  amount  of  capital  employed  by  Ameri- 
can companies  reporting  was  decreased 
$1,273,572.  The  ratio  of  dividends  paid  de- 
creased iVu  of  1  per  cent.  The  amount  of 
fire  premiums  received  increased  9^^^  per 
cent.    The  total  amount  of  fire,  marine  and 
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inland  premiums  received  increased  TiVi? 
per  cent.  The  ratio  of  fire  losses  to  premi- 
ums increased  2,Vo  per  cent.  The  ratio  of 
6re,  marine  and  inland  losses  to  premiums 
decreased  1,V5  per  cent,  The  ratio  of  ex- 
penses to  premiums  increased  1  ,-^  per  cant. 
The  amount  of  fire  risks  written  increased 
$874, 118,303.  The  average  rate  of  fire  pre- 
miums decreased  from  x*^'^^^  in  1881  to 
iWA  in  1882.  The  amount  of  fire  risks 
written  by  all  companies  to  $1.00  loss  for 
1882  was  $213.38  against  $222.64  in  1881. 

President  Heald  delivered  the  annual  ad- 
dress. The  past  year,  he  said,  has  not  been 
a  profitable  one.  Causes  adverse  to  the 
business  of  fire  insurance  have  shown  in- 
creased activity,  and  a  point  has  now  been 
reached  that  is  pregnant  with  danger  to  the 
entire  system  as  at  present  conducted.  The 
old  rules  and  maxims  once  deemed  essen- 
tial to  success  are  rapidly  disappearing. 
Innovations  that  would  have  shocked  the 
conservatism  of  a  few  years  since  are  be- 
coming the  rule  and  not  the  exception.  Ke- 
ferring  to  the  local  boards,  President  Heald 
said  they  had  during  the  year  increased  in 
number  from  600  to  not  less  than  1,300,  in- 
cluding tariff  associations,  a  thousand  of 
which  are  in  good  working  order,  and  doing 
credit  to  the  skill  and  wisdom  of  those  who 
have  brought  them  into  harmonious  action. 
The  speaker  thought  there  was  great  reason 
for  encouragement  in  the  establishment  of 
the  maximum  rate  of  commission  at  fifteen 
per  cent.  Decreasing  rates  of  premium  and 
increasing  commission  could  only  end  in 
disaster.  A  fair  measure  of  success  had 
been  attained  in  opposing  hostile  legisla- 
tion. Wherever  the  companies  co-operated 
immediately,  the  bills  were  defeated  out- 
right or  so  modified  as  to  be  less  objection- 
able than  as  iJroposed.  The  plan  ignores 
the  use  of  money  and  improper  influences, 
and  seeks  to  bring  clear  statement  and  sound 
reason  to  bear  upon  individual  legislators 
through  an  intelligent  body  of  agents.  In 
conclusion  the  President  declared  that  the 
records  of  the  past  six  or  seven  years  point 
out  with  unmistakable  clearness  the  down- 
ward path  trodden  by  fire  insurance.  The 
hard  fact  exists  that  the  premiums  obtained 
have  not  been  equal  or  adequate  to  the  pro- 
tection expected.     Twenty-three  years  show 


that  the  margin  of  profit,  with  the  average 
skill  of  management,  is  less  than  five  cents 
on  each  hundred  dollars  of  risk.  Term  risks 
are  written  too  low — they  are  mortgages  on 
the  future;  their  enormous  increase  with 
their  attendant  low  rates  is  to-day  the  most 
dangerous  feature  in  the  business.  An  en- 
couraging result  of  the  year  is  the  preva- 
lence of  a  better  feeling  among  leading  un- 
derwriters, as  is  also  the  manifestation  by 
those  not  members  of  the  Board,  of  a  dispo- 
sition to  co-operate  with  it. 

Following  is  a  list  of  officers  of  the  Board 
for  the  present  year,  who  were  chosen 
unanimously:  President,  D.  A.  Heald,  Vice- 
President  of  Home  Insurance  Company,  N. 
Y.;  Vice-President,  John  W.  Murray,  Vice- 
President  of  German-American  Insurance 
Company,  N.  Y  ;  Secretary,  D.  W.  C.  Skil- 
ton,  Secretary  of  Phoenix,  of  Hartford;  Trea- 
surer, J.  S.  Parish,  President  Atlantic  of 
Providence.  Executive  Committee  to  fill 
vacancies — Peter  Notman,  President  Niagara 
of  N.  Y.;  Charles  Piatt,  President  Ins  Co. 
of  N.  America.  Phila.;  James  Nichols,  Sec- 
retary National  of  Hartford;  Albert  Bowker, 
President  of  N.  America  of  Boston. 

Among  the  resolutions  passed  were  the 
following: 

Sesolved,  That  the  National  Board,  as  its  name 
implies,  ought  to  embrace  all  reputable  companies 
doing  a  fire  insurance  business  on  a  stock  capital 
in  the  United  States. 

Resolved,  That  it  is  of  the  highest  importance  to 
the  insurance  interest  to  show  a  strong  front  against 
the  various  attacks  upon  oiir  business,  arising  from 
oppressive  legislation,  prejudices  of  juries,  strained 
and  unjust  decisions  of  courts,  excessive  taxation, 
and  other  evils  requiring  the  united  strength  of  all 
the  companies  to  overcome ;  and  that  front  we  can- 
not show  with  our  present  numbers. 

Resolved,  That  to  effect  that  united  strength  and 
bring  up  this  Board  to  its  greatest  efficiency,  as  im- 
plied in  its  name  and  purpose,  and  in  order  to  facil- 
itate the  entrance  of  companies,  the  platform  we 
make  should  be  broad  enough  for  all  companies 
to  stand  upon  together. 

Resolved,  That  we  view  with  great  satisfaction  the 
organization  of  local  Boards  and  the  formation  of 
tariffs,  whether  stimulated  by  the  district  commit- 
tees of  the  United  Fire  Underwriters,  or  by  the 
spontaneous  action  of  special  and  local  agents,  and 
we  welcome  all  such  work  as  eminently  calculated 
to  repair  the  falling  fortunes  of  fire  companies. 

Resolved,  That  on  the  basis  of  these  resolutions 
we  invite  all  fire  insurance  companies  in  good  stand- 
ing to  unite  with  this  Board. 
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Rule  for  Apportioning  Non-Concur- 
rent Policies,  by  C.  Mason  Kinne. 

San  Francisco,  May  15,  1883. 
To  the  Fire  Underioriters' 

Association  of  the  Pacific: 

Gentlemen  —  The  so-called  Sexton  Kule 
not  having  been  accepted  by  our  Associa- 
tion, and  the  matter  referred  back  to  the 
Committee  on  "Rules  for  Apportioning 
Non-concurrent  Policies,"  as  one  of  said 
committee  I  have  to  offer  the  following 
rule,  which  I  have  prepared  with  a  view  of 
meeting  the  exigencies  of  any  case. 

It  is  based  on  the  co-insurance  principle, 
and  was  first  intended  to  be  biit  an  amplifi- 
cation of  what  I  thought  was  intended  by 
what  we  called  the  Fox  rule,  as  I  mention- 
ed at  our  last  meeting.  Since  that  meeting, 
however,  I  have  received  a  letter  from  Mr. 
Fox,  in  reply  to  one  of  mine,  inclosing  a 
copy  of  the  Sexton  Eule,  and  in  which  he 
points  out  the  fallacy  of  that  rule,  basing 
his  opinions  on  the  same  grounds  that  we 
had  already  taken  in  rejecting  it  in  our  As- 
sociation. 

But  Mr.  Fox  went  further  and  says,  "The 
rule  I  give  (the  co-insurance  rule)  pre-sup- 
poses  that  the  pro-rata  contribution  will 
pay  the  full  loss,  but  if  it  should  not,  then 
Griswold's  rule  will  apply."  *  *  *  "The 
proportionate  or  pro-rata  rule  will  not  al- 
ways apply,  depending  on  the  amount  of 
insurance  to  contribute;  but  when  the  pro- 
rata contribution  falls  short  of  paying  the 
total  loss,  then  the  rule  changes  so  as  to 
make  the  companies  interested  pay  the  full 
loss  first,  the  balance  being  carried  along  to 
other  subjects,  until  exhausted." 

I  must  admit  that  this  statement  that 
"<Ae  rule  changes,"  rather  threw  me  off  my 
balance  for  a  time,  for  I  had  looked  upon 
rules  as  an  embodiment  of  principles,  and 
principles  never  change.  I  had  supposed, 
from  my  interpretation  of  the  Fox  rule, 
that  it  provided  for  any  contingency,  but  it 
seems  it  does  not,  and  therefore  I  offer  a 
rule,  or  series  of  steps,  which  I  think  will 
be  found  to  be  based  on  the  principle  of 
loss  to  loss,  throughout,  and  therefore  I  claim 
it  as  being  more  proper  and  equitable  than 
any  now  in  use. 


As  it  is  a  change  from  Griswold  and  Fox, 
I  shall  have  to  let  it  stand  on  its  merits,  or 
fall  with  its  inconpistencies,  if  any. 

RULE. 

The  Principle. 

The  principle  governing  all  apportion- 
ments of  loss  under  non-concurrent  pol- 
icies is,  that  general  and  specific  insur- 
ances must  be  regarded  as  co-insurances, 
and  general  insurance  must  float  over 
and  contribute  to  loss  on  all  subjects  un- 
der its  protection,  in  the  exact  proportions 
of  the  respective  losses  thereon. 

Steps  to  be  Taken. 

The  correct  method  of  applying  the 
principle  has  been  formulated  in  the  fol- 
lowing: 

FIRST  —  Ascertain  the  non  -  concur- 
rence of  the  various  policies  and  classify 
the  various  items  covered  into  as  many 
groups  as  the  non-concurrence  demands, 
whether  of  property,  location  or  owner- 
ship. 

SECOND — Ascertain  the  loss  on  such 
groups  of  items  separately. 

THIRD — Let  each  general  and  specific 
policy  covering  on  groups  of  items  not 
covered  by  any  other  policy,  pay  the  loss 
on  such  group,  to  the  extent  of  the  policy, 
if  necessary. 

FOURTH— If  but  a  single  group  now 
remains  with  a  loss  upon  it  jointly  cov- 
ered,the  amounts  unexhausted  of  all  pol- 
icies contribute  pro-rata. 

FIFTH — If  more  than  one  remaining 
group  has  sustained  a  loss,  and  such  loss 
on  one  or  more  groups  be  equal  to  or 
greater  than  the  totals  of  unexhausted 
general  and  specific  insurance  thereon, 
then  let  the  whole  amount  of  such  unex- 
hausted insurances  apply  to  the  payment 
of  loss  on  such  groups. 

SIXTH — If  more  than  one  remain- 
ing group  has  sustained  a  loss  less  than 
the  totals  of  unexhausted  general  and 
specific  insurances  thereon,  then  appor- 
tion the  amount  unexhausted  of  each  pol- 
icy covering  on  such  groups  generally,  to 
cover  specifically  on  such  groups,  in  the 


4i6 


Coast   Review. 


[June, 


same  proportion  that  the  sum  of  the  losses 
on  such  groups  bears  to  the  loss  on  each 
individual  group. 

REAPPORTIONMENT. 

SEVENTH— If  the  loss  on  any  group  or 
groups  is  then  found  to  be  greater  than 
the  sum  of  the  now  specific  insurances  as 
apportioned,  add  sufficient  to  such  spe- 
cific insurances  to  make  up  the  loss  on 
the  group,  taking  the  amount  of  the  de- 
ficiency from  the  now  specific  insurances 
of  the  heretofore  general  amounts  which 
cover  on  groups  having  an  excess  of  in- 
surance, in  the  proportion  that  their  sums 
bear  to  their  individual  amounts. 

EIGHTH  — Cause  the  remaining 
amounts  of  all  the  now  specific  insurances 
to  severally  contribute  pro-rata  to  pay  the 
partial  losses,  and  it  will  be  found  that  the 
whole  scheme  has  resulted  in  the  claim- 
ant being  fully  indemnified  in  accordance 
with  the  various  contracts  and  on  a  basis 
which  preserves  the  equities  between  the 
companies  throughout 

Note— Although  I  have  as  yet  found  no  examples 
where  Rule  7  would  create  new  deficiencies,  there 
may  be  such  cases,  and  if  so,  repeat  the  rule. 

To  more  fully  explain  my  position  and 
the  practical  results  of  the  rule,  I  have 
worked  out  some  of  the  examples  in  Gris- 
wold's  Hand-Book,  and  one  found  in  his 
Text-Book,  and  insert  them  here.  (See 
pages  417  and  418  ) 

By  the  above  the  new  rule  is  exemplified, 
and  as  a  principle  must  necessarily  be  com- 
pared with  the  results  of  our  standard  au- 
thority, I  admit  that  I  approach  the  sub- 
ject with  a  diffidence  born  of  respect  for 
older  and  wiser  heads  and  their  published 
ideas,  but  I  can  see  no  way  out  of  my  diffi- 
culty but  to  compare  the  two  systems. 

In  Sec.  2157  (text-book),  Griswold  at- 
tempts to  show  the  inconsistency  of  pro- 
portionate apportionments,  and  this,  as  il- 
lustrated in  Sec.  2158,  would  be  satisfactory 
should  it  be  necessary  to  stop  the  appor- 
tionment there.  But  it  is  only  nece.-sary 
to  re-apportion  on  the  same  fundamental 
principle  that  called  forth  the  first  apportion- 
ment, to  indemnify  the  assured,  preserve 
the  equities  between   the  companies,  and 


fully  show  the  fallacy  of  the  argument  in 
Sec.  2159. 

It  will  be  noticed,  by  comparing  the  two 
solutions,  that  while  the  new  rule  protects 
the  assured,  it  gives  a  different  result  as  to 
companies,  in  the  final  contribution.  I 
may  not  be  right,  but  am  ready  and  wait- 
ing to  be  convinced  of  the  incoiTectness  of 
the  assumption,  that  if  there  is  a  saving  on 
any  item  covered  by  the  broader  policy  it  is 
entitled  to  its  share,  unless  it  has  become 
necessary  to  fully  exhaust  such  policy  in 
satisfying  the  claim  of  the  assured  for  loss 
on  other  items,  as  in  the  case  of  Example 
3,  7th  statement  in  the  hand-book. 

The  new  rule,  as  shown  in  its  solution  of 
Example  2,  same  statement,  does  permit 
Co.  D  to  make  a  saving,  and  I  think  prop- 
erly so,  from  the  fact  that  there  was  $15,000 
insurance  to  pay  $11,000  loss.  This  exam- 
ple is  the  key  to  the  whole  idea,  and  if  cor- 
rect, carries  all  the  others.  As  D  Co.  cov- 
ered grain,  on  which  the  loss  was  greater 
than  on  flour,  it,  with  C  Co.,  which  cover- 
ed pork  and  grain,  of  course  pays  more  than 
B  Co  ,  who  covered  pork  and  flour.  D  Co. 
naturally  pays  more  than  any  one  else,  but 
should  make  a  saving. 

As  one  of  the  proofs  of  the  equities  of  my 
application  of  the  principle,  please  note 
that  the  use  of  steps  6  and  7  will  bring 
about  the  same  result  as  No.  3.  As  no 
one  doubts  the  propriety  of  the  third  step, 
and  Nos.  6  and  7  accomplish  the  same  re- 
sult in  a  longer  way,  can  it  be  wrong  to 
use  them  as  the  correct  principle  when 
No.  3  will  not  apply? 

The  rule  does  not  work  quite  so  disas- 
trously to  the  broader  policy  as  does  Gris- 
wold's  composite  rule,  of  first  loss  to  loss 
and  then  insurance  to  insurance.  As  Fox 
states  it,  the  rule  changes,  and  while  I  ad- 
mit that  it  may  be  customary  to  first  use 
one  mode  of  procedure  and  then  change  to 
another,  the  proposition  of  lols  to  loss  con- 
not  change  if  it  be  the  right  principle  in  the 
first  place. 

Bearing  in  mind  that  the  policy  protects 
the  assured  and  that  the  courts  will  so  de- 
cide, the  new  rule  is  intended  to  protect  the 
divers  and  diverse  interests  of  the  compa- 
nies between  themselves.  This  rule  is  of- 
fered as  the  equitable  happy  medium  be- 
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EXAMPLE  I,  Page  113,  Hand-Book. 


(30MP  AMIES. 

POBK. 

Lobs  $10,000. 

Floub. 
Loss  $3,000. 

Obain. 
Loss  $6,000. 

Pboportions  to  Supply  Deficiencies. 

*» 

f 

A.... 

B.... 

■ 

c 

D.... 

$5,000  00 
3,846  15 

3,333  33 

2,777  78 

C  +  D 
$6,111  11 
C  +  D 
6,111  11 

B  +  D 

6,623  95 
B  +  D 
6,623  95 

c 

:  3,333  33 
D 

:  2,777  78 

B 

:  3,846  15 
D 

:  2,777  78 

::  1,944  44 
::  1,944  44 

::  1,012  82 
::  1,012  82 

:  1,060  60 

« 

a 

$1,153  85 

:883  84 

.2  ■ 

8, 

$1,666  67 
1,388  89 

$1,944  44 
:  588  09 

^ 

833  33 

:424  73 

$14,957  26 

$1,987  18 
$1,012  82 

$3,055  56 
$1,944  44 

$1,012  82 

Deficiency 

FINAL  CONTRIBUTION. 

POBK. 

Floub. 

Gbun. 

POBK. 

Floub.      I      Grain. 

Totals. 

« 

a 

a 
_o 
'S  ■ 

0 

f 

A  .... 
B.... 
C  .... 
D.... 

$5,000  00 
3,258  06 
2,272  73 
1,469  21 

1.741  94 
1,258  06 

2,727  27 
2.272  73 

$4,166  67 
2,715  05 
1,893  94 
1,224  34 

$1,741  94 

!     2,727  27 
1,258  06      2,2'2  73 

$833  33 
4.166  67 

543  01 
4,456  99 

378  79 
4.621  21 

244  87 
4,755  13 

$12,000  00 

$3,000  00 

$5,000  00 

$10,000  00 

$3,000  00    $5,000  Oi 

518,000  00 

The  smaller  amounts  in  the  column  of  totals  are  the  amounts  saved. 
EXAMPLE  2,  Page  114,  Hand-Book. 


Companies. 

POBK. 

Loss  $7,000. 

Floub. 
Loss  $4,000. 

Obain. 
Loss  $7,000. 

Pbopobtions  to  Supply  Deficiencies. 

A 
B 

C 
D 

#5,000  00 
3,181  82 

2,500  00 
1,944  45 

C  +  D 

$4,444  45 
C  +  D 
4,444  45 

B  +  D 
5.126  27 
B  +  D 
5,126  27 

C 
:  2,500  00 

D 
:  1,944  45 

B 

:.3,181  82 

D 
:  1,944  45 

::  2,555  56 
::  2,555  56 

::  1,070  71 
::  1,070  71 

a 
« 

$1,818  18 

1,111  11 

:  1,437  50 

$2,500  00 
1,944  44 

:  1,118  06 

.0 

1 
< 

2,556  56 
:     664  58 
:     406  13 

$15,626  27 

$2,929  29 
1,070  71 

$4,444  44 
2,555  56 

$1,070  71 

Deficiency 

FINAL  CONTKIBUTION. 

PO|K. 

Floub. 

Obaim. 

Pobk. 

Floub. 

Gbain. 

Totals. 

a 

a 
0 

1 

r 

A  .... 
B  .... 
C  .... 
D.... 

$5,000  00 

2,517  24 

1,062  50 

420  26 

2,482  76 
1,517  24 

3,937  50 
3,062  50 

$3,888  89 

1,957  85 

826  39 

326  87 

2,482  76 
1,517  24 

3,937  50 
3,062  50 

$1,111  11 

3  888  89 

559  39 

4,440  61 

23'J  11 

4,763  89 

93  39 

4,906  61 

$9,000  00 

$4,000  00 

$7,000  00 

$7,000  00 

$4,000  00 

$7,000  00 

$18,000  00 
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EXAMPLE,  Page  732,  Text-Book. 

Taking  the  steps  to  pay  on  Fixtures.  $500;  and  Fancy  Goods,  $2,000;  leaves  A  $8,000, 
B  $5,000,  and  C  $5,000  to  pay  on  Pictures,  School  Books,  Other  Books  and  Stationery 
with  D,  which  has  $5,000  on  School  Books. 

APPLYING  KULE  6   GIVES  APPORTIONMENT 


Companies. 

School  Books. 

Books. 

Stationeky. 

PiCTUEEB. 

Totals. 

A 
B 
C 

$4,571  41 

(—13  03) 

2,857  16 

(-8  14) 

2,962  96 

5,000  00 

$1,142  87 
(-3  25) 

714  28 
(-2  04) 

740  74 

$2,000  00 
(—5  70) 

1,250  00 
(—3  56) 

1,296  30 

$285  72 

(+21  95) 

178  56 

(+13  74) 

$8,000  00 
5.000  00 
5,000  00 

D 

5,000  00 

Deficiency.. 

$15,391  53 

$2,597  89 

$4,546  30 

$464  28 
35  72 

$23,000  00 

APPLYING  RULE  7   GIVES 

The  sums  indicated  above  by  +  and  —  signs,  resulting  in  the  following 

REAPPORTIONMENT. 


Cos. 

Sch.  Books. 

0th 'r  Books. 

Stationery. 

Pictiires. 

Fan'y  Goods. 

Fixtures. 

Totals. 

A 
B 

$4,558  38 
2,849  02 
2,962  96 
5,000  00 

$1,139  62 
712  24 
740  74 

$1,994  30 
1,246  44 
1,296  30 

$307  70 
192  30 

$2,000  00 

Specific. 
$500  DO 

$10,000 
5,500 
5,000 
5,000 

C 

D 



To  pay 
Losses. 

$15,370  36 
8,000  00 

$2,592  60 
2,000  00 

$4,537  04 
3,500  00 

$500  00 
50O  00 

$2,000  00 
2,000  00 

$500  00 
750  00 

$25,500 
16,750 



CONTRIBUTION. 

Paying. 

Saving. 

A 

$2,372  55 

$879  18 

$1,539  02 

$307  70 

$2,000  00 

$7098  45 

2,901  55 

B 

1,483  00 

549  60 

961  70 

192  30 

$500  00 

3,686  60 

1.813  40 

c 

1,541  81 

571  22 

999  28 

3,112  31 

1,887  69 

D 

2,602  64 

2,602  64 

2,397  36 

$8,000  00 

$2,000  00 

$3,500  00 

$500  00 

$2,000  00 

$500  00 

16,500  00 

9,000  00 
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tween  the  "swapping  horse  "or  combina- 
tion system,  and  the  lack  of  protection  which 
but  a  single  step  gives. 

As  the  Griswold  and  Fox  rules  seem  to 
be  alike  in  practice  until  we  get  into  the 
slough  of  despond  of  a  double  compound 
policy,  where  the  loss  iinder  a  proportional 
apportionment  falls  short  of  indemnity,  and 
then  as  we  learn  that  Fox  falls  back  on 
Griswold,  we  have  only  considered  the  plan 
of  the  latter.  To  siimmarize,  I  claim  that 
if  maximum  liabilities  (or  insurance  to  in- 
surance) should  not  be  applied  in  a  simple 
compound  case — and  Griswold  says  it  should 
not — it  should  not  be  applied  at  any  time  in 
a  double  compound  example.  If  it  would 
work  a  wrong  in  the  one  case,  it  would,  in 
a  lesser  degree,  in  the  other. 

Or,  if  it  be  proper  to  cause  the  general 
policy  to  become  specific  by  an  apportion- 
ment for  contribution  by  the  rule  of  pro- 
portions as  to  the  losses  on  the  groups, 
when  the  results  of  such  rule  are  all  greater 
than  the  respective  losses,  by  what  process 
of  reasoning  it  fails  to  work  equitably  when 
the  result  in  any  case  is  less  than  the  loss, 
when  a  simple  re-application  of  the  same 
principle  will  provide  for  the  deficiency,  is 
more  than  I  can  understand. 

The  principle  of  maximum  liabilities  is 
only  proper  and  equitable  in  seeing  that  the 
insured  is  fully  indemnified.  When  it  comes 
to  applying  it  as  a  basis  of  contribution  be- 
tween companies,  it  is  no  longer  equitable, 
if  the  main  proposition  of  loss  to  loss  is,  as 
we  are  bound  to  admit,  the  proper  one.  A 
principle  cannot  change,  and  any  method 
of  procedure  necessitating  a  departure  from 
one  rule  to  another,  contemplates  a  wrong 
somewhere. 

The  new  rule  will  obviate  this  wrong  and 
correct  the  impropriety  of  any  introduction 
of  the  principle  of  causing  policies  to  con- 
tribute to  a  loss  on  the  basis  of  insurance 
to  insurance,  which  often  prevents  a  gen- 
eral policy  from  partaking  of  any  of  the 
crumbs  of  comfort  to  be  found  in  a  saving 
on  subjects  under  its  protection. 

And  now,  gentlemen,  I  offer  the  rule  for 
your  action,  and  ask  for  it  the  closest  scru- 
tiny. I  believe  it  will  stand  the  test,  and, 
if  adopted,  will  prevent  the  brotherhood  of 
adjusters  on    this  Coast    from   quarreling 


among  themselves  when  a  mixed  case  vexes 
their  souls,  and  at  the  same   time  furnish 
some  food  for  thought  in  the  minds  of  the 
fraternity  across  the  Sierras. 
Very  respectfully, 

C.  MASON  KINNE. 


A  Further  Defense  of  the  Sexton 
Rule. 

Having  been  unavoidably  absent  at  a  pre- 
vious meeting  of  the  Underwriters'  Associ- 
ation of  the  Pacific,  when  his  rule  was  dis- 
cussed and  rejected,  Mr.  Sexton,  at  the  quar> 
terly  meeting  of  the  Association  on  the  15th 
ult.,  defended  the  rule  substantially  as  fol- 
lows: 

The  principal  objection  urged  against  the 
rule  at  the  last  meeting,  was  that  under  its 
workings  a  compound  or  general  policy 
made  the  same  percentage,  or  as  much  sal- 
vage, as  a  specific  policy.  This,  in  insur- 
ance under  the  old  law  of  salvage,  either  at 
the  expense  of  the  assured  or  the  absent 
company,  is  treason,  and  deserves  to  be 
"shot  on  the  spot." 

In  looking  over  the  older  rules  I  find  the 
same  objection  under  certain  conditions  in 
the  amount  of  loss.     Take  this  example: 

RULE  1. 

Co.  A  insures  furniture  and  fixtures $100 

Co.  B  insures  furniture    50 

Co.  C.  insures  fixtures 50 

Value  of  furniture,  $150;  value  of  fixtures, 
$150;  loss  on  furniture,  $80;  loss  on  fix- 
tures, $50.  Under  the  Beading  Rule  the 
compound  policy  of  A  is  apportioned  "  val- 
ue to  value."  This  places  $50  of  it  on  fur- 
niture and  $50  on  fixtures,  and  gives  the 
following 


STATEMENT  : 

Furniture  Loss,  $80.    Fixture  Loss,  $50. 


Cos. 
A... 
B... 
C... 


Ins.          Pays.      Ins.  Pays.  Saves. 

$50             $40          $50  825  $35=35% 

.    50               40  10=20% 

50  25  25=60% 

In  this  example  the  Eeading  Rule  works 
very  well,  but  A's  "blanket"  makes  35  per 
cent,  salvage,  while  B's  specific  makes  20 
per  cent. 

RULE  2. 

The  same  example  under  the  Finn  Rule, 
apportioned  loss  to  loss,  gives  this  state- 
ment, dropping  the  fractions: 
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STATEMENT. 

Furniture  Loss,  $80.  Fixture  Loss,  850. 

Cos.          Ins.         Pays.  Ins.      Pays.           Saves. 

A $62—        $44  «38          $22  -  $34     =34% 

B 60              36—  14     =28% 

0 60            28  i      22—  =44% 

The  Finn  Rule  works  well  enough  in  this 
case,  but  is  open  to  the  same  objection  Tiz., 
giving  larger  percentage  of  salvage  to  the 
"blanket  "  A  than  to  the  specific  B, 

RULE  3. 

The  next  is  the  Albany  Rule,  under  which 
A's  policy  contributes  in  full  with  both  B 
andC. 

STATEMENT. 

Furniture  Loss,  $80.    Fixture  Loss,  $50. 
Cos.  Ins.  Pays.      Ins.        Pays.       Saves. 

A,. $100  $53i      $100  S33J  $13i  =13i?i 

B 50  26§  23i=46§% 

C 60  16f    33i-66J% 

This  example,  under  this  rule,  gives  only 
13J  per  cent,  salvage  to  the  general  or  "blan- 
ket," 46|  to  B's  special,  and  66f  to  C's  spe- 
cial, and  in  all  cases,  where  it  will  work, 
should  be  used,  as  it  comes  nearer  to  the 
insurance  man's  idea  of  punishing  the  hon- 
est company,  that  so  writes  its  policy  that 
the  assured  may  get  any  pay  under  it,  than 
any  rule  invented,  and,  were  it  not  for  the 
mischievous  interference  of  the  Courts, 
would,  as  it  did  at  its  adoption,  teach  the 
assured  a  new  lesson  in  business,  and  that 
is,  that  increased  insurance  decreased  his 
claim  for  loss.  See  example  under  this  rule 
in  Griswold. 

RULE  4 

Apportions  "whole  insurance"  in  propor- 
tion to  sound  value.  This  gives  $100  in- 
surance on  each  item,  and  gives  the  same 
statement  ahd  contribution  as  the  Reading 
Rule. 

RULE   5— NATIONAL   BOARD   RULE. 

This  example  will  give  same  statement 
and  contribution  as  the  Reading  Rule. 

RULE   6,    COMPANY   INSURANCE  RULE. 

For  the  purposes  of  this  example  I  can't 
see  any  difference  between  this  and  the 
Finn  Rule;  it  seems  to  apportion  com- 
pound policies  'loss  to  loss."  Under  the 
rule  reported,  this  example  would  be  stated 
as  follows: 


Furniture  Loss,  $80.       Fixture  Loss,  $50. 
Cos.  Ins.  $123  r  Pays.  Ins.  $77—  Pays.         Saves. 
A. ...  $78  -  $47  50     $27—      «17  50     $25       =35% 

B....    60  32  60  17  60-=36% 

C...  50  32  50       17  60=35% 

Under  rules  1,2,  3,  4,  5,  and  6,  the  ques- 
tion of  paying  assured  is  not  raised,  as  in 
all  cases  he  is  paid,  but  if  in  either  case  he 
came  short,  a  re-assessment  would  have  to 
be  made.  The  advantage  of  having  so  many 
rules  to  'draw  from,"  and  the  objections 
to  having  any  agreed  rule,  can  readily  be 
seen  and  understood,  if  we  suppose  that 
the  keen  adjuster  represents  Company  C, 
and  is  first  at  a  fire.  His  choice  between 
paying  $25  under  the  Reading,  $28  under 
the  Finn,  f  16f  under  the  Abany,  or  $32.50 
under  the  proposed  rule,  can  be  easily  deci- 
ded in  favor  of  the  Albany  and  $16f . 

Having  shown  the  operation  of  the  rules 
on  a  simple  example  where  they  will  work, 
I  will  now  try  the  "unsolved  problem  "  by 
making  the  loss  on  furniture  $125,  and  on 
fixtures  $50 

BULE   1,  BBADINa  BULE. 
STATEMENT. 

Furniture  Loss,  $125.  Fixture  Loss,  $80. 

Cos.            Ins.          Pays.  Ins.           Pays. 

A $90           $40  $60               $as 

B 60  40 

C 50                  26 

This  leaves  the  assured  short  $45  on 
his  furniture,  which  must  be  made  up 
(Courts  say)  and  must  be  taken  from  the 
other  items.  We  can  take  $45  of  the  gen- 
eral policy  from  fixtures,  or  any  other  sum, 
as  we  are  not  now  bound  by  any  rule,  the 
rule,  such  as  it  was,  not  applying  in  this 
case;  this  gives  the  following 

STATEMENT. 

Furniture  Loss,  $125.  Fixture  Loss,  $50. 

Cos.        Ins.        Pays.  Ins.        Pays.         Saves. 

A $95          $82—  $5            $4  60-        $13  60 

B 60           43+  7  00 

C 50            45  60—           4  60 

I  don't  think  that  this  is  just  right,  but 
it  is  one  of  the  solutions  that  the  Reading 
Rule  will  give. 

BULE  2,  FINN  BULE,   LOSS   TO   LOSS. 
STATEMENT. 

Furniture  Loss,  $125.    Fixture  Loss,  $50. 
Cos.        Ins.        Pays.  Ins.        Pays.        Saves. 

A $72  $72—        28-  $18  $7 

B 60  60  .  — 

C.(takefroin  f$28)3  60  32  18 


1883.I  Coast 

This  leaves  assured  $3  short,  and  were  it 
not  for  the  courts  again  we  could  get  away 
with  that  $3,  but  as  it  is,  we  must  get  that 
$3  from  the  $28  on  fixtures,  paying  in  full 
and  allowing  the  "  blanket "  to  save  $7,  the 
specific  B  nothing,  and  the  specific  C  $18. 
We  might,  when  we  went  foraging  for  that 
$3.  have  transferred  the  whole  $28,  and 
allowed  specific  C  to  pay  a  total  loss.  This 
rule  (Finn)  doesn't  work  in  this  case,  and 
we  must  borrow 

RULE  3,  ALBANY  RULE. 

STATEMENT. 

Furniture  Loss,  $125.  Fixture  Loss,  $50. 

Cos.            Ins.            Pays.  Ins.            Pays 

A $100           $83i  $100             $33i 

B 50  m 

C 60              16f 

This  pays  the  loss  all  right  on  paper,  but 
as  "A's"  policy  of  $100  can't  pay  $1161, 
we  must  go  borrowing,  or  re-assessing,  or 
gathering  in,  to  make  up  that  $16§,  and  as 
the  rule  is  a  failure  we  can  "go  as  we 
please,"  and  will  take  the  whole  $100  to 
pay  on  furniture.  Don't  think  it  is  right, 
but  if  C  is  not  represented,  we'll  let  him 
pay  total;  this  gives  following 

STATEMENT. 

Furniture  Loss,  $126.      Fixture  Loss,  $50. 
Cos.        Ins.        Pays.  Ins.        Pays.        Saves. 

A $100  $83i  $16J 

B 50  m  8i 

C 50  50 

This  gives  A  $16f,  B  $8^,  and  makes  C 
total. 

Rule  4  will  give  same  result  as  Beading 
Rule.  Rule  .'J  ditto,  and  Rule  6  the  same  as 
Finn  Rule. 

Under  the  proposed  rule  the  statement 
would  be  as  follows: 

8TATEMEKX. 

Furniture  Loss,  $125.    Fixture  Loss,  $50. 
Cob.    Ins.,  $143—  Pays.      Ins.,  $57  -    Pays.    Saves. 
A....  $93—  $81-        $7^  $6+        $13— 

B...     50—  44-  6  + 

C...  50  44  6  + 

This  comes  out  without  borrowing  or  re- 
assessing, and  gives  each  company  same 
percentage  of  salvage;  and  while  I  fully  be- 
lieve it  to  be  a  much  fairer  rule  than  either 
of  the  others,  I  don't  look  for  its  adoption 
at  present,  but  hope  some  day  to  see  some 
rule  adopted  that  all  will  agree  on,  and  the 


Review. 


421 


scramble  for  salvage  at  any  expense  give 
way  to  practices  more  in  keeping  with  sound 
business  principles. 


Assessment  Insurance  in  Iowa  — 
Co-operative  Companies  OflQcial- 
ly  Entitled  "Collection  Agen- 
cies." 

The  specious  device  known  as  "assess- 
ment insurance"  —an  illusive  scheme  sus- 
tained and  promoted  chiefly,  when  not  sole- 
ly, in  the  interests  of  its  smooth  -  tongued 
managers  —  is  "catching  it  all  along  the 
line,"  as  it  richly  merits.  Warnings  and 
scathing  denunciations  from  officials  and 
influential  journals,  are  to  be  met  with  on 
every  hand. 

State  Auditor  Brown,  of  Iowa,  refuses  to 
recognize  co-operative  associations  as  in- 
surance companies,  and  appropriately  char- 
acterizes them  as  "organized  collection 
agencies."  He  is  forced  to  the  conclusion, 
he  says,  "  that  any  organization  doing  bus- 
iness upon  the  assessment  plan,  agreeing 
only  to  pay  to  the  beneficiary  such  a  por- 
tion of  an  assessment  upon  its  so-called 
members  as  may  be  voluntarily  contributed 
within  a  given  time,  is  not  such  a  '  joint- 
stock'  or  '  mutual'  company,  as  contempla- 
ted" by  the  laws  of  the  State.  "Whatev- 
er may  be  their  claim  to  the  contrary,"  con- 
tinues the  Auditor,  "such  organizations 
are  in  no  sense  insurance  companies,  but 
are  instead,  simply  organized  collection 
agencies." 

The  Supreme  Court  of  Iowa  virtually 
ruled  that  by  the  provisions  of  Section 
1160  of  the  Code,  assessment  associations 
within  that  State  "  are'exempt  from  compli- 
ance with  any  of  the  laws  regulating  the 
business  of  insurance,  except  what  is  spe- 
cifically required  of  them  by  that  section, 
the  provisions  of  which,  when  complied 
with,  furnish  no  adequate  security  to  the 
policy-holders."  "I  am  persuaded,"  says 
Mr.  Brown,  "  that  no  security  was  ever 
contemplated  in  said  section,  save  the  honor 
of  the  individual  members  of  the  respective 
organizations.  This  being  true,  no  volun- 
tary deposit  of  funds  with  the  Auditor  of 
State  by  such  societies  could  be  retained 
by  him  as  security  to  policy-holders,  when 
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they  might  see  proper  to  withdraw  the  same, 
and  a  certificate  of  authority  from  the  Au- 
ditor of  State  certifying  that  such  organi- 
zations have  complied  with  the  insurance 
laws  of  the  State,  is,  in  my  judgment,  a 
misrepresentation,  and  no  guaranty  of  safe- 
ty to  the  public  whatever;  and  an  ad- 
vertisement of  deposits  with  the  State  Au- 
ditor to  secure  policy-holders  is  beyond 
questiou  misleading — is  calculated  to  de- 
ceive the  iinwary,  and  cannot  longer  receive 
the  sanction  of  this  office."  He  further  de- 
clares "that,  as  the  masses  of  the  people 
have  come  to  rely  upon  his  certificate  of 
authority  in  the  possession  of  a  company 
or  agent  as  a  guaranty  of  soundness  and 
reliability  that  cannot  be  questioned," 
should  the  Auditor  "connive  and  wink  at 
the  ingenuity  so  often  displayed  in  the  ef- 
forts of  certain  shrewd  financiers  to  appro- 
priate all  the  benefits  and  advantages  of 
the  law,  and  at  the  same  time  evade  the 
responsibilities  thereby  imposed,  he  would 
prove  recreant  to  the  trust  imposed." 


A  Bungling  Attempt  to  Defraud 
Life  Companies. 

A  William  Dodson,  living  in  the  village 
of  Danville,  Va.,  whose  life  was  insured  in 
the  Mutual  Life,  Northwestern  Mutual  and 
New  York  Life  Insurance  companies  to  the 
amount  of  $5,500,  recently  attempted  to  de- 
fraud those  companies  of  that  sum  by  an 
ingenious  though  not  original  scheme  in- 
volving arson  and  murder.  The  opportune 
discovery  of  flames  issuing  from  Dodson' s 
cabin  in  the  early  morning  enabled  the  po- 
lice to  extinguish  them,  and  disclosed  the 
fact  that  the  fire  was  incendiary  and  that  a 
murder  had  been  committed,  a  bloody  trail 
leading  up  the  stairway  to  a  room  where 
the  partly  burned  body  of  a  negro  was 
found.  The  coroner's  jury  declared  Dod- 
son the  murderer,  and  he  was  speedily  found 
and  imprisoned.  The  circumstantial  evi- 
dence of  his  guilt  being  overwhelming,  Dod- 
son confessed  that  he  had  designed  to  swin- 
dle the  life  insurance  companies,  and  had 
fired  the  building  that  the  remains  of  the 
negro  might  be  taken  for  his  own.  Proper 
regard  for  the  safety  of  his  neck,  of  course, 
prompted  bim^  todeny  the  authorship  of 


the  murder,  but  his  story  as  to  the  commis- 
sion of  that  crime  is  too  improbable  to  be 
credited.  The  details  of  Dodson's  confes- 
fession  are  as  follows: 

After  sending  his  wife  and  children  to 
her  father's,  he  employed  two  negroes  to 
bring  a  dead  body  to  his  house,  telling  them 
that  it  was  for  dissection.  The  men  were 
strangers  to  him.  At  one  o'clock  on  the 
night  specified  he  went  home  and  found  the 
two  men  awaiting  him,  and  with  them  a 
third  negro,  who  was  also  a  stranger.  Im- 
mediately after  Dodson's  arrival  the  two 
men  in  his  employ  knocked  their  compan- 
ion on  the  head,  felling  him  to  the  floor, 
where  he  soon  died.  This,  if  true,  was  cer- 
tainly a  cool  and  novel  way  of  procuring  a 
corpse  for  the  purpose  of  dissection.  The 
body  was  carried  to  the  half-story  above 
and  laid  on  the  floor  by  Dodson's  assistants, 
who  then  demanded  and  received  the  fifty 
dollars  apiece  which  had  been  jDromised, 
and  departed.  Dodson  then  wrapped  the 
coi-pse  in  bed-clothing,  which  he  thorough- 
ly saturated  with  kerosene.  He  poured  oil 
over  the  bed  in  the  room  below  also,  and 
cutting  a  candle  in  two  placed  half  on  the 
body  and  half  on  the  bed.  Lighting  both 
pieces  the  villain  then  fled  to  a  hiding-place, 
to  await  developments.  In  making  his  con- 
fession, Dodson  regretfully  declared  that  he 
blundered  in  not  using  short  candles,  which, 
he  thought,  would  have  prevented  the  frus- 
tration of  his  scheme. 


Medical  Examinations. 

Mr.  A.  F.  Harvey,  the  actuary  of  the 
Missouri  Insurance  Department,  declares 
that  there  is  a  good  deal  of  humbug  about 
the  medical  examinations  conducted  by  the 
various  life  insurance  companies.  One 
doctor  will  make  a  specialty  of  kidney  dis- 
eases, he  says,  and  if  the  applicant  comes 
up  to  the  standard  in  that  particular,  will 
pass  him  without  much  attention  to  his 
physical  condition  in  other  respects.  Some 
examiners  lay  great  stress  upon  the  record 
of  the  causes  of  death  of  ancestors  and  rel- 
atives; others  devote  particular  attention  to 
the  habits  of  the  applicant,  regarding  the 
use  of  intoxicating  beverages.  One  doctor 
of  Mr.  Harvey's  acquaintance  used  to   re- 
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ject  every  applicant  who  was  a  regular 
drinker,  but  pass  those  who  would  get  on  a 
spree  two  or  three  times  a  year.  His  idea 
was,  that  the  man  who  took  his  dram  daily 
had  a  habit  which  would  kill  him  in  the 
end,  while  the  man  who  indulged  in  sprees 
would  recuperate  between  times.  Another 
examiner  of  equal  ability  would  pass  the 
regular  drinker,  but  reject  the  other  claim- 
ing that  the  man  who  was  regular  in  his 
habits  would  never  die  from  drinking, 
while  the  debauch  of  the  other  would  carry 
him  off  some  day.  Mr.  Harvey  thinks  that 
the  most  sensible  course  to  adopt  would  be 
to  require  simply  that  the  applicant  have 
no  chronic  disease  liable  to  prove  fatal,  and 
regrets  that  a  uniform  and  safe  method  of 
examination  cannot  be  generally  agreed  up- 
on and  adopted. 


Co-Operative  Insurance  in  Ohio. 

The  Superintendent  of  Insurance  in  Ohio 
lately  issued  a  chart  of  sixty-seven  mutual 
aid  or  co-operative  associations  doing  busi- 
ness in  that  State  in  the  year  1882.  It  is 
very  instructive  reading,  for  it  presents  in- 
controvertible evidence  that  the  promises 
of  the  "hat-passing"  associations  are  ab- 
surdly delusive,  and  that  the  beneficiaries 
are  inevitably  disappointed.  The  statements 
embodied  in  the  chart  are  not  to  be  dis- 
puted, being  sworn  to  by  the  managers  of 
the  various  "  cheap  insurance"  companies. 
The  results  shown  are  uniformly  bad,  and 
the  disparity  between  the  business  and  the 
expenses  is  so  great  that  it  is  a  reflection 
upon  the  honesty  of  the  management.  The 
percentage  of  expenses  to  losses  paid  was 
more  than  half  (52  per  cent.),  a  proportion 
that  can  hardly  be  attributed  solely  to  mis- 
management. As  the  results  of  co-operative 
'  'insurance' '  in  Ohio,  as  shown  by  th is  chart, 
can  fairly  be  considered  representative,  the 
effect  of  the  revelation  must  everywhere  be 
disastrous  to  these  ' '  promising ' '  associa- 
tions. 

In  1882,  there  were  31,721  certificates  is- 
sued, .and  30,591  discontinued;  1,434  certifi- 
cates were  terminated  by  death,  an  aston- 
ishing rate  of  mortality,  equivalent  to  that 
of  the  American  Experience  Table  at  age 
60.    Under  certificates  that  matured  during 


the  year,  insurance  to  the  amount  of  $3,- 
309,100  wab  promised,  and  only  seventeen 
per  cent,  of  this  amount  was  paid.  The 
average  amount  supposed  to  be  insured 
was  $2,679,  and  each  policy  yielded  $459.59, 
about  one-sixth  of  the  face  of  the  certifi- 
cate. To  secure  the  payment  of  this  mu- 
nificent sum,  $17.39  was  exacted  from  each 
member,  which  is  three  times  the  cost  of 
legitimate  insurance  to  persons  of  medium 
age.  The  total  collections  were  $912,476.46, 
and  of  this  sum  #304,934.85  was  paid  for 
expenses.  As  the  losses  paid  were  only 
$576,063.41,  it  follows  that  the  disburse- 
ment of  every  dollar  to  the  beneficiaries 
cost  over  fifty  cents.  This  effectually  dis- 
poses of  the  claim  of  cheapness,  which  per- 
suades so  many  to  join  these  deceptive  so- 
cieties. More  than  eleven  per  cent,  of  the 
claims  were  resisted,  a  proportion  of  con- 
tested cases  never  made  by  any  regular  com- 
pany paying  dollar  for  dollar.  The  Central 
Ohio  company  paid  less  than  two  per  cent, 
of  its  promises,  and  for  their  valuable  serv- 
ices appropriated  over  $2.50  for  every  dol- 
lar of  losses  paid.  The  Empire  and  Home 
Relief  companies  paid  only  one  per  cent, 
of  their  loss  claims.  The  Accident  Mutual 
Protection,  which  had  been  in  existence 
only  seven  months,  lost  twenty -three  of  its 
fifty  -  three  members,  of  whom  only  one 
died.  The  dead  member's  beneficiaries  re- 
ceived $20,  for  paying  which  the  managers 
received  $359.20. 

These  figures  oflScially  reveal  the  true 
character  of  co-operative  insurance.  They 
show,  with  the  stamp  of  authority,  that  co- 
operative insurance  does  not  insure,  and 
that  the  management  of  mutual  aid  associ- 
ations, if  not  positively  dishonest,  is  almost 
idiotically  incompetent.  They  show,  also, 
that  the  real  beneficiaries  are  the  managers 
who  so  industriously  promote  these  co-op- 
erative schemes.  As  the  general  public  will 
rely  upon  these  figures,  the  visible  decline 
in  popularity  of  mutual  insurance  will  cer- 
tainly be  greatly  accelerated. 


The  Supreme  Court  of  Rhode  Island  has 
decided  that  the  words  "contained  in"  in  a 
policy  are  intended  as  a  warranty  that  the 
property  should  remain  in  the  same  place 
during  the  time  for  which  it  is  insured. 
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Taxing  Non  -  Resident  Corpora- 
tions. 

Were  not  the  unreliability  of  the  daily 
press  proverbial,  an  editorial  in  the  Call  of 
the  19th  ult.  might  well  be  cited  in  illus- 
tration of  that  fact.  Sandwiched  among 
platitudes  oracularly  expressed,  in  the  ed- 
itorial article  in  question,  are  several  egre- 
gious misstatements,  direct  and  inferential, 
as  tp  the  contributions  by  non  -  resident 
companies  toward  the  support  of  the  mu- 
nicipalitj'  of  San  Francisco,  the  erudite  ed- 
itor declaring,  in  fact,  that  they  do  not  con- 
tribute to  that  end.  Non-resident  corpora- 
tions, he  avers,  are  not  subject  to  the  bur- 
dens home  capital  has  to  bear,  and  "it  is 
now  believed"  that  they  "may  safely  be 
required  to  pay  taxes."  This,  he  thinks, 
can  be  done  without  a  reasonable  fear  that 
they  will  withdraw  and  go  to  some  State 
in  which  they  are  "permitted  to  compete 
with  home  capital  without  being  required 
to  pay  any  portion  of  the  expenses  of  gov- 
ernment." The  editor  neglects  to  name 
the  State  where  such  liberal  inducements 
are  offered  non-resident  capital,  but.  judg- 
ing from  the  ignorance  displayed  through- 
out bis  lucubration,  the  sincerity  of  his  be- 
lief in  the  existence  of  such  a  generous 
commonwealth  cannot  be  questioned. 

It  is  stated  that  Assessor  Holtz,  by  the 
advice  of  the  City  and  County  Attorney, 
will  assess  the  franchises  and  privileges  of 
non-resident  corporations  doing  business  in 
this  city.  This  design  of  the  Assessor 
doubtless  arises  from  the  erroneous  pre- 
sumption that  such  corporations  do  not 
help  pay  the  expenses  of  the  city  govern- 
ment; if  not,  his  strained  construction  of 
the  law  must  be  prompted  by  an  unfair  de- 
termination to  exact  from  non  resident  com- 
panies all  that  they  will  stand  for  the  mere 
privilege  of  doing  business  in  San  Francis- 
co. They  are  subject  to  the  same  burdens 
as  home  companies,  and  the  "privileges," 
for  which  they  are  required  to  pay  liberal- 
ly, are  such  privileges  as  are  extended  to 
our  home  companies  doing  business  else- 
where. Non-resident  insurance  companies 
do  business  here  under  no  more  favorable 
conditions  than  are  prescribed  by  law  to 
similar  corporations  organized  under  the 


laws  of  California,  the  Call  to  the  contrary 
notwithstanding.  They  pay  most  of  the 
expenses  of  the  Insurance  Commissioner's 
oflSce;  they  pay  heavy  license  fees,  taxes  on 
oflSce  furniture,  taxes  on  all  moneys  on 
hand  ii;  this  city  on  the  first  Monday  in 
March,  and  taxes  on  their  capital  wherever 
invested.  Do  these  facts  show  any  such 
inequality  of  burdens  as  the  Call  and  As- 
sessor Holtz  would  have  the  piiblic  believe? 
In  addition  to  these  taxes,  the  New  York, 
Pennsylvania  and  Minnesota  companies, 
under  a  retaliatory  clause  of  the  California 
insurance  laws,  enter  the  race  handicapped 
with  a  tax  of  about  two  per  cent,  of  their 
premiums  in  this  State. 

Let  us  briefly  see  what  the  one  hundred 
and  twenty-five  non-resident  insurance  com- 
panies really  do  pay  toward  the  expenses  of 
government  in  this  city  and  State.  They 
contribute  toward  the  support  of  the  Insur- 
ance Commissioner's  office,  as  follows:  For 
filing  the  articles  of  incorporation  or  certi- 
fied copy  of  articles  or  other  certificate  re- 
quired to  be  filed,  thirty  dollars.  For  filing 
the  annual  statement  required  to  be  filed, 
twenty  dollars.  For  filing  any  other  papers 
required  to  be  filed,  five  dollars;  and  for 
copies  of  papers  filed,  twenty  cents  per  fo- 
lio. For  certifying  copies,  one  dollar  each, 
and  for  each  certificate  issued,  five  dollars. 
In  addition  to  this,  if  the  salary  of  the  Com- 
missioner and  the  expenses  of  his  office  ex- 
ceed the  fees  and  charges  collected  by  him, 
the  non-resident  companies  must  pay  a  pro 
rata  assessment  to  make  up  such  deficien- 
cy. Under  a  city  ordinance  requiring  agents 
to  pay  a  license  for  every  company  repre- 
sented, the  amount  varying  from  ten  dol- 
lars to  one  hundred  dollars  per  quarter,  ac- 
cording to  business  done,  the  non-resident 
companies  pay  into  the  city  treasury  about 
$6,000  per  annum.  Oakland,  Sacramento, 
San  Jose,  and  other  cities  require  from  in- 
surance companies  similar  license  fees. 
Under  the  retaliatory  clause  mentioned,  the 
New  York,  Pennsylvania  and  Minnesota  in- 
surance companies  will  pay  into  the  State 
treasury  this  fiscal  year  about  $14,000.  The 
daily  press  of  San  Francisco  receive,  also, 
about  $5,000  annually  for  the  publication 
of  the  statements  of  non-resident  insurance 
companies,  and  non-reeid#Rt  ft?  w^U  ^s  local 
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banking  companies  are  required  to  pay  lib- 
eral tribute  for  similar  services.  These  facts 
afford  ample  evidence  that  non-resident  cor- 
porations pay  a  sufficient  amount  for  the 
privilege  of  doing  business  in  the  city  and 
State. 

But  the  subject  has  an  entirely  different 
and  far  more  important  phase  than  that  of 
equitable  taxation.  What  would  be  the  ef- 
fect of  the  extortionate  and  unconstitution- 
al tax  proposed  ?  Would  it  not  serve  as  a 
precedent  to  other  municipalities  in  the 
State  for  similar  taxation  ?  The  remote,  if 
not  the  immediate,  effects  would  certainly 
be  the  withdrawal  of  considerable  non-resi- 
dent capital  now  employed  in  insurance  and 
banking  in  San  Francisco,  and  every  busi- 
ness man  realizes  the  unfavorable  issue  of 
such  a  withdrawal.  All  have  a  pardonable 
pride  in  the  success  of  home  corporations, 
but  the  general  welfare  must  not  be  sacri- 
ficed— assured  indemnity  must  not  be  jeop- 
ardized—  to  enhance  such  success.  San 
Francisco  needs  non-resident  capital,  and 
her  representative  men  should  protest 
against  any  official  conduct  or  press  repre- 
sentations which  may  tend  to  the  discour- 
agement of  its  investment  here.  San  Fran- 
cisco's commercial  and  industrial  interests 
are  indebted  to  non-resident  capital  for 
greatly  diminished  premium  and  interest 
rates.  It  should  be  borne  in  mind  that  the 
more  non-resident  capital  invested  in  bank- 
ing in  this  city  the  lower  the  rate  of  inter- 
est; and  the  more  numerous  the  sound  com- 
panies, the  cheaper  the  insurance  and  the 
more  secure  the  indemnity  in  case  of  a  great 
conflagration.  This  latter  consideration  is 
of  especial  interest  to  the  people  of  San 
Francisco,  and  the  more  thoughtful  must 
view  with  alarm  any  measure,  even  if  deem- 
ed just,  that  is  likely  to  reduce  the  number 
of  non-resident  insurance  companies  doing 
business  here.  If  the  city's  revenues  should 
be  increased  by  the  tax  proposed — whi"^  h  is 
doubtful  —  would  not  the  people  at  large 
"foot  the  bill,"  in  paying  more  for  insur- 
ance and  for  the  use  of  money  than  they 
would  otherwise  have  to  pay  ? 

The  Supreme  Court  of  Pennsylvania  has 
decided  (Commonwealth  vs.  Standard  Oil 
Co.,  Nov.  20,  1882,)  that  foreign  corpora- 
tions doing  bosiness  within  that  State  are 


liable  to  pay  a  license  tax  for  the  protection 
afforded  by  the  State  to  such  corporations, 
biit  cannot  be  taxed  for  the  whole  amount  of 
their  capital  stock,  unless  they  make  the 
State  their  domicile  and  the  situs  of  their 
property.  It  was  further  held  that  the  mere 
act  of  a  foreign  corporation's  sending  its 
agents  to  transact  business  within  the  Com- 
monwealth does  not  render  its  entire  capital 
stock  liable  to  taxation;  and  that  the  State 
has  no  power  to  tax  foreign  corporations  for 
the  mere  holding  of  stock  in  corporations  or 
limited  partnerships  in  the  Commonwealth, 
which  have  already  paid  the  tax  levied  upon 
them. 

We  submit  that  the  tax  proposed  is  un- 
constitutional, unjust,  and  clearly  unwise, 
being  hostile  to  the  material  interests  of  San 
Francisco  in  particular  and  of  the  State  in 
general. 


Life  Insurance  in  the  United 
States. 

The  actuary  of  the  Missouri  Insurance 
Department  Mr.  A.  F.  Harvey,  has  collect- 
ed some  interesting  statistics  of  life  insur- 
ance business  in  this  country  since  1843, 
and  gives  the  result  as  follows: 

The  aggregate  business  of  the  life  insur- 
ance companies  of  the  United  States  from 
1843  to  the  close  of  1882,  as  reported  by  39 
companies — from  one  holding  nearly  $100,- 
000,000  of  assets  down  to  one  holding  S240,- 
000 — is  as  follows: 

Total  premium  receipts.. ll.lSO.OOO, 000 
Total  interest  receipts 260,000,000 


Expenses $130,000,000 

Paid  policy-holders 81 1 ,000,000 


$1,410,000,000 


941,000,000 


Net  assets  December  31, 1882. .  $469,000,000 
There  are  now  about  600,000  persons  in- 
sured in  the  regular  companies.  If  we  es- 
timate that  the  mean  duration  of  the  poli- 
cies to  maturity  is  equal  to  endowment  in- 
surance for  thirty-five  years,  and  the  aver- 
age age  of  the  policy-holders  now  is  46  years, 
and  that  one-third  of  the  whole  number  of 
insured  hold  paid  -  up  policies  averaging 
$1,010  each,  the  assets  remaining,  after  pro- 
viding for  these  200,000  persons,  would  pay 
for  $2,500  insurance  on  each  of  the  remain- 
ing 400,000,  without  another  dollar  of  ex- 
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peDse  on  their  part  for  the  whole  balance  of 
their  lives  One  thousand  years  of  co  -  op- 
erative insurance  cannot  show  a  result  like 
this  When  one  stops  paying  in  an  assess- 
ment company  the  insurance  stops  —  there 
is  nothing  left  over.  In  a  regular  company, 
when  payments  cease  after  two  or  three 
years,  there  is  a  balance  of  the  insured's 
money  on  hand  for  his  use  or  further  in- 
surance. 


Quarterly  Meeting:  of  the  Un- 
derwriters' Association  of  the 
Pacific  —  Further  Discussion  of 
Rules  lor  the  Adjustment  of 
Non-concurrent  Policies. 

The  regular  quarterly  meeting  of  the  Fire 
Underwriters'  Association  of  the  Pacific  was 
held  on  May  loth,  with  President  E.  W. 
Carpenter  in  the  chair.  The  attendance 
was  an  average  one.  Mr.  Hawes  intro- 
duced Mr.  Merrill  of  Rawlins,  Wyoming, 
who  was  duly  welcomed  by  the  President 
and  members. 

On  motion,  the  Secretary  was  instructed 
to  cast  the  ballot  in  favor  of  the  election  of 
the  gentlemen  whose  names  follow,  as  mem- 
bers of  the  Association:  W.  J.  G.  Cofran. 
Special  Agent  Commercial  and  Hartford  In- 
surance companies  at  Portland,  O.;  H.  C. 
L'hote,  Special  Agent  of  the  Western  Fire 
and  Marine  Insurance  Company  of  Califor- 
nia; Wm.  F.  Herrick,  of  the  Commercial  In- 
surance Company  of  California;  B.  H.  Ma- 
gill,  General  Agent  Home  Mutual  Insurance 
Company  of  California. 

Mr.  Chalmers'  resolution  amending  Art. 
IX  of  the  Constitution,  and  providing  that 
the  regular  meeting  shall  be  held  on  the 
third  Tuesday  of  each  month  (notice  of 
which  was  given  at  the  annual  meeting 
held  February  21st),  and  seconded  by  Mr. 
George  Grant,  was  unanimously  adopted. 

Col.  C  M.  Kinne,  one  of  the  committee 
appointed  some  months  ago  to  submit  a 
rule  to  the  Association  for  the  adjustment 
of  non-concurrent  policies,  subrnitted  a  pa- 
per embodying  a  rule  which  he  desired  the 
Association  to  take  under  consideration,  a 
copy  of  which  is  published  in  this  issue. 
Col.  Kinne  spoke  at  length  in  support  of 
his  rale,  and  read  extracts. from  letters  re- 


ceived from  Messrs.  Griswold  and  Fox  in 
explanation  of  their  rules.  Commenting  on 
these  extracts,  the  Colonel  gave  illustrations 
on  the  blackboard,  showing  the  inconsis- 
tencies of  these  gentlemen  in  the  defense  of 
their  rules,  and  explaining  more  fully  the 
adaptability  of  his  own  rule. 

At  this  point  of  the  proceedings  a  recess 
until  2  o'clock  was  taken.  On  re-assembling 
the  same  subject  was  taken  up  and  an  in- 
teresting discussion  of  the  Sexton  and  Einne 
rules  was  participated  in  by  Messrs.  Sexton, 
Kinne.  Grant,  Haven  and  others.  Mf.  Sex- 
ton spoke  more  particularly  in  support  of 
his  rule,  which  was  rejected  at  a  former 
meeting  during  his  absence.  We  print 
elsewhere  the  substance  of  Mr.  Sexton's 
remarks. 

The  New  Contract  of  the  Con- 
necticut Mutual  Life  Insurance 
Company. 

The  Connecticut  Mutual  Life  Insurance 
Co.,  represented  on  this  Coast  by  James  B. 
Eoberts,  offers  a  new  contract — a  new  cash 
surrender  policy.  The  new  policy  grants  in- 
siirance  throughout  life,  and  permits  the  in- 
sured to  terminate  the  insurance  at  his 
option;  The  cash  value  may  be  drawn  at 
the  end  of  a  specified  term  of  years,  or  any 
period  of  five  years  thereafter;  thus  furn- 
ishing endowment  insurance  at  life  rates. 
Cheapness,  as  well  as  perfect  protection,  is 
claimed  for  insurance  under  this  new  con- 
tract, and  in  addition  the  dividends  accru- 
ing under  the  policy  are  declared  annually, 
and  may  be  used  to  decrease  premiums,  or 
accumulated  at  compound  interest.  The 
limited  premium  policy  becomes  at  the  end 
of  its  term  a  dividend-earning  policy  of 
known  commercial  value  and  available  like 
any  first-class  security.  The  policy  is  non- 
forfeitable. Not  even  the  most  censurable 
negligence  of  the  insured  can  deprive  him 
of  the  full  benefit  of  the  premiums  he  has 
paid.  The  managers  of  the  Connecticut 
Mutual  claim  for  the  new  contract  that  it  is 
"  the  perfection  of  life  insurance."  protec- 
tion for  thefamily  in  the  event  of  deaih,  and 
a  solid  investment  otherwise.  The  Con- 
necticut Mutual  is  one  of  our  oldest  and 
largest  life  companies,  and  fully  able  to  ful- 
fill any  and  all  of  its  promises. 
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Term  Risks  in  Fire  Insurance. 

Mr.  D.  A.  Heald,  President  of  the  Na- 
tional Board  of  Fire  Underwriters,  in  his  an- 
nual address  to  that  body  at  their  recent  meet- 
ing held  in  New  York,  dwelt  at  length  upon 
the  danger  of  term  risks,  as  practiced  by 
most  of  our  fire  insurance  companies.  He 
said: 

"  At  our  last  meeting,  a  brief  comparison 
of  the  term  risks  in  1877  and  1880  was  given 
you,  and  your  attention  was  drawn  to  it  as 
worthy  of  careful  study.  We  are  now  en- 
abled to  present  for  your  consideration  a 
complete  and  accurate  table  of  all  outstand- 
ing risks  at  the  close  of  last  year,  ananged 
as  year  and  term  risks,  with  the  amount 
covered,  premiiim  and  average  rate  for  each 
class.  This  table  is  believed  to  be  a  more 
reliable  guide  as  to  our  true  condition  and 
future  prospects  than  any  other  table  at  our 
command,  representing,  as  it  does,  the  net 
risks  in  force,  the  net  premiums  thereon, 
and  the  actual  percentage  of  rate.  It  relates 
only  indirectly  to  the  past  status  of  the  bus- 
iness, and  is  introduced  here  as  showing 
the  conditions  under  which  we  entered  the 
present  year — the  obligations  we  were  under 
— how  far  the  future  has  been  mortgaged — 
how  rapidly  during  five  years  that  mortgage 
had  been  increased,  and  inferentially,  how 
far  we  may  be  called  upon  in  the  near  fu- 
ture to  pay  for  the  indiscretions  of  the  past. 
It  is,  so  to  speak,  a  statement,  to  our  cred- 
itors from  which  they  are  to  judge  of  our 
future  solvency,  taken  in  connection  with 
the  skill  and  judgment  with  which,  indi- 
vic'ually.  we  may  be  expected  to  conduct 
our  business.  To  us,  as  underwriters,  it 
gives  the  true  condition  of  the  fire  business  as 
a  whole  in  this  country  at  the  close  of  last 
year,  and  is  suflSciently  comprehensive  to  be 
assumed  as  an  absolute  standard  with 
which  to  compare  and  measure  our  individ- 
ual condition  and  prospect.  Most  fortu nate 
will  he  be  who  best  cons  the  less  on,  and  most 
wisely  and  firmly  acts  up  to  and  upon  its 
teachings  before  it  is  too  late.  To  prevent 
confusion  by  too  great  detail,  we  shall  speak 
in  round  numbers,  omitting  fractions, 
and  refer  you  to  Table  VIII.  for  the  defi- 
nite, yet  important  influence  which  e'^en 
these   fractions  of   a  mill  have  upon  ul- 


timate results,  when  dealing  with  sums 
of  such   magnitude  as  those  before  us. 

"During  the  six  years  under  review,  the 
yearly  risks  have  increased  $1,051, 000,000 — 
the  rate  has  fluctuated  from  93  cents  4  mills, 
to  96  cents  8  mills,  falling  in  one  year  as 
low  as  87  cents  4  mills,  and  closing  with  an 
average  rate  of  91  cents  9  mills — the  last 
three  years  showing  each  a  gain  over  its 
predecessor — a  favorable  indication,  if  it  be 
not  found  that  this  gain  on  the  yearly  risks 
for  this  period  has  been  more  than  offset 
by  a  collateral  mortgage  on  term  risks. 

•'  In  tivo  year  risks  there  has  been  an  in- 
crease of  f  .34.000.000,  with  a  loss  of  7  cents 
6  mills  in  premiums,  the  rate  falling  from 
0.8633,  to  0.7874,  and  closing  with  an  aver- 
age of  0.7915. 

"The  three  year  risks  have  increased 
$935,000,000,  and  suffered  a  loss  of  13  cents 
in  premiums — commencing  in  1877  with  an 
average  rate  of  104  cents,  and  closing  with 
91.  cents  in  1882,  and  a  grand  average  of  95 
cents  and  4  mills  for  the  six  years. 

"  The /owr  year  risks  have  increased  $45,- 
000,000,  with  a  shrinkage  of  5  cents  4  mills 
in  premiums — a  steady  decline  from  107 
cents  3  mills  to  101  cents  9  mills,  and  giving 
an  average  rate  of  1U4  cents  6  mills  for  the 
six  years. 

"The^ve  year  risks  have  increased  $567,- 
000,000,  and  show  a  loss  of  27  cents  and 
one-half  mill  on  each  $100.  The  average 
rate  of  1877  was  1.4545  against  1.1840  at 
close  of  1882,  with  a  general  average  of 
1.2925  for  the  six  years. 

"The  grand  total  of  all  risks  in  force  at 
commencement  of  present  year  was  $8,544,- 
000,000,  against  $5,910,000,000  in  1877;  at 
the  rate  of  98  cents  and  8  tenths  of  a  mill 
against  100  cents  and  6  tenths  of  mill  in 
1877— a  falling  off  of  1  cent,  9  miUs  and  8 
tenths  of  a  mill  as  the  result  of  six  years' 
competition — no  inconsiderable  shrinkage, 
exceeding,  as  it  does,  the  net  profit  on  the 
total  business  of  the  year  1882.  We  may, 
however,  take  some  encouragement  from 
the  fact  that  the  grand  average  has  for  three 
years  advanced  from  93  to  95,  then  to  97, 
and  last  year  to  98  cents,  though  the  total 
for  the  six  years  is  only  96.  During  this 
period  the  yearly  risks  have  increased 
$1,050,000,000,  while  the  term  risks  in  the 
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aggregate  have  increased  $1,581,000,000— 
on  the  former  the  last  three  years  show  a 
decided  advance  in  rates,  while  the  latter, 
and  much  the  larger  increase,  shows  a  de- 
cline in  rates  still  more  decided  and  far  ex- 
ceeding the  advance  on  the  yearly  risks. 
This,  we  believe,  is  a  fair  exhibit  of  the  drift 
of  onr  business  as  a  whole  for  six  years. 
What  position  each  company  may  occujjy  in 
this  great  exhibit  must  be  determined  each 
for  itself  by  an  honest  comparison  of  its 
own  workings  during  that  time,  and  by  a 
careful  examination  of  the  resources  held  in 
hand  for  the  liabilities  sure  to  attach  to  out- 
standing obligations  of  such  enormous  jDro- 
portions.  If  the  rates  in  such  self-examina- 
tion come  up  to  the  grand  average,  and  the 
resources  have  been  faithfully  conformed  to 
the  legal  standard,  the  future  may  not  be 
altogether  discouraging;  if  otherwise,  the 
outlook  is  not  encouraging,  but  demands  a 
quick  and  decided  change  as  to  both.  Com 
mending  to  your  careful  attention  this  mass 
of  dry,  and  to  many  most  uninteresting,  de- 
tails and  figiires,  we  leave  this  portion  of 
our  subject,  feeling  assured  that  the  words 
of  truth  and  soberness  will  not  have  been 
spoken  to  unwilling  minds  or  reluctant 
hands  in  the  great  work  of  redeeming  our 
business  from  a  condition  which  we  all  feel 
to  be  full  of  danger  and  peril." 


Communicated. 


Sax  Francisco,  Cal.,  June  1st,  18S3. 
Editor  of  Coast  Review— In  1874,  upon 
the  recommendation  of  J.  \V.  Foard,  then 
Insurance  Commissioner,  the  Legislature  of 
the  State  of  California  enacted  certain  laws 
relating  to  the  subject  of  life  insurance, 
which,  by  the  Eastern  life  insurance  com- 
panies then  transacting  business  in  Califor- 
nia, were  deemed  obnoxious  and  oppressive, 
and  in  consequence  most  of  them  withdrew 
their  agencies  from  the  State.  During  the 
legislative  session  of  1877  and  1878,  Major 
M.  P.  Walker  representing  certain  Eastern 
life  insurance  companies,  called  upon  the 
writer,  then  Vice-President  of  the  Pacific 
Mutual  Life  Insurance  Co..  and  submitted  to 
him  the  draft  of  a  proposed  law  which,  he 
said,  if  enacted  would  be  satisfactory  to  the 
companies  he  represented,  and  under  which 


they  would  re-enter  the  State;  and  request- 
ed the  writer's  assistance  in  procuring  the 
enactment  of  the  bill.  Considering  the 
withdrawal  and  continued  absence  of 
the  companies  from  the  State  as 
working  a  hardship  upon  their  policy-hold- 
ers, and  fully  believing  in  the  maxim  that 
"competition  is  the  life  of  trade,"  and  that 
all  responsible  companies  should  have 
eqtial  facilities  under  the  law,  the  writer 
assured  Major  Walker  that  he  approved  of 
the  bill  and  its  purposes,  and  subsequently 
gave  it  his  hearty  support,  aiding  in  all 
proper  ways  in  procuring  its  passage.  The 
bill  passed  a  few  hours  before  the  Legisla- 
ture adjourned.  The  oflBce  of  Engrossing 
Clerk  was  crowded  with  enactments  await- 
ing engrossment,  all  of  which  to  become 
laws,  under  the  Constitution  of  the  State, 
had  to  be  engrossed  and  signed  by  the  Gov- 
ernor before  the  Legislature  adjourned. 
The  clerk  notified  Major  Walker  that  it 
would  be  impossible  with  his  regular  force 
to  engross  the  Act  within  the  limited  time 
remaining  before  the  adjournment;  out  of 
this  dilemma  there  was  but  one  way.  viz: 
to  engage  additional  clerks;  this  was  done 
at  an  expense  of  $100,  paid  by  the  Pacific 
Mutual  Life  Insurance  Co.,  whose  home 
office  was  at  that  time  in  Sacramento.  The 
Act  was  engrossed  and  received  the  signa- 
ture of  the  Governor  about  30  minutes  be- 
fore the  Legislature  adjourned.  Under  this 
law  most  of  the  companies  now  transacting 
business  here  re-entered  the  State.  Subse- 
quently and  largely  through  the  efforts  of 
J.  G.  Edwards,  of  the  Coast  Eeview,  as- 
sisted by  Jas.  Munsell,  Jr.,  of  the  Mutual 
Benefit,  the  law  was  further  modified  in  the 
interest  of  Eastern  companies,  and  in  this 
matter  the  gentlemen  referred  to  received 
the  co-operation  and  assistance  of  the  writer, 
who  at  various  times  and  in  sundry  places 
waited  upon  members  of  the  House  and 
Senate,  and  also  upon  the  Governor,  for  the 
purpose  of  securing  the  desired  modifica- 
tions. At  the  time  the  $100  was  paid  for 
engrossing,  as  previously  referred  to,  Major 
Walker  assured  the  writer  that  the  compan- 
ies benefited  would  refund  the  money  ad- 
vanced, and  when  they  re-entered  the  State 
would  reciprocate  the  generous  treatment 
of  the  Pacific  Mutual  and  its  officers;   and 


i883. 


Coast   Review. 


429 


bad  Major  Walker  remained  in  the  busi- 
ness, tbere  can  be  no  doubt  that  his  influ- 
ence would  have  been  exerted  to  this  end. 

As  expressive  of  the  views  and  feelings  of 
the  writer  at  the  time,  regarding  the  com- 
panies that  had  re-entered  or  were  about  re- 
entering the  State,  reference  is  made  to  his 
letter  of  August  30th,  1878,  published  with 
editorial  comments  in  the  September,  1878, 
issue  of  the  Coast  Eeview.  Now  what  has 
been  the  experience  of  the  Pacific  Mutual 
since  these  Eastern  companies  re-entered 
California,  and  how  has  it  been  treated  by 
them  and  their  representatives,  and  how 
have  Major  Walker's  assurances  been  real- 
ized? 

First — No  sign  or  acknowledgment  of  the 
good  ofl&ces  of  the  Pacific  Mutual  or  its  of- 
ficers has  ever  been  made  or  given  by  any 
one  of  the  companies  referred  to,  or  any  one 
connected  with  them;  nor  has  the  $100  ex- 
pended for  engrossing  been  returned  or  ten- 
dered. 

Second— With  &  few  honorable  exceptions, 
the  representatives  of  these  companies  and 
especially  the  solicitors  of  the  Mutual,  the 
New  York,  the  Equitable  and  the  Washing- 
ton life  insurance  companies  of  New  York 
have  been  and  still  are  conspicuous  for 
their  denunciations  and  misrepresentations 
of  the  Pacific  Mutual.  No  kind  or  gener- 
ous word  is  spoken  by  the  former  of  the 
latter,  but  instead,  words  of  detraction  are 
in  constant  use.  Thousands  upon  thou- 
sands of  circulars  filled  with  garbled  and 
distorted  figures  from  the  annual  reports  of 
the  Pacific  Mutual  have  been  sent  through 
the  mails  and  distributed  personally  by 
these  men;  calumnious  letters,  marked 
"confidential,"  have  been  addressed  to  its 
policy-holders;  the  publication  of  ez-parte 
and  untruthful  statements,  discrediting  or 
attempting  to  discredit  the  company,  has 
been  procured  in  remote  Eastern  journals, 
and  the  country  where  the  Pacific  Mutual 
wa?  soliciting  business  flooded  with  them; 
and,  in  short,  every  conceivable  device  re- 
sorted to  for  the  purpose  of  injuring  the 
company,  dissatisfying  and  demoralizing  its 
policy-holders,  and  preventing  its  growth 
and  prosperity. 

Mr.  Editor,  what  kind  of  work  is  this  for 
the  representatives  of  reputable  companies 


to  be  engaged  in?  Isit  calculated  to  ele- 
vate the  business  of  life  insurance  in  the 
opinion  of  the  general  public  ?  Everyone 
of  these  men  knows  that  the  Pacific  Mutual 
is  a  solvent,  well-managed  company,  trans- 
acting a  legitimate  business,  and  doing  its 
share  of  the  general  work  of  educating  the 
people  to  the  necessity  of  life  insurance. 
How  long  are  the  managers  of  companies  to 
encourage  or  tolerate  this  state  of  affairs, 
and  allow  their  subordinates  to  continue 
this  dirty  and  malicious  work?  How  long 
must  it  be  until  men  who  have  no  appreci- 
ation of  decency,  not  to  say  courtesy,  are 
kicked  out  of  a  profession  they  disgrace  ? 

This  communication  is  written  not  more 
on  account  of  the  annoyance  felt  by  the 
writer  in  consequence  of  the  courses  re- 
feared  to,  and  as  affecting  his  own  company, 
than  in  the  general  interest  of  life  insurance 
GEO.  A.  MOOEE, 
President  Pacific  Mutual 

Life  Ins.  Co.,  of  Cal. 


The  Firemen's  Insurance  Compa- 
ny will  Erect  a  Splendid  Build- 
ing in  Baltimore. 

The  popular  Firemen's  Insurance  Com- 
pany, of  Baltimore,  represented  ou  this 
Coast  by  Messrs.  Farnsworth  &  Son,  has 
contracted  for  the  erection,  in  the  business 
center  of  that  city,  of  a  magnificent  build- 
ing, seven  stories  in  bight,  at  a  cost  of  about 
$65,000.  The  new  building  will  have  a 
frontage  of  forty  feet  on  South  street  and 
seventy  feet  on  Second  street,  and  will  be 
constructed  of  the  finest  pressed  brick,  with 
brown-stone  ornaments.  Two  towers  will 
surmount  the  structure,  one  of  which  will 
contain  a  bell  weighing  2,500  pounds.  The 
bell  tower  will  support  a  handsome  spire, 
above  which  will  be  the  figure  of  an  old- 
time  fireman,  in  full  uniform,  blowing  a 
horn.  The  apex  of  the  spire  will  be  one 
hundred  and  sixty-eight  feet  from  the  street. 
With  a  creditable  regard  for  local  interests, 
the  directors  of  the  company  have  decided 
to  employ  only  Baltimore  workmen,  and 
use  Baltimore  materials  only,  excepting  the 
stone.  The  erection  of  this  handsome  edi- 
fice is  flattering  testimony  to  the  prosperity 
of  the  Firemen's  Company. 
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Withdrawal  of  French  Companies 
from  the  United  States— Chang-e 
of  Niagara  Agency  in  San  Fran- 
cisco—The Howard  Enters  this 
Field. 

For  some  reason  the  American  business 
of  most  of  the  French  companies  has  been 
particularly  disastrous.  Within  the  past 
five  months  the  Progres  National,  Le  Cer- 
cle,  Lii  Confiance  and  the  Metropole  compa- 
nies have  discontinued  business  on  this  side 
of  the  water,  and  it  is  more  than  likely  that 
the  Beassurance  Generates  Company  will 
soon  follow  their  example.  The  Progres 
National  was  the  first  of  the  above  -  named 
companies  to  retire  from  the  American  field, 
and  the  manner  of  its  withdrawal — the  treat- 
ment of  its  policy-holders  and  former  agent 
here,  Mr.  E.  A.  Halsey  —  was,  to  say  the 
least,  very  unbusiness-like,  and  not  adapt- 
ed to  inspire  American  confidence  in  French 
companies.  Having  no  deposits  in  this 
country,  it  was  an  easy  matter  for  the  Pro- 
gres National  to  withdraw,  which  it  quietly 
did,  like  the  traditional  Arab  who  so  fre- 
quently serves  for  a  happy  simile^  The 
company  did  no  business  in  the  United 
States  outside  of  the  Pacific  Coast,  where, 
in  1882,  its  losses  were  90  per  cent,  of  its 
premiums. 

As  noted  in  a  previous  issue  of  this  jour- 
nal, Le  Cercle  reassured  its  American  busi- 
ness in  La  Confiance  The  business  of  Le 
Cercle  in  this  country  was  also  limited  to 
the  Pacific  Coast,  where  it  was  represented 
by  G.  Muecke.  It  commenced  operations 
late  in  1882,  and  did  a  business  of  a  little 
less  than  $5,000,  with  a  loss  ratio  of  18  per 
cent.  Soon  after  the  re -assurance  of  Le 
Cercle' s  risks  in  La  Confiance,  the  agents  of 
the  latter  company,  Messrs.  Hutchinson  & 
Mann,  were  informed  by  telegraph  that  it 
also  would  retire  from  the  United  States. 
Early  in  May  the  entire  business  of  La  Con- 
fiance in  this  country  was  transferred  to  the 
Manufacturers'  Insurance  Company  of  Bos- 
ton and  the  Howard  Fire  Insurance  Compa- 
ny of  New  York,  each  assuming  a  half  of 
the  risks.  La  Confiance  did  a  general  busi- 
ness in  the  United  States,  and  on  the  31st 
of  last  December  had  invested  in  this  coun- 
try $715,060,  with  $433,308  American  liabil- 


ities, and  an  American  surplus  of  $281,752. 
The  losses  of  this  company  in  the  United 
States  last  year  were  81.1  per  cent,  of  the 
premiums  received,  and  its  expenses  32.6 
per  cent.,  or  13,7  per  cent,  more  than  its 
premium  receipts,  to  say  nothing  of  its  re- 
insurance reserve.  In  this  connection  it  is 
proper  to  state  that  the  Pacific  Coast  busi- 
ness of  La  Confiance  has  been  profitable, 
there  being  a  satisfactory  balance  in  the 
company's  favor  at  the  end  of  each  year. 
Last  year  was  the  least  profitable  since  the 
company's  introduction  in  this  field;  the 
amount  of  premiums  received  was  $100, 402, 
and  the  ratio  of  losses  60  per  cent. 

The  Manufacturers'  Insurance  Company, 
which  apsumes  half  of  La  Confiance's  Amer- 
ican business,  is  represented  on  this  Coast 
by  Messrs.  Jennings  &  Stillman.  It  has  a 
paid-up  capital  of  $500,000,  and  $972,917 
assets.  The  Howard  Fire  Insurance  Com- 
pany, which  assumes  the  remaining  half  of 
La  Confiance's  American  business,  has  a 
paid-up  capital  of  $500,000,  and  $827,000 
assets.  It  has  never  been  represented  on 
this  Coast,  but  since  the  assumption  of  a 
share  of  La  Confiance  risks  has  determined 
to  enter  this  field  for  business.  Wm.  J. 
Button  and  E.  W.  Carpenter,  Secretary  and 
Assistant  Secretary  of  the  Fireman's  Fund 
Insurance  Company,  will  represent  the 
Howard  in  this  field. 

The  Metropole,  infected  with  the  French 
withdrawal  fever,  has  re-insured  its  Ameri- 
can business  in  the  Niagara  of  New  York. 
On  the  31st  of  last  December  the  American 
assets  of  the  Metropole  were  $534, 384,  and 
the  liabilities  $315,843.  The  losses  for  the 
year  were  80.6  per  cent,  of  the  premiums, 
the  expenses  30.4  per  cent.,  a  diflference  of 
11  per  cent,  on  the  wrong  side.  The  Me- 
tropole's  Pacific  Coast  business  in  1882  was 
profitable.  The  premium  receipts  were  $36,  - 
834,  and  the  ratio  of  losses  only  34  per  cent. 
Messrs.  Smith  &  Snow  were  the  agents. 

The  Niagara,  which  was  given  the  Metro- 
pole's  business  unsolicited,  has  a  paid-up 
capital  of  $500,000,  and  assets  to  the  amount 
of  $1,776,000.  It  has  for  some  time  past 
been  represented  on  this  Coast  by  Messrs. 
Balfour,  Guthrie  &  Co.,  Geo.  Spencer,  Man- 
ager, but  the  agency  has  been  transferred, 
we  presume  for  the  purpose  of  securing  a 
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renewal  of  the  Metropole  business,  to  Messrs. 
Smith  &  Snow,  the  former  agents  of  the 
Metropole.  The  American  policy-holders 
of  Le  Cercle,  La  Confiance  and  Metropole 
companies  are  to  be  congratulated  on  hav- 
ing their  interests  placed  in  such  excellent 
companies  as  the  Howard,  Manufacturers' 
and  Niagara. 


The  New  York  Law  Regulating 
Assessment  Societies. 

The  New  York  Legislature  at  its  late  ses- 
sion passed  an  important  Act  "  to  provide 
for  the  incorporation  and  regulation  of  co- 
operative or  assessment  life  and  casualty 
insurance  associations  and  societies."  It 
authorizes  the  formation  of  any  such  society 
by  not  less  than  nine  residents  of  the  State, 
requiring  them  to  file  with  the  Insurance 
Superintendent  a  declaration  of  their  pur- 
pose, the  name  of  the  society,  and  a  sworn 
statement  that  at  least  fifty  eligible  persons 
have  made  written  applications  for  mem- 
bership. An  annual  sworn  statement  of  its 
business  and  condition  must  be  filed  by 
every  co-operative  society  on  or  before  the 
1st  of  March,  for  the  year  ending  on  the 
31st  of  December  preceding.  Neglect  to 
make  such  report  or  to  pay  fees  subjects 
the  society  to  a  suspensory  injunction  from 
the  Supreme  Court.  The  principal  ofl&ce 
within  the  State  must  be  designated,  and 
also  a  person  residing  at  the  location  thereof 
upon  whom  service  of  process  may  be  made 
as  upon  the  society.  Similar  associations 
from  other  States  must  obtain  a  certificate 
of  authority  from  the  Insurance  Superin- 
tendent, which  certificate  must  be  renewed 
annually.  It  is  the  duty  of  the  Superin- 
tendent to  refuse  such  certificates,  or  the 
renewal  thereof,  "when  in  his  judgment 
such  refusal  will  best  promote  the  public 
interests."  That  officer  has  the  right  to 
inspect  the  affairs  of  a  society  at  any  time, 
and  when,  in  his  opinion,  a  society  should 
be  restrained  from  doing  business  he  re- 
ports his  reasons  to  the  Attorney-General, 
who,  if  the  facts  warrant  the  opinion,  ap- 
plies to  the  Supreme  Court  for  an  order  on 
the  officers  to  show  cause  why  their  society 
should  not  be  so  restrained.  The  books 
and  papers  of  such   societies  must  at  all 


times  be  open  to  inspection  by  members, 
and  at  the  annual  meeting  specific  reports 
of  receipts,  expenditures,  etc.,  must  be 
made.  The  Act  contains  other  provisions, 
all  designed  to  protect  the  members  from 
the  swindlers  and  incompetents  who  gener- 
ally have  been  conspicuous  in  the  manage- 
ment of  co-operative  societies  in  the  past. 


The  Minnesota  Commissioner's 
Graphic  Strictures. 

Mr.  McGill,  Insurance  Commissioner  of 
Minnesota,  in  his  annual  report  thus  graph- 
ically discusses  the  evils  of  over-insurance, 
the  importance  of  good  building  laws,  and 
the  feverish  strife  for  "more  business:" 

"Building  laws  intended  to  reduce  the 
fire  hazard  are  on  the  statute  books  of  most 
of  the  large  towns  and  cities,  but  they  are 
generally  so  inadequately  framed  and  so 
poorly  enforced  as  not  to  avail  the  object 
sought.  Besides,  they  are  so  frequently 
nullified  by  special  pennits  as  to  render 
them  in  a  large  measure  vali^eless.  Every 
city  and  town  should  have  good  strong 
building  laws  which  should  be  rigidly  en- 
forced. The  practice  of  giving  special  build- 
ing permits — of  practically  suspending  the 
law  in  given  cases — thus  increasing  the  fire 
hazard  on  existing  property,  is  exceedingly 
pernicious.  Fire  insurance  companies  are 
organized  for  the  purpose  of  selling  policies 
of  indemnity  against  losses  by  fire,  under 
certain  restrictions  and  limitations,  and  not 
for  the  object  of  preventing  fires.  Never- 
theless, as  physicians  are  the  best  conserva- 
tors of  the  public  health,  notwithstanding 
the  fact  that  but  for  disease  and  sickness 
they  would  be  robbed  of  their  occupation, 
so  insurance  companies  must  be  credited 
with  nearly  all  that  is  accomplished  in  the 
direction  of  preventing  fires  in  the  face  of 
the  fact  that  but  for  fires  they  would,  of 
necessity,  cease  to  exist. 

"But  while  entitled  to  this  credit  they, 
at  the  same  time,  deserve  much  censure  for 
indulging  in  an  insane  and  indefensible  prac- 
tice of  over-insuring  property,  which  is  the 
direct  cause  of  many  fires,  and  of  a  large 
percentage  of  the  insurance  losses.  There 
is  much  pith  and  point  in  the  story  of  the 
adjuster  who  attributed  the  cause  of  a  cer- 
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tain  fire  to  friction— the  rubbing  of  a  thou- 
sand dollar  policy  on  a  six  hundred  dollar 
building!  It  is  just  this  sort  of  friction 
which  causes  hundreds  of  fires  every  year. 
For  all  such  losses  the  companies  alone  are 
to  blame  One  would  naturally  think  that 
seeing  the  consequences  of  so  bad  a  prac- 
tice they  would  give  it  up.  Such,  however, 
is  not  the  case.  The  strife  for  business  is 
so  great,  the  spirit  of  rivalry  runs  so  high 
that  prudence  is  suffered  to  take  a  back  seat 
while  the  play  —a  comedy  of  errors  truly — 
is  allowed  to  continue,  without  interrup- 
tion. But  nevertheless  the  practice  of  over- 
insuring  is  an  evil  one.  It  imperils  the  in- 
terests of  stockholders,  jeopardizing  the 
rights  of  policy-holders  and  in  causing  the 
unnecessary  destruction  of  property,  wrongs 
the  State.  It  is  clearly  against  public  pol- 
icy and  ought  to  be  suppressed.  How  shall 
it  be  done?  The  companies  should  do  it  of 
their  own  volition,  but  the  past  does  not 
give  much  promise  that  they  will.  It  might 
be  done  by  such  legislation  as  would  re- 
quire, under  proper  regulations,  owners  of 
property  desiring  to  have  it  insured,  to  list 
and  value  it  for  that  purpose  under  oath, 
and  prohibit  insurance  companies  from  writ- 
ing over  three  fourths  of  the  value  thus  as- 
certained. While  very  many  fires  are  the 
direct  offspring  of  incendiarism,  it  cannot 
be  doubted  that  a  larger  ratio  is  due  to,  and 
simply  the  result  of,  carelessness.  If  the 
insurance  did  not  exceed  three-fourths  of 
the  value  of  the  property  insured,  there 
could  be  no  motive  in  burning  it  for  the  in- 
surance money,  for  that  would  be  worth 
less  than  the  property;  and,  if  obliged  to 
carry  one-fourth  of  the  risk  himself,  the 
owner  would  be  induced  from  motives  of 
self  interest  alone  to  be  as  careful  in  pro- 
tecting his  property  against  fire  as  his  nat- 
ure would  permit  him  to  be. 

"Insurance  companies  are  organized  for 
the  object  of  making  money  To  use  a  trite 
expression  of  the  street,  people  do  not  en- 
gage in  the  business  simply  for  their  health. 
Stockholders  have  no  other  interest  in  it 
than  that  of  profit  There  seems  no  excuse, 
therefore,  for  pursuing  such  a  business  pol- 
icy as  manifestly  reduces  very  materially 
the  chances  of  obtaining  the  object  sought 
In  the  maoagemeut  which  seeks  a  large  vol- 


ume of  premiums  without  due  regard  to  the 
character  of  the  business,  there  is  something 
inherently  wrong  It  is  to  be  doubted  if 
the  system  of  large  general  agencies,  now  so 
prevalent,  is  for  the  best  interests  of  the 
companies.  In  some  cases  the  general  agent 
has  under  his  control  more  territory  and  a 
larger  number  of  agents  than  the  home  of- 
fice. If  his  compensation  comes  from  com- 
missions on  gross  premiums  it  is  only  to  be 
expected  that  he  should  make  every  effort 
to  swell  the  premiums,  without  feeling  as 
much  interest  in  the  character  of  the  risks 
as  those  having  immediate  charge  of  the 
company's  management  and  affairs  at  the 
home  ofl&ce  naturally  would.  Under  such 
an  arrangement  the  cry  '  more  business  ' 
continually  goes  out  to  the  local  agent,  and 
if  not  heeded — even  though  at  the  expense 
of  undesirable  business  —  the  company  is 
placed  in  the  hands  of  some  one  who  at 
least  promises  more.  'More  business'  is 
the  motto  —good  safe  business  if  obtainable, 
but  at  any  rate  and  under  any  and  all  cir- 
cumstances more  business!  And  even  though 
his  compensation  is  regulated  by  the  profits 
of  the  field  he  manages  —even  though  his 
interest  is  identical  with  the  company's — 
having  sole  charge  of  so  large  a  field  the 
general  agent  cannot  give  it  that  careful  su- 
pervision which  the  best  interests  of  the 
company  requires,  and  the  result  is  the  ac- 
cumulation on  the  company's  books,  in 
time,  of  many  unprofitable  risks  which  if 
better  known  to  him  when  written  would 
have  been  rejected.  It  does  not  seem  un- 
reasonable to  suppose  that  a  system  of  spe- 
cial agencies  —  one  special  agent  for  each 
State  and  more  where  necessary,  to  closely 
supervise  the  business —would  better  sub- 
serve the  interests  of  the  companies." 


Six  Chicago  boys  have  organized  and 
equipped  a  fire  insurance  patrol  for  local 
service  in  a  district  in  that  city;  several 
wealthy  citizens  in  the  vicinity  subscrib- 
ing for  that  purpose.  The  organization 
will  be  officially  connected  with  the  Fire 
Department  and  Fire  Insurance  Patrol,  and 
for  the  present,  at  least,  will  be  voluntary. 
The  boys  have  a  handsome  wagon,  car- 
rying twelve  covers  and  two  Babcock  extin- 
guishers. 


statement  of  the  Condition  and  Affairs 

—  o>-  THE  — 

««CRANSnCLANCIC>>°  I 

Fire  Insurance  Company, 
Of  Hnmbiirsi,  Germany,  on  tiie  jist  day  of  Deceinlnr,  18S2. 


Capital, ^1,500,000 

Amount  of  Capital  Stock  subscribed  (secured  by  endorsed  notes) 81,200,000  00 

Amount  of  Capital  Stock  paid  up 300,000  00 

R«al  Estate  owne<l  by  Company .•«!     33,625  00 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company 598,161  60 

Cash  m  Company's  Office '525  83 

Cash  in  Banks ...      261,659  76 

Premiums  in  due  course  of  collection 138,656  52 

Due  from  other  compauies  for  re-insurance  on  Losses  already  paid 9,668  84 

TOTAL  ASSETS *1.042,297  55 


T.l  Al-Ur.ITIKtS. 

Losses  in  process  of  Adjustment  or  in  suspense s  50,304  00 

Gross  Premiums  on  fire  risks  running  one  year  or  less,  8780, 567  40.  re-insurance  50  °  ^ 390,283  70 

Gross  Premiums  on  fire  risks  running  more  than  1  year,  sl45, 100  57,  re-iusurance  pro  rata  91, 116  44 

Cash  Dividends  to  Stockholders  remaining  impaid 168  75 

All  other  liabilities 21,725  24 

TOTAL  LIABILITIES rSsSsisgOs 


IXCOMK. 

Cash  actually  received  for  Fire  Premiiuus ■'<1,025, 291  43 

Received  for  Interest  and  Dividends  on  Bonds,  Stocks,  Loans  and  all  other  sources 24,799  01 

Rents 5,050  00 

Fees 2,714  23 

From  re-insuring  companies  for  losses 336,411  35 

TOTAL  INCOME ..■jl,  394,266  02 


K  X  I  'K  N  1  ) ri'  J  I  W  KvS . 

Amount  paid  for  lire  losses .•;;  622,076  97 

Dividends  to  Stockholders  "  23,' 934  00 

Paid  or  allowed  for  Commission  or  Brokerage 20.663  62 

Paid  for  Salaries,  Fees  and  other  charges  for  officers,  clerks  etc 32,623  56 

Paid  for  State,  National  and  local  Taxes 10^453  ^ 

All  other  payments  and  expenditures,  viz:  Interest  on  borrowed  money,  stationery,  ad- 
vertisements, postage,  travelling.  Fire  Brigade,  taxes,  etc 48,152  36 

Paid  for  Re-Insiu-ances 618,092  00 

TOTAL  EXPENDITURES - $1.375,'995  85 

Amount  Invested  in  United  States,  $490,001  85 

Thi-i  Corporation  holds  coiUracts  of  sU-teen  other  European  Iiuurance  CoiiijHmies,  re'isnriHi/  hi/ for 
the  greater  part  of  every  risk  as  goon  an  accepted  in  our  Office.      The  combined  sub- 
scribed ca2>ital  which  our  policies  therefore  offer  to  the  public,  amounts 
to  $26,900,000,  of  which  $7,650,000  is  paid  up. 

Geo.  Marcus  X  Co.,  General  Agents  for  the  United  States  | 

AND  TERRITORIES  WEST  OF  THE  ROCKY  MOUNTAINS. 

Ao-   304  Galifornia  Street,  San  Francisco,  Gal. 

i  |^^^^■~^.^^.A■A^.WV.A..^.s.A.A,A.A,,^.\,\„^-^■.A^-VAsA.-^^.^^v>A»^.A.\.A,..,^.,^.^.<]^A^.V^V.A^A^vV^.V^^.V 
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Fire  Insurance  in  Prance. 

Mr.  E.  W.  Peet,  at  the  request  of  the  In- 
surance Commissioner  of  Pennsylvania, 
when  in  Paris  last  year  made  a  careful  in- 
vestigation of  the  methods  and  system  of 
fire  insurance  as  practiced  in  France,  and 
thoroughly  informed  himself  as  to  the  laws 
of  that  country  governing  fire  insurance 
companies.  From  Mr.  Peet's  interesting 
report  to  the  Commissioner  we  make  the 
following  extracts: 

"It  is  provided  by  the  laws  of  France 
that  there  shall  be  paid  in  cash  of  the  capi- 
tal stock  of  all  joint  stock  companies  not 
less  than  $10,000,  The  certificates  of  stock 
are  not  payable  to  bearer  and  transferable 
by  delivery  until  the  capital  stock  is  paid 
up,  either  by  payment  in  cash  or  the  reserve 
equaling  the  unpaid  portion. 

"  The  imperial  decree  of  January  22,  1868, 
requires  that  the  funds  of  the  companies, 
with  the  exception  of  the  sums  necessary 
for  running  expenses,  be  invested  in  real 
estate,  government  annuities,  treasury 
bonds,  and  other  values  created  and  guar- 
anteed by  the  State,  shares  of  the  Bank  of 
France,  obligations  of  the  communes  and 
departments,  obligations  of  the  Credit-Fon- 
cier  de  France,  or  shares  of  the  French  rail- 
ways, with  interest  guaranteed  by  the  State. 
They  are  also  permitted  to  invest  in  the 
government  bonds  of  the  foreign  countries 
where  they  have  branches  transacting  busi- 
ness. 

"The  companies  are  not  required  by  law 
to  make  any  reserve  for  the  unearned  por- 
tion of  the  premiums  that  are  paid  in  ad- 
vance as  provided  by  the  laws  of  this  State. 
But  they  are  compelled  by  law  to  make  an- 
nually a  reserve  of  twenty  per  cent,  of  the 
net  profits,  until  this  reserve  equals  one- 
fifth  of  the  capital,  after  which  it  is  optional. 
The  companies  do  make  besides  this  a  spe- 
cial reserve  or  sinking  fund,  and  also  a  re- 
serve for  risks  in  course  or  for  unexpired 
risks,  but  not  calculated  by  the  same  rule  as 
required  by  the  law  of  this  State.  The  un- 
paid capital  stock  is  considered  an  asset  in 
their  own  statement,  and  the  whole  capital 
is  included  in  the  liabilities. 

"  Full  and  detailed  report  of  the  transac- 
tions of  the  companies,  the  receipts  and  dis- 


bursements, assets  and  liabilities,  are  re- 
quired to  be  made  and  published  annually 
by  the  council  of  administration  to  the  stock- 
holders, and  great  publicity  is  given  to  this 
report.  A  copy  of  this  report  is  also  required 
to  be  filed  with  the  Department  of  the  Inte- 
rior, but  in  the  case  of  fire  insurance  com- 
panies is  not  published  by  the  State. 

"  The  French  companies  do  not  issue  per- 
petual policies,  and  on  the  other  hand  do 
not,  as  a  rule,  in  their  own  country,  issue 
one-year  policies.  The  insurance  is  gener- 
ally effected  for  ten  years,  but  the  premium 
is  paid  annually.  The  liability  on  the  pol- 
icy begins  only  when  the  first  premium  is 
paid  in  cash  and  the  policy  executed.  Sub- 
sequent premiums  must  be  paid  within  fif- 
teen days  after  the  date  of  coming  due,  and, 
if  not  so  paid,  the  liability  of  the  company 
on  the  policy  is  suspended,  but  the  liability 
of  the  insured  to  pay  the  premiums  contin- 
ues, and  the  premiums  can  be  collected  at 
law  and  are  liens  on  the  property,  and  the 
company  is  not  liable  for  losses  occurring 
during  the  time  of  suspension  and  while  the 
process  of  collecting  the  premiums  is  being 
carried  on.  Some  of  the  companies  report 
these  premiums  as  an  asset  usually  called 
'The  Value  of  the  Portfolio,'  but  as  they 
have  not  received  them  they  put  them  also 
on  the  liability  or  opposite  side.  The  com- 
missions on  these  ten  premiums  are  fre- 
quently paid  in  advance,  and  in  some  of  the 
companies  the  prepaid  commissions  are 
counted  on  as  an  asset,  being  the  value  of 
the  plant,  and  are  in  the  nature  of  'com- 
muted commissions '  in  life  insurance  com- 
panies. They  are  charged  off  as  the 
premiums  are  collected.  Owing  to  this 
practice  of  paying  commissions  in  ad- 
vance, the  premium  receipts  of  a  new 
company  may  be  all  absorbed  in  ex- 
penses, and  the  capital  stock  iin  the  early 
years  be  impaired;  but  as  the  future  premi- 
ums are  collected  without  payment  of  com- 
missions, this  impairment  is  rapidly  over- 
come. 

"  By  the  civil  code  of  France,  any  act 
whatever  of  man  which  causes  damage  to 
others  must  be  repaired  by  the  person  by 
whom  the  injury  was  caused.  Every  one  is 
responsible  for  damage  caused  by  his  act, 
also  by  his  negligence  or  imprudence.     The 
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tenant  is  responsible  for  loss  caused  by  fire, 
unless  he  proves  that  it  happened  by  acci- 
dent or  superior  force  (force  majeur) ,  or  by 
fault  of  construction,  or  that  the  fire  was 
communicated  from  an  adjoining  house.  If 
there  are  several  tenants,  all  are  fully  re- 
sponsible for  the  fire,  unless  they  can  prove 
that  the  fire  began  in  the  apartment  of  any 
one  of  them,  in  which  case  he  alone  shall  be 
held  liable,  or  unless  some  can  prove  that  it 
was  not  possible  that  the  fire  could  begin  in 
this  portion  of  the  dwelling,  in  which  case 
they  shall  be  exempt.  The  presumption  of 
law  is  that  the  fire  was  caused  by  the  ten- 
ant, and  the  burden  of  proof  is  in  the  tenant 
to  show  that  it  comes  within  the  exceptions 
noted  above.  The  same  rule  of  liability  ap- 
plies where  the  fire  communicates  from  an 
adjoining  house,  but  in  such  case  it  has 
been  held  by  the  imperial  court  of  France 
that  there  is  no  such  presumption  of  law. 

"  The  companies  insure  against  the  loss 
of  the  property  of  the  insured  and  against 
this  liability  to  pay  for  the  loss  of  neighbor- 
ing property.  They  aLso  insure  the  goods 
and  furniture  of  the  tenant  and  against  the 
liability  to  compensate  other  tenants  and 
against  the  liability  to  pay  for  the  loss  of 
the  house.  The  rate  charged  for  this  con- 
tingent liability  varies  from  one -third  to 
one-half  of  the  rate  of  the  regular  insurance. 
Thus  the  amount  of  the  policies  is  very 
large  while  the  premiums  or  rates  are  pro- 
portionately small,  but  the  amount  of  loss 
which  the  company  is  called  upon  to  pay  is 
generally  a  small  portion  of  the  amount  in- 
sured," 


A  Declaration  of  War  against  As- 
sessment Insurance  in  Missouri. 

Colonel  John  F.  Williams,  Superintend- 
ent of  Insurance  in  Missouri,  denounces  a 
leading  assessment  fraud  in  refreshingly 
plain  English,  and  promises  to  wage  a  vig- 
orous war  against  similar  swindling  associ- 
ations, as  follows: 

"It  is,  in  plain  English,  a  life  insurance 
company  without  capital,  and  has  no  au- 
thority to  do  business  in  Missouri.  Its 
own  leaflet  condemns  it.  It  puts  the  total 
extreme  cost  of  membership  at  $230,  and 
yet  at  the  end  of  ten  years,  for  f  230  paid. 


it  promises  to  give  you  $1,000.  The  expe- 
rience of  centuries  proves  this  to  be  impos- 
sible. No  lapses  can  fill  up  this  gap.  The 
idea — to  me  the  mildest  phrase — is  Utopian. 
The  whole  history  of  life  insurance  in  this 
country  and  Europe  proves  the  fallacy  of 
such  a  promise. 

"The  State  of  Pennsylvania  has  been 
overrun  with  assessment  insurance  compa- 
nies, purporting  to  furnish  first-class  insur- 
ance at  prime  cost.  Last  year  the  Attorney 
General  of  that  State  issued  quo  warrantos 
against  217  of  these  frauds  and  crushed  them 
out  of  existence,  but  not  until  they  had 
robbed  the  confiding  people  of  the  Keystone 
State  out  of  millions  of  dollars.  The  Penn- 
sylvania craze  has  travelled  westward,  and 
threatens  our  own  State.  Let  us  profit  by 
the  sad  experience  of  others,  and  protect 
our  people  against  these  assessment  frauds. 

"I  shall  wage  a  vigorous  war  against 
them,  and  hope  that  the  press  of  the  State 
— ever  watchful  of  the  best  interests  of  the 
people  —  and  the  prosecuting  attorneys  of 
every  county  in  the  State  will  aid  me  in  the 
good  work.  With  their  assistance  I  can 
protect  the  people  of  our  State  against  fraud- 
ulent insurance,  both  life  and  fire." 


Eastern  Opinion  of  President  Geo. 
F.  Grant's  Address. 

The  Insurance  and  Commercial  Magazine 
of  New  York  introduces  an  excerpt  from 
President  George  F.  Grant's  address,  with 
a  well-merited  compliment,  as  follows:  "We 
took  up  for  casual  perusal  the  address  on 
Fire  Underwriting  by  President  George  F. 
Grant,  before  the  seventh  annual  meeting 
of  the  Underwriters  of  the  Pacific  Coast, 
published  in  the  Coast  Eeview;  and  sup- 
posed, like  most  of  such  papers,  it  would 
be  filled  with  words  of  but  little  reason, 
philosophy  or  fact.  But  ere  we  had  got 
much  into  it,  we  found  we  were  reading  the 
teachings  of  an  experienced  philosopher  of 
more  than  ordinary  intellectual  attainments, 
demonstrated,  condensed,  and  so  simplified 
as  to  produce  conviction  like  truth.  We 
propose,  from  time  to  time,  as  space  per- 
mits, to  'book'  its  maxims  for  the  study 
and  reflection  of  the  companies  and  the 
business  public." 
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Growing  Grain  Insurance. 

The  insurance  of  growing  grain  is  still  an 
experimental  feature  in  the  business, 
though  so  far  it  has  been  a  very  profitable 
one.  The  several  companies  which  insure 
growing  crops  are  competing  for  the  busi- 
ness with  spirit.  It  is  said  that  no  less  than 
thirteen  specials,  "armed  cap-a-pie,"  and 
resolutely  bent  on  a  vigorous  campaign, 
departed  on  the  same  train  for  the  wheat- 
fields  of  Colusa  and  other  northern  counties, 
one  day  last  week.  We  trust  they  will 
harvest  a  good  crop  of  premiums,  without 
the  "lodgement"  of  a  single  loss.  In  the 
successful  prosecution  of  this  branch  of 
insurance,  discretion  and  experienced  judg- 
ment are  imperatively  required.  The  har- 
vesting expenses  must  be  fairly  estimated, 
the  insurable  interest  of  the  grain-grower 
must  be  positively  known,  and  most  import- 
ant and  most  difficult  of  all,  the  probable 
yield  must  be  determined.  If  ordinary 
prudence  prevails  there  appears  to  be  no 
good  reason  why  the  insurance  of  crops 
should  not  continue  to  be  a  fairly  profitable 
business.  Eeports  from  the  interior  indi- 
cate that  the  recent  three  days  of  the 
"  hottest  weather  known  to  the  oldest  in- 
habitant," accompanied  by  a  brisk  and 
parching  norther,  has  seriously  affected  the 
wheat  crop  at  a  few  points  in  this  State.  Of 
course  the  results  of  this  norther  will  be 
readily  visible,  and  it  is  only  necessary  for 
the  agent  to  personally  inspect  each  grain 
field  before  issuing  his  policy. 


Mr.  Moore,  the  Pacific  Mutual, 
Mr.  M.  P.  Walker,  and  the 
Eastern  Life  Insurance  Com- 
panies. 

Elsewhere  in  this  number  of  the  Review 
we  print  a  communication  from  Mr.  Geo. 
A.  Moore,  President  of  the  Pacific  Mutual 
Life  Insurance  Company.  Assuming  to  be 
true  that  part  of  Mr.  Moore's  letter  relating 
to  the  treatment  of  his  company  by  un- 
scrupulous solicitors  for  xival  companies, 
as  he  believes,  we  have  disclosed  a  shame- 
ful state  of  affairs,  highly  disgraceful  to  the 
authors  of  such  calumnies,  and  a  reproach 
to  such  of  their  Eastern  employers  as  are 


aware  of  their  conduct.  Moral  considera- 
tions aside,  a  capable  solicitor  will  not  de- 
fame competing  companies,  for  he  knows 
that  such  aspersions  are  boomerangs  in  their 
influence  upon  the  general  business  of  life 
insurance;  he  is  too  good  a  business-man  to 
descend  to  anything  so  unbusiness-like. 
The  Pacific  Coast  field  is  sufficiently  large 
for  all  the  life  insurance  companies,  and  if 
ordinary  prudence  and  courtesy  do  not  re- 
strain solicitors  from  slandering  competi- 
tors, they  certainly  cannot  plead  in  extenu- 
ation, the  necessities  resulting  from  excess- 
ive competition. 

Mr.  Moore  is  mistaken  in  reference  to 
Mr.  Walker.  This  we  can  say  authorita- 
tively. Walker's  part  in  the  whole  affair 
was  notoriously  unbusinesslike.  In  his 
reports  to  the  companies  interested  which 
he  represented  at  Sacramento,  he  gave 
Mr.  Moore  no  credit  for  his  generous  con- 
duct, and  subsequently  out-Heroded  the 
traducing  solicitors  of  whom  Mr.  Moore 
complains,  in  gi-oss  detraction  of  the  Pacific 
Mutual.  More  than  this.  Walker,  in  state- 
ments to  parties  ignorant  of  the  facts  in  the 
case,  meanly  arrogated  to  himself  the  full 
credit  of  the  passage  of  the  bill  in  question. 
From  personal  knowledge  we  can  say  that 
Mr.  Moore's  statements  as  to  the  part  he 
took  in  the  matter  are  correct.  Mr.  Moore 
warmly  supported  the  bill,  and  aided  ma- 
terially in  effecting  its  passage.  The  exist- 
ence of  the  present  ill-feeling,  so  much  to 
be  regretted,  is  largely  owing  to  Mr.  Walk- 
er's failure  to  inform  the  companies  he  rep- 
resented of  his  rash  promises  to  Mr.  Moore 
at  Sacramento. 


The  Lloyd's. 

A  London  journal  of  recent  date  contains 
an  interesting  account  of  the  Lloyd's.  Ed- 
ward Lloyd,  who  was  the  founder  of  Lloyd's 
News,  now  Lloyd's  List,  was  the  owner  of  a 
London  coffee-house,  which  was  much  fre- 
quented by  underwriters  and  brokers.  Be- 
fore this  time,  the  brokers  were  in  the  habit 
of  going  from  office  to  office  of  the  various 
underwriters,  in  order  to  place  their  risks. 
At  the  time  Lloyd's  was  founded,  there 
were  no  public  companies  to  compete  with 
private  underwriters.     When  the  first  two 
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public  compauies  were  granted  charters,  in 
1720,  there  was  much  speculation  as  to 
whether  Lloyd's  would  survive  the  innova- 
tion, and  the  prevailing  opinion  was  in  the 
negative.  Lloyd's  immediately  adapted  it- 
self to  the  change,  and  to-day  all  the  insur- 
ance companies  in  London  subscribe  to  its 
support.  Lloyd's  was  incorporated  in  1871 
by  Act  of  Parliament.  By  its  present  rules 
there  are  underwriting  members,  non-un- 
derwriting members  and  annual  subscribers, 
and  of  these  the  former  alone  may  under- 
write. Public  companies  cannot  be  written 
for  at  Lloyd's.  The  members,  who  must 
be  men  of  property,  are  elected  by  the  com- 
mittee. Of  late  years,  the  committee  has 
required  deposits  from  new  members.  This 
deposit  is  independent  of  the  member's 
working  capital  as  an  underwriter,  and  is 
subject  to  his  liabilities  should  he  fail.  In 
1881  the  deposits  and  guarantees  in  the 
hands  of  the  committee,  amounted  to  $6,- 
664,000.  There  is  no  tariff  of  premiums  at 
Lloyd's,  and  consequently,  each  underwriter 
being  at  liberty  to  offer  such  rates  as  he 
pleases,  the  premiums  vary,  adjusting  them- 
selves to  changing  circumstances. 


The  Portland  Compact. 

Mr.  Alfred  Stillman,  of  the  firm  of  Jen- 
nings &  Stillman.  general  agents  in  this 
city,  has  been  selected  by  the  companies 
forming  the  Portland,  Oregon,  Compact,  as 
manager.  At  a  meeting  of  the  Executive 
Committee  of  the  Compact,  held  on  the  1st  of 
June,  the  necessary  details  were  satisfactor- 
ily arranged  with  Mr.  Stillman,  and  on  the 
following  day  he  sailed  for  Portland  to 
enter  upon  the  difficult  duties  of  his  posi- 
tion. It  is  doubtful  if  anyone  better  quali- 
fied for  the  place  could  have  been  found. 
The  duties  of  the  position  are  peculiar,  and 
require  courtesy  and  firmness  in  a  marked 
degree.  Mr.  Stillman  is  urbane,  conserya- 
tive  and  of  good  judgment,  and  it  is  the 
general  opinion  that  he  will  in  no  way  dis- 
appoint the  confidence  shown  in  his  ap- 
pointment as  Manager.  For  eight  years  he 
was  prominently  connected  witlf  the  head 
office  of  the  Manhattan  Fire  Insurance 
Company  in  New  York,  and  for  four  years 
past  has  been  a  general  agent  in  this  city. 


He  came  to  this  Coast  highly  endorsed  by 
his  former  employers  and  business  friends 
in  New  York  City,  and  is  a  young  man  of 
excellent  habits,  to  recommend  whom  is  a 
pleasure  to  the  Coast  Review.  As  the  com- 
panies represented  by  Messrs.  Jennings  & 
Stillman  are  not  authorized  to  do  business 
in  Oregon,  Mr.  S.  will  retain  his  interest  in 
the  agency  here. 

It  is  desirable  that  the  Portland  Compact 
shall  be  a  marked  success,  and  we  believe 
that  Mr.  Stillman,  with  the  earnest  co-oper- 
ation of  the  Portland  agents,  together  with 
the  unselfish  endorsement  of  the  San  Fran- 
cisco representatives  of  the  several  com- 
panies represented  there,  will,  within  a  few 
months,  place  the  Portland  fire  insurance 
business  on  a  paying  basis.  There  are 
other  important  points  on  this  Coast  which 
need  reform,  and  the  underwriters  in  this 
field  will  look  forward  with  much  interest 
to  the  success  or  failure  of  the  Portland 
Compact. 


The  Transatlantic  Fire  Insurance 
Company's  Statement. 

The  annual  statement  of  this  company, 
which  appears  elsewhere,  shows  a  steady 
and  creditable  growth  in  the  volume  of  its 
business.  The  gross  assets  have  passed  the 
million  point,  standing  on  the  1st  of  Janu- 
ary $1,042,297.  The  liabilities,  excluding 
capital,  were  $553,598,  a  decrease  of  $12,- 
459.  The  conservative  ability  of  the  man- 
agement has  increased  the  surplus  to  $188,- 
699,  a  satisfactory  gain  in  1882  of  $19,881. 
The  premiums  received  amounted  to  $407,- 
199,  a  gain  of  $9,422  over  previous  year. 

The  income  from  all  sources  was  $16,133 
greater  than  during  1881.  A  dividend  of 
$23,934  was  paid  to  the  stockholders  of  the 
company. 

The  business  of  the  Transatlantic  on  the 
Pacific  coast  has  been  particularly  satisfac- 
tory to  the  management,  and  is  a  credit  to 
the  activity  and  careful  management  of  its 
agents,  Messrs.  Geo.  Marcus  &  Co.  Of 
$64,800  received  in  premiums  last  year,  only 
$23,541  was  paid  for  losses,  a  ratio  of  losses 
to  premiums  of  36.3  per  cent.,  or  13  per  cent, 
less  than  the  average  of  all  companies  doing 
business  in  this  field. 
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The  Lion    Fire    Insurance   Com- 
pany. 

The  annual  general  meeting  of  this  com- 
pany was  held  in  London  on  the  8th  of  May. 
More  than  usual  interest  was  manifested, 
as,  during  the  past  year,  some  radical 
changes  in  the  methods  and  general  man- 
agement were  made  by  the  new  manager. 
The  Lion  was  originally  a  combination  of 
English  and  French  capital,  but  as  the  union 
resulted  in  mistakes  of  management  and  de- 
veloped embaiTassing  diversity  of  views  as 
to  business  policy,  the  French  branch  of  the 
board  retired,  and  the  disposal  of  the  French 
section  of  the  business  has  been  negotiated. 
The  eiTors  in  management,  notably  the  pur- 
chase of  the  business  of  the  companies  in 
France  and  elsewhere,  resulted  in  heavy  ex- 
penditures without  immediate  results,  the 
French  methods  of  business  being  peculiar 
in  this  respect.  This  and  other  unfortunate 
circumstances  connected  with  the  launch- 
ing of  the  Lion  induced  the  directors  of  the 
company  to  levy  an  assessment  of  f5  per 
share  of  the  subscribed  capital,  which  was 
promptly  responded  to  by  the  English  stock- 
holders; the  French  stockholders  paid  all 
but  fifteen  per  cent,  of  the  assessment.  To 
meet  the  deficiencies  still  existing,  the  capi- 
tal was  wisely  reduced  by  cancelling  about 
$8.50  per  share  of  the  amount  paid  up,  a 
resolution  to  that  effect  having  been  carried 
at  the  May  meeting.  The  company  is  thus 
placed  upon  a  solid  basis  of  assets,  only  such 
items  as  were  of  realizable  value  being  re- 
tained in  the  revised  balance  sheet.  This 
process  leaves  the  paid-up  capital  of  the 
company  at  $550,000,  with  a  reserve  of  sub- 
scribed capital  subject  to  call  of  $3,315,000. 
The  entire  unquestionable  assets  aggi'egate 
$1,407,229.  The  present  assets  invested  in 
the  United  States,  and  under  the  control  of 
the  American  Board  of  Trustees,  exceed 
three-quarters  of  a  million  dollars. 

It  is  complimentary  to  the  able  American 
managers  of  the  Lion  that  strong  expres- 
sions of  approbation  of  the  success  and  en- 
ergy with  which  its  business  has  been  pros- 
ecuted in  America  were  made  by  the  chair- 
man in  his  address  to  the  shareholders  and 
responded  to  by  the  latter. 


Foreign  Notes. 

It  is  computed  that  one  person  of  each 
ten  of  the  population  of  Great  Britain  meets 
with  an  accident  yearly,  and  that  one  of 
each  hundred  of  these  accidents  is  fatal. 


An  adjusted  tabulation  of  the  mortality 
experienced  by  a  St.  Petersburg  life  compa- 
ny shows  the  same  terminal  age  as  the 
American  Experience,  but  has  a  death  rate 
of  9  per  1,000  at  age  20  against  7.8  by  Amer- 
ican Experience.  The  death  rate  of  2  per 
cent,  reached  by  the  American  Experience 
at  57,  is  reached  by  the  Russian  table  at 
age  49. 

A  French  company  would  not  insure  Sara 
Bernhardt's  life  until  five  physicians  pro- 
nounced her  in  perfect  health  and  of  re- 
markable strength.  So,  it  appears,  that 
celebrated  actress  is  not  so  fragile  as  the 
press  has  led  the  public  to  believe. 


L' Argus  says  that  the  New  York  Life  Ins. 
Co.  would  like  to  retire  from  Italy  in  order 
to  avoid  compliance  with  the  new  code, 
which  enjoins  that  companies  shall  invest 
their  reserve  funds  in  Italian  "rentes." 


The  mean  English  death  rate  in  the  three 
decades  1840-70,  was  22.4,  22.2  and  22.5. 
In  the  decade  1870-80  it  declined  to  21. 
A  recent  report  of  the  Registrar-General 
gives  for  1881-2  the  remarkably  low  mean 
death  rate  of  19.3.  This  gratifying  decline 
in  the  death  rate  is  thought  to  be  owing  to 
the  energetic  execution  of  wise  sanitary 
laws. 


From  an  analysis  of  the  revenue  and  ex- 
penditure accounts  of  eighteen  Australasian 
Fire  and  Marine  Insurance  Companies,  ap- 
pearing in  the  April  number  of  the  Mel- 
bourne Insurance  and  Banking  Record,  we 
extract  the  following  summary  of  the  busi- 
ness of  1882:  Premiums  received,  less  re-in- 
surance, £1,074,059,  an  increase  of  £163,- 
085;  losses,  £690,606;  premiums,  less  losses, 
expenses  &nd  commission,  £133,123,  a  de- 
crease of  £5,387;  dividends  paid  to  share- 
holders. £182,331,  an  increase  of  £3,537. 
The  percentage  of  losses  to  premium  income 
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was  64.30,  an  increase  of  4.90.  The  per- 
centage of  expenses  to  premium  income 
was  23.31,  a  decrease  of  2.09;  percentage  of 
profit  to  premium  income,  12.39,  a  decrease 
of  2.81.  The  Record  thinks  that  on  the 
whole  these  figures  are  very  encouraging, 
but  suggests  that  the  effect  of  broken  up 
tariffs  has  not  had  time  to  show  its  blight- 
ing influences. 

According  to  the  directors'  report  to  the 
third  annual  general  meeting  of  the  share- 
holders of  the  Fire  Association  of  London, 
the  fire  premiums  of  1882  were  £224,472, 
after  deducting  £50,747  paid  to  other  com- 
panies for  re-insurance.  The  losses  paid 
and  outstanding  for  the  same  period  were 
£144,422,  or  sixty-four  and  a  half  per  cent, 
of  the  premiums.  After  provision  for  all 
expenses  there  remained  a  balance  to  the 
credit  of  the  company  of  £43,572.  The 
funds  of  the  company  were  £283,572,  besides 
an  uncalled  capital  of  £800,000,  giving  a  to- 
tal security  of  £1,083,572.  Speaking  of  the 
American  business  of  the  company,  which 
he  declared  a  very  important  factor  in  its 
operations,  the  chairman  said:  "I  am  glad 
to  say  that  the  p,rrangements  continue  to 
work  smoothly  and  satisfactorily.  Our  in- 
terests are  in  good  hands,  and  great  care  is 
exercised  by  our  representatives.  The  Re- 
vere company,  the  American  undertaking 
acquired  by  this  company,  has  proved  a  very 
paying  concern.  None  of  the  staff  has  been 
taken  over  except  Mr.  Wellman,  the  chief 
ofl&cer,  who  has  rendered  invaluable  ser- 
vices to  the  office,  and  is  now  acting  as  our 
leading  man  in  America.  The  agents  of  the 
Revere  Company  have  become  representa- 
tives of  this  company  under  the  new  ar- 
rangements, and  we  are  especially  fortunate 
in  securing  so  excellent  a  body  of  servants 
free  of  expense." 


There  were  982  fires  in  Paris  last  year,  and 
the  damage  done  is  estimated  at  more  than 
$1,500,000.  Fourteen  of  the  fires  occurred 
in  theaters. 


of  private  stockholders,  and  that  their  prof- 
its are  too  large,  owing  to  an  unjustifiable 
increase  in  the  scale  of  premiums,  and  to 
too  low  assessment  of  damages  by  fire.  The 
companies  deny  the  charges,  and  accuse 
Bismarck  of  an  attempt  to  render  popular 
his  well-known  desire  to  nationalize  all 
kinds  of  insurance  without  distinction. 


Bismarck  has  ordered  an  inquiry  into  al- 
leged injuries  to  the  national  wealth  by  fire 
insurance.  He  asserts  that  too  much  of  the 
business  of  insurance  is  done  by  companies 


FIRES. 

May  25,  Suisun,  Cal ,  general  fire : 

Hamburg-Magdeburg $200 

^tna 2,000 

Phenix,  Brooklyn 315 

Home  and  Phoenix 1,000 

Western,  S.F 2,060 

May  25,  Maxwell,  Cal,  frame  building, 
saloon  and  fixtures: 

JEtna $1,426 

Western,  Toronto 1,000 

Imperial,  London,  Northern  &  Queen 1,000 

May  30,  Sacramento,  Cal.,  brick  building: 
N.  Y.  Underwriters  Agency 8455 

May  30,  Colusa,  Cal.,  barn,  etc.: 
South  British  and  National $1,100 

May  10,  Corvalis,  Or.,  frame  building: 
South  British  and  National $313 

May  24,  San  Francisco,  dwellings: 
Home  Mutual $600 

May  30,  Grass  Valley,  Cal.,  dwelling: 
Home  Mutual $400 

May  17,  Astoria,  Or.,  general  merchan- 
dise: 

Merchants $240 

Providence- Washington 161 

Springneld 240 

Prussian  National 161 

May  2,  Tehama,  Cal.,  frame  building: 
Oakland  Home $699 

May  6,  San  Francisco,  stationery,  etc. : 
Oakland  Home $373 

May  8,  near  Carson,  Nev.,  barn  and  con- 
tents: 

Union,  S.  F $818 

^tna 866 

Scottish  Imperial 409 

Hartford 1,275 

May  3,  Salem,  Or.,  furniture  and  dwell- 
ing: 

Hartford $329 

North  British  and  Mercantile 2,380 

May  12,  Eugene  City,  Or.,  harness  stock: 
Hartford $250 
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May  9,  San  Francisco,  stock  and  machin- 
ery! 
London  and  North-western $760 

May  8,  San  Francisco,  clothing: 

North  German $400 

May  3,  Tuolumne  county,  Cal.,  barns: 
Commercial,  San  Francisco ?900 

May  9,  San  Francisco,  cap  factory : 
Firemans  Fund $750 

May   14,   Oroville,   Cal.,   barn    and    ma- 
chinery : 
Lion $700 

May   22,   San  Bernardino   county,   Cal., 
dwelling: 
Lion .1....    $250 

May  5,  Alameda,  Cal.,  furniture: 

North  German $238 

Hamburg-Bremen 238 

May  8,  Portland,  Or.,  furniture: 
Hamburg-Bremen $402 

May  25,  Los  Angeles,  Cal.,  stable: 
Firemans  Fund $229 

May  9,  San  Pablo,  Cal.,  general  merchan- 
dise: 

Scottish  Union  and  National •. $2,000 

Connecticut 2,000 

Amazon 500 

May   15,    Maxwell,    Cal.,  frame  building 
and  stock  of  dry-goods: 

Western,  Toronto $1,200 

Connecticut 222 

May  31,  Contra  Costa  county,  Cal.,  dwell- 
ing: 
Home  Mutual $500 

May  26,  Colusa,  Cal.,  barn: 
Home  Mutual $660 

May  22,  Portland,  Or.,  frame  dwelling: 
Oakland  Home $400 

May  23,  Grass  Valley,  Cal.,  dwelling: 
Home  Mutual $560 

May  28,  College  City,  Cal.,  livery  stable: 

Phoenix,  London $1,000 

Western,  Toronto 600 

May  24,  Los  Angeles,  Cal.,  dry-goods: 
Royal,  Norwich  Union  and  Lancashire $369 

May  26,  Bakersfield,  Cal.,  general  fire: 

Pennsylvania  Fire,  Philadelphia $1,260 

Home  and  Phoenix ^ 600 

Imperial,  London,  Northern  and  Queen 1,830 

Phenix,  Brooklyn 1,000 

Star 900 

Home  Mutual 1,850 

American  Central 760 

Total $8,180 


May  30,  MaxweM,  Cal.,  liquors  and  furni- 
ture: 

Oakland  Home $1,000 

May  30,  Walla  Walla,  W.  T.,  dweUing: 

Connecticut $860 

May  9,  San  Francisco,  brick  building: 

Citizens $686 

Farragut 879 

May  8,  Alameda,  Cal  ,  frame  building: 

German,  Pittsburgh $270 

May  14,  Bed  Bluflf,  Cal.,  dwelling: 
Lion $400 

May   12,  Prescott,  A.  T.,   dwelling  and 
barn : 

Imperial,  London,  Northern  and  Queen $916 

Phenix,  Brooklyn 3,700 

May  24,  Los  Angeles,  Cal.,  brick  build- 
ing, cigars  and  tobacco : 

North  British  and  Mercantile $1,618 

German-American 1,023 

Commercial  Union 1,733 

May  2,  San  Francisco,  frame  building: 
state  Investment $1,200 

May  12,  San  Bafael,  Cal.,  frame  hotel: 

La  Confiance $176 

Fire  Insurance  Association 176 

Standard  Fire  Office 176 

New  Orleans  Insurance  Association 175 

State  Investment 626 

May  4,  San  Francisco,  hat  factory: 

Watertown $376 

May  6,  San  Francisco,  stationery  stock: 

Girard $766 

May  24,  San  Francisco,  chemical  works: 

Metropole $1,026 

Beassurances  Generales 1,025 

May  23,  Guerneville,  Cal.,  general  fire: 

Pennsylvania  Fire,  Philadelphia $1,616 

Imperial,  London,  Northern  and  Queen 2,956 

Prussian  National 739 

Providence- Washington 739 

Prescott 369 

Phenix,  Brooklyn 1,160 

Star 1,000 

Glens  Falls 960 

Springfield 960 

Merchants 760 

Home  Mutual ^ 4,078 

Oakland  Home 1,900 

State  Investment 1,192 

Sun ..  1,685 

American  Central 2,215 

Metropole 200 

Manufacturers 1,425 

Le  Cercle 860 

Standard  Fire  Office 2,217 

Total $26,411 


440 


Coast   Review. 


[June, 


May  9,  Walla  Walla,  W.  T.,  dwelling: 
Agricultural $114 

May  8,  Los  Angeles,  Cal.,  stable: 
State  Investment 9750 

May  23,  Grass  Valley,  Cal.,  machinery, 
tools,  etc.:    . 
State  InYestment $420 

May  1,  San  Francisco,  barn: 
Western,  S.  F $1,060 

April  20,  Sacramento,  Cal.,  fnmitnre  in 
hall: 

Liverpool  and  London  and  Globe $140 

May  1,  San  Francisco,  dwelling  and  fur- 
niture: 
Western,  S.  F $4,500 

May  16,  Oakland,   Cal.,  frame  dwelling 
and  contents: 
Liverpool  and  London  and  Globe $328 

May  24,  Los  Angeles,  Cal.,  merchandise 
in  brick  building: 
Liverpool  and  London  and  Globe $736 

May    20,    San    Bernardino,    Cal.,   frame 
dwelling  and  contents : 
Liverpool  and  London  and  Globe $676 

May  18,  San  Francisco,  clothing  in  frame 
building: 
Metropole $142 

May  21,  Shasta  county,  Cal.,  frame  dwell- 
ing and  contents: 
Liverpool  and  London  and  Globe $700 

May  31,  Watsonville,  Cal.,  general  mer- 
chandise in  brick  building: 

Amazon $600 

Metropole 600 

May  4,  Alameda,  Cal.,  frame  building: 

Western,  San  Francisco $288 

Commercial,  N.  Y 288 

May  15,  San  Francisco,  frame  building: 

Western,  San  Francisco $80 

Oakland  Home 40 

German,  Pittsburgh 40 

Firemens,  Baltimore 40 

May  9,  San  Francisco,  general  stock: 
Western,  San  Francisco $226 

May  9,  San  Francisco,  clothing  stock : 

London  and  Provincial $100 

Helvetia 300 

May  8,  San  Francisco,  brick  building  and 
stock  of  dry-goods: 
California $226 

May  9,  San  Francisco,  bed -quilt  manu- 
factory : 
standard  Fire  Office $2,000 


May  13,  San  Rafael,  frame  building: 
Western,  San  Francisco $626 

May  1,  San  Francisco,  dwelling  and  fur- 
niture: 
American  Central $242 

May  1,  San  Francisco,  dwelling: 
State  Investment $200 

May  14,  Oakland,  Cal.,  furniture: 
Western,  San  Francisco $170 

May  30,  San  Jose,  Cal.,  building: 
Western,  San  Francisco $176 

May  24,   Woodland,   Cal.,  building  and 
stock: 
Western,  San  Francisco $500 

May  10,  San  Francisco,  brick  building: 
New  Zealand $133 

May  27,  San  Francisco,  brick  building: 
New  Zealand $176 

May  28,  San  Francisco,  brick  building : 
New  Zealand $300 

May  12,  San  Francisco,  trunk  and  box 
factory: 

Hamburg- Magdeburg $2,883 

Providence- Washington 1,216 

Prussian  National 94^ 

Prescott 667 

Lion 1,500 

North  German 3,766 

London  and  Northwestern 1 ,883 

Fire  Association 1,000 

Commercial,  San  Francisco 1,000 

Firemens,  Baltimore 1,412 

Phenix,  Brooklyn  (31,000  reinsured) 3,500 

Star 1,000 

Buffalo-German 940 

Union,  Philadelphia 940 

Merchants 1,400 

Springfield 1,400 

Shoe  and  Leather 1,400 

Orient 900 

Commercial,  N.  Y 1,000 

Oakland  Home 1,600 

Standard  Fire  Office 941 

State  Investment 941 

New  Orleans  Insurance  Association 941 

Fire  Insurance  Association 1,412 

St.  Paul 941 

La  Confiance  (half  reinsured  East) 2,354 

Western,  San  Francisco 941 

Helvetia 1,883 


Total $40,702 

Total  for  the  month $145,579 


The  convention  of  the  National  Associa- 
tion of  Fire  Engineers,  to  be  held  in  New 
Orleans,  has  been  postponed  until  October 
24th. 
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CHIPS. 

—  Life  insurance  companies,  says  Superin- 
tendent McCall  of  New  York,  were  never  in 
better  condition,  while  fire  insurance  com- 
panies are  not  prosperous,  rates  being  too 
low. 

— The  appropriation  bill  passed  by  the  New 
York  Legislature,  provides  for  the  payment 
of  $7,000  to  the  Superintendent  of  the  In- 
surance Department,  and  $4,500  to  the 
Deputy  Superintendent,  as  salary. 

—  The  New  York  Court  of  Appeals  has  af- 
firmed the  constitutionality  of  the  retaliato- 
ry law  regarding  the  taxing  of  insurance 
companies  from  other  States.  The  case  will 
probably  be  carried  to  the  United  States  Su- 
preme Court. 

— The  lower  house  of  the  Massachusetts 
legislature  recently  defeated,  by  a  large  ma- 
jority, the  bill  requiring  the  life  companies 
of  other  States  to  adopt  the  Massachusetts 
non-forfeiture  feature  in  their  policies  is- 
sued in  that  State. 

—When  a  man  effects  an  insurance  on  his 
own  life,  but  in  his  child's  name,  and  pays 
the  premium  himself,  it  has  been  held  that, 
though  he  retains  the  policy  in  his  own 
possession,  it  is  a  complete  gift  to  the  child, 
who  on  his  death  is  entitled  to  the  insur- 
ance money. 

—Of  the  480  fires  in  Michigan  in  1882, 
more  than  one-fourth  (145),  were  caused  by 
defective  chimneys.  This  suggestive  fact 
moves  the  statistician  of  the  Michigan 
Firemen's  Association  to  recommend  that 
fire  wardens  should  make  a  careful  inspec- 
tion of  chimneys,  and  have  authority  to 
condemn  unsafe  ones. 

— At  the  twenty-first  annual  meeting  of  the 
London  and  Lancashire  Fire  Insurance  Co., 
the  fire  premiums  for  1882  were  stated  at 
$2,450,000,  and  the  fire  losses  at  $1,715,770, 
an  increase  over  1881  of  $734,230  in  premi- 
ums, with  an  increase  in  losses  of  only 
$46,195.  The  results  of  the  year's  business 
show  a  credit  balance  of  over  $110,000, 
after  paying  all  losses  and  expenses.  The 
company's  total  assets  now  amount  to 
$2,154,400,  irrespective  of  the  unpaid  cap- 
ital of  $8,334,000. 


— Kev.  D«witt  Talmage,  in  a  sermon  lately 
preached,  said:  "  If  you  could  pay  the  pre- 
mium on  a  life  policy,  it  is  a  mean  thing  for 
you  to  go  to  heaven  while  your  family  go 
into  the  poorhouse." 

—  The  stock  of  the  old  Hartford  Fire  Insur- 
ance Company  is  quoted  at  295  bid  and  .302 
asked,  the  highest  price  of  any  Hartford 
company.  Age  and  good  management  ac- 
counts for  the  "high"  appreciation  of  this 
stock. 

—  At  the  annual  meeting  of  the  Lion  Fire 
Insurance  Company,  which  took  place  in 
London  on  May  8,  it  was  shown  that  the 
premiums  received  in  1882  reached  the  hand- 
some aggregate  of  $1,101,950,  out  of  which 
$272,125  was  paid  for  reinsurance,  leaving 
a  net  premium  income  of  $829,825,  as  against 
$750,225  in  1881. 

— The  receiver  of  the  old  Lorillard  Insur- 
ance Company,  Mr.  Carlisle  Norwood,  pres- 
ident of  the  present  company  of  that  name, 
has  paid  92  per  cent,  to  the  creditors.  The 
old  company,  it  will  be  remembered,  was 
forced  into  the  hands  of  a  receiver  by  the 
Chicago  fire. 

—  The  Chronicle,  of  Virginia  City,  Nev., 
complains  of  the  fire  department  of  that 
city,  contending  that  in  efl&ciency  the  de- 
partment is  greatly  inferior  to  what  it  was 
a  year  ago.  At  a  fire  there  on  May  31st, 
the  firemen  were  slow  in  getting  to  work, 
and  were  further  delayed  by  the  bursting  of 
four  lengths  of  rotten  hose.  The  attention 
of  the  County  Commissioners  had  some 
time  previously  been  directed  to  the  worth- 
less condition  of  the  hose,  but  they  neglect- 
ed to  take  any  action  in  the  matter. 

— A  lengthy  and  interesting  communication 
from  some  Western  man  appears  in  the 
Spectator  of  May  31st.  The  correspondent 
familiarly  discusses  the  hazards  of  insur- 
ance peculiar  to  the  Pacific  States  and  Ter- 
ritories, and  suggests  a  tariff  of  rates  which 
should  obtain  in  writing  mining  property. 
He  strongly  insists  upon  the  maintenance  of 
the  highest  rates  in  mining  towns,  because 
of  the  extreme  physical  hazard,  and  the 
tendency  of  breaking  down  any  moral  haz- 
ard that  may  be  likely  to  exist  owing  to  the 
rate  that  is  demanded  for  insurance. 
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— The  directors  of  the  ^tna  Life  have  voted 
to  increase  the  capital  from  $750,000  to 
$1,000,000. 

— W.  M.  Conord,  a  prominent  insurance 
agent  and  dealer  in  real  estate,  of  Woodland, 
Cal.,  returned  from  a  visit  East  last  month, 
and  on  his  way  home  paid  his  repects  to  the 
Coast  Keview. 

— The  New  York  reciprocity  law,  requiring 
foreign  companies  to  pay  the  same  tax  for 
doing  business  in  that  State  as  they  have  to 
pay  in  their  own  States,  has  been  upheld 
by  the  New  York  Court  of  Appeals. 
— The  English  courts  have  given  judgment 
in  favor  of  P.  H.  Kelly,  of  St.  Paul.  Minn., 
against  the  London  and  Staffordshire  In- 
surance Company.  The  company  had  a 
policy  on  Kelly's  block  in  St.  Paul  when,  it 
burned,  but  refused  to  pay  it, 
—  It  is  reported  that  Mr.  Matthews,  who 
sold  the  Charter  Oak  Life  its  New  York  city 
real  estate  while  that  company  was  under 
the  management  of  the  unsavory  Furber, 
has  begun  suit  against  the  company  and 
Furber,  alleging  misrepresentation  on  their 
part  in  the  trade. 

— The  St  Louis  pompier  corps  have  adopt- 
ed the  canvas  tunnel  as  a  means  of  escape 
from  burning  buildings.  One  end  of  the 
tunnel  is  attached  to  the  structure,  the  oth- 
er end  is  held  by  men  appointed  to  the  dutj'. 
Down  this  tunnel  the  escaping  inmates 
slide,  the  violence  of  the  descent  being 
broken  by  the  men  who  hold  the  canvas. 

— Mr.  John  Eae  Hamilton,  manager  of  the 
Commercial  Union  Insurance  Company, 
was  married  in  this  city  on  the  14th 
day  of  May  to  Miss  Lulu  Prescott.  Rev. 
Dr.  Stebbins  was  the  officiating  clergy- 
man. The  wedding,  which  took  place  at 
the  residence  of  the  bride's  mother,  was  an 
unostentatious  affair,  there  being  present 
only  the  relations  and  most  intimate  friends 
of  the  bride  and  groom.  After  the  perform- 
ance of  the  ceremony  the  happy  couple  re- 
paired to  the  elegant  residence  of  Mr.  Ham- 
ilton, at  the  northwestern  corner  of  Pacific 
and  Pierce  streets,  and  sensibly  began 
housekeeping  like  old  married  folks.  The 
newly-wedded  couple  have  the  hearty  con- 
gratulations of  the  Coast  Review. 


—  The  average  interest  rate  realized  by  the 
Union  Central  Life  of  Cincinnati  during  the 
past  five  years  is  7.95  per  cent. 

—  The  Underwriters'  Association  of  Min- 
nesota, Wisconsin  and  Dakota  have  deter- 
mined to  raise  the  rates  in  their  jurisdic- 
tion. 

—  It  is  stated  that  the  New  Jersey  Insur- 
ance Company  of  Newark,  the  affairs  of 
which  are  now  being  'wound  up,"  will  pay 
to  the  stockholders  a  dividend  of  about  200 
per  cent. 

—  Edmund  Driggs,  President  of  the  Will- 
iamsburg City  Fire  Insurance  Company, 
has  filed  plans  with  the  Bureau  of  Build- 
ings in  New  York  City  for  an  office  building 
to  cost  $175,000. 

—  The  Pennsylvania  Senate  has  passed  a 
bill  authorizing  a  certificate  of  a  regularly 
chartered  boiler  insurance  company  to  be 
received  in  lieu  of  an  examination  by  chief 
boiler  inspectors  in  cities  of  the  first  class. 
— Andrew  J.  Smith  has  been  arrested  on  the 
complaint  of  the  Insurance  Superintendent 
of  New  York,  on  a  charge  of  perjury  and 
embezzlement  of  the  funds  of  the  Manhat- 
tan Fire  Insurance  Company.  There  ap- 
pears to  be  no  doubt  that  the  statements  of 
the  Manhattan  were  falsified. 

— The  New  York  Fire  Department  employs 
1,001  persons,  of  whom  835  are  practical 
firemen.  The  fire-fighting  force  is  divided 
into  sixty-seven  companies,  equipped  with 
forty-nine  steam  fire  engines,  fifty  hose  ten- 
ders, twenty-two  hook  and  ladder  trucks, 
two  marine  engines,  a  chemical  engine  and 
a  water  tower,  using  in  all  202  horses. 

— The  Guardian  Assurance  Company  by  its 
general  agent,  Wm.  J.  Landers,  brought  suit 
in  Judge  Evan's  court  in  this  city,  against 
the  bondsmen  of  J.  H.  Thompson,  the  de- 
faulting city  agent  and  broker,  to  recover 
about  $1,800.  The  case  came  up  for  trial 
the  latter  part  of  May,  and  after  numerous 
witnesses  for  plaintiff  and  defendants  were 
examined,  the  Court  granted  the  bondsmen 
10  days  within  which  to  file  briefs  and  the 
company  10  days  to  answer.  The  result  of 
this  case  is  looked  forward  to  with  much 
interest  by  the  insurance  fraternity,  some 
very  interesting  points  being  involved. 
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—  During  March  and  April  eight  barns  in 
Delaware  county.  Ind.,  were  burned  by  eight 
separate  fires,  and  in  each  barn  was  a  self- 
binding  reaper.  Self-binders  are  as  unpop- 
ular with  harvest  hands  as  the  reapers  were 
when  first  invented. 

— The  Firemans  Fund  Record  has  an  ac- 
count of  the  burning  of  a  building  insured 
in  that  company,  the  policy  on  which  was 
written  in  the  forenoon  and  went  into  effect 
at  noon  of  the  day  of  the  fire,  the  building 
burning  in  the  afternoon.  As  the  loss  was 
paid  on  the  third  day  after  the  fire,  there 
was  quick  work  ail  round. 

— At  noon,  on  May  16,  the  corner  stone  of 
the  new  building  of  the  Mutual  Life  of  New 
York  was  laid  in  New  York  City  by  the  Presi- 
dent of  the  company,  Mr.  F.  S.  Winston. 
In  the  leaden  box  deposited  under  the  stone 
were  copies  of  New  York  papers,  photo- 
graphs of  the  company's  buildings  in  New 
York,  Philadelphia  and  Boston,  copies  of 
the  company's  annual  reports,  an  etching 
of  the  old  Dutch  church,  and  a  history  of 
New  York. 

— The  Home  Mutual  Insurance  Company  of 
this  city  has  complied  with  the  laws  of  the 
State  of  Illinois,  and  appointed  as  local 
agents  in  Chicago  the  well  -  known  agency 
firm  of  Thomas  &  W.  A.  Goodman.  For 
the  present  the  company  will  confine  its  op- 
erations east  of  Colorado  to  Chicago  busi- 
ness, although  it  is  not  uolikely  that  it  will 
early  extend  its  agency  system  into  other 
States  east  of  the  mountains.  The  Honie 
Mutual  is  an  excellent  company  and  its  pol- 
icies will  find  ready  purchasers  in  the  East. 

— The  New  York  Legislature  passed  a  bill 
empowering  any  insurance  company  organ- 
ized under  the  laws  of  that  State,  to  invest 
in  or  make  loans  upon  stocks,  bonds,  obli- 
gations, etc. ,  at  the  discretion  of  the  trust- 
ees or  directors,  provided  that  the  money 
so  invested  be  over  and  above  the  amount 
of  capital  stock,  the  aggregate  amount  of 
all  premiums  on  unexpired  policies  issued 
by  or  assumed  by  the  company,  all  claims 
for  losses  unpaid,  and  other  indebtedness; 
provided,  also,  that  no  insurance  company 
should  transact  a  banking  business.  The 
Governor  promptly  vetoed  the  bill. 


—  During  the  month  of  March,  125  vessels 
were  reported  missing  and  lost. 

—  The  Pall  Mall  Gazette  is  highly  pleased 
with  the  new  ladder  just  imported  from  the 
United  States  by  Capt.  Shaw  of  the  London 
Fire  Brigade. 

— The  mortuary  record  for  the  year  1882  of 
the  Mutual  Life  of  New  York,  shows  the 
total  number  of  deaths  to  have  been  1,025, 
an  increase  of  thirty-one  over  the  year  1881. 
Nervous  and  constitutional  diseases  were 
the  principal  causes  of  death. 

— Mr.  E.  Burkhardt,  son  of  the  manager  of 
La  Confiance  of  France,  who  came  to  the 
United  States  to  close  up  its  affairs,  visited 
California  last  month,  and  transferred  the 
company's  schedules  from  Messrs.  Hutchin- 
son &  Mann  to  the  agents  of  the  Howard  of 
New  York,   Messrs.  Dutton   &   Carpenter. 

—  A  water-pipe  insurance  company  is  now 
organizing  in  Hanover,  Prussia,  with  a  cap- 
ital of  one  million  marks  It  proposes  to 
insure  buildings  and  their  contents  against 
damages  resulting  from  defective  or  neglect- 
ed water-pipes,  willful  damage  by  the  in- 
sured, war,  riot  and  "natural  phenomena" 
excepted. 

— The  Union  Insurance  Company  of  Cin- 
cinnati, organized  in  Covington,  Ky.,  in 
1855,  as  the  Mercantile  Insurance  Co.,  has 
decided  to  retire  from  business.  The  com- 
pany has  a  paid-up  capital  of  $100,000, 
and  it  is  thought  that  neither  policy-hold- 
ors  nor  stockholders  will  lose  anything  by 
its  retirement.  During  its  career  of  twenty- 
eight  years,  the  company  has  received  in 
premiums  nearly  one  million  dollars,  and 
paid  $600,000  in  losses. 

— The  State  Investment  and  Insurance  Com- 
pany of  this  city  within  the  past  thirty  days 
decided  to  enter  the  State  of  Illinois.  All 
necessary  papers  have  been  filed  with  the 
Auditor  of  State,  and  Messrs.  E.  A.  Waller 
&  Co.  of  Chicago  have  been  selected  as  State 
agents  for  the  company.  This  is  the  first 
move  that  the  State  Investment  has  made 
looking  to  the  "States"  for  business,  but  we 
predict  that  this  enterprising  California 
company,  as  well  as  others,  will  be  heard 
from  in  other  States  where  hail-storms  and 
cyclones  abound. 
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— A  young  man  in  Boston  was  recently  sen- 
tenced to  seven  years'  imprisonment  for 
burning  his  father's  house,  which  was 
heavily  insured, 

—  In  a  paper  read  before  the  Chicago  His- 
torical Society,  the  Hon.  E.  C.  Lamed  esti- 
mated the  number  of  lives  lost  in  the  gi-eat 
fire  of  1871  at  upward  of  300. 

—  The  Insurance  Commissioner's  oflBce  will 
not  be  removed  from  its  present  convenient 
quarters  in  the  Fireman's  Fund  building  to 
Market  street,  as  announced  in  our  last  is- 
sue. Insurance  Commissioner  Knight  and 
his  law  partner,  Col.  Cluuie,  will  occupy  an 
adjoining  room  as  a  law  office. 

—  One  Willard.  of  Wisconsin,  has  invented 
an  "Automatic  Smoke  Ventiduct."  It  is 
an  automatic  trap  to  be  placed  at  the  top  of 
elevator  shafts,  to  conduct  the  heat  and 
smoke  out  of  a  building  during  its  burning, 
thus  facilitating  the  escape  of  the  inmates 
and  tlie  discovery  of  the  locality  of  the  fire, 
and  enabling  the  firemen,  in  the  absence  of 
smoke,  to  work  immediately  contiguous  to 
the  flames. 

— The  National  Insiirance  Company  of 
Hartford  sent  its  secretary  to  this  coast  some 
weeks  since,  for  the  purpose  of  taking  a 
look  at  this  field  from  an  underwriter's 
standpoint,  and  with  a  view,  possibly,  of 
entering  California  for  business.  After 
Secretary  Nichols  retiirned  and  made  final 
report  on  what  he  saw,  and  what  he  could 
not  see,  the  Board  of  Directors  decided  to 
let  us  severely  alone  for  the  present.  On 
what  points  the  gentlemen  of  the  Board 
based  their  decision  is  not  known  to  us. 

— From  the  report  of  the  Insurance  Com- 
missioner of  Texas,  it  would  seem  that  the 
Northern  companies  doing  business  in  that 
State  are  in  the  category  of  foreign  com- 
panies in  respect  to  the  excess  of  losses 
over  premiums.  The  ratio  of  losses  to  pre- 
miums of  Northern  companies  in  Texas  last 
year  was  113  per  cent.,  while  the  ratio  of 
losses  to  premiums  of  the  Southern  com- 
panies was  but  66  per  cent.  These  figures 
do  not  "speak  volumes  "  for  the  superior 
sagacity  of  Northern  companies,  however 
much  can  be  said  for  the  ' '  push ' '  which 
secured  them  the  most  of  the  business. 


—  Between  1852  and  1883  two  hundred  and 
fifty-five  fire  insurance  companies  ceased  to 
do  business  in  Chicago. 

— Capt.  C.  L.  Dimon,  of  the  Pacific  agency 
of  the  Phoenix  &  Home,  returned  last  month 
from  a  pleasant  visit  with  friends  and  rela- 
tions in  New  York  City. 

— W.  H.  Wells'  Insurance  Neivs,  a  new  Phil- 
adelphia venture  in  insurance  journalism, 
gives  abundant  promise  of  usefulness  and 
vitality  Mr.  Wells,  the  editor,  is  an  able 
and  experienced  insurance  journalist  and 
we  announce  with  pleasiire  the  successful 
beginning  of  the  News. 

— We  have  delayed  printing  our  Fire  Insur- 
ance Chart  because  the  annual  statements 
of  several  foreign  companies  have  not  yet 
been  received  by  the  Commissioner.  Our 
friends  in  the  interior  are  clamoring  so 
loudly  for  charts,  however,  that  we  have 
concluded  to  wait  no  longer  than  the  11th 
inst..  when  the  chart  will  go  to  press  and 
will  be  ready  for  delivery  about  the  15th 
inst. 

— Messrs.  Holland  &  Pratt  of  St.  Louis  have 
been  appointed  State  agents  for  Missouri  of 
the  Western  Fire  and  Marine  Insurance 
Company  of  San  Francisco.  The  Western, 
as  well  as  our  other  California  companies, 
hfis  an  eye  on  the  growing  business  of  the 
"West."  The  citizens  of  that  portion  of 
the  Union  who  may  have  an  opportunity  to 
purchase  California  indemnity  will  never  be 
disappointed  as  to  the  genuineness  of  the 
article,  whether  it  be  the  Western's  or  that 
of  any  other  California  company. 

—  Speaking  of  the  ratio  of  burning,  Presi- 
dent Heald,  in  his  address  to  the  National 
Board  of  Underwriters,  said  that  the  gen- 
eral tendency  has  been  upwards,  and  the 
conclusion  seems  to  be  inevitable  that  the 
actual  fire  cost,  irrespective  of  expenses, 
has  increased  during  the  past  nine  years. 
The  ratio  has  been  increased,  he  thinks,  by 
the  enormous  amount  of  term  risks  written 
during  that  period,  the  losses  upon  which 
fall  only  partially  upon  the  years  in  which 
the  risks  were  written.  While  the  ratio  of 
loss  has  in  nine  years  increased  over  five 
points,  the  ratio  of  rates  to  risks  written 
has  decreased  eighteen  points. 
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— Mr.  Z.  P.  Clark,  of  the  Commercial  Union, 
is  absent  on  a  tour  of  inspection  through 
Oregon  and  Washington  Territory. 

—  The  Seattle  Daily  Chronicle  makes  a  few 
extracts  from  the  Coast  Review's  exposure 
of  the  Washington  Mutual  Humbug  Fire 
Insurance  Company  of  New  Tacoma,  and 
fully  coincides  with  the  opinions  therein 
expressed. 

— Mr.  J  E.  Thane,  for  several  years  past 
connected  with  the  Alameda  County  branch 
of  the  Home  Mutual  Insurance  Company, 
has  been  appointed  special  agent  for  the 
Accident  Insurance  Company  of  North  Am- 
erica, for  which  H.  D.  Irwin  &  Co.  are 
general  agents.  Mr.  Thane  is  painstaking 
and  active,  and  will  prove  a  valuable  acces- 
sion to  Messrs.  Irwin  &  Co  's  force. 

— Editor  Coast  Eeview— X>ear  Sir: — I  de- 
sire to  say  through  your  columns  to  the 
Fire  Underwriters'  Association  of  the  Pacific, 
that  I  have  become  more  thoroughly  con- 
vinced of  the  general  equity  and  applicabil- 
ity of  my  rule,  and  so  much  so  that  I  pro- 
pose to  become  still  more  radical  at  our 
next  meeting,  by  striking  out  Step  3.  I 
shall  endeavor  to  be  so  prepared  with  argu- 
ments regarding  the  propriety  of  such  a 
course  as  to  convince  the  member^.  Very 
respectfully  yours,  C.  Mason  Kinne. 

— The  Pacific  Coast  agency  of  the  Commer- 
cial Fire  Insurance  Co.  of  New  York  has 
been  transferred  from  W.  G.  Elliott  to  John 
Landers.  Mr.  Landers  has  been  engaged  in 
the  fire  and  life  insurance  business  in  this 
State  since  1855,  and  at  one  time  occupied  a 
prominent  position  in  this  city  as  special 
agent  and  adjuster,  but  for  the  past  fifteen 
years  has  devtoed  his  time  and  energies  to 
the  general  agency  of  the  Manhattan  Life 
Insurance  Company,  which  he  will  continue 
to  represent.  Mr.  Landers  is  too  well  known 
in  this  city  among  all  classes  of  business 
men,  including  the  fire  insurance  fraternity. 
to  require  any  introduction  at  the  hands  of 
the  Coast  Eeview.  The  Commercial  is  to 
be  congi'atulated  on  the  selection  of  its 
Pacific  Coast  representative.  Mr.  Elliott, 
the  former  general  agent,  will  be  associated 
in  future  with  Mr.  Landers  as  the  manager 
of  the  city  department  of  his  agency. 


— Arkansas  courts  have  decided  that  a  man 
who  has  burned  his  own  house  cannot  be 
punished  for  arson. 

—  The  familiar  faces  of  J.  W.  Broderick  of 
Los  Angeles  and  S.  C.  Bates  of  Merced  were 
visible  to  the  underwriting  fraternity  in  this 
city  last  month. 

—  We  learn  that  Harry  Prindle,  the  notori- 
ous life  insurance  swindler  and  confidence 
operator,  whom  the  Coa.st  Eeview  has  be- 
fore exposed,  is  again  in  the  field  as  a  life 
insurance  solicitor,  seeking  whom  he  may 
swindle  by  his  seductive  wiles.  He  is  a 
man  of  ability,  easily  winning  confidence  by 
his  "taking"  ways.  We  warn  the  public 
that  he  is  a  dangerous  man,  to  be  trusted 
under  no  circumstances. 

—  Messrs.  Jacobs  &  Easton  have  within  the 
past  month  made  extensive  and  substantial 
improvements  in  their  office  on  Sansome 
street.  This  agency  has  always  occupied 
unassuming  quarters,  but  their  rapidly  in- 
creasing business  and  growth  of  the  agency 
as  to  number  and  quality  of  companies  rep- 
resented made  it  necessary  for  them  to  en- 
large and  improve  the  office,  which  has  been 
done  in  good  taste  and  with  an  eye  to  the 
future  growth  of  the  agency  and  the  com- 
fort of  the  employes. 

—  Messrs.  Eugene  J.  Bates  and  Homer  E. 
Osborne  have  formed  a  co-partnership  as 
general  brokers  in  fire,  life  and  accident  in- 
surance and  general  merchandise,  and  for 
the  present  will  occupy  room  14,  320  Cali- 
fornia street,  over  Wells,  Fargo  &  Co.'s  Bank. 
They  refer,  by  permission,  to  the  Anglo- 
California  Bank,  Eedington  &  Co.,  Well- 
man,  Peck  &  Co.,  Hawley  Bros.  Hardware 
Co.,  Goodyear  Eubber  Co.,  and  to  many 
other  well-known  business  firms.  Both 
these  gentlemen  were  in  the  employ  of 
Crane  &  Brigham,  wholesale  druggists,  for 
thirteen  and  twenty  years  respectively,  and 
Mr.  Osborne  has  had  considerable  experi- 
ence in  insurance  matters  in  connection 
with  the  Travelers  agency  in  this  city. 
Both  are  gentlemen  of  energy  and  business 
ability,  and  are  popular  with  a  host  of 
friends  and  acquaintances.  We  predict  for 
the  new  firm  immediate  and  pronounced 
success. 


446 


Coast    Rfview. 


[June, 


— The  Citizens  lusurance  Company  of  Pitts- 
burgh has  voted  to  increase  its  capital  stock 
from  $200,000  to  $500,000. 

— The  Boyal  Insurance  Company  have  ne- 
gotiated for  the  purchase  of  a  lot  100x165 
feet,  just  west  of  La  Salle  street,  fronting 
on  Jackson,  and  running  through  to  Quin- 
cy,  in  Chicago.  It  is  the  purpose  of  the 
Koyal  to  put  up  a  fine,  large  building  front- 
ing on  both  streets,  which  will  be  designed 
with  reference  to  occupancy  for  insurance 
offices. 

—  In  our  last  issue  we  made  some  criticism 
of  the  statement  of  the  Yangtsze  Insurance 
Association  of  Shanghai,  China,  based  upon 
what  was  considered  a  peculiar  statement  of 
the  marine  losses  of  the  company  A  rep- 
resentative of  Messrs.  Macondray  &  Co.,  the 
San  Francisco  agents,  called  upon  us  and 
explained  that  the  item  of  losses  incurred 
included  "re-insurances,"  which  accounts, 
as  he  explained,  for  the  difference  between 
the  losses  incurred  during  the  year  and  the 
losses  paid,  adjusted  and  unpaid  and  in 
process  of  adjustment.  Our  attention  was 
also  called  to  the  existence  of  similar  dis- 
crepancies in  other  marine  companies.  We 
cheerfully  give  the  Yangtsze  Association  the 
benefit  of  this  explanation. 

— The  Union  Insurance  Company  of  Phila- 
delphia, for  which  Messrs  Jacobs  &  Easton 
are  agents  for  the  Pacific  Coast,  has  issued 
a  circular  denying  the  statement  of  the 
Weekly  Underwriter  that  it  will  do  a  ma- 
rine business  exclusively.  The  company 
never  contemplated  such  a  move.  It  is 
well  satisfied  with  the  fire  business,  it  says, 
and  intends  to  continue  its  pleasant  and 
profitable  relations  with  its  fire  agents  out- 
side of  New  York.  Having  assumed  a  por- 
tion of  the  marine  business  heretofore  done 
by  the  Swiss  Lloyds,  the  Union  contem- 
plates the  retirement  of  its  New  York  fire 
business,  in  order  to  comply  with  the  dis- 
criminating marine  law  of  that  State.  It 
was  this  intention  that  misled  the  Under- 
writer. The  board  of  directors  of  the  Union 
have  authorized  a  call  for  a  meeting  of  stock- 
holders in  July,  at  which  time  it  is  expect- 
ed that  the  capital  stock  will  be  increased 
to  one  million  dollars. 


— The  Girard  Fire  Insurance  Company  of 
Philadelphia  shows  a  net  surplus  of  $534,- 
747,  an  amount  nearly  twice  as  large  as  its 
capital. 

— The  Rollins  Publishing  Company  of  Chi- 
cago has  issued  a  revised  and  enlarged 
edition  of  W.  F.  Fox's  "  Special  Agent's  and 
Adjuster'.s  Hand-book."  Although  small 
enough  to  carry  handily  in  the  coat  pocket, 
this  volume  contains  some  pages  of  inform- 
ation practically  useful  to  agents  and  adjust- 
ers. This  work  can  be  procured  at  the  of- 
fice of  the  Coast  Eeview,  at  the  very  low 
price  of  three  dollars. 

— Mr.  J.  W.  Howell,  general  agent  for  the 
Northwestern  Mutual  Life  Insurance  Co.  de- 
parts for  the  East  on  the  29th  inst.,  on  a 
visit  to  friends,  and  will  return  in  July  or 
August  with  his  family.  He  has  formed  a 
co-partnership  with  Mr  Robert  Abbott,  who 
will  have  full  charge  of  the  business  during 
his  absence.  Mr.  Abbott  was  for  eight  years 
with  James  Munsell,  Jr.,  general  agent  of 
the  Miitual  Benefit,  and  is  therefore  thor- 
oughly posted  in  life  insurance.  He  is  an 
energetic  and  capable  young  man,  and  will 
contribute  materially  toward  the  growing 
business  of  the  California  Agency  of  the 
Northwestern  Mutual  Life. 

—  Referring  to  the  article  on  the  National 
Life  Insurance  Company  which  appeared  in 
the  last  number  of  the  Coast  Review,  the 
Spectator  of  New  York  says  that  the  attempt 
to  "freeze  out  "  the  policy-holders  of  that 
company,  as  described,  "  agrees  with  what 
has  been  reported  from  other  sections  of 
the  country,  and  seems  to  be  a  part  of  the 
scheme  to  Furberize  the  company."  The 
Spectator  fully  agrees  with  the  Coast  Re- 
view in  advising  policy-holders  to  hold  on 
to  their  policies,  as  the  company  is  abun- 
dantly able  to  pay  them  in  full,  if  its  official 
reports  are  true.  It  is  not  likely  that  the 
Auditor  of  Illinois,  who  has  so  good  a  rep- 
utation for  careful  supervision  of  insurance, 
will  permit  the  men  who  have  secured  con- 
trol of  the  National  Life  to  defraud  the  pol- 
icy-holders. The  Spectator  suggests  that 
policy-holders  who  are  threatened  by  agents, 
or  to  whom  alarming  representations  are 
made,  should  communicate  the  facts  at  once 
to  the  State  Auditor  of  Illinois. 
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— The  Travelers  Insurance  Company  of 
Hartford,  Conn.,  lately  paid  to  Mr.  Deane, 
a  mining  superintendent  in  Colorado,  $1,- 
950,  its  heaviest  indemnity  claim.  He  was 
insured  in  the  Travelers  for  $15,000  in  case 
of  death,  and  $75  per  week  in  case  of  acci- 
dent. He  was  so  disabled  by  falling  through 
a  scuttle  hole  that  he  was  ' '  laid  up  ' '  for 
twenty-six  weeks.  He  was  promptly  paid 
upon  the  presentation  of  his  claim  papers. 

— We  have  received  an  abstract  of  the  finan- 
cial exhibit  of  the  Union  Fire  and  Marine 
Insurance  Company  of  New  Zealand,  for  the 
year  1882,  from  which  it  appears  that  the 
paid-up  capital  is  increased  $500,000  by  the 
addition  of  $125,000,  wliich  sum  is  now 
paid  in.  The  capital  stock  subscribed  is 
$10,000,000.  The  net  surplus  over  paid-up 
capital  and  other  liabilities  is  $149,831,  and 
the  total  cash  assets  $845,932.  For  the  spe- 
cial protection  of  the  Pacific  Coast  policy- 
holders of  the  company,  the  managers  of 
the  Union  have  wisely  deposited  with  the 
San  Francisco  trustees  the  sum  of  $100,000. 
This  company  has  been  doing  business  on 
this  coast  about  a  year  and  a  half,  and  its 
representatives  here,  Messrs.  Hopkins  & 
Bromwell,  have  established  agencies  at  all 
the  principal  points  in  the  Pacific  States. 

— ^The  firemen  of  Watsonville  are  prompt 
and  energetic,  and  the  denizens  of  that  vil- 
lage are  proud  of  their  prowess  as  fire- 
fighters. The  firemen's  faith  in  the  virtues 
of  water,  however,  excels  in  an  exasperating 
degree  the  esteem  in  which  that  element  is 
held  by  the  most  fervent  advocate  of  total 
abstinence.  At  a  recent  "  fire  "  in  that  town 
the  flames  damaged  a  stock  of  goods  to  the 
amount  of  fully  fifteen  dollars,  and  the  in- 
cipient conflagration  was  extinguished  by 
the  gallant  fire  laddies,  after  ineffectual  en- 
deavors to  discover  its  exact  locality  in  the 
building,  by  deluging  the  merchandise  with 
a  river  of  water,  inflicting  damages  to  the 
amount  of  only  $980.  In  this  connection 
it  is  worthy  of  note  that  the  fire  department 
of  Bakersfield  succeeded  in  reaching  a  fire 
in  twenty  minutes,  and  were  only  prevented 
from  rendering  valuable  assistance  in  the 
extinguishment  of  the  flames  by  the  trifling 
fact  that  their  apparatus  was  completely  out 
of  order  from  long  disuse. 


— Fifty-six  fire  companies  doing  business  in 
the  United  States  have  over  $1,000,000  of 
assets. 

—  The  New  York  Court  of  Appeals  has  de- 
cided that  the  Insurance  Commissioner  of 
that  State  legally  possesses  discretionary 
power  as  to  the  admission  of  outside  com- 
panies 

— Superintendent  McCall,  of  New  York, 
says  that  the  policy-holders  of  the  Knicker- 
bocker Life  Insurance  Company  will  not 
get  over  25  per  cent,  of  their  claims.  An 
examination  of  the  books  of  the  company, 
now  in  the  hands  of  Eeceiver  Russell, 
shows  that   its  affairs  were  in  bad  shape. 

— We  regret  that  there  was  copied  in  the 
May  number  of  the  Coast  Review  a  floating 
paragraph  derogatory  to  Mr.  W.  W.  Buckley, 
a  prominent  insurance  broker  of  Jersey 
City,  and  treating  his  sad  affliction  with 
unseemly  levity.  His  partners  have  issued 
a  circular  in  which  they  deny  that  he  ever 
indulged  in  intoxicants  to  excess,  and  state 
that  his  insanity  was  the  result  of  too  close 
application  to  business.  We  hope  that  Mr. 
Buckley's  insanity  is  but  temporary,  and 
that  he  may  soon  be  restored  to  the  pleas- 
ures and  pursuits  of  life. 

—  Referring  to  the  re -insurance  in  the 
Phoenix  Fire  Insurance  Company  of  the 
policies  of  the  Manhattan  Fire,  Superin- 
tendent McCaU,  in  a  recent  interview  with 
a  reporter  of  a  New  York  daily,  said  that 
the  re-insurance  money  had  been  only  part- 
ly paid.  To  secure  the  policy-holders  from 
loss,  Mr.  McCall  procured  from  Andrew  J. 
Smith,  President  of  the  Manhattan  compa- 
ny, his  notes  for  $218,000,  secured  by  a 
mortgage  and  a  trust  deed  on  several  steam- 
ships. The  mortgage  and  trust  deed  have 
been  recorded,  which  makes  the  policy- 
holders entirely  secure.  The  liabilities  of 
the  company  are  $75,000  and  the  assets  $51,- 
000.  Edward  Mitchell  has  been  appointed 
receiver,  to  whom  the  agents  must  pay  in 
full,  which  will  net  the  stockholders  some- 
thing in  addition  to  the  amount  that  will 
be  left  over  from  the  $218,000  paid  by  the 
President  of  the  company.  It  is  doubted, 
however,  whether  any  of  that  sum  can  be 
turned  over  to  the  stockholders. 
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—  The  organ  of  the  A.  O.  U.  W.  plaintively 
announces  that  there  are  two  assessments 
for  June,  as  usual,  but  endeavors  to  admin- 
ister consolation  to  the  dissatisfied  mem- 
bers by  suggesting  that  only  one  assessment 
for  July  may  reasonably  be  expected. 

—  An  exhibition  of  a  horse-power  engine,  a 
few  days  ago,  in  Boston,  is  said  to  have 
been  very  satisfactory.  The  pumps  are 
worked  by  a  span  of  horses,  which  walk 
around  a  circle.  A  stream  of  water  through 
a  |-inch  nozzle  is  thrown  a  distance  of  one 
hundred  and  fifty  feet,  or  about  seventy 
feet  in  the  air. 

—  Large  life  insurances  are  popular  in  the 
East.  Following  is  a  list  of  a  few  promi- 
nent men  who  carry  large  amounts  upon 
their  lives:  Cyrus  W.  Field,  New  York, 
$250,000;  F.  B.  Roberts,  New  York,  $200,- 
OOO;  Charles  Pratt,  Brooklyn,  $200,000;  Al- 
exander Barrett,  New  York,  $200,000;  F.  W. 
DeVoe,  New  York,  $245,000;  Pierre  Loril- 
lard.  New  York,  $255,000;  James  Park,  Jr., 
Pittsburgh,  $300,000;  W.  H.  Langly,  Galli- 
polis.  O.,  $300,000;  Charles  M.  Eunk,  Al- 
lentown.  Pa.,  $200,000;  G.  K.  Anderson, 
Titusville,  Pa.,  $315,000;  J.  V.  FarweU, 
Chicago,  $223,000.  This  is  eloquent  testi- 
mony as  to  the  trustworthiness  of  life  in- 
surance. 

— Still  another!  On  complaint  of  Superin- 
tendent McCall,  of  New  York,  application 
was  made  on  the  25th  ult.,  for  the  appoint- 
ment of  a  receiver  of  the  New  York  Mutual 
Accident  Insurance  Company,  a  co  •  opera- 
tive society  of  Utica,  N.  Y.  Superintend- 
ent McCall  examined  the  affairs  of  the  com- 
pany, and  reported  to  the  Attorney-General 
that  they  are  in  bad  shape,  and  that  the 
company  has  been  managed  in  a  slovenly 
and  incompetent  if  not  fraudulent  manner. 
The  Secretary  claims  that  his  accounts  are 
all  right,  and  that  the  inability  of  the  com- 
pany to  meet  its  liabilities  is  owing  to  the 
failure  of  members  to  pay  their  assessments. 
His  statement  to  the  Insurance  Department 
last  December  showed  the  total  expenses  for 
the  year  to  have  been  $9,276,  of  which  the 
claims  paid  amounted  to  only  $2,612.  The 
claims  against  the  company  aggregate  $4,- 
540,  to  pay  which  the  treasury  contains  $6. 
On  the  last  assessment  only  $184  was  paid. 


—  James  Barton,  agent  of  the  New  York 
Mutual  Eeserve  Fund  at  Heading,  Pa.,  ab- 
sconded recently,  leaving  many  mourning 
victims. 

— The  assets  of  life  insurance  companies  of 
the  United  States,  according  to  the  Stand- 
ard, amount  to  $461,622,139.  Their  sur- 
plus over  liabilities  on  4  per  cent,  basis 
amounts  to  $48,333,639,  New  insurance 
written  in  1882.  $253,791,883.  Insurance 
in  force,  $1,648,296,493.  During  1882  the 
sum  of  $54,593,671  was  paid  policy-holders. 
Since  the  organization  of  the  various  com- 
panies, $795,389,521  has  been  paid  policy- 
holders. 

—  A  very  singular  life  insurance  case  re- 
cently happened  in  Blairstown,  N.  J.  Wm. 
B .  Hissen  applied  to  an  agent  of  the  Mu- 
tual Life  Insurance  Co.  of  New  York,  for 
a  policy  on  his  life,  and  was  ex- 
amined by  a  physician,  who  pro- 
nounced him  a  first-class  risk.  Hissen  twice 
tendered  the  premium  while  the  application 
was  being  written,  but  the  agent  advised 
him  not  to  pay  it  until  the  policy  was  re- 
ceived. The  policy  was  sent  to  Hissen, 
but  before  it  reached  him,  he  was  dead,  a 
severe  case  of  pneumonia  having  proved  fa- 
tal. The  carrier,  nevertheless,  accepted  the 
premium  and  delivered  the  policy  and  re- 
ceipt to  a  sister  of  the  deceased.  Though 
not  legally  bound  to  pay  the  policy,  the 
Mutual  Life  recognized  the  claim  to  be  a 
just  one  and  paid  it. 


Eugene  J.  Bates. 


Homer  E.  Osbobne. 


BATES  &  OSBORNE, 
&e7zerctl  BroT^evs 

—IN— 

FIKE,  LIFE  AND  ACCIDENT  INSURANCE 

And  Merchandise, 

320  CALIFORNIA  ST., 

Room  14,  Over  Wells,  Fargo  &  Go's. 

Refer  by  permission  to  Anglo-California  Bank, 
Redington  &  Co.,  'Wellman,  Peck  &  Co.,  Hawley 
Bros.  Hardware  Co.,  and  Goodyear  Rubber  Co. 
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—  In  order  to  maintain  the  charge  of  arson 
In  Indiana,  the  building  itself  must  be  fired. 

—  Last  month  a  fire  at  Ballston,  N.  Y.,  de- 
stroyed seven  ice  -  houses  standing  side  by 
side,  which  were  filled  with  ice.  The  fire 
melted  only  about  two  feet  around  the  edge 
of  each  house,  leaving  the  ice  standing  al- 
most intact. 

— A  Pittsburgh  agent,  in  order  to  get  a  risk 
on  the  life  of  a  large  holder  of  real  estate  in 
that  city,  agreed  to  buy  of  him  a  lot  at  the 
value  of  $300.  Unable  to  dispose  of  it  to 
other  parties,  the  agent  told  the  former 
owner  that  he  had  concluded  to  erect  a 
slaughter-house  upon  his  lot.  As  such  a 
building  would  largely  depreciate  the  value 
of  his  suiTounding  property,  the  former 
owner  objected,  and  fiiftiUy  agreed  to  re- 
purchase the  lot  at  the  same  price  which 
the  agent  had  paid  for  it. 

—  The  Australasian  Insurance  Record,  of 
Melbourne,  says:  "  The  universal  com- 
plaint amongst  the  fire  insurance  compa- 
nies is  of  inadequate  rates,  severe  competi- 
tion and  numerous  fires.  The  last  are  prob- 
ably inevitable,  but  of  course  if  there  were 
no  fires  there  would  be  no  insurance  com- 
panies. Any  one  who  will  refer  to  the  cur- 
rent market  prices  as  against  a  year  ago  of 
the  shares  in  all  our  companies  undertaking 
the  fire  risk,  will  find  there  a  practical  proof 
of  the  evil  results  of  suicidal  competition. 
Perhaps  the  more  bitter  the  suffering,  the 
sooner  the  cure." 

—  Authority  to  Sell  Good  Will,  etc.,  of 
AX  Agency  — The  good  will  of  an  establish- 
ed business  is  a  common  subject  of  contract, 
although  it  is  nothing  but  the  chance  of 
being  able  to  keep  the  business  which  has 
been  established;  yet  the  rights  of  a  pur- 
chaser of  such  good  will,  will  be  enforced  in 
equity  and  recognized  at  law  as  effectual 
between  the  parties  to  the  contract.  Where 
the  general  agents  of  an  insurance  company 
by  their  representations  induced  plaintiff  to 
invest  money  in  the  purchase  of  the  good 
will  of  a  special  insurance  agency,  if  with- 
out right  he  was  deprived  of  an  opportuni- 
ty of  transferring  his  interest  to  another, 
he  is  entitled  to  compensation  to  the  extent 
of  bis  loss. — Barber  vs.  Conn.  Ins.  Co.,  U. 
S.  Circuit  Court,  N.  Y. 

4 


— A  Chicago  ordinance,  just  passed,  requires 
hotel  proprietors  to  provide  every  room 
with  a  rope  long  enough  to  reach  the 
ground,  with  a  hook  at  one  end;  and  to 
place  in  the  hall  on  each  floor  a  gong  to  be 
used  as  a  fire-alarm. 

—  The  suit  of  Joseph  Kupprecht,  of  Grand 
Kapids,  Mich.,  against  the  Connecticut  Mu- 
tual Life  Insurance  Company  for  $20,000 
damages,  on  account  of  the  death  of  his  lit- 
tle daughter,  who  fell  into  a  vault  owned 
by  the  company  and  was  drowned,  has  been 
settled,  the  company  paying  Mr.  Eupprecht 
$875,  that  amount  being  all  that  the  child 
could  have  earned  up  to  the  age  of  21  years, 
had  she  lived. 

— George  Thompson,  of  Plattsmouth,  Neb., 
has  invented  a  novel  fire  escape.  Cavities 
are  made  in  the  wall  of  a  building,  directly 
above  one  another,  by  the  removal  of  two 
bricks.  In  each  cavity  thus  made  is  placed 
an  iron  box  of  the  dimensions  of  the  bricks 
removed.  The  front  of  the  box  is  a  lid, 
which  yields  to  gentle  pressure  and  discloses 
an  iron  bar.  Each  bar  forms  a  round  of  an 
invisible  ladder.  Mr.  Leland  of  Chicago  has 
provided  his  hotel  with  several  of  these 
"ladders."  It  cannot  be  objected  to  this 
fire  escape  that  it  is  unsightly,  for  the  boxes 
are  flush  with  the  surface  of  the  wall,  and 
can  be  rendered  invisible  by  painting  them 
the  color  of  the  building. 

— From  the  twelfth  annual  report  of  the  In- 
surance Commissioner  of  Minnesota  we  cull 
a  few  facts,  as  follows:  The  total  number  of 
insurance  companies  doing  business  in  Min- 
nesota is  128,  of  which  three  are  "home" 
companies,  ninety -six  are  "other  State" 
companies,  and  twenty-nine  foreign.  Pre- 
miums received  amounted  to  §1,953,473; 
losses  incurred,  $1,177,477,  aratio'of  60  per 
cent.  The  foreign  companies  did  a  losing 
business,  their  ratio  of  losses  to  premium 
being  71  per  cent.  The  home  companies' 
ratio  of  losses  was  42  per  cent.,  and  the  ra- 
tio of  other  State  companies  59  per  cent. 
The  year  1882,  in  point  of  material  develop- 
ment, the  Commissioner  says,  has  not  had 
its  parallel  in  Minnesota  since  the  State  was 
organized  The  insurable  property  in  the 
State  was  enormously  increased  during  the 
year. 
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Monthly  Digest  of  Recent  Insur- 
ance Decisions.  I  — Fire.  II  — 
Marine.    Ill— Life. 

I — FIRE. 

The  Nos -performance  of  an  Act  does 
NOT  Forfeit  a  Policy,  Unless  so  Provided 
BY  its  Terms. — The  question  involved  in 
this  case  was  whether  the  non-payment  of 
an  assessment  levied  against  a  member  of  a 
mutual  insurance  company  for  his  propor- 
tion of  losses  and  expenses  incurred  by  the 
company,  operates  to  forfeit  or  suspend  the 
policy.  Neither  in  the  notice  of  the  as- 
sessment, nor  in  the  by-laws  of  the  com- 
pany, was  any  time  fixed  for  the  payment 
of  the  assessment.  The  policy  provides 
that  all  "persons  insuring  shall  be  ratably 
assessed,  and  are  bound  to  pay  their  pro- 
portion of  all  losses  and  expenses."  The 
secretary  was  empowered  to  cancel  the  pol- 
icy for  non-conformance  to  the  regulations 
of  the  associatiou,  whenever  he  deemed  it 
advisable,  but  that  discretionary  power 
was  never  exercised.  It  was  not  claimed 
by  the  defense  that  the  policy  was  ever 
cancelled  for  non-payment  of  the  assess- 
ment, nor  that  the  plaintiff  had  at  any 
time  refused  to  pay  it.  Held,  That  the 
n&n-payment  of  the  assessment  did  not  de- 


feat plaintiffs  right  to  recover  The  per- 
formance or  non-performance  of  an  act 
does  not  involve  a  forfeiture  of  a  policy  of 
insurance,  unless  it  be  so  provided  by 
the  terms  of  the  policy — Sanford  vs.  The 
California  Mutual  Fire  Insurance  Associa- 
tion; Supreme  Court  of  California,  June  23, 
1883. 

Premium  Unearned  dxtring  Default. — 
A  fire  insurance  policy  for  five  years  was 
issued  to  Martin  Matthews,  with  the  re- 
quirement that  he  pay  sixteen  dollars  cash, 
and  give  a  note  payable  in  equal  install- 
ments annually  for  four  years  without  in- 
terest. It  was  stipulated  in  the  policj',  and 
previously  promised  by  Matthews  in  his 
written  application,  that  if  any  installment 
should  remain  unpaid  thirty  days  after  due, 
the  policy  should  be  void  until  said  install- 
ment should  be  paid,  but  such  revivor  should 
not  make  the-  company  liable  for  any  loss 
happening  during  the  default.  Matthews 
paid  sixteen  dollars,  but  made  no  other 
payment.  The  company  sued  for  forty- 
eight  dollars  and  interest,  and  recovered 
judgment  in  the  Court  of  Common  Pleas. 
Held,  That  as  the  policy  was  void  during 
the  interval  of  default,  no  premium  was 
earned  bv  the  insiirer,   and  the  insured  i« 
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putitled  to  a  credit  on  the  note  for  the  ag- 
^'vegate  of  such  unearned  premium. — Mat- 
thi'WH  vs.  American  Ins.  Co.;  Ohio  Supreme 
Court  Commission,  May  29,  1883. 

Encumbrance  —A  wood  and  stone  dwell- 
ing and  a  wood  bank  barn  were  insured  for 
one  year  in  the  sum  of  $80U,  equally  divided. 
The  owner  died,  and  subsequently  the  house 
burned.  The  administrators  furnished  the 
company  with  proofs  of  loss,  but  payment 
was  declined  upon  the  ground  that  the  prop- 
erty had  been  encumbered,  contrary  to  one 
of  the  conditions  of  the  policy.  During 
the  life  of  the  policy  a  judgment  of  $8,000 
was  entered  against  the  insured,  but  it  was 
so  entered  without  his  knowledge.  Held, 
That  as  the  judgment  was  entered  upon  the 
confession  of  the  insured,  he  is  chargeable 
with  knowledge;  that  such  judgment  was 
an  encumbrance  upon  the  insured  premises 
within  the  meaning  of  the  policy,  and  that 
the  defendant  company  is  therefore  not  li- 
able.— Hill  and  Seyhert,  Administrators,  vs. 
Pennsylvania  Mutual  Fire  Ins.  Co.;  Supreme 
Court  of  Pennsylvania. 

TfiaTiMONY  ADMISSIBLE. — In  this  action  to 
recover  insurance  on  a  stock  of  merchan- 
dise destroyed  by  fire,  the  plaintiffs  attempt- 
ed to  prove  the  Value  of  the  goods  from 
memory,  all  books,  papers  and  memoranda 
having  been  burned.  The  defendant  com- 
pany endeavored  to  show  by  several  wit- 
nesses that  plaintiffs'  stock  was  much  small- 
er than  claimed,  and  introduced  the  testi- 
mony of  a  drayman  who  was  familiar  with 
the  stock,  and  who  heard  one  of  the  plain- 
tiffs, about  the  time  of  the  fire,  say  that  he 
had  but  $500  insurance  upon  his  stock. 
The  lower  Court  excluded  the  drayman's 
testimony.  Held,  That  in  view  of  the  nat- 
ure of  the  defense  relied  upon,  and  the 
loose  manner  in  which  the  plaintiffs  sought 
to  show  the  value  of  the  stock  destroyed, 
the  testimony  should  have  been  admitted. 
It  had  some  tendency  to  fix  the  value  of 
tha  stock,  and  was  really  the  best  within 
reach  of  the  defendant. — Livings  et  al.  vs. 
Home  Mutual  Ins.  Co.;  Supreme  Court  of 
Michigan,  Feb.  27,  1883. 

Matekial    Misrepresentation,    bt    In- 


sured OR  HIS  Agent,  with  or  without 
Fraudulent  Intent,  avoids  the  Policy. — 
This  action  was  upon  a  policy  of  insurance 
issued  by  defendant  upon  a  warehouse  of 
the  plaintiffs  in  the  city  of  Chicago,  which 
was  partly  destroyed  by  fire.  The  defend- 
ant set  up  in  defense,  first,  that  the  policy 
was  issued  upon  a  misrepresentation  of  the 
plaintiffs,  through  their  agent,  that  the  rate 
of  insurance  in  Chicago  upon  the  premises 
insured  was  seventy-five  cents  for  every 
$100  insured  for  the  term  of  one  year, 
whereas  the  rate  was  $l.'2o;  and,  second, 
that  plaintiffs,  by  their  agent,  represented 
that  the  property  was  already  insured  in 
the  amount  of  $200,000,  when  in  fact  the 
insurance  did  not  exceed  $50,000.  Plain- 
tiffs showed  that  this  misrepresentation  was 
unintentional,  arising  from  a  misapprehen- 
sion on  the  part  of  the  agent,  who  thought 
the  insurance  on  the  contents  was  an  insur- 
ance on  the  warehouse.  Held,  That  the 
misrepresentation  was  material  and  voided 
the  policy. — Armour  et  al.  vs.  Transatlan- 
tic Fire  Ins.  Co.;  New  York  Court  of  Ap- 
peals, Dec.  12,  1882. 

Jurisdiction.  —  The  insured,  citizens  of 
Missouri,  sustained  a  loss  through  the  al- 
leged wrongful  acts  of  a  railroad  company. 
The  insurance  company  paid  the  loss  and 
took  an  assignment  of  their  rights  of  action 
against  the  railroad  company.  The  ques- 
tion at  issue  was  whether  the  plaintiff,  as 
assignee  of  such  a  cause  of  action  by  subro- 
gation or  otherwise,  could  sue  in  a  United 
States  Court  in  his  own  name.  The  assign- 
ors were  citizens  of  the  same  State  as  the 
defendant.  Held,  That  the  assignor,  hav- 
ing no  right  as  a  citizen  of  the  State  to  sue 
in  the  Federal  Court,  the  assignee  could  not 
acquire  the  right  by  virtue  of  its  foreign 
citizenship,  since  the  cause  of  action  sued 
on  is  under  the  Missouri  statute  non-as- 
signable and  does  not  allow  suit  by  the  as- 
signee in  its  own  name. — Northern  his.  Co. 
vs.  St.  L.  <b  S.  F.  R.R.  Co.;  U.  S.  Circuit 
Court  for  Missouri,  March  26,  1883. 

Insurable  Interest  jrust  be  Showk  in 
THE  Complaint.— The  property  insured  be- 
longed to  William  Kittles,  who  had  oouTGy- 
«d  it  to  Edwards  as  trustee  to  secure  a  loan 
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from  a  trust  company.  The  agent  of  the 
defendant  company  indorsed  on  the  policy 
a  memorandum  to  the  effect  that,  in  case  of 
loss  by  fire  the  insurance  money  was  to  be 
paid  to  Edwards,  "as  his  interest  may  ap- 
pear," unless  he  should  in  writing  waive 
his  right  to  the  same.  The  company  de- 
muri'ed  to  the  complaint,  chiefly  on  the 
gi'oimd  that  it  failed  to  show  that  Edwards 
had  any  insurable  intei'est  at  the  time  of 
the  loss,  and,  'the  action  being  joint,  the 
complaint  was  therefore  bad.  Held,  That 
the  complaint  must  show  that  both  the 
plaintiffs  had  an  insurable  interest. —  Wm. 
Kittles  et  al.  vs.  Mtna  Ins.  Co.;  Supreme 
Court  of  Indiana,  May  1,  188.3. 

Pboximate  Cause  of  Loss — Loss  by  Fire 
NOT  Necessarily  Injury  or  Consumption 
BY  Fire.  —  Plaintiffs'  goods  were  insured 
"  against  all  such  immediate  loss  or  damage 
as  may  occur  by  fii-e  to  the  property."  The 
goods  were  on  board  a  steamboat,  which 
collided  with  another  boat.  A  fire  imme- 
diately broke  out,  which  prevented  the  run- 
ning of  the  engine,  and  consequently  ren- 
dered the  pumps  useless.  Shoal  water  was 
near,  but  the  boat  could  not  be  conducted 
to  it.  She  remained  floating  and  burning 
for  half  an  hour,  and,  sinking,  carried  down 
plaintiffs'  goods,  which  were  not  burned. 
Held,  That  defendant  was  liable  on  the 
policy  for  the  loss  of  the  goods.  It  is  not 
necessary  that  the  goods  themselves  should 
be  injured  or  consumed  by  fire,  in  order  to 
entitle  a  party  to  recover  on  a  policy  insur- 
ing his  goods  against  loss  by  fire. — New 
York  and  Boston  Dispatch  Express  Co.  vs. 
Traders'  and  Mechanics'  Ins.  Co.;  Mass. 
Supreme  Court. 

Insurable  Interest  of  Mortgagor  not 
Divested  by  Unauthorized  Sale  and  Con- 
firmation.—  Defendant  company  claimed 
that  plaintiff  had  no  insurable  interest  in 
the  property  burned,  such  interest  having 
been  divested  by  a  judicial  sale,  and  a  con- 
firmation of  that  sale  the  day  before  the 
loss.  Plaintiff  claimed  that  he  had  an  in- 
surable interest,  for  the  reason  that  though 
such  a  sale  was  made  and  confirmed,  yet 
afterwards,  and  at  the  same  term  of  court, 
the  sale  and  confii-mation  were  set  aside  and 


a  re-sale  made  and  confirmed.  Held,  That 
as  mortgagor  in  possession,  the  decree  of 
foreclosure  and  order  of  sale  did  not  divest 
him  of  his  insurable  interest,  neither  did 
the  nuauthorized  sale,  for  until  the  pay- 
ment of  the  purchase  money  and  the  order 
of  confirmation  and  authorized  sale,  he 
might  redeem  if  the  order  was  reversed  or 
set  aside.  The  sale  was  invalid  and  passed 
no  title. —  Wm.  Sampson  vs  Richland  Coun- 
ty Mutual  Ins.  Co.;  Supreme  Court  of  Ohio, 
March  6,  1883. 

Where  Loss  is  made  Payable  to  Mort- 
gagee Mortgagor  cannot  Maintain  a  Suit 
Singly  — The  policy  upon  which  this  action 
was  brought  showed  that  the  loss  was  made 
payable  to  one  Clay,  and  the  furniture 
insured  for  account  of  one  Boyce;  and  the 
testimony  showed  that  Clay  had  a  special 
mortgage  on  the  property  still  unpaid,  and 
that  Boyce  was  the  owner  of  the  furniture. 
Plaintiff"  did  not  sue  as  the  mandatory  of 
either  party,  but  claimed  judgment  for  the 
loss  in  favor  of  himself.  Held,  That  to  the 
extent  of  the  loss  on  the  buildings  upon 
which  Clay's  mortgage  operated,  plaintiff 
had  no  right  to  maintain  the  action  singly 
and  in  his  own  right;  but  the  furniture  be- 
ing insured  for  account  of  Boyce,  and  he 
authorizing  plaintiff  to  claim  and  recover 
the  loss  thereof  for  his  benefit,  plaintiff  was 
entitled  to  recover  to  the  extent  of  the  loss 
on  that.  —  John  Lane  vs.  Sun  Mutual  Ins. 
Co.;  Supreme  Court  of  Louisiana,  February, 
1883. 

Waiver  of  Forfeiture  for  Non-Pay- 
ment OF  Premium. — The  premium  note  of 
plaintiff  was  not  paid  when  due,  and  while 
still  unpaid  the  insured  property  was 
burned.  Defendant  held  that  the  policy  was 
void.  The  reply  of  plaintiff  charged  that 
the  company  sent  the  note  after  default  for 
collection,  and  that  the  party  to  whom  the 
note  was  sent  directed  the  company  to  con- 
tinue the  insurance,  and  guaranteed  the 
payment  of  said  premium,  to  which  the  de- 
fendant assented.  The  defendant,  however, 
made  uo  reply  to  said  letter,  but  wrote  him 
several  letters  on  other  matters  during  the 
interval  prior  to  the  loss.  The  lower  Court, 
on  motion  of  the  defendant,  took  from  the 
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jurj'  the  issue  as  to  whether  the  company 
shoixkl  be  considered  as  having  assented. 
Held  That  this  was  error;  the  letter  did  not 
in  terms,  nor  by  necessary  implication  un- 
der all  circumstances  call  for  a  reply  if  the 
defendant  assented  thereto.  The  Court 
should  have  submitted  (under  suitable  in- 
structions) to  the  jurj'  the  question:  "Did 
the  defendant  assent  to  the  proposal  of  their 
correspondent?" — Fry  vs.  The  Franklin  Ins. 
Co.;  Supreme  Court  of  Ohio,  June  7,  1883. 

Insurable  Interest  —  Reformation-  of 
Contract. — A  young  man  took  out  a  policy 
in  his  own  name,  and  paid  the  premiiim, 
on  property  belonging  to  his  father,  who 
was  financially  embaiTassed  and  apprehend- 
ed garnishment  of  the  proceeds  of  the  pol- 
icy in  case  of  loss,  by  his  creditore.  An  ac- 
tion in  equity  was  brought  to  reform  the 
policy,  and  enforce  payment  of  loss  alleged 
to  have  occurred  under  it.  Held,  That  the 
son  had  no  insurable  interest  in  the  prop- 
erty, and  could  not  recover  in  his  own 
name;  and  as  it  was  purposely  stipulated  in 
writing  that  the  right  of  recovery  should  be 
limited  to  the  son,  despite  an  oral  agree- 
ment to  the  contrairy,  there  was  no  ground 
for  allowing  a  reformation  of  the  contract 
by  substitiiting  the  name  of  the  father. — 
Baldwin  el  al.  vs.  State  Ins.  Co.;  Supreme 
Court  of  Iowa,  March  23,  1883. 

The  Delivery  of  a  Policy  Completes 
THE  Contract,  though  Premium  is  not 
Paid. — A  policy  of  insurance  on  the  dry 
goods  stock  of  plaintiffs,  atLeadville,  Colo., 
expired  by  limitation,  and  the  agents  of  the 
defendant  company  requested  plaintiffs  to 
renew  the  policy.  The  representatives  of 
plaintiffs  were  unwilling  to  pay  eight  per 
cent.,  which  was  an  increase  of  two  per 
cent,  over  the  rate  previously  charged,  but 
finally  agreed  to  take  a  policy  for  one  month 
at  the  increased  rate,  which  would  enable 
them  in  the  interim  to  learn  whether  insur- 
ance could  be  obtained  at  a  lower  rate.  With 
that  understanding  the  company's  agents, 
Messrs.  Streeter  &  Lee,  mailed  from  Lead- 
vil!e  the  policy,  addressed  to  plaintiffs,  at 
Denver,  enclosing  a  bill  for  the  premium, 
in  which  the  plaintiffs  were  set  down  as 
debtors  to  the  company's  agents.     Plaintiffs 


received  the  policy,  but  did  not  remit  the 
premium  to  Streeter  &  Lee  until  after  the 
goods  were  burned.  Streeter  &  Lee  de- 
clined to  accept  the  premium.  The  defend- 
ant compapy  refused  to  paj'  the  loss,  claim- 
ing that  by  its  terms  the  policy  was  not  in 
effect  at  the  time  of  the  fire.  It  was  ex- 
pressly declared  in  the  policy  that  it  should 
not  take  effect  before  the  premium  was  paid. 
It  was  shown,  however,  that  defendant's 
agents  are  in  the  habit  of  delivering  policies 
without  payment  of  policies,  and  apparently 
with  the  knowledge  and  consent  of  defend- 
ant. The  Denver  agent  of  defendant  testi. 
fied  that  he  held  himself  personally  respon- 
sible to  the  company  for  premiums  due  on 
policies  so  issued.  Held,  That  the  contract 
between  the  parties  was  complete  when  the 
policy  was  delivered,  and  the  defendant  is 
liable  on  it  — Henry  Frankle  et  al.  vs.  The 
Pennsylvania  Fire  Ins.  Co.;  U.  S.  Circuit 
Court,  Denver,  Col.,  June  18,  1883. 

II— marine. 
LiABiAiTY  FOR  Freight  Money  where 
Vessel  and  Cargo  Burned  before  Begin- 
ning OF  Voyage.  —  The  master  and  owners 
of  the  ship  Tornado  brought  suit  to  recover 
freight  money  on  a  cargo  which  was  burned 
and  sunk  in  said  ship  before  she  had  start- 
ed on  her  voyage.  Held,  That  where  a  ves- 
sel, before  she  begins  a  voyage,  is  so  injured 
by  fire  that  the  cost  of  her  repairs  would 
exceed  her  value  when  repaired,  and  she  is 
rendered  unseaworthy  and  incapable  of  earn- 
ing freight,  a  contract  for  the  transportation 
of  cotton  by  her  to  a  foreign  port,  evidenced 
by  a  bill  of  lading  containing  the  usual  and 
customary  exceptions  and  providing  for  the 
payment  of  the  freight  money  on  the  deliv- 
ery of  the  cotton  at  that  port,  is  thereby 
dissolved,  so  that  the  shipper  is  not  liable 
for  any  part  of  the  freight  money,  nor  for 
any  of  the  expenses  paid  by  the  vessel  for 
compressing  and  storing  the  cotton. —  W. 
H.  Ellis  et  al.,  vs.  Atlantic  Mutual  Ins.  Co.  of 
New   York  et  al.;  U.  S.  Supreme  Court. 

Ill— LIFE. 

Massachusetts  Non  -  Forfeiture  Law  — 
Its  Construction  by  the  Supreme  Cottbt 
OF  Louisiana.  —  The  second  semi-annual 
premium   on   a   policy  on   the   life  of   the 
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plaintiff's  husband  was  not  paid  when  due, 
for  which  reason  the  company  claimed  that 
the  policy  lapsed.  Plaintiff  contended  that 
the  policy  was  kept  alive  and  in  full  force 
up  to  and  beyond  the  time  of  the  death  of 
her  husband,  under  the  provisions  of  the 
Massachusetts  non-forfeiture  law.  Defend- 
ant company  recognized  the  binding  effect 
of  that  law,  but  urged  that  under  a  proper 
construction  of  the  contract  the  claim  of 
plaintiff  must  be  defeated.  Contract  stipu- 
lated that  in  case  the  annual  premium  was 
not  all  paid  at  the  beginning  of  the  year, 
the  unpaid  portion  should  always  be  con- 
sidered as  an  indebtedness  to  the  company; 
and  defendant  maintained  that  said  indebt- 
edness must  be  deducted  from  the  net  value 
of  the  policy  before  determining  the  net 
single  premium  of  temporary  insurance  left 
to  the  credit  of  the  insured.  Plaintiff  ar- 
gued that  in  ascertaining  the  net  value  of 
the  policy  when  the  premium  became  due, 
under  the  rules  of  the  "combined  experi- 
ence" or  "actuaries,"  as  provided  for  in 
the  Massachusetts  statute,  the  amount  of 
the  unpaid  premium  could  not  be  consider- 
ed as  a  debt  due  by  the  insured  to  the  com- 
pany, and  must  not  be  deducted  from  the 
net  value  of  the  policy  under  the  rules  men- 
tioned. Held,  That  the  Massachusetts 
statute  certainly  recognizes  an  unpaid  in- 
stallment of  premium  as  a  debt  of  the  in- 
sured to  the  company,  and  an  interpreta- 
tion limiting  the  forms  of  the  proofs  of  such 
indebtedness  to  that  of  a  promissoi-y  note 
cannot  be  sanctioned.  Where  it  was  ex- 
pressly declared  in  the  policy  that  in  case 
the  annual  premium  was  not  paid  at  the 
beginning  of  the  year,  the  unpaid  portion 
of  the  year's  premium  shall  always  be  con- 
sidered as  an  indebtedness  to  the  company, 
an  unpaid  semi-annual  installment  of  the 
premium  must  be  considered  as  an  indebt- 
edness, under  the  statute,  where  insured 
died  after  failing  to  pay  the  second  install- 
ment.— Mathilde  Vancreelan  vs.  Massachu' 
setts  Mutual  Life  Ins.  Co.;  Supreme  Court  of 
Louisiana,  January  15,  1883. 

Legal  Repkesentatives.— In  a  recent  in- 
surance case  the  question  before  the  court 
was  as  to  who  was  indicated  by  the  words 
"legal  representatives."     The  public  ad- 


ministrator, who  was  in  charge  of  the  es- 
tate, claimed  that  he  was  the  only  legal 
representative.  The  children  claimed  that 
they  were  the  persons  indicated.  Both 
parents  were  dead,  the  mother  dying  before 
the  father,  whose  life  was  insured  in  her 
favor.  The  counsel  for  the  interpleaders 
argued  that  if  the  fund  was  awarded  to  the 
administrator  it  would  go  to  the  creditors 
of  the  deceased  father,  and  not  to  his  heirs. 
The  court  held  that  the  words  "legal  rep- 
resentatives "  were  used  in  the  sense  of 
"heirs  at  law."  In  life  insurance  policies 
the  words  mean  next  of  kin. 

Under  the  Edle  Res  Adjudicata,  a 
Judgment  cannot  be  Attacked  Collater- 
ally BY  THE  Parties  Thereto,  even  for 
Fraud. — The  plaintiff,  Mrs.  Wackerle,  al- 
leged that  the  adverse  decision  rendered 
several  years  ago  by  the  District  Court  of 
Louisiana,  was  obtained  through  a  conspir- 
acy to  defraud  her  of  the  insurance  money 
due  on  the  life  of  her  deceased  husband, 
and  that  the  man  who  swore  he  was  her 
husband  whom  she  believed  to  be  dead,  was 
an  impostor.  The  defendant  demurred  on 
the  ground  that  the  plaintiff  is  estopped 
from  proving  the  allegations  of  the  com- 
plaint, because  the  matters  therein  con- 
tained are  res  adjudicata  in  the  Courts  of 
Louisiana.  The  Court  sustained  the  de- 
murrer, holding  that  the  judgment  of  the 
Louisiana  Court  was  conclusive  against  the 
plaintiff,  not  only  as  to  her  cause  of  action 
on  the  policy,  but  as  to  any  fact  in  issue 
and  determined  by  the  trial  and  jiidgment; 
and  said  judgment  cannot  be  attacked  col- 
laterally by  the  parties  thereto,  even  for 
fraud. — Walburga  Wackerle  vs.  The  ^^tna 
Life  Insurance  Company;  St.  Louis,  Mo., 
Circuit  Court. 

Death  from  Poison  not  an  Accident. — 
The  insured  drank  a  glass  of  oil  of  birch, 
supposing  it  to  be  the  same  as  milk  of  birch, 
a  harmless  beverage  which  he  had  often 
drunk.  He  died  shortly  after  from  the  ef- 
fect of  the  poison.  The  certificate  of  insur- 
ance provided  that  no  benefits  should  ex- 
tend to  any  death  or  disability  caused  by 
the  taking  of  poison.  Held,  That  the  pol- 
icy did  not  insure  against  a  death  produced 
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by  the  unintentional  drinking  of  poison. — 
Pollock  vs.  U.  S  Mutual  Accident  Assoeia- 
tion;  Philadelphia  Court  of  Common  Pleas, 
Nov.  11.  1882 

Application  of  the  Term  "The  Assubed" 
— ixsctrable  ixteri-st  in  life  of  partner. 
In  1869,  Leopold  Luchs  and  Levi  Dillen- 
berg  were  copartners  iu  business,  in  Wash- 
ington, D.  C.  According  to  the  terms  of 
the  partnership,  each  was  to  contribute  his 
services  and  half  of  the  capital  Dillenberg 
never  contributed  his  share;  Luchs  supplied 
the  entire  capital,  which  was  ?10,U00.  About 
two  yeai-s  after  the  formation  of  the  part- 
nership, Dillenberg  not  having  contributed 
his  share,  Luchs  became  very  much  dissat- 
isfied. An  agent  of  the  Connecticut  Mutual 
Life  suggested  that  the  dispute  be  adjusted 
by  taking  out  a  policy  of  insurance  on  the 
life  of  Dillenberg  for  the  benefit  of  Luchs, 
and  subsequently  the  policy  was  taken  out 
and  delivered  to  the  former.  Dillenberg  re- 
tained the  policy,  paying  two  premiums, 
until  after  the  dissolution  of  the  partner- 
ship. He  then  delivered  the  policy  to 
Luchs,  who  thereafter  paid  the  premiums. 
Dillenberg  died,  and  Luchs  demanded  the 
insurance  money.  The  company  refused  to 
pay  it.  on  the  grounds  that  the  policy,  by 
its  terms,  was  not  taken  out  for  his  benefit; 
that  he  had  no  insurable  interest  in  the  life 
of  Dillenberg,  and  that  the  policy  had  been 
issued  on  the  faith  of  certain  representations 
which  were  untrue.  Counsel  for  Luchs 
contended  th^it  the  words  "the  assured"  in 
the  policy  applied  to  the  person  for  whose 
benefit  the  policy  was  effected,  and  the  tes- 
timony showed  that  the  plaintiffs  represen- 
tations were  made  iu  good  faith  upon  an 
honest  opinion  as  to  the  value  of  his  inter- 
est. Held,  That  the  term  'a-ssured"  was 
applicable  to  Luchs,  for  whose  benefit  the 
policy  W(.s  procured;  and  that  he  had  an 
insurable  interest  in  the  life  of  Dillenberg, 
because  he  was  his  creditor  and  because  he 
was  his  partner. — Leopold  Luchs  vs.  The 
Connecticut  Mutual  Life  Ins.  Co.;  United 
States  Supreme  Court,  May  6,  1883. 

CONSTRCCTION      OF      StATTTE      GOVERNING 

Testimony  of  Physician  as  to  Informa- 
tion ACQUIRED  Professionally.  —  The  Su- 


preme Court  of  Missouri  has  decided  that 
the  statute  of  that  State  which  forbids  a 
physician  from  testifying  "concerning  any 
information  acquired  by  him  from  any  pa- 
tient while  attending  him  in  a  professional 
character,  and  which  infoi-mation  was  nec- 
essary to  enable  him  to  prescribe  for  such 
patient  as  a  physician,  or  to  do  any  act  for 
him  as  a  surgeon,"  is  not  limited  to  infor- 
mation acquired  orally  from  the  patient, 
but  includes  all  information  acquired  while 
acting  in  his  capacity  as  a  physician,  wheth- 
er through  communication  from  the  patient 
or  through  his  own  observation. — Gartside 
vs.  Connecticut  Mutual  Life  Ins  Co.;  Mis- 
souri Supreme  Court,  Feb.  26,  1883. 


[From  the  Ixscraxce  Monitob.] 

Some  Reckless  Statements  Re- 
futed. 

A  large  pamphlet  entitled  * '  The  Proceed- 
ings of  the  Seventh  Annual  Convention  of 
the  Mutual  Benefit  Associations  of  Ameri- 
ca," devotes  one  fourth  of  its  pages  to  an 
article  by  Mr.  Alex.  Gardner,  which  prob- 
ably contains  as  much  reckless  and  igno- 
rant misstatements  as  can  be  found  in  a 
month's  reading.  The  writer  challenges 
contradiction,  and  as  the  pamphlet  is  ex- 
tensively circulated,  some  proper  reply 
should  be  made  thereto. 

Mr  Gardner  says:  "  We  see,  in  Europe, 
life  companies  that  have  been  in  existence 
over  100  years  whose  mortality  rate  is  no 
heavier  to-day  than  in  the  fii-st  ten  years 
of  their  existence.  And  we  see  in  this  country 
the  Mutual,  of  New  York,  and  the  New 
England  Mutual;  the  Mutual  Benefit,  of 
New  Jersey,  and  the  New  York  Life,  not 
one  of  which  presents  to-day  a  heavier  av- 
erage percentage  of  deaths  than  took  place 
in  the  first  ten  yeare  of  their  existence." 

Again  he  says,  "the  regular  companies 
can  annihilate  us  at  once,  by  naming  a  sin- 
gle insurance  company  whose  mortality 
rate  has  gone  on  accelerating  with  its  in- 
creasing age."  "We  will  go  back  to  our 
homes  and  recommend  the  dissolution  of 
the  associations  we  represent,  if  any  one 
will  furnish  a  single  instance  where  this 
supposition  has  been  borne  out  by  the  ac- 
tual reality." 


1883.J 


Coast   Review. 


495 


This  sort  of  talk  goes  on  for  twenty-one 
pages,  and  concludes  with  the  challenge, 
"we  say  produce  one  instance  where  the 
average  age  of  a  company  (no  matter  how 
old),  is  to-day  any  older  than  it  was  in  the 
first  ten  or  twelve  years  of  its  existence." 

I  will  begin  by  taking  up  the  gauntlet  in 
this  last  sentence. 

In  1880  the  Mutual  Benefit  Life  Insur- 
ance Company  published  its  experience  for 
the  35  years  of  its  existence,  from  1845  to 
1879  inclusive,  and  the  table  XIV.  of  that 
book  shows  that  in  1854,  or  in  the  tenth 
year  of  its  existence,  the  true  average  age 
was  47,  as  shown  by  the  ratio  of  the  "Prob- 
able Death  Loss  "  to  the  "  Amount  at  Risk." 
In  1874,  though  the  company  had  become 
nearly  nine  times  as  large  by  the  admission 
of  new  members,  the  average  age  had  be- 
come 52,  and  in  1879,  the  average  age  be- 
came 55,  an  increase  of  three  years  during 
five  years'  existence.  From  this  it  is  clear 
that  in  1883  the  average  age  of  the  members 
must  have  become  about  57,  or  ten  years 
greater  than  it  was  in  the  company's  tenth 
year. 

The  same  could  be  shown  as  to  all  com- 
panies, though  only  a  few  have  published 
statements  from  which  the  true  average  age 
of  their  policy-holders  can  be  directly 
proven,  but  this  one  well-attested  case 
ought  to  be  sufl&cient  to  meet  Mr.  Gardner's 
demand. 

Next,  as  he  says.  "  the  regular  companies 
can  annihilate  us  at  once  by  naming  a  sin- 
gle company  whose  mortality  rate  has  gone 
on  accelerating  with  its  increasing  age." 
I  propose  to  do  so  by  stating  the  experience 
of  this  same  excellent  company,  as  given  in 
the  Massachusetts  Insurance  Beports, 
which  are  admitted  on  all  hands  to  be  fair 
and  correct.  The  reports  begin  with  the 
year  1859,  and  show  that  for  1859,  '60  and 
'61,  the  average  death  losses  were  10.90  for 
each  $1,000  insured.  To  enumerate  the 
rate  for  each  year  since,  would  be  tedious — 
it  will  sufl&ce  to  state  it  for  the  last  twelve 
years,  beginning  in  1870,  viz.:  $11.20, 
$12.70,  $14.90,  $13.60,  $14.00,  $14.60, 
$15.90,  $13.40,  $16.00,  $16.90,  $17.50, 
$19.30,  an  almost  unbroken  increase,  al- 
though large  numbers  of  new  members 
have  joined  tho  company  each  year,  and 


have  swelled  it  to  almost  ten  times  its  size 
in  1859. 

All  the  oldest  Life  Companies  have  had  a 
similar  progressive  mortality,  as  the  least 
study  of  the  subject  would  have  shown  Mr. 
Gardner. 

The  Manhattan  Life,  organized  in  1850 — 
had  a  death  loss  of  about  $8.10  per  thou- 
sand annually  for  the  years  1859,  '60  and 
'61;  but  for  the  last  three  years  the  rate  has 
been  $20  per  thousand,  or  nearly  two  and 
one-half  times  as  much. 

The  Germania — organized  in  1860 — had  a 
death  loss  of  $11.80  per  thousand  annually, 
during  the  three  years  1869,  '70  and  '71, 
but  during  the  last  three  years  it  was  $17 
per  thousand. 

The  Washington  Life — also  organized  in 
1860 — lost  only  $9.50  per  thousand  annually 
during  the  three  years  1869,  '70  and '71, 
but  $14.50  during  the  last  three  years. 

Mr.  Gardner's  statements  as  to  the  Eng- 
lish life  companies  are  equally  false;  the 
four  companies  which  are  over  one  hun- 
dred years  old  had — according  to  the  last 
government  returns — an  average  death  loss 
of  over  three  per  cent,  of  the  amount  in- 
sured. I  cannot  show  what  the  death  rate 
was  one  hundred  years  ago,  but  as  it  was 
certainly  much  less  than  that,  Mr.  Gard- 
ner's statements  are  clearly  wrong. 

The  report  of  the  convention  contains 
some  very  amusing  reading.  One  delegate 
whose  utterances  cover  several  pages,  says: 
"  It  may  appear  very  presumptive  (sic)  in 
me  to  say  that  it  costs  no  more  to  carry  an 
old  man's  insurance  than  a  young  man's, 
but  I  say  it,  notwithstanding  the  insurance 
world  speak  to  the  contrary." 

They  all  talk  like  children,  ignorant  even 
of  their  ignorance. 

Elizur  Wright  lately,  in  apologizing  for 
the  vealiness  of  co-operative  talk,  unwit- 
tingly gave  them  a  hard  hit;  he  said:  "They 
have  as  much  science  as  the  regular  com- 
panies had  in  their  beginning."  True,  but 
that  is  confessing  them  one  hundred  years 
behind  the  age.  D.  P.  Fackler. 

May  20,  1883. 


Rev.  Stephen  H.  Tyng,  Jr.,  has  resigned 
his  position  as  manager  of  the  business  of 
the  Equitable  Life  in  France. 
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Fallacies  in  Regard  to  Rates. 

Under  the  heading  given  above,  the  In- 
surance Monitor  thus  discusses  the  "nimble- 
sixpence  "  motto  of  rate-cutting  companies 
that  expect  to  find  profit  in  mere  volume  of 
business: 

This  lack  of  a  "combined  experience, " or 
of  any  other  accepted  basis  for  the  compu- 
tation of  rates  and  the  regulation  of  all  those 
questions  which  grow  out  of,  or  should  grow 
out  of,  a  correct  knowledge  of  the  piice  of 
the  thing  sold,  leaves  each  company  to  its 
own  resources,  each  man  a  law  unto  him- 
self, and  results  sometimes  in  the  wildest 
and  most  absurd  theories.  One  of  the  most 
notable  of  these  is  represented  in  the  con- 
crete by  the  popular  cry  for  volume  of  busi- 
ness. If  the  rates  go  down,  make  the  risks 
pile  up,  so  that  the  smaller  margin  of  profit 
may  be  multiplied,  and  the  aggregate  result 
be  reached  as  before  ! 

We  have  written  it  so  often  that  the  repe- 
tition has  become  weariness,  that  "volume 
of  business ' '  means  volume  of  losses  !  It  has 
seemed  so  plain  to  us  that  a  given  line  of 
risks  would  yield  the  same  amount  of  loss, 
whether  the  company  received  much  or  lit- 
tle for  writing  it,  that  we  have  felt  almost 
ashamed  to  argue  such  an  axiom,  and  yet 
we  are  met  with  the  fact  in  the  practice  of 
the  companies  that  life  and  death,  success 
and  failure,  are,  in  numerous  instances, 
staked  upon  just  such  slender  foundations 
as  this.  If  the  business  is  unprofitable,  do 
the  more  of  it !  "If  cabbage  does  not  agree 
with  you,"  said  the  fanner  to  his  son,  "  eat 
it  until  it  does  !  " 

The  'nimble-sixpence"  theory  belongs 
to  mercantile  or  manufacturing  life.  It  is 
applicable  to  a  business  whose  exact  cost  is 
known  by  him  who  carries  it  on.  Given, 
an  invoice  of  the  goods  and  a  knowledge  of 
the  expenses,  and  the  margin  of  profit  may 
be  shaved  very  fine,  and  something  yet  be 
made  out  of  volume  of  business.  But  with 
no  cei'tain  knowledge  of  the  cost  price,  and 
with  expenses  very  poorly  under  control, 
the  location  of  the  danger  line  is  unknown, 
and  the  business  ia  environed  with  obscur- 
ity and  peril.  This  makes  it  imperative 
that  he  who  would  win  ultimate  success  in 
insurance   must  give  the  benefit  of  every 


.  doubt  to  the  getting  of  liberal  rates  instead 
of  rushing  recklessly  after  volume  of  busi- 
ness as  a  compensation  for  depressed  prices. 

The  assumption  that  increase  of  business 
at  cut  rates  will  make  up  by  quantity  what 
is  lost  in  quality  may  be  illustrated  with 
emphasis  by  an  actual  case.  The  compa- 
nies wrote  in  the  State  of  Minnesota,  last 
year,  $14:7,781,471  of  risks,  at  an  average 
rate  of  1.32,  producing  premiums  of  $1,951,- 
165.  Of  this  they  lost  by  fire  $1,175,822, 
and  their  expenses  were,  say,  35  per  cent  of 
the  premiums.  On  this  basis  the  total 
profit  for  handling  nearly  one  hundred  and 
fifty  millions  of  business  was  the  pittance 
of  |>92,436.  The  rate,  olease  observe,  was 
1.32. 

A  break-down  of  seven  cents  on  1.32  is 
not  a  very  severe  cut,  as  things  go,  and  if 
we  reduce  this  1.32  to  1.25,  and  push  for 
"volume  of  business,"  how  much  "vol- 
ume "  must  we  secure  in  order  to  net  $92,- 
436  at  the  end  of  the  year,  as  before  I  It 
does  not  look  like  a  very  serious  matter  to 
overcome  a  contemptible  seven-cents  reduc- 
tion of  rate,  and  yet  if  we  figure  the  thing 
through,  we  find  that  we  must  get  over  five 
hundred  and  fifty  millions  of  business,  or 
nearly  as  much  as  four  such  States  as  Min- 
nesota can  furnish,  in  order  to  make  up  for 
the  loss  of  that  seven  cents  ! 

The  howling  idiot  who  has  been  shouting 
for  volume  of  business,  in  order  to  make  a 
nimble-sixpence  do  the  duty  of  his  slow 
shilling,  does  not  comprehend  where  his 
fatal  error  lies.  We  will  tell  him — he  has 
not  got  the  shilling;  he  only  has  eightpence, 
and  when  he  takes  seven  from  that,  he  has 
next  to  nothing  left.  The  rates  are  so  ex- 
ceedingly low  that  even  a  very  small  de- 
pression robs  them  of  profit,  and  where  so 
narrow  a  margin  is  left,  the  amoiint  of  bus- 
iness done  must  be  tripled  or  quadrupled 
(and  that  is  practically  impossible)  in  order 
to  realize  the  slender  gains  indicated  by  the 
Minnesota  example  which  we  quote  above. 

Why  will  men  not  realize  that  the  entire 
concession  in  the  rate  comes  off  the  profit  part 
of  the  premium  ?  The  losses,  as  we  remark- 
ed in  the  outset,  on  a  given  line  of  risks 
will  be  the  same,  whether  the  company  gets 
much  or  little  for  writing  them;  the  ex- 
penses remain  essentially  the  same;  these 


ST ATK  M  EN  T 


Of  the  Condition  and  Affairs  of  the 

HELVETIA  SWISS 

Fire  Insurance  Company, 
Of  St.  Gall,  Suitserland,  on  the  31st  day  of  December,  1882. 


CAPITAL. 

Capital  (secured  by  endorsed  notes) $2,000,000  00 

Amount  of  Capital  Stock  paid  up 400,000  00 

ASSETS. 

Keal  Estate  owned  by  Company 89,800  00 

Loans  on  Bond  and  Mortgage 450,2-19  69 

Cash  Market  Value  of  all  Stocks  and  Bonds  owned  by  Company 44,260  50 

Cash  in  Company's  Office 265,273  56 

Casji  in  Banks  12,171  21 

Interest  due  and  accrued  on  Bonds  and  Mortgages 9,751  64 

Premiums  in  due  course  of  Collection 98,238  77 

All  other  Assets 5,152  57 


TOTAL  ASSETS 974,897  94 

LIABILITIES. 


Losses  in  process  of  Adjustment  or  in  Suspense 

Gross  Premiums  on  Fire  Risks  running  1  year  or  less 
Gross  Premiums  on  Fire  Risks  running  more  than  1  year 

Re-insurance  Fund 

Cash  Dividends  remaining  unpaid 

All  other  demands  against  the  Company 


44,336  88 

233,478  93 

59,281  12 

20  00 

49.152  14 

TOTAL  LIABILITIES 386,269  07 


INCOME. 


Net  Cash  actually  received  for  Fire  Premiums. . 
Received  for  Interest  on  Bonds  and  Mortgages 


510,105  72 
35,748  50 


TOTAL  INCOME 545,854  22 

EXPENDITURES. 

Net  Amouut  paid  for  Fire  Losses  (including  .§52,291,71  losses  of  previous  year) 283,617  77 

" "                         ~     ■                                                           84,471  34 

28,416  70 

9,222  42 

41,527  44 


Paid  or  allowed  for  Commission  or  Brokerage 

Paid  for  Salaries,  Fees  and  other  charges  I'or  Officers,  Clerks,  etc. 

Paid  for  State,  National  and  Local  Taxes 

All  other  Payments  and  Expenditures 


TOTAL  SXPENDITURES 447,255  67 

GENERRL  AGENT, 

420-422  California  St.,  SAN  FRANCISCO. 
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two  factors  are  practically  out  of  the  con- 
trol of  the  company,  and  only  the  profit 
margin  rpmains.  If  this  is  wide,  it  may 
be  safely  naiTowed;  but  if  it  is  already 
thin,  it  is  the  most  self-evident  folly  to 
attempt  to  enlarge  it  by  still  further  at- 
tenuation. 


The  Maryland   Cominissioner  on 
Assessment  Life  Insurance- 

The  Insurance  Commissioner  of  Maryland, 
in  his  annual  report,  urges  the  enactment 
of  a  rigid  law,  restricting  co-operative 
companies  in  their  operations,  so  that  the 
ill-informed  may  be  protected  from  the 
horde  of  swindlers  who  prey  upon  their 
crediality.  Mr.  Hines,  the  Commissioner, 
says: 

' '  I  feel  it  incumbent  upon  me  to  reiterate 
what  I  have  said  in  former  reports  of  the 
need  of  more  rigid  restrictions  upon  the 
business  of  insuring  lives  upon  what  is 
called  the  co-operative  or  assessment  plan. 
Life  insurance  companies  (stock  or  mutu- 
al), organized  under  the  laws  of  this  State, 
are  required  by  law  to  deposit  the  sum  of 
$100,000  in  the  State  treasury  as  a  guaran- 
tee of  responsibility  and  good  faith,  before 
oioening  their  doors  for  business,  and  com- 
panies of  other  States  are  required  to  make 
a  similar  deposit,  or  to  exhibit  the  evidence 
that  such  a  deposit  has  been  made  else- 
where, before  obtaining  a  license  in  this 
State;  and  yet  associations  and  com- 
panies for  insuring  lives  upon  the  as- 
sessment plan  are  formed  upon  all  sides  with- 
out the  slightest  legal  restrictions  upon  their 
operations.  Many  of  these  associations  are 
the  wildest  speculations,  are  wholly  with- 
out responsibility,  and  are  abandoned  by 
their  promoters  almost  as  soon  as  formed, 
and  the  initial  profit  has  been  secured. 
Associations  of  this  sort  are  at  present 
''specially  exempted  from  legal  restrictions, 
and  from  thes  upervision  of  this  Depart- 
ment. 

"  I  believe  it  would  be  wise  to  place  re- 
strictions upon  the  facility  with  which 
charters  can  be  obtained  for  associations  of 
this  sort,  and  to  require  either  a  deposit  of 
money  or  security  in  the  State  treasury,  or 
other  sufficient  evidence  of  responsibility 
2 


on  the  part  of  the  promoters  of  such  enter- 
prises. 

"Cases  have  been  brought  to  ray  knowl- 
edge lately,  of  insurance  effected  in  associ- 
ations of  this  sort,  without  the  knowledge 
of  the  persons  whose  lives  were  insured, 
and  for  the  benefit  of  persons  who  were  in 
nowise  interested  in  the  lives  insured. 
There  is  at  present  no  law  in  this  State 
against  this  most  pernicious  form  of  gamb- 
ling. It  became  such  an  abuse  in  England 
during  the  latter  part  of  the  last  century, 
that  an  Act  of  Parliament  was  passed  pro- 
hibiting and  declaring  void  any  contract 
of  life  insurance  where  there  was  no  '  in- 
surable interest.'  I  believe  a  statute  of 
similar  import  is  greatly  needed  in  this 
State." 


Co-Operative   Insurance  in  Ken- 
tucky. 

The  Insurance  Commissioner  of  Ken- 
tucky, in  his  last  annual  report,  refers  to 
co-operative  life  insurance  in  his  State,  and 
to  the  irresponsible  character  of  assessment 
companies  generally,  in  the  following  lan- 
guage: 

"A  number  of  cooperative  life  companies 
of  other  States  have  attempted  in  the  past  • 
year  to  transact  business  here  without  war- 
rant of  law,  and  among  these  were  many 
iniquitous  concerns  that  had  been  driven 
from  home  by  the  authorities  of  their  own 
States,  and  were  seeking  fresh  fields  in 
which  to  practice  their  peculiar  frauds. 
The  determined  and  persistent  opposition 
shown  by  this  department  in  preventing 
them  from  obtaining  a  foothold  in  this  State 
has  been  the  means  of  saving  the  people  of 
Kentucky  large  sums  of  money,  but  not- 
withstanding these  efiforts  a  number  of  the 
most  vicious  of  these  companies  have  been 
operating  in  the  mountains  and  in  some  of 
our  chief  cities  *  *  *  Que  of  these 
worthless  concerns,  parading  at  the  head  of 
its  board  of  directory  the  name  of  some 
judge  or  member  of  congress,  will  travel 
over  the  whole  country  and  away  from 
home,  peddle  out  its  so-called  insurance 
among  a  people  too  careless  and  indifferent 
on  the  subject  to  inquire  what  guarantee  is 
afforded  them,  if  they  pay  their  money  for 
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such  insurauce,  that  they  will  ever  receive 
any  beuefit  from  it.  What  is  the  guarantee? 
Does  not  the  obligation  to  pay  rest  wholly 
on  the  honor  of  the  officers  of  the  company 
and  the  willingness  of  its  members  to  con- 
tribute to  the  payment?  Might  not  the  in- 
sured as  well  accept  the  word  or  financial 
obligation  of  any  absolute  stranger  who 
chooses  to  borrow  and  to  whom  he  might 
lend  his  money?  Most  assuredly  he  had, 
since  there  is  no  legal  obligation  resting 
upon  these  officials  to  pay  any  sum  of 
money  whatever,  and  such  is  the  peculiar 
constitution  of  most  of  these  frauds  that 
moral  obligation  is  to  them  a  thing  un- 
known. By  promising  speedy  and  great 
gains  to  be  derived  by  insuring  with  them, 
they  play  on  the  crediility  and  ciapidity  of 
the  unwary  who  find  that  the  promises  of 
these  adventurers  are  as  worthless  as  the 
counterfeit  insurance  they  have  accepted 
from  them." 


Mr,  Kinne's  Rule  for  Apportion- 
ing Non-concurrent  Policies. 

San  Francisco,  July  3,  1883. 
Editor  Coast  Review— Z)ea»-  Sir:  The 
-June  meeting  of  the  Underwriters'  Associa- 
tion of  the  Pacific  was  deferred  from  the 
fact  that  so  many  members  of  the  Associa- 
tion were  wrestling  with  practical  problems 
in  the  way  of  fires  and  attendant  miseries 
that  they  could  not  spare  the  time  for  a  the- 
oretical discussion  of  Loss  Apportionment. 
Biit  Col.  Kinne  had  snatched  enough  time 
from  the  hours  which  would  otherwise  have 
been  devoted  to  sleep  to  consider  and  mod- 
ify his  vwle  with  reference  to  the  adjustment 
of  losses  under  non-concurrent  policies,  and 
was  prepared  to  give  the  Association  the 
benefit  of  his  work.  In  order  that  the  mem- 
bers of  the  Association  might  be  prepared 
at  the  next  meeting  to  fully  discuss  his 
Eule,  it  seems  to  me  that  it  would  be  well 
to  have  his  Eule  as  amended  published  in 
the  forthcoming  number  of  the  Coast  Ek- 
viEW.  I  therefore  inclose  Col.  Kinne's  Eule 
herewith,  with  the  suggestion  that  it  be 
published. 

Yours  truly, 

E.  W.  Carpenter,  Pres't. 


San  Francisco,  Gal.,  June  19,  1883. 
To  the.  Fire  Underwriters' 

Association  of  the  Pacific: 

Gentlemen — Since  I  placed  before  you  at 
our  last  meeting,  for  such  consideration  as 
you  might  choose  to  give,  a  rule  for  appor- 
tioning non-concurrent  policies;  I  have  had 
another  exemplification  of  the  truism  that 
thought  begets  thought.  In  trying  to  dis- 
cover some  flaw  in  my  method  of  apjDlying 
the  re-apportionment  principle,  I  have  not 
only  become  more  firmly  convinced  of  the 
correctness  of  the  idea,  but  believe  that  I 
should  have  gone  further  and  not  incorpo- 
rated Step  3  at  all. 

I  believe  that  Mr,  Griswold  states  the 
whole  thing  in  a  nutshell  in  his  remarks 
preceding  his  rule  on  page  103,  handbook, 
and  that  it  is  only  a  question  of  how  to 
properly  apply  a  proportional  rule  to  ca\ise 
it  to  become  entirely  general.  My  method 
of  re-apportioning,  in  case  it  be  found  neces- 
sary, gives  results  in  harmony  with  the 
fundamental  principle  of  a  compound  pol- 
icy, which  is  "liability  to^its  full  amount 
upon  either  item  under  its  protection  when 
necessary." 

Griswold  applies  maximum  liabilities  in 
double  compound  policies  to  bridge  the  dif- 
ficulty, and  the  difference  in  the  results  was 
shown  by  the  examples  in  my  first  commu- 
nication to  you.  I  feel  so  convinced  of  the 
correctness  of  the  position  taken  by  me, 
that  I  offer  the  n;le  again,  shorn  of  its  sin- 
gle inconsistency — Step  3 — and  as  a  radical 
but  thoroughly  honest  and  equitable  posi- 
tion for  us  all  to  take.  It  will  please  friend 
Sexton  just  a  little,  and  cause  the  principle 
so  ably  stated  by  Griswold  to  be  universally 
applied,  and  we  will  then  have  a  general 
rule — a  harmonious  rule, 

A  PACIFIC  RULE. 

The  Principle. 

The  principle  governing  all  apportion- 
ments of  loss  under  non -concurrent  pol- 
icies is,  that  general  and  specific  insur- 
ances must  be  regarded  as  co-insurances; 
and  general  insurance  must  float  over 
and  contribute  to  loss  on  all  subjects  un- 
der its  protection,  in  the  exact  proportions 
of  the  respective  losses  thereon. 
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Steps  to  be  Taken. 

The  correct  method  of  applying  the 
principle  has  been  formulated  in  the  fol- 
lowing: 

FIRST — Ascertain  the  non-concur- 
rence of  the  various  policies  and  classify 
the  various  items  covered  into  as  many 
groups  as  the  non-concurrence  demands, 
whether  of  property,  location,  or  owner- 
ship. 

SECOND— Ascertain  the  loss  on  such 
groups  of  items  separately 

THIRD — If  but  a  single  group  is  found 
with  a  loss  upon  it,  the  amounts  of  all 
policies  covering  the  group  contribute 
pro-rata. 

FOURTH — If  more  than  one  group  has 
sustained  a  loss,  and  such  loss  on  one  or 
more  groups  be  equal  to  or  greater  than 
the  totals  of  general  and  specific  insur- 
ance thereon,  then  let  the  whole  amount 
of  such  insurances  apply  to  the  payment 
of  loss  on  such  groups. 

APPORTIONMENT. 

FIFTH — If  more  than  one  group  has 
sustained  a  loss,  and  such  loss  be  less 
than  the  totals  of  unexhausted  general 
and  specific  insurances  thereon,  then  ap- 
portion the  amount  of  each  policy  cover- 
ing on  such  groups  generally,  to  cover 
specifically  on  such  groups,  in  the  same 
proportion  that  the  sum  of  the  losses  on 
such  groups  bears  to  the  loss  on  each  in- 
dividual group. 

REAPPORTIONMENT. 

SIXTH — If  the  loss  on  any  group  or 
groups  is  then  found  to  be  greater  than 
the  sum  of  the  now  specific  insurances  as 
apportioned,  add  sufficient  to  such  specific 
insurances  to  make  up  the  loss  on  the 
group,  taking  the  amount  of  the  deficiency 
from  the  now  specific  insurances  of  the 
heretofore  general  amounts  which  cover 
on  groups  having  an  excess  of  insurance, 
in  the  proportion  that  their  sums  bear  to 
their  individual  amounts. 

SEVENTH— Cause  the  amounts  of  all 
the  now  specific  insurances  to  severally 
contribute  pro-rata  to  pay  the  partial 
losses,  and  it  will  be  found  that  the  whole 
scheme  has  resulted  in  the  claimant  being 


fully  indemnified  in  accordance  with  the 
various  contracts  and  on  a  basis  which 
preserves  the  equities  between  the  com- 
panies throughout. 

NoxK — Although  I  have  as  yet  found  no  examples 
where  Rule  6  would  create  new  deficiencies,  there 
may  be  such  cases,  and  if  so,  reiieat  the  rule. 

This  new  departure  from  the  usuiil 
method  of  causing  a  compound  policy  with 
a  specific  item,  to  first  pay  the  loss  on  that 
item  and  then  contribute  ou  its  entire  resi- 
due, with  the  other  companies  ou  the  gen- 
eral item,  is  based  on  the  loss  to  loss  princi- 
ple, and  not  maximum  liability.  And  why 
should  the  old  method  be  longer  observed? 
If  it  is  correct  to  apply  the  loss  ratios  as 
true  ratios  in  the  segregation  of  a  com- 
pound policy  in  one  case,  why  not  in  an- 
other, and  do  away  entirelj'^  with  ratable 
proportions,  as  a  distinction  from  pro  rata 
proportions  ? 

Perhaps  the  broad  and  generous  policy 
(the  honest  one.  Sexton  says)  may  have 
been  a  little  too  harshly  dealt  with  hereto- 
fore, and  if  so,  this  rule  helps  it  out  when 
the  loss  ratios  set  apart  were  more  than  the 
loss.  The  item  covered  solely  by  the  broad 
policy  is  not  technically  a  specific  one,  when 
covered  with  others  under  one  amount,  onlj' 
in  the  sense  that  a  general  policy  is,  as  Gris- 
wold  puts  it  an  aggregation  of  specific 
items.  If  the  loss  to  loss  ratios  find  it  en- 
titled to  a  saving,  why  not  grant  it?  It  is 
only  set  apart,  so  to  speak,  for  the  time, 
aud  if  the  sui-plus  be  needed  to  indemnify 
the  assured  for  loss  on  other  items,  it  is  at 
hand  and  available,  under  the  re-apportion- 
ment step.  This  really  then  becomes  a 
practical  General  Knle,  and  does  not  have 
to  be  departed  from  in  any  instance. 

But  let  us  fully  understand  just  what  will 
be  the  result  of  its  operation.  It  will  make 
uo  change  in  the  present  method  of  causing 
the  company  covering  on  any  outside  item 
iu  a  broad  policy,  to  pay  that  loss  and  then 
contribute  with  the  residue,  unless  the  loss 
ratios  set  apart  more  than  enough  to  pay 
the  loss,  as  will  sometimes  occur,  depend- 
ing on  the  amount  of  loss  on  other  items. 
Under  this  rule,  the  excess  would  not  be 
called  on  to  contribute  unless  needed  to 
make  up  a  deficieucy. 
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The  following  example  will  readily  show  its  practical  workings: 


Property. 

Co.  A. 

Co.  B. 

Apportionm  hint  . 

To  Pay 
Loss. 

A  Pays. 

B  Pays. 

Co.  A. 

Co.  B. 

Dwelling . . 
W.H 

fl.OOO 

$1,000 

$1,000 

$600 
400 

$300 
200 

$187  50 

$112  50 
200  00 

fl.OOO 

$1,000 

$1,000 

$1,000 

$500 

$187  50 

$312  50 

Under  the  present  system,  B  woiild  pay  the  $200  loss  on  W.  H.,  and  then  contribute 
with  A  as  8  to  10  on  dwelling,  which  would  make  A  pay  $166  67  and  B  pay  $133.33,  or 
$333.33  altogether  for  B.  My  rule  makes  B  save  $20.83  more  than  the  old  system;  and 
why  not?  Suppose  another  companj',  C,  had  written  $1,000  on  the  W.  H.;  Mr.  Griswold 
asserts  that  in  such  cases  ('o.  B  must  be  divided  as  2  to  3.  I  am  at  a  loss  to  understand 
why  the  principle  of  loss  to  loss  changes  because  a  company  happens  to  write  on  the  other 
item.  With  C  Co.  on  W.  H.,  we  have  A  $1,000  and  B  $600  on  dwelling,  to  pay  $.300; 'and 
C  $1,000  and  B  $400  on  W.  H.,  to  pay  $200.  This  is  the  correct  apportionment,  as  all 
admit;  and  why  should  the  relations  of  A  and  B  change  when  there  is  no  C  Co.  on  W.  H.  ? 
If  the  relations  do  change,  then  it  follows— oddly  enough — that  C  Co.,  writing  on  W.  H., 
makes  A  pay  more  on  dwelling  than  if  B  were  alone  on  W.  H.  Conversely,  why  A  should 
pay  less  on  dwelling  when  B  has  no  one  to  contribute  with  it  on  W.  H.,  seems  unreasonable. 

Under  my  rule,  without  C  Co.,  B  pays  all  the  loss  on  \V.  H.,  which  is  penalty  enough 
for  writing  a  compound  policy,  but  contributes  it  from  the  $400  apportioned  and  set  apart 
on  a  permanent  principle.  It  will  be  seen  that  setting  apart  $200  more  than  enough  to 
pay  the  loss  on  W.  H.  does  not  save  that  amount  for  B  Co.  It  only  prevents  such  sum 
from  contributing  with  A  in  the  one  case  the  same  as  in  the  other,  thus  making  the  prin- 
ciple apply  universally.  It  is  simply  a  question  of  equity  between  the  companies;  and 
believing  that  the  principle  is  right,  I  have  so  formulated  the  rule,  and  ask  any  of  you  to 
point  out  its  impropriety  or  unfitness  to  be  adopted  as  a  rule  for  oiir  guidance  in  the  future. 

Since  our  last  meeting  I  have  had  a  number  of  examples  placed  before  me  for  appor- 
tionment under  my  rule.  I  give  two,  which  are  actual  cases,  and  would  invite  your 
attention  to  the  accuracy  and  harmonious  working  of  the  principle. 

Example  1. 


Groups. 


Hotel. . . . 
Hall .... 
Addition 
Coops  .  . . 
Barn  . . . , 


A  Co.  Ins. 


1-       500 


$1,500 


B  Co.  Ins. 


$1,000     I  j 


$1,000 


100 


$1, 100 


Apportionment. 


A  Co. 


$1,000  00 

270  27 

108  11 

54  06 

67  56 


$1,500  00 


BCo. 


$666  67 

333  33 

66  67 

33  33 


$1,100  00 


Insurance, 


$1,666  67 

603  60 

174  78 

87  39 

67  56 


To  Pay 

Losses. 


$400  00 

200  00 

80  00 

40  00 

50  00 


$2,600  00       $770  00 
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EXAl 

01 

LE  2..,-  n<<7  ihw: 
-    -.      ■  >.i.       1.- 

Groups. 

A  Insubes. 

B  Insures. 

C  Insures. 

Loss. 

Stock  in  X 

$500  00 
500  00 

/..  r.-„ 

r 

s  $800  00 

f  $800  00 
•200  00 

$140  00 
35  00 

Stock  in  Y 

Tools  in  X  and  Y 

50  00 

First,  separating  B  Co.  as  regards  property,  as  the  loss  on  tools  in  X  and  Y  ($50)  is  to 
loss  on  stock  in  X  and  Y  ($175),  and  then  segregating  B  and  C  as  the  loss  ratios  appear  on 
stock  in  X  and  in  Y,  gives  us  concurrent  insurance  with  the  following 

Apportionment, 


Groups.         A  Ins. 

B  Ins. 

C  Ins 

Specific 
Insuranc's 

To  Pay. 

A  Pays.   BPays. 

CP'ys 

Stock  in  X. . . . 
Stock  in  Y. .  . . 
Tools  in  X&Y. 

$500 
500 

$497  76 
124  44 
177  80 

$640 
160 
200 

$1,637  76 

784  44 
377  80 

$140 
35 
50 

$42  74 
22  34 

$42  56 

5  53 

23  54 

$54  70 

7  13 

26  46 

$1,000  i  $800  00 

$1,000 

$2,800  00 

$225 

$65  08 

$71  63 

$88  29 

As  adiusted.  the  amounts 

J  were 

*$42  88    !ftlf>4  -^Q 

$77  73 

Which  was  arrived  at  on  the  following  basis: 


Tools. 


Stock  in  Y. 


Stock  in  X. 


B  insures  $800— Pays  9^40  00 
C  insures     200— Pays     10  00 


B  insures  $760— Pays  $12  96 
C  insures  800— Pays  13  59 
A  insures    500 — Pays      8  45 


B  ins.  $747  04— Pays  $51  43 
C  ins.  786  41— Pays  54  14 
A  ins.     500  00— Pays    34  43 


As  adjusted,  it  will  be  seen  that  B  Co.  was  made  to  contribute  as  if  it  had  policies  out 
for  over  $2,300,  andC  Co.  for  over  $1,500,  whereas  each  had  received  premiums  on  much 
less  amounts.  My  rule  does  not  cause  the  broader  policy  to  contribute  over  and  over 
again,  nor  permit  maximum  liabilities  to  gouge  one  company  to  the  advantage  of  another. 
Step  3,  in  my  first  rule,  would  sometimes  permit  this  the  same  as  the  Griswold  and  Fox 
systems  do;  but  now,  having  emasculated  the  last  vestige  of  the  wrong,  I  want  a  close  study 
of  the  principle — a  careful  analysis  of  the  examples — and  invite  criticism. 

Agitation  is  the  only  means  of  reform,  and  when  I  find  that  wrongs  have  been  com- 
mitted and  erroneous  results  arrived  at,  I  feel  like  asking  each  of  you  to  give  more  careful 
attention  to  principles  and  not  worry  so  much  about  results  that  may  prove  advantageous 
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to  you  in  one  case,  but  which  you  would 
not  want  to  applj'  in  the  next.  And  now 
do  a  little  work  yourselves.  Find  a  case 
where  the  idea  will  not  operate  equitably, 
and  let  lis  hoar  from  you.  If  you  cannot, 
then  adopt  this  system  and  act  under  it.  If 
any  other  rule  is  better,  adopt  it;  but  by  all 
means  come  to  an  understanding  on  some 
proposition,  and  not  have  a  dozen  rules  to 
select  from  when  you  happen  to  get  on  the 
gi'ound  first  and  can  see  a  saving  for  your 
company  by  making  some  one  else  suffer,  at 
the  expense  of  equity.  Equity  means  the 
honest  distribution  of  rewards  and  punish- 
ments, and  as  •  honesty  is  the  best  policy," 
so  is  equity  the  best  principle. 

Let  the  general  writing  of  blanket  policies 
be  punished  and  honest  specific  ones  reward- 
ed by  an  equable  apportionment  or  distribu- 
tion of  loss;  but  don't  cinch  anybody  in  a  wild 
scramble  for  salvage,  if  you  happen  to  have 
a  chance.  Adopt  a  rule  and  you  will  prevent 
all  this,  for  if  it  works  apparently  against 
you  to-day,  it  will  favor  you  to-morrow,  and 
the  honest  average  is  brought  about. 

In  this  connection  I  take  the  liberty  of 
quoting  a  little  good  advice  from  Mr.  Gris- 
wold's  letter:  "I  have  often  wondered 
why  there  has  never  been  an  association  of 
adjusters  of  fire  losses,  with  the  same 
acknowledged  rule  of  practice.  But  though 
numerous  committees  in  the  National  and 
other  boards  and  associations  have  been 
appointed,  not  one  of  them  has  dared  to 
touch  the  subject  in  the  way  of  introducing 
a  rule  for  adjustments,  except  your  towns- 
man, Mr.  Sexton.  Why  is  it?  It  strikes 
me  that  a  little  close  study  of  the  subject, 
and  a  knowledge  of  the  principles  of  under- 
writing, would  enable  any  one  to  come  to 
some  definite  conclusions." 

I  have  formulated  my  conclusions  and 
respectfully  urge  the  adoption  of  some 
"acknowledged  rule  of  practice,"  for  the  use 
of  the  members  of  our  Association.  Let 
the  Pacific  Coast  Adjusters  take  the  bull  by 
the  horns  and  give  some  system  a  trial. 
Very  respectfully, 

C.  Masou  Kinxk. 


The  New  York  Underwriter  says  there  is 
no  good  live-stock  insurance  company  in  ex- 
istence. 


English  Fire  OflQces— An  Abstract 
of   the   Statements   Piled   with 
the     Insurance    Commissioner, . 
and  of  the   Statements  of  the 
United  States  Branches. 

Our  English  insurance  exchanges  continue 
the  doleful  narration  of  a  moving  tale  of 
greedy  competition,  suicidal  rate-cutting, 
and  extraordinary  fire  losses.  The  past  year 
was  indeed  one  of  reverses  for  insurance 
companies  generally,  and  our  grieving  Eng- 
lish cousins  appear  to  have  suffered  a  some- 
what disproportionate  share  in  the  universal 
misfortune.  Even  in  this  country  the  loss 
ratio  of  the  English  companies  was  notice- 
ably greater  than  that  of  American  compa- 
nies of  equal  resources  and  doing  an  equally 
extensive  business  in  the  same  territory, 
though  the  reason  for  this  manifest  dispar- 
ity is  not  apparent.  The  unfortunate  issue 
of  the  year's  business  of  the  English  com- 
panies especially  when  considered  as  ow- 
ing to  the  causes  imputed,  is  another  sur- 
prise to  persons  with  an  abiding  faith  in  the 
conservative  prudence  of  the  English  mind. 
The  chief  cause  in  the  production  of  results 
so  unfavorable  to  the  purse  of  the  lamenting 
English  shareholder,  appears  to  have  been 
ardent  and  unfair  competition,  and  this  the 
London  Insurance  World  boldly  ascribes  to 
a  "  want  of  faith  and  honorable  trustworthi- 
ness between  offices." 

Below  we  give  epitomized  statements  of 
the  business  of  1882  done  by  the  English 
companies  represented  on  the  Pacific  Coast. 
The  average  ratio  of  losses  to  premiums  by 
these  companies,  for  1882,  was  about  73  per 
cent.,  on  their  entire  business. 

The  figures  given,  it  should  be  borne  in 
mind,  refer  only  to  the  fire  business  of  the 
several  companies.  It  will  be  observed 
that,  with  scarcely  an  exception,  the  com- 
panies that  have  suffered  most  severely  are 
abundantly  able  to  stand  the  excessive 
losses  incurred. 

THE   LIVERPOOL   AND   LONDON  AND  GLOBE. 

The  report  of  this  sterling  company's 
transactions  during  the  past  year  shows  an 
increase  of  $167,787  in  the  premium  in- 
come,   it   attaining   during   that    year   the 
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enormous  sum  of  $5,857,859,  an  amount 
greater  than  the  premium  income  of  any 
other  company  represented  in  this  country. 
The  gross  fire  assets  are  $12,953,857,  an  in- 
crease of  $366,232  over  the  preceding  year. 
The  net  surplus  has  been  steadily  approach- 
ing the  seventh  million  post,  and  is  now 
$6,345,178,  a  gain  of  $45,921  during  the 
year.  The  able  and  cautious  management 
of  the  Liverpool  and  London  and  Globe  so 
skillfully  conducted  its  affairs  during  the 
disastrous  year  of  1882,  that  its  resources 
were  augmented,  its  vinimpeachable  credit 
still  further  strengthened,  and  a  favorable 
balance-sheet  presented  to  the  stockholders. 
The  United  States  branch  contributed  large- 
ly to  the  auspicious  issue  of  the  year's  bus- 
iness, the  net  premiums  from  that  sotarce 
amounting  to  $a,  115,000,  somewhat  over 
half  of  the  total  net  premium  income  of  the 
company,  and  of  this  sum,  $257,000  was 
realized  over  the  expenses  and  losses  of 
that  branch.  The  company  has  $5,212,938 
assets  in  New  York  State.  The  Pacific 
Coast  business  of  the  Liverpool  and  London 
and  Globe,  for  which  Mr.  Chas.  D.  Haven 
is  the  resident  secretary,  increased  satis- 
factorily during  the  year,  and  was  fairly 
profitable. 

THE  NORTH   BRITISH   AND   MERCANTILE. 

This  company,  with  a  paid-up  capital  of 
$2,500,000  and  assets  of  nearly  twelve  mil- 
lions, and  a  net  surplus  exceeding  five  mil- 
lions, is  one  of  the  solid  institiitions  of  this 
woi'ld.  At  the  last  annual  meeting  of  the 
shareholders,  the  directors  announced  that 
they  had  decided  to  increase  the  paid-up 
(iapital  by  an  addition  of  $625,000.  The 
gross  fire  assets  made  the  notable  increase 
of  $1,325,598  during  1882,  now  standing  at 
$  1 1,537,483.  The  liabilities  including  cap- 
ital are  but  $6,475,120,  while  the  net  sur- 
plus looms  up  at  $5,062,363,  again  of  $167,- 
642.  The  premium  income  during  the  year 
was  $5,432,833,  astride  forward  of  $639,563, 
to  offset  which  there  was  an  increase  of 
only  $55,988  in  the  losses  incurred.  The 
ratio  of  losses  paid  to  premiums  received 
during  1882  is  60  per  cent.,  a  very  favorable 
showing,  compared  with  the  loss  ratios  of 
the  majority  of  English  companies.  The 
business  of  the  United  States  branch  of  the 


North  British  and  Mercantile  shows  about 
the  same  ratio  of  loss  expenditures  to 
premium  income.  The  principal  portion 
(nearly  five-sixths)  of  the  remarkable  in- 
crease in  the  amount  of  premiums  received 
was  contributed  by  the  United  States  branch 
of  the  company,  it  adding  $506,199  of  the 
$689,  ,563  increase  noted  above.  The  Amer- 
ican policyholders  of  this  company  are  pro- 
tected by  assets  to  the  amou  ut  of  $3,265,875 
in  this  country,  while  the  total  American 
liabilities  are  but  $1,250,825.  The  Pacific 
Coast  business  of  the  North  British  and 
Mercantile,  which  is  under  the  management 
of  Mr.  Tom  C.  Grant,  was  large  and  profit- 
able. The  premiums  received  by  the  com- 
pany in  this  territory  amounted  to  the  very 
respectable  sum  of  $114,285.  of  which  $46,- 
741,  or  40  per  cent.,  was  paid  as  losses. 
This  was  9  per  cent,  less  than  the  average 
loss  ratio  on  this  Coast. 

THE   LONDON    AND     LANCASHIRE. 

Despite  the  remarkable  fire  losses  sus- 
tained by  the  London  and  Lancashire  in 
common  with  other  English  companies  dur- 
ing 1882,  its  statement  for  that  year  shows 
that  it  is  again  on  the  highway  to  a  pros- 
perous business.  Its  gi-oss  fire  assets  are 
$2,788,957,  an  increase  of  $149,616.  The 
net  sui-plus  over  all  liabilities,  including 
capital,  is  $354,775.  The  premium  income 
made  the  very  satisfactory  gain  of  nearly  a 
third  of  a  million  dollars  ($329,575)  over 
that  of  1881,  climbing  to  $2,474,590.  The 
expenditures,  excluding  losses  and  commis- 
sions, were  diminished,  and  the  increase  in 
losses  incurred  bore  no  proportion  to  the 
increase  in  premium  receipts.  The  total 
American  fire  assets  of  the  London  and 
Lancashire  are  $l,28o,496„and  the  total  lia- 
bilities in  this  country  but  $696,661,  leav- 
ing a  surplus  of  $588,835.  The  net  pre- 
miums received  by  the  American  branch 
were  $1,023,855,  a  gain  of  $170,271,  or  over 
half  of  the  total  premium  income  increase 
of  the  company.  The  ratio  of  losses  to  pre- 
miums on  the  American  business  was  61 
per  cent.,  a  gain  of  13  per  cent,  on  the 
favorable  side,  and  9  per  cent,  less  than  the 
total  loss  ratio.  The  Pacific  Coast  business 
of  the  London  and  Lancashire,  under  the 
management  of  Geo.   W.  Spencer,  of   Bal- 
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fpnr,  Guthrie  <fe  Co.,  general  agents,  has 
steadily  increased  and  lieen  iiniformly  prof- 
itable Last,  year  the  company's  premium 
receipts  in  this  territory  were  $82,075. 

THE  CITY   OF  LONDON. 

,  .This  coMpany,  which  is  represented  in 
this  field  ^  W.  J.  Callingham  &  Co.,  is  a 
new  compaily.  It  wat  organized  in  1881, 
and  did  not  eiftter  the  Eastern  States  until 
January,  1882.  "■  The  figures  of  the  two 
years  cannot,  therfefore,-  beiairly  compared. 
The  paid-up  capital  o14>the- City  of  London 
is  $1,000,000,  and  the  gross  fire  assets  $1,- 
;j87,455,  of  which  sum. ^767,837  is  reported 
by  (he  American  branch.  The  total  pre- 
mium income  during  1882  was  $1,159,891, 
and  the  losses  paid  $593,41!J,  a  ratio  of  51 
per  cent.  The  ratio  of  losses  to  premiums 
on  its  American  business  was  55  per  cent. 
On  this  Coast  the  active  agents  of  the  com- 
pany speedily  built  up  a  good  business, 
contributing  $47,939  to  its  premium  in- 
come last  year.  The  company's  prospects 
are  very  flattering. 

THE  COMMERCIAL   (JNIOS. 

The  Commercial  Union  recently  attained 
its  "majority,"  having  been  organized  in 
1861.  Its  gross  fire  assets  are  $6,812,757, 
and  its  liabilities,  exclusive  of  a  paid-up 
capital  of  $1,250,000,  are  only  $3,527,982, 
leaving  a  net  surplus  of  $2,034,775  in  addi- 
tion to  capital.  The  premium  income  for 
1882  was  $4,777,746  a  gain  of  $174,407. 
Dividends  to  the  amount  of  $249,866  were 
paid  to  stockholders.  The  total  assets  of 
the  company  in  the  United  States  are  $2,  - 
160,258.  the  total  liabilities. $1,279, 068,  and 
net  suiplus  $881,190.  The  net  premiums 
contributed  by  the  American  branch  ag- 
gregated $1,593,914,  an  advance  of  $234,025 
over  the  preceding  year,  or  $59,618  more 
than  the  increase  in  premium  income  of 
the  company  at  large.  John  Kae  Hamilton, 
the  manager  of  the  Commercial  Union  for 
the  Pacific  Coast,  has  built  up  a  fine  busi- 
ness for  the  company  in  this  field.  The 
premium  income  from  its  Coast  business 
last  year  was  $189,149,  and  the  losses  paid 
were  but  44  per  cent,  of  that  amount,  less 
by  5  per  cent,  than  the  general  average  of 
16^  ratio  in  this  territory,  21  per  cent,  less 
)  liiiD, '  the  loss  ratio   of  the  United  States 


branch,  and  85  pter  cent,  less  than  the  loss 
ratio  to  the  entire  premium  income  of  the 
company. 

THE  PHCENIX  ASSURANCE.. 

The  gross  fire  assets  of  this  centenarian 
company  are  $5,916,655,  an  increase  of 
$297,247  over  the  assets  of  the  preceding 
year.  The  liabilities  including  capital  are 
$2,875,  (;59,  and  the  net  surplus  $3,040,996. 
The  premium  income  last  year  was  $3,383,-  • 
882,  a  satisfactory  gain  of  $313,381.  The 
losses  paid  amounted  to  $1,958,356,  or  59 
per  cent,  of  the  premiiam  income.  Divi- 
dends to  the  amount  of  $504,150  gladdened 
the  shareholders.  The  United  States  assets 
of  the  Phcenix  Assurance  are  $1,352,946, 
liabilities  $710,970,  net  surplus  $641,976. 
This  country  furnished  nearly  the  entire 
increase  in  premium  receipts,  the  income 
from  that  soiirce  increasing  from  $708,072 
in  1881  to  $915,601  in  1882.  The  percent- 
age of  losses  to  premiums  was  7  per  cent. 
ni<n-e  than  the  total  loss  ratio  of  the  com- 
pany. The  Pacific  Coast  business  of  tfie 
Pho-uix  Assurance,  for  which  Messrs-.  But- 
ler and  Haldan  are  the  agents,  shows  an  in- 
crease of  $14,445  in  premium  receipts,  the 
income  from  that  source  last  year  amount- 
ing to  .$64,866.  The  fire  losses  paid  were 
$33,592,  a  ratio  of  losses  to  premiums  of  51 
per  cent. 

THK    LANCASHIRIC. 

The  Lancashire  has  a  paid-up  capital  of 
$  1,350.000.  Its  gross  fire  assets  are  $3,792,- 
880,  of  Avhich  $1,106,317  are  American.  Its 
total  liabilities,  including  capital,  are  $3,- 
153,044,  and  its  net  surplus  $631^835.  The 
net  surplus  in  this  country  is  $386,850. 
Premium.s  to  the  amount  of  $3, 120,780  were 
received  last  year,  and  of  this  amount  the 
United  States  branch  contributed  $1,048,- 
464.  The  total  premium  income  for  1882 
was  $335,863  greater  than  that  for  the  pre- 
ceding year.  The  ratio  of  loss  expenditures 
to  premium  receipts  was  74  -pev  cent,  on 
the  entire  business,  and  72  per  cent,  on  the 
American  business  of  the  company.  Divi- 
dends to  the  amount  of  $202,500  were  paid 
the  stockholders. 

THE   NORWICH    DXION 

This  vigorous  old  company  was  organized 
in  1797,  but  increasing  years  do  not  dimin- 
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isli  the  energy  of  its  management,  as  the 
increase  of  $323,660  testifies;  and  the 
younger  blood  of  the  United  States  branch 
contributed  onlj'  $80,259  of  that  increase. 
The  paid-\ip  capital  of  the  Norwich  Union 
is  S6(>0,000.  the  gross  fire  assets  §3,582,841, 
the  liabilities,  including  capital,  $2,3-29,882, 
and  the  net  surplus  §1,252,950.  During 
1882.  the  premium  receipts  were  $2,501,535, 
and  the  loss  expenditures  $1,617,774,  a  loss 
]>ercentage  of  64.  The  loss  ratio  of  the 
United  States  branch  was  i'u  per  cent.  The 
fire  assets  in  this  country  are  $1,010,608, 
with  total  liabilities  of  only  §3r)6,003. 

THE    KOY.\L. 

The  i^aid-up  capital  of  this  staunch  com- 
pany is  $1,447,725.  Its  fire  assets  are  $12,- 
931,405.  a  gain  of  $234  399.  Its  liabilities, 
including  capital,  are  84,809,064,  leaving  as 
uetsui-plus  the  "royal"  sum  of  $8. 122,340. 
The  premiums  received  last  year  aggregated 
$4,583  275,  an  increase  of  $344,218,  of  which 
gain  the  United  States  branch  of  the  com- 
pany is  to  be  credited  with  $295,878.  The 
sum  of  $603,218  was  paid  as  dividends. 
Losses  to  the  amount  of  §2,948,093  were 
paid,  a  ratio  of  64  per  cent.,  which  is  5  per 
cent,  more  than  the  loss  ratio  of  the  Amer- 
ican branch.  The  policyholders  of  the 
Royal  in  this  country  are  secured  by  Amer- 
ican asssets  to  the  amount  of  $3,541,647, 
which  gives  a  surplus  of  $1,445,034  in  the 
hands  of  the  American  trustees.  The  Royal, 
the  Norwich  Union,  and  the  Lancashire 
companies  are  represented  on  this  Coast  by 
Messrs.  Falkner.  Bell  &  Co.,  J.  A.  Jones, 
manager.  The  combined  Pacific  Coast  bus- 
iness of  the  three  companies  yielded  $208,- 
62. <  in  2>remiunis,  an  average  of  $69,541. 

THE   IMPER].AL. 

With  a  paid-up  capital  of  $3,500,000,  gi-oss 
fire  assets  amounting  to  $8,965,744,  and  a 
net  surphis  of  $5,271, 11  (i,  the  Imperial 
takes  a  front  rank  among  English  compa- 
nies with  immense  sources  Its  net  pre- 
mium income  last  year  was  $3,385,338,  a 
gain  of  $269,5;^  over  that  of  1881.  The 
losses  paid  were  .$2,232,903,  which  was  66 
per  cent,  of  the  premium  income.  The  sum 
of  $420,O0U  was  paid  as  dividends.  The 
statement  of  the  United  States  branch 
shows   $1,229,620   assets,    $469,328   liabili- 


ties, $760,292  netsui-plus,  $647,278  net  pre- 
mium income,  and  $418,fi38  losses  paid,  a 
ratio  of  63  per  cent.  Over  half  of  the  gain 
in  premium  income  was  derived  from  the 
United  States  business  of  the  company. 

THK    LONDON    ASSUR.\>CK. 

The  London  Assurance  is  another  English 
companj'  well  buttressed  with  a  lai'ge  paid- 
up  cai)ital  and  a  handsome  surplus.  It  was 
organized  in  1720,  longer  than  some  of  us 
can  remember.  Its  paid-up  capital  is  $2,- 
241,375;  its  gross  fire  assets  are  $7,367,383; 
and  its  liabilities,  including  capital,  $3,850.- 
173,  leaving  its  net  surplus  $3,517,210, 
which  is  certainly  substantial  '"  assiirance  " 
to  its  policyholders.  The  premi\im  income 
of  the  London  Assurance  for  1882  was  $2,- 
201,695,  a  leap  forward  of  $345,229.  The 
losses  paid  during  the  fiery  year  of  1SS2  ag- 
gregated $1,020,159.  a  loss  ratio  of  74  per 
cent.  In  1881,  a  still  more  disastrous  year, 
the  company  iiassed  through  the  ordeal 
with  a  ratio  of  losses  to  premiums  of  but 
50  per  cent.  The  American  assets  are  $1.- 
442,576,  liabilities  $672,282,  leaving  a  sur- 
plus of  $770,294.  The  premium  income 
from  the  American  business  was  $883,336, 
of  which  sum  $560,716  losses  were  paid. 
The  ratio  of  losses  to  premiums  was  66  per 
cent.  In  1878  the  company  suffered  a  loss 
ratio  in  this  country  of  only  34  per  cent. 
The  stockholders  were  paid  the  usual  divi- 
dends last  year— $537,930. 

THE   XORTHKRN. 

The  paid-up  capital  of  the  Northern  is 
$1,500,000,  the  gross  fire  assets  are  $6,383,- 
456,  the  liabilities,  including  capital,  $3,- 
580,889,  which  leaves  the  handsome  net 
surplus  of  $2,796,567.  The  premium  in- 
come last  year  was  $2,315,953,  an  increase 
of  $71,002.  The  losses  paid  were  $1,470,- 
266,  or  63  per  cent,  of  the  premium  receipts. 
The  statement  of  the  United  States  branch 
shows  assets  of  $1,221,001,  an  increase  of 
$344,092.  The  liabilities  are  $381,093,  an 
increase  of  only  $41,975.  The  net  suri>lus 
in  the  hands  of  the  American  trustees  is 
$840,508.  The  net  premium  income  from 
theAmerican  business  last  year  was  $546,338. 
a  gain  of  §50,499.  The  year's  losses  were 
excessive,  reaching  the  sum  of  $392,334,  a 
loss  ratio  of  over  70  per  cent.,  only  about  2 
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per  cent,  less  than  it  was  during  the  year 
preceding. 

THE   QUEEN. 

The  Queen  Insurance  Company  has  SS?:!,- 
169  paid-up  capital,  !?2,921,llo  gross  fire 
assets,  $2,4:14,041  liabilities,  including  cap- 
ital, and  a  net  surplus  of  §177,074.  Its 
premium  income  last  year  was  §2, 769, 350, 
and  its  loss  expenditures  were  $2.0J5,200. 
Both  18S2  and  1*^81  were  bad  years  for  the 
Queen,  both  at  home  and  abroad.  The 
American  assets  of  the  comfyany  are  $1- 
752,208,  a  gain  of  S77,272,  while  the  liabil- 
ities have  increased  only  $2,414  The  sur- 
plus over  all  liabilities  in  this  country  is 
$883,125.  The  net  premiums  received  by 
the  American  branch  were  $1,190,092,  and 
the  losses  paid  $931,747.  The  Pacific  Coast 
biisiness  of  the  Impei-ial,  London  As- 
surance, Northern  and  Queen  com- 
panies, represented  by  Kobert  Dickson 
yielded  $206,854  in  premiums,  out  of  which 
$98,866,  or  48  per  cent.,  was  required  to  pay 
losses.  The  business  of  these  four  com- 
panies on  this  Coast  has  always  been  very 
profitable. 

THE   STANDARD   FIBE   OFFICE. 

The  paid-up  capital  of  the  Standard  Fire 
Office  has  been  increased  from  $565,5  i  2,  to 
$1,000,000.  Its  assets  are  $1,221,822,  a 
gain  of  $223,450.  Its  liabilities,  including 
capital,  are  $1,196,447,  giving  a  net  surplus 
of  $25,375,  or  a  surplus  of  $1,025,375,  as 
regards  policyholders.  The  premium  in- 
come last  year  was  $.599,009,  an  increase 
over  that  of  the  j)recediug  year  of  $116,899. 
The  losses  aggi-egated  $503,221.  The  total 
assets  of  the  United  States  branch  are 
S70d,272,  the  liabilities  $418,353,  making 
the  net  surplus  $287,919.  The  premium 
income  from  the  Pacific  Coast  business 
of  the  Standard  Fire,  which  is  represent- 
ed by  Messrs.  Hutchinson  &  Mann,  was 
$38,415,    with  a  loss     ratio   of  45  per  cent. 

THE   LION. 

The  remedy  for  present  ills  applied 
recently  by  the  management  of  this 
company  was  noticed  in  the  last  is- 
sue of  the  Coast  Keview.  The  paid-up 
capital  of  the  Lion  is  now  $500,069,  its 
gross  fire  assets  are  $1,414,548,  its  liabili- 
ties, including  capital,  $1, 33V, 834,  leaving  a 


net  surplus  of  $76,714.  Its  premium  in- 
come last  year  was  $735,83 '>  and  the  loss 
outgo  $656,114.  The  American  assets  of 
the  company  are  $74K,7til,  an  increase  of 
$90,'.>42.  The  total  liabilities  in  this  country 
are  $200,1x1.  and  the  net  sui-jilus  conse- 
quently $548,580.  a  strong  bulwark  pro- 
tecting the  American  policy-holders.  The 
premium  income  fi-om  the  business  in  this 
country  last  year  was  $402,081,  a  gain  of 
$26,299.  The  losses  paid  amounted  to 
$286,662.  The  company's  loss  ratio  in  this 
country  was  68  per  cent,  last  year,  and  '^5 
per  cent,  the  foregoing  year.  The  business 
transacted  by  the  Pacific  branch  of  the  Li- 
on, of  which  Geo  D.  Dornin  is  manager, 
and  Wm.  Sexton  assistant  manager  has 
been  done  in  a  satisfactory  manner  to  the 
head  office.  Last  year  its  premium  income 
from  the  Pacific  branch  was  $143,798  to 
$9.3, 139  for  the  preceding  year— a  very  cred- 
itable increase  of  64  per  cent.  The  loss  in 
this  territory  last  year  was  $74,094. 

THE    LONDON    AND   NORTHWESTERN. 

This  company,  which  was  organized  in 
1879,  and  entered  this  field  in  1882,  has  a 
paid-up  capital  of  $309,200.  Its  gross  fire 
assets  are  $337,087.  Its  premium  income 
last  year  was  $139,863,  and  its  loss  outgo 
$94,031,  a  loss  ratio  of  68  per  cent.  The 
Pacific  Coast  business  of  the  company, 
under  the  management  of  Messrs.  E.  A. 
Halsey  &  Co.,  contributed  $13,556  to  its 
general  premium  income,  with  a  loss  ratio 
somewhat  under  the  average. 

THE   FIRE    INSURANCE   ASSOCIATION. 

The  paid-up  capital  of  this  company  is 
$1,000,000,  the  gross  fire  assets  are  $1,-594, - 
252.  the  liabilities,  including  capital  $1.- 
583,954,  which  gives  $1,010,298  as  the  sur- 
plus as  regards  policy-holders.  The  pre- 
mium income  of  this  company  increased 
from  $700,625  in  1881.  to  $1,010,298  in 
1882,  a  gain  of  $309,673.  The  losses  paid 
amounted  to  $680,204,  or  65  per  cent,  of 
the  premium  income.  The  loss  ratio  for 
1881  was  35  per  cent.,  and  for  1880,  the 
year  of  its  organization,  only  16  per  cent. 
Dividends  to  the  amount  of  S59,H.38  were 
paid  to  shareholders.  The  United  States 
assets  of  the  Fire  Insurance  Association  are 
$737,076,  the  liabilities  $468,902,  leaving  a 
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surplus  of  $268,175.  Its  business  in  this 
country  yielded  premiums  to  the  amount 
of  5*804, 156,  an  increase  of  $298,285,  or  with- 
in $11,388  of  the  entire  gain  in  premium 
income  of  the  company.  The  premium 
income  of  the  Fire  Insurance  Association  in 
this  field,  where  the  company  is  represent- 
ed Messrs.  Hutchinson  &  Mann,  increased 
$27,819  last  year,  as  compared  with  the  re- 
ceipts of  the  preceding  year,  attaining  the 
very  respectable  sum  of  $130,544. 

THE   GCARDIAN. 

The  Guardian  possesses  colossal  resources, 
having  $5,000,000  paid-up  capital,  $8,132,- 
913  gross  fire  assets,  and  .$1,953,930  net 
surplus.  Its  premium  receipts  increased 
from  $1,417,772  to  $1,563,973,  a  gain  of 
$144,201.  The  losses  paid  aggregated  $1,- 
174,506.  The  ratio  of  losses  to  premiums 
has  been  large  for  the  past  two  years.  The 
business  of  the  company  in  this  country 
has  been  prosperous.  The  statement  of 
the  United  States  branch  shows  the  assets 
to  be  $1,096,914,  liabilities  $366,112,  and 
net  surplus  5^730,802.  The  premium  in- 
come last  year  was  $504,711,  a  gain  of  $84,- 
565.  The  losses  to  the  amount  of  $289,247, 
or  54  per  cent,  of  the  premium  receipts, 
were  paid.  The  business  of  the  Guardian 
on  this  Coast,  where  it  is  represented  by 
Wm.  J.  Landers,  has  been  distinguished  by 
its  uniformly  low  loss  ratios.  Last  year 
the  premium  income  of  the  company  from 
this  territory  increased  from  $64,263  to 
$80,212,  with  but  33  as  the  percentage  of 
loss. 

THE    MANCHESTEK    FIRE. 

The  paid-up  capital  of  the  Manchester 
Fire  is  $500,000,  and  its  gross  fire  assets 
are  $1,045,824.  The  premiums  received 
last  year  amounted  to  $1,205,919,  and  the 
losses  paid  $972,008.  The  business  of  the 
company  in  this  field,  where  they  are  rep- 
resented by  Balfour,  Guthrie  &  Co.,  Geo. 
W.  Spencer,  Manager,  has  been  uniformly 
profitable.  Last  year  the  premium  income 
was  $ol,S23,  a  gain  of  $8,931.  The  loss 
expenditures  were  $23,832,  a  loss  ratio  of 
46  per  cent.,  which  was  7  per  cent,  less  than 
the  average  loss  ratio  of  foreign  companies 
on  this  Coast. 


THE  LONDON  AND  PROVINCIAL. 

Organized  as  recently  as  1881,  the  ener- 
getic management  and  active  agents  of  this 
new  company  piled  up  a  premium  income 
of  $612,962  for  1882,  while  the  losses  paid 
amounted  to  only  $228,466,  a  loss  ratio  of 
but  37  per  cent.  The  paid-up  capital  of 
the  company  is  $50  ',000,  the  gross  fire  as- 
sets are  $749,686,  and  the  liabilities, 
$368,362.  The  assets  of  the  United 
States  branch  are  $436,900,  liabilities  $206,- 
460,  net  surplus  $230,440,  net  premiiam  in- 
come $346,;)»4  (over  half  of  the  total  pre- 
mium income),  losses  $9j,752,  a  gratifying 
ratio  of  but  34  per  cent.  The  London  and 
Provincial  has  been  doing  business  in  this 
field  for  a  year  only,  but  its  agent,  Mr. 
Han-y  W.  Syz,  succeeded  in  adding  i^S  911 
to  the  net  premium  income  of  the  compauj' 
during  1882,  with  a  loss  ratio  of  less  than 
20  per  cent.,  only  $7,679  having  been  re- 
quired to  pay  losses. 


Fire 


and  Marine  Insurance  in 
Pennsylvania, 


The  tenth  annual  report  of  the  Insurance 
Department  of  Pennsylvania,  just  received, 
contains  the  statements  of  three  hundred 
and  thirty-six  companies,  embracing  forty- 
two  joint-stock  fire  and  fire-marine  compa- 
nies, one  plate-glass  company,  one  hundred 
and  sixty-six  mutual  fire  companies,  four 
live-stock  companies,  and  two  hail  compa- 
nies of  the  State;  eight  joint-stock  fire  com- 
panies, two  plate-glass  companies,  and  one 
steam-boiler  company  of  other  States,  and 
twenty-nine  foreign  fire  companies,  and  one 
foreign  guarantee  company.  Excluding  for- 
eign companies,  the  aggregate  capital  repre- 
sented is  $54  576,10),  with  a  surplus  over 
amiabilities,  including  fixed  capital,  of  $36,- 
946.610.  During  the  year  li^82,  fifteen  com- 
panies withdrew  from  the  State,  represent- 
ing in  the  aggregate  $3,903,000  capital.  The 
withdrawal  of  so  many  companies  and  so 
large  an  amount  of  insurance  capital  is  at- 
tributed to  the  onerous  tax  of  three  per 
cent,  upon  gross  premiums,  levied  in  that 
State. 

The  sum  of  S6, 364, 532  was  received  in 
premiums  in  1882,  and  $3,910,705  losses 
paid  by  regular  joint-stock  companies  —  a 
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ratio  of  61.45  per  cent.,  which  is  an  increase 
of  2.16  per  cent,  over  the  preceding  year. 
The  ratio  of  losses  to  premiums  of  the 
Pennsylvania  companies  was  59.84,  other 
States  companies  57.39,  foreign  comijanies 
68.33.  For  the  second  time  in  ten  years 
the  Pennsylvania  companies  did  a  losing 
business.  The  ratio  of  losses  to  premiums 
and  assessments  of  the  mutual  companies 
was  66.67  per  cent,  in  1882,  and  70.47  per 
cent,  in  1881. 


Co-operative  Life  Insurance  in 
Pennsylvania  —  Bxtravaga  t 
Management  and  Diminishing- 
Membership  —  The  Beneficiaries 
Grievously  Disappointed- 

As  the  thoughtful  anticipated,  there  is  a 
monotony  about  the  reports  of  assessment 
life  insurance  companies  —  a  uniform  story 
of  expensive  or  incompetent  management, 
a  diminishing  membership,  and  the  crush- 
ing disappointment  of  the  distressed  fami- 
lies of  the  cruelly  deluded  dead.  Mr.  Fos- 
ter, the  Insurance  Commissioner  of  Penn- 
sylvania, in  his  annual  report  on  life  insur- 
ance in  that  State,  shows  how  weU  assess- 
ment insurance  ' '  pays ' '  —  the  managers  of 
co-operative  companies.  The  report  further 
shows  a  loss  of  nearly  20  per  cent,  of  the 
membership  of  the  hat-passing  associations 
of  Pennsylvania,  the  number  of  members 
decreasing  from  36,527  to  29,996  during  the 
year.  Death  tei-minated  the  membership«of 
only  912  of  the  6,531  who  ceased  to  be  mem- 
bers. The  withdrawal  of  so  large  a  number 
of  the  members  was  the  logical  sequence  of 
a  death  rate  so  excessive,  and  of  the  sad 
experience  of  numerous  disappointed  bene- 
ficiaries. 

The  figures  presented — the  sworn  state- 
ments of  the  ofl&cers  of  thirty-seven  co- 
operative companies — effectually  refute  the 
claims  of  greater  cheapness  of  management 
so  persistently  and  mendaciously  made  by 
the  wily  promoters  of  counterfeit  insurance. 
The  management  of  these  Pennsylvania  as- 
sessment organizations  cost  27  per  cent,  of 
their  gross  income,  or  H  per  cent,  more 
than  the  ratio  of  management  expenses  to 
income  of  the  three  legitimate  life  compa- 
nies in  that  State.     The  people  of  the  land 


of  Penn  would  much  better  have  invested 
in  regular  life  insurance,  whether  supplied 
by  home  or  "other  State"  companies,  for 
cheapness  as  well  as  security  The  blind 
dupes  of  the  co-operatives  could  have  pro- 
cured genuine  life  insurance  from  the  Amer- 
ican, or  from  the  Penn  Mutual,  or  from  the 
Provident  Life  and  Trust,  the  only  legiti- 
mate Pennsylvania  life  companies,  at  an 
average  ratio  of  management  expenses  to 
income  of  only  13  per  cent.  Or  the  victims 
of  co-operative  sophistry  in  the  Keystone 
State  could  have  obtained  real  life  insur- 
ance from  the  Mtna  of  Hartford,  Berkshire 
of  Pittsfield,  Connecticut  Mutual  of  Hart- 
ford, Equitable  of  New  York,  Germania  of 
New  York,  Home  of  Brooklyn,  Manhattan 
of  New  York,  Massachusetts  Mutual  of 
Springfield,  Mutual  Life  of  New  York,  Mu- 
tual Benefit  of  Newark,  National  of  Mont- 
pelier.  New  England  Mutual  of  Boston,  New 
York  Life  of  New  York,  Northwestern  of 
Milwaukee,  Pacific  Mutual  of  San  Francis- 
co, Phoenix  Mutual  of  Hartford,  State  Mu- 
tual of  Worcester,  Travelers  of  Hartford, 
Union  Mutual  of  Portland,  United  States  of 
New  York,  or  Washington  of  New  York,  at 
a  considerably  less  cost  for  management  ex- 
pense >  than  they  help  pay  who  patronize 
the  Pennsylvania  assessment  humbugs 

The  average  ratio  of  management  expenses 
to  gross  income  of  the  twenty-one  companies 
above  enumerated  is  less  than  15  per  cent., 
or  about  half  of  the  expense  ratio  of  the 
costly  and  "crooked"  co-operative  concerns 
under  consideration.  The  ga-oss  admitted 
assets  of  the  three  Pennsylvania  companies 
are  $18,922,482,  with  a  surplus  of  $4,212,- 
143  to  the  credit  of  policy-holders.  The 
gross  admitted  assets  of  the  twenty-one  reg- 
ular life  companies  alphabetically  named 
above  amount  to  the  colossal  sum  of  $427,- 
298,219,  and  their  surplus  to  policy-holders 
is  $72,488,:}64.  The  thirty-seven  Pennsyl- 
vania co-operative  companies  are  practically 
without  assets,  and  of  course  have  no  sur- 
plus to  the  credit  of  policy-holders. 

Of  these  thirty  -  seven  petty  frauds,  the 
Adams  of  Littlestown  collected  $1,782  and 
disbursed  to  agents,  managers  and  others 
$4,468,  but  paid  not  a  dollar  of  death  claims, 
though  22  of  its  6">  members  died  during  tha 
year.     The  Bethesda  of  Harrisburg  collect- 
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ed  $3,378  and  paid  $542  for  death  claims 
and  $2,383.40  for  mar>agenieut  expenses. 
The  Central  Pennsylvania  of  Mt.  Pleasant 
Mills  snflfered  the  loss  of  18  members  by 
death,  and  paid  their  beneficiaries  the  mu- 
nificent snni  of  ^.300.45,  an  average  of  $16.69. 
Of  the  715  members  of  the  odorous  Codorus 
of  York,  28  died,  and  the  prodigal  manage- 
ment thriist  between  poverty  and  the  heii*s 
of  the  dead  the  sum  of  $1,8"26,  less  seven 
cents,  an  average  of  $65  to  each  afflicted 
family.  The  sum  of  $1,610.96  was  distrib- 
uted by  the  Columbia  of  Philadelphia  among 
the  beneficiaries  of  60  "  provident ' '  policy- 
holders who  had  died  during  the  year,  mak- 
ing an  average  j)ayment  of  $27  on  each  pol- 
icy. The  Freedom  of  Kantz  lost  11  mem- 
bers by  death,  and  disbursed  $85.48  "for 
death  claims  and  returned  to  members." 
The  Mutual  Benefit  of  Phcenixville  dis- 
bursed $1,834  among  the  lucky  heirs  of  30 
policy-holders,  which  is  an  average  of  $61 
per  family — truly  a  generous  sum  for  the 
protection  of  the  dependent.  The  Safety 
Fund  of  Philadelj)hia,  a  pretentioiis  co-op- 
erative swindle,  with  an  income  of  $20,490, 
paid  $16,923  for  expenses,  and  not  a  dollar 
for  death  claims.  Eighty-three  per  cent,  of 
a  company's  income  "swallowed  up"  by 
expenses! 

If  in  the  face  of  this  oflBcial  revelation  of 
expensive  management  and  disappointed 
beneficiaries,  the  assessment  delusion  should 
continue  to  flourish  where  it  has  made  so 
discreditable  a  record,  it  will  indicate  the 
pressing  need  of  the  schoolmaster  and  the 
leavening  influence  of  common  sense. 


The  Union  Mutual  Life  Makes  a 
New  Departure— An  Adjusted 
Premium  Plan  and  a  New  Non- 
Porfeiture  Tontine  Investment. 

On  the  first  of  Jiily  the  Union  Mutual 
Life  Ins.  Co.  of  Portland,  Maine,  began  the 
issue  of  policies  upon  a  new  plan,  termed 
the  "Adjusted  Premium  Plan."  It  is  the 
design  of  the  company,  in  presenting  this 
new  plan,  to  meet  the  wants  of  those  who, 
from  choice  or  circumstances,  wish  a  form 
of  insurance  which  permits  a miuinuim pre- 
mium payment  during  their  younger  years, 
the  rates  approaching  the  maximum  point 


with  increasing  age.  The  ten-year  adjust- 
ed premium  rate  provides  for  a  regularly 
increasing  premium  until  the  tenth  year, 
after  which  it  remains  fixed  at  the  rate 
given  for  the  tenth  year  durinj,'  life.  For 
example,  at  age  25  the  premium  for  the  first 
year  is  $12.70;  for  the  second  year  $13.86; 
for  the  fifth  year  $17.34;  for  the  tenth  j'eav 
$23.14.  The  fifteen  and  twenty  year  adjust- 
ed rates  provide  for  a  proportionately  lower 
increase  in  premiums,  which  remain  fixed 
at  the  expiration  of  the  fifteenth  and  twen- 
tieth year  respectively.  All  policies  will, 
in  addition,  be  entitled  to  participate  in  the 
distribution  of  surplus. 

On  July  1st  the  Union  Mutual  began,  also, 
to  issue  a  new  form  of  policy  to  be  known 
as  the  "  Non-forf citable  Tontine  Invest- 
ment." This  new  plan  seeks  "to  sec\are  to 
policy  holders  who  are  compelled  to  relin- 
quish their  policies  a  fair  equivalent  for  the 
payment  they  have  made,  and  at  the  same 
time  to  guarantee  to  the  continuing  mem- 
bers the  investment  results  of  tontine  accu- 
mulation." At  the  end  of  the  tontine  term 
the  insured  may  choose  an  annuity  dui'ing 
life,  or  a  cash  value,  or — if  in  insurable 
health — a  paid-up  policy.  The  policies, 
which  impose  no  restrictions  as  to  travel  or 
residence,  and  none  as  to  employment  after 
three  years,  are  subject  to  the  Maine  non- 
forfeiture law. 


Specimen     Co-operative     Risks- 
Desperate  Straits  Impelling- 
their  Acceptance. 

When  the  character  of  the  risks  accepted 
by  co-operative  life  insurance  companies  is 
considered,  neither  a  prophetic  vision  nor 
an  elaborate  knowledge  of  the  principles  of 
genuine  life  insurance  is  required  to  suc- 
cessfully predict  the  fate  of  assessment  in- 
surance. No  insurance  association  can 
long  survive  the  acceptance  of  risks  like 
those  which  follow,  however  honest  the 
management  or  benevolent  the  members. 
The  extremely  poor  character  of  the  sam- 
ple risks  given  suggests  that  the  aft'airs  of 
the  co-operatives  are  so  desperately  bad 
that  the  frantic  managers,  in  the  despairing 
spirit  of  the  drowning  man,  eagerly  accept 
any  risk  offered,  gambling  with  death  and 
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A.  o.  u.  w. 

(CALIFORNIA   JURISDICTION.) 


NAME. 

WHEN 
ADMITTED. 

DATE 
OF  DEATH. 

CAUSE  OF  DEATH. 

HOW  LONG  A 
MEMBER. 

Chas   H.  Jones 

48 
■So 
43 
47 
46 
47 
45 
43 
49 
49 

Nov.     1,  '81 

Nov    11     'SI 

Apoplexy 

10  days 

1  mo.  4  days 
1  mo.    11  days 

3  mos.  2.5  days 

4  mos.  2  days 
6  mos.  20  days 
8  mos.  14  days 
8  mos   14  days 

11  mos.    6  days 
U  mos.  27  days 

Thomas  Williams  .... 

Amasa  Wilsey 

William  Doyle 

John  T.  Martin 

r.  13.  Hunter 

Feb.  12,  '80  Mar.  16,  '60 
Mar.  19,  '80  May     1,  '80 
July    8,  '81  Nov.  13,  '81 
Jan.    3,  '79  May    5,  '79 
Nov.  26,  '80  June  15.  '81 
Jau.  19,  '82  Oct.     3,  '82 
Jan.    2   '79  Sept.  16,  '79 
Dec.  10,  '7H  Nov   16,  '79 
Aug.  11,  '79  Mar.  26,  '80 

Disease  of  liver 

Apoplexy 

Enlargement  of  heart .  . 

Heart  disease 

Softening  of  brain 

Consumption    

Acute  alcoholism 

Heart  disease 

Consumption 

I'atrick  Cavauagh .... 

D.  C.  Somers 

A.Stollberg 

J.  H.  Marvin 

I.  O.  CHOSEN  FKIENDS, 


Samuel  Henrj'  . . . 

John  King 

Andries  Antony.. 

J.  J.  Porter 

Conrad  Herting.  . 
C.  A  Carolan  .  . .  . 
Peter  Canavau .  .  . 

P.  A.  Derr 

Geo   F.  Dillmau. 
Henry  M.  Osgood 
Jennie  Hyman . .  . 
Oscar  F.  Kimble.. 
Joseph  Simon 


WHEN  DATE 

ADMITTED.        OF  DEATH. 


Jan.  12, 
Dec.  15, 
Dec.  15, 
Dec.  13, 
Dec.  26, 
Dec.  15, 
Dec.  10, 
Mar.  8, 
Apr.  27, 
Mar.  21, 
Jau.  30, 
Jan.  26, 
May    5, 


'82  May  15, 
'SI. June  4, 
'81  June  17, 
'81  June  27, 
'81  July  17, 
'81  July  18, 
'81  Aug.  4, 
'82,  Aug.  30, 
'82  Nov.  25, 
'82  Nov  2!i, 
'82  Jan.  1, 
'82  Jan.  12, 
'82  Apr.  22, 


CAUSE  OF  DEATH. 


HOW  LONG  A 
MEMBER. 


General  dropsy 

Fatty  degenerat'n  heart 
Aneurism  pulmon'y  art. 
Organic  disease  of  heart 
Aneurism  pulmon'y  art. 

ConsTimption 

Softening  of  brain 

Phthisis  pulmonalis. 

Phthisis 

General  debility 

Brights  disease 

Consumption 

Enlargement  of  heart 


4  mos 

5  mos 

6  mos 
6  mos 

6  mos 

7  mos 

7  mos 

5  mos, 

6  mos. 

8  mos 
11  mos 
11  mos 
11  mos, 


3  days 

20  days 

2  days 
14  days 

21  days 

3  days 
25  days 

22  days 
29  days 

8  days 
1  day 

16  days 

17  days 


KNIGHTS  OF  HONOR. 


Theo.  6.  Scott 

J.  F.  Parker  

C.  B.  Huleii 

W.  S.  Dietrich 

A   H.  Gardner 

Charles  O.  Moses.  . 

John  Wagner 

Charles  A.  Dixon. . , 

C.  C.  Wagner 

A.  Cuchiner 

Christopher  Ziegler . 

E.  Gross   

Henry  Meyer 

Carl  A.  Kasteu 

James  H   Harte   . .  , 

F.  M.  Greenleaf..  .  , 
CM.  Lorensen.  . . . 
George  D.  Blocker.. 
F.  M.Parker 


WHEN 
ADMITTED. 


Jan.  14, 
June  8. 
Sept.  2, 
Mar.  20, 
June  2, 
Feb. 15, 
June  2, 
July  6, 
Aug.  9. 
June  9, 
Jan  24, 
Dec.  12, 
Feb.  21, 
Sept.22, 
Jan.  9, 
Mar.  3, 
Mar.  11, 
Feb.  24, 
May  14, 


DATE 
OF  DEATH. 


Jan.  15, 
July  2, 
Sept.  27, 
June  7, 
Sept.  29, 
June  14, 
Oct.  14, 
Jan.  4, 
Feb.  17, 
Jan.  4, 
Aug  21, 
July  14, 
Oct.  11, 
June  17, 
Oct.  14, 
Dec.  10, 
Dec.  23, 
Dec.  11, 
Mar.  22, 


CAUSE  OF  DEATH. 


Apoplexy 

Heart  disease  &  dropsy 

Cardiac  Apoplexy 

Epileptic  fits 

Chronic  gastritis 

Softening  of  brain 

Apoplexy    

Diabetes 

Heart  disease 

Brights  disease 

Pulmonary  consumpt'n 

Aneurism  of  heart 

Consumption 

Heart  disease 

Paralysis  of  heart.. .... 

'"'onsumption 

Chronic  bronchitis .... 
Nephritis  &  heart  dis'se 
Heart  disease 


HOW  LONG  A 
MEMBER. 


ONE  DA  Y 

24  days 

25  days 

2  mos.  18  days 

3  mos.  27  days 

4  mos. 

4  mos.  12  days 
6  mos. 

6  mos.  8  days 
6  mos.  26  daj's 

6  mos.  28  days 

7  mos.    2  days 

8  mos.  20  days 

5  mos.  26  days 

9  mos.  5  daj's 
9  mos.  7  days 
9  mos.  12  days 
9  mos.  17  days 

10  mos.    8  days 
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Charles  H.  Wade 46 


Albert  Lehmau 

Nathan  Buckmau  .... 

John  W.  Barnes 

Susie  Aiierbach 

Russell  B.  Jordan.  . . . 
Marshall  Kingman. .  .  . 
R'bt  S.  D.  Hierouimns 

Edward  H.  Buist 

Dorathea  Wimmer. .  .  . 

Turner  Saunders 

Francis  S.  Pleydell.  .  . 

Albert  W.  Smith 

Anna  E.  Repves 25 

Richard  C.  Frost [49 

John  J   Haiabury [42 

James  Padgliam 52 

Edward  T.  Hightower 

David  W.  Rast 

Thomas  P.  Richardson 

William  Smith 

Bella  Judd 

Salome  Schimmel  .... 

Edward  Graham 

S.  F.  Winston 

George  M.  P.  Batte.  .  . 


WHEN 
ADMITTED. 


May  24, 

May  8, 
Feb.  11, 
Mar.  21, 
May  8. 
Jan.  5, 
June  28, 
Jan.  17, 
Mar.  6, 
June  14, 
Apr.  24, 
May  9, 
May  1, 
June  15, 
Feb.  22, 
Feb.  27, 
Nov.  14, 
Mar.  31, 
Feb.  23, 
Nov.  29, 
Aug.  4, 
Jan.  14, 
Jan.  26, 
Jan.  26, 
June  6, 
May  10, 


DATE 
OF  DEATH. 


June  23, 
June  9, 
Mar.  25, 
June  12, 
Aug.  18, 
Apr.  22, 
Nov.  6, 
June  1, 
Sept.  11, 
Dec.  17, 
Oct.  30, 
Nov.  16, 
Nov.  12, 
Dec  29, 
Sept.  7, 
Sept.  12, 
July  19, 
Dec.  25, 
Dec.  2, 
Sept.  17, 
May  25, 
Nov.  13, 
Nov.  26, 
Dec.  31, 
May  28, 
May    5, 


CAUSE  OF  DEATH. 


Brights  disease 

Softening  of  brain 

Paralysis  of  heart 

Scirrhous  cancer 

Uraemia 

Apoplexy 

Bronchitis 

Dropsy 

Apoplexy 

Hydro-nephrosis 

Apoplexy 

Epileptic  convulsions.  . 

Paralysis  of  brain 

Bronchitis 

Apoplexy 

Su^Dposed  heart  disease. 

Brights  disease 

Valvular  dis'se  of  heart 
Cerebral  apoplexy.  .    .  . 

Apoplexy 

Phthisis  pulmonalis.  .  . 
Tuberculous  laryngitis. 

Paralysis  of  heart 

Pytemia  tuberculosis  .  . 
Phthisis  j)ulinonalis.  . . 
Dropsy,  result  of  valvu- 
lar disease  of  heart. . 


HOW   LONG  A 
MEMBER. 


3i)  days 
1  mo. 

1  mo. 

2  mos, 

3  mos. 

3  mos. 

4  mos. 

4  mos 

5  mos. 

6  mos. 
6  mos. 
6  mos. 
6  mos. 
6  mos. 
6  mos. 
6  mos. 

8  mos. 

9  mos. 
9  mos. 
9  mos. 
9  mos. 

10  mos. 

10  mos. 

11  mos. 
11  mos. 


1  day 

14  days 
22  days 
10  days 
17  days 

9  days 

15  days 
27  days 

3  days 

6  days 

7  days 
12  days 
14  days 

16  days 
16  days 

5  days 

4  days 
9  days 

19  days 
21  days 


5  days 
22  days 


11  mos.  25  days 


taking  the  odds,  in  order  to  put  a  little  fur- 
ther off  the  inevitable  day  of  dissolution. 

This  list  makes  clear  the  frequency  of  as- 
sessments and  the  steady  decrease  in  mem- 
bership of  co-operative  life  insurance  asso- 
ciations. Can  any  one  doubt  the  failure  of 
any  system  of  insurance  which  accepts  such 
risks  and  so  many  of  them?  The  factitious 
aid  of  a  fraternal  society  can  only  retard  the 
period  when  the  system  as  now  conducted 
must  be  abandoned,  and  in  the  meantime 
alleviate  the  consequent  distress  by  a  dis- 
creet distribution  of  funds  collected.  But 
the  ordinary  and  more  numerous  co-opera- 
tive life  companies  are  without  this  artifi- 
cial aid,  and  their  failure  is  more  speedy 
and  more  complete,  as  the  record  attests. 
If,  with  this  list  before  them,  the  unthink- 
ing are  caught  with  co-operative  chaff,  they 
will  deserve  no  sympathy  in  the  hour  of 
vain  regrets  for  wasted  money,  which  cer- 
tainly awaits  them. 


It  is  said  that  John  B.  Stetson,  of  Phila- 
delphia, has  his  life  insured  for  $640,000. 


Co  -  operative      and      Legitimate 

Life  Insurance  Compared  by  a 

Policy-holder. 

Mr.  Henry  K.  Field,  the  general  agent  of 
the  New  England  Mutual  Life  Insurance 
Company,  received  the  following  letter 
from  a  thoughtful  policy-holder  in  his  com- 
pany, presenting  a  convincing  comparison 
of  co-operative  and  legitimate  life  insur- 
ance. We  do  not  publish  this  interesting 
comparison  ]Darticularly  in  the  interest  of 
the  New  England  Mutual,  for  other  regular 
life  insurance  companies  furnish  similar 
insurance  at  equally  low  rates.  The  New 
England  Mutual  in  this  comparison  repre- 
sents genviine  insurance  as  contrasted  with 
the  spurious  article. 

Amador  City,  Cal,,  May  1,  1883. 

Henry  K.  Field,  Dear  -Sir.— Herewith  I 
beg  to  hand  you  amount  of  premium  due 
this  day  on  policy  No.  57,009,  on  my  life  in 
your  company.  I  also  enclose  my  receipt 
for  amount  of  cash  dividend  on  said  policy 
this  year. 

I  have  been  comparing  the  cost  of  an  or- 
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(liuavy  life  policy  of  $2,00()  iu  a  legitimate 
life  iusiirauce  company  like  the  New  Eng- 
laud  ifntual,  with  the  expense  incident  to 
a  membership  iu  a  co-operative  assessment 
society,  and  I  find  that  while  your  Com- 
pany furnishes  a  better  class  of  insurance 
in  that  it  is  safe  and  sun-  beyond  any  ques- 
lion,  it  also  furnishes  it  for  less  money,  as  is 
readily  demonstrated  by  my  own  experi- 
ence. For  the  pui-pose  of  comparison  I  se- 
lect one  of  the  two  beneficiary  orders  in  ex- 
istence at  the  time  my  policy  in  j-our  Com- 
pany was  issued,  and  which  is  generally 
recognized  as  one  of  the  best  of  the  assess- 
ment societies,  viz  :  the  "  Knights  of  Hon- 
or." 

In  your  Company  I  have  paid  for  an  in- 
surance of  $2,000  for  eight  years,  the  sum 
of  i?268.3o,  while  a  membership  in  the 
Knights  of  Honor  for  the  same  length  of 
time  will  have  involved  an  expenditure  of 
$187  in  lodge  dues  including  initiation  fee 
and  assessments.  Now  I  have  actually 
paid  your  Compauj'  $81  35  more  than  would 
be  required  in  the  Knights  of  Honor,  but  I 
see  by  your  Company's  published  tables  of 
surrender-values,  that  my  policy  has  now  a 
cash  surrender-value  of  .^128,  which  sum 
the  Company  will  pay  me  on  suiTeuder  of 
the  policy.  This  sum,  S128,  exceeds  by 
$46.65  the  excess  paid  the  Company, 
consequently  were  I  to  withdraw  from  the 
Company  at  the  end  of  eight  years  my 
!$2,00!)  insurance  will  have  cost  me  $i6.fi5 
less  than  in  the  assessment  society. 

The  assessment  notices  are  coming  "thick 
and  fast "  in  the  Knights  of  Honor,  as  they 
are  in  all  assessment  societies  which  are 
more  than  two  or  three  years  old,  a  jiistifi- 
cation,  by  the  way,  of  the  predictions  of 
the  advocates  of  legitimate  insurance,  as 
practiced  by  old  line  companies,  made  at 
the  beginning  of  the  co-o^jerative  craze  a 
few  years  ago.  In  the  first  year  of  the  ex- 
istence of  the  Knights  of  Honor  as  a  bene- 
ficiary order,  there  were  two  assessments 
called  during  the  year,  while  now  they  are 
coming  at  the  rate  of  about  two  a  month. 
The  benefit  certificate  in  the  assessment  so- 
ciety has  no  suiTender  value,  and  the  mem- 
bers of  it,  who,  becoming  disgusted  with 
the  assessment  system  and  the  frequency 
of  the   calls  upon  them,   are   withdrawing 


from  the  order,  ai'e  obliged  to  sacrifice  all 
they  have  paid  iii,  while  my  "  benefit  certif- 
icate " — my  policy — in  the  New  England 
Mutual  is  worth  in  cash.  $128  if  I  with- 
draw from  the  Company . 

A  discontinuance  of  payment  of  assess- 
ments in  the  co-operative,  works  an  imme- 
diate forfeiture  of  the  benefit  certificate  and 
insurance  stops  at  once;  while  if  I  cease 
payment  of  premium  on  my  policy  iu  your 
company,  the  policy  will  be  carried  on  my 
life  and  kept  in  force  without  any  further 
payment  or  effort  on  my  part  for  seven 
years,  'i2I  days;  or  the  company,  as  I  see  by 
the  published  tables  to  which  I  have  re- 
fen-ed,  will  issue  a  jiaid-up  participating 
policy  on  my  life  in  lieu  of  the  current  one 
for  the  sum  of  !?:J58,  nearly  one  hundred 
dollars  more  than  I  have  jiaid  the  Company. 
This  policy  will  be  a  source  of  income  to 
me  inasmuch  as  I  will  receive  cash  divi- 
dends on  it  as  long  as  I  live,  and  at  my 
death,  the  full  amount  of  it  will  be  paid  to 
my  heirs. 

I  shall  doubtless  need  life  insurance  dur- 
ing another  eight  years  quite  as  much  as  I 
have  needed  it  during  the  time  I  have  been 
insured.  If  the  insurance  in  your  company 
costs  me  as  much  iu  the  second  eight  years 
as  in  the  first,  which  is  not  to  be  expected, 
inasmuch  as  the  premium  payments  de- 
crease as  the  dividends  increase  with  the 
age  of  the  policy,  I  shall  have  isaid  at  the 
end  of  sixteen  years,  :?536  70.  while  as  the 
assessments  are  now  running  in  the  co-op- 
erative, the  same  amount  of  insurance  will 
have  cost  in  that  order  not  less  than  $400, 
should  the  order  last  as  long  * 

At  the  end  of  the  second  period  of  eight 
years,  I  can  discontinue  i^ayment  of  premi- 
i;m  on  my  policy  in  your  company,  and  the 
reserve  on  it  will  continue  it  in  force  for  its 
full  amoimt  for  nearly  fifteen  years,  while 
in  the  assessment  society  a  default  in  the 
payment  of  an  assessment  terminates  the 
insurance.  In  lieu  of  an  extension  of  the 
insurance,  I  can  take  a  paid-up  policy  in 
the  sum  of  $702,  which  is  considerable  in 
excess  of  what  I  have  paid  the  Company, 
from  which  policy  I  will  derive  dividends 
as  long  as  I  live,  or  I  can  surrender  my  pol- 
icy and  receive  in  cash  therefor  abooit 
$360. 
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The  sum  paid  to  the  Company  being $536  70 

And  the  surrender  value  in  cash  being 360  00 

The  actual  cost  of  the  i  nsurance  will  be $176  70 

Cost  in  assessment  society  not  less  than 400  00 

Difference  in  favor  of  the  Company $223  30 

An  examination  of  the  above  figures  will 
show  you  why  /  prefer  legitimate  life  insur- 
ance as  practiced  by  the  "Old  Eeliable,  " 
the  New  England  Mutual  Life  Insurance 
Company,  to  the  delusive  schemes  of  any 
co-operative  assessment  society.  My  poli- 
cy is  an  ordinary  life  policy;  were  it  an  en- 
dowment policy,  the  showing  in  favor  of 
the  Company  would  be  much  better  than  it 
is  now. 

Though  a  comparative  stranger  to  you 
personally,  I  have  known  your  Company  a 
good  many  years,  and  have  noted  with 
pleasure  its  honorable  dealing  with  its 
policy  holders,  and  I  am  very  glad  to  see  it 
prosper.  You  are  welcome  to  use  this  let- 
ter as  you  may  see  fit,  and  if  at  any  time  I 
can  be  of  any  assistance  to  you  in  further- 
ing the  interests  of  the  Old  New  England, 
command  me. 

Please  acknowledge  receipt  of  enclos- 
ures, and  oblige         Yours  truly, 

O.  E.  MAETIN. 
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and  this  imperial  sum  is  credited  to  exist- 
ing policy  holders,  and  held  in  trust  by  the 
trustees  to  meet  claims  as  they  mature. 
The  receipts  from  interest  and  rent  have 
been  $140,152,645.14  in  excess  of  all  ex- 
penses of  management.  Following  is  the 
wonderful  record,  as  presented  by  the  Tri- 
bune: 

Amount  paid  in  premiums  by  poli- 
cy-holders to  the  companies  from 
the  beginning  to  Jan.l ,  1883 $1,229,385,153  14 

Amount  paid  to  policy-holders  in 
death  losses,  endowments,  divi- 
dends and  purchased  policies ,  by 
the  companies  from  the  beginning 
to  Jan.  1,  1883 882,692,174  07 

Assets  of  fifty-one  companies  Jan. 
1,1883 486,845,624  21 

Amount  paid  in  premiums  by  poli- 
cy-holderers  to  the  companies 
during  the  year  1882 64,255,960  60 

Amount  paid  to  policy-holders  for 
death  losses,  endowments,  divi- 
dends and  purchased  policies,  by 
the  companies  during  the  year 
1882 .>8,565,033  00 

Number  of  policies  in  force  in  fifty- 
one  companies  Jan.  1.  1883 760,983  00 

Amount  of  insurance  in  force  in  fif- 
ty-one companies  Jan.  1,  1883 1,732,784,889  00 

Since  their  organization  the  com- 
panies have  paid  to  the  represen- 
tatives of  deceased  policy-holders 
for  death  losses,  and  to  living 
policy-holders  for  matured  en- 
dowments, dividends,  etc 882,692,174  07 

Existing  policy-holders  stand  cred- 
ited with  the  combined  assets  of 
fifty-one  companies,  held  in  trust 
by  the  companies  to  meet  claims 
as  they  mature,  amounting,  Jan. 
1,1883,  to 486,845,624  21 

Showing  amount  paid  to  policy- 
holders and  held  in  trust  for 
them $1,369,537,798  28 

Deduct  total  premiums  received  by 
fifty-one  companies  from  begin- 
ning to  Jan.  1,  1883 1,229,385,153  14 

Received  from  interest,  rents,  etc., 
by  the  companies  to  Jan.  1,  1883, 
in  excess  of  the  amount  required 
to  pay  all  expenses  of  manage- 
ment   $140,152,645  14 


A  Magnificent  Showing  for  Le- 
gitimate Life  Insurance  in 
this  Country— The  Management 
Costs  the  PoHcy  Holders  Noth- 
ing and  Accumulates  in  Excess 
of  Expenses  over  $140,000,000 
to  their  Credit. 

The  Chicago  Tribune  has  compiled  a  grand 
summary  of  the  business  of  the  fifty-one 
American  life  insurance  companies  from 
their  organization  to  January  1,  1883,  from 
information  received  in  answer  to  a  series 
of  questions.  Only  those  life  companies 
writing  new  business  are  included  in  the 
record.  The  Tribune's  summary  shows  the 
wonderful  magnitude  of  life  insurance  in 
America,  and,  better  than  the  most  labored 
argument,  illustrates  the  reliablity  and  the 
popularity  and  the  cheapness  of  insurance 
in  the  regular,  old-line  life  companies.  The 
assets  of  these  fifty-one  American  compa- 
nies closely  border  on  a  half  billion  dollars, 


The  American  Accident  Associaton  of  De- 
troit, a  co-operative  company,  has  yielded 
to  the  inevitable  fate  of  all  assessment  as- 
sociations, and  is  now  numbered  among  the 
things  that  were. 
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Queer   Exercise  of  Discretionary 
Power  by  the  Colorado  Insur- 
ance Commissioner. 

The  Insurance  Department  of  Colorado 
certainly  exceeds  the  discretionary  powers 
with  which  it  is  vested,  so  far  as  such  pow- 
ers are  founded  in  reason,  when  it  despatches 
an  employ^  to  the  head  offices  of  other 
State  companies  doing  business  in  the  Cen- 
tennial State,  to  investigate  their  financial 
standing,  at  their  expense.  Such  an  in- 
spection is  so  \itterly  needless,  and  neces- 
sarily so  productive  of  no  trustworthy  re- 
results,  that  we  are  amazed  at  the  action  of 
the  Colorado  Commissioner.  An  examina- 
tion under  such  circumstances  is  more  than 
unnecessary,  it  is  more  than  fruitless,  it  is 
more  than  unfair  to  the  companies  subject- 
ed to  the  expensive  investigation — it  is  an 
insult,  however  ignorantly  given,  to  the  In- 
surance Department  of  every  State  having 
an  insurance  company  represented  in  Colo- 
rado, for  it  virtually  questions  the  honesty 
or  ability  of  the  Commissioner  whose  certi- 
ficate of  the  integrity  of  a  company  is  not 
accepted. 

Doubtless  the  Colorado  Commissioner  has 
not  considered  this  aspect  of  the  matter, 
but,  upon  a  siiperficial  view,  was  imijelled 
to  exercise  his  discretionary  power  as  he 
did  to  more  fully  protect  policy-holders  in 
his  State.  The  inutility  of  the  examina- 
tion will  speedily  be  made  so  apparent  that 
we  are  confident  the  Commissioner  will  or- 
der no  more  of  them  made.  He  certainly  will 
not  if  the  system  was  not  instituted  in  the 
interest  of  political  henchmen. 

The  California  companies  are  all  repre- 
sented in  many  of  the  Western  States  and 
Tei-ritories,  and  at  least  three  of  them  do 
business  in  all  the  principal  States  in  the 
Union.  There  is  not  a  breath  of  susjiicion 
as  to  the  financial  integrity  of  any  of  the 
companies.  They  have  the  unreserved  con- 
fidence of  the  people  of  San  Francisco,  who 
are  best  acquainted  with  their  resources, 
their  history  and  their  management.  Their 
financial  status  is  the  subject  of  a  yearly  ex- 
amination by  the  State  Insurance  Commis- 
sioner, whose  imperative  duty  it  is  to  thor- 
oughly investigate  their  affairs,  and  famil- 
iarize himself  with  the  true  market  value 


of  their  real  estate  and  commercial  securi- 
ties. 

Mr.  13.  S.  Tedman,  Deputy  Insurance 
Commissioner  of  Colorado,  recently  visited 
this  city  to  investigate  the  affairs  of  the  sev- 
eral California  companies  doing  business  in 
Colorado.  Mr.  Tedman  is  a  very  pleasant 
gentleman,  and  we  can  say  for  him  and  in 
behalf  of  the  Department  he  represents, 
that  he  has  none  of  the  "marks"  of  the 
henchman.  He  made  a  cursory  examination 
of  the  resources  of  the  companies,  whose 
managers  courteously  facilitated  his  inqui- 
ries, and  then  made  his  bow  and  departed, 
every  whit  as  ignorant  as  he  came.  The 
inspection  was  necessarily  a  matter  of  mere 
form.  Mr.  Tedman  accomplished  nothing, 
yet  he  probably  did  as  much  as  any  stran- 
ger similarly  placed  could  have  done;  he 
was  doubtless  as  well  qualified  to  sit  in 
judgment  on  the  assets  of  the  companies  as 
any  other  citizen  of  Colorado  whom  the 
Commissioner  might  have  selected. 

These  strictures  are  not  prompted  by  any- 
thing said  by  the  managers  of  any  of  the 
companies  "inspected,"  for,  so  far  as  we 
know,  they  have  made  no  complaints,  sub- 
mitting with  characteristic  American  docil- 
ity to  this  new  burden,  so  inconsiderately 
imposed  by  the  Colorado  Commissioner. 
That  gentleman  will  no  doubt  reconsider 
the  matter,  and  reach  a  conclusion  favorable 
alike  to  the  rights  of  the  insiirancs  compa- 
nies and  the  security  of  the  Colorado  policy 
holders.  He  must  reflect,  too,  that  if  his 
example  should  prove  contagious  with  those 
who  are  unscrupulously  partisan,  there 
would  be  entailed  to  the  companies  an  ex- 
pense as  onerous  as  it  would  be  unjust  and 
useless. 


The  Helvetia  Swiss   Fire   Insur- 
ance Company. 

The  annual  statement  of  the  Helvetia 
Swiss,  which  is  printed  in  detail  elsewhere, 
makes  a  favorable  showing  for  the  company. 
There  is  a  considerable  increase  in  the  as- 
sets and  income,  while  the  losses  incurred 
were  less  than  during  the  previous  year, 
when  the  premium  receipts  were  many 
thousand  dollars  less. 

The  paid-up  capital  is  f  400,000,  and  the 
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assets  are  $974,8'J7,  Jiu  increase  of  $64,790. 
The  liabilities  are  $386,269.  This  gives  a 
net  surplus  of  $188,628,  a  gain  of  $27,216, 
which  would  make  the  sui-plus  as  regards 
policy  holders  $588,628.  The  premium  in- 
come has  grown  steadily  during  recent  years. 
For  1882  it  was  $510,105,  an  increase  of  sev- 
eral thousand  dollars.  The  total  income  of 
the  company  has  made  the  same  regular 
increase.  The  losses  paid  last  year  were 
$283,617,  a  loss  ratio  to  premium  receipts  of 
56  per  cent. 

For  the  past  eight  years  the  Helvetia  has 
been  represented  on  this  coast,  where  it  has 
done  a  profitable  and  satisfactory  business 
under  the  management  of  H.  W.  Syz,  and 
where  all  obligations  have  been  promptly 
met.  The  1882  business  of  the  Helvetia  in 
this  field  amounted  to  $56,916. 


Perplexing-   Questions   for   Appli- 
cants for  Grain  Insurance. 

Through  an  oversight,  some  agency  in 
this  city  had  printed,  and  subsequently  cir- 
culated among  their  agents  throughout  the 
coast,  blank  applications  for  grain  insur- 
ance, upon  the  backs  of  which  appear  some 
very  awkward  questions.  The  applicant  is 
instructed,  in  a  printed  line  in  a  prominent 
place,  that  these  questions  "must  be  fully 
answered."  Obediently  turning  to  the  back 
of  the  printed  application,  the  farmer  who 
applies  for  insurance  on  a  certain  number 
of  acres  of  gi-ain  "standing,  stacked  or  sack- 
ed," on  a  particular  quarter  of  a  certain  sec- 
tion of  land,  is  staggered  with  the  inquiry, 
"How  is  inteiior  finished?"  He  could  as 
well  answer  that  qiiestion  if  propounded  in 
response  to  an  application  for  life  insurance. 
'Any  partitions?"  The  rural  gentleman 
would  perhaps  translate  this  "fences"  if  the 
next  line  did  not  ask  "how  occupied?" 
"What  material  is  used  for  lights?"  With 
a  vision  of  the  ' '  harvest  moon' '  and  the 
star-lit  sky,  the  applicant  proceeds:  "When 
did  you  take  last  inventory?"  Reference  to 
the  dictionarj'  obliges  him  to  confess  that 
he  has  never  scheduled  his  possessions 
since  boyhood,  when  he  was  preparing 
for  the  advent  of  the  Fourth  of  July.  When 
the  grain-grower  reads  questions  about  the 
chimneys,   and  stoves  and  pipes,  and  the 


disposition  of  the  ashes,  it  dawns  upon  his 
puzzled  understanding  that  the  questions 
on  the  back  of  the  application  refer  to  dwel- 
lings and  other  buildings,  and  not  to  his 
fields  or  stacks  of  grain. 


Co-Operative 


Insurance 
land- 


in    Eng- 


The  interested  defenders  of  assessment 
life  insurance  in  this  country  have,  in  addi- 
tion to  many  other  brazen  falsehoods,  bold- 
ly claimed  that  the  system  is  identical  with 
that  of  several  noted  English  benevolent 
societies,  the  success  of  which,  such  as  it  is, 
they  cite  in  support  of  the  alleged  value  and 
stability  of  the  plan  in  America.  Eeferring 
to  this  ridiculous  pretense,  the  London  Re- 
view says: , 

"We  may  at  once  state  that  there  are  no 
such  societies  as  those  to  which  we  now  re- 
fer (hat-passers),  in  operation  in  this  coun- 
try in  any  shape  or  form.  It  is  true  there 
are  some  which  are  conducted  partly  on  the 
assessment  plan  and  partly  on  the  principle 
of  annual  premiums,  but  in  a  great  many 
cases  these  are  societies  which  practically 
wind  up  every  year  and  commence  again. 
The  only  societies  which  work  on  an  exten- 
sive scale  and  which  have  any  elements  of 
stability  in  them  at  all  are  those  which,  like 
the  Odd  Fellows,  the  Foresters,  the  Hearts 
of  Oak,  and  other  societies,  work  principally 
on  the  premium  system.  In  spite  of  all  the 
care,  however,  taken  by  the  undoubtedly 
honest  administrators  of  these  great  bene-, 
fit  societies,  it  was  discovered  some  few  years 
ago  that  they  were  all  practically  insolvent. 
They  are  putting  their  houses  gradually  in 
order,  but  if  actuarial  valuations  are  of  any 
use  at  all,  many  of  them  are  still  insolvent. 
They  can  only  be  placed  in  a  healthy  state 
by  a  large  augmentation  in  the  amount  of 
annual  i^remium  or  levy  paid  by  the  mem- 
bers, and  a  considerable  increase  of  strict- 
ness in  the  tests  which  are  applied  to  the 
bona  fides  of  the  candidates.  For  American 
speculators  to  assert  that  societies  are  work- 
ing in  England,  and  have  worked  solvently 
and  honestly  for  a  long  period  of  time,  upon 
principles  similar  to  those  of  the  co-opera- 
tive life  assurance  societies  with  which  we 
are  now  dealing   is  nothing  more  nor  less 
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than  a  deliberate  falsehood,  invented  and 
circulated  for  the  sole  purpose  of  swindling 
those  who  may  happen  to  believe  in  it." 


Foreign  Notes. 

The  Italian  fire  insurance  companies  have 
formed  themselves  into  a  syndicate. 


The  city  of  Birmingham,  England,  with  a 
population  of  500.000,  has  only  one  steam 
fire  engine,  four  hand  engines,  four  hose 
carriages,  and  a  few  insignificant  pumps. 
Its  remarkable  freedom  from  destructive 
fires,  with  so  limited  protection,  is  attrib- 
uted to  superior  methods  of  building — to 
substantial  walls  and  fire-proof  roofing,  in 
particular.  In  1882  the  entire  damage  by 
fire  was  less  than  $60,000. 


Owing  to  the  French  troubles  in  Tonquin, 
London  underwriters  advanced  the  pre- 
miums on  vessels  going  to  China,  especially 
on  French  vessels. 


A  French  incendiary  was  recently  sen- 
tenced to  hard  labor  for  life. 

A  call  of  $0  per  share  is  announced  by 
the  Standard  Fire  Association  of  London, 
to  enable  it  to  join  the  Tariff. 


The  Swiss  Lloyd  is  now  reconstituted 
under  the  name  of  the  New  Lloyd  Swiss,  its 
capital  being  $1,000,000.  The  losses  in 
1882  of  the  old  company  are  stated  to  have 
exceeded  $400,000. 


The  accounts  of  the  Providence  Marine, 
a  French  company  now  in  liquidation,  show 
a  loss  of  fifty-three  per  cent,  of  the  capital. 


A  speaker  at  the  recent  annual  meeting 
of  the  Liverpool  and  London  and  Globe 
Insurance  Company,  referring  to  the  fre- 
quency of  great  fires,  said  that  in  London 
it  is  quite  possible  a  fire  may  occur  of 
greater  magnitude,  as  regards  the  money 
loss,  than  that  of  Chicago.  In  the  wealth- 
j-est   part   of   Loudon,    where   there   is  the 


greatest  accumulation  of  wealth — in  the  dry 
goods  district — there  are  warehouses  con- 
structed from  what  were  old  dwellings  lined 
with  wood  from  top  to  bottom,  in  streets 
which  are  exceedingly  narrow,  and  if  a  fire 
once  gets  head  there,  so  as  to  cross  one  or 
two  of  the  streets,  it  would  be  impossible 
for  the  brigade  to  get  up,  and  the  fire  would 
have  to  take  its  course. 


The  Prussian  National  Insurance  Com- 
pany of  Stettin  cleared  eighteen  per  cent, 
on  the  paid  up  capital,  on  last  yeax-'s  busi- 
ness. 

The  chairman  of  an  English  life  company, 
in  his  annual  address,  discussed  the  ques- 
tion of  total  abstinence  in  its  bearings  upon 
life  insurance,  and  declared  that  he  was  not 
sure  that  the  total  abstainer,  because  he  is 
a  total  abstainer,  is  at  all  a  better  man  than 
any  of  the  average  lives  taken  by  the  com- 
pany. 

One  hundred  British  life  insurance  com- 
panies during  1882  paid  out  on  death  claims, 
endowments,  dividends,  annuities  and  sur- 
renders, the  sum,  in  round  numbers,  of 
$59,600,000.  Forty-five  American  compa- 
nies paid  out  for  the  same  items,  in  round 
numbers,  $55,300,000. 


The  number  of  fires  in  Germany  has  in- 
creased forty  per  cent,  in  the  last  seven 
years.  A  market  must  be  found  for  unsal- 
able property. 


— The  city  of  Hamburg  has  insured  its 
"personal  "  property  to  the  amount  of  $8,- 
350,000,  in  fifteen  companies. 

The  fire  brigade  at  Limerick,  Ireland,  re- 
cently "struck"  for  wages  due,  while  a  fire 
was  in  progress.  The  military  had  to  be 
summoned  to  work  the  engines. 


The  seven  principal  fire  insurance  com- 
panies in  Austria-Hungary  have  decided  to 
raise  the  premium  rates  hitherto  charged  on 
flour  mills  in  that  empire. 


A  society  has  been  organized  in  Vienna, 
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having  for  its  chief  object  the  prevention  of 
accidents  in  factories  from  machinery  or  the 
use  of  tools.  This  the  projectors  expect  to 
accomplish  by  the  regular  and  confidential 
visits  of  trained  inspectors,  who  will  point 
out  risks  and  suggest  practical  methods  of 
avoiding  them. 


FIRES. 

Twenty-one  fire  alarms  were  "turned  in" 
on  the  Fourth  in  this  city,  and  nineteen  of 
those  alarms  were  clearly  owing  to  the  un- 
siseakably  foolish  practice  of  celebrating  the 
day  by  exploding  fire  crackers.  The  city 
luckily  escaped  any  serious  losses  from  fire 
on  that  day,  but  the  number  of  the  alarms 
and  the  general  burning  of  fire-crackers 
suggest  forcibly  that  such  an  escape  is  not 
likely  to  await  us  on  the  same  anniversary 
next  year.  The  city  authorities  can  find  no 
more  appropriate  time  than  the  present  for 
the  enactment  of  a  strict  and  comprehensive 
ordinance  prohibiting  the  indiscriminate 
use  of  fire-works  on  Independence  Day, 
with  adequate  provisions  for  its  impartial 
and  general  enforcement.  Let  us  have  our 
ounce  of  prevention  now,  for  surely  the  un- 
mitigated folly  of  the  dangerous,  noisy  and 
annoying  celebration  of  the  Fourth  with  ex- 
plosives does  not  require  the  additional  and 
corroborative  testimony  of  a  disastrous 
conflagration. 

The  fire  department  and  underwriters'  pa- 
trol in  this  city  were  on  active  duty  early  and 
late,  and  for  their  untiring  devotion  to  duty, 
promptness  in  responding  to  alarms,  and 
special  efficiency  on  "the  day  we  celebrate," 
too  much  to  their  credit  cannot  be  said. 
At  noon  an  excellent  cold  lunch  was  spread 
for  the  members  of  the  department  and  the 
patrol,  in  each  engine  house  in  the  city,  the 
expense  of  which  was  generously  borne  by 
the  Underwriters. 

Previous  to  the  Fourth  the  Board  sent 
circular  letters  to  every  city  and  town  on 
the  coast,  requesting  that  the  citizens  use 
every  precaution  against  fire,  and  that  the 
firemen  all  remain  on  duty  during  the  en- 
tire day,  w^hich  solicitation  was  probably 
observed.  We  would  suggest  in  this  con- 
nection that  no  fireman  should  be  allowed 
to   absent   himself  from   duty  at  any  time 


without  providing  a  substitute.  Frequent- 
ly firemen  attend  tournaments  or  picnics  in 
a  body,  sometimes  taking  their  fire  extin- 
guishing apparatus  with  them,  thus  leaving 
their  towns  and  cities  at  the  mercy  of  the 
flames.  Only  a  few  days  ago  Salt  Lake  City 
was  the  scene  of  an  extensive  fire  while  the 
fire-fighting  force  were  out  of  the  city  picnic- 
ing.  The  authorities  should  not  permit  such 
negligence,  for  there  is  always  a  possibility 
that  it  will  be  attended  with  disastrous  con- 
sequences. 

The  prospects  for  an  abatement  in  the 
fire  losses  on  this  Coast  during  1883  are  not 
very  flattering.  So  far  the  fire  losses  re- 
ported are  $24,658  in  excess  of  the  losses  in 
the  same  period  last  year,  as  may  be  seen 
by  the  following  comparative  statement  of 
losses  for  the  first  six  months  of  1882  and 
188.3: 

1883: 

January $276,563 

February 119,008 

March 122,838 

April 51,665 

May 141,927 

June 431,565 

Total  for  first  six  months  of  1883 $1,143,556 

1882: 

January ^123,815 

February 53,147 

March 94,593 

April 129,781 

May 541,871 

June 175,691 

Total  for  first  six  months  of  1882 $1,118,898 

In  the  list  of  fires  for  May  a  loss  of  $4,500 
was  carelessly  credited  to  the  Western  of 
San  Francsico.  The  loss  was  only  $847; 
the  figures  given  represented  the  amount 
for  which  the  property  was  insured.  With 
this  change,  the  losses  for  May  would  be 
$141,927. 

The  burning  of  the  Barron  building,  bet- 
ter known  as  the  Morton  House  block,  on 
Post  and  Morton  streets,  at  an  early  hour 
on  the  20th  of  June,  resulted  in  a  loss  to 
the  insurance  companies  of  a  sum  in  excess 
of  a  quarter  of  a  million  dollars.  Occurring 
after  midnight,  the  flames  made  great  head- 
way before  they  were  discovered.  The  fire 
department  responded  quickly  to  the  alarm, 
and  labored  with  its  characteristic  zeal  and 
efficiency,   but  was   able  to  do  little  more 
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thau  prevent  the  spread  of  the  flames  to  the 
adjoining  property. 

There  appeared  in  one  of  the  dailies  a 
statement  that  the  Barron  building  had 
long  been  considered  a  fire-trap  by  the 
fire  authorities,  for  which  reason  the  in- 
surance companies  had  charged  1.5ii.  This 
erroneous  statement  was  also  telegraphed 
to  the  Eistern  press.  The  Barron 
building  was  not  a  fire-trap,  nor  was 
it  so  considered  by  any  one  com- 
petent to  pronounce  judgment.  About  four 
years  ago  the  building  was  remodeled,  and 
at  the  request  of  the  owner  the  work  was 
done  under  the  supervision  of  the  fire 
authorities  and  Surveyor  Nichols  of  the 
San  Francisco  Board  of  Underwriters. 
Several  important  and  minor  changes  were 
made  at  the  suggestion  of  the  supervis- 
ing gentlemen,  in  the  interest  of  greater 
security  from  fire.  The  insurance  men 
considered  the  building  and  contents  a 
good  risk,  and  wrote  policies  on  the  prop- 
erty at  1.20,  and  not  at  1.50  as  carelessly 
published. 

Following  is  a  list  of  the  losses  sustained 
by  the  insurance  companies  for  the  month 
of  June: 

C'COXSOB,  MOFFATT   4   CO.   STOCK. 

Royal,  Norwich  Union  and  Lancashire $24,000 

Imperial,  London,  Northern  and  Queen 17,200 

Liverpool  and  London  and  Globe 12,000 

Home  and  Phoenix 12,000 

North  British  and  Mercantile 8,000 

Guardian,  London 8,000 

Insurance  Co.  of  North  America 4,000 

Hartford  Fire 8,000 

Phoenix,  of  London 6,800 

South  British  and  National,  N.  Z 8,000 

Scottish  Imperial 8,000 

London  and  Lancashire 6,000 

Fireman's  Fund,  S.  F 4,800 

Western,  of  Toronto 4,000 

German-American,  New  York 4,000 

Fire  Association  of  Philadelphia 4,000 

Boston  Underwriters 4,000 

N.  y.. Underwriters' Agency 4,000 

North  German 4,000 

Ham  burg- Bremen 4,000 

Hamburg-Magdeburg 4,000 

Helvetia-Swiss  Fire 4,000 

Union,  of  S.  F 4,000 

^Etna.  of  Hartford 4,000 

Commercial  Union,  Loudon 4,000 

Pennsylvania  Fire,  Philadelphia 4,000 

Scottish  Union  and  National 2,000 


Amazon,  Cincinnati 4,000 

National,  N.Y 3,200 

Manchester 2,000 

American  Fire,  Philadelphia 4,000 

Connecticut 2,000 

Total §196,000 

BUILDING. 

Insurance  Co.  of  Notth  America  $5,000 

Pennsylvania  Fire,  Philadelphia 5,000 

American  Fire,  Philadelphia 5,000 

Fire  Association,  Philadelphia 3,000 

Commercial,  San  Francisco 3,600 

Transatlantic,  Hamburg 4,500 

State  Investment ,  San  Francisco .  4,000 

Home  Mutual,  San  Francisco 4,000 

New  Hampshire 2,500 

American  Central,  St.  Louis 2,500 

Pacific,  New  York 2,500 

Royal,  Norwich  Union  and  Lancashire 2,600 

Total §44,000 

FIXTUBES. 

Home  and  Phoanix $5,000 

OLYMPIC  CLUB    (3D  FLOOE). 

California,  S.  F $5,000 

Union,  N.  Z 5,000 

Total $10,000 

BILLIABD  SALOON   (2D   FLOOK). 

Standard  Fire,  of  London S2,375 

Fire  Insurance  Association,  London 2,375 


Total $4,750 

tailob's  stock  (2d  flood). 
New  Zealand,  Aukland $600 

ADJOINING   PKOPERTY. 

Imperial S558 

Scottish  Imperial 1,324 

Transatlantic 529 

Commercial  Union 558 

Fire  Ins.  Association '. 409 

Liverpool,  London  and  Globe 100 

Total §3,478 

Grand  Total ,  .$263,828 

June  11,  San  Francisco,  dwelling: 
British  America $312 

June  14,  Colusa  County,  Cal.,  grain  in 
field: 
Scottish  Union $350 

June  3,  Calico,  Cal.,  general  fire: 

La  Confiance $916 

Fire  Ins.  Association 1,371 

Standard 915 

New  Orleans 750 

Lion 1,620 

Firemaus  Fund ^ 3,100 

Liverpool  and  Loudon  and  Globe 680 

$9,351 


1883.1  CoAsr 

June  1,  San  Francisco,   barn  and  con- 
tents: 
Hoyal 1207 

June  10,  San  Bernardino  Co.,  Cal,,  gen- 
eral merchandise: 

City  of  London $1,250 

South  British  and  Mercantile.  .■* 1,250 

June  13,    Portland,     Or.,     furniture    in 
dwelling: 
Eoyal Sl,029 

June  29,  Amador,  Cal.,  dwelling  and  con- 
tents: 

Royal $640 

June  18,  Oswego,  Or.,  cordwood: 

New  Zealand $420 

Commercial  Uni(5u 420 

June  5,  Sacramento,  Cal.,  frame  dwelling: 
Liverpool  and  London  and  Globe $437 

June  12,  Sonoma  Co.,  Cal.,  dwelling: 

Scottish  Union $3,000 

Connecticut 3,000 

June  12,  near  Healdsburg,  Cal.,  dwelling 
and  barn : 
Phoenix $2,125 

June  5,  Dagget,  Cal.,  general  fire: 

Firemans  Fund $756 

National  of  New  Zealand 756 

Liverpool  and  London  and  Globe 716 

June  17,    Tuolumne  Co.,  Cal.,  dwelling: 
Phenix $600 

June  5,  near  Nevada  City,  Cal.,  boarding 
house: 
Firemans  Fund $500 

June  10,  Albany,  Or.,  frame  dwelling: 
Firemans  Fund $200 

June  1,  Santa  Bosa,  Cal.,  frame  building: 
Commercial,  San  Francisco $575 

June  12,  San  Francisco,  stock  of  liquors: 

Buffalo-German $416 

New  Zealand 416 

Security 125 

Scottish  Union 208 

Hamburg-Bremen 483 

June  5,  San  Francisco,  furniture: 
Hartford $135 

June  7,  San  Francisco,   general  fire   in 
Chinatown: 

Manufacturers' §243 

New  Hampshire , 657 

.Etna 2,060 

German,  Pittsburg 170 

Manchester 620 

London  &  Lancashire 685 

Hartford 1,300 

■■«5,ti35 
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June  27,  Buena  Vista,  Or  ,  frame  dwell- 
ing and  furniture: 
Home  Mutual $800 

June  !i9,    Macville,    Or.,    dwelling   and 
workshops : 

North  British  and  Mercantile $900 

London  &  Lancashire 2,545 

June  12,  Marin  County,  Cal.,  frame  dwell- 
ing: 
Firemans  Fund $2,500 

June  15,  Visalia,  Cal.,  dwelling  and  con- 
tents: 
London  &;Lancashire $700 

June  28,  Los  Angeles,  Cal.,  grain  field: 
Pennsylvania,  of  Philadelphia $1,150 

Jiine  12,  Oregon,  steamer: 

Home  Mutual $1,200 

Lion 1,200 

June  26,  San  Francisco,  frame  dwelling: 
Home  Mutual $800 

June  20,  Union,  Oregon,  printer's  stock: 
Home  Mutual $1,009 

June  12,  San  Francisco,  brick  building: 

Manchester $1,964 

June  22,  Eiverside,  Cal.,  dwelling: 
Springfield $560 

June  12,  San  Francisco,  brick  building: 
Niagara $1,179 

June  5,  Sacramento,  Cal.,  dwelling: 
Connecticut $500 

June  19,  San  Bruno  Eoad,  dwelling: 
Western,  San  Francisco $400 

June  6,  Alameda,  household  goods: 
Western,  San  Francisco $130 

June  13,  Portland,  Or.,  lodging  house: 
Hamburg  Bremen     $1,350 

June  30,  Pope  Valley,  Cal.,  frame  stable: 
Oakland  Home $500 

June  3,  Colusa,  Cal.,  general  fire: 

Royal $173 

^tna 450 

American  Central 267 

Metropole 267 

Western,  San  Francisco 420 

June  27,  San  Francisco,  dwelling: 
Union $150 

June  29,  Tuscarora,  Nev.,  hoisting  works: 

Hamburg-Magdeburg $1,250 

Commercial  Union 1,250 

North  British  and  Mercantile 2,500 

Lion 2,600 

Scottish  Union 1,250 

Connecticut 1,250 

j!lO,000 
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June  22,  Fall  Kiver  Mills,  Cal.,   general 
fire: 

Metropole $760 

Reassvirance  Generalea 750 

Amazon 1 ,500 

American  Central 1,000 

June.  20,   Shingle  Springs,    Cal.,    frame 
dwelling: 
Hartford $900 

June  12,    Portland,  Oregon,  frame  hotel 
and  furniture: 

Oakland  Home $817 

Niagara 1,227 

Amazon 818 

Fire  Insurance  Association 409 

North  German 443 

Sun 527 

Baltimore  Fire  Underwriters 350 

June  3,  Sacramento,  Cal.,  clothing: 
City  of  London $187 

June  29,  Carson  City,  Nev.,  dwelling  and 
stable: 
Commercial  Union $1,000 

June  18,  near  Albino,  Or.,  cordwood: 
Commercial  Union $450 

June  18,  Grant  Station,  Or.,  general  fire: 

Home  Mutual $8,000 

Phcenix,  London 2,000 

Western,  Toronto 1,000 

$11,000 

June  26,  Bakersfield,  Cal.,  frame  building: 
South  British  &  Mercantile $250 

June   22,  Battle  Mountain,   Cal.,   frame 
dwelling,  barn  and  contents: 
Liverpool  and  London  and  Globe $200 

June  19,  San  Rafael,  Cal.,  dwelling: 

North  British  &  Mercantile $300 

June  16,  San  Jose,  wine  and  vinegar  fac- 
tory: 
Fire  Insurance  Association 81,226 

June    28,    San    Francisco,     building    in 
Chinatown: 
Helvetia-Swiss S250 

June  15,  San  Mateo,  Cal.,  hotel,  furniture 
and  barns : 

Hartford $175 

State  Investment 1 ,50o 

Amazon 1,500 

Western,  Toronto 760 

British  America 750 

Manchester 1,800 

Le  Cercle 1 .000 

South  British  &  Mercantile 144 

Western,  San  Francisco 150 

$7,769 


$4,786 
9,400 
967 
4,787 
1,892 
2,394 
2,394 
4,786 
3,825 
2,393 


June  12,  San  Francisco,  general  fire 

Home'and  Ph<Enix 

Commercial  Union 

Security 

North  British  and  Mercantile 

Phcenix,  London 

German- American 

Liverpool  and  London  and  Globe 

Connecticut 

Scottish  Union 

North  British  and  Mercantile 

Total $37,614 

June  22,  Dalles,  Or.,  general  fire: 

British  America $500 

Home  Mutual 520 

Western,  San  Francisco 600 

June  21,  Salt  Lake  City,   Utah,  general 

fire: 

Home  and  Phoenix §1,050 

North  British  and  Mercantile 3,000 

German  American 4,000 

$8,050 
June  9,  Portland,  Or.,  laundry: 

Teutonia $225 

New  Orleans 226 

La  Confiance 225 

Le  Cercle 226 

June  20,  Suisun,  Cal.,  frame  barn: 

Commercial,  New  York $200 

June  20,  Fresno,  Cal.,  general  fire: 

Hartford $325 

Oakland  Home 1,600 

Firemans  Fund ; . .      200 

Metropole 460 

Springfield _. .      321 

Fire  Insiirance  Association 1,600 

Lion 1.825 

Standard  Fire 1,640 

Western,  Toronto 1,000 

La  Confiance 640 

Imperial 1,400 

Home  &  Phoenix 555 

Western,  San  Francisco 1,650 

Buffalo  German 321 

South  British  &  Mercantile 944 

Phcenix 1.600 

London  &  Northwestern l.O"  0 

Phoenix,  London 2,000 

Union *^0 

Sun 1.036 

Williamsburg  City 239 

Boston  Underwriters 676 


Total  for  the  month 


Of  the  311  suicides  reported  for  the  three 
months  ending  June  1,  only  one  was  an  in- 
surance agent. 
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— Geo.  C.  Boardman  is  spending  his  sum- 
mer vacation  in  Santa  Barbara  county. 

— The  Equitable  Life  wrote  new  insurance 
in  Germany  last  year  to  the  amount  of  $1,- 
590,293. 

— D,  J.  Staples  returned  a  few  days  ago 
from  a  four  weeks'  vacation,  which  was 
spent  in  the  mountains  of  Shasta. 

— The  Fletcher  bill  in  the  Michigan  Legis- 
lature, the  pui-pose  of  which  was  to  kill 
tariff  associations  and  the  compact  system 
in  that  State,  has  been  defeated  in  the  Sen- 
ate, after  passing  the  lower  house. 

— Alfred  Stillman,  the  manager  of  the  Ore- 
gon Compact,  is  deeply  engrossed  in  the  du- 
ties of  his  position.  The  favorable  results 
of  his  labors  are  already  felt  by  the  under- 
writers here.  Each  daily  report  from  Port- 
land now  bears  his  stamp  of  approval.  The 
prospects  of  the  Compact  are  as  auspicious 
as  its  enterprising  promoters  could  wish. 

— The  United  States  Circuit  Court  for  the 
Baltimore  district  has  decided,  in  the  case 
of  Webb  vs.  Mutual  Benefit  Life  of  Newark, 
that  an  agent  is  removable  at  the  will  of  the 
company.  Mr.  Webb  was  for  twenty-three 
years  the  company's  agent  in  Baltimore,  and 
on  being  deprived  of  the  agency  sued  for 
$75,000  damages,  contending  that  the  re- 
moval was  illegal. 

— The  first  regular  monthly  meeting  of  the 
Underwriters'  Association  of  the  Pacific 
was  not  held  as  announced,  there  being  no 
quorum  present.  It  being  the  hight  of  the 
grain-insuring  season,  many  members  were 
absent  in  the  pursuit  of  the  fleeting  prem- 
ium of  the  horny-handed  grain-grower,  or 
otherwise  too  busy  to  attend.  Mr.  Kinne 
was  present  with  illustrating  charts  and  a 
persuasive  array  of  facts  and  figures  bear- 
ing on  his  rule  for  the  adjustment  of  non- 
concurrent  premiums,  and  Mr.  Sexton  and 
others  were  on  hand  to  participate  in  the 
discussion  of  the  proposed  rule.  At  the 
suggestion  of  President  E.  W.  Cai-penter, 
we  print  in  this  issue  of  the  Coast  Review 
Mr.  Kinne's  letter  to  the  Association  in 
support  of  his  rule,  and  commend  it  to  the 
thoughtful  consideration  of  all  interested. 


— The  Sun  Life  Insurance  Company  of 
Montreal  is  about  to  begin  business  in 
Mexico. 

— Mr.  Geo.  Eldridge  has  retired  from  the 
Boston  Standard,  after  fourteen  years'  con- 
nection with  it  and  its  predecessors. 

— Mr.  J.  W.  Brooks,  late  Insurance  Com- 
missioner of  Connecticut,  has  been  chosen 
president  of  the  Orient  of  Hartford.  The 
stock  has  since  advanced. 

— Rough  Notes,  of  Indianapolis,  gives  a  list 
of  over  160  Indiana  co  -  operative  humbugs 
started  within  the  last  few  years,  the  great 
majority  of  which  have  already  "passed  in 
their  checks." 

— San  Francisco  has  produced  a  novel  case 
of  pyromania,  in  the  person  of  a  vicious 
little  girl  of  about  13  summers.  On  the  4th 
and  5th  instant  she  set  fire  to  the  house  of 
her  mistress  several  times,  in  order,  she 
said,  to  lose  her  place  and  be  sent  home. 
Inquiry  into  her  past  resulted  in  a  strange 
story  of  youthful  wickedness. 

— If  the  foolish  people  who,  on  the  Fourth, 
with  snapping  crackers  and  startling  bombs, 
long  did  vex  ' '  the  drowsy  ear  of  night, ' ' 
would  only  reflect  that  so  barbarous  a 
method  of  celebrating  an  event  originated 
with  the  "  Heathen  Chinee,"  they  might  be 
induced  to  observe  the  day  in  a  rational 
manner,  as  becomes  civilized  people. 

— The  Washington  Mutual  Fire  Insurance 
Company,  of  New  Tacoma,  W.  T  ,  which 
recently  received  a  liberal  share  of  the 
animadversions  of  the  Coast  Eeview,  has 
wisely  changed  to  a  stock  association,  with 
a  capital  of  $100,000.  The  new  company  is 
to  be  hereafter  known  as  the  Washington 
Fire.  The  Coast  Review  was  the  first 
journal  to  sound  the  note  of  warning  upon 
the  advent  of  this  capitalless,  non-assess- 
ment, mutual  hybrid,  and  we  flatter  our- 
selves that  our  pertinent  inquiries  and  earn- 
est admonitions  contributed  not  a  little  to 
the  change  in  the  character  of  the  company. 
If  the  capital  has  really  been  paid  in,  as 
announced,  and  the  afifaire  of  the  company 
are  managed  honorably  and  judiciously  there 
is  no  reason  why  it  should  not  meet  with 
commensurate  success. 
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—A  special  of  the  New  York  Life  wrote  in 
Chicago  within  three  days,  insurance  to  the 
amount  of  :?350,000. 

— The  fire  loss  in  the  United  States  and  Can- 
ada di^i-ing  April,  according  to  the  fire  ta- 
bles of  the  New  York  Chronicle,  was  $7,350,- 
342,  which  is  very  near  to  the  usual  April 
loss. 

—  A.  T.  Wood,  the  Denver  agent  of  the 
wild -cat  Realm,  was  at  one  time  an  under- 
ground insurance  broker  in  Detroit,  where 
he  was  arrested  by  the  Commissioner,  con- 
fessed his  guilt,  and  fled  to  parts  unknown. 
So  says  the  Indicator, 

— A  Portland  correspondent  of  the  Western 
Fireman  says  that  Astoria,  for  its  size,  is 
better  equipped  with  fire-extinguishing  ap- 
paratus than  any  other  town  on  the  Coast, 
but  its  water  supply  is  very  meager.  Seat- 
tle depends  whollj'^  lapon  the  tide,  he  writes. 
If  a  fire  breaks  out  and  the  tide  is  out,  they 
must  wait  till  it  comes  in. 

—  Speaking  of  the  spontaneous  burning  of 
wool,  a  French  author  says:  "The  presence 
of  vegetable  oil  in  piled  up  wool,  often  in 
the  humid  state,  and  consequently  in  the 
most  favorable  condition  for  heating  and 
fermentation,  is  very  liable  to  occasion  spon- 
taneous ignition;  examples  of  fires  are  only 
too  common  in  our  manufacturing  town, 
and  particularly  at  Elbeuf .  The  piling  up 
of  the  oiled  woolly  material  for  a  very  brief 
time  is  sufficient  to  cause  these  accidents." 

— We  have  received  the  prospectus  of  the 
Minors'  Mutual  Life  Insurance  and  Tontine 
Association,  a  new  organization  hailing 
from  New  Orleans.  The  locality  originating 
this  new  scheme  is  not  likely  to  inspire  par- 
ticular confidence  in  its  character,  for  Lou- 
isiana has  long  been  the  favorite  domicile 
of  pretentious  and  swindling  lotteries.  A 
hasty  glance  at  the  prospectus  inclines  us 
to  the  opinion,  however,  that  if  the  compa- 
ny's affairs  are  houestlj'  conducted,  and  the 
funds  judiciously  invested,  an  association 
with  such  designs  might  be  successful  and 
beneficent,  provided  that  the  estimated  mor- 
tality is  not  too  small.  Considered  in  its 
most  favorable  aspect,  the  experiment  is  a 
doubtful  one,  which  the  more  prudent  will 
let  alone. 


— The  secretary  of  a  matrimonial  association 
at  Denver  has  been  arrested  for  making 
fraudulent  assessments. 

— The  wooden  roadway  of  the  great  Brook- 
lyn bridge  is  objected  to  by  many  as  being 
likely  to  burn  and  seriously  damage  the  iron 
work. 

—  An'insurance  agent  at  Nashville,  Tenn., 
was  fined  $100  for  each  of  four  offenses  for 
transacting  business  for  an  unauthorized 
New  Orleans  company. 

— The  diabolical  Dodson,  an  account  of 
whose  crime  and  arrest  was  given  in  the 
June  number  of  the  Coast  Eeview,  was 
found  guilty  of  murder  in  the  second  de- 
gree, and  sentenced  to  five  years  imprison- 
ment in  the  penitentiary.  He  plead  guilty 
to  the  charges  of  house-burning  and  embez- 
zlement, and  for  the  former  was  sentenced 
to  an  imprisonment  of  three  years,  and  for 
the  latter  to  an  imprisonment  of  two  years — 
a  total  of  ten  years. 

— The  constitutionality  of  the  Kansas  retal- 
iatory law  has  just  been  affirmed  by  the  Su- 
preme Court  of  that  State  in  the  case  of  The 
Phoenix  Insurance  Company  of  New  York 
vs.  Orrin  T.  Welch.  Insurance  Commission- 
er of  Kansas.  Among  other  things,  the 
plaintiff  insisted  that  as  no  Kansas  insur- 
ance company  has  applied  for  admission  to 
the  State  of  New  York,  the  law  did  not  ap- 
I)ly  to  companies  organized  under  the  laws 
of  the  latter  State,  but  to  this  objection  the 
Court  decided  adversely. 

— Mr.  Eldridge,  who  recently  withdrew  from 
the  Boston  Standard,  has  just  established  a 
journal  which  he  designs  to  be  the  organ  of 
co-operative  insurance.  The  imbecile  and 
iniquitous  system  of  assessment  insurance 
stands  in  urgent  need  of  so  able  an  apolo- 
gist, but  Mr.  Eldridge  enters  the  lists  too 
late  to  be  of  valuable  service  to  the  forlorn 
cause  he  has  espoused.  Legitimate  insur- 
ance is  too  well  fortified  with  evidence  of 
the  utter  worthlessness  of  the  spurious  ar- 
ticle, and  that  evidence,  so  irresistible,  is 
accumulating  with  a  rapidity  that  amazes 
even  those  who  have  always  believed  that 
co-operative  insuiance,  as  practiced  in  this 
country,  must  speedily  end  in  conspicuous 
failure. 
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—  The  famous  Dwight  case  is  to  come  up 
for  trial  August  20th. 

— A  second  dividencl  of  5  74  per  cent,  from 
the  assets  of  the  Life  Association  of  Ameri- 
ca is  now  ready  for  claimants. 

— A  lad  of  15  is  under  arrest  in  Cincinnati 
for  firing  a  large  cooperage  factory  in  that 
city.  The  loss  was  over  $100,000.  He 
burned  the  establishment  because  he  want- 
ed a  vacation. 

— Gov.  Pattison,  of  Peuusylvauia.  has  ve- 
toed the  Grady  bill,  which,  among  other 
obnoxious  things,  provided  that  all  policies 
in  life  companies  should  be  incontestable 
after  two  years,  on  account  of  fraud  or  false 
statement  in  the  application. 

— Plans  have  been  filed  with  the  Superin- 
tendent of  Buildings  in  New  Y  ork,  for  a 
ten-story  building.  It  is  to  be  200  feet  in 
height,  and  "  fire-proof."  and  it  is  thought 
will  cost  about  $700,000.  The  design  is  to 
make  it  an  apartment  house  with  accommo- 
dations for  thirty-eight  families. 

— At  the  eleventh  annual  meeting  of  the 
New  York  State  Association  of  Supervising 
and  Adjusting  Agents,  held  in  Syracuse  on 
June  12,  President  Knowles.  in  his  address, 
emphatically  asserted  that  the  current  pre- 
mium rates  were  inadequate.  Last  year 
the  margin  on  the  aggregate  fire  insurance 
business  of  the  entire  State  was  less  than 
3  per  cent.  The  business  was  conducted  at 
a  loss  in  the  State  outside  of  the  Metropol- 
itan District. 

— From  the  fifteenth  annual  insurance  re- 
port of  the  State  of  Illinois  we  glean  the 
following  facts:  The  number  of  fire  pom- 
panies  authorized  to  do  business  in  Illinois 
is  190,  of  which  fifteen  were  organized 
under  the  laws  of  that  State.  Ten  of  the 
companies  are  mutual.  The  average  pre- 
mium rate  charged  was  1.03  cents  on  every 
$100  insured.  The  ratio  of  losses  incurred 
to  premiums  received  was  27  per  cent.  The 
business  of  last  year  exceeded  that  of  any 
former  year  since  the  organization  of  the 
department.  The  total  risks  written 
amounted  to  $700,194,451.  The  total  pre- 
miums received  were  $7,190,878,  an  increase 
of  $477,803.  The  losses  incurred  decreased 
$1,051,636. 


—  The  London  &  Provincial  will  immedi- 
ately add  $500,000  to  its  paid-up  capital. 

— The  Springfield  Fire  and  Marine  is  the 
only  fire  company  in  Massachusetts  with  a 
capital  of  $1,000,000. 

—In  a  proposed  new  charter  for  Philadel- 
phia it  is  provided  that  firemen  must  not 
participate  in  political  conventions. 

—  The  receiver  of  the  Knickerbocker  Life 
has  unearthed  a  claim  of  $300,000  against 
the  company  for  five  years'  unpaid  taxes  on 
real  estate. 

—  Since  the  establishment  of  the  Pennsyl- 
vania Insurance  Department  the  loss  to  fire 
insurance  companies  on  business  in  that 
State  has  averaged  57  per  cent. 

— At  the  Cleveland  meeting  of  fire  under- 
writers no  conclusion  was  reached  in  refer- 
ence to  the  subject  of  commissions  to  agents, 
but  a  resolution  was  adopted  to  the  effect 
that  it  was  the  sense  of  the  meeting  that 
fifteen  per  cent,  was  an  adequate  rate. 

— The  circuit  court  of  Kansas  City,  Mo., 
has  declared  the  franchises  of  the  Kaw  Mu- 
tual Aid  and  Independence  Mutual  Aid  as- 
sociations forfeited,  and  decreed  the  disso- 
lution of  the  companies.  They  were  of  the 
nefarious  co-operative  type,  and  were  mas- 
querading as  benevolent  societies. 

—The  New  Hampshire  Fire  has  secured  the 
services  of  Mr.  Henry  Norden,  late  Secre- 
tary of  the  Kochester  German  Fire.  He 
will  take  charge  of  its  field  work  in  the  Mid- 
dle States.  Complimentary  reference  to  the 
company  is  made  by  Gov.  Hale,  of  New 
Hampshire,  in  his  inaugural  address,  and 
he  Suggests  that  more  cajjital  might  profita- 
bly be  employed  in  fire  insurance  in  that 
State. 

— At  a  recent  meeting  of  the  directors  of  the 
Shoe. and  Leather  Ins.  Co.,  Mr.  Charles  W. 
Kellogg  was  elected  Vice  President.  Mr. 
Kellogg  has  had  an  extensive  experience  in 
insurance  matters,  and  will  have  full  charge 
of  the  agency  business  of  the  company. 
For  twelve  years  he  was  manager  of  the 
Western  department  of  the  Franklin  Fire  of 
Philadelphia,  and  latterly  General  Agent  of 
the  National  Fire  of  Hartford. 
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— Mr.  F.  S.  Winston,  the  veteran  executive 
of  the  Mutual  Life,  ha«  been  again  elected 
its  President  by  a  unanimous  ballot. 

— The  special  committee  sent  from  Phila- 
delphia to  Chicago  to  witness  the  tests  of 
the  underground  conduit  system  for  electric 
wires,  have  reported  that  the  plan  is  in 
every  way  a  success. 

— Superintendent  McCall,  of  New  York, 
has  reversed  the  decision  of  his  predecess- 
or which  forbids  the  crediting  of  companies 
with  the  amount  of  its  deposits  in  other 
States.  Hereafter  they  will  receive  such 
credit,  subject  to  the  liabilities  attaching  to 
them  in  such  State. 

— A  man  with  $30,000  insurance  on  his  life 
was  recently  drowned  in  the  East  river, 
falling  or  leaping  from  a  ferry  boat.  Twelve 
pounds  of  lead  were  found  on  his  body,  but 
the  Coroner's  jxiry  could  not  decide  wheth- 
er it  was  a  case  of  suicide  or  accidental 
drowning.  No  proofs  of  loss  have  yet  been 
made. 

— A  reporter  of  the  Chronicle  of  this  city 
not  long  ago  interviewed  the  secretary  of 
the  "  Safety  Fund  Benevolent  Association 
of  California,"  a  petty,  mushroom,  assess- 
ment fraud  in  this  city.  The  sagacious 
secretary  admitted  that  although  the  asso- 
ciation issued  $2,000  policies,  it  never  paid 
more  than  S500,  and  seldom  that. 

— A  recent  number  of  the  Peoria,  (HI.,) 
Methodist,  contained  an  editorial  article  up- 
on the  subject  of  life  insurance,  from  which 
we  extract  the  following :  "  Let  it  not  be  said 
this  is  not  trusting  God.  It  might  with  as 
much  propriety  be  said,  the  putting  of  a 
lightning  rod  on  one's  house  for  the  storm, 
or  sending  for  a  physician  when  a  member 
of  the  household  is  sick,  or  going  out  to 
plow  or  sow,  is  not  trusting  God.  Some 
brethren  in  our  conference  have  deceased 
within  a  few  years  whose  families  would 
have  been  left  in  great  penury  had  it  not 
been  for  their  prudence  in  providing  a  good 
policy  against  the  time  to  come.  Personal- 
ly we  think  they  showed  their  faith  by 
their  works.  Choose  a  sound,  well-man- 
aged company,  insure  moderately,  work 
patiently,  live  prudently,  and  trust  implic- 
itly in  God." 


— Hanson  Dorsey,  the  Maryland  incendiary, 
has  been  sentenced  to  twenty  years  in  the 
penitentiary. 

— A  few  days  ago,  while  the  workmen  en- 
gaged in  erecting  the  Mutual  Life's  new 
building  on  Nassau  street,  New  York,  were 
taking  a  granite  "coping"  from  its  case  a 
small  kitten  came  forth.  It  came  from 
Maine,  and  had  been  many  days  without 
food.  It  was  sent  to  the  company's  ofl&ce, 
and  no  cat  has  now  a  happier  future  before 
it. 

— The  building  law  of  St.  Louis  is  a  dead 
letter,  according  to  the  Wei^tern  Insurance 
Review.  The  office  of  building  inspector 
exists  only  in  name  and  emoluments.  Frame 
buildings  are  going  up  by  hundreds  in  dis- 
tricts where  they  are  prohibited.  The  fire 
losses  in  that  fogy  city,  already  excessive, 
will  soon  be  greatly  augmented  as  the  result 
of  the  general  violation  of  the  law. 

— A  correspondent  writing  from  Palestine 
to  the  Boston  Advertiser,  gives  a  humorous 
description  of  the  "fire  department"  of 
Jerusalem.  It  consists  of  a  few  soldiers 
who  start  out  with  their  guns  as  though 
they  were  going  to  a  battle.  Several  of 
them  carry  broad-axes.  They  have  no 
buckets,  ladders  nor  engines,  and  walk  with 
oriental  deliberation,  kno\\'iug  well  that  a 
fire  in  that  city  of  stone  can  make  no  rapid 
progress.  Fires  seldom  occur,  for  there  is 
little  that  can  burn. 

— Co-operative  insurance  does  not  insure. 
No  intelligent  man  would  insure  his  life 
under  a  policy  which  gave  the  company  a 
right  to  terminate  the  insurance  whenever 
the  health  became  impaired,  or  he  became 
advanced  in  years;  yet,  practically,  this  is 
the  character  and  result  of  co-operative  in- 
surance; the  termination  of  the  insurance 
being  inevitably  brought  about  by  the  in- 
crease of  assessments  beyond  the  average 
payability  of  the  members,  and  the  conse- 
quent dissolution  of  the  organization.  In 
short,  this  form  of  insurance  means  simply 
flome  sort  and  degie e  of  protection  to  a  few 
who  die  iu  early  j'ears,  and  absolute  loss 
without  equivalent  or  indemnity  for  the  as- 
sessments paid,  to  the  many  who  live  to  a 
reasonable  age. — John  E.  De  Witt. 
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— The  Phoenix  Fire  of  Hartford  has  declared 
a  quarterly  dividend  of  3i  per  cent. 
— The  underwritere  have  threatened  to  with- 
draw from  Marshall,  Texas,  unless  addition- 
al facilities  for  extinguishing  fires  are  pro- 
vided. 

— Two  attempts  were  made  to  burn  Silver- 
ton,  Col.,  on  the  6th  ult.,  with  the  inten- 
tion, apparently,  of  robbing  a  bank  while 
the  citizens  were  engaged  at  the  fire. 
— Chapin,  who  was  convicted  of  employing 
a  man  to  burn  a  woolen  mill  at  Harrison - 
ville.  Wis.,  in  which  he  had  a  third  inter- 
est, the  object  being  to  obtain  the  insur- 
ance, committed  suicide  before  his  removal 
to  State' 8-prison. 

—The  Coast  Eeview  Fire  Chart  for  1883 
has  been  printed,  and  copies  of  the  same 
can  be  procured  at  this  office  at  the  rate  of 
50  cents  per  single  copy.  It  shows  the  con- 
dition and  affairs  for  the  past  five  years  of 
all  fire  companies  transacting  business  on 
this  Coast  last  year,  and  still  in  this  field. 

— Yearly  risks,  if  wTitten  too  low,  are  sure, 
like  the  Iron  Maiden  of  the  Inquisition,  to 
encircle  us  in  more  than  iron  arms,  with  a 
doom  as  certain  and  inevitable  as  ever 
crushed  the  life  from  the  unfortunate  vic- 
tim of  medieval  superstition  and  bigotry, 
with  the  difference,  however,  that  they  suf- 
fered for  their  faith  in  the  unknown,  while 
we  shall  suffer  from  neglect  of  what  we 
know  and  cannot  contradict — D.  A.  Heald. 

— An  Eastern  life  insurance  company  actu- 
ally received  the  following  letter.  We  have 
several  institutions  in  this  State  that  want 
just  such  agents.  We  are  willing  to  aid 
them  in  procuring  the  full  address  of  the 
correspondent:  "Will  you  send  me  a  few 
circulars  Shoing  the  workings  of  your  com- 
pany. I  have  been  working  Some  Mutual 
Companies  But  they  are  not  Shure.  if  a 
subject  dies  you  do  not  no  if  you  are  going 
to  get  anything  or  not  if  you  do  meby  it  is 
ten  per  cent.  My  wifes  Mother  is  living 
with  us  and  She  is  82  years  old  and  is 
harty.  I  would  like  to  put  her  in  Some 
good  Company  if  it  dont  cost  too  much,  one 
thet  I  would  be  Shure  of  getting  Money 
ween  she  died  let  me  hear  from  you  by  re- 
turn mail." —  i  estern  Insurance  Rtvkw. 


— The  New  York  Life  has  an  office  in  Dres- 
den, having  recently  obtained  permission  to 
do  business  in  Saxony. 
—A  reward  of  $2,000  is  offered  by  the  mu- 
nicipal authorities  of  Toronto,  Canada,  for 
the  conviction  of  the  miscreants  who  start- 
ed the  fire  in  that  city  which  occurred 
June  3. 

— An  exchange  says  that  Philip  Sayle,  man- 
ager and  secretary  of  the  Realm  Fire  Insur- 
ance Company  of  London,  is  an  organizer 
of  companies  that  have  no  standing  at 
home,  and  do  business  outside.  The  first 
policy  issued  by  the  company  was  from 
Denver. 

— At  Deruyter,  New  York,  Mrs.  Haight  had 
$9,000  insurance  on  Mr.  Haight's  life.  One 
night  lately  he  was  shot  through  the  head 
in  his  sleep.  A  revolver  with  one  chamber 
discharged  was  found  in  the  bed.  His  wife 
was  beside  him  in  bed  and  professed  ignor- 
ance of  how  he  was  shot.  He  said  the  pis- 
tol was  kept  in  a  stand  at  the  foot  of  the  bed, 
and  he  did  not  know  how  he  was  shot  nor 
how  the  pistol  happened  in  the  bed.  He 
was  her  third  husband. 
— The  Meiningeu  Theatre  (Germany)  had 
lately  a  narrow  escape  from  fire,  and  all 
through  a  bird's  nest.  Over  the  lustre  was 
a  ventilator,  and  here  during  the  summer 
time  a  pair  of  birds  took  up  their  home. 
The  nest  was  soon  so  dried  up  by  the  heat 
from  the  lights  that  it  fell  on  the  lustre  just 
before  the  representation  began.  There  it 
took  fire  and  fell  on  a  chair  in  the  parquet, 
where  it  was  beginning  to  do  mischief  when 
it  was  luckily  perceived  by  one  of  the  at- 
tendants. 

— The  Indianapolis  News:  The  detectives 
have  discovered  positive  evidence  of 
a  $6,000  grave  yard  insurance  policy 
on  the  life  of  the  elder  Foreman 
woman,  in  addiion  to  the  one  held 
by  Milton  Foreman,  and  there  is  rea- 
son to  believe  a  third  one  is  in  existence, 
making  a  total  insurance  in  sight,  of  over 
$15,000.  How  much  more  there  may  be, 
can  only  be  conjectured;  but  at  one  time 
the  disposition  to  speculate  in  the  lives  of 
the  aged  ran  rife  jin  that  neighborhood." 
"  Graveyard  insurance  is  one  of  the  phases 
of  the  co-operative  variety. 
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— Le  Metropole's  premium  receipts  in  1882 
were  $655,000,  and  its  losses  !f680,000,  or 
more  than  100  per  cent. 
— The  local  fire  underwriters  of  New  York 
City  have  voted  $175,000  as  the  maximum 
of  expense  to  be  incurred  in  the  support  of 
the  fire  insurance  patrol  during  the  ensuing 
year. 

— The  stock  fire  insurance  companies  do- 
ing business  in  New  Jersey  received  in 
1882.  the  sum  of  $1,903,179  in  premiums, 
and  paid  losses  to  the  amount  of  $876,627, 
a  loss  of  45  per  cent. 

— The  Orange  County  Mutual  Fire  Insur- 
ance Company,  of  New  York,  has  wisely 
concluded  to  "wind  up"  its  affairs.  The 
Sun,  of  London,  proposes  to  take  all  but 
thirty  of  its  risks  which  are  deemed  too 
hazardous,  for  a  stipulated  sum  of  money. 
Not  long  ago  an  assessment  on  the  premium 
notes  was  made  to  pay  losses  and  expenses, 
and  two  more  have  been  made — one  of  3 
per  cent,  to  pay  losses,  and  another  of  8  per 
cent,  to  pay  the  Sun  for  assuming  its  out- 
standing risks.  The  rural  policy-holders 
thus  assessed  are  growling  noisily. 

— From  Delhi,  Iowa,  comes  a  sensational 
story  of  a  suicide,  and  the  reasons  therefor. 
There  is  no  doiibt  that  one  Eaton  commit- 
ted felo-de-se  in  that  village,  but  the  writ- 
ten confession  said  to  have  been  left  by  him 
reads  apocryphally.  A  jilted  spendthrift, 
with  luxurious  tastes,  and  a  slave  to  an  ap- 
petite for  intoxicants,  the  young  man's  dis- 
appointment in  love  and  hopeless  poverty, 
nerved  him  to  the  resolution  to  slay  him- 
self. He  informed  a  wealthy  friend  of  his 
resoliTtiou  to  kill  himself,  and  proposed 
that  the  friend  insure  his  life  for  $15,000, 
and  i^ay  him  $2,500  a  year  for  two  years, 
solemn]}'  agreeing  to  shuffle  off  the  mortal 
coil  at  the  end  of  that  time.  Confident 
that  Eaton  would  drink  himself  to  death 
if  he  did  not  fulfill  his  promise,  the  specu- 
lating "'friend"  agreed,  insured  the  de- 
bauchee's life,  and  until  he  blew  out  his 
addled  brains,  fifteen  months  thereafter, 
paid  him  regularly  $200  a  montl>.  If  this 
story  is  true,  the  beneficiary  will  be  sur- 
prised to  learn  that  under  the  circiim- 
stances  he  has  no  claim  against  the  com- 
panies. 


— A  Hartford  paper  announces  the  organi- 
zation in  that  city  of  an  insurance  company 
to  insure  against  accidents,  total  disability, 
etc. 

— The  city  authorities  in  Chicago  very  fool- 
ishly passed  a  special  order  temporarily  ab- 
rogating the  wise  regulation  prohibiting  the 
sale  of  fireworks,  in  order  that  the  Fourth 
might  be  celebrated  noisily  and  dangerous- 
ly, as  "in  days  of  yore  "  What  is  the  use 
of  such  regulations  if  they  are  not  to  apply 
to  the  Fourth  of  July  ? 

— The  Franklin  Institute,  of  Philadelphia, 
has  been  investigating  the  subject  of  fires 
in  theatres.  The  report  of  the  committee 
points  out  the  existing  sources  of  danger, 
and  submits  a  code  of  regulations  for  the 
prevention  of  fires.  The  total  number  of 
theater  fires  in  this  country  and  Europe  is 
estimated  at  616,  of  which  "209  have  occuiTed 
in  the  last  ten  years;  of  the  total  number, 
188  have  occurred  in  the  United  States,  87 
in  Great  Britain,  73  in  France,  53  in  Ger- 
many, 50  in  Italy,  33  in  Austria,  21  in 
Spain,  and  20  in  Russia.  London  is  credited 
with  35  of  these  fires,  Paris  with  29,  New 
York  with  27,  San  Francisco  with  21,  Phila- 
delphia with  17,  Boston  with  11,  Cincinnati 
with  9,  New  Orleans  with  8,  and  Baltimore 
with  6. 

— The  Superior  Court  of  Kentucky  has 
just  affirmed  a  decision  of  the  lower  courts 
against  the  Knights  of  Honor.  Briefly 
stated,  the  facts  are  as  follows:  One  Rick- 
etts  became  a  member  of  a  subordinate 
lodge,  and  thereafter  promptly  paid  all  his 
dues  and  assessments.  His  lodge  was  sus- 
pended by  the  grand  lodge,  but  subsequent- 
ly was  reinstated.  Ricketts  died  while  the 
lodge  was  under  suspension.  His  widow 
presented  the  required  proofs  of  his  death, 
and  asked  for  her  money.  The  philanthro- 
pic Knights  of  Honor  refused  to  pay  her, 
claiming  that  under  a  rule  of  the  Supreme 
lodge  no  benefit  should  be  paid  for  a  death 
occurring  in  any  lodge  while  it  was  under 
suspension.  The  courts  held  that  the  rule 
must  be  interpreted  as  restoring  a  right  to 
a  death  benefit  upon  the  restoration  of  the 
lodge.  And  so  the  benevolent  Knights, 
who  boast  of  their  charity,  will  be  com- 
pelled to  be  just. 
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— Henry  E.  Boweu,  of  New  York  city,  the 
United  States  manager  for  the  Guardian, 
visited  this  coast  last  month. 

— The  gi-eater  part  of  the  business  of  the 
Northwestern  Mutual  Life  of  Milwaukee,  in 
1882,  was  done  by  sixty-one  agents.  One 
agent  wrote  over  $500,000  of  insurance,  six 
secured  $300,000  each,  nineteen  over  $200,- 
000  each,  forty-nine  over  $100,000  each,  and 
sixty-one  over  $30,000  each. 

— A  country  exchange  contains  an  account 
of  a  belligerent  cow,  which  attacked  a  red 
ladder  leaning  against  a  building.  Finally 
she  '"hooked"  the  ladder  from  its  owner,  it 
becoming  fastened  to  her  horns,  and,  in 
great  fright,  the  unlucky  beast  ran  madly 
down  a  hill  and  broke  her  neck.  This  was 
a  pity,  for  in  her  untimely  death  the  fire  de- 
partment of  the  village  lost  a  valuable 
hook   'n'  ladder"  animal. 

— Some  of  the  objects  of  insurance  in  the 
seventeenth  century  excite  wonder  and 
laughter  in  this  practical  age.  In  those  ro- 
mantic days,  children's  fortunes  were  in- 
sured and  the  increase  of  the  same  guar- 
anteed. There  was  assurance  of  female 
chastity,  and  assl^rance  from  lying.  Horses 
were  insured  against  natural  death,  theft  or 
disability.  Householders  were  insured  from 
the  depredations  of  house-breakers,  and 
travelers  from  the  extortions  of  highway- 
men. 

— The  wide-awake  citizens  of  Wakefield, 
Mass.,  have  formed  a  fire  brigade  for  the 
mutual  protection  of  proj)erty.  Each  mem- 
ber is  provided  with  a  small  hand  pump, 
which  he  carries  to  the  fire  on  the  first 
alarm.  A  spirited  rivalry  exists  among  the 
members  in  getting  first  to  the  fire,  for  the 
credit  of  the  activity  displayed,  and  more 
particularly  for  the  prize  of  five  dollars 
awarded  to  him  who  "plays  first  water"  on 
the  flames.  The  brigade  has  already  done 
good  service,  extinguishing  several  fires  be- 
fore either  of  the  two  hand  engines  of  the 
town  arrived  at  the  scene  of  action.  We 
commend  the  example  of  the  citizens  of 
Wakefield  as  being  specially  worthy  of  em- 
ulation by  the  villages  on  this  coast  that 
are  destitute  of  even  so  simple  but  effective 
means  of  protection  from  fire. 


— The  capital  of  the  Mtua  Life  is  to  be  in- 
creased to  $1,000,000. 

— An  English  court  recently  decided  that 
damage  by  or  in  consequence  of  collision 
can  be  considered  onlj'  as  "peril  of  the 
sea,"  if  there  is  no  negligence  on  the  part 
of  the  navigators  of  either  vessel. 

— A  new  Chicago  ordinance  requires  insur- 
ance brokers  to  pay  a  license  tax  of  fifty 
dollars  per  annum.  The  broker  is  defined 
as  "one  who  is  engaged  in  procuring  or 
places  insurance  on  buildings,  vessels,  or 
other  property,  for  others." 

— A  Chicago  insurance  broker  appropri- 
ated to  his  own  uses  money  paid  to  him  as 
insurance  premiums.  His  employer  ac- 
cepted his  note  in  lieu  of  the  money,  but 
subsequently  had  him  prosecuted  on  the 
charge  of  embezzlement.  The  judge  de- 
cided that  in  the  acceptance  of  the  note  the 
offence  had  been  changed  to  a  legal  debt. 

— The  total  number  of  fire  and  marine  com- 
panies authorized  to  do  business  in  Massa- 
chusetts is  one  hundred  and  eighty-eight, 
of  which  fifty  are  mutual  companies  atid 
twenty-one  joint-stock  companies  of  that 
State,  eightj'-eight  are  from  other  States, 
and  twenty-nine  are  foreign  companies. 
The  average  ratio  of  losses  to  premiums  re- 
ceived, for  1882,  of  the  Massachusetts  joint- 
stock  companies  was  79.90  per  cent.;  of 
other  States  companies,  60.14  per  cent.;  of 
foreign  companies,  62.26  per  cent. 

— Hon.  Oliver  Pillsbury,  of  New  Hampshire, 
wrote  in  reply  to  a  letter  of  inquiry:  "I 
have  only  time  to  say  that  I  should  be  very 
unwilling  to  leave  my  family  with  no  other 
reliance  than  such  as  is  offered  by  the  class 
of  make-shifts  to  which  you  allude.  (Co-op- 
eratives.) They  promise  nothing.  If  they 
did,  they  have  nothing  behind  to  back  a 
promise  except  passing  around  the  hat  for 
such  contributions  as  may  be  dropped  in. 
Having  nothing  to  hold  them  together,  they 
dissolve  like  lumps  of  sand,  almost  invaria- 
bly within  five  years,  disappointing  those 
who  trust  in  them.  This  is  in  accordance 
with  my  observation.  True,  the  mystic  tie 
or  other  craftsmen  sign  may  hold  them  to- 
gether a  little  longer,  but  even  this  fails  to 
give  them  any  permanence." 


^2.9 


Coast    Review. 


IJui.y, 


—Of  the  thirty-seven  fires  occurring  in  Min- 
neapolis, Minn.,  during  May,  sixteen  are 
supposed  to  have  been  incendiary. 
— The  Phoenix  Insurance  Company  of  Lon- 
don has  re-insured  all  but  a  few  of  the  risks 
of  the  Columbus  Insurance  and  Banking 
Company  of  Columbus,  Miss. 
— The  total  number  of  regular  fire  alarms  in 
Chicago,  for  May,  was  sixty-nine,  with  fifty- 
two  "stills."  The  total  fire  loss  was  $122,- 
546,  of  which  $113,535  was  covered  by  in- 
surance. 

— Edmund  V.  Preston,  Superintendent  of 
Agencies  for  the  Travelers'  Insurance  Co.  of 
Hartford,  visited  this  city  last  month,  and 
in  company  with  Thomas  Bennet  "made 
the  rounds"  of  Oregon,  returning  on  June 
30.  On  the  5th  inst.  Mr.  Preston  and  his 
wife,  who  accompanied  him  to  this  city,  de- 
parted for  Hartford,  Conn. 
— Mr.  Henry  Naunton,  who  was  formerly 
connected  with  the  Commercial  Union  As- 
surance Company,  and  latterly  the  fire  man- 
ager of  Donaldson's  agency,  is  now  associ- 
ated with  Messrs.  W.  J.  Callingham  &  Co. 
as  special  agent.  Mr.  Naunton  is  one  of 
the  oldest  and  most  capable  specials  in  this 
field  of  insurance  labor.  The  insurance 
agency  of  Messrs.  Callingham  &  Co.  are  for- 
tunate in  securing  the  valuable  services  of 
a  sj)ecial  so  skillful  and  prudent. 
— The  statement  of  the  condition  and  af- 
fairs, for  1882,  of  the  New  Zealand  Insur- 
ance Company  of  Auckland,  N.  Z.,  for  which 
Mr.  Hugh  Craig  is  manager  for  this  coast, 
shows  that  its  paid-up  capital  is  $1,000,000, 
its  gi-oss  fire  assets  $2,098,768,  liabilities,  in- 
cluding capital,  $1,521,148,  net  surplus 
$577, 62i',  net  fire  and  marine  premiums 
$985,  yTO  net  fire  and  marine  losses  $633,- 
185,  dividends  to  stockholders  $150,000. 
During  the  year  its  gross  fire  assets  increased 
833,765,  while  its  liabilities  were  decreased 
¥8,610.  The  net  sui-plus  made  a  pleasing 
gain  of  $42,375,  which  makes  the  surplus 
as  regards  policy  holders  $1,577,6-20.  The 
year's  business  exhibits  a  handsome  increase 
in  the  amount  of  premiums  received,  the 
gain  being  no  less  than  $159,152.  The  to- 
tal income  of  the  company  for  1882  was 
SI 73. 851  greater  than  that  of  the  previous 
year. 


— The  Riggs  Fire  Insurance  Company  of 
Washington,  D.  C.  has  been  incoi-porated. 
Capital,  $100,000. 

— There  is  a  legal  controversy  in  Georgia  as 
to  whom  the  surplus  in  a  mutual  tire  com- 
pany belongs — to  the  present  or  to  the  past 
policyholders. 

— Eight  members  of  the  New  York  Produce 
Exchange  have  been  suspended  from  the 
privileges  of  the  benefit  association  of  that 
body,  for  neglecting  to  pa}' their  assessments 
to  the  fund. 

— The  Weekly  Underwriter  of  New  York, 
with  undue  confidence  in  an  associated  press 
dispatch,  reproduces  a  misleading  and  in- 
con-ect  statement  forwarded  by  the  agent  in 
this  city,  to  the  effect  that  the  BaiTon  build- 
ing, recently  the  theater  of  a  disastrous  fire, 
was  considered  a  fire-trap  by  the  fire  author- 
ities, and  that  in  recognition  of  that  fact 
the  insurance  companies  charged  one  and  a 
half  per  cent,  premium.  The  structure  was 
not  regarded  as  a  fire-trap,  and  the  insur- 
ance companies  charged  only  one  and  one- 
fifth  per  cent.  There  was  no  excuse  for  the 
error,  for  the  press  agent  could  have  rea- 
dily obtained  correct  information  had  he 
applied  to  the  proper  source. 

— There  is  a  secret  lottery  insurance  organ- 
ization at  Troy,  Mo.,  which  distributes  its 
receipts  from  assessments  in  a  peculiar  way. 
Of  every  $2,000  collected,  $1,000  goes  to  the 
beneficiaries  of  the  deceased  members,  $800 
to  each  of  the  two  members  holding  num- 
bers next  to  that  of  the  deceased,  and  $200 
to  the  company  itself.  This  singular  as- 
sociation of  speculators  is  known  as  the 
Triple  Alliance,  and  its  officers  claim  to  be 
worthy  citizens  actuated  only  by  honorable 
motives  in  dealing  out  prizes  in  the  lottei-y 
of  death .  The  general  moral  effect  of  such 
a  society  must  be  bad,  and  particularly  so 
if  the  number  belonging  to  a  member  is  a 
matter  of  common  knowledge  to  his  fellow- 
members.  The  officers  solicited  assurances 
from  the  State  Superintendent  of  Insur- 
ance that  they  could  prosecute  their  busi- 
ness without  molestation,  but  that  official 
replied  that  their  association  could  not  be 
recognized  as  a  charitable  and  benevolent 
order,  under  the  laws  of  Missouri,  and  that 
it  was  contrary  to  the  public  policy. 
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— The  Toledo  Mutual  Life  Insurance  Com- 
pany, of  Toledo,  Ohio,  has  given  notice  to 
the  Ohio  Insurance  Department  of  its  in 
tention  to  quit  business. 

—The  solid  stone  arches  of  the  Brooklyn 
bridge  are  to  be  converted  into  fire-proof 
warehouses,  twenty-nine  in  number,  eleven 
of  which  are  to  have  three  stories,  nine 
two  stories,  and  nine  one  story  each,  mak- 
ing altogether  sixty  floors,  with  an  aggregate 
area  of  over  100,000  feet. 

—  There  are  but  three  stock  fire  companie  s 
organized  under  the  laws  of  Maine,  with  a 
combined  paid-up  capital  of  only  $390,000, 
and  gross  assets  of  $875,360.  The  premium 
income  of  the  three  companies  for  1882  was 
$252,525,  and  the  losses  paid  were  $187,922, 
a  loss  ratio  of  74  per  cent.  The  business  of 
these  companies  was  purely  marine  and  in- 
land. 

—  A  new  fire  preventive,  consisting  of 
lime,  sand,  plaster  of  Paris  and  coal  -  ashes 
ground  fine  and  molded  to  fit  between  the 
floor  beams,  was  tested  in  Albany,  N.  Y., 
recently,  and  pronounced  entirely  satisfac- 
tory. The  wood  beams  encased  with  the 
molded  blocks  of  the  "preventive"  stood 
three  times  the  heat  that  iron  similarly 
placed  would. 

— The  St.  Louis  Commercial  Gazette  places 
the  blame  for  the  unprofitable  state  of  the 
fire  insurance  business  where  it  really  be- 
longs, in  the  following  fashion:  "The  fire 
insurance  companies  are  complaining  of 
unprofitable  business  and  decreasing  divi- 
dends. The  companies  are  well  founded 
and  the  fault  is  their  own.  They  have 
stretched  the  principle  of  competition  far  be- 
yond the  safety  point,  and  the  strain  is  al- 
ready dangerous  to  the  public.  Cutting 
rates  is  an  amiisement  the  fire  companies 
have  voli^ntarily  indulged  in,  and  the  most 
intelligent  portion  of  the  public  don't  like 
the  situation.  We  presume  there  will  have 
to  be  an  epidemic  of  bankruptcies  among 
the  fire  companies,  at  the  people's  expense, 
before  the  fire  insurance  men  will  recover 
their  senses  again.  In  the  absence  of  ex- 
traordinary conflagrations,  the  people  are 
safe  as  to  indemnity  when  the  companies 
are  making  money  by  charging  good  rates, 
and  not  otherwise. 


— An  insurance  company  at  Erfurt,  Ger- 
many, recently  declared  a  dividend  of 
twenty  per  cent,  for  1882.  A  Spanish  com- 
pany also  paid  twenty  per  cent.,  another 
German  company  paid  eighteen  per  cent., 
and  a  Chinese  company  paid  twenty-five  per 
cent. 

— A  foreign  fire  company  which  had  been 
repeatedly  unfortunate,  its  ratio  of  losses  to 
premiums  approaching  nearly  100  per  cent, 
with  depressing  regularity,  summarily 
changed  its  board  of  directors,  with  benefi- 
cial results.  The  shareholders  felt  sure 
that  there  was  something  about  the  man- 
agement altogether  too  ratio. 

— As  money  orders  for  five  dollars  or  less 
can  soon  be  obtained  for  three  cents,  we  ex- 
pect to  keep  one  small  boy  traveling  be- 
tween the  office  of  the  Coast  Keview  and 
the  San  Francisco  office  of  Uncle  Sam, 
bearing  the  yearly  contributions  of  a  myriad 
of  subscribers.  Those  in  arrears  will  j^lease 
take  the  hint. 

—  The  "grain  men"  of  the  Philadelphia 
Commercial  Exchange  have  a  base  ball  nine, 
which  recently  played  a  match  with  an  in- 
surance nine  in  that  city.  Several  hundred 
invited  guests  were  present,  and  greatly  en- 
joyed the  comical  ignorance  and  awkward- 
ness displayed  on  both  sides.  Of  course, 
the  insurance  nine  "got  away"  with  the 
grain  nine,  badly  demoralizing  them  with  a 
score  of  thirty-four  to  twelve. 


Eugene  J.  Bates. 
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Monthly  Digest  of  Recent  Insur- 
ance Decisions.  I— Fire.  II— 
Marine.    Ill— Life. 

I — FIKE. 

Verbal  Agreement  verscs  the  Policy. — 
One  Asheur  owned  an  agricultural  imple- 
ment warehouse,  and  was  engaged  in  that 
business.  Plaintiffs  used  this  building  as 
a  depot  for  other  goods  iu  the  same  line. 
Plaintiffs  and  Asheur  decided  to  insure  the 
building  and  contents,  and  Asheur  effected 
the  insr.rance  iu  the' defendant  companies. 
The  verbal  agreement  with  the  defendants' 
agent  fully  indicated  the  separate  interests, 
but  the  policy  was  made  to  Asheur  alone. 
The  property  was  burned  and  the  defend- 
ants reimbursed  Asheur  for  his  proportion 
of  the  loss,  but  refused  payment  to  plain- 
tiffs on  the  grounds,  first,  that  there  was  no 
indication  in  the  policy  that  they  had  an  in- 
surable interest;  and  second,  that  a  stipula- 
tion iu  the  polioy  rendered  it  void,  even  as 
to  Asheur.  The  plaintiffs  were  non-suited 
in  the  lower  Court,  aud  the  Supreme  Court 
affirms  the  judgment  of  the  nonsuit. — Ful- 
ler et  al.  vs.  Phu'iiix  Fire  and  Sprin{ilteld 
Fire  and  Marine  Jnsurance  Voynpanies;  Su- 
preme Court  oj  Iowa,  June  14,  1883. —  Weekly 
Underwriter . 


Material  Kepresentations. — The  insur- 
ance was  upon  household  furnitiire  in  the 
second  story.  The  insured  represented  in 
his  application,  in  response  to  special  in- 
quiries, that  the  store  below  was  occupied 
by  himself  and  brother,  who  owned  the 
stock.  The  store  was  in  reality  occupied 
bj'  another  party,  and  the  insured  was  only 
a  clerk.  Held,  That  the  inquiries  and 
answers  were  tantamount  to  an  agreement 
that  the  matter  inquired  about  was  material; 
that  these  false  representations  avoided  the 
Ijolicy. — Mullens  vs.  Vermont  Mutual  Ins, 
Co.;  Supreme  Court  of  Verinont. 

Oral  Contract— Unpaid  Premium.— In 
this  case  plaintiff  was  a  member  of  the  mu- 
tual fire  insurance  company  which  he 
sued  for  a  loss  hy  fire.  On  purchasing  the 
insured  property  from  another  member  he 
applied  to  the  Secretary  of  the  company  for 
insurance  of  the  property  in  his  own  name, 
tendering  the  proper  sum  for  insurance 
charges  aud  other  dues.  The  Secretary  in- 
formed him  that  the  property  would  be  re- 
garded as  insured,  aud  requested  him  to  re- 
tain the  money  until  he  could  find  it  con- 
venient to  prepare  a  formal  policy.  After 
frequent  solicitation,  plaintiff  succeeded  iu 
getting    the    procrastinating    Secretary    to 
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luake  out  a  policy  before  the  property  was 
burnerl.  The  defense  set  up  and  allowed 
on  the  trial  was  that  the  policy  was  uot 
actually  issued  in  writing,  and  that  the 
premium  was  not  actually  paid.  Judgment 
was  rendered  in  the  Court  below  for  the 
defendant  The  Supreme  Court  reversed 
the  decision,  holding  that  there  was  nothing 
in  the  charter  and  by-laws  rendering  a  writ- 
ten policy  necessary;  and  while  it  was  pro- 
vided that  no  insurance  policy  should  be 
binding  until  the  actual  payment  of  prem- 
ium, such  provision  does  not  apply  in  this 
case,  where  the  member's  right  to  insurance 
was  absolute,  and  where  an  actual  tender 
of  the  full  sum  necessary  was  made.  The 
Secretary  could  not  cut  off  the  applicant's 
right  by  refusing  to  accept  the  necessary 
money  tendered. — Gay  vs.  The  Farmers' 
Mutual  Insurance  Company  of  Kalamazoo 
County;  Supreme  Court  of  Michigan,  July 
2,  1883. 

Breach  of  Condition — Effect  of  Verbal 
Contract  Upon  a  Written  One. — A  policy 
issued  to  the  plaintiff  contained  a  condition 
against  the  conveyance  of  the  insured  prop- 
erty, in  whole  or  in  part.  He  subsequently 
conveyed  through  a  third  person  to  his  wife, 
and  the  company  set  up  such  conveyance 
as  a  breach  of  the  condition.  It  was  de- 
cided (131  Mass  ,  164,)  that  the  condition 
was  broken  by  the  conveyance.  At  a  second 
trial  the  plaintiff'  offered  to  prove  that  at 
the  time  of  the  conveyance  he  verbally  no- 
tified the  officers  of  the  company  of  the  trans- 
action, and  also  of  a  mortgage  which  had 
been  made  on  the  property  previous  to  the 
issuance  of  the  policy  and  which  was  still 
outstanding,  and  that  he  requested  the  de- 
fendant comijany  to  remedy  the  defect;  and 
that  at  that  time,  in  accordance  with  such 
request,  defendant's  Secretary  endorsed  an 
order  to  paj'  the  insurance  money  to  the 
Andover  Savings  Bank  in  case  of  loss.  The 
Superior  Court  excluded  this  evidence  and 
directed  a  verdict  for  the  company.  The 
plaintiff  appealed  to  the  Supreme  Court. 
The  company  contended  that  tne  plaiutiff''s 
offer  of  evidence  was  an  attempt  to  modify 
and  enlarge  the  effect  of  the  written  en- 
dorsement by  evidence  of  contemporaneous 
verbal   dealings,    and   to   invest  it   M'ith  a 


larger  meaning  than  can  be  gathered  from 
the  words  themselves.  The  Court  decided 
for  the  plaintiff,  holding  that  if  the  company 
made  the  endorsement  with  the  knowledge 
of  the  breach  of  condition,  the  endorsement 
was  an  act  of  election  to  continue  the  insur- 
ance, irrespective  of  the  words  used,  and 
the  evidence  was  admissible  to  show  such 
knowledge. — Oakes  vs.  Manufacturers'  Fire 
and  Marine  Ins.  Co.;  Supreme  Court  of 
Massachusetts,  June  28,  1883. 

Kesponsibility  of  companies  for  Acts 
OF  Agent  —  Insertion  of  Stipulation.s 
Limiting  His  Authority,  in  Policy  Sub- 
sequently LSSUED,  D0E.S  not  EeLIEVE  FROM 

SUCH  Responsibility. — Following  is  the  syl- 
labus of  a  recent  opinion  by  the  Supreme 
Court  of  Minnesota,  reversing  the  judgment 
of  the  lower  court,  which  was  in  favor  of 
the  company:  "Agents  for  an  insurance 
company,  authorized  to  procure  applications 
for  insurance,  and  to  forward  them  to  the 
company  for  acceptance,  must  be  deemed 
the  agents  of  the  insurers  in  all  that  they 
do  in  preparing  the  application  or  in  any 
representations  they  may  make  as  to  the 
character  or  effect  of  the  statements  therein 
contained.  Hence,  where  such  agent,  either 
by  his  direction  or  direct  act,  makes  out  an 
application  incorrectly,  notwithstanding  all 
the  facts  are  correctly  stated  to  him  bj'  the 
applicant,  the  error  is  chargeable  to  the  in- 
surer and  not  to  the  insured.  This  is  the 
rule  in  the  case  of  mutual  as  well  as  stock 
or  proprietary  companies.  The  rule  is  not 
affected  or  changed  by  a  stipulation  inserted 
in  the  policy  sub  sequently  issued  that  the 
acts  of  such  agent  in  making  out  the  appli- 
cation shall  be  deemed  the  acts  of  the  in- 
sured and  not  of  the  insurer.  Such  stipu- 
lation does  not  convert  acts  done  for  the  in. 
surer  into  the  acts  of  the  insured.  The  ad- 
mission of  verbal  testimony  to  show  that 
the  application  was  filled  up  by  the  agent  of 
the  company,  and  that  the  facts  were  cor- 
rectljF  stated  to  him,  but  that  he,  without 
the  knowledge  of  the  insured,  misstated 
them  in  the  application,  is  not  in  violation 
of  the  rule  that  verbal  testimony  is  not  ad- 
missible to  vary  a  written  contract.  It  pro- 
ceeds upon  the  gi'ound  that  the  contents  of 
the  paper  was  not  the  statement  of  the  ap- 
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plicant,  and  that  the  insurance  company,  by 
the  acts  of  its  agents,  is  estopped  to  set  up 
that  it  is  the  representation  of  the  insured. 
The  husband  was  the  sole  owner  of  a  house 
and  other  personal  propertj^  situate  upon  the 
land  of  his  wife.  The  agent  of  defendant,  be- 
ing fully  infoi-med  of  the  facts  as  to  the  situa- 
tion and  title  of  the  property,  made  out  a  joint 
application  by  the  two  for  insurance,  which 
they  signed  upon  the  representation  and 
statement  of  the  agent  that  such  was  the 
proper  mode  xmder  the  circumstances,  and 
upon  such  application  a  joint  policy  was 
issued  insuring  them  upon  the  house  and 
other  personal  property  as  the  property  of 
both.  Held,  that  the  husband  and  wife 
could,  in  case  of  loss,  maintain  a  joint  ac- 
tion upon  the  policy.  It  was  entirely  com- 
petent for  all  parties  to  treat  this  as  joint 
property  for  the  jiurpose  of  insurance,  and 
to  make  the  policy  paj'able  to  the  two." — 
Julia  and  Wm.  Kansal  vs.  Minnesota  Farm- 
ers' Mutual  Fire  Insurance  Association  ;  Su- 
preme Court  of  Minnesota,  July  11,  1883. 

ir— MARINE. 

Proximate  Cause  of  Loss.  —  Certain 
goods,  which  were  insured  against  loss  by 
fire,  were  shipped  on  the  steamboat  Narra- 
gansett,  which  was  sunk  by  collision  with 
another  steamboat,  on  Long  Island  Sound. 
After  the  collision,  the  Narragansett  took 
fire  and  sank.  The  goods  were  injured  by 
the  salt  water,  but  were  not  touched  by  the 
fire.  The  insurance  company,  which  re- 
fused to  pay  the  lo.ss,  maintained  that  the 
loss  was  not  occasioned  by  fire.  The  plain- 
tiff contended  that  the  fire  was  the  prox- 
imate cause  of  the  loss,  as  otherwise  the 
vessel  might  have  been  kept  afloat.  The 
result  of  the  first  trial  was  a  verdict  for  the 
defendant  insurance  company.  A  new  trial 
was  ordered,  which  ended  with  a  verdict 
for  the  plaintiff.  The  insurance  company 
attempted  to  show  that  the  goods  at  the 
time  of  the  loss  were  of  no  real  value,  be- 
ing on  a  sinking  vessel,  but  the  Court ''ex- 
cluded the  evidence.  On  the  ground  that 
the  loss  was  not  a  fire  loss,  the  defendant 
also  objected  to  the  testimony  offered  to 
show  that  the  fire  was  the  proximate  cause 
■of  the  loss,  but  the  Court  would  not  sus- 
tain the  objection.     Defendant  appealed  to 


the  Supreme  Court,  which  held  that  the 
rulings  of  the  Court  below  were  correct — 
New  York  <{■  Boston  Dispatch  Express  Co. 
vs.  Trader.^  and  Mechanics''  Ins.  Co.;  Su- 
preme Court  0/ ilassachusetts,  June  22,  1883. 

Anchorage  Rights — Necessary  Precau- 
tions TO  Prevent  Collision. — The  schoon- 
er Stmrise,  owned  bj'  libelant,  voluntarily 
came  to  anchor,  at  10  a.  m.,  near  the  upper 
end  of  the  Middle  Ground,  St.  Clair  River, 
and  substantially  in  the  middle  of  the  chan- 
nel, which  is  there  about  600  feet  in  width. 
During  the  day  the  schoonei  could  have 
gone  below  the  Middle  Ground,  or  up  into 
Sarina  Bay,  or  close  in  at  the  docks  at  port 
Huron,  where  she  could  be  safe  from  de- 
scending vessels;  but  she  did  neither.  About 
3  o'clock  in  the  morning  the  steam  barge 
Oscar  Townsend,  having  the  Kelly  in  tow, 
entered  the  river  and  took  her  usual  course. 
Although  the  full  complement  of  officers 
and  men  were  on  deck  watching  for  lights, 
they  did  not  discover  the  light  of  the  Sun- 
rise at  anchor  till  within  about  400  feet  of 
her.  The  steam  barge  starboarded  immedi- 
ately and  went  clear,  but  her  tow,  by  the 
force  of  the  current,  swung  in  just  enough 
to  come  in  collision  with  the  Sunrise,  and 
inflicted  great  damage,  for  which  the  libel- 
ant sued. 

The  defense  was  that  there  was  an  amply 
sufiicient  watch  on  the  deck  of  the  steam 
barge;  that  on  entering  the  river  they  were 
obliged  to  go  by  landmarks;  that  owing  to 
the  swift  current  of  four  or  five  miles  per 
hour,  the  steam  barge,  in  order  to  control 
her  tow,  was  obliged  to  maintain  an  extra 
degree  of  speed;  and  that  owing  to  this  nec- 
essary speed,  after  she  had  taken  her  course 
by  the  landmarks,  it  was  difficult,  if  not 
imijossible,  to  avoid  any  vessel  or  obstacles 
which  might  suddenly  appear.  Hence,  a 
vessel  lying  in  the  way  of  the  steam  barge, 
unless  seen  at  a  very  considerable  distance, 
could  not  be  avoided,  making  it  a  case  of  ex- 
ceptional navigation,  to  which  the  ordinary 
rules  in  relation  to  steam  vessels  approach- 
ing sail  vessels  or  vessels  at  anchor  in  the 
lake  or  in  still  water  would  not  apply.  There 
were  other  allegations  by  the  defendants, 
charging  the  Sunrise  with  responsibility  for 
the  collision,  in  respect  to  lights  and  watch, 
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but  the  main  qnestiou  contested  was  whoth- 
ei*  a  vessel  lying  at  anchor  unnecessarily  in 
the  night,  in  that  channel,  was  not  guilty 
of  so  grave  a  fault  as  to  bar  her  recovery 
for  damages,  unless  she  clearly  showed 
some  distinct  fault  on  the  part  of  the  col- 
liding vessel. 

The  trial  lasted  nine  daj's.  A  large  niim- 
ber  of  lake  navigators  testified  that  a  vessel 
anchored  in  any  part  of  that  channel  is  in  a 
highly  dangerous  position,  and  should  not 
so  anchor  unless  clearly  necessary.  If  such 
necessity  existed,  she  should  at  the  earliest 
opportunity  get  a  better  place,  drifting,  if 
necessary,  down  in  and  close  to  the  dock  so 
as  to  be  substantially  out  of  the  channel. 
If  from  indisputable  necessity  a  vessel  was 
compelled  to  lie  at  anchor  in  the  channel 
all  night,  extra  precautions  should  be  taken 
to  warn  approaching  vessels,  and  to  shift 
the  helm  whenever  it  would  tend  to  avoid 
a  threatened  collision. 

Held,  That  the  libelant's  vessel  was  un- 
necessarily anchored  within  the  channel  or 
roadstead  i;sually  taken  by  vessels  coming 
down  the  river,  where  the  current  was  rapid, 
and  where  her  lights  might  easily  have  been 
confounded  with  those  on  the  Canada  shore 
beyond  her;  that  she  did  not  have  at  the 
time  of  the  collision  suitable  and  proper 
anchor  watch  and  anchor  lights;  that  she 
should  have  displayed  a  torch-light  when 
the  lights  of  the  approaching  vessel  were 
first  observed;  that  her  wheel  should  have 
been  put  to  starboard  instead  of  to  port, 
which  would  have  caused  her  to  swing  out 
of  the  way  of  the  barge  and  her  tow.  The 
master  of  the  Townsend  used  proper  sea- 
manship in  trying  to  avoid  the  collision. 
The  Kelly,  being  the  tow,  was  guilty  of  no 
negligence,  and  therefore  not  liable  for  the 
injiary  to  the  Sunrise. —  William  AIcGill  \s,. 
"  The  Oscar  Townsend"  and  "  The  Edward 
Kelly;  "  U.  S.  District  Court  for  Northern 
District  of  Ohio. 

Ill — LIFK. 

Voluntary  Payment  of  Premiums  by  a 
Third  Party  Constitutes  n<?Legal  Claim 
ON  A  Policy. — The  insured,  Thomas  Meier, 
was  insolvent  for  many  years,  and  the 
premiums  were  voluntarily  paid  by  his 
brother.     The  policy  was  payable   to   and 


for  the  benefit  of  the  wife  of  the  insured. 
Upon  his  death,  the  brother  collected  the 
insurance  money,  and  after  deducting  the 
sum  that  he  had  advanced,  tendered  the  re- 
mainder to  the  widow  of  the  deceased.  She 
refused  to  allow  his  claim  for  jiremiums 
paid,  and  sued  him  for  the  entire  amount 
of  insurance  money  collected.  Held,  That 
the  payments  of  premiums  by  the  defend- 
ant having  been  voluntarily  made,  and 
without  any  agreement  that  the  same  should 
be  charged  against  the  plaintiff's  interest  in 
the  policy,  could  be  deducted'by  the  defend- 
ant from  the  proceeds  of  the  policy.  No 
man,  it  is  said,  can  make  himself  the  cred- 
itor of  another  without  his  consent. — Meier 
vs.  Meier;  St.  Louis  Court  of  Appeals,  June, 
1883. 

Assignability. — Before  his  man-iage  one 
McGuire  insured  his  life,  that  his  intended 
wife  might  be  provided  for,  and  immedi- 
after  the  wedding  delivered  to  her  the  pol- 
icy. Upon  McGuire's  death,  his  widow 
gave  the  policy  to  the  administrator  for  col- 
lection, claiming  ownership  at  the  time. 
The  administrator  collected  the  money  and 
handed  it  to  the  widow.  Suit  was  subse- 
quently brought  against  him  for  the  pur- 
pose of  having  the  insurance  money  de- 
clared a  part  of  the  estate  of  the  deceased. 
Held,  That  the  policy  was  assignable  by 
parol,  and  by  mere  delivery,  when  such  is 
the  intention  of  the  assignor.  Policies  are 
choses  in  action  and  are  assignable  as  such 
by  delivery. — Chapman  vs.  McElwrath,  Ad- 
ministrator; Supreme  Court  of  Missotiri, 
June,  1883. 

Complaint — Necessaky  Allegations  to 
Kecover  for  a  Breach  of  Contract. — 
During  the  life-time  of  Mrs.  Hesse  a  policy 
on  her  life  was  assigned  to  Mary  Houser, 
who  paid  $1,000  in  premiums  on  the  same, 
and  afterwards  sued  to  recover  that  sum. 
It  was  alleged  in  the  complaint  that  the  as- 
signment of  the  policy  was  aj)proved  by  the 
company.  Plaintiff  paid  the  premiums 
until  1878,  up  to  which  time  the  company's 
agent  always  gave  notice  of  time  when 
premiums  were  Awq.  The  plaintiff  was 
ready  and  willing  to  pay  the  premium  due 
April  23,  1878,  but  could  not  find  the  com- 
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pany's  agent  in  Terre  Haute,  where  the 
premiums  had  been  previously  paid.  The 
following  day  plaintiff  sent  to  an  agent  in 
Indianapolis  the  amoiint  of  the  premium 
due.  The  money  thus  sent  was  not  ac- 
cepted, and  the  company  declared  her  pol- 
icy forfeited.  Held,  That  to  recover  for  a 
breach  of  contract  the  complaint  ought  to 
set  out  the  teniis  of  the  contract,  perform- 
ance on  the  part  of  the  plaiutiflf,  and  a 
wrongful  non-jierformance  on  the  part  of 
the  defendant.  There  was  nothing  in  this 
complaint  either  to  show  perfonuance  of 
the  contract  on  the  i^art  of  the  plaintiff, 
or  non-performance  on  the  part  of  the  de- 
fendant.— Houser  vs.  Gontineiital  Life  Ins. 
Co.;  Supreme  Court  of  Indiana,  June  21, 
1883. 

FORFEITCRE   OF   KiGHTS    UnDER  CONTRACT 
OF    A.SSES.S.MENT     INSURANCE    SOCIETY. — The 

plaintiff's  husband  was  a  member  of  the  A. 
O.  U.  W.  Society,  the  defendant  in  this  case. 
The  society  insured  the  lives  of  its  mem- 
bers, collecting  funds  therefor  by  assess- 
ments made  upon  surviving  members.  A 
by-law  provided  that  the  rights  of  member- 
ship should  be  suspended  in  case  the  in- 
sured should  not  pay  the  assessment  made 
upon  him,  such  rights  to  be  restored  if  the 
negligent  member  paid  the  back  assessment 
within  three  months  after  it  became  due, 
and  also  all  other  assessments  due  at  the 
time  of  such  payment.  The  society  refused 
to  pay  the  plaintiff  the  amount  of  the  policy 
on  her  husband's  life,  on  the  ground  that 
he  had  forfeited  his  rights  of  membership, 
and  had  never  been  reinstated  in  them.  It 
was  shown  at  the  trial  that  the  back  assess- 
ments had  been  paid  to  a  proper  officer  of 
the  society,  but  that  no  other  action  had 
been  taken  to  reinstate  the  Insured.  Held, 
That  the  payment  of  the  back  assessments 
was  the  only  act  required  to  reinstate  the 
delinquent  member  in  all  his  rights,  and 
that  no  consent  or  action  on  the  part  of  the 
defendant  was  required;  nor  need  the  pay- 
ment have  been  made  at  a  meeting  of  the 
lodge.  Held,  also.  That  the  defendant 
could  not  be  allowed  to  show  in  evidence 
any  custom  or  usage  in  regard  to  these  mat- 
ters, nor  what  its  officers  had  always  re- 
garded and  acted  upon  as  the  proper  con- 


struction of  the  by-laws  relating  to  the 
forfeiture  of  membership.— 7l/a?ieji  vs.  The 
(irand  Lodge  and  Ancient  Order  of  United 
Workmen;  Supreme  Court  of  Minnesota, 
June  20,  1883. 

Residence— Interest. — In  1866  a  policy 
of  insurance  was  issued  on  the  life  of  one 
Dr.  Bonner,  by  the  defendant  company, 
payable  to  the  wife  of  the  insured.  Bonner 
died  in  1874,  and  defendant  refused  to  pay 
the  insurance  money  because  of  alleged  mis- 
representations made  in  the  application.  In 
the  suit  subsequently  brought  by  the  plain- 
tiff, defense  was  also  made  against  her  claim 
for  interest  in  the  event  of  the  policy's  be- 
ing held  valid.  In  applying  for  a  iiolicy  of 
insurance,  Bonner  said  that  he  had  lived 
in  Cincinnati  "during  the  past  ten  years." 
Defendant  averred  this  to  have  been  untrue, 
Bonner  having  served  as  surgeon  during 
the  rebellion.  The  next  question  was 
whether  applicant  had  served  in  ai-my  or 
navy,"  to  which  he  responded  in  the  affirm- 
ative. Defendant's  agent  also  was  familiar 
with  the  fact  of  the  applicant's  service  in 
the  army.  Apart  from  these  facts,  the 
Court  thought  that,  "  for  reasons  too  obvi- 
ous to  mention,  absence  of  this  sort  was  not 
residence  within  any  fair  meaning  of  the 
question." 

The  defense  as  to  interest  rested  upon  the 
following  facts:  Defendant's  agent  brought 
suit  against  it  for  services.  Defendant  set 
up  a  counter-claim  upon  his  bond  for 
$3,500,  and  made  his  sureties,  Dr.  Bonner 
and  Col.  Harris,  parties  to  the  action.  Upon 
the  death  of  Dr.  Bonner,  Col.  Harris  notified 
the  company  not  to  pay  over  the  money 
upon  the  policy,  claiming  the  right  to  have 
half  of  any  sum  adjudged  against  the  sure- 
ties paid  therefrom,  the  agent  and  Dr.  B.'s 
estate  being  insolvent.  Afterward,  the 
policy  having  by  its  terms  become  due  and 
payable,  an  agreement  was  made  between 
plaintiff  and  Col.  Harris  wherebj'  he  con- 
sented to  the  payment  to  her  of  $3,000,  the 
remaining  $2,000  "to  remain  in  the  hands 
of  the  company  to  abide  the  event  of  said 
suit."  The  action  having  been  decided  in 
favor  of  the  agent,  this  action  was  brought 
for  the  remainder  so  retained  by  the  com- 
pany, with  interest  from   the  maturity  of 
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the  policy.  Defendant  contended  that  if 
chargeable  with  interest,  such  interest 
should  date  from  the  decision  in  favor  of 
the  agent.  Viewed  merely  as  an  agreement, 
the  eflfect  of  what  took  pliice.  counsel  urged, 
was  to  discharge  defendant  from  liability 
for  interest.  Held,  That  the  agreement  be- 
tween plaintiff  and  Col.  H.  made  no  change 
in  the  company's  relations  toward  the  plain- 
tiff, and  that  defendant  was  liable  for  inter- 
est until  payment.  If  the  parties  intended 
to  relieve  the  company  from  its  obligation 
to  pay  interest,  such  agreement  was  not  en- 
forceable for  want  of  consideration. — Annie 
M.  Bonner  vs.  The  Continental  Life  Ins.  Co.; 
Superior  Court  of  Cincinnati. 

Rkspoxsibility  foe  Acts  of  Agexts  — 
Fraud  ix  Application— Parol  Evidexce.— 
This  was  the  second  trial  of  a  suit  upon  a 
policy  of  insiirance  on  the  life  of  C.  S.  Al- 
ford,  deceased,  by  his  executor,  Thomas  C. 
Fletcher,  for  §10,000  and  interest.  Testi- 
mony was  introduced  by  the  defendant  to 
prove  that  two  answers  contained  in  the  ap- 
plication of  the  insured  were  false,  and  in 
rebuttal  the  plaintiff  offered  parol  evidence, 
showing  that  the  false  answers  had  been  in- 
serted without  Alford's  know-ledge  by  the 
agent  who  took  the  application,  and  that  he 
signed  it  ignorant  of  the  additions  made  bj' 
the  agent.     This  evidence  was  admitted. 

The  court  instructed  the  jury  that  insur- 
ance and  other  corporations  are  held  to 
whatever  is  within  the  apparent  scope  of 
their  agents'  authority,  such  responsibility 
to  be  limited,  however,  to  representations 
pxit  in  writing  and  submitted  by  the  agent. 
Three  things  were  to  be  shown  to  justify  a 
verdict  for  the  plaintiff:  first,  that  the  as- 
sured made  true  representations  with  regard 
to  his  having  a  disease  and  employing  a 
physician,  as  alleged;  second,  that  the  agent 
of  the  company,  for  the  purpose  of  iulucing 
Alford  to  insure  and  obtaining  from  him 
the  premium  which  he  was  to  pay,  falsely 
inserted  in  the  application  answers  not 
given;  third,  that  the  insured  signed  the 
application  ignorant  that  his  answers  had 
not  been  truly  recorded  in  it.  If  before  the 
policy  was  delivered  to  him  he  discovered 
the  deception  it  was  his  duty  to  proceed  no 
further.     If  he  did  not  discover  the  fraud 


before  the  delivery  of  the  policy  and  the 
payment  of  the  first  premium,  he  was  not 
bound  to  take  any  steps  for  the  cancellation 
of  the  policy.  The  defendant  having  ten- 
dered in  open  court  the  sum  of  $888.26,  the 
jury  were  further  instructed  to  bring  in  a 
verdict  for  that  amount  at  least.  The  ver- 
dict returned  was  for  the  amount  of  the 
policy  with  interest,  and  the  defendant 
thereupon  took  an  appeal  to  the  Supreme 
Court. — Fletcher  vs.  New  York  Life  Ins.  Co.; 
Circuit  Court,  E.  D.  Missouri,  Sept.  23,  1882. 


Burden  of  Proof  in  Life  Insurance 
Cases. 

In  a  recent  issue  of  the  Central  Law  Jour- 
nal, Mr.  Meachem,  of  Battle  Creek,  Mich., 
presents  the  following  summary  of  doctrine 
on  this  point,  together  with  numerous  cita- 
tions : 

' '  One  of  the  most  important  questions 
that  arise  in  actions  brought  to  recover  up- 
on life  insurance  policies  is  to  detei-mine 
upon  which  party  rests  the  burden  of  proof. 
Of  course,  it  is  always  incumbent  upon  the 
plaintiff  to  make  owi  &  prima  facie  case. 
But  it  is  more  particularly  the  question  as 
to  the  burden  of  proof  when  a  dispute 
arises  as  to  the  con-ectness  of  the  statements 
contained  in  the  declaration  or  application, 
which  we  propose  to  discuss. 

"It  would  seem  to  be  only  in  those  cases 
where  the  statements  are  express  or  con- 
structive warranties  of  the  truthfulness  of 
the  facts  stated,  that  any  question  can  ex- 
ist. Where  the  statements  are  representa- 
tions merely,  there  appears  to  be  no  doubt 
that  the  burden  of  proof  is  upon  the  party 
relying  upon  their  untriith. 

"But  we  shall  find  that  not  only  is  there 
dispute  as  to  what  constitute  warranties  in 
these  cases,  but  also,  that  when  agreeing 
upon  this  point,  the  decisions  are  in  conflict 
as  to  the  burden  of  proof. 

' '  It  ma}%  therefore,  be  wise,  in  the  first 
instance,  to  review  briefly  the  question  of 
what  constitutes  a  warranty  in  a  life  insur- 
ance contract. 

"Where  the  statements  are  expressly  de- 
clared to  be  warranties  there  can  ordinarily 
be  no  doubt  as  to  their  character,  but  it  is 
an  almost  universal  practice  to  provide  that 
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the  statements  coutained  iu  the  application, 
while  not  expressly  made  warranties,  shall 
be  the  basis,  aud  form  apart  of  the  contract 
of  insurance.  Whether  these  statements, 
so  made  a  part  of  the  contract,  shall  be 
deemed  warranties  or  representations  mere- 
ly has  often  been  considered  by  the  courts. 
Although  there  are  conflicting  decisions,  the 
weight  of  authority  is  undeniably  that  these 
statements  are  warranties,  and  are  to  be  dealt 
with  as  such. 

"  Assuming,  then,  as  it  seems  we  must, 
that  such  statements  are  wan-anties,  we  will 
take  up  the  subject  under  discussion. 

"The  English  rule  is  stated  as  follows: 
'  Should  any  dispute  arise  upon  the  death 
of  the  assured  as  to  the  con-ectness  of  the 
statements  made  in  the  declaration,  the 
burden  of  proof,-  it  is  said,  will  fall  iipon  the 
plaintiff,  with  whom  it  will  rest,  before  re- 
quiring the  insurers  to  produce  any  evidence 
to  impugn  them,  to  make  out  by  evidence 
their  truth,  which  is  in  fact  the  basis  of  the 
action,  and  a  condition  precedent  to  any 
right  to  recover.' 

"In  McLoon  vs.  Con.  Mut.  Ins.  Co.,  the 
Court  say :  '  An  express  warranty  in  a  pol- 
icy of  insurance  is  a  condition  precedent, 
the  burden  of  proving  performance  of  which 
rests  upon  the  assured.' 

"  In  an  early  New  York  case  it  was  said : 
'  A  warranty  is  considered  as  a  condition 
precedent,  and  whether  material  or  imma- 
terial, as  it  regards  the  risk,  must  be  com- 
plied with  before  the  assured  can  sustain  an 
action  against  the  underwriters.' 

"In  none  of  the  recent  New  York  cases, 
so  far  as  we  have  been  able  to  discover,  has 
our  exact  question  been  discussed;  and 
though  they  seem  to  imply  that  the  burden 
is  upon  the  defendant,  great  stress  is  laid 
upon  the  nature  and  form  of  the  pleadings. 
Thus,  in  one  of  the  most  recent  cases,  it  is 
said:  '  The  rule  is  well  established  that  in 
an  action  upon  a  policy  of  insurance  where 
the  answer  admits  the  using  of  the  policy 
and  the  allegations  in  the  complaint,  aud 
alleges  a  breach  of  its  conditions,  the  bur- 
den of  proof  is  upon  the  defendant,  aud  the 
plaintiff  is  entitled  to  recover  unless  the  de- 
fendant satisfies  the  Court  or  jury  by  a  pre- 
ponderance of  evidence  that  the  conditions 
had  been  broken.' 


"In  Babbitt  vs.  S.  S.  &  G.  Ins.  Co.,  the 
Supreme  Court  of  North  Carolina  recognize 
the  rule  spoken  of  above  making  the  state- 
ments warranties,  and  decides  for  that  State 
upon  whom  rests  the  onus  probandi.  They 
say:  'The  application  being  therefore  a 
part  of  the  contract,  an  important  inquiry 
was,  whether  the  property  was  correctly  de- 
scribed in  the  aijplication.  And  the  first 
question  is,  upon  whom  was  the  burden  of 
proof  ?  The  burden  of  proof  is  upon  the 
plaintiff.  It  would  be  otherwise  if  the  ap- 
plication were  not  a  part  of  the  contract, 
but  was  a  mere  representation.  Being  a 
part  of  the  contract,  it  was  necessary  for  the 
j)laintiff  to  set  it  out  in  his  complaint;  and 
it  being  in  the  nature  of  a  warranty,  or  con- 
dition precedent,  it  was  necessary  that  the 
plaintiff  should  prove  it.' 

"This  seems  to  be  the  rule  also  in  Con- 
necticut, Ehode  Island  and  Iowa: 

' '  It  would  therefore  seem  that  where  the 
defendant,  either  voluntarily,  or  in  accord- 
ance with  local  rules  of  pleading,  has  relied 
upon  a  breach  of  warranty  iu  his  jjlea  or 
answer,  as  a  defense  to  the  action,  that  the 
burden  is  upon  him  to  prove  the  same.  In 
other  cases,  there  may  be  doubt,  but,  as  we 
have  seen,  many  courts  of  high  authority 
adhere  to  the  same  rule,  and  cast  the  burden 
ui^on  the  defendant." 


Life  Insurance  in  Ohio— Co-oper- 
ative Abuses. 

The  total  gross  admitted  assets  of  the 
twenty-eight  legitimate  life  insurance  com- 
panies transacting  business  in  Ohio  is  $445,- 
831,017,  and  of  this  mighty  sum  tlie  net 
premium  reserve  is  $388,616,346.  During 
1882  these  companies  issued  in  Ohio  7,391 
policies,  aggregating  $15,68.5,297.  The  losses 
paid  amounted  to  $1,417,461,  divided  among 
the  beneficiaries  of  573  deceased  policy- 
holders. This  was  an  average  of  $2,474, 
and  exactly  what  was  promised. 

In  the  June  number  of  the  Coast  Keview 
co-operative  insurance  in  Ohio  was  dis- 
cussed at  length,  but  the  theme  is  still  a 
fruitful  one.  Much  space  might  yet  be 
profitably  employed  in  the  discussion  of 
the  record  of  the  sham  in  that  State,  and 
many  appropriate  epithets  be  justly  applied 
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in  the  deuunciatiouof  the  co-operative  man- 
agers and  in  the  ridicule  of  the  folly  of  their 
infatuated  victims. 

The  total  amount  paid  to  beneficiaries  by 
the  sixty-seven  assessment  bubbles  in  Ohio 
was  $576,063,  during  1882.  The  number 
of  members  who  died  was  1,434,  and  that 
nujuber  therefore  represents  the  claims 
against  the  association.  The  average  sum 
paid  to  beneficiaries  was  consequently  less 
than  S402.  The  total  amount  of  the  cer- 
tificates on  which  death  claims  were  paid 
was  $3,308,992,  and  of  this  sum  only  17  per 
cent,  was  given  to  the  beneficiaries.  In 
other  words,  the  familj'  of  the  member  who 
had  been  promised  $2,000,  and  who  in  his 
credulity  must  have  expected  it,  were  obliged 
to  content  themselves  with  the  paHry  sum 
of  $340.  The  family  of  the  man  who  in- 
sured his  life  for  $2,000  in  a  regular  com- 
pany received  every  dollar  of  it.  That  is 
the  difference  between  assessment  insurance 
and  legitimate  insurance. 

Keferring  to  some  of  the  abuses  which 
have  characterized  "  co-duperative  "  life  in" 
surance  in  Ohio,  Mr.  Moore,  the  Superin 
tendent  of  Insurance,  in  his  report  for  1883, 
writes  as  follows: 

"  In  addition  to  the  abuses  mentioned  in 
the  last  annual  report,  a  number  of  associ- 
ations have  abused  their  franchises  by  trans- 
actions called  reinsurance.  A  reinsurance 
is  usually  effected  when  the  condition  of  the 
association  has  become  such  as  to  indicate 
no  further  reward  to  its  officers  and  man- 
agers, and  it  consists  in  one  association  ar- 
ranging with  another  to  take  its  list  of  mem- 
bers, subject  them  to  assessments,  and  allow 
them  to  jjarticipate  in  its  benefits,  where- 
upon the  association  to  which  the  members 
formerly  belonged  ceases  business.  The 
principal  abuse  consists  in  reinsuring  mem- 
bers whose  prospect  for  continued  life  is 
good,  and  leaving  those  unprovided  for 
whose  prospect  for  continued  life  is  not 
considered  favorable,  owing  to  failure  of 
health  or  the  increase  of  age  during  a  time 
their  membership  had  been  sustained  under 
heavy  assessments.  Many  such  persons 
have  discovered  that  the  association  to 
which  they  originally  belonged  had  ceased 
business  without  assets  available  for  their 
relief,  and   the  association  in  which  their 


reinsurance  had  been  effected  refusing  to 
accept  them  as  members  on  account  of  hav- 
ing aiTived  at  an  age  greater  than  that  at 
which  members  were  received  by  the  rein- 
suring association  —  thus  leaving  them 
wholly  unprovided  for,  and  practically 
without  a  remedy.  Members  of  reinsured 
associations,  whose  health  failed  duiing  the 
term  of  their  insurance,  have  had  a  similar 
experience. 

"Since  the  Act  of  April,  1883,  prohibit- 
ing the  insurance  of  persons  over  sixty-five 
years  of  age,  was  passed,  some  associations 
have  issued  circulars  notifying  such  mem- 
bers that  they  could  no  longer  be  retained 
as  members.  Such  frequent  complaints 
have  been  made  in  regard  to  these  abuses 
that  it  has  become  a  matter  of  duty  to 
recommend  that  the  same  be  prevented  by 
legislative  enactment." 


An  Appalling-  Calamity  in  Italy- 
Stupidity  of  the  Peasantry. 

The  burning  of  the  ball  in  the  village  of 
Dervis,  Italy,  recently,was  a  literal  holocaust 
on  the  altar  of  stupidity.  During  an  enter- 
tainment some  sparks  from  the  Bengal  light 
set  fire  to  a  quantity  of  strdw.  The  proprietor 
raised  a  cry  of  fire,  but  no  one  moved,  the 
audience  being  under  the  impression  that 
his  object  was  to  make  the  performance 
more  realistic.  Shouts  of  "Fire!"  were 
heard  from  the  outside,  but  the  people 
within,  stupidlj'  thinking  there  was  a  riot 
in  progress  outside,  barricaded  the  door,  in- 
stead of  escaping.  Before  they  could  rem- 
edy their  fatal  error  the  flames  enveloped 
them,  and  in  the  wild  and  frightful  struggle 
which  ensued,  over  half  of  the  little  audi- 
ence lost  their  lives,  and  others  were  seri- 
ously injured.  There  were  about  ninety 
persons  present,  and  of  these  forty-eight 
were  burned  to  death,  several  have  since 
died  from  injuries  received,  and  others  are 
hopelessly  ill  or  badly  maimed.  The  catas- 
trophe was  a  crushing  one  to  the  village. 
Of  several  families  only  one  member  is  left. 
The  letter  carrier  lost  five  children.  The 
wife  and  mother  of  the  exhibitor  were 
among  the  burned;  he  jumped  from  a  win- 
dow and  expired  a  few  minutes  later.  For 
several   days   the   air  in   the   locality   was 
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filled  with  the  odor  of  Iniint  flesh.  The 
singular  stupidity  and  timidity  which  were 
chiefly  responsible  for  this  melancholy  af- 
fair are  to  the  American  mind  profoundly 
amazing. 


Texas  Rules  for  Issuing-  Policies. 

The  following  rules  to  be  observed  in  is- 
suing policies  are  appended  to  the  pub- 
lished tariff  of  rates  recently  adopted  by  the 
San  Antonio  Local  Board: 

"No  policy  to  be  written  at  less  than  the 
rates  adopted  by  this  Board. 

"Blanket  policies,  covering  distinct  or 
separate  risks,  or  items  of  hazard,  are  pro- 
hibited. 

"Policies  on  mercantile  risks  shall,  in  all 
cases,  be  written  to  cover  specific  amounts 
on  stock,  and  on  store  furniture  and  fix- 
tures. 

"  Policies  covering  buildings  other  than 
churches,  dwellings,  or  school-houses,  or 
the  contents  thereof,  shall  not  be  written 
for  a  term  exceeding  one  j^ear. 

"Short  rates  shall  be  charged  in  all  cases 
for  periods  short  of  one  year. 

"No  privilege  shall  be  granted  to  any 
policy  without  the  charge  of  an  adequate 
rate  therefor. 

' '  All  policies  covering  the  same  risk  shall 
be  made  concurrent. 

"Where  there  are  two  or  more  buildings 
adjoining,  unless  they  communicate  so  as 
to  make  them  virtually  one  risk,  separate 
amounts  shall  be  placed  on  each  building 
and  the  contents  thereof. 

"Additional  insurance  shall  be  limited 
in  all  but  oj)en  iDolicies. 

"  The  average  clause  to  be  inserted  in  all 
policies  covering  cotton  and  lumber. 

"  Privileges  may  be  gi-anted  to  keep  fire- 
works to  the  amount  of  $100  in  value.  In 
excess  of  that  sum,  an  additional  charge  of 
ten  cents  per  SlOO  insurance  per  month  for 
each  $100  worth  permitted  shall  be  made. 

"The  amount  of  gasoline,  benzine,  naph- 
tha or  petroleum,  for  which  permit  may  be 
given,  is  limited  to  forty  gallons  of  all;  of 
kerosene,  five  barrels,  and  of  gunpowder, 
twenty-five  poiinds. 

"Not    more   than   fifteen-days  bxiilder's 


permit   to  be  given  on  any  policy  without 
extra  charge. 

"Exposed  frame  store  buildings,  or  the 
contents  thereof,  if  not  specifically  rated, 
must  not  be  insured  until  so  rated,  or  may 
be  written  and  presented  for  rating  at  the 
next  meeting  of  the  Board,  when  the  addi- 
tional premium  must  be  collected  if  the 
rate  is  advanced  beyond  that  paid." 


A   Specimen   California   Co-oper- 
ative Imposture. 

A  former  general  agent  of  the  Southern 
California  Mutual  Aid  Association  writes 
as  follows  in  reference  to  that  assessment 
sham,  and  the  disappointment  of  the  bene- 
ficiaries of  one  of  its  too  faithful  members: 

"Editor  Coa.st  Review:— About  eight 
years  ago  I  represented  as  general  agent 
what  was  known  as  the  Southern  California 
Mutual  Aid  Association  of  Los  Angeles,  Cal 
Itwas  purely  a  mutual  company.  It  cost  $10 
to  become  a  member,  after  paying  $3  for 
medical  examination.  Only  one  salaried 
ofiicer  in  the  concern,  and  he  received 
$100  per  month.  Assessments  were  to  be 
paid  on  the  death  of  each  member.  It 
did  a  very  good  business  for  a  time,  and 
made  out  to  survive  seven  years  or  there- 
about, after  which  time  it  died  a  natural 
death,  the  same  way  all  such  concerns  wind 
up  and  leave  the  wise  insurers  (who  want 
a  great  deal  of  insurance  and  pay  little  for  it ) 
far  in  the  rear.  While  representing  this 
concern  I  insured  Dr.  Condee  of  San  Ber- 
nardino for  $2,000.  He  was  one  of  the  first 
to  iusure  and  one  of  the  last  to  die,  having 
paid  all  this  time  to  help  sustain  it. ,  I  met 
his  son,  who  was  the  last  acting  secretary 
of  the  company,  about  a  mouth  ago,  and 
being  informed  by  him  of  the  Doctor's 
death,  naturally  asked  what  amount  the 
"Mutual  Aid "  paid  his  familj'.  The  reply 
was  that  they  were  entitled  to  receive 
$2,000,  but  could  collect  only  $160.  This 
was  the  straw  that  broke  the  camel's  back, 
and  the  concern  is  now  dead  and  Luried, 
where  we  think  several  other  concerns  of 
the  same  order  will  soon  join  it. 

Yours  truly,  H.  C.  S., 

Former  Gen.  Agent, 
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The  Midland  Fire  Insurance  Com- 
pany of  Salt  Lake  City  — A 
Swindling-  Offspring  of  the  Fer- 
tile Brains  of  the  Notorious  A. 
T.  Wood  and  Other  Confidence 
Operators. 

In  the  latter  part  of  May  last  A.  T.  Wood, 
of  "wildcat"  and  underground  insurance 
infamy,  and  David  Jackson,  of  equally  un- 
savory reputation,  and  John  J.  Smythe  and 
George  C.  Norris,  confederates  in  the  fraud, 
incorporated  under  the  defective  laws  of 
Utah  Territory  an  alleged  insurance  com- 
pany, which  they  style  the  "  Midland  Fire 
Insurance  Company."  Of  Messrs.  Norris 
and  Smythe  Ave  know  nothing,  but  if  Wood's 
and  Jackson's  scheme  were  not  so  transpar- 
ently fraudulent,  we  should  still  be  forced 
to  write  down  the  former  as  the  accessories 
of  the  latter  brace  of  scoundrels  in  the  con- 
templated knavery.  The  disreputable  char- 
acter of  Wood  is  a  matter  of  common  no- 
toriety in  Colorado,  where  Smythe  and  Nor- 
ris reside.  It  is  fair  to  presume,  therefore, 
that  the  qiiartette  are  equally  criminal  in 
their  intentions  in  organizing  a  capitalless 
company  and  soliciting  and  receiving  busi- 
ness under  false  jDretenses. 

The  alleged  capital  of  this  "promising" 
company  is  $250,000,  of  which,  it  is  claimed, 
$50,000  have  been  paid  up.  Mr.  Snell  is 
the  only  party  connected  with  the  enter- 
prise who  has  property,  and  he  does  not 
swear,  with  the  others,  that  he  has  paid  the 
required  twenty  per  cent,  of  the  incor- 
porated capital. 

Following  are  the  articles  of  incorpora- 
tion of  this  joint  product  of  the  unscrupu- 
lous Wood  and  his  coadjutors. 

ARTICLES   OF   INCORPORATION. 

Know  all  men  by  these  presents:  That 
we,  John  J.  Smythe.  George  C.  Norris,  resi- 
dents of  the  State  of  Colorado,  and  David 
Jackson,  A.T.  Wood  and  K.Wood,  residents 
of  the  Territory  of  Utah,  hereby  mutually 
agree  to  associate  ourselves  together  as  a 
body  politic,  and  corporate  under  the  name 
and  style  of  The  Midland  Fire  Insurance 
Company,  under  and  by  virtue  of  the  laws 
of  the  Territory  of  Utah,  and  in  accordance 
with  the  provisions  of  the  laws  of  said  Ter- 


ritory; and  hereby  make,  execute  and  ac- 
knowledge in  duplicate  this  agreement  in 
writing  of  our  intention  to  become  a  body 
corporate  under  and  by  virtue  of  said  laws: 

1st.  The  corporate  name  and  style  of 
said  company  shall  be  The  Midland  Fire  In- 
surance Company. 

2nd.  The  object  for  which  said  company 
is  founded  and  incoi-porated  is  to  insure 
houses,  buildings  and  all  other  kinds  of 
property  against  loss  or  damage  by  fire  or 
any  other  cause  or  risk  in  and  out  of  said 
Territory;  to  make  all  kinds  of  insurance 
on  goods,  merchandise  or  other  property 
wherever  they  may  be,  or  in  course  of  trans- 
portation on  land  or  on  water,  and  all  such 
other  business  as  is  usually  transacted  by 
fire  insurance  companies;  and  shall  do  and 
perform  all  other  matters  and  things  con- 
nected with  and  proper  to  promote  these 
objects. 

3d.  The  capital  stock  of  this  company 
shall  be  two  hundred  and  fifty  thousand 
dollars,  which  may  be  increased  at  the 
pleasure  of  a  majority  of  the  stockholders 
to  one  million  dollars,  divided  into  shares 
of  one  hundred  dollars  each.  That  the  fol- 
lowing named  persons  have  subscribed  for 
the  following  amounts  of  said  stock,  to-wit: 

John  J.  Smythe 250  shares 

A.  T.  Wood 750  shares 

David  Jackson 500  shares 

George  C.  Norris 250  shares 

R.  Wood 500  shares 

G.  H.  Snell 250  shares 

That  at  least  twenty  per  cent  of  said 
stock  so  subscribed  shall  be  paid  before  the 
filing  of  this  agreement,  either  in  cash  or  in 
such  other  property  or  securities  as  shall  be 
approved  by  the  board  of  directors;  and 
the  balance  of  said  stock  so  subscribed  shall 
be  subject  to  the  call  of  the  directors,  and 
shall  be  secured  by  notes  payable  on  de- 
mand or  other  property  or  stocks  to  be  ap- 
proved by  the  board  of  directors;  and  if  at 
any  time  the  directors  shall  deem  such  se- 
curity insufficient,  it  shall  be  their  duty  to 
require  additional  security  to  said  notes  or 
obligations  by  them  held  for  the  payment  of 
stocks  as  they  shall  deem  best;  and  any 
stockholder  failing  to  paj"^  at  the  time  and 
in  the  manner  prescribed  by  the  board  any 
portion  of  their  stock  remaining,  or  shall 
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fail,  neglect  or  refuse  to  give  additional  se- 
curities as  may  be  required  of  them,  it  shall 
be  the  duty  of  the  directors  to  sell  such  de- 
linquent stock  at  auction,  for  cash,  to  the 
highest  bidder,  after  giving  ten  days'  notice 
of  the  time  and  place  of  sale,  and  otherwise 
complying  with  the  laws  of  the  Territory 
in  relation  thereunto,  and  the  proceeds  to 
be  applied  to  the  payment  of  said  shares; 
provided,  however,  that  no  stockholder  shall 
be  assessed  or  called  upon  to  pay  more  than 
the  par  value  of  his  stock,  nor  be  liable  in 
any  event  in  his  individual  capacity  for  any 
balance  remaining  unpaid  on  his  stock,  nor 
in  any  event  shall  the  private  property  of 
any  stockholder  be  liable  for  any  debts  or 
obligations  of  the  company. 

4th.  This  company  is  to  exist  for  the 
term  of  fifty  years. 

■  5th.  The  affairs  of  this  company  shall  be 
managed  by  not  more  than  fifteen  nor  less 
than  five  directors,  all  of  whom  shall  be 
stockholders,  and  the  incorporators  shall  be 
the  directors  for  the  first  year,  or  until  their 
successors  are  elected  and  qualified.  The 
directors  shall  choose  by  ballot  a  President 
Vice  President,  Secretary  and  Treasurer, 
whose  term  of  office  shall  be  respectively 
one  year,  or  until  their  successors  are 
elected.  Said  officers  may  be  removed  for 
cause  by  a  majority  of  the  board  of  direc- 
tors, and  all  resignations  shall  be  in  writing, 
and  shall  take  effect  from  acceptance  thereof 
by  a  majority  of  the  board  of  directors.  The 
President  and  directors  shall  have  power  to 
appoint  such  other  officers  lender  them  as 
shall  be  necessary  for  transacting  the  busi- 
ness of  said  companj',  and  allow  them  such 
salaries  or  commissions  as  they  shall  judge 
reasonable,  and  may  ordain  or  establish  such 
by-laws  and  regulations  as  shall  appear  to 
them  necessary  for  regulating  and  conduct, 
ing  the  concerns  of  said  company,  not  be- 
ing contrary  to  or  inconsistent  with  this 
agreement,  the  laws  of  this  Territory  or  of 
the  United  States,  and  shall  keep  full,  fair 
and  correct  entries  of  their  tr>nsactions 
which  shall  be  at  all  times  open  to  the  in- 
spection of  stockholders  during  business 
hours. 

6th.  The  operations  and  business  of  this 
company  shall  be  carried  on  throughout  the 
United  States  of  America  and  elsewhere,  bu 


the  principal  place  of  business  and  business 
office  of  said  company  shall  be  in  the  city  of 
Salt  Lake,  in  the  Territory  of  Utah. 

In  testimony  whereof,  we  have  hereunto 
set  our  hands  and  seals  thiatwenty-fifth  day 
of  May,  1883. 
[seal.]  Jno.  J.  Smythe, 

[SEAL  ]  Geo.  C.  Norris, 

[SEAL  ]  A.  T.  Wood, 

[SKAL.]  David  Jackson, 

G.  H.  Snell. 

affidavit   of   wood   and   JACKSON. 

Territory  of  Utah,  \ 

County  of  Salt  Lake,  /     " 

A.    T.  Wood  and  David  Jackson,   being 
each   severally  sworn  according  to  law  on 
his  oath,  says,  each  for  himself  and  not  for 
the  other,  that  he  is  one  of  the  incorporators 
of  The  Midland  Fire  Insurance  Company; 
that  it  is  their  intention  to  carry   on  the 
business  in  good  faith,  and  is  willing  and 
able  to  pay  for  the  stock  subscribed  by  him, 
and  that  he  has  paid  twenty  per  cent,  of  the 
amount  of  stock  so  subsciibed  by  him. 
A.  T.  Wood, 
David  Jackson, 
G.  H.  Snell. 
Subscribed  and  sworn  to  before  me  this 
fifth  day  of  June,  AD.  1883 

D.  Bock  HOLT, 
Clerk  Probate  Court, 
Salt  Lake  Co  .  Utah. 

affidavit   of   SMYTHE   AND   NORRIS. 

State  of  Colorado  ( 

County  of  Arrapahoe,  \    '  ' 

John  J.  Smythe  and  George  C  Norris, 
being  each  severally  sworn  according  to  law 
on  his  oath,  says,  each  for  himself  and  not 
for  the  other,  that  he  is  one  of  the  incor- 
porators of  The  Midland  Fire  Insurance 
Company;  that  it  is  their  intention  to  carry 
on  the  business  in  good  faith,  and  is  willing 
and  able  to  paj'  for  the  stock  subscribed  by 
him,  and  that  he  has  paid  twenty  per  cent, 
of  the  amount  of  stock  so  subscribed  by 
him.  Geo.  C.  Norris, 

Jno.  J.  Smythe. 
Subscribed  and  sworn  to  before  me  this 
twenty-sixth  day  of  May,  A.  D.  1883. 
/  notary  \        Richard  P.  Goddard, 
\    seal.    )  Notary  Public. 
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The  officiftl  bonds  of  this  coufideuce  com- 
pany are  for  $500  each,  and  are  signed  by 
Ai'thur  T.  Wood,  David  Jackson  and  R. 
Wood.  Arthur  T.  Wood  gives  a  bond  as 
President  of  the  company,  R.  Wood  as  Vice 
President,  and  Jackson  as  Secretary.  The 
bonds  are  not  worth  the  paper  upon  which 
they  are  written. 

It  will  be  observed  in  the  foregoing  that 
Mr.  Suell's  name  does  not  appear  as  one  of 
the  incorporators,  and  that  there  is  no  seal 
opposite  his  signature  to  the  articles  of  in- 
corporation. Neither  does  his  name  appear 
in  either  affidavit,  though  he  appears  to 
have  signed  one  of  them.  This  "sharp 
practice"  is  alone  conclusive  evidence  of 
fraud.    » 

Mr.  Snell  is  a  man  of  moderate  means, 
who  has  hitherto  borne  a  fair  reputation  in 
the  communitj'  in  which  he  resides.  His 
relations  to  this  Midland  cheat  are  ques- 
tionable in  the  extreme,  and  require  of  him, 
as  an  honorable  man,  immediate  explana- 
tion and  a  sweeping  repudiation  of  the  Wood 
crowd  and  their  sham  insurance.  Mr.  Snell 
has  so  little  confidence  in  the  ability  of  the 
Midland  to  pay  losses  that  he  insures  his 
property  in  other  companies!  Yet  he 
tacitly  admits  his  connection  with  that  irre- 
sponsible company,  and  gives  it  the  benefit 
of  such  endorsement.  It  is  not  reasonable 
to  suppose  that  he  lends  the  respectability 
and  financial  reputation  of  his  name  to  the 
arrant  rogues  who  projected  and  organized 
the  Midland  swindle,  without  diae  considera- 
tion; for  he  is  risking  his  good  name,  and 
jeopardizing  the  property  interests  of  his 
fellow-citizens  in  Utah. 

A.  T.  Wood  is  Avell  known  in  iusui-ance 
circles  as  a  dexterous  trickster — a  sort  of 
"artful  dodger."  He  has  been  repeatedly 
convicted  for  effecting  "  underground  "  in- 
surance. Recently  he  represented  at  Den- 
ver a  fragrant  fraud  known  as  the  Realm,  of 
London,  of  which  he  styled  himself  "Ameri- 
can Manager."  Possibly  he  had  no  official  re- 
lations even  with  that  company,  but  printed 
and  issued  his  policies  without  its  authori- 
ty, confident  that  he  would  meet  with  no 
interriiptions  from  that  source.  The  Insur- 
ance Department  of  Colorado  obliged  him 
to  suspend  operations  in  that  State.  The 
craftj'  rascal  then  went  to  Utah,  which,  in 


the  absence  of  laws  regulating  insurance,  he 
deemed  a  suitable  field  for  the  promotion  of 
just  such  a  fraud  as  the  Midland  Fire  In- 
ssurance  Company.  Jackson  also  had  suit 
brought  against  him  for  the  violation  of  the 
Colorado  laws,  but  in  some  way  shielded 
himself  through  his.  wife's  agency.  In  the 
absence  of  better  evidence,  Smythe  andNor- 
ris,  the  other  partners  in  the  scheme,  also 
of  Colorado,  must  be  judged  by  the  com- 
pany in  which  we  find  them. 

The  stock  of  this  pseudo-insurance  com- 
pany is  divided  as  follows:  A.  T.  Wood, 
$75,000;  R.  Wood,  $50,000;  Jackson,  $50,- 
000;  Norris,  $25,000;  Smythe,  $25,000; 
Snell,  $25,000.  Twenty  per  cent,  of  the 
sum  of  these  amounts  is  said  to  have  been 
paid  up.  This  we  deny,  and  demand  the 
proofs.  If  the  incorporators  of  the  Mid- 
land will  prove  to  us  that  twenty  per  cent, 
of  the  capital  stock  has  been  paid  up,  ag 
alleged,  we  shall  cheerfully  make  the  amende 
honorable.  We  further  deny  that  Messrs. 
Wood,  Jackson,  et  al.,  are  financially  re- 
sponsible for  the  stock  they  are  cred- 
ited with,  and  challenge  them  to  furnish 
trustworthy  evidence  that  they  are  so  re- 
sponsible. In  fact,  we,  charge  them  with 
perjury.  They  did  not  pay,  nor  were  they 
able  to  pay,  twenty  per  cent,  of  the  capital 
subscribed.  The  entire  disrepiitable  outfit 
could  not  raise  funds  enough  to  establish 
in  business  a  perambulating  vendor  of  vege. 
tables. 

We  warn  the  people  of  Salt  Lake  City  that 
if  they  insure  in  the  Midland  they  cannot 
reasonably  exiject  to  receive  anything  in  the 
event  of  a  fire,  for  the  company  is  a  gross 
swindle,  and  on  the  occasion  of  the  first  loss 
of  any  severity  the  enterprising  projectors 
of  the  scheme  will  take  a  train,  mule  or 
steam,  for  parts  unknown.  The  press  of 
Salt  Lake  City  owe  it  to  their  patrons  to 
"show  up"  the  fraud  and  its  authors. 


The  Chicago  Board  of  Underwriters,  to 
discoiirage  the  erection  of  extraordinarily 
high  buildings,  at  its  last  meeting  adopted 
the  following  rates:  Buildings  85  to  95  feet 
high,  $1.00;  95  to  105,  $L25;  105  to  115, 
$1.60;  115  to  125,  $2.05;  125  to,.  135,  $2.60; 
135  to  145,  $3.25;  145  to  155,  $4.00. 
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Brokers,  Good  and  Bad— The  Tar- 
iff Association  and  Brokers  of 
Boston, 

There  are  brokers  and  brokers;  brokers 
straight  and  brokers  crooked;  brokers  who 
are  truthful  and  loyal,  and  brokers  who  lie 
forever  and  are  faithful  to  neither  insured 
nor  insurer.  Unfortunately  for  the  real  in- 
terests of  all,  brokers  of  the  disreputable 
variety  far  outnumber  their  honorable  breth- 
ren, and  the  mischievous  results  of  their 
tingeueroiTs  and  mendacious  rivalry  are  un- 
worthy suspicion,  a  cutting  of  rates  and  a 
divided  commission. 

The  bushwhacking  tactics  of  the  slippery 
broker  scarcely  yield  him  a  temporary  ad- 
vantage, for  the  unfair  and  ardent  competi- 
tion which  he  has  helped  to  create  soon 
compels  him  to  share  with  the  insured  his 
commission.  Brokers  of  this  character  are 
frequentlj^  ignorant  as  to  their  duties,  and 
generally  indifferent  as  to  the  rights  and  in- 
terests of  their  patrons  for  whom  they  pro- 
cure insurance;  and  this  discreditable  ignor- 
ance or  criminal  indifference  repeatedly 
results  in  policies  which  do  not  fully  pro- 
tect, and  which  beget  trouble  for  the  adjust- 
ers and  dissatisfaction  between  the  com- 
panies and  the  insured. 

In  their  contempt  for  truth  these  prevari- 
cating brokers  misrepresent  the  risks  they 
offer,  and  to  underbid  ah  enterprising  com- 
petitor tramp  from  office  to  office  with  anger- 
breeding  stories  of  low  rates  offered  by  rival 
companies;  and  these  falsehoods  are  too 
often  credited  in  the  first  flush  of  an  indig- 
nant spirit  of  competition. 

In  proportion  to  population  these  pere- 
grinating go-betweens  are  more  numerous  in 
San  Francisco  than  in  other  large  cities, 
and  the  competition  between  them  is  corre- 
spondingly keener  and  more  prolific 
of  unfavorable  results.  The  brokers  gen- 
erally in  this  city,  however,  and  partic- 
ularly the  predominating  shj'ster  element 
of  these  ubiquitous  middlemen,  have  done 
nothing  to  specially  entitle  them  to  the  fa- 
vorable consideration  of  the  fire  offices,  and 
they  have  done  much  to  alienate  such  re- 
gard for  their  rights  and  interests.  Broker- 
age in  insurance  can  scarcely  be  classed  as 
a  necessary  evil,  and  it  is  only  by  the  honor- 


able and  competent  performance  of  their 
duties  that  brokers  ought  justly  to  expect 
any  active  sympathy. 

The  manifest  evils  of  insurance  bro'Eer- 
age.  partly  recounted  in  this  article,  are  so 
conspicuous  in  the  business  in  this  city, 
and  the  necessity  for  their  correction  so 
generallj'  conceded,  that  no  extraordinary 
endeavor  should  be  required  to  accomplish 
a  permanent  and  radical  reform.  Harmoni- 
ous and  effective  co-operation  in  the  matter, 
after  a  brief  presentment  of  the  case,  ought 
to  be  readily  secured,  for  there  is  nothing 
in  such  a  step  that  should  arouse  the  usual 
jealousies  or  provoke  personal  differences. 

This  brokerage  evil  is  a  serious  one,  and 
we  gladly  chronicle  an  organized  effort  to- 
ward its  mitigation,  about  to  be  made  by 
the  Boston  Tariff  Association.  The  meas- 
ure adopted  will  be  fruitful  of  fair  dealing, 
profitable  employment  for  the  brokers,  and 
equitable  rates  for  the  companies.  In  May 
last  the  following  form  of  agreement  was 
reported  to  the  Association,  with  the  under- 
standing that  it  should  take  effect  if  85  per 
cent,  of  the  insurance  capital  represented 
should  assent  to  it,  as  set  forth  in  the  last 
paragraph.  At  the  last  meeting  it  was  an- 
nounced that  the  required  proportion  had 
assented  to  the  agreement,  and  the  1st  of 
September  next  was  fixed  as  the  time  when 
it  should  go  into  effect.  Following  is  thp 
document  in  full: 

Boston,  May  — ,  1883. 

"Brokers  to  be  in  good  standing  with 
members  of  the  Tariff  Association  in  Bos- 
ton, must, — 

"1st.  Hold  a  certificate  from  the  secre- 
tary of  the  Tariff  Association  that  they  have 
signed  the  following  agreement: — 

"I, ,  an  insurance 

broker,  desiring  to  transact  business  with 
the  members  of  the  Boston  Tariff  Associa- 
tion, in  consideration  of  being  allowed  the 
current  rate  of  brokerage  on  risks  placed 
with  members  of  said  Association,  hereby 
agree : — 

"  (a.)  On  Massachusetts  business,  in  no 
way  directly  or  indirectly  to  divide  com- 
missions with,  or  pay  any  rebate,  or  dis- 
count, or  allowance  to  the  assured  or  any  of 
the  assured' s  employes,  or  to  any  other  per- 
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son,  except  members  of  the  Tariff  Associa- 
tion and  brokers  holding  its  certificate. 

"(6.)  To  observe  the  rules  and  ratings 
ofTthe  Tarifi"  Association. 

"2d.  An  insurance  broker,  to  obtain  a 
certificate,  must  not  be  engaged  in  any  mer- 
chandise or  banking  business  as  principal, 
or  be  a  bookkeeper,  clerk,  or  salaried  em- 
ploye of  any  one  so  engaged. 

"  On  their  part  the  members  of  the  Bos- 
ton Tariff  Associatian  agree  not  to  pay  on 
Massachusetts  business  a  commission  or  re- 
bate to  any  person  except  to  brokers  hold- 
ing a  certificate  from  the  secretary  of  the 
Tariff  Association. 

'■  The  secretary  of  the  Tariff  Association 
may  issue  a  certificate  to  any  person  eligi- 
ble under  these  restrictions,  upon  his  sign- 
ing the  agreement  given  above. 

•'  Penalty.  For  the  first  violation,  a  fine 
of  $25,  to  be  paid  to  the  Boston  Tariff  As- 
sociation. 

"In  case  a  fine  is  not  paid  in  seven  days, 
the  certificate  to  be  revoked. 

"For  the  second  violation,  a  revocation 
of  certificate. 

"  Any  certified  broker  may  make  written 
complaint  to  the  secretary  of  the  Tariff  As- 
sociation against  any  other  certified  broker 
whom  he  has  reasonable  ground  for  believ- 
ing has  violated  his  agreement,  and  a  com- 
mittee consisting  of  nine  members  of  the 
Tariff  Association  shall  appoint  a  time  and 
place  for  hearing  the  parties,  giving  the  ac- 
cused three  days'  notice,  and  if  at  the  hear- 
ing six  members  of  the  committee  are  satis- 
fied that  the  charge  is  sustained,  the  penalty 
shall  be  at  once  imposed,  and  the  secretary 
shall  immediately  notify  all  members  of  the 
Association  of  the  action  of  the  committee. 

"The  accused  may  have  a  rehearing  of  his 
case,  and  if  six  members  of  the  said  com- 
mittee become  satisfied  that  the  penalty  was 
unjustly  imposed,  the  treasurer  of  the  As- 
sociation may  remit  the  fine,  or  the  secre- 
tary of  the  Association  may  issue  a  new 
certificate  in  place  of  the  one  revoked. 

"A  broker  whose  certificate  has  been  re- 
voked for  cause  cannot  be  reinstated,  unless 
such  reinstatement  is  concurred  in  by  85  per 
cent,  of  ihe. insurance  capital  in  Boston. 
Members  of  the  Tariff  Association  who  vio- 
late their  part  of  this  agreement  will  be  sub- 


ject to  the  same  processes  and  penalties  ap- 
plicable to'brokers. 

"  This  agreement  is  not  to  take  effect  un- 
less 85  per  cent,  of  the  insurance  capital 
agree  to  it  in  the  manner  provided  in  Sec.  3 
of  the  Constitution.  When  this  has  been 
secured,  at  the  regialar  meeting  next  ensu- 
ing a  day  is  to  be  named  on  and  after  which 
only  certified  brokers  will  receive  a  broker- 
age from  the  members  of  the  As'^ociation." 


A  Member  of  a  Michigan  Assess- 
ment Association  Receives 
Twenty  Cents  Altogether  on  a 
Claim  of  $22.00. 

In  April  last  a  guileless  young  Michigan- 
der  with  the  bracing  name  of  Stiff,  yielded  to 
the  blandishments  of  a  smooth-tongued  co- 
operative agent,  and  "joined"  the  Detroit 
Accident  Association,  paying  for  the  blessed 
privileges  of  assessment  charity  an  initia- 
tory fee  of  five  dollars.  On  the  1st  of  July 
this  cheerful  dupe  paid  $1.25  as  semi-annual 
dues,  and  a  month  later  he  went  down  into 
his  jeans  for  $2  on  the  first  assessment.  If 
some  machinery  had  not  kindly  relieved 
the  young  man  of  the  end  of  one  of  his 
fingers  it  is  altogether  likely  that  he  would 
have  continued  to  "whack  up"  as  long  as 
the  Association  survived  the  untoward 
vicissitudes  which  an  unfriendly  fortune 
has  always  in  store  for  co-operative  insur- 
ance societies.  As  soon  as  the  hopeful 
idiot  was  able  to  resume  work  he  applied 
for  his  ''benefit"  of  $10  per  week,  which, 
according  to  the  stipulations  of  the  "insur- 
ance "  contract,  he  was  entitled  to.  His 
claim  was  just  $22.  In  reply  to  his  appli- 
cation Mr.  Stiff  received  the  following  cool- 
ly impudent  letter  from  the  secretary  of  the 
AssociatioD,  which  made  the  j'oung  man 
wish  that  he  might  safely  make  of  that 
"collected"  officer  a  melancholy  'stiff" 
likewise : 

"Dear  Sir: — When  claims  for  indemnity 
began  to  come  in  against  the  Association 
we  commenced  paying  them  out  of  our  own 
funds,  relying  upon  members  to  pay  the  as- 
sessment, expecting  to  15e  reimbursed  for 
oui'  advances;  but  when  the  assessment  had 
been  collected  we  found  that  our  eontidence 
in  members  paying  had   not  been   realized 
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Carelessness  with  chemicals 1 

Carelessuess  with  cigar 13 

Carelessness  with  fire I 

Carelessness  with  hot  iron 1 

Carelessness  with  lamp 1 

Carelessness  with  matches 9 

Carelessuess  with  pipe 1 

Children  with  matches 14 

Defective  coffee  roaster 1 

Defective  chimney 30 

Defective  dry  room 2 

Defective  flue 1 

Defective  furnace 8 

Defective  grate 7 

Defective  oven 2 

Defective  range 12 

Defective  smoke  house 1 

Defective  stove 6 

Defective  stove  pipe  5 

Drunkenness 1 

Exjjlosion  of  chemicals 1 

Explosion  of  coal  oil  lamp 35 

Explosion  of  coal  oil  stove 1 

Explosion  of  gas 1 

Explosion  of  gas  meter 2 

False 8 

Fire  works 23 

Friction ; 1 

Gaslights 8 

Incendiary  and  supposed 6 

Over  heated  stove 4 

Plumber's  furnace 1 

Rats  with  matches 2 

Re-kindling 2 

Second  alarms 6 

Sparks  from  chimney 11 

Sparks  from  engine 1 

Sparks  from  fire 1 

Sparks  from  furnaces 2 

Sparks  from  smoke  stack 3 

Sparks  from  steam  boat 1 

Sparks  from  stove  pipe 2 

Spontaneous  combustion,  supposed 16 

Supposed  carelessness  with  candle 3 

Supposed  carelessness  with  cigar 6 

Supposed  carelessness  with  matches 2 

Supposed  carelessness  with  pipe 4 

Supposed  defective  furnace 1 

Supposed  sparks  from  smoke  stack 1 

Tinker's  furnace, 1 

Upsetting  coal  oil  lamp 3 

Unknown »  18 

Total 373 

The  total  loss  by  fire  in  San  Francisco 
from  July  1,  1882,  to  July  1,  1883,  was 
$889  874,  of  which  $655,461  was  covered  by 
insurance.  The  loss  on  buildings  was  $222,- 
846;  on  stock,  furniture,  etc.,  the  loss  was 
$667,028.  This  loss  was  distributed  as  to 
time  and  among  the  insured  and  uninsured 
as  follows: 


and  that  we  had  paid  out  $237.45  more  to 
claimants  than  we  had  received  from  the 
assessment.  We  at  once  decided  to  stop 
advancing  our  own  money  for  claims,  and 
to  settle  them  according  to  the  certificate 
and  by-laws,  which  provides  that  claimants 
are  entitled  to  what  is  collected  from  an  as- 
sessment, and  no  more.  Assessment  No.  2 
was  ordered  for  the  benefit  of  all  claimants, 
and  was  due  September  20th.  We  have 
kept  the  account  open  ten  days  longer  than 
required  to  do,  in  order  that  all  who  Avill 
pay  can  have  the  opportunity  of  doing  so, 
and  add  so  much  to  the  receipts.  Unpaid 
claims  are  filed  amounting  to  $2,275.40. 
We  have  received  on  assessment  No.  2, 
$208.  This  will  give  to  each  claimant  9  1-6 
per  cent,  on  the  dollar  of  the  amount 
claimed,  which  is  all  that  any  one  can  de- 
mand. Your  claim  is  for  $22.  10  per  cent, 
of  your  claim  is  $2.20.  You  owe  the  Asso- 
ciation, for  Assessment  No.  2,  $2.  This 
leaves  a  balance  of  20  cents  due  you,  which 
we  inclose  in  postage  stamps. 

"Yours  truly, 
"W.  H.  Hart,  Sec'y." 

A  copy  of  the  above  letter  was  shown  to 
Secretary  Hart  by  a  Detroit  reporter,  and 
its  correctness  and  authorship  were  ac- 
knowledged. All  the  claimants,  he  said, 
were  being  paid  pro  rata  from  the  receipts. 
Next! 


Fire    Marshal    JDurkee's    Annual 
Report. 

We  are  indebted  to  Fire  Marshal  Durkee 
for  a  manuscript  copy  of  his  annual  report 
for  the  year  ending  June  30,  1883.  The  re- 
port is  now  in  the  hands  of  the  printer. 

Exhibit  "A"  shows  the  causes  of  fires 
and  alarms,  as  follows: 

EXHIBIT  "A." 

CAUSES  OF  FIRES   AND  ALABMS. 

Attempts  at  arson 5 

Ashes 18 

Asphaltum  kettle 1 

Boiling  over  of  fat 4 

Boiling  over  of  oil 1 

Bonfires *. 3 

Carelessness  with  benzine  lamp 2 

Carelessness  with  candle 9 

Chimneys 27 
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EXHIBIT   "D." 

MONTHLY    LOSNES,  INSURED   AND  NOT   INSURED. 

NOT 

INSURED.  INSURED. 

July $38,425  79  $27.693  07 

August 4,060  20  '16,322  50 

Ssptember  47,906  96  28,890  48 

October 10,994  42  96C  00 

November 74,968  13  34,846  84 

December 38,143  83  15,64195 

January 20,024  41  16,147  50 

February 11,945  24  7,270  75 

March 34,124  11  16,653  35 

April 5,786  68  1,956  00 

May , 60,079  27  19,206  50 

June... 309,005  03  49,815  50 


Total $655,46 1  12  $234,420  44 

Estimating  the  population  at  251,000,  the 
average  loss  per  capita  was  $:i.55.  Of  the  fires 
reported,  206  resulted  in  a  loss  of  less  than 
§200  each.  The  total  loss  was  $160,738 
greater  than  for  the  previous  year. 

During  the  year  covered  by  the  report, 
there  were  323  actual  fires,  of  which  twenty- 
seven  were  chimney  fires,  five  were  incen- 
diary attempts,  three  were  bonfires,  six 
were  second  alarms,  and  one  was  a  fire  from 
re-kindling.  The  actual  fires  reported  in 
previous  years,  from  1878  to  1882  inclusive, 
were  respectively  as  follows:  316,  323,  314, 
306,  360,  The  number  of  fires,  it  will  be 
noted,  has  been  remarkably  uniform  during 
the  past  six  years. 

Of  the  363  buildings  reported  as  burned 
or  damaged  by  fire,  300  were  frame  and  six- 
ty-eight were  brick,  and  fortj'-seven  of  these 
proved  a  total  loss.  One  hundred  and  five 
were  dwellings,  and  fifty-five  were  dwellings 
and  stores  or  shops  combined.  Forty-one, 
or  eleven  per  cent,  of  the  buildings  burned, 
were  occupied  by  Chi'iese.  The  highest 
number  of  these  buildings  burned  at  any 
one  fire  is  given  as  follows:  eight  on  July 
16,  (1882,)  twelve  on  September  15,  five  on 
November  25,  five  on  February  1,  (1883,) 
eight  on  March  7,  six  on  May  24,  and  six 
on  June  6. 

There  were  six  incendiary  fire.^.  five  of 
which  were  insured.  Fewer  incendiary 
fires  are  reported  than  during  any  one 
of  the  five  j^ears  preceding. 

Three  deaths  were  caused  by  fire:  A 
Chinaman,  from  the  explosion  of  a  lamp; 
a  child,    from  playing  with   matches;  and 


John  E.  Koss,  Assistant  Engineer  of  the 
Fire  Department,  from  burns  caused  by  an 
explosion  of  gas. 

Mr.  Dnrkee  calls  the  attention  of  the 
Board  of  Supervisors  to  the  great  increase 
in  the  number  of  fires  during  the  early 
portion  of  July,  from  the  use  of  fire-works. 
He  reports  that  from  the  1st  to  the  5th  day 
of  July,  1883,  there  were  no  fewer  than 
thirty-seven  fires  from  the  explosion  of  fire- 
works of  various  kinds,  and  in  every  case 
the  fire  was  communicated  to  the  roof  of 
the  building.  During  the  day  and  night  of 
the  Fourth  there  were  twenty-nine  fires 
from  this  cause,  and  as  many  as  four  alarms 
within  ten  minutes.  The  enactment  of  a 
stringent  ordinance,  prohibiting  the  indis- 
criminate sale  of  fire-works,  is  earnestly  rec- 
ommended. 


The  Home  Benefit  Association  of 
San  Francisco— A  Popular  As- 
sessment Delusion,  -with  an 
Accident  Class  —  Disappointed 
Stockholders  and  Credulous 
Members— The  Scheme  Costly 
and   Defective. 

About  two  years  and  eight  mouths  ago  an 
assessment  company,  designed  to  furnish 
"  cheap  insurance  "  and  fatten  the  pockets 
of  its  clever  projector  and  sanguine  stock- 
holders, was  organized  in  this  city.  This 
new  creation  of  loquacious  sophistry  and 
confiding  ignorance  was  diibbed  the  Home 
Benefit  Association.  The  capital  stock  of 
the  company  was  fixed  at  $10,000,  of  which 
amount  $4,000  was  actually  paid  up  by  the 
"capitalists"  who  had  embarked  in  the 
alluring  enterprise.  They  lent  a  willing 
ear  to  the  specious  arguments  of  the  orig- 
inator of  the  scheme,  who,  with  irresistible 
clearness,  demonstrated  the  security  and 
prodigiously  profitable  character  of  the  in- 
vestment. Their  subsequent  disappoint- 
ment doubtless  taught  them  a  valuable  les- 
son that  they  should  not  have  needed.  It 
will  never  cease  to  be  a  matter  of  surprise 
that  business  men  will,  without  studious 
investigation,  engage  in^an  enterprise  in 
which  they  are  whoUj'  inexperienced.  In 
this  instance  the  ill-advised  co-operation  of 
the  worthy  gentlemen  in  question  was  par- 
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ticularly  reprehensible.  They  gave  an  im- 
petus and  an  artificial  vitality  to  a  scheme 
based  on  incorrect  principles — an  enterprise 
which  must  fail  and  in  its  failure  grievously 
involve  many  persons. 

THE   HOME   BENEFIT 

differs  from  many  similar  "  hat-passing"  as- 
sociations in  grading  its  assessments  accord- 
ing to  the  ages  of  members.  In  this  it  imper- 
fectly copies  one  of  the  essential  and  just 
features  of  legitimate  life  insurance.  The 
principle  is  correct,  but  as  employed  by  the 
Home  Benefit  it  is  fatally  defective.  The 
increasing  assessments,  as  shown  by  the 
rate  table,  become  too  burdensome  with 
advancing  years.  The  result  of  this  ill  ad- 
justment, should  the  company  survive  so 
long,  would  inevitably  work  gross  injustice 
to  many,  and  materially  diminish  the  mem- 
bership at  a  time  when  none  could  safely  be 
spared;  the  more  fortunate  members  in  the 
possesson  of  a  competence  would  never  pay 
the  large  assessment,  and  their  less  fortu- 
nate fellow-members,  with  an  income  grow- 
ing yearly  less  as  the  infirmities  of  approach- 
ing age  increased  apace,  would  be  obliged 
to  withdraw  from  the  organization,  and 
thus  unavoidably  forfeit  their  insurance. 

ITS   WEAKNESS   ADMITTED. 

"Many  feel  the  need  of  temporary  seciir- 
ity.  This  we  furnish  at  cost."  Thus  reads 
the  circular  of  this  pretentious  humbug. 
All  the  security  it  can  possibly  furnish  is 
unquestionably  of  a  temporary  nature,  and 
such  as  it  is  the  members  will  sorrowfully 
find  is  furnished  at  their  cost  indeed.  The 
foregoing  quotation  embodies  an  appeal  and 
a  confession.  It  is  a  confession  of  weakness, 
and  a  covert  appeal  to  the  ignorant  cupidity 
of  those  who  are  wisely  sceptical  as  to  the 
permanence  of  the  association.  It  is  a 
quasi  admission  of  fatal  dependence  upon 
the  contributions  of  temporary  members. 
Even  this  slender  prop  would  fail  the  Home 
Benefit  if  those  who  invest  in  this  temporary 
insurance  of  uncertain  character  would  but 
reflect  that  in  the  interval  developing  disease 
might  render  impossible  any  real  and  per- 
manent iusurauce  '\n  a  legitimate  life  com- 
pany. 

"  INSaK.^XCE  AT   COST." 

For  the  mere  privilege  of  getting  "insur- 


ance at  cost "  in  this  delectable  company, 
the  member,  regardless  of  age,  is  required  to 
pay  an  "initiation"  fee  of  from  $8.00  to 
$30.00,  according  to  the  amount  of  his  "  in- 
surance;" an  annual  fee  for  expenses,  in 
advance,  of  from  $3.00  to  $20.00,  depend- 
ing on  the  "benefit"  expected;  and  a  medi- 
cal examination  fee  of  $3.00.  And  thereaf- 
ter come  the  assessments,  like  misery, 
loving  company,  and  treading  upon  one  an- 
other's heels  in  quick  succession. 

THE  AVERAGE  FEES  AND  DUES. 

We  have  been  informed  by  officers  of  the 
company,  that  since  its  organization  about 
1,500  benefit  certificates  have  been  issued, 
and  that  these  certificates  will  average  $.3,000 
each.  This  would  make  a  total  insurance 
of  $4,500,000,  an  equivalent  of  4,500  one 
thousand-dollar  certificates.  For  a  i^3,000 
benefit  the  "  initiatory  "  fee  is  announced  as 
$15.00,  and  the  annual  dues  for  expenses, 
in  advance,  $7.00.  It  is  therefore  fair  to 
assume  that  the  average  fee  received  for  ad- 
mission into  this  "  charmed  circle  "  of  cheap 
insurance  has  been  $5.00  per  $1,000  benefit, 
and  the  average  annual  dues  $2.35  per  $1,000. 

PROFITS   OF   AGENTS   AND   OTHERS. 

This  would  yield  to  the  agents,  who  re- 
ceive the  membership  fee,  the  sum  of  $22,- 
500,  4,500  thousand-dollar  benefits  having 
been  issued  at  an  average  fee  of  $5.00  per 
benefit.  The  receipts  from  annual  dues  for 
expenses  and  dividends  to  stockholders 
have  been  not  less  than  $20,000  at  the  av- 
erage rate  of  $2.35  per  thousand  dollars' 
worth  of  ' '  benefit  "  per  year  in  advance. 
This  estimate  is  doubtless  under  the  correct 
amount.  In  addition,  these  1,500  members 
have  paid  medical  examination  fees  to  the 
amount  of  $4,500. 

WHAT   "CHEAP   INSURANCE"    COSTS. 

This  makes  a  grand  total  of  $47,000 
which  the  members  of  the  Home  Benefit 
Association  have  paid  for  the  opportunity 
to  pay  frequent  assessments.  The  total 
amount  received  from  assessments  up  to 
July  10,  1883,  was  $22,296.40,  and  the  total 
amount  of  claims  paid  was  $20,699.95. 
Thus,  the  members  of  the  Home  Benefit 
have  already  contributed,  in  round  num- 
bers, the  sum  of  $69,300,  to  secure  the  dis- 
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tributioii,  among  the  beneficiaries  of  de- 
ceaseil  members,  of  the  sum  of  $20, 700.  In 
other  words,  for  every  dollar  expended  in 
relief,  three  dollars  and  thirty  five  cents 
have  been  expended  for  agents'  commissions 
and  management  expenses. 

RATIO   OF    EXPENSES  ^0    INCOME. 

The  expenditure  of  $47,000  for  commis- 
sions and  office  expenses  makes  the  ratio  of 
expense  to  total  income  over  6S  per  cent., 
or  more  than  53  per  cent,  greater  than  the 
average  expanse  ratio  of  the  various  life 
companies  doing  business  on  this  Coast. 
Yet  in  the  face  of  this  fact  the  Home  Benefit 
managers  have  the  bare'aced  effrontery  to 
claim  to  furnish  "insurance"  at  "from  one- 
third  to  one-half  the  cost "  of  legitimate  life 
insurance. 

EXPENSES  SEVENTY  PER  CENT  OF  INCOME. 

In  addition  the  sum  of  $4, 000  was  advanced 
by  the  duped  stockholders,  which  amount  was 
not  included  in  the  foregoing  summary  of  the 
income  of  the  company.  That  $4,000  long 
since  disappeared  iu  the  vortex  of  expenses, 
as  the  men  who  advanced  it  can  sorrowful- 
ly testify.  This  amount,  in  fairness, 
must  be  added  to  the  expense  ac- 
count, which  would  giye,  as  the 
gross  expenses  of  the  company  since  its  or- 
ganization, iu  round  numbers,  the  sum  of 
$51,000,  or  over  70  per  cent,  of  the  gross 
income!  This  makes  the  remarkable  differ- 
ence of  55  percent.,  as  to  cost  of  manage- 
ment, in  favor  of  the  genuine  life  insurance 
companies  doing  business  on  the  Pacific 
Coast. 

THE'  STOCKHOLDERS 

of  the  Mutual  Benefit  illusion  have  never 
received  a  dollar  of  dividends  as  promised 
and  expected,  and  they  doubtless  mournful- 
ly admit  to  themselves  that  the  prospects 
for  such  dividends  are  not  encouraging;  and 
it  is  unlikely  that  any  of  them  entertain  the 
shadow  of  a  hope  for  the  recovery  of  any  of 
the  capital  invested.  The  promoters  of  this 
unsubstantial  and  deceptive  association 
have  taken  good  care  to  keep  well  in  the 
background  the  existence  of  any  "bloated" 
stockholders,  in  making  their  captivating 
and  lying  pleas  as  to  cheapness  of  "insur 
ance  at  cost."  The  obligation  to  pay  divi. 
denda  might  prove  an  insurmountable  ob- 


jection in  the  mind  of  the  seeker  after 
•'cheap"  insurance; hence,  the  wise  silence 
on  this  score. 

UNAUTHORIZED   USE   OF   NAMES. 

A  long  list  of  alleged  members  of  this 
sham  insurance  association  is  ostentatiously 
paraded  in  its  printed  circvilars.  Many  of 
these  names,  as  we  have  learned,  are  thus 
used  without  authority.  The  unaiathorized 
use  of  names  in  this  manner  is  a  common 
trick  of  CO  -  operative  insurance  and  similar 
deceptive  schemes.  A  few  days  ago  the 
North  American  Mutual  Benefit  Association 
was  charged  by  the  Chicago  Tribune  with 
using  names  withoiit  authority,  and  framing 
fictitious  indorsements  credited  to  promi- 
nent citizens  and  influential  newspapers. 
These  charges  were  supported  bj"^  proof  in 
detail. 

INDORSEMENT   OF    IGNORANCE. 

We  do  not  deny  that  the  use  of  many  of 
the  names  is  authorized.  The  gentlemen 
whose  names  thus  appear  with  their  con- 
sent simply  proclaim  their  profound  igno- 
rance of  the  fundamental  principles  of  real 
life  insurance.  In  thus  indorsing  the  scheme 
they  also  tacitly  confess  to  an  ignorance  of 
the  extravagance  or  incompetence  of  the 
management,  and  their  ignorance  in  this 
respect  merits  censure.  They  have  been 
deceived,  or  have  given  the  subject  only 
superficial  thought.  It  is  too  important  to 
be  thus  treated.  The  interests  involved  — 
the  welfare  of  those  dependent  upon  the 
vigor  and  longevity  of  the  association — is 
too  vitally  important  to  be  thus  hazarded. 
These  gentlemen  will  yet  "repent  in  sack- 
cloth and  ashes"  for  this  public  indorse- 
ment so  thoughtlessly  given;  for  the 

FAILURE   OF   THE   ORGANIZATION 

to  fulfill  its  promises,  and  its  not  remote 
dissolution,  are  as  certain  as  that  night 
shall  follow  day.  The  laws  of  business  are 
like  the  laws  of  the  Medes  and  Persians. 
The  Home  Benefit  can  prove  no  exception 
to  the  general  fate  of  all  "hat-passing"  as- 
sociations. 

RECAPITULATION. 

Entrance  fees  (agents'  remuneration) §22,500 

Annual  dues  (expense  accou  iit) 20,000 

Medical  examination  fees, 4,500 

Members  pay  for  privilege  of  insuring  »t 

cost 847,000 


1883.1  Coast 

Capital  (paid  out  for  expenses) §4,000 

Total  for  expenses §51,000 

Assessments $22,296 

Claims  paid 20,700 

Balance  in  bank $1,586 

Total  contributed  by  members $69,296 

Contributions  of  stockholders  (capital) 4,000 

Total  Income $73,296 

Ratio   of  expenses   to  total  income   of 

Home  Benefit 70  pei'  cent. 

Average  ratio  of  expenses  to  total  in- 
come of  genuine  life  companies  do- 
ing business  on  this  Coast 15 

Excess  over  cost  of  insurance  in  legiti- 
mate life  companies 65 

Expense  of  distributing  every  dollar  of 

"insurance  at  cost  " $3  35 

ACCIDENT    BUSINESS   OF  THE   HOME   BENEFIT. 

About  the  first  of  January  last  the  Home 
Benefit  undertook  to  furnish  accident  in- 
surance "at  cost,"  conducting  that  branch 
upon  the  same  principle — expensive  and  de- 
fective— as  that  of  the  life  branch  of  the 
concern.  The  accident  department  costing 
ess,  but  presenting  the  same  rosy  picture 
of  cheap  insurance — an  enchanting  promise 
of  something  for  nothing — it  rapidly  grew 
in  membership,  and  has  now  '2,000  members, 
gaining  several  hundred  more  members  in 
six  months  than  the  elder  branch  did  in 
thirty  months.  The  receipts  of  the  '  acci- 
dent class  "  from  dues  and  fees  have  thus  far 
been  about  $20,000.  of  which  $14,000  has 
gone  to  agents,  and  $6,000  to  expense  ac- 
count. 

In  addition,  these  2,000  members  were  re- 
quired to  pay  in  advance  an  average  assess- 
ment of  $3  each,  making  a  total  of  $6,000 
as  an  accident  fund.  Out  of  this,  $1,000 has 
already  been  paid  for  accident  claims. 
Other  losses  and  one  death  claim  have  been 
reported,  which  will  early  diminish  the  lim- 
ited resoiirces  of  this  department  now  on 
hand;  so  the  •'  accident  "  certificate-holders 
may  soon  look  for  "assessment  No.  2." 

KEC.^PITULAIIOX    .OCCIDENT   DEP.AKTMEXT. 

Receipts,  fees  and  dues $20,000 

-Agents' remuneration 14,000 

Expense  account (",000 

From  .\ssessmenl  No,  1  >'('i,000 

Accident  claims  paid.. 1,000 

Balance  supposed 5,000 

Ratio  of  expenses  to  income,  71  per  cent. 
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GROSS   MISREPRESENTATION    BY   AGENTS. 

This  branch  of  the  Home  Benefit  is  a 
"close"  corporation,  and  little  is  known 
concerning  its  operations.  The  manage- 
ment is  "  pushing  ".  it  "for  all  there  is  in 
it;"  and  its  solicitors  do  not  scruple  to 
grossly  misrepresent  facts.  We  have  au- 
thentic information  that  the  agents  of  the 
association,  in  many  places,  represent  that 
the  certificates  of  the  Home  Benefit  are  pre- 
cisely identical  with  those  of  any  regular 
accident  company,  and  furnish  the  same 
indemnitj'  at  cost.  The  glib  solicitor  gen- 
erally omits  to  inform  his  credulou.s  victim 
that  the  money  paid  for  admission  and  for 
annual  dues  is  a  mere  prelude  to  the  "seri- 
ous business  "  to  follow.  The  money  thus 
paid  is  for  the  privilege  of  getting  ''  insur- 
ance at  cost  " — is  for  the  privilege  of  pay- 
ing an  assessment  within  thirty  days,  and 
all  future  assessments  when  called  upon. 

Accident  insiirance  resembles  life  in- 
surance. Money,  and  experience,  and 
brains  are  required  It  costs  something. 
Granting  skillful  management  and  a  re- 
serve fund,  no  genuine  insurance  against 
accidents  and  mortalitj'  can  be  furnished 
for  the  figures  given  in  the  circulars  of  the 
Home  Benefit.  The  men  who  put  their 
trust  in  the  "assurance"  of  the  Home 
Benefit  Association  are  "bound  to  get 
badly  left."  Their  fate  will  be  like 
that  of  the  young  man  in  Michigan,  whose 
experience  as  a  member  of  a  mutual  acci- 
dent insurance  company  is  narrated  else- 
where. 

ANTECEDENTS   OF   THE   PROJECTOR. 

We  know  nothing  about  the  antecedents 
of  the  chief  actor  in  this  Home  Benefit 
farce.  We  understand  that  he  has  organ- 
ized several  assessment  insurance  compa- 
ni«s,  and  that  this  last  one  is  his  best.  It 
might  well  be  that,  and  yet  stand  not  to  his 
credit,  all  bis  other  assessment  offspring 
having  long  since  passed  away.  We  cannot 
credit  him  with  sincerity  in  his  representa- 
tions and  labors;  for  his  experience  with 
similar  associations,  and  his  familiarity 
with  the  basal  principles  of  life  insurance, 
have  taught  him  the  essential  instability  of 
the  Home  Benefit.  The  salary  he  draws 
explains  his  devotion  to  a  scheme  the  in- 
herent defects  of  which  none  better  know. 
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THE  PRESIDENT  OF  THE  ASSOCIATION, 

Mr  Baker,  is  a  good  business  man,  but 
wholly  ignorant  of  life  insurance.  He  no 
doubt  has  gi'eat  faith  in  the  longevity  of  the 
company,  and  its  ability  to  fulfill  its  obliga- 
tions; but  we  imagine  that  the  $100  per 
month  which  he  receives  for  acting  as  its 
president  does  not  lessen  his  favorable  re- 
gard for  the  scheme. 

MR.    HAVEN.S. 

a  man  of  average  business  ability,  is 
likewise  innocent  of  any  extensive  knowl- 
edge of  the  correct  principles  of  life  insur- 
ance. The  excellent  qiaality  of  his  inten- 
tions is  only  equaled  by  his  zeal  in  behalf 
of  the  association.  We  fancy,  however, 
that  the  energetic  enthusiasm  of  his  labors 
is  not  diminished  by  his  $150  per  month 
reward  for  his  services. 

MR.    ELLINWOOD,    M.   D., 

the  Medical  Director  of  the  Association, 
has  given  the  science  of  life  insurance  no 
particular  thought.  His  interest  is  confined 
to  his  profitable  fees  for  examining  appli- 
cants in  San  Francisco,  at  f  3  a  head,  and 
the  applications  sent  in  from  the  interior, 
at,  we  assume,  about  $1  each. 

GOOD   MOTIVES  OF  THE  f5T0CKH0LDER.S. 

The  unfortunate  stockholders,  who  en- 
gaged in  the  enterprise  with  excellent  inten- 
tions— that  is,  with  the  intention  to  draw 
handsome  dividends  on  their  investment — 
are  entitled  to  the  same  sympathy  in  the 
disastrous  issue  of  their  folly  that  rash- 
ness alwaj's  is.  The  poor  fellows  are  like 
Micawber,  but  without  his  hopefulness. 

The  certificate-holders,  deluded  souls,  are 
the  innoceDts  who  foot  all  the  bills;  they 
pay  the  fiddlers,  and  must  soon  dance  to 
melancholv  music. 


An  Australian  paper  says  that  the  mod- 
ern form  of  steamers'  bows— perpendicular 
and  without  a  bowsprit — is  proved  to  add 
to  the  risk  of  damage  in  cases  of  collision. 
Many  English  underwriters  are  so  impress- 
ed with  this  fact,  that  they  are  considering 
the  desirability  of  making  differential  rates 
as  between  steamers  with  the  modern  bow. 
and  those  with  the  more  graceful  and  over- 
hanging bow  and  bowsprit. 


Semi-Annual  Statements  of  the 
New  York  State  and  Other 
Joint  Stock  Fire  and  Fire  Ma- 
rine Insurance  Companies  Re- 
porting- to  the  New  York  Depart- 
ment. 

We  have  received  from  Superintendent 
McCall  the  semi-annual  exhibit  of  the  con- 
dition and  business  of  the  fire  and  fire  ma- 
rine insurance  companies  reporting  to  the 
New  tork  Department,  compiled  from 
statements  made  for  the  six  months  ending 
June  3'),  1883.  Following  are  the  totals  of 
the  New  York  State  companies  for 
the  first  six  months  of  1883,  as  giv- 
en in  the  chart,  to  which,  for  the 
purpose  of  fair  comparison,  we  add  the 
totals  for  the  corresponding  six  months  of 
1882: 

COMPARATIVH   8CMMABT. 

June  30,  18S3.  June  30, 1882. 

Number  of  companies. .  66  60 

Assets S56,450,G7«  $55,822,109 

Unearned      premium 

fund 14,839,493  13,464,3.52 

Unpaid  losses 1,696,888  1,810,836 

All  other  liabilities  ex- 
cept capital 354,877  413,181 

Capital  stock 21,937,020  22,637,020 

Total  liabilities,  includ-  ^ 

ingcapital 38,828,279  t8,375,389 

Net  surplus 17,622,395  17,341,032 

Fire  premiums 11,377,346  10,553,050 

Fire  losses 6,772,279  6,918,942 

Interest  receipts 1,064,969  1,118,831 

All  other  income 115,463  59.177 

Total  income 12,975,530  12,137,011 

Marine  and  inland  pre- 
miums   417,751  405,952 

Marine  and  inland  losses  374,815  284,239 
Dividends  to  stockhold- 
ers   1,066,997  1,202,456 

Another  expenditures.  4,864,382  4,569,982 

Total  expenditures ....  13,078,473  12,975,620 
The   surplus  of  the  three  companies  that  have 
discontinued  business  has  been  subtracted. 

The  foregoing  table  shows  the  following 
changes:  increase  of  assets,  8628,565;  in- 
crease of  unearned  premium  fund,  SI, 375,- 
141;  increase  of  total  liabilities,  exclusive  of 
capital,  81,195,889;  increase  of  net  surplus, 
8281,363;  increase  of  fire  premiums,  $824,- 
296;  increase  of  marine  and  inland  pre- 
miums, 811,793;  increase  of  total  income, 
8358,519;  decrease  of  unpaid  losses,  8113,- 
948;  decrease    of  fire   losses,    8146,664;   in- 
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crease  of  marine  and  inland  losses,  $90,577; 
decrease  of  dividends,  exclusive  of  dividends 
to  stockholders  of  the  three  defunct  com- 
panies, $112,959;  increase  of  total  expendi- 
tures, $102,853.  The  average  ratio  of  losses 
to  premiums  is  59  per  cent.;  for  the  corres- 
ponding period  last  year  the  average  loss 
ratio  was  66  per  cent.  The  average  ratio  of 
marine  and  inland  losses  to  premiums  is  90 
per  cent.  For  the  same  months  last  year 
the  average  loss  ratio  was  70  per  cent.  On 
both  fire  and  marine  business,  the  average 
ratio  of  losses  was  61  per  cent.,  to  66  per 
cent,  for  the  same  period  in  1882. 

Dividends  to  stockholders  were  paid  by 
all  biat  ten  of  the  companies,  to-wit:  Em- 
pire City,  Firemen's,  Guardian,  Howard, 
Lorillard,  Mercantile,  Merchants,  New  York 
Fire,  Sterling. 

Following  is  a  statement  in  detail  of  the 
fire  premium  receipts  and  loss  expenditures 
of  the  sixty- six  New  York  State  companies, 
from  January  1st  to  July  1st,  1883,  to  which 
we  add  the  ratio  of  losses  to  premiums. 

FIRE   PREMIUM    INCOME    AND   LOSS   OUTGO. 

FIKE  EIRE  LOSS 

COMPANIES.  PKEJUUMS.      LOSSES.      RATIO. 

Agricultural $346,185  $118,447  31 

Albany 33,974  15,944  44 

American 123,029  43,551  35 

American  Exchange  .  . .  24,114  7,353  35 

Broadway 20,107  6,810  34 

Brooklyn 33,348  11,123  33 

Buffalo 28,125  8.660  31 

Buffalo  German 187,836  97,774  52 

Citizens' 174,258  134,064  77 

City 26,078  3.629  14 

Clinton 104,766  59,835  67 

Commerca 72,712  40,396  56 

Commercial 189,477  145,596  77 

Continental 935,284  618,417  66 

Eagle 70,181  12,351  18 

Empire  City 32,698  23,443  72 

Exchange 89,550  51.364  57 

Farragut 77,121  50.329  65 

Fireman's  Trust 22,127  29,198  132 

Firemen's 32,568  18,181  56 

Franklin  andEmporium      51,397  26.135  61 

GeriL an  American 938,688  436,628  47 

Germania 671,310  318,514  56 

Glen's  Fall 238,676  139,752  59 

Globe 47,102  22,651  48 

Greenwich 272,238  138,2'W  51 

Guardian 28,219  24,929  89 

Hamilton 49.129  34,7'J7  71 

Hanover 533,293  33J,254  63 

Home 1,471,818  942,542  61 

Howard 222,550  162,797  73 


FIRE 
COMPANIES.  PREMIUMS. 

Irving $44,553 

.Jefferson 31,775 

King's  County 61,783 

Knickerbocker 29,923 

La  Fayette 56,309 

Long  Island 91,708 

Lorillard 66,650 

Manufac's  &  Builders',.  82,318 

Mechanics' 107,782 

Mechanics'  and  Traders'  135.057 

Mercantile 23.411 

Merchants 49.670 

Montauk 61,229 

Nassau 26,408 

National 101,077 

New  York  Bowery 151,419 

New  York  Equitable. . .  28,124 

New  York  Fire 1J5,870 

Niagara 667,965 

North  River 13,301 

Pacific 109,660 

Park 33,160 

People's 68,936 

Peter  Cooper 13,936 

Phenix 988,075 

Rochester  German 154,116 

Rutgers 37,389 

Standard 50,144 

Star 165,648 

Sterling, 52,185 

Stuyvesant 46,172 

Union 14,286 

United  States 40.133 

Westchester 309,793 

Williamsburgh  City. . . .  300,501 


Totals  .June  30,  1883  311,377,346  §6,772,279  59 

Forty  of  the  above-named  companies  in- 
creased their  net  surplus  since  the  1st  of 
January.  The  totalsurplus  gain  was  $188,- 
525.  The  forty  companies  report  a  gain  of 
over  454,000  in  net  surplus,  while  the  re- 
maining twenty-six  suffered  a  shrinkage  of 
over  $265,000.  Twenty-one  companies  ex- 
pended in  the  aggregate  $540,526  in  excess 
of  their  total  receipts,  and  thirty-five  saved 
altogether  $437,488  of  their  six  months'  in- 
come. The  average  expenses  were  41  per 
cent,  of  total  fire  and  marine  premiums. 

Considered  in  the  aggregate,  the  outlook 
for  the  New  Lork  companies,  as  compared 
with  that  of  a  year  ago,  has  a  less  un- 
favorable appearance.  The  premium  receipts 
have  been  considerably  augmented,  and  the 
losses  have  been  decreased  somewhat,  mak- 
ing an  encouraging  difference  of  7  per  cent, 
in  the  average  fire  loss  ratio. 


FIBE 

LOSS 

LOSSES. 

RATIO. 

§25,299 

57 

21.666 

70 

25.920 

42 

11,668 

39 

43,961 

78 

48,199 

53 

50,095 

75 

47,837 

58 

69,042 

64 

132,074 

98 

10,726 

46 

42,339 

86 

38,167 

62 

11,632 

44 

62,387 

62 

133.814 

88 

5,991 

21 

83.389 

72 

402,572 

60 

1,021 

8 

73,822 

67 

26,575 

80 

32,748 

48 

3.701 

20 

618,885 

63 

98,524 

64 

16,271 

43 

39.894 

78 

99,951 

60 

24.439 

47 

19,581 

42 

5,216 

36 

12,811 

31 

189.824 

61 

16i.648 

55 
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"other  states"  companies. 

Twenty-six  of  the  fifty-five  "  other  States" 
companies  report  a  gain  of  net  surplus,  the 
increase  aggregating  $321, 847.  The  remain- 
ing twenty-nine  companies  report  a  short- 
age of  $555,602  in  their  net  snriDlus.  The 
total  decrease  of  netsnrphisof  all  the  "oth- 
er States  "  companies  since  the  first  of  Jan- 
iiarj',  was  $233,755.  During  the  same  pe- 
riod the  aggregate  assets  increased  $823,- 
932,  the  liabilities  increased  $398,539,  and 
$283,563  was  added  to  the  capital  stock. 
The  statements  of  thirty-two  of  the  com- 
panies show  $585,785  income  in  excess  of 
expenditiares.  The  returns  of  the  other 
(twenty-three)  companies  show  that  they 
have  expended  $474,228  more  than  total  re- 
ceipts. The  average  expense  ratio  was  34 
per  cent,  of  the  total  premiums;  about  the 
same  as  the  expense  ratio  diiring  the  cor- 
responding time  in  1882. 

As  can  be  seen  by  reference  to  the  follow- 
ing comparative  summary,  the  fire  premiiim 
receipts  from  January  to  July,  this  year, 
were  $1,347,840  more  than  diiring  the  same 
months  last  year,  while  the  fire  losses  were 
$46,019  less.  The  marine  inland  premium 
receipts  were  $317,710  less.  The  average 
fire  loss  ratio  was  63  per  cent,  less  than 
the  average  loss  ratio  for  the  first  six 
months  of  1882.  Last  year  between  Janu- 
ary and  July,  the  marine  loss  ratio  was  84 
per  cent,  of  premiums;  this  year  the  loss 
ratio  was  71  per  cent. 

COMP.\KATIVE    SIJMMABT. 

June  30,  '83.  June  30,  '82. 

Capital  stock $31,411,363  $30,678,000 

Net  surplus 20,324,010  19,399,389 

Fire  premiums 12,412,714  11,064,874 

Fire  losses 7,771,812  7,817,831 

Marine  and  inland  premiums     1,881,150  2,198,860 

Marine  and  inland  losses 1,339,341  1,841,784 

Total  income 16,157,662  15,036,165 

Total  expenditures 16,015,557  16,068,979 

The  following  is  an  exhibit  in  detail  of 
the  fire  premium  income  and  fire  loss  outgo 
of  the  "other  States"  companies  doing 
business  in  the  State  of  New  York: 

FIRE   PREMIUMS,    LOSSES   AND   LOSS   RATIOS. 

Fire  Fire      Loss 

Companies.  premiums,  losses,  ratios. 

Mtna,,  Connecticut $1,131,964  $629,104        56 

American,  Massachusetts..  43,474      14,876        34 

American,  New  Jersey 134,107      76,462        57 


603,689        84 


20,346  62 

160,067  53 

23.767  42 

60,936  60 

67,969  54 


Fire  Fire      Loss 

Companies.  premiums.  losseR.  ratios . 

American,  Pennsylvania..  $359,736  $231,134        64 

American  Central, Missouri  208,005    162,886        78 

Atlantic,  Rhode  Island .        29,247      17,429        60 

Boatman's,  Pennsylvania  .  43,867      17,186        39 

Citizens',  Pennsylvania. . .  42,294      11,101        26 

Connecticut,  Connecticut  .  380,352    245,698        65 

Detroit,  Michigan 80,279      32,145        40 

Eliot,  Ma.ssachusett8 69,281      41,616        60 

Equitable,  Rhode  Island  . .  103,765      70,019        68 

Fire  .\s8ociation,  Pennsyl- 
vania   719,672 

Fire  Insurance  Company, 
County  of  Philadelphia, 

Pennsylvania 39,181 

Fireman's  Fund, California  303,081 

Firemeus',  Maryland 56,086 

Firemens',  New  Jersey 101,077 

Firemens',  Ohio 126,159 

First  National,  Massachu- 
setts   45,110 

Franklin,   Pennsylvania..  247,604 

German,  Pennsylvania..  . .  92,837 

Germania,  New  Jersey  ....  36,013 

Girard,  Pennsylvania 157,220 

Hartford,  Connecticut 1,107,574 

Insurance  Company  of 
North  America,  Penn- 
sylvania   1,013,156 

Insurance  Company  of  the 
State  of  Pennsylvania, 

Pennsylvania 80,660 

Manufacturers',  Massachu- 
setts   420,200 

Mechanics',  Pennsylvania.  35,232 

Mercantile,  Ohio 53,050 

Mercantile,  Massachusets.  60,170 

Merchants',  New  Jersey. . .  240,976 

Merchants',  Rhode  Island.  117,434 

Slichigan,  Michigan 35,566 

National,  Connecticut 190,472 

Neptune,  Massachusetts...  74,852 

Newark  Fire,  New  Jersey..  90,118 

New      Hampshire,       New 

Hampshire 222,534 

New  Orleans,  Louisiana. . .  288,856 

North  American,  Massachu- 
setts   39,306      16,523        42 

Northwestern       National, 

■Wisconsin 197,642    111,862        87 

Orient,  Connecticut 203,527    129,819        64 

Pennsylvania  Fire,  Phila- 
delphia, Pennsylvania  389,328    276,234        71 

Pennsylvania,  Pittsburgh, 

Pennsylvania 53,457 

PhCEnix,  Connecticut 916,596 

Prescott,  Massachusetts. . .  85,936 

Providence  -  Washington, 

Rhode  Island 266,609 

St.  Paul,  Minnesota 210,835 

Security,  Connecticut 80,732 

Shoe  and  Leather,  Massa- 
chusetts   152,341     115,962        76 


41,602 

92 

190,852 

77 

56,299 

61 

24,738 

68 

65,782 

42 

753,895  • 

68 

682,303 

67 

.32,578 

40 

229,457 

66 

13,685 

39 

23,584 

44 

37,505 

62 

144,528 

60 

78,729 

67 

12,107 

34 

109,568 

68 

48,054 

66 

57,052 

46 

144,874 

63 

154,231 

63 

24,771 

46 

660,872 

72 

67,584 

79 

1.39,014 

52 

151,448 

71 

51,906 

64 
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Fire  Fire     Loss 

Companies.  premiums,  losses,  ratios. 

Springfield,  Massachusetts      $704,261  $481,287        68 

Spring   Garden,    Pennsyl- 
vania   

Traders',  Illinois 

Union,  California 

United    Firemens",    Penn- 
sylvania   

Washington,Massaohusetts 


43,437 

15,026 

35 

178,912 

84,968 

47 

145,681 

73,328 

51 

55,653 

24,478 

44 

107,173 

58,857 

52 

Totals  June  30,  1883. .  .$12,412,714  7,771,812 
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All  but  five  of  the  above-named  compa- 
nies— the  Firemen's,  Maryland;  Germania, 
New  Jersey;  Manufactui'ers;  Michigan  of 
Michigan,  and  Shoe  and  Leather — paid 
semi-annual  dividends. 

FOREIGN   COMPANIES. 

The  United  States  branches  of  foreign 
companies  I'eport  an  aggregate  gain  of 
about  $615,001)  in  assets  since  the  1st  of 
January,  and  a  decrease  of  $350,000  in  lia- 
bilities. As  compared  with  the  first  six 
mouths  of  1882,  their  fire  premium  receipts 
have  made  a  gain  of  $1,717,057,  while  the 
premium  receipts  from  marine  sources  fell 
off  $54,298.  The  marine  losses  were  $6,460 
greater  than  the  marine  premium  receipts. 
The  average  ratio  of  fire  losses  to  premi- 
ums, from  January  to  July  this  year,  was 
67  per  cent.  For  the  same  six  months  last 
year  it  was  72  per  cent. 

Following  is  a  statement  in  detail  of  the 
fire  premium  receipts  and  losses  of  the 
United  States  branches  of  the  foreign  com- 
panies, as  reported  to  the  New  York  De- 
partment, to  which  is  added  the  ratio  of 
losses  to  premiom  income.  ^ 

FIRE  PREMIUMS,   LOSSES    AND   LOSS   RATIOS. 


Fire 

Fire    Lc 

ss 

Companies. 

premiums 

losses,  ratio. 

British  America,  Toronto 

$281,078 

$194,618 

69 

City  of  London,  London. 

284,017 

211,891 

75 

Commercial  Union,  Lon- 

don  

846,685 

572,302 

68 

Fire    Insurance    Associa- 

tion, London  

338,085 

256,818 

76 

Guardian,  London 

337,497 

160,817 

48 

Hamburg-Bremen,  Ham- 

burg   , 

367,709 

245,981 

67 

Imperial,  London 

558,169 

304,679 

56 

Lancashire,  Manchester. . 

545,479 

351,228 

64 

Lion,  London 

193,060 

120,056 

62 

Liverpool  and  London  and 

Globe,  Liverpool 

1,629,917 

1,086,925 

67 

London  and  Lancashire, 

Liverpool 

641,179 

426,750 

79 

Fire    I 

oss 

losses,  ratio. 

$160,838 

66 

351,228 

64 

620,361 

74 

78,455 

55 

219,147 

85 

214,372 

65 

335,218 

58 

466,826 

76 

774,447 

65 

131,541        71 


281,915 

91 

310,133 

54 

75,199 

61 

356,928 

58 

301,030 

83 

Fire 
Companies  premiums. 

London   and    Provincial, 

London $243,965 

Loudon    Assurance    Cor- 
poration, London... .      545,479 

North  British  and  Mercan- 
tile, London 836,853 

North  German,  Hamburg      143,817 

Northern,  London 256,900 

Norwich  Union,   Norwich      325,941 

Phoenix,  Loudon 576,21)5 

Queen,  LiveriJool 615,502 

Koyal,  Liverpool 1,189,887 

Scottish    Union    and   Na- 
tional, Edinburgh 184,540 

Standard  Fire  Office,  Lon- 
don       309,951 

Sun  Fire  Office,  London . .      567,802 

Transatlantic,  Hamburg.      122,378 

United  Fire  Re-insurance 

Manchester 620,418 

Western,  Toronto 364,864 

Totals  June  30, 1883.$12,826,978  $8,609,715  67 
The  aggregate  net  surplus  of  the  United 
States  branches  of  the  foregoing  foreign 
companies,  has  increased  $777,500  since 
January  1st,  Twelve  of  the  twenty-six 
branches  report  a  gain  in  net  surplus.  The 
other  branches  report  a  deficit  of  $543,500. 
Eighteen  report  an  aggregate  excess  of  in- 
come of  $860,000  over  expenditures;  the 
others  are  obliged  to  admit  that  they  ex- 
pended about  $326,000  more  than  they  re- 
ceived. 

The  totals  of  all  the  companies.  New 
York  State,  other  States  and  foreign,  147 
in  number,  are  as  follows:  Assets,  $169,- 
983,923;  liabilities,  exclusive  of  capital, 
$49,457,063;  capital,  $58,548,583;  net  sur- 
plus, $51,978,272.  For  six  months— Fire 
premium  receipts,  $36,617,037;  fire  losses, 
$23,153,805;  marine  premium  receipts, 
$2,323,790;  marine  losses,  $1,745,525;  total 
income,  $42,594,790;  total  disbursements, 
$42,023,217. 

Following  is  a  table  showing  at  a  glance 
the  comparative  status,  and  business  for  the 
six  months,  of  the  three  classes  of  com- 
panies : 

COMPARATIVE   SIIMMABY    OP    ALL. 

New  Yorli  Other  State  Foreign 

Companies.  Companies.  Companies. 

No  .of  companies                 66  55  26 

Assets $56,450,673  $76,216,053  $37,317,197 

Unearned  prem's  14,839,493  21,627,845  15,411,353 

Unpaid  losses...     1,696,888  2,648,291  2,091,258 

Other  liabilites..        354,876  304,342  582,717 
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New  York  Other  State     Foreign 

Companies.  Companies.  Companies. 

Capital 21,937,020  31,4n,.563  6,200,000 

Total liabilties..  38,828,278  56,892,012  18,085,329 

Surplus 17,622,395  20,324,010  14,031,867 

Six  months- 
Fire  premiums..  11,377,346  12,412,713  12,826,978 

Fire  losses 6,772,279  7,771,811  8,609,715 

Marine  prem's...  417,751  1,881,149  24,890 

Marine  losses  .. .  374,814  1,339,341  31,370 

Interest  received    1,064,969  1,674,276  659,348 

Other  income. . .  115,463  189,520  50,382 

Total  income...  12,975,530  16,157,661  13,461,599 

Dividends  paid  .  1,066,996  2,023,069     

Other  expendit's  4,864,381  4,881,345  4,288,092 

Total  disb'ts....  13,078,472  16,015,567  12,929,178 

Fire  loss  ratio...  59  63  67 

Marine  loss  ratio  90  72  126 

Expense  ratio. . .  41  34  33 
Loss  and  expense 

ratio 102  98  100 

The  premium  receipts,  fire  and  marine, 
of  all  the  companies  reporting  were  $38, 940,  - 
827.  The  total  losses,  fire  and  marine,  ag- 
gregated $24,898,330,  and  expenditures 
other  than  dividends,  $14,033,818.  This 
makes  a  total  disbursement,  besides  divi- 
dends, of  $38,933,148,  or  only  $7,679  less 
than  the  entire  premium  income  of  all  the 
companies  combined.  In  other  words,  the 
companies  doing  business  in  New  York 
have,  collectively,  paid  out  for  losses  and 
expenses  every  dollar  of  premiums  received, 
the  average  loss  ratio  being  63  per  cent., 
and  the  average  expense  ratio  37  per  cent. 


The  Washington  Mutual  a '  'Stock 
Company." 

Secretary  Cottle,  in  announcing  the  or- 
ganization and  establishment  of  the  Wash- 
ington Mutual  Fire,  of  New  Tacoma,  '•  on 
a  firm  .and  substantial  basis,  as  a  stock 
company,"  says  that  "the  new  company 
assumes  all  the  risks  and  liabilities  of  the 
Washington  Mutual,  the  stockholders  of 
the  new  organization  being  personally  lia- 
ble for  the  same."  We  are  skeptical.  Un- 
der what  law  of  Washington  Territory,  Mr. 
Cottle,  are  the  stockholders  of  the  new  or- 
ganization "personally  liable"  for  the  lia- 
bilities of  the  Washington  Mutual  ?  Did 
the  stockholders  of  the  new  company  real- 
ly assume  the  "risks  and  liabilities"  of 
the  Mutual,  with  the  understanding  that 
they  were  "  personally  liable "  for  the 
same?    If  that  is  the  kind  of  business  men 


they  are,  we  are  more  than  ever  inclined  to 
question  the  stability  and  resources  of  the 
company.  It  does  not  appear  that  any  of 
the  alleged  $100,000  capital  has  been  paid 
up;  and  if  not,  the  first  fire  of 'any  extent 
will  wipe  the  company  out  of  existence.  It 
is  doubtful  if  the  utmost  care  in  limiting 
risks  as  to  locality,  supplemented  by  econo- 
my and  the  little  insurance  experience  pos- 
sessed, will  long  preserve  the  new  company 
from  fatal  losses.  The  field  from  which  it 
must  derive  its  business  is  too  limited,  the 
capital,  if  any,  is  insufficient  and  not  ac- 
cessible, and  the  managers  are  too  inexpe- 
rienced. In  view  of  these  facts,  we  ask 
Mr.  Cottle  to  furnish  proof  of  amount  of 
capital  actually  paid  up,  information  as  to 
character  of  the  investments  of  said  capital, 
and  lastly,  but  not  of  least  importance  to 
the  public,  a  citation  of  the  law  under 
which  the  stockholders  are  ' '  personally  li- 
able." These  questions  are  pertinent  ones, 
and  of  especial  interest  to  those  rural  citi- 
zens of  Washington  Territory  who  patron- 
ize this  New  Tacoma  enterprise. 


The  San  Francisco  Marriage  En- 
dowment Humbug. 

Obscurely  located  somewhere  on  Mission 
street  in  San  Francisco,  is  the  office  of  a 
marriage  dowry  fraud,  which  is  dignified  by 
its  authors  with  the  high-sounding  appella- 
tion of  "Universal  Benevolent  Association." 
In  the  February  (1882)  number  of  the  Coast 
Review  this  petty  swindle  was  exposed  in  a 
two-page  article.  The  inherent  frauduleiicy 
of  the  concern,  and  the  inevitable  brevity 
of  its  existence,  were  demonstrated  beyond 
refutation.  Following  is  a  copy  of  a  letter 
from  El  Paso,  Texas,  recently  received,  in 
which  the  writer  makes  inquiries  relative 
to  this  Universal  Association  of  Hopeful 
Dunces: 

"Is  this  thing  a  fraud,  or  is  it  a  fair  and 
reliable  institution?  One  of  my  German 
friends  has  a  certificate,  and  has  had  my 
services  to  write  post-office  applications  to 
remit  to  it,  I  have  told  her  it  was  a  fra\td, 
and  I  don't  like  to  see  her  throw  her  money 
away.  She  is  hard-working,  and  making 
money,  too  —  a  widow  and  a  partner  of 
mine;  hence  I  write,  as  I  told  her  I  would. 


Incorporated,  1822. 


Reorganized,  1873 


^^AT^E^MB^jy.^ 


OF  THE 


HNUFACCURERS 


Fire  and  Marine  Insurance  Company, 


JULY  2.  1883. 


Capital  Stock, 

Total  Assets, 

Sarplus  to  Policy-Holders, 


$500,000  00 

$1,050,661  98 

$577,654  24 


National  Bank  Stock $222,397  00 

Railroad  Bonds 207,520  00 

United  States  Bonds 206,185  00 

Loans  on  Stocks  and  Mortgages,  amply  secured 116,822  00 

Eeal  Estate 80,000  00 

Bills  Receivable  for  Marine  Premiums 15  086  11 

Cash  on  hand  and  in  Bank 81,039  56 

Interest  Accrued 7, 164  79 

Premiums  in  coiii'se  of  Collection 114,447  52 

$1,050,661  98 

ICinbilitics. 

Cash  Capital $500,000  00 

Re-Insurance,  Reserve  and  all  Liabilities 473,007  74 

Net  Surplus 77,654  24 

$1,050,661  98 


Sam'i  Appleton,  Pres't,    Sam'l  H.  Wise,  Sec'y.     Alfred  Kemp,  Ass't  Sec'y. 


.  JENNINGS  S  STILLMAN. 

<ISieneral  ^^entSt 

/Vo.  3/7  California  Street,  SAN  FRANCISCO. 
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Hope  it  will  not  trouble  you  to  send  me  a 
line  " 

The  managers  of  the  association,  one  of 
whom  is  a  notorious  "  materializa" 
tion  "  fraud,  catch  a  good  many 
gulls  in  their  drag-net,  for  the  fool- 
ish people  who  expect  to  get  a  great  deal 
of  something  for  almost  nothing  abound 
here  as  elsewhere.  The  officers  and  agents 
are  active  workers,  and  are  busily  engaged 
in  "making  hay  while  the  sun  shines." 
For  a  little  money  they  secure  the  adver- 
tising services  of  the  press,  which,  with 
spurious  indorsements  and  fulsome  paid 
"puffs,"  aid  them  in  "roping  in"  the  un- 
married greenies  of  both  sexes.  No  intelli- 
gent person  who  has  given  marriage  endow- 
ment insurance  any  thought  questions  the 
dishonest  character  of  such  associations, 
nor  doubts  their  speedy  failure.  This  has 
been  the  character  and  fate  of  the  many 
similar  swindles  in  the  East. 


The 


Half-Year's  Business  of  Our 
Local  Companies. 


The  California  companies  all  report  a  very 
satisfactory  business  for  the  first  six  months 
of  the  present  year.  Premium  receipts  have 
increased  without  a  corresponding  increase 
in  losses  Additions  have  been  made  to  the 
net  .surplus  of  the  several  companies,  and 
the  customary  dividends  have  been  paid  to 
stockholders.  The  assets  have  been,  with- 
out exception,  on  the  upward  grade.  Be- 
low we  give  an  abstract  of  such  of  the  semi- 
annual statements  as  have  been  made 
public: 

THE   CALIFORNIA. 

The  semi-annual  exhibit  of  this  sinewy 
company  shows  that  the  gross  assets  are 
$937,978,  a  gain  of  §17,475  since  the  1st  of 
January  last.  The  liabilities  have  been 
diminished.  The  net  surplus  has  increased 
$18,300  during  the  half  year,  and  now  stands 
at  the  handsome  sum  of  $158,747.  Follow- 
ing is  a  svimmary  of  the  income  and  outgo 
from  January  1st  to  July  1st:  Income — 
Firepremiums,  $144,027;  marine  premiums, 
$38,688;  total  premium  receipts,  $182,715: 
interest  sources,  $17,702;  rents,  $3,510; 
total  income,  $202,927.  Expenditures- 
Losses,   $57,504;  dividends,  $36,000;  other 


expenditures,  $70,317;  total  expenditures, 
$163,821.  The  ratio  of  losses  to  premiums 
for  the  first  half  of  the  year  has  therefore 
been  about  32  per  cent, 

THE  COMMERCIAL. 

The  assets  of  this  vigorous  company  have 
increased  $14,471  since  January  1st,  being 
$390,524  on  the  1st  of  July.  The  liabilities 
at  that  date  are  announced  as  $96,153.  and 
the  surplus  as  $94,371,  an  increase  of  sev- 
eral thousand  dollars.  The  premium  re- 
ceipts for  the  six  months  aggregated  $107,- 
779,  of  which  $78,286  was  from  the  fire  busi- 
ness and  $29,523  from  marine  sources.  The 
fire  losses  were  $21,514,  and  the  marine 
losses  $17,336,  a  total  of  $38,850.  This 
would  give  the  following  ratios  of  losses  to 
premiums:  Fire,  27  per  cent.;  marine,  60 
per  cent  ;  total,  36  per  cent.  The  fire 
premiums  for  the  first  half  of  last  year  were 
$56,903;  the  marine  premiums  were  $30,- 
118,  This  makes  a  total  of  $87,121,  as 
against  $107,779  for  the  same  period  this 
year,  a  complimentary  difference  of  $20,658. 
The  Commercial  paid  its  usual  monthly 
dividend  of  1  per  cent.,  amounting  to  $12,- 
Oi'O  for  the  six  months. 

THE   FIREMAN.S   FUND. 

From  the  1st  of  January  to  the  1st  of 
July  this  stalwart  company  added  $61,601 
to  its  assets  and  increased  its  net  surplus 
$25,984.  The  semi-annual  statement  gives 
the  assets  as  $1,384,026,  and  the  net  sur- 
plus $146,404  The  fire  i^remium  income 
for  the  first  half  of  the  year  was  $303,081, 
and  the  fire  losses  were  $160,067,  making 
the  ratio  of  fire  losses  to  premiums  53  per 
cent.  For  the  first  half  of  18S2  the  fire 
premium  receipts  were  $239,871,  and  the 
losses  $144,209,  a  loss  ratio  of  60  per  cent. 
Therefore,  as  compared  with  the  same 
period,  there  has  been  a  gain  of  $63,210  in 
the  fire  premium  income,  and  a  favorable 
difference  of  7  per  cent,  in  the  ratio  of  losses. 
The  premium  income  from  marine  sources 
is  reported  at  $92,587,  as  against  $60,628 
for  the  same  time  last  year.  The  marine 
losses  were  $.30,923;  during  the  first  six 
months  of  1882  they  were  $43,992.  The 
ratio  of  marine  losses  to  premiums  for  the 
first  half  of  the  present  year  has  therefore 
been   33  per   cent.,  to  72  percent,  for  the 
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corresponding  period  in  1882.  Of  the  total 
premiums  received,  as  shown  by  this  last 
semi-aunual  statement,  the  loss  ratio  has 
been  48  per  cent. 

THE   SUN. 

From  a  leaflet  statement  of  the  condition 
and  progi'ess  of  this  new  and  energetic  com- 
pany, for  the  six  months  ending  June  30th, 
we  glean  the  following  information:  Assets. 
$■407,506,  an  increase  of  $41,690  since  Jan- 
uary 1st.  The  net  surphas  is  now  $38,899, 
the  considerable  gain  of  $22,792  having 
been  made.  The  reinsurance  reserve  has 
increased  $16,398.  The  gross  premium  re- 
ceipts, fire  and  marine,  fi'om  January  1st  to 
July  1st  were  $109,959. 

THE   UNIOX. 

The  semi-annual  statement  of  this 
conservative  company  we  epitomize  as 
follows:  Assets,  $1,089,096;  liabilities, 
$218,770;  net  surplus,  $120,326;  fire 
premiums  for  the  half  year,  $145,681; 
fire  losses,  $73,328;  marine  premiums, 
$52,787;  marine  losses,  $39,602;  divi- 
dends, $45,000.  For  the  con-esponding 
period  last  year  the  fire  premium  receipts 
were  $127,081,  and  the  fire  losses  $73,750, 
a  loss  ratio  of  58  per  cent.  The  extraor- 
dinarily light  marine  losses  reduced  the  loss 
ratio  as  to  total  premium  receipts  to  48  per 
cent.,  whereas,  so  far  this  year,  the  ratio  of 
losses  to  total  premiums  is  58  j)er  cent.,  and 
the  ratio  of  fire  losses  to  fire  premiums  but 
50  per  cent.,  or  8  per  cent,  less  than  for  the 
first  six  months  of  1882. 


Semi-Annual  Statement  of  the 
Manufacturers'  Fire  and  Marine 
Insurance  Company  —  Flatter- 
ing Prospects. 

About  three  years  ago  Samuel  Appleton 
was  elected  President  of  the  Manufacturers' 
Fire  and  Marine  of  Boston,  siicceediug  Mr. 
Gould;  who  had  died  several  months  previ- 
ous. Mr.  Appleton  at  once  inaugurated  an 
important  change  in  the  general  agency 
business  of  the  company,  extending  the 
agencies  to  all  the  principal  towns  and 
hamlets  in  the  States  where  the  company 
then  and  thereafter  was  authorized  to  do 
business.     Before  his  election  to  its  Presi- 


dency, the  Manufacturers'  sought  little  bus- 
iness beyond  the  larger  cities.  The  wisdom 
of  his  course  was  speedily  confirmed  by  the 
results,  the  business  of  the  company  rapid- 
ly increasing  under  the  new  policy.  Extra- 
ordinary marine  losses  in  1881  and  1882 
forced  a  slight  reduction  of  the  assets,  and 
toward  this  reduction  the  expenses  inci- 
dental to  the  rapid  extension  of  the  busi- 
ness of  the  company  in  new  fields  contrib- 
uted not  a  little. 

The  statement  of  the  half-year's  business 
of  the  Manufacturers'  is  a  good  showing  for 
the  company.  The  assets  are  now  $1,050,- 
662,  a  gain  of  S77,745  duriugthesixmonthg. 
The  net  surplus  has  increased  $14,171,  now 
standing  at  $77,654.  The  fire  premium  re- 
ceipts up  to  the  1st  of  July  were  $420,200, 
while  the  tire  losses  incurred  were  $229,- 
457,  a  loss  ratio  of  about  54  per  cent.  For 
the  corresponding  period  last  year  the 
fire  premiums  were  $252,586,  and  the  fire 
losses  $318,538.  The  very  favorable  con- 
trast will  be  noted.  This  is  satisfactory 
demonstration  of  the  value  of  Mr.  Apple- 
ton's  aggressive  yet  conservative  methods, 
and  shows  that  he  is  well  worthy  the  con- 
fidence reposed  in  him  bj"  his  directory. 

The  Manufacturers'  is  well  represented 
in  this  field,  by  Messrs.  Jennings  &  Still- 
man,  who  added  no  little  to  the  company's 
income  during  the  past  six  months. 


I  Communicated.] 

Ideas  for  Thoughtful  Agents. 

In  conversation  with  a  local  agent  to-day, 
I  heard  that  his  proportion  of  losses,  for 
the  last  four  years,  do  not  exceed  $450  a 
year,  and  that,  too,  upon  a  very  large  busi- 
ness, his  being  by  far  the  largest  half  of  the 
business  in  a  large  town  and  wealthy  dis- 
trict. On  further  conversation  I  found  that 
he  invariably  declined  to  insure  parties 
who  overvalue  their  property,  and  ask  a 
corresponding  amount  of  insurance.  Said 
he,  "I  tell  them,  squarely,  that  they  are 
asking  for  too  much  insurance.  When  they 
refuse  to  let  it  be  cut  down  to  the  proper 
figures,  I  decline  the  risk.  Ujion  their  say- 
ing they  can  get  some  other  company  to 
take  it,  I  tell  them  that  I  cannot  help  that. 
And  it  has  been  my  fortune,  in  some  half  a 
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dozen  cases,  to  see  that  some  otlier  compa- 
ny pay  that  loss.  I  never  take  a  risk  with- 
out seeing  it,  and  when  so  far  removed  from 
my  agency  that  I  cannot  see  it,  I  decline  it, 
or  have  it  referred  to  an  agent  of  the  com- 
pany near  it.  In  my  opinion  much  trouble 
arises  from  taking  risks,  through  San  Francis- 
co offices,  on  risks  in  the  country,  without 
referring  to  the  local  agents — also  risks  so 
remote  from  agencies  that  they  cannot 
be  surveyed  and  valued.  While  my  losses 
have  averaged  so  small,  there  has  been 
many  thousands  paid  bj'  other  companies 
in  this  district,  and  mostlj^  upon  over-in- 
sured property.  I  adopted  the  plan  of 
being  careful  about  over-insurance  from  the 
start,  and  in  a  business  of  over  twenty  j'ears 
do   not  regret  it." 

This  agent  was  not  at  all  egotistical,  but 
justly  prided  himself  upon  the  success  of 
his  plan.  Let  other  local  agents  think  of 
it.  He  has  not  only  retained  all  the  agen- 
cies he  has  taken,  but  has  been  importuned 
by  many  more  than  he  can  make  use  of,  to 
take  them.  By  his  experience  it  is  easy  to 
see  that  the  power  to  correct  this  evil  of 
over-insurance  lies,  in  a  great  measure, 
with  the  local  agents,  since  human  nature 
is  such  that  many  bad  men  purposely  seek 
to  over-insure  with  fraudulent  intent.  Of 
course  this  course  of  reasoning  is  lost  upon 
the  agent  who  abets  and  assists  the  insured 
in  his  schemes.  But  does  it  not  show  that 
if  the  undei"writers  and  local  agents  would 
take  sufficient  care  in  this  matter,  a  large 
per  cent,  of  losses  would  be  avoided? 

San  Francisco,  Aug.  2,  1883.  "A." 


Fire  Insurance  in  New  Zealand. 

Mr.  Dobson,  the  manager  of  the  Mutual 
Fire  and  Marine  Insurance  Company  of 
Auckland,  wrote  a  manly  and  candid  letter 
to  the  directors,  after  the  company  had 
been  in  existence  a  few  months,  recom- 
mending the  disposal  of  the  business  and 
investments  of  the  Mutual,  and  the  conclu- 
sion of  its  affairs.  Mr.  Dobson  reviewed 
the  business  of  insurance  in  New  Zealand 
and  other  Australasian  colonies,  tersely 
summing  up  the  causes  operating  so  disad- 
vantageously  to  all.  The  result  of  his  frank 
and  intelligenjt   discussion  of   the  matter. 


and  his  courageous  recommendation,  was 
the  transfer  of  the  business  and  invest- 
ments of  the  Mutual  to  the  Union  Insur- 
ance Company  of  New  Zealand. 

Mr.  Dobson,  in  his  letter  to  the  directors, 
declared  that  practically  there  is  no  tariff  in 
New  Zealand,  and  that  competition  is  reck- 
less. There  is  considerable  commercial  de- 
pression in  the  colony,  and  this  has  in- 
creased the  fire  losses,  for  fires  always  fol- 
low closely  in  the  wake  of  bad  times.  These 
unfavorable  facts,  together  with  the  experi- 
ence of  eighteen  of  the  largest  Australasian 
companies,  forced  Mr.  Dobson  to  the  con- 
clusion that  there  was  not  only  a  very  small 
chance  of  paying  dividends,  but  that  the 
continued  existence  of  the  Mutual  jeopar- 
dized its  capital . 


The  Missouri  Insurance  Commis- 
sioner, His  "  Examiner"  and  the 
California  Companies. 

The  Colorado  Insurance  Commissioner, 
whose  abuse  of  his  discretionary  powers 
was  discussed  in  the  July  number  of  the 
Coast  Eeview,  has  found  an  imitator  in 
the  person  of  John  F.  Williams,  the  Insur- 
ance Commissioner  of  Missoiiri.  The  Col- 
orado Commissioner's  examination  of  the 
condition  of  our  local  companies  doing  bus- 
iness in  his  State,  most  opportunely  sug- 
gested to  Mr.  Williams  the  means  whereby 
he  might  visit  San  Francisco  and  Califor- 
nia during  the  Triennial  Conclave.  "Busi- 
ness "  and  pleasure  are  thus  combined  to 
the  advantage  of  the  Missouri  Commission- 
er's purse  at  least;  and  California  enumer- 
ates among  her  Conclave  visitors,  Mr.  Wil- 
liams and  his  wife,  and  Mr.  WiUiams'  "ex- 
aminer" and  his  wife,  all  of  whom  are 
doubtless  duly  grateful  to  the  Colorado 
Commissioner. 

Mr.  Williams  knew  that  the  California 
companies  doing  business  in  Missouri  were 
eminently  sound  and  reliable.  He  could 
not  question  that  fact,  because  the  Insur- 
ance Commissioner  of  California  had  certi- 
fied to  it,  and  he  knew  that  in  twenty-five 
or  thirty  States  of  the  Union  the  certificates 
of  the  financial  integrity  of  the  California 
companies,  issued  by  the  California  Insur- 
ance  Department    are   unhesitatingly    ac- 
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cepted  as  all-sufficieut  evidence.  No;  Mr. 
Williams  was  not  so  foolish  as  to  doubt  the 
financial  standing  of  the  California  compa- 
nies; he  simply  interprets  the  Missouri  law 
to  suit  his  inclinations  to  make  a  tour  of 
this  State  at  the  expense  of  the  California 
companies,  whose  ^flfairs  he  pretends  it  is 
his  duty  to  examine.  If  this  is  not  black- 
mail, it  has  all  the  essential  characteristics 
of  that  form  of  extortion. 

If  the  Missouri  Commissioner  is  consist- 
ent, he  must,  as  the  result  of  his  version 
of  the  law  regulating  his  office,  "examine" 
all  the  insurance  companies  represented  in 
his  State.  When,  we  ask,  does  he  pui-pose 
visiting  St.  Paul,  Chicago,  Philadelphia, 
Hartford,  New  York,  Kichmond,  Liverpool, 
London,  Berlin,  Hamburg,  St.  Gall,  Paris 
and  other  places  of  interest,  where  the  head 
offices  of  numerous  companies  are  situated? 
When,  we  ask,  will  he  complete  the  • '  ex- 
aminations "  of  companies  doing  business 
in  his  State?  And,  the  task  finished,  must 
it  not  be  done  all  over  again?  What  a  de- 
lightful perspective  of  sinecure  labor  and 
interesting  travels  the  Missouri  Commis- 
sioner has  revealed  to  the  politicians  of 
his  State?  By  the  way,  Mr.  Williams, 
about  what  time  in  the  j^ear  will  you  "  come 
down"  on  the  Home  of  New  York,  ^tna 
of  Hartford,  Insurance  Company  of  North 
America,  and  other  prominent  "other 
State  "  companies  ? 

Col.  Williams  and  his  "examiner,"  Capt. 
Ellerbe,  and  their  wives  are  now  in  the 
city.  In  the  pursuance  of  the  alleged  pur- 
pose of  their  visit,  the  gentlemen  are  "  ex- 
amining" the  financial  condition  of  our 
local  companies  that  do  business  in  Missouri. 
That  the  desultory  inspection  given  would 
be  of  no  value,  even  if  needed,  goes  without 
saying.  The  "investigation"  is  a  thorough 
farce,  for  which  the  companies  must  pay 
liberally.  Mr.  Williams  must  be  paid  for 
his  nominal  services,  the  "  examiner  "  must 
be  paid  for  knitting  his  brows  and  looking 
wise  a  couple  of  hours  daily,  and  the  com- 
panies will  be  fortunate  if  they  are  not  in 
some  way  required  to  pay  for  the  counsel  of 
the  gentlemen's  wives.  The  traveling  ex- 
penses of  these  gentlemen,  or  one  at  least, 
will  of  course  be  added. 

Insurance  companies  should  immediately 


recognize  the  fact  that  this  extortionate 
nonsense  must  be  "  nipped  in  the  bud."  If 
active  steps  are  not  at  once  taken  to  check 
the  imposition,  every  demagogue  serving  as 
insurance  commissioner  will  follow  the  ex- 
ample of  Williams,  and  a  host  of  ignorant 
henchmen  will  be  quartered  uijon  the  com- 
panies. These  expensive  examinations,  as 
needless  as  they  are  unfair,  must  be  re- 
sisted or  many  companies  will  be  forced  to 
withdraw  from  the  States  where  such  ex- 
actions are  practiced.  If  resisted,  they  can 
be  prevented. 

Marine  Notes. 

We  hear  of  many  complaints  from  our 
Marine  Underwriters  of  the  unsatisfactory 
condition  of  their  business;  of  the  extreme 
low  rates  now  going  on  hull  and  cargo  in- 
surance, and  of  the  keen  competition  exist- 
ing between  them  for  business. 

During  the  last  two  years  rates  on  hulls 
have  decreased  fully  20  per  cent.,  and  for 
cargoes,  to  such  low  figures  as  to  leave  a 
verj'  small  margin  for  expected  profits,  if 
any.  Many  of  our  companies  lost  money 
on  the  New  York  trade  via  the  Horn,  at  2^ 
and  2.}  per  cent.,  and  per  steamer  via  Pana- 
ma, at  U  per  cent.,  free  from  particular 
average;  yet,  with  the  experience  of  these 
unfortunates,  some  companies  are  "truss- 
ing to  luck"  on  these  routes  at  1^  and  i*^ 
per  cent,  respectively.  Cargoes  to  Sydney 
and  Melboiirne  used  to  pay  2  and  2|  per 
cent,  per  sail,  and  li  per  cent,  per  steam, 
but  H  and  1  per  cent,  are  the  maximum 
rates  now  going. 

Specie  to  China  and  Japan  was  paying  1 
per  cent.,  yet  we  hear  of  three-eighths  be- 
ing accepted  now. 

We  find  the  principal  cause  of  this  de- 
moralization is  that  merchants,  ship-owners 
and  brokers  are  fully  aware  that  fresh  ar- 
rivals in  the  insurance  field  are  anxious  to 
start  and  push  their  business  at  almost  any 
sacrifice  and  concession,  and  will  use  the 
advantage  so  offered  by  not  only  forcing 
down  rates  through  threats  of  taking  their 
patronage  to  more  obliging  ( ?)  companies, 
but  insist  upon  having  more  privileges 
granted  under  the  ordinary  policies  issued, 
without  paying  for  the  customary  additional 
premium  usually  charged. 


1883.1 


Coast   Review. 


597 


Underwriters  here  would  do  well  to  take 
a  lesson  from  the  experience  of  their  con- 
freres in  Europe  and  learn  from  the  reports 
of  their  last  year's  business  the  inevitable 
end  of  ruinous  competition,  inadequate 
rates  and  bad  business . 

The  following  are  the  principal  losses  to 
our  coasting  trade,  including  the  Australian 
lumber  shipments  from  Burrard's  Inlet,  re- 
l^orted  from  Janiiary  1st  to  June  30th: 

Schooner  California,  ashore  and  total  loss 
at  Hueneme.  Vessel  valued  at  $12,000; 
cargo,  $4,000. 

Ship  Richard  III,  towed  from  dangerous 
position  near  Mile  Rock.  Salvage  claim 
settled  for  $2,500. 

Collier  Tacoma,  ashore  and  total  loss 
near  Umpqua.  Vessel  valued  at  $375,000; 
cargo,  $21,000. 

Bark  Malinche,  into  San  Pedro  leaking 
badly.  Steamer  Crescent  City  sent  down 
and  towed  her  to  San  Francisco  for  repairs. 
Adjusted  at  $2,990. 

Bark  C.  L.  Taylor,  capsized  and  aban- 
doned at  sea  and  afterwards  towed  into 
Port  Townsend.  Valued  at  $7,500;  hull  sold 
for  $350  and  cargo  for  $875. 

Steamer  Colfax,  cut  amidships  in  collision 
with  steamer  Evangel,  in  Puget  Sound. 
Total  loss;  vessel  valued  at  $7,000. 

Brig  T.  W.  Lucas,  into  Manzanillo  dis- 
masted.    Adjusted  at  $4,450. 

Brig  Pomare,  total  loss  at  Kahalui.  Hull 
insured  for  $8,000;  cargo,  for  $12,000,  valued 
at  $21,000. 

Bark  Chinse,  for  Shanghai,  into  San  Fran- 
cisco in  distress,  condemned  and  sold.  Es- 
timated loss,  $10,000. 

Schooner  Olivia  Schultze,  ashore  and  total 
loss  at  Rough  and  Ready.  Vessel  valued  at 
$4,000;  insured  for  $2,500. 

Schooner  Emma  Augusta,  for  Adelaide, 
into  Melbourne  with  loss  of  mainmast  and 
leaking.     Estimated  loss,  $5,000. 

Schooner  Stina  Nicolaison,  total  loss  by 
collision  with  schooner  Lizzie  Madson.  Ves- 
sel insured  for  $2,400;  valued  at  $3,500; 
carge  valued  at  $1,250;  insured  for  $1,000. 

Schooner  Gussie  Klose,  ashore  and  total 
loss  at  Rockport;  sold  for  $1,500.  Vessel 
valued  at  $9,000;  insured  for  $5,500; 
amount  of  loss  adjusted,  $11,687;  less  sale 
of  vessel,  $1,500;  total,  $10,187. 


Steam  schooner  Wm.  Ackmann,  ashore 
and  total  loss  near  Point  Reyes.  Vessel 
valued  at  $22,000;  insured  for  $7,500. 

Schooner  Cora,  ashore  and  total  loss  at 
Caspar  Creek.     Vessel  valued  at  $7,000. 

Ship  War  Hawk,  total  loss  by  fire  at  Port 
Discovery.  Vessel  valued  at  $12,000;  in- 
sured for  $9,000;  cargo  valued  at  $10,000. 

Ships  Connaught,  Southern  Chief,  Tiger 
and  Gettysburg,  total  loss  at  Royal  Roads, 
Estimated  loss,  $200,000. 

Schooner  Phrebe  Fay,  abandoned  at  sea. 
Vessel  valued  at  $3,500;  insured  for  $2,250. 

Schooner  Two  Brothers,  capsized  and 
total  loss  near  Bodega  Bay.  Vessel  valued 
at  $3,000. 

Steamer  Eureka,  struck  sunken  rock  iA 
Perils  Straits  and  ran  ashore;  towed  off 
and  repaired  temporarily  at  Victoria  and 
brought  to  San  Francisco  for  extensive  re- 
pairs. Cargo  total  loss,  estimated  at  $15,- 
000;  vessel  (cost  of  repairs),  $15,000. 

Steamer  Grappler,  total  loss  by  fire,  near 
Seymour  Nan-ows.  Htill  and  cargo  esti- 
mated at  $45,000. 

Steamer  Mississippi,  burned  and  total  loss 
at  Seattle.     Valued  at  $125,000. 

Bark  Chicalayo,  for  Sydney,  arrived  much 
damaged,  with  deck  load  jettisoned.  Loss 
on  cargo,  $2,500. 

Bark  St.  Lawrence,  for  Sydney,  arrived 
damaged  and  leaky.     Estimated  at  $1,500. 

Ship  Theobald,  for  Shanghai,  put  back  to 
Port  Townsend,  having  lost  entire  deck 
load.     Estimated  at  $2,500. 

Steamer  Fanny  Lake,  total  loss  by  fire  in 
Puget  Sound.    Valued  at  $13,000. 

Steamer  Pilot,  blown  up  in  Petaluma 
Creek.     Valued  at  $6,000. 

Barkentine  Malay,  into  Aiickland  in  dis- 
tress.    Estimated  cost  of  repairs,  $5,000. 

Steamer  Sardonyx,  struck  rock  on  San 
Gabriel  reef  and  came  to  San  Francisco  for 
repairs.     Estimated  cost,  $8,500. 

Steamer  A  Ibina,  destroyed  by  fire  at  Port- 
land.    Valued  and  insured  at  $6,000. 

Brig  Sheet  Anchor,  total  loss  at  Apia. 
Cargo  and  vessel  valued  at  $8,500;  cargo 
insured  for  $3,500. 

Schooner  Joshua  Grindle,  lost  anchors, 
damaged  rudder  and  leaking  badly  at  San 
Juan  Capistrano.     Adjusted  at  $4,806. 

Total  amount  of  losses,  $1,015,183. 
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Foreign  Notes. 

A  correspondent  of  tlie  Australian  Insur- 
ance Record  reports  an  ingenioiis  trick  prac- 
ticed by  an  agent  in  an  Australian  town. 
He  put  in  applications  for  insurance  from  a 
number  of  i^ersons  on  imaginary  buildings 
on  vacant  lots.  These  applications  he  signed 
and  then  drew  his  commissions  on  the  busi- 
ness, leaving  the  premiums  to  be  collected. 
There  was  subsequently  a  not  unnatural  un- 
certainty as  to  the  whereabouts  of  this  art- 
ful agent. 


A  London  paper  says:  The  Russian  Gov- 
ernment issued  an  official  circular  requiring 
all  theaters  to  be  abundantly  supplied  with 
water,  distribiited  according  to  a  specified 
plan.  At  the  Alexandria  Music  Hall  in  St. 
Petersburg  all  the  conditions  were  appar- 
ently fulfilled  to  the  perfect  satisfaction  of 
the  authorities.  But  one  day  the  chief  of 
police  decided  to  make  a  personal  examina- 
tion. He  turned  a  tap  but  no  water  came; 
a  second  and  a  third  were  equally  dry,  and, 
in  a  word,  he  found  that  of  all  the  elaborate 
appliances,  pipes,  jets,  spouts,  etc.,  not  a 
single  one  was  connected  with  any  reservoir 
whatever.  The  theater  was  closed  forth- 
with. At  the  Limogese  theater  (France) 
the  other  day,  when  the  alarm  of  fire  broke 
out,  the  keys  could  not  be  found  for  any  of 
the  new  dooi"s  with  which  the  building  was 
lately  provided,  and  they  might  just  as  well 
not  have  been  there. 


The  German  life  insurance  tables  of  mor- 
tality, which  have  been  preparing  since  1868, 
have  been  completed  and  will  soon  be  pub- 
lished. 


The  insurance  fire  brigade  in  Sydney,  Aus- 
tralia, is  to  be  disbanded.  This  step  has  been 
determined  upon  because  many  companies 
benefited  refuse  to  contribute  anything 
to  the  support  of  the  brigade,  and  because 
of  the  trouble  constantly  arising  between 
the  volunteer  and  insurance  brigades  at 
fires,  which  it  is  thought  operates  frequent- 
ly to  the  prejudice  of  insurance  interests. 
Recently,  the  volunteer  companies  arrived 
at  a  fire  after  it  had  been  virtually  ex- 
tinguished by  the  insurance  brigade,  and 


forthwith,  notwithstanding  the  indignant 
remonstrances  of  the  latter,  commenced 
playing  several  streams  on  the  stock  of 
merchandise  in  the  building,  which  would 
not  otherwise  have  been  seriously  damaged. 


The  Patrimoine  Accident  Company,  of 
Paris,  amongst  other  alterations  made  in 
its  statutes  at  a  recent  meeting,  has  ob- 
tained powers  to  carry  on  a  new  branch  of 
accident  insurance,  viz.,  to  make  good  losses 
resulting  from  delays  in  loading,  unload- 
ing, and  delivery  of  merchandise  and  prop- 
erty of  every  description  in  transit  by  land 
or  water. 


The  remarkable  dividends  paid  by  many 
German  insurance  companies  indicates  that 
Germany  was  exceptionally  lucky  as  to  fire 
losses  last  year.  The  Aachener  and  Munch- 
ener  paid  70  per  cent. ;  the  same  dividend 
was  paid  for  1881.  The  Colonia,  which  paid 
55  per  cent,  for  1881,  increased  the  dividend 
to  58  per  cent,  for  1882.  The  Aachener  Re- 
insurance paid  45  ^per  cent,  for  both  1881 
and  1882.  The  Berlin's  dividend  for  1882 
was  31  per  cent.,  a  gain  of  10  per  cent.  The 
Deutsche  Phoenix  raised  its  dividend  from 
27  per  cent,  for  1881  to  35  per  cent,  for  1882. 
The  Elderfelder  declared  a  dividend  of  40 
per  cent.,  a  slight  increase  over  that  for 
1881.  The  Providentia  paid  22  per  cent.; 
the  Silesia,  20  per  cent.,  and  the  Prassian 
Nationola,  18  per  cent.  These  figures  seem 
to  indicate  that  the  Call  was  wrong  in  de- 
claring that  the  foreign  capitalists,  who 
"are  accustomed  to  three  or  four  per  cent.," 
are  "  unable  to  comprehend  how  ten  or 
twelve  per  cent."  can  be  earned  legitimately. 


A  great  fire  on  an  island  at  the  mouth  of 
the  Neva,  in  Russia,  recently,  destroyed 
property  valued  at  $1,125,000,  upon  which 
there  was  $750,000  insurance. 

According  to  our  French  contemporary, 
L'Argus,  the  business  of  the  Progi-es  Na- 
tional during  1882  resulted  in  a  loss  of 
$258,329.  The  net  premium  income  was 
$354,807,  and  the  loss  expenditure  $441,- 
035,  a  ratio  of  losses  to  premiums  of  125  per 
cent.  The  losses,  commissions  and  ex- 
penses  "foot  up"    $613,196,    nearly  twice 
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the  amount  of  premium  receipts.  The  paid- 
up  capital  (even  considering  as  sufficient 
the  re-insurance  reserve  of  $127,325)  has 
been  all  spent. 

A  commission  that  has  been  engaged  in 
investigating  the  causes  of  the  numerous 
fires  in  Alsace,  reports  as  the  principal  cause 
the  great  number  of  mortgages  held  by  the 
small  farmers.  These  farmers  display  con- 
siderable ingemiity  in  concealing  traces  of 
their  crime,  and  are  generally  away  attend- 
ing a  fair  or  gathering  at  the  time  of  the 
fire. 


The  direct  application  of  steam  in  the 
extinction  of  fire  has  been  successfully  tried 
in  Berlin.  The  "  apparatus  "  consists  sim- 
ply of  small  steam-jiipes  connected  with  the 
boiler  of  a  steel-pen  factory.  At  the  end  of 
each  pipe  is  a  metal  cap,  made  of  fusible 
alloy,  which  quickly  melts  if  exposed  to  the 
heat  of  a  fire.  Thus  the  appliance  works 
automatically,  and  the  escaping  steam  soon 
renders  the  combustible  materials  in  a 
room  uninflammable. 


The  steam  fire  engines  of  Berlin  have 
been  provided  with  pipes  for  the  discharge 
of  compressed  carbonic  acid  into  the  steam 
chamber.  When  the  engine  starts  from  the 
station  the  boiler  is  heated;  on  arriving  at 
the  fire  the  carbonic  acid  is  at  first  em- 
ployed as  a  motor,  then  the  gas  and  steam 
work  together,  and  finally  steam  alone  is 
used. 


Paris,  with  2,000,000  inhabitants,  has 
1600  firemen;  Berlin,  with  1,200,000,  has 
790;  and  London,  with  3,800,000,  has  only 
500. 


One  of  the  early  policies  of  the  Mutual 
Life,  of  New  York,  was  upon  the  life  of  the 
well-known  Wm.  E.  Dodge,  merchant,  de- 
ceased. It  was  for  $5,000,  and  was  in  1843. 
In  settlement,  the  company  paid  the  original 

policy $5,000 

Keturned  all  premiums 6,100 

And  an  excess  of 3,205 

Total $14,305 

The  policy  having  been  increased  $9,305  by 
dividend  additions. 


FIRES. 

The   following  losses  for  June  were  not 
reported  last  month: 

June    18,    Grant  Station,    Oregon,   ware- 
house: 
Commercial,  San  Francisco $2,000 

June  21,  Salt  Lake  City,  Utah,  general 
fire: 

Home  and  Phoenix $5,000 

Niagara 6,000 

Liverpool  and  London  and  Globe 2,600 

Hartford 4,300 

Insurance  Company  of  North  America 2,980 

Pennsylvania,  Philadelphia 2,000 

822,780 
This  makes  the  total  loss  for  June,  $456,- 
345. 

Following   are   the   figures  for   the   first 
seven  months  of  1882  and  1883: 

1882.        1883. 

January $123,815    $276,553 

February 53,147      119,008 

March 94,593      122,838 

April 129,781        51,665 

May 541,871      141,927 

June 175,691      456,345 

July 422,491      344,055 

Totals $1,541,389  $1,512,391 

Following  are  the  losses  in  detail  for  July: 
July  26,  San  Jose,  Cal.,  dwelling  and  con- 
tents: 

Girard $231 

July   27,    Stanislaus   Co.,    Cal.,    growing 
grain : 
Agricultural S275 

July  6,  Portand,  Or.,  stock  of  tools: 
Western,  San  Francisco .  .$500 

July  23,  Benicia,  Cal.,  private  stable: 
Western,  San  Francisco $169 

July  11,  Lincoln,  Cal.,  general  fire: 

Home  Mutual $3,200 

Home  and  Phoenix 2,700 

Connecticut 300 

Fire  Insurance  Association 250 

Firmans  Fund 1,000 

July  22,  Oakland,  Cal.,  brick  building: 
Oakland  Home $233 

July  5.  Portland,  Oregon,  cordwood: 
Oakland  Home $3,818 

July  8,  Sacramento,  Cal.,  brick  building: 
^tna $506 

July  22,  Oakland,  Cal.,  brick  building  and 
stock  of  millinery: 
Imperial,  London,  Northern  &  Queen $250 
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July  a.  East  Portland,  frame  dwelling: 
Oak  laud  Uoine $852 

July  5,  San  Jose,  Cal.,  dwelling  and  fur- 
niture: 
^tna $800 

July  2,  San  Joaqnin  County,  Cal.,  giain 
in  field: 
Phenis,  Brooklyn $180 

July  20,  Stanislaus  County,  Cal.,  gi'ain  in 
field: 
Phenix,  Brooklyn $500 

July  3,  San  Jose,  Cal.,  frame  building: 
Manchester $160 

July  6,  Portland,  Or.,  furniture: 
Hamburg- Bremen $218 

July  13,  Stanislaus  County,  Cal.,  dwell- 
ing and  barns : 
Phenix,  Brooklyn $3,200 

July  8,  Portland,  Or.,  dwelling: 
Hamburg-Bremen $900 

July  19,  Santa  Clara  County,  Cal.,  thresh- 
ing outfit: 
Manufacturers $215 

July  4,    San  Francisco,  frame   dwelling 
and  furniture: 
Transatlantic $1,000 

July  4,  San  Francisco   dwelling: 
Guardian $1,230 

July  6,   near  Colfax,  W.  T.,  agricultural 
machinery: 
Lion $2,000 

July  17,  Dayton.  W.  T.,  brewery: 

South  British  K  National $2,000 

City  of  London 2,000 

July  4,  Portland,  Or.,  dwelling: 
German-American $600 

July  9,  San  Francisco,  pattern  shops  and 
contents: 

Niagara $685 

Manchester .' 343 

Continental 343 

London  &  Lancashire 343 

July  4,  Sacramento,  Cal.,  frame  dwelling: 
Oakland  Home $400 

July  13,  Belleville,  Nev.,  general  fire; 

Commercial  Union §2,500 

Hamburg  Bremen 1,970 

Helvetia  Swiss 1,050 

Liverpool  and  London  and  Globe 4,372 

Imperial,  London,  Northern  and  Queen 1,900 

Phoenix,  London 1,250 

Western,  Toronto 1,750 

British  America 1,000 

Prussian  National 700 

Total $16,492 


July  26,  Sacramento,  Cal.,  brick  building: 
Oakland  Home $500 

July  29,  Santa  Barbara  Co.,  Cal.,  grain  in 
field: 
Hartford $400 

July  27,  Sacramento,  Cal.,  stock  of  furni- 
ture: 

Mechanics $568 

Farragut 658 

Amazon 550 

July  2,  Woodland,  Cal.,  dwelling: 
Commercial,  San  Francisco $500 

July  4,  Calico,  Cal.,  frame  hotel  and  con- 
tents: 

Liverpool  and  London  and  Globe $2,000 

July  6,  Los  Angeles,  Cal.,  grain  in  frame 

warehouse : 

Liverpool  and  London  and  Globe $130 

July  11,  Bed  Bluff,  Cal.,  dwelling: 

Lion $325 

July  17,  near  Bed  Bluff,  Cal.,  barn  and 

contents : 


Lion . 


.$610 


July  6,  San  Francisco,  frame  dwelling: 
Liverpool  and  London  and  Globe $355 

July  22,  Columbia  Co.,  Oregon,  cordwood: 
South  British  and  National $3,750 

July  30,  Sutter  Creek,  Cal.,  dwelling  and 
furniture : 
Imperial,  London,  Northern  and  Queen S600 

July  9,  San  Francisco,  frame  barn: 
Liverpool  and  London  and  Globe $300 

July  7,  San  Francisco,  junk  store: 

London  &  Provincial $167 

Helvetia  Swiss $167 

July  5,  Sprague,  W.  T..  general  fire: 

London  and  Lancashire $225 

Hamburg  Bremen 630 

London  and  Northwestern 1,075 

Merchants 1,200 

Union,  Philadelphia 1,200 

Shoe  and  Leather 1,200 

Springfield 1,200 

State  Investment .  ■ 2,000 

Metropole 800 

Watertown 275 

Reassurance  Generales 800 

La  Confiance ^00 

Standard 600 

New  Orleans  Association 1,476 

Providence  Washington 800 

Pi-ussian  National 800 

Prescott *^ 

Western,  San  Francisco 619 

Total     ?>15,700 
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July  6,  Portland,  Oregon,  dwelling: 
Lion S600 

July  6,  Portland,  Oregon,  furniture: 
North  German 8218 

July  5,  Los  Angeles,  Cal.,  dry  goods: 
Fire  Association $1,200 

July  12,  Portland,   Oregon,  furniture  in 
hotel : 
Scottish  Union  and  National t200 

July  16,  near  Portland,  Oregon,  cordwood: 
Connecticut S560 

July  6,  Portland,  Or.,  crockej-y,  etc. : 
London  &  Lancashire 8150 

July  12,  Blalock.  Or.,  boarding  house: 
California $2,000 

July  31,  Santa  Cruz,  Gal.,  dwelling: 
California ■^500 

July  27,  San  Jose,  Cal.,  dwelling: 

Union,  San  Francisco $460 

London  &  Provincial 115 

Imperial,  London,  Northern  &  Queen 115 

Girard 230 

July  4,  San  Francisco,  dwelling: 
Royal,  Norwich  Union  &  Lancashire $475 

July  11,  San  Franciso,  furniture: 
Royal,  Norwich  Union  &  Lancashire S117 

July  13,  Portland,  Or.,  furniture: 
Royal,  Norwich  Union  &  Lancashire $393 

July  4,  San  Jose,  Cal.,  harness: 
Imperial,  London,  Northern  &  Queen $200 

July  8,  Sacramento,  Cal.,  furniture: 
Imperial,  London,  Northern  &  Queen $142 

July  17,  Portland,  Or.,  general  fire: 

Manufacturers $1,000 

London  and  Lancashire 780 

Manchester 500 

South  British  and  National 200 

Royal,  Norwich  Union  and  Lancashire 2,700 

North  German 2,550 

Hamburg  Bremen 1,795 

Scottish  Union  and  National 500 

New  Zealand 500 

Springfield 1,900 

Merchants 1,900 

Union 1,900 

Shoe  and  Leather 1,900 

Hamburg  Bremen ...      304 

Metropole 1,000 

Flremans  Fund 1,075 

National  of  New  Yo>k 1,500 

LeCercle 1,937 

State  Investment 1  500 

Sua 2,000 

Boston  Underwriters 2,250 

Williamsburg  City 1,.100 

Providence  Washington .500 

Total S32,611 


July  16,  Tucson,  A.  T.,  furniture: 

Royal,  Norwich  Union  &  Lancashire S809 

July  20,  Kernville,  Cal.,  building  andfur- 
nitui'e: 
Royal,  Norwich  Union  &  Lancashire $2,000 

July  29,  San  Francisco,  brick  building: 

New  York  Underwriters  Agency $'200 

July  2,  San  Francisco,  dwelling  and  con- 
tents: 

Royal,  Norwich  Union  &  Lancashire $454 

July  6,  Portland,  Or.,  dwelling: 

North  British  &  Mercantile S633 

July  10,  San  Bernardino,  Cal.,  barn: 

German-American ^265 

July  20,  East  Portland.  Or  •,  dwelling: 

North  British  &  Mercantile 8882 

July  29,  Tvilare,  Cal.,  general  tire: 

Hartford 8250 

Continental 3,000 

Manchester 1,500 

California 1,900 

Union,  New  Zealand 1,100 

Commercial,  New  York 800 

Union,  San  Francisco 1,600 

Helvetia  Swiss 1,000 

Hamburg-Magdeburg 2,000 

.Etna 4,000 

Commercial  Union 1,250 

South  British  &  National  2,000 

German- American 110 

La  Confiance 700 

Merchants 1,000 

Shoe  and  Leather 1,000 

Springfield 1,000 

Union,  Phila 1,900 

Liverpool  &  London  &  Globe 6,000 

London  &  Northwestern 1,500 

Hamburg- Bremen 2,900 

North  German . .  3,250 

Lion 2,000 

Royal,  Norwich  Union  &  Lancashire 2,500 

Star 700 

Phenix,  Brooklyn 1,275 

Amazon 1,500 

Metropole 1,500 

Reassurance  Generales 1,500 

Northwestern  National  1,500 

American  Central 1,500 

British  America 2,500 

Phcenix,  London 6,500 

Western,  Toronto 3,200 

Firemans  Fund 150 

Sun 1,200 

Gii-ard 1,500 

Fire  Insurance  Association 2,500 

Standard  Fire  Office 1,000 

Western,  San  Francisco 4,300 

Providence- Washington 650 

Prescott 350 

Total $74,585 
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July  12,  Visalia,  Cal.,  dwelling  and  furni- 
ture: 

Hartford $1,Q00 

Manchester 260 

July  10,  San  Francisco,  furniture: 
Imperial,  London,  Northern  &  Queen $287 

July  17,  Amity,  Or.,  boarding  house: 
New  Zealand $500 

July  1,  Silver  King,  A.  T.,  dwelling: 
Phwnix,  London S300 

July  4,  near  Santa  Bosa,  Cal.,  frame  dwell- 
ing: 
Firemans  Fund $1,000 

July  5,  Sacramento,  Cal.,  household  fur- 
niture: 
Firemans  Fund $176 

July  11,  Portland,  Or  ,  frame  dwelling: 
Firemans  Fund $67i 

July  6,  Dallas,  Or.,  frame  flour  mill: 
Home  Mutual S4,000 

July  7,  Portland,  Or.,  stock  of  furniture: 
LeCercle $315 

July  2,  Astoria,  Or.,  general  fire: 

Oakland  Home $1,500 

Liverpool  and  London  and  Globe 3,219 

Metropole 2,000 

Reassurance  Generales 1,000 

Niagara 1 88 

Springfield 1,000 

Merchants 1,000 

Shoe  and  Leather 1,000 

German,  Freeport 1,000 

Home  and  Phoenix 7,000 

Manufacturers 939 

Hartford 6,000 

London  and  Lacashire 470 

Continental 282 

Manchester 282 

.i;tna 4,000 

North  British  and  Mercantile 1,621 

German  American 1,231 

6oyal,  Norwich  Union  and  Liverpool 4,950 

Lion 1,500 

North  German 3,000 

Hamburg  Bremen 2,500 

Connecticut 1,000 

Insurance  Co.  of  North  America 6,000 

Pennsylvania,  of  Philadelphia 5,188 

LaConfi-nce 1,000 

State  Investment '.  2,071 

Sun 1,750 

Teutonia l.COO 

Fire  Insurance  Association 1,350 

■Western,  San  Francisco 2,229 

Providence-Washington 1,520 

Prussian  National 500 

Prescott 605 

Total $69,895 


July  8,  Sacramento,  Cal.,  stationery  stock: 
Firemans  Fund $1,600 

July  6,  Astoria,  Or.,  stock  of  cigars: 
Le  Cercle $1,000 

July  26,  Lincoln,  Cal.,  coal  bunkers: 
Firemans  Fund $2,000 

July  31,   Sutter  Creek,   Cal.,   household 
furniture: 
Firemans  Fund $125 

July  30,  near  Ballard,  Cal.,  growing  crop: 
Firemans  Fund 8200 

Ji;ly  3,  San  Jose,  Cal.,  hay  and  feed: 
La  Confiance $205 

July    7,    Tombstone,    A.    T.,    reduction 
works : 
state  Investment 8800 

Jiily  26,  Sacramento,  Cal.,  brick  building 
State  Investment $750 

July  27,  San  Jose,  Cal  ,  furniture  in  frame 
dwelling: 
Home  Mutual $642 

July  1,  near  Auburn,  Cal.,  dwelling  and 
stable : 
Standard  Fire  Office $875 

•July  1,  San  Francisco,  dry  goods  store: 
Standard  Fire  Office $372 

July  4,   San  Jose,    Cal.,    household  fur- 
niture : 
Home  &  Phoenix $620 

July  7,  San  Francisco,  stock  of  boots  and 
shoes: 
Providence- Washington $350 

July  3,  Calico,  Cal.,   saloon  stock  and  fix- 
tures: 
Manufacturers $622 

July  6,  Prescott,  A.  T.,  general  fire: 

Pennsylvania,  of  Philadelphia $500 

Merchants 600 

Springfield 600 

German  of  Freeport 800 

Royal,  Norwich  Union  and  Lancashire 624 

Imperial,  London,  Northern  and  Queen 624 

Standard  Fire  Office 2,150 

Scottish  Union  and  National 1,000 

Connecticut 2,000 

Firemans  Fund ,    2,000 

National  of  New  York 1,500 

Le  Cercle 1.316 

Fire  Insiirance  Association .        750 

New  Orleans 750 

Prescott 300 

Providence- Washington 700 

Prussian  National 600 

London  &  Northwestern 666 


Total $17,380 
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July  6,  Portland,  Or.,  building: 

Sun 8250 

July  22,  Oakland,  Cal.,  fixtures  and  fur- 
niture: 
Sun $771 

July  3,  San  Jose,  Cal.,  merchandise: 

Boston  Underwriters $125 

July  1,  San  Francisco,  building: 

Boston  Underwriters $104 

July  10,  Butte  County,  Cal.,  frame  barn: 

Niagara $300 

July  20,  Virginia,  City,  Nev.,  general  fire: 

New  Hampshire $1,928 

City  of  London 450 

Phenix,  of  Brooklyn 4,500 

Commercial,  San  Francisco 450 

Springfield 700 

State  Investment 1,987 

Western,  San  Francisco 100 

Total $10,115 

July  26,  Colusa,  Cal.,  general  fire: 

Pennsylvania  of  Phila S160 

Hartford 2,350 

CaUfornia 387 

Sun 700 

iEtna 942 

La  Confiance 1,250 

Commercial  Union 360 

CityofLondon 3,496 

Imperial,  London,  Northern  &  Queen 1,047 

OaklandHome 883 

Lion 1,450 

Boston  Underwriters 400 

Commercial,  San  Francisco 600 

4    Fire  Insurance  Association 2,500 

Liverpool  &  London  &  Globe  5,500 

American  Central 650 

Western,  San  Francisco 8,500 

Niagara 650 

Standard  Fire  Office 1,250 

ToUl $33,075 

Total  for  month $344,055 


A  dispatch  from  New  Haven  says  that  the 
Supreme  Court  of  Connecticut  decided  ad- 
versely to  Edward  Malley  iu  his  suit  against 
the  Home  Insurance  Company  to  compel 
the  payment  of  a  policy  on  his  dry  goods 
store,  which  was  burned.  The  company 
held  $127,000  insurance  on  the  store,  and 
refused  payment  on  the  ground  that  the 
policies  were  made  out  to  Edward  Malley, 
while  the  store,  when  burned,  was  owned 
by  E.  Malley  &  Co.,  the  partnership  having 
been  formed  shortly  before  the  fire  and  the 
policies  not  changed.  The  case  was  a  test 
case. 


CHIPS. 

— We  fancy  that  the  capital  of  the  Wash- 
ington Fire  Insurance  Company  of  New  Ta- 
coma  is  simply  a  capital  idea. 

— One  Wilmarth  was  arrested  at  Massilon, 
Iowa,  for  using  the  mails  for  unlawful  pur- 
poses. He  was  operating  a  marriage  insur- 
ance company,  and  offering  to  sell  counter- 
feit money,  substituting  sawdust  for  the 
expected  "  queer."  Until  arrested,  the 
rogue  doubtless  found  the  natural  associa- 
tion of  the  two  swindles  profitable  and  con- 
venient, many  of  the  fools  who  would  bite 
at  the  former  bait  being  likelj'  to  snap  at 
the  latter. 

— We  have  received  from  the  Spectator 
Company  the  Insurance  Year  Book  for 
1883.  It  is  somewhat  larger  than  hereto- 
fore, containing  over  500  pages,  and  abounds 
in  a  marvelous  variety  of  statistical  and 
miscellaneous  information,  rendering  it  of 
invaluable  service  as  an  authority  and  for 
ready  reference.  Life  insurance  is  more 
extensively  represented  in  the  volume  than 
ever  before,  and  many  other  features  have 
received  more  extended  attention. 

— J.  G.  Edwards,  the  publisher  of  the  Coast 
Keview,  will  depart  for  San  Diego  in  a  few 
days,  accompanied  by  his  family.  In  the 
genial  climate  of  that  locality,  away  from 
the  dust  and  fogs  and  bustling  sounds  that 
''annoy  the  air"  of  the  city,  they  will  spend 
a  month  or  so  in  rest  and  recreation,  and 
rejoice  in  the  rural  sights  and  rural  sounds 
that  "  exhilarate  the  spirit  and  restore  the 
tone  of  languid  nature."  During  Mr.  Ed- 
wards' vacation  the  Coast  Eeview  will  be 
in  charge  of  the  editor,  E.  H.  Bacon,  who 
will  perform  the  responsible  duties  of  the 
place,  from  "fighting  editor"  up.  The  co- 
operation of  the  fraternity  is  requested,  and 
it  is  suggested  that  those  who  have  any 
grievance  against  Mr.  Edwards  and  would 
like  to  abuse  him  in  print,  at  once  prepare 
for  publication  their  charges,  evidence  and 
arguments.  Space  for  something  "rattling" 
of  that  nature  is  cheerfully  tendered,  in  or- 
der that  the  September  number  may  be  as 
interesting  to  Mr.  E.  as  to  the  average  read- 
er. So  excellent  an  opportunity  for  "  get- 
ting even  "  should  not  pass  unimproved. 
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— Tho  American  Legion  of  Honor  pays  $100 
to  the  organizer  of  every  council.  The  Or- 
der of  Chosen  Friends  pays  $75  per  council. 

— A  two-days'  conference  of  representatives 
of  leading  Canadian  fire  insurance  compa- 
nies was  recently  held  in  Toronto,  for  the 
purpose  of  devising  means  of  checking  the 
downward  tendency  of  insurance  rates 
Minimum  rates  were  fixed  for  all  promi- 
nent towns  and  cities,  based  on  the  fire- 
extinguishing  facilities  possessed  by  such 
places.  An  association  of  Canadian  tire  un- 
derwriters was  also  formed. ' 

— Mr.  L.  S.  McLure,  at  one  time  a  promi- 
nent agent  at  Seattle,  Washington  Territo- 
ry, and  Mr.  D.  M.  Angier,  of  San  Diego, 
and  formerlj'  a  member  of  the  firm  of  Fair- 
child  &  Angier,  have  formed  a  co-partner- 
shij)  in  the  insurance  agency  business  in 
Oakland,  with  headquarters  at  466  Eighth 
street.  They  have  the  Alameda  County 
agency  of  the  New  Zealand  Insurance  Co., 
of  Auckland,  N.  Z  ,  and  the  Travelers  Life 
and  Accident  Insurance  Co.,  of  Hartford. 
Both  of  these  gentlemen  are  "live,"  "push- 
ing "  and  capable  insurance  men,  and  are 
certain  to  win  the  success  which  the  Coast 
Review  cordially  wishes  them. 

— Several  of  the  insurance  offices  in  this 
city  have  issued  circular  letters  of  invita- 
tion, in  which  their  agents  are  very  cordial- 
ly invited  to  make  the  offices  their  head- 
quarters while  attending  the  Knights  Tem- 
plar Conclave  in  this  city.  One  letter  con- 
tains a  generous  j)romise  to  open  a  bottle  of 
ink  and  cut  a  new  quill  every  morning. 
Another  letter  facetiously  professes  inabil- 
ity to  bestride  "Old  Capricornus,"  and 
ignorance  of  the  "grid-iron,"  but  heartily 
assures  the  visitor  of  a  fraternal  ' '  grip ' '  and 
welcome.  Not  to  be  behindhand,  the 
Coast  Review  extends  a  hearty  invitation  to 
all  visiting  subscribers  and  friends,  to  make 
its  sanctum  sanctorum  their  headquarters 
during  the  Conclave.  We  confess  to  ignorance 
of  the  mystic  rites  of  Masonry,  but  we  can 
lend  the  procession  a  veritable  "devil" 
with  a  "  sheep' s-foot,"  and  if  we  have  no 
goat,  our  printing  office  can  boast  of  sever- 
al capricious  "kids."  Gentlemen,  we 
hope  to  see  many  of  your  pleasant  faces 
during  the  month  of  August. 


— In  the  case  of  Briggs  vs.  National  Life 
Ins.  Co.,  the  U.  S.  Circuit  Court  for  Massa- 
chusetts has  decided  that  a  person  holding 
an  endowment  policy,  upon  which  he  must 
pay  annual  premiums,  is  entitled  to  notice 
of  change  of  agency  of  the  insurance  com- 
pany before  it  can  insist  on  payment  of  the 
annual  premium  on  the  very  daj"^  it  becomes 
due. 

— At  a  meeting  of  the  Connecticut  Fire  In- 
surance Company,  last  mouth,  the  old 
board  of  directors  werfe  unanimously  re- 
elected, and  at  a  subsequent  meeting  of  the 
board  its  former  officers  were  chosen.  The 
semi-annual  showing  is  very  favorable  as 
compared  with  the  statement  of  a  year  ago. 
The  premium  receipts  have  thus  far  been 
considerably  greater,  while  the  losses  have 
been  proportionately  smaller.  The  premium 
receipts  have  thus  far  been  $380,353,  and 
the  losses  $245,698,  a  loss  ratio  of  64  per 
cent.  The  income  above  all  expenses  and 
losses  is  considerably  in  excess  of  the  divi- 
dend of  $100,000  which  was  paid  during 
the  year. 

— In  common  with  other  English  fire  insur- 
ance companies,  the  City  of  London  suflfer- 
ed  extraordinary  losses  last  year,  and  for 
this  it  has  unjustly  been  subjected  to  severe 
criticism.  That  the  management  does  not 
merit  such  criticism  is  amply  evident  from 
the  fact  that  the  experience  of  the  company 
in  the  matter  of  losses  is  not  exceptional, 
the  loss  ratio  of  only  nine  of  twenty-two  of 
the  princii^al  British  companies  being  under 
70  per  cent.  At  the  second  annual  meeting 
~>i  the  shareholders  of  the  City  of  London, 
recently  held,  the  chairman,  the  Lord 
Mayor  of  London,  discussed  these  hostile 
comments — which  were,  perhaps,  provoked 
by  the  remarkably  rapid  growth  of  the  com- 
pany's business — and  easily  vindicated  the 
management,  to  the  satisfaction  of  all  con- 
cerned. At  the  conclusion  of  the  meeting 
the  managers  and  directors  were  given  an 
unanimous  vote  of  thanks,  including  an  ex- 
pression of  confidence  In  his  address  the 
chairman  congratulated  the  shareholders 
upon  the  American  business  of  the  compa- 
ny, which,  he  said,  was  the  most  profitable 
part,  the  loss  ratio  on  the  United  States 
business  proper  having  been  only  49  per 
cent. 
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— Edison  says  there  is  absolutely  nothing  to' 
hinder  putting  all  telegraph  wires  uiader 
ground.  It  has  been  practically  tested  in 
the  old  world,  and  is  a  gi'eat  success.  In 
Germany  a  large  majority  of  the  telegi-aph 
wires  are  under  ground,  and  in  London  the 
wires  cannot  be  seen  until  you  go  twelve 
miles  from  the  city. 

— The  Chronicle,  of  New  York,  says  of  our 
Fire  Chart  for  1883:  "It  is  a  most  useful 
•  document,  supplying  information  as  to  the 
business  of  fire  underwriting  on  the  Pacific 
Coast  which  cannot  be  elsewhere  obtained, 
except  at  an  expense  both  of  money  and 
labor  that  would  be  enormous  in  comparison 
with  the  purchase  price  of  the  Chart  and 
the  easy  work  of  examining  it."  The  Review 
refers  to  the  Chart  as  a  "  complete  and  ad- 
mirable exhibit." 

— T.  E.  Pope,  for  many  years  connected 
with  the  Pacific  department  of  the  old  Mtna 
Insurance  Co.  in  various  capacities,  but  for 
the  past  few  years  as  special  agent  and  ad- 
juster, has  been  appointed  by  the  head 
office  of  the  company  to  the  position  of 
assistant  general  agent.  This  promotion 
was  a  fitting  recognition  of  Mr.  Pope's  abil- 
ity, fidelity  and  integrity.  During  the 
twelve  months'  absence  in  Europe  of  Mr. 
Boardman,  the  general  agent,  the  respon- 
sible labors  of  the  office  were  most  satis- 
.  factorily  performed  by  Mr.  Pope. 

— The  Pacific  Coast  Agency  of  the  Lorillard 
Insurance  Company  of  New  York  has  been 
transferred  from  Messrs.  Muecke,  Vietor  & 
Co.  to  Geo.  Mel.  There  is  no  one  on  this 
Coast  more  fully  acqiaainted  with  the  details 
of  the  fire  insurance  business  in  this  field 
than  Mr.  Mel.  We  are  pleased  to  note  that 
he  has  made  application  to  become  a  mem- 
ber of  the  San  Francisco  Board  of  Fire  Un- 
derwriters. This  is  in  keeping  with  Mr. 
Mel's  education.  His  associations  until 
quite  recently  have  been  with  the  Board, 
and  we  congratulate  him  and  his  company 
on  this  move.  The  Lorillard  has  a  cash 
capital  of  $300,000,  and  notwithstanding 
the  unfavorable  results  of  the  underwriting 
business  in  the  United  States  during  the 
past  six  months,  this  New  York  company 
shows  a  very  handsome  increase  in  net  sur- 
plus. 


— Mr.  John  Howley,  a  popular  and  experi- 
enced field  man,  has  been  engaged  as  gen- 
eral agent  for  the  Scottish  Union  and  Na- 
tional and  the  Lion  Fire  Insurance  Com- 
panies in  the  Western  fields.  Mr.  Howley 
has  been  in  the  service  of  the  Home  of  New 
York,  the  ^tna  of  Hartford,  and  the  Niaga- 
ra of  New  York,  in  the  West,  for  the  past 
thirteen  years. 

— The  Union  of  Philadelphia,  at  an  en- 
thusiastic meeting  held  on  the  11th  ult., 
voted  to  increase  its  capital  from  $500,000 
to  $1,000,000,  at  25  per  cent,  premium  for 
the  new  stock.  The  Union,  which  is  repre- 
sented on  this  coast  by  Messrs.  Jacobs  & 
Easton,  was  organized  away  back  in  1804. 
It  has  steadily  grown  in  the  "good  graces  " 
of  the  insiiring  public;  hence,  this  recent 
evidence  of  its  prosperity. 

— The  Toledo  (Ohio)  correspondent  of  the 
Detroit  Indicator  says:  "We  had  quite  a 
little  '  breeze '  in  the  insurance  world  here 
during  the  mouth,  and  what  promised  to  be 
a  serious  matter  for  a  time.  It  seems  that 
a  gentleman  heretofore  in  mercantile  busi- 
ness got  the  agency  of  the  Union  of  Califor- 
nia and  presented  his  application  for  admis- 
sion to  the  board  in  due  form,  all  of  which 
was  all  O  K.  and  j)roper.  But  upon  learn- 
ing that  it  was  not  his  intention  to  give  the 
whole  of  his  time  to  the  insurance  business, 
he  was  not  admitted,  at  which  the  com- 
pany's general  agent  at  Chicago,  Mr.  Chard, 
who  is  also  general  agent  of  the  Fireman's 
Fund,  immediately  sent  word  for  the  with- 
drawal of  both  those  companies  from  the 
board.  That's  the  way  the  matter  stands  at 
present,  and  time  will  tell  how  the  affair 
will  come  out.  A  special  for  each  of  the 
companies  is  now  here  looking  into  the 
matter."  The  Union  and  the  Fireman's 
Fund  are  both  strong  board  companies,  and 
have  doiabtless  taken  this  step  because  the 
objection  to  the  admission  of  the  agent 
chosen  was  deemed  absurdly  frivolous. 
Does  the  captious  board  of  Toledo  think 
that  an  agent  who  has  other  interests  is  un- 
worthy to  become  a  member  of  its  sacred 
guild?  Why  should  it  object  to  the  gentle- 
man for  the  reason  alleged  when  so  staunch 
a  board  company  as  the  Union  selects  him 
for  an  agent? 
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— \Vm  Sexton,  Geo.  F.  Grant,  J.  A.  Brum- 
sey  and  L.  B.  Edwards  are  in  the  regions  of 
the  Northern  Pacific,  supervising  locals  and 
inspecting  "specials." 

— H.  J.  Grant,  one  of  the  prominent  fire 
insurance  agents  of  Salt  Lake,  visited  this 
city  last  month.  During  his  stay  here,  he 
was  the  guest  of  a  number  of  our  pfomi- 
nent  underwriters,  who  made  his  visit  as 
pleasant  as  his  extreme  modesty  would 
permit. 

— J.  A.  Brumsey,  for  many  years  general 
agent  in  Nevada  for  several  companies, 
has  left  the  State  of  sagebrush  and  Washoe 
zephyrs,  and  located  in  San  Francisco, 
where  he  has  formed  a  connection  with  the 
Home  Mutual  Insurance  Co.,  of  this  city. 
Mr.  Bnimsey  is  a  competent  adjuster,  a 
painstaking  special,  and  an  underwriter  of 
ability. 

— The  July  meeting  of  the  Underwriters' 
Association  of  the  Pacific  was  held  in  their 
rooms  on  the  second  Tuesday  of  the  month. 
Owing  to  the  unusual  number  of  losses  in 
the  country,  the  presence  of  many  of  the  spec- 
ials and  adjusters  was  required  elsewhere, 
which  resulted  in  a  limited  attendance  at 
the  meeting.  Mr.  Kinne's  rule  for  the  ad- 
justment of  non-concurrent  policies  and  his 
additional  arguments  in  its  support,  as  they 
appeared  over  his  signature  in  the  July 
number  of  the  Review,  were  discussed  in- 
formally, but  no  action  was  taken,  both  Mr. 
Kinne  and  Mr.  Sexton,  the  "  rulers,"  being 
absent. 

— The  Arkansas  Fire  Underwriters,  at  their 
first  annual  meeting  recently  held,  agreed 
to  charge  seventy-five  cents  per  $1,000  for 
each  oil  stove  used  on  insured  premises, 
and  forbade  the  use  of  gasoline  for  heating, 
lighting  or  cooking  purposes.  Dealers  in 
gasoline  are  to  be  allowed  to  keep  not  more 
than  five  gallons  without  extra  charge,  and 
to  be  charged  a  half  per  cent,  extra  for  more 
than  five,  and  are  forbidden  to  keep  more 
than  ten  gallons.  Gasoline  so  kept  by  deal- 
ers must  be  "  kept  in  tin  cans,  in  localities 
where  there  shall  be  a  free  ventilation, 
plenty  of  light,  and  where  it  may  be  in  view 
at  all  times."  Gasoline  machines  for  lights 
are  permitted  in  accordance  with  the  rules 
of  the  State  board  regulating  such  permits. 


— Belton,  Texas,  has  contracted  for  water 
works  to  cost  §55,000. 

— The  New  York  Life  has  entered  the  Can- 
adian field,  and  appointed  as  its  manager 
David  Burke,  for  five  years  past  the  mana- 
ger of  the  Life  Association  of  Canada. 
—  The  numerous  friends  of  E.  D.  Farns- 
worth  last  week  extended  congratulations 
to  that  gentleman  on  his  recovery  from  a 
severe'  illness,  which  at  one  time  it  was 
thought  would  prove  fatal.  • 

— The  St.  Louis  papers  complain  that  the 
water  supply  in  that  city  this  summer  is  so 
limited  that  there  is  grave  cause  for  alarm. 
The  mains  in  the  western  part  of  the  city 
would  be  quickly  exhausted  in  the  event  of 
a  fire  in  that  locality. 

— The  Phcenix  Mutual  Fire  Insurance  Co., 
of  Toronto,  has  nearly  500  cases  now  pend- 
ing in  the  courts  against  its  members.  The 
recalcitrant  members  thus  sued  purpose 
attacking  the  qualifications  of  the  direct- 
ors who  made  the  assessments,  and  the  Va- 
lidity of  the  assessments  themselves. 

— The  premium  income  of  the  Hartford 
Steam-boiler  Inspection  and  Insurance  Com- 
pany for  1882  was  $271,573,  and  the  loss 
outgo  only  $35,958,  a  loss  ratio  of  13  per 
cent.  The  loss  ratio  of  the  preceding  year 
was  only  6  per  cent.  Since  the  organization 
of  the  company  in  1866  the  average  ratio  of 
losses  to  premium  receipts  has  been  less 
than  8  per  cent. 

— The  Union  Insurance  Company  of  Christ- 
chiirch.  New  Zealand,  has  paid  in  $125,000 
additional  capital  since  the  1st  of  January, 
making  the  present  paid-up  capital  $500,- 
000,  and  it  now  has  a  net  surplus  of  $150,- 
000.  The  Union  has  deposited  with  trus- 
tees in  this  city  for  the  further  protection 
of  its  policj'-holders  on  this  Coast  the  sum 
of  $100,000.  The  company  opened  in  this 
field  a  little  over  one  year  ago,  and  its  first 
fire  loss  of  any  magnitude  occurred  at  the 
big  blaze  last  month  in  this  city,  where  its 
policy  was  out  for  $10,000  on  the  Olympic 
Club  property,  which  was  a  total  loss.  The 
Secretary  of  the  Club  had  the  Union's  check, 
through  managers  Hopkins  &  Bromwell,  on 
the  following  day  for  the  full  amount  of  the 
policy. 
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— All  times  have  their  prophets  of  evil. 
Among  the  notorious  profits  of  evil  in  tliese 
degenerate  times  are  the  ill-got  gains  of 
co-operative  insurance  managers. 

—  A  petition  has  been  presented  for  the 
"  winding  up  "  of  the  wildcat  Realm,  of  Lon- 
don, for  which  the  notorious  A.  T.  Wood, 
recently  of  Denver,  was  the  "American 
Manager." 

— The  total  loss  to  insurance  companies  by 
fires  in  St.  Louis  for  the  first  six  months  of 
this  year  was  $322,807.  This  is  only  about 
half  as  great  as  the  loss  for  the  correspond- 
ing period  last  year. 

— Life  insurance  companies  issued  896  poli- 
cies in  Colorado  in  1882,  to  the  amount  of 
$3,232,511.  Of  these  the  Equitable  issued 
227,  Northwestern  Mutual  177,  New  York 
Life  1 72,  Travelers  147,  Washington  120. 

—  The  hearing  of  the  application  of  the 
Home  Life  of  Burlington  and  the  Security 
of  Des  Moines,  both  co-operative  organiza- 
tions, for  a  writ  of  mandamus  to  compel  the 
Auditor  of  State  to  issue  them  a  certificate 
to  do  business  under  the  laws  of  Iowa,  was 
begun  recently. 

— We  are  indebted  to  J.  H.  C.  Whiting  for 
a  copy  of  the  Philadelphia  Insurance  Chart 
for  1883-84.  It  gives  a  list  of  all  the  compa- 
nies, agents  and  brokers  in  the  City  of 
Brotherly  Love.  It  is  a  handsome  speci- 
men of  the  "art  preservative,"  and  is 
uniquely  encased  in  leather. 

— The  Mutual  Marriage  Endowment  Asso- 
ciation of  Oskaloosa,  Iowa,  has  "petered 
out,"  leaving  a  "large  circle  of  mourning 
friends"  who  implicitly  believed  that  for 
every  dollar  invested  in  the  Marriage  En- 
dowment swindle  they  could  withdraw  ten 
or  more. 

— The  Portland  Commercial  Reporter  thinks 
that  the  late  heavy  fire  in  that  city  should 
convince  all  interested  that  their  paid  fire 
department  is  too  limited  for  such  emer- 
gencies, which  are  likely  to  more  frequentlj' 
happen  hereafter.  At  that  fire  the  number 
of  firemen  and  their  appliances  were  j)lainly 
inadequate.  There  are  six  or  seven  steam 
fire-engines  in  Portland,  but  only  four  are 
in  commission.  More  firemen  and  an  addi- 
tional water  supply  are  recommended. 


— A  New  Orleans  judge  sentenced  an  in- 
cendiary to  fifteen  years'  residence  in  the 
State  penitentiary. 

—The  Cedar  Rapids  (Iowa)  Marriage  Fund 
Mutual  Trust  Association  is  in  trouble,  its 
secretary  having  been  arrested  upon  the 
charge  of  using  the  mails  for  fraudulent  pur- 
poses. 

— Messrs.  Doe  and  Gaskill  of  Oakland, 
agents  for  the  California,  Union  of  New 
Zealand,  London  and  Lancashire,  and  Man- 
chester, have  dissolved  partnership,  Mr. 
Doe  retiring. 

— Mayor  King  of  Philadelphia  enforced  the 
laws  against  the  use  of  fireworks  and  other 
explosives  on  the  Fourth,  and  the  result 
was  that  only  two  fires  occurred  in  the  city 
on  that  day. 

— The  total  premium  income  of  life  compa- 
nies in  Canada  for  1882  was  $3,544,605,  di- 
vided as  follows:  9  Canadian  comi^anies, 
$1,562,085;  11  American  companies,  $1,- 
308,158;  18  British  companies,  $674,362. 

— The  Underwriters'  Exchange  of  Chicago 
has  determined  to  "shutdown"  on  the  un- 
businesslike division  of  commissions  with 
the  insured,  now  generally  made  by  brokers 
in  that  city.  The  practice  is  a  foolish  one, 
and  injurious  all  round. 

— An  important  decision  on  anchorage  rights, 
having  a  bearing  upon  marine  insurance, 
appears  in  this  month's  digest.  Some  of 
the  questions  jjassed  upon  are  said  to  have 
been  submitted  for  adjudication  for  the 
first  time. 

— Henry  Dorglas  Keno,  a  London  tailor, 
who,  after  two  years'  concealment,  was  dis- 
covered and  arrested  at  Salt  Lake,  has  been 
foi;nd  guilty  of  arson  at  the  Central  Crimi- 
nal Court  in  the  British  metropolis,  and 
sentenced  to  ten  years'  penal  servitude. 

— The  "Individual  Underwriter,"  Captain 
Wheeden,  has  met  with  his  third  loss  in  the 
course  of  ten  years,  and  it  amounts  to  the 
enormous  sum  of  two  dollars  and  fifty  cents. 
Considering  the  large  amount  of  property 
Captain  Wheeden  has  been  carrying  in  the 
eastern  part  of  the  city,  his  immunity  from 
loss  forms  one  of  the  most  extraordinary 
experiences  ever  known  in  fire  insiirauce 
history — Baltimore  Underwriter . 
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—  "Co-operative  life  insurance  is  a  pro- 
vision against  the  uncertainty  of  life,  by 
means  of  the  uncei'tainty  of  assessments," 
is  the  way  the  Chronicle  of  New  York  neatly 
puts  it, 

.  — In  the  case  of  The  Keceiver  of  Mutual 
Associates  of  Rochester  va.  W.  H.  K.  Lew- 
is, the  Supreme  Court  of  New  York  de- 
cided that  "  the  members  of  the  associa- 
tion must  pay  all  assessments  for  losses  in- 
curred up  to  the  date  of  their  retirement 
from  the  organization,  and  within  thirty 
days  thereafter."  The  amount  unpaid  and 
due  is  understood  to  be  nearly  $50,000. 
This  decision  should  deter  men  of  any 
means  from  joining  assessment  insurance 
companies. 

— The  Vice  President  of  the  Equitable  Life 
Assurance  Society  publishes  a  card  in  the 
New  York  Sun,  denying,  on  the  authority 
of  the  President  of  the  Equitable,  the  truth 
of  the  report  of  an  alleged  conversation  held 
between  Mr.  Hyde  and  Dr.  Tyng  in  Paris. 
Mr.  Hyde  cables  that  Dr.  Tyng  resigned  his 
position  in  the  Equitable  as  its  representa- 
tive in  France,  leaving  to  the  decision  of 
Mr.  H.  and  Mr.  Van  Bergen,  a  resident  di- 
rector, the  compeusatiun  due  him  for  his 
unexpired  contract  and  commissions  ac- 
crued and  to  accrue.  The  truth  of  the  mat- 
ter appears  to  be  that  the  reverend  gentle- 
man has  discovered  that  the  life  insurance 
business  is  not  so  congenial  as  preaching, 
nor  any  more  profitable. 

— From  the  sixteenth  annual  report  of  the 
Ohio  Insurance  Department  we  extract  the 
following  statistical  information  relating  to 
fire  insurance  iu  th.it  State:  Eisks  written, 
$435  9-27,, S53;  nrem  ums  received,  S5,0'J0,- 
341;  losses  incuiTed  $2  925  752;  percent- 
age of  losses  to  premiums.  57.  The  loss 
ratio  of  the  Ohio  joint  stock  companies  on 
risks  written  in  that  State  was  40  per  cent.; 
the  loss  ratio  of  the  mutual  companies  in 
the  same  field  was  55  per  cent.  The  per- 
centage of  losses  to  premiums  on  the  ma- 
rine and  inland  business  was  87  per  cent. 
This  high  average  was  the  result  of  the  ex- 
cessive loss  ratio  (186  per  cent.)  of  the  mutu- 
al companies.  The  number  of  fire  companies 
now  operating  iu  Ohio  is  176,  of  which  33 
are  mutual. 


— Our  thanks  are  due  the  insurance  depart- 
ments ot  Massachusetts,  New  York,  Kansas, 
Kentucky,  Illinois,  Ohio  and  Connecticut, 
for  copies  of  reports  for  1(^83. 

— We  are  indebted  to  Oliver  H.  Cole,  spe- 
cial agent  and  adjuster  at  Portland,  Or.,  for 
three  large  and  excellent  photogi-aphs  of  the 
recent  extensive  blaze  at  Astoria.  They 
show  the  fire  at  its  start,  at  its  height,  and 
the  smoking  ruins. 

— The  Virginia  City  Chronicle  says  that  the 
fire  which  occurred  in  that  city  on  the  night 
of  the  18th  ult.  taught  two  important  les- 
sons. One  is  that  a  new  hose  supply  is  ab- 
solutely indispensable  to  the  safety  of  the 
place.  The  other  is  that  a  bad  look-out  for 
fires  is  kept  at  the  Corporation  House.  The 
escape  of  the  town  from  a  very  disastrous 
conflagration  is  attributed  to  the  absence  of 
wind  and  the  presence  in  the  right  place  of 
a  good  brick  wall. 

— Henry  A.  Didier,  a  weU  known  insur- 
ance agent  in  Baltimore,  met  with  a  shock- 
ing death  at  his  residence  recently.  He 
had  been  seated  on  the  front-steps  with  his 
wife  and  daughter  until  after  eight  o'clock, 
when  he  went  to  his  room  in  the  third 
story.  A  few  moments  later,  his  wife  heard 
a  whizzing  sound,  and  in  an  instant  the 
body  of  the  unfortunate  man  struck  the 
sidewalk  at  her  feet.  He  had  either  fallen 
from  the  window,  or  leaped  from  it  in  a  mo- 
ment of  temporary  aberration.  He  survived 
a  few  hours. 

— Refen-ing  to  the  real  estate  held  by  the 
Connecticut  Mutual  Life,  President  Greene 
says,  in  answer  to  the  anonymous  detractors 
who  have  endeavored  to  discredit  the  com- 
pany because  of  such  investments:  "  We 
have  waited  in  patience  for  the  answer  of 
time;  and  we  have  it.  Business  has  re- 
vived, credit  has  been  restored,  and  in  con- 
seqiience  values  are  again  asserting  them- 
selves in  the  price  of  property;  and  without 
pushing  a  single  piece  for  sale,  we  had,  on 
the  1st  of  January,  1883,  sold  pieces  of  the 
property,  appraised  in  1879  at  only  $1,646,- 
745.31,  and  which  had  then  cost  us  $1,899,- 
003.64,  for  $2,288,858.09— $389,854.45  more 
than  cost,  and  $642,112.75  more  than  the 
appraisal  of  1879." 
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— It  is  reported  that  the  combination  known 
as  the  Boston  Underwriters  is  about  to  dis- 
solve partnership. 

— Marine  insurance  at  Chicago,  according 
to  the  Tribune,  is  unprofitable,  without  the 
slightest  prospects  for  any  improvement. 
Kisks  are  taken  on  a  basis  of  10  cents  per 
$100for  grain  to  Buffalo  on  A  vessels,  though 
the  number  of  losses  this  season  already 
' '  represent  figures  that  swell  way  up  into 
the  thousands,  on  the  wrong  side  of  the 
ledger." 

— The  following  preamble  and  resolution 
were  adopted  at  the  last  meeting  of  the 
New  Orleans  Firemen's  Charitable  Associa- 
tion: "Whereas,  In  past  years  certain  per- 
sons have  been  making  large  sums  of  money 
by  fires  occurring  on  shipboard  in  this  port; 
and  in  order  to  perpetuate  the  good  name 
of  the  Firemen's  Charitable  Association,  be 
it  Resolved,  That  delegates  representing  the 
different  companies  of  the  fire  department 
at  a  regular  meeting  do  volunteer  to  extin- 
quish  fires  occurring  on  shipboard,  steam- 
boats, or  other  water  craft,  without  pay, 
salvage  or  cost  of  any  kind."  It  has  long 
been  openly  charged  that  many  of  the  fires 
occurring  on  various  kinds  of  water  craft  in 
the  ijort  of  New  Orleans  have  been  started 
by  parties  wishing  to  make  salvage  money. 

— The  secretary  of  an  Atlanta,  Ga.,  assess- 
ment insurance  delusion — which  was  ex- 
ceedingly popular  until  the  assessments 
came  thick  and  fast,  as  such  associations 
usually  are — candidly  admitted  to  a  reporter 
of  the  Atlanta  Constitution  that  the  co-opera- 
tive i^lan  of  life  insurance  had  proved  an  in- 
glorious failure,  and  that  the  affairs  of  his 
company,  the  Mutual  Relief,  were  in  a  bad. 
way  indeed.  The  assessments  and  collec- 
tions are  manj'  months  behind,  and  only 
thirty  per  cent  of  anj'  claim  is  paid  now. 
The  association  has  heavy  debts  long  past 
due,  which  it  is  wholly  impossible  to  pay. 
The  managers  will  probably  "move  on" 
and  organize  another  "benevolent"  mu- 
tual relief  society,  confident  that  the  crop  of 
credulous  innocents  who  expect  to  get  some- 
thing for  nothing  is  as  large  as  ever  in  some 
not  remote  locality,  and  will  handsomely 
reward  the  industrious  and  cunning  reapers 
who  first  swing  the  co-operative  cradle. 


— It  is  suggested  that  many  fires  of  un- 
known origin  in  haystacks  and  farm  build- 
ings may  be  caused  hy  the  spontaneous 
burning  of  wasps'  nests,  owing  to  the  chemi- 
cal action  of  the  wax  upon  the  material  of 
which  the  nest  is  composed. 
—  Increasing  assessments  so  alarmed  120O 
members  of  the  People's  Mutual  Relief  As- 
sociation of  Atlanta,  Ga.,  that  they  with- 
drew after  the  last  double  assessment,  re- 
centlj'  made.  Within  a  limited  period  the 
membership  of  this  co-operative  delusion 
has  decreased  from  5,000  to  2,000. 
— The  Farmers'  Reporter,  of  Clyde,  Ohio, 
an  organ  of  assessment  insurance,  says: 
"The  greatest  error  that  assessment  com- 
panies have  ever  fallen  into  is  the  assump- 
tion of  a  death-rate  far  below  the  real  truth 
— a  rate  at  variance  with  statistics,  as  ascer- 
tained by  true  exj^erience,  and  afterwards 
disproved  by  their  own.  This  error  had  its 
origin  in  a  misapprehension  of  statistics, 
and  has  unfortunately  kept  pace  with  the 
extension  of  the  business,  and  has  been  the 
cause  of  more  dissatisfaction  among  policj' 
holders  and  resulted  in  more  forfeitures 
than  all  other  causes  combined.  No  assess- 
ment company  has  a  right  to  expect  a  lower 
rate  of  mortality  than  is  experienced  by  old- 
line  companies."  The  Reporter  further 
confesses  that  ' '  the  great  trouble  with  all 
assessment  associations  has  been  false 
promises,  which  seem  too  ridiculous  for 
men  of  common  sense  to  be  deceived  by." 


Eugene  J.  Bates. 


Homer  E.  Osborn. 
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ance Decisions.  I— Fire.  II— 
Marine.    Ill— Life. 

I — FIRE. 

Material  Change  ix  Character  of  Oc- 
cupation.— The  Supreme  Court  of  Indiana 
recentlj'  held,  in  the  case  of  The  Indiana 
Ins.  Co.  V.  Brehn,  that  "the  conversion  of 
an  ordinary  sleeping  apartment  into  a  house 
of  assignation  and  prostitiition  is  a  material 
change  in  the  character  of  the  occupation  of 
the  property,  within  the  meaning  of  the 
policy,"  where  one  of  its  conditions  was  to 
notify  the  insurance  company  "of  any 
change  in  the  nature  or  character  of  the 
occupation  of  the  property  insured." 

Verbal  Contract. — A  verbal  contract  of 
insurance  against  loss  by  fire,  when  fairly 
and  understandiugly  entered  into,  is  as  valid 
and  binding  as  though  reduced  to  writing 
and  signed  by  the  respective  parties.  In  a 
suit  upon  siich  verbal  contract  the  plaintiff 
cannot  recover  for  a  loss  without  showing 
that  the  contract  was  completed  before  the 
happening  of  the  loss.  When  there  is  a 
controversy  as  to  a  fact  necessary  to  the 
plaintiff's  right  to  recover,  and  the  Court 
finds  for  the  defendant  without  stating  any 


propositions  of  law,  it  will  be  presumed 
that  the  judgment  was  based  upon  a  finding 
of  the  facts  against  the  plaintiff ;  and  when 
the  appellate  Court  fails  to  recite  in  its  judg- 
ment a  finding  of  the  facts  differently  from 
that  of  the  trial  Court,  the  affirmance  of 
the  judgment  will  be  taken  as  a  finding  of 
the  facts  the  same  way. — Paddon  vs.  Peo- 
pWs  Fire  Ins.  Co.;  Illinois  Supreme  Court. 

Waiver  of  Eight  of  Forfeiture. — The 
policy  upon  which  the  action  was  brought 
provided  that  ' '  if  the  assured  shall  have  or 
shall  hereafter  make  any  other  insurance  on 
the  property  insured,  without  the  consent 
of  the  company  written  thereon,  then  this 
policy  shall  be  void."  The  chief  defense 
was  the  violation  of  this  provision,  the  tes- 
timony showing  that  an  additional  policy 
was  taken  out  by  the  plaintiffs,  and  that  the 
written  consent  of  the  company  was  not 
endorsed  upon  it.  The  plaintiffs  alleged 
that  the  agents  of  the  company  knew  of  the 
additional  policy,  and  gave  their  endorse- 
ment to  it,  and  should  have  endorsed  such 
consent  upon  the  policy,  but  neglected  to 
do  so.  The  testimony  showed  that  the 
agents  knew  of  the  additional  policy,  and 
made  no  objection  to  it,  and  retained  the 
unearned  premium.     Held,  That  the  coudi- 
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tion  relating  to  the  forfeiture  of  the  policy 
■was  inserted  for  the  benefit  of  the  company, 
and  that  the  company  had  the  right  to 
waive  the  condition  or  to  enforce  it.  Held, 
also,  That  the  company  was  bound  to  exer- 
cise the  right  of  ejection  within  a  reasona- 
ble time.  It  coiild  not  lead  the  jilaintiffs  to 
believe  that  it  had  waived  the  condition  and 
that  the  policy  was  still  in  force,  and  after- 
wards, when  a  loss  had  occurred,  insist 
upon  the  condition  and  declare  the  policy 
forfeited. — Griffin  et  al.  vs.  The  Crescent 
Jns.  Co.;  Supreme  Court  of  Texas,  May  29, 
1883. 

Notice — An    Agent    whose    Authority 

HAS  BEEN  KevOKED  CANNOT   BiND   COMPANY. 

A  policy  of  insurance  taken  out  by  the  in- 
sured contained  a  clause  reserving  to  the 
company  the  right  to  terminate  the  policj', 
on  giving  notice  and  refunding  a  ratable 
proportion  of  the  premium  for  the  unex- 
pired term.  The  company  subsequently 
ordered  its  agent  to  terminate  the  policy. 
The  agent  gave  notice  to  GoUedge,  the 
assured,  of  the  order  received.  GoUedge 
asked  the  agent  to  re-write  him  in  another 
company.  The  agent  said  he  could  not  do 
so,  but  was  prevailed  upon  to  let  the  policy 
stand  a  few  days.  At  the  time  agreed  upon 
the  agent  terminated  the  policy  on  his 
books,  and  tried  to  give  GoUedge  notice  of 
the  termination,  but  was  unable  to  do  so. 
Within  a  few  days  the  property  was  burned. 
GoUedge  assigned  the  policy  to  the  plaint- 
iffs, who  brought  suit  against  the  company. 
Held,  That  as  the  policy  gave  to  the  com- 
pany the  right  to  terminate  the  risk,  the 
notice  to  GoUedge  clearly  had  that  effect. 
The  order  to  the  agent,  when  communi- 
cated to  GoUedge,  was  as  effectual  to  termi- 
nate the  risk  as  the  most  express  and  formal 
notice  could  have  been.  GoUedge  knew 
that  the  company  would  be  no  longer 
bound.  If  GoUedge,  with  notice  of  the  in- 
structions to  the  agent,  had  made  an  agree- 
ment with  him  to  have  the  policy  continue 
in  force,  the  agi-eement  would  not  have 
been  binding  on  the  company.  No  matter 
how  general  may  be  the  powers  of  an  agent, 
still  his  contracts  in  regard  to  a  particular 
matter,  as  to  which  his  authority  has  been 
revoked,  are  not  binding  upon  the  princi- 


pal if  the  revocation  of  authority  was 
known  to  the  other  contracting  party. — 
McKinnon  <0  Call  vs.  Springfield  Fire  and 
Marine  Ins.  Co.;  Texas Su2>reme  Court,  May 
29.  1883. 

Agents'  Liability. — An  agent  of  the  Bir- 
mingham Insurance  Company  of  Pittsburgh 
has  had  judgment  rendered  against  him,  by 
the  Supreme  Court  of  Pennsylvania,  for 
$3,027.20,  in  an  action  upon  a  fire  insur- 
ance policy.  The  insured  claimed  that  after 
the  delivery  of  the  policy,  the  agent,  in  re- 
sponse to  an  inquiry  as  to  the  meaning  of 
the  clause  in  reference  to  keeping  one  bar- 
rel of  carbon  oil  on  hand,  informed  him 
that  it  referred  only  to  a  hundred  barrels 
or  so,  and  that  when  but  one  barrel  was 
kept  on  hand  it  was  considered  as  general 
merchandise,  and  need  not  be  mentioned 
in  the  policy.  Upon  this  assurance  the 
policy  was  accepted,  and  held  until  a  fire 
occurred.  Paj'ment  being  refused  by  the 
company,  owing  to  the  oil  being  kept  upon 
the  premises,  suit  was  instituted  against 
the  agent.  The  lower  court  decided  in 
favor  of  the  defendant,  but  the  Supreme 
Court  reversed  the  decision. 

The  Court  said:  "The  cases  in  which 
agents  have  been  adjudged  liable  personally 
have  sometimes  been  classified  as  follows  : 
First,  where  the  agent  makes  a  false  repre- 
sentation of  his  authority  with  intent  to 
deceive  ;  second,  where,  with  knowledge  of 
his  want  of  authority,  but  without  intend- 
ing any  fraud,  he  assumes  to  act  as  though 
he  were  fully  authorized  ;  and  third,  where 
he  undertakes  to  act  as  bona  fide,  believing 
he  has  authority,  but  in  fact  has  none,  as 
in  the  case  of  an  agent  actingunder  a  forged 
power  of  attorney." 

ii. — marine. 
Warranty  of  Seaworthiness— Estop- 
pel. —This  was  a  libel  on  a  contract  of  in- 
surance made  by  the  respondent  with  the 
libelants  as  owners  of  the  schooner  G.  G. 
Cooper,  whereby  the  freight  was  insured  for 
a  voyage  from  Las  Palmas,  in  the  Canary 
Islands,  to  Kio  de  Janeiro,  Brazil.  Agents 
of  the  American  Lloyds  had  classed  her  as 
Al,  for  insurance  j)urposes.  Having  ar- 
rived at  an  English  port,  subsequently,  out 
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of  repair,  after  a  rough  voyage,  her  certifi- 
cate of  classification  was  suspended.  Later, 
after  another  tempestuous  voyage,  she  put 
into  Cadiz,  Spain,  where  she  was  surveyed, 
under  the  direction  of  the  American  Consul, 
and  condemned  to  be  sold  as  unseaworthy. 
No  sale  was  effected.  One  of  her  owners 
arrived,  and  placed  such  repairs  upon  her 
as  he  was  advised  entitled  her  to  be  restored 
to  her  former  rating,  and  a  certificate  of 
such  restoration  was  indorsed  upon  the 
original  certificate  of  classification,  by  a 
Mr.  Haines,  who  was  represented  as  the 
agent  of  the  American  Lloyds.  In  reply  to 
an  application  for  insurance,  the  agent  re- 
ferred to  the  condemnation  of  the  schooner 
at  Cadiz,  but  was  informed  by  the  applicant 
(one  of  the  owners)  that  she  had  been  re- 
paired thoroughly,  and  was  then  rated  as 
Al  by  the  American  Lloyds.  At  a  port 
fifty-four  miles  from  Las  Palmas,  where  she 
put  in  after  encountering  a  very  heavy  sea, 
the  schooner  was  surveyed,  upon  complaint 
of  some  of  the  crew.  The  surveyors  pro- 
nounced her  unseawOrthy,  and  she  was  con- 
demned and  sold.  Her  cargo  was  accord- 
ingly stored,  and  no  freight  was  earned 
thereon.  Two  defenses  were  urged  :  First, 
that  the  schooner  was  unseaworthy  at  the 
beginning  of  the  risk ;  second,  that  the  in- 
surance was  obtained  upon  false  representa- 
tions as  to  rating  and  classification.  Con- 
clusive proof  was  given  that  Haines  did  not 
represent  the  American  Lloyds. 

Held,  That  the  condition  of  the  vessel  as 
to  seaworthiness  at  the  beginning  of  the 
risk  was  a  material  matter  of  inquiry,  and  a 
material  misrepresentation  works  a  forfeit- 
ure. As  the  vessel  was  subjected  to  no  ex- 
traordinary iieril  after  leaving  Las  Palmas, 
she  was  certainly  unseaworthy  when  the  in- 
surance was  effected.  The  warranty  was 
therefore  broken,  and  the  risk  never  at- 
tached, and  the  policy  is  therefore  void. 
Failure  to  tender  a  return  of  the  premiums 
until  suit  was  brought  does  not  estop  the 
company  to  deny  the  validity  of  the  policy, 
the  loss  occurring  before  it  had  knowledge 
of  the  unseaworthiness,  or  of  alleged  mis- 
representations. Higgle  el  al.  vs.  American 
Lloyds;  District  Court  for  Northern  Dis- 
trict of  Illinois,  November,  1882. 


HI — LIFK. 

Wacer  Policy — Previou.s  Application. 
The  policy  pui"ported  to  be  taken  out  for 
the  sole  and  separate  use  of  the  brother-in- 
law  of  the  applicant,  but  in  case  of  the  pre- 
vious death  of  the  former,  to  revert  to  the 
latter.  The  policy  was  taken  at  the  sugges- 
tion of  Longdon,  the  brother-in-law,  who 
paid  the  premiums,  and  had  no  pecuniary 
interest  in  the  life  of  the  insured.  Held, 
That  a  party  cannot  take  out  an  insurance 
on  his  own  life  and  assign  the  policy  to  one 
having  no  interest.  But  he  may  insure  his 
own  life  and  make  the  policy  payable  to 
another,  regardless  of  interest,  so  long  as 
the  proceeding  is  not  adopted  as  a  mere 
cover  for  a  wager  contract.  The  question 
whether  the  transaction  was  a  mere  wager, 
as  the  testimony  indicated,  was  a  proper 
one  for  the  jury  to  decide.  The  applicant 
having  been  asked  if  any  application  had 
been  previously  made  to  any  company  upon 
which  a  policy  was  not  issued,  it  was 
Held,  That  a  negative  answer  was  not  im- 
proper, although  an  application  had  been 
made  to  another  company,  which  applica- 
tion had  not  been  finally  passed  iipon  bj' 
that  company. — Longdon  vs.  Union  Mutual 
Life  Ins.  Co.;  U.  S.  Circuit  Court,  E.  D. 
Michigan. 

Tontine  Fund — Its  Separate  Inve.st- 
MENT.— In  a  recent  case  concerning  the  sep- 
arate investment  of  tontine  policy  funds, 
the  plaintiff  alleged  that  the  defendant 
company  agreed  "to  keep  separate  all 
premiums  paid  upon  policies  belonging  to 
the  ten-year  dividend  system,  and  to  keep 
as  a  separate  fund  all  the  income,  profits 
and  accumulations  that  should  accrue 
therefrom,  and  to  add  thereto  the  shares  of 
those  members  who  should  die  before  the 
ten-year  period  had  expired,  and  to  declare 
annual  dividends,  and  invest  and  re-invest 
such  dividends  until  the  end  of  the  said 
ten-year  period."  The  Court  said  :  The 
policy  is  the  contract  between  the  parties, 
and  in  it,  if  anywhere,  must  be  found  the 
agreement  which  the  plaintiff  says  the  de- 
fendant violated.  No  such  undertaking  is 
to  be  found  in  the  policy.  Not  a  word  can 
be  found   that  requires   the   defendant  to 
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keep  the  premiums  separate,  or  to  make  a 
separate  fund  of  the  accumulations  to  enure 
to  the  benefit  of  the  holders  of  those  poli- 
cies that  shall  be  in  force  at  the  expiration 
of  the  ten-year  dividend  period.  No  agree- 
ment for  the  making  of  a  separate  fund  of 
the  premiums  and  accumulations  can  bo 
imported  into  the  policy  by  parol.  The  pol- 
icy itself  informs  us  what  the  ten-year  div- 
idend system  is,  and  it  is  difficult  to  see 
how  the  success  of  that  system  depends 
upon  the  investment  of  the  premiums  and 
the  accumulations  as  a  separate  fund.  It  is 
not  alleged  that  any  of  the  fund  has  been 
lost,  or  that  it  has  earned  less  than  it  would 
have  earned  if  invested  by  itself,  nor  is 
there  any  averment  of  a  fact  that  shows 
that  the  slightest  pecuniary  damage  has 
been  done  to  the  plaintiff  by  the  manner  in 
which  the  fund  has  been  managed.  Even 
if  there  were  an  agreement  that  the  fund 
should  be  kept  apart  from  all  other  moneys 
belonging  to  the  defendant,  unless  the 
plaintiff  should  show  some  actual  loss  from 
the  manner  in  which  it  has  been  invested, 
she  could  recover  only  nominal  damages. — 
Emmeline  Bogardus  vs.  The  New  York  Life 
Ins.  Co.;  New  York  Supreme  Court,  June 
25,  1883. 

ACCrDENT  INSHBAXCE  —  COMPLAIXT  —  NO- 
TICE.— In  an  action  upon  a  policy  of  insur- 
ance against  accidents  the  complaint  al- 
leged that  the  plaintiff,  while  traveling  by 
railway,  fell  asleep,  and  when  it  was  quite 
dark,  "and  while  he  was  in  a  dazed  and 
unconscious  condition  of  mind,  involun- 
tarily arose  from  his  seat  and  walked  uncon- 
sciously to  the  platform  of  the  car,  and, 
without  fault  on  his  part,  fell  therefrom  to 
the  ground,"  and  was  injured.  A  condition 
in  the  policy  provided  that  in  the  event  of 
any  accidental  injury  for  which  claim 
might  be  made  under  the  policy,  immediate 
notice  should  be  given,  in  writing,  addressed 
to  the  secretary  of  the  company,  at  Hart- 
ford. Conn.,  stating  the  name,  etc.,  of  the 
insured,  with  full  particulars  of  the  acci- 
dent and  injury,  failure  to  give  such  notice 
invalidating  the  policy.  It  was  further  con- 
ditioned that  unless  direct  and  affirmative 
proof  of  the  accident  and  of  the  duration 
of  total  disabilit}',  should  be  furnished  to 


the  company  within  seven  months  from  the 
happening  of  such  accident,  then  all  claims 
accruing  under  the  policy  should  be  waived 
and  forfeited  to  the  company.  Held,  That 
the  complaint  sufficiently  showed  that  the 
injuries  were  not  self-inflicted,  and  were 
not  the  result  of  design  or  voluntary  expos- 
ure to  unnecessary  danger,  within  the 
meaning  of  conditions  exempting  the  in- 
surer from  liability.  Held,  second,  That 
the  condition  did  not  require  the  proof  of 
the  injury  to  be  sent  to  Hartford.  A  gen- 
eral allegation  of  due  performance  of  all 
conditions  on  the  part  of  the  plaintiff  suf- 
ficiently shows  a  performance  of  the  condi- 
tion as  to  notice. — Sheiderer  vs.  The  Trav- 
elers Ins.  Co.;  Supreme  Court  of  Wisconsin. 

Verbal  Assignmext. — In  November,  1882, 
James  Maxwell,  being  about  to  take  a  train 
for  New  York  city,  purchased  of  the  agent 
an  accident  policy  or  ticket  upon  his  life 
for  83,000  for  three  days,  telling  the  agent 
to  make  out  the  ticket  and  mail  it  to  his 
wife,  Hattie  Maxwell.  The  ticket,  by  its 
terms  on  the  back,  was  payable  to  the 
"executors  or  administrators  of  the  person 
named  "  on  its  face.  Mrs.  Maxwell  received 
the  ticket  through  the  postoffice  on  the  day 
of  its  purchase.  Maxwell  was  fatally  in- 
jured within  the  three  days  for  which  he 
was  insured,  and  died  within  two  or  three 
days  thereafter.  It  was  proved  by  his  nurse 
that  he  asked  his  wife  if  she  had  received 
the  ticket,  and  upon  her  replying  in  the 
affirmative,  he  said  :  "I  bought  it  for  you, 
Hattie.  Be  careful  of  it,  and  if  anything 
happens  that  I  don't  get  well,  it  will  give 
you  $3,000."  When  he  died  he  was  largely 
insolvent.  His  administrator  claimed  that 
he,  for  the  creditors,  was  entitled  to  the 
83,000,  and  Mrs.  Maxwell  claimed  that  she 
was  entitled  to  it.  The  Travelers'  conceded 
its  liability,  and  obtained  an  order  of  the 
Supreme  Court  allowing  it  to  paj'  the  money 
to  the  County  Treasurer,  and  requiring 
that  Mrs.  M.  and  the  administrator  inter- 
plead and  try  the  question  as  to  who  was 
entitled  to  the  insurance  money.  Held, 
That  by  the  statutes  the  husband  had  a 
right  to  procure  the  insurance  for  the  ben- 
efit of  his  wife,  and  pay  the  premium  out  of 
his  property,  and  that  the  wife  could  hold 
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the  insurance  as  against  the  husband's 
creditors.  Held,  That,  without  passing 
upon  the  eflfeot  of  the  company's  agents 
writing  in  Maxwell's  name,  after  he  left, 
so  as  to  make  it  payable  to  his  personal 
representatives,  as  he  purchased  the  ticket 
for  his  wife,  desiring  it  for  her  benefit, 
directing  it  to  be  sent  to  her,  and  as  she 
received  it  before  the  injury,  the  transac- 
tion amounted  to  a  gift  or  assignment  to 
her  of  the  policy,  which  became  payable  to 
her,  and  was,  within  the  spirit  of  the  stat- 
ute, a  policy  for  her  benefit. — Maxwell  vs. 

Warner,    Admr.;    Supreme  Court  of  New 

York,  July,  1883. 

Estoppel  —  Nox -forfeiture     Clause.  — 
Plaintiff  sued  to  recover  money  paid  to  de- 
fendant company  for  premiums  on  four  pol- 
icies of  insurance   on   his  life,   issued  in 
November,  1866.     Each  policj',  when  deliv- 
ered, contained  the  following  clause:    "It 
is  agreed  that  this  policy  shall  be  good  at 
any  time  after  three  payments  for  its  equit- 
able value."     The  plaintiff  having  brought 
a  previous  action  for  the  equitable  value  of 
the  policy,  received  a  letter  from  the  de- 
fendant's secretary,  stating  that  this  clause 
was  inserted  without   authority,  but  that 
the  defendant  was  willing  to  gi-ant  all  that 
plaintiff   could  claim  under  it  if   properly 
written  in,  leaving  the  question  to  be  de- 
cided whether  the  defendant   was  thereby 
bound  to  pay  in  cash  or  insurance.     The 
company,  however,  afterward  put  in  answer 
that  the  insertion  of  the  clause  was  unau- 
thorized.    Plaintiff  therefore  discontinued 
previous  action   and    began    this  one  for 
premiums  paid.     Held,   That  the  letter  of 
the  secretary  amounted  to  a  ratification  of 
the  alleged  unauthorized  act,  and  that  the 
bringing  of  a  second  action  for  the  premi- 
ums paid,  and  the  incui-ring  of  expense  and 
trouble  in  bringing  it,  did  not  furnish  the 
basis  for  an  equitable  estoppel.     Held,  fur- 
ther, That  a  clause  in  a  policy  of  life  insur- 
ance that   it    "shall   be   good  at  any  time 
after  three  payments  for  its  equitable  value" 
imposes  no  obligation  upon  the  company  to 
pay  anything  on  the  policies  except  in  the 
event  of  the  death  of  the  insured ;  it  sim- 
ply continues  the  policy  in  force  after  these 
payments  in  case  no  further  payments  are 


made  —Andrews  vs.  The  jEtna  Life  Ins. 
Co.;  New  York  Court  of  Appeals,  June, 
1883. 


The  Massachusetts  Commissioner 
on  Life  Insurance— Assessment 
Insurance  Condemned. 

Commissioner  Tarbox,  of  the  Massachu- 
setts Insurance  Department,  in  his  annual 
report  for  1882,  discusses  life  insurance  as 
follows: 

co-operative  insurance. 

The  legislation  embodied  in  chapter  115 
of  the  Public  Statutes,  which  re-enacts  ear- 
lier statutes,  has  given  rise  to  numerous 
corporate  bodies,  described  variously  as 
mutual  aid,  beneficiary  and  co-operative, 
diverse  in  character,  methods  and  merit, 
which  do  an  insurance  business.  Certain 
of  these,  in  their  plan,  make  an  attempt  to- 
wards equity  in  the  contract,  by  grading 
the  amount  of  admission  fees  and  assess- 
ments in  some  imperfect  proportion  to  the 
ages  and  life  probabilities  of  their  members, 
while  others  levy  assessments  equally, 
without  discrimination  as  to  age  or  physi- 
cal condition.  Few,  if  any,  pursue  a  plan 
apijroved  by  the  standards  of  scientific  in- 
surance, or  sound  business  maxims.  That 
many  of  these  are  outside  the  contempla- 
tion and  spirit  of  the  statute,  whether  jus- 
tified by  its  letter  or  not,  seems  apparent, 
and  I  doubt  if  the  business  of  some  is  with- 
in any  possible  construction  of  their  cor- 
porate privilege.  The  title  of  the  chapter, 
and  the  specifications  made  in  section  2^ 
indicate  clearly  the  character  of  the  associa- 
tions authorized,  as  connected  with  the  in- 
terests of  religion,  education,  benevolence, 
temperance,  and  artistic,  fraternal,  scien- 
tific or  physical  culture.  Does  the  statute 
contemplate  the  formation  of  purely  busi- 
ness corporations  having  no  relation  to  the 
objects  it  specifies? 

My  predecessor,  in  several  reports  to  the 
legislature,  has  discussed  these  associations 
and  their  proper  relations  to  the  public, 
somewhat  at  large.  The  only  duty  or  au- 
thority imposed  or  conferred  upon  the 
Commissioner  in  respect  to  them  is  to  re- 
quire them  to  return  annual  statements  of 
their  affairs  (which  he  must  include  in  his 
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report  to  the  legislature)  aud  to  verify  the 
statements,  if  ueed  be,  by  personal  investi- 
gation. What  the  Commissioner  is  to  do  in 
case  they  make  false  returns,  or  no  returns, 
or  are  guilty  of  other  fault,  is  not  defined 
by  the  statute.  As  the  legislature  has  ex- 
cepted these  corporations  from  the  opera- 
tion of  the  insurance  laws,  aud  left  them 
practicallj'  free  from  civil  restraint  in  the 
entei-prises,  I,  perhaps,  should  fully  acquit 
my  official  trust  in  submitting  the  summar- 
ized report  of  their  annual  statements,  with 
such  other  information  as  this  office  has. 
Some  suggestive  mention,  however,  may 
not  be  impertinent. 

Considered  as  a  matter  of  business,  that 
system  or  jjlan  of  life  insurance  is  alone  en- 
tirely just  aud  equal  under  which  the  con- 
tract is  fairly  proportioned  to  the  relative 
risks  taken,  and  adequate  provision  is  made 
to  secure  its  performance,  based  upon  a 
scientific  estimate  of  life  probabilities.  To 
hold  the  ordinary  business  of  such  insur- 
ance within  these  safe  boundaries,  is  the 
wise  policy  of  our  laws.  But  the  liberty  of 
the  citizen  to  make  and  be  bound  by  such 
contract  as  he  pleases,  not  immoral,  and 
entered  into  without  duress  or  imposition, 
is  cherished  by  all  free  government,  and  is 
infringed  in  enlightened  States  only  upon 
grave  considerations  of  policy  to  assure  the 
public  safety,  or  shield  the  individual  from 
the  devices  of  fraud  and  oppression.  If  a 
number  of  persons,  of  different  ages  and 
conditions  of  physical  health,  choose  to 
associate  under  a  compact  that  the  surviv- 
ors shall  contribute  equally  for  the  benefit 
of  the  families  of  those  who  die,  why  should 
government  iuteiiwse  its  ban?  The  later 
survivors — for  such  associations  cannot  be 
eternal — will  find  their  temporarj'  insurance 
costly,  and  their  families  will  derive  no 
benefit.  But  they  will  have  had  their  tem- 
porary insurance,  such  as  it  was— they  will 
have  contributed  to  a  gracious  charity — the 
strong  will  have  aided  the  week,  and  the 
fortunate  comforted  misfortune.  Viewed 
as  a  business  transaction,  the  contract  is 
unequal,  and  therefore,  on  the  part  of  those 
who  take  the  fewer  chances  in  the  game, 
improvident;  and  for  all,  as  simple  insur- 
ance, it  is  poor  and  unsatisfactorj',  since 
the   existence  of  the   association,    and  its 


power  to  enforce  mutual  contract,  are  both 
uncertain  and  without  guaranty.  Yet,  if 
intelligently  assumed,  without  imposition, 
I  discover  no  valid  reason  why  the  individ- 
ual should  not  be  free  to  make  it.  The 
Commonwealth  is  not  a  parent  to  its  citi- 
zens, nor  are  they  wards  of  the  govern- 
ment. It, certainly  will  not  discourage  the 
spirit  or  practice  of  benevolence  in  any  rea- 
sonable mode  of  human  helpfulness. 

Clearlj',  however,  it  is  a  proper  function 
of  the  State  to  help  the  weak  and  confid- 
ing, against  the  dishonesty  and  artifice  of 
the  designing  and  crafty;  and  the  govern- 
ment may  and  ought  to  assert  its  jurisdic- 
tion to  prohibit  practices,  under  whatever 
mask,  opposed  to  good  morals,  or  calculated 
and  employed  to  entrap  the  unwary  to 
their  hurt. 

If  the  policy  which  subjects  corporations, 
formed  or  authorized  under  chapter  119, 
engaged  in  life  insurance,  to  legal  control 
and  regulation,  be  expedient  and  wise  and 
demanded  for  public  protection,  why,  for 
equal  reason,  should  not  corporations  or- 
ganized under  chapter  115,  which  do  Hfe 
insurance  business  and  nothing  else,  em- 
ploying salaried  officers  to  manage  their 
affairs,  and  paid  agents  to  solicit  general 
patronage,  in  all  particulars  as  regular  in- 
surance companies  do,  be  subjected  to 
reasonable  legal  control  and  supervision, 
adapted  to  their  form  and  character  and 
the  nature  of  their  transactions  ?  Can  that 
be  esteemed  proper  in  the  one  by  the  same 
authority  which  prohibits  it  as  venal  in  the 
other?  If  the  public  needs  protection  in 
the  one  case,  through  the  surveillance  of 
judicious  laws,  does  it  not  need  protection 
in  the  other  case  as  well? 

To  illustrate  the  manner  and  degi'ee  in 
which  the  privilege  of  the  statute  has  been 
availed  of  for  pui-poses  foreign  to  its  intent, 
I  cite  examples.  The  Fraternal  Aid  Asso- 
ciation of  Worcester  is  a  corporation  by 
grace  of  the  statute.  It  insures  on  the 
"club"  plan,  which  its  circular  explains 
thus: — 

"  Six  or  more  persons  of  acceptable  ages 
constitute  a  club.  On  the  death  of  a  mem- 
ber of  the  club,  the  benefit  is  to  be  paid  to 
the  widow  or  heirs  of  the  deceased  and  the 
surviving  members  of  the  club  who  shall 
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have  kept  tlieir  certificates  in  force  to  that 
time.  After  the  death  of  the  last  member 
of  the  club  the  whole  benefit  is  to  be  paid 
to  his  widow,  heirs  or  assigns." 

The  briefest  analysis  exposes  the  iniquity 
of  this  scheme.  Suppose  the  chib  to  con- 
sist of  six,  with  an  aggregate  insurance  of 
$18,00,000.  When  the  first  death  occurs 
$3,000  is  distributed,  of  which  the  widow 
or  heii  s  of  the  deceased  member  gets  $500 
only,  and  the  club  survivors  get  an  equal 
sum  each.  Such  widow  or  heirs  have  no 
share  in  future  distributions.  The  subse- 
quent distributions  as  deaths  occur  are  on 
a  like  basis.  The  whole  division  will  be 
as  follows : — 

To  the  first  decedent's  widow  or  heirs, 
$500;  to  the  second,  $500,  and  his  widow 
or  heirs,  $600;  to  the  third,  $1,100,  and  his 
widow  or  heirs,  $750;  to  the  fourth,  $1,850. 
and  his  widow  or  heirs,  1,000;  to  the  fifth, 
$2,850,  and  his  widow  or  heirs,  $1,500; 
while  the  last  survivor,  winner  of  the  chief 
pr'ze  in  the  death  raffle,  gets  ^4,350  in  his 
lifetime,  while  his  widow  or  heirs  get  a  full 
$3,000  benefit. 

To  call  this  "insurance,"  is  foul  slander 
of  a  good  name.  Gambling  is  its  proper 
designation;  and  gambling  of  the  worst 
sort,  with  hxaman  lives  for  dice.  Fraud  and 
murder  are  its  natural  offsprings,  and  both 
have  been  born  to  it  elsewhere.  Other  as- 
sociations, I  am  advised,  operate  by  a  simi- 
lar method.  I  am  aware  that  gambling  in 
thin  disguises  passes  for  orthodox  in  very 
respectable  civil  affairs  by  sanction  of  holy 
church  and  under  charity's  mantle,  as  well 
as  by  accepted  usage  of  stock  markets  and 
trade  speculations;  but  popular  sentiment 
and  public  law,  I  trust,  retain  enoiigh  of 
old-fashioned  virtue  to  fix  its  limits  some- 
where short  of  absolute  license.  Another 
association,  which  endorses  itself  to  public 
confidence  as  "incorporated  under  the  laws 
of  Massachusetts,"  and  assumes  for  itself  a 
character  therefrom,  announces  its  scheme 
to  be  "to  pay  to  the  wife,  children  or  other 
dependents  of  any  member  a  sum  of  money 
upon  the  honest  failure  in  business  of  such 
member."  Under  such  a  system  of  insur- 
ance, reward  and  indemnity  for  bankrupts, 
the  virtiies  of  thrift  and  prudence  would 
degrade  in  honor,  and  the  incentive  to  their 


practice  be  lost,  since  corruption  and  ex- 
travagance might  win  more  than  honesty 
and  frugality,  while  the  virtues  pay  tribute 
to  the  vices  of  trade. 

That  the  legislature  contemplated  schemes 
like  these  as  the  outgrowth  of  its  liberal 
statute,  enacted  in  the  name  of  benevo- 
lence, I  do  not  believe.  Whether  they 
shall  continue  to  live  and  multiply  under 
the  shelter  of  public  authority,  is  for  the 
legislature  to  determine. 

CO-OPEBATIVE.S    SHQULD    BE   BROUGHT   UNDER 
THE  INSURANCE  LAWS. 

I  am  convinced  the  statute  establishing 
limited  official  relations  between  the  insur- 
ance department  and  these  anomalous  in- 
surance bodies  should  be  amended  and 
made  efficient,  or  repealed  altogether.  As 
now,  it  is  a  cheat — a  body  without  a  soul. 
It  creates  the  semblance  of  State  supervi- 
sion and  corporate  accountability,  where 
none,  in  substance,  exists.  .  It  spreads  a 
snare  for  the  heedless  public.  Popular  con 
fidence  is  given  to  irresponsible  organiza- 
tions on  the  credit  of  their  supposed  in- 
dorsement by  the  State.  Of  this  fact  the 
correspondence  of  this  office  shows  abund- 
ant proof.  The  State  should  supervise,  or 
not  seem  to.  Otherwise,  it  may  not  be 
held  altogether  guiltless  when  reproached 
by  sufferers  from  the  insurance  riot. 

The  experience  of  Pennsylvania  is  instruc- 
tive. The  accomplished  Commissioner  of 
that  State  reports  that  of  two  hiindred  and 
thirty-six  incorporated  co-operative  assess- 
ment companies,  thirty-seven  only  survive, 
and  some  of  these  are  moribund.  During 
the  year  1882  one  hundred  and  fifteen  died 
of  inanition  or  by  legal  decree,  while  the 
membership  of  the  survivors  has  dimin- 
ished until  the  entire  membership  numbers 
less  than  thirty  thousand.  The  application 
of  the  law  of  the  survival  of  the  fit  to 
Massachusetts  companies  of  that  class  is  a 
consummation  wished  for  by  the  honest 
advocates  of  the  co-operative  system,  no 
less  than  by  the  public  at  large. 

REGULAR  LIFE  COMPANIES  PROFITING    BY    THE 
CO-OPERATIVES. 

The  exhibits  embraced  in  the  report  tes- 
tify to  a  generally  prosperous  condition  of 
life     insurance    business    throughout    the 
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country  in  its  old  established  methods. 
Assiiming  the  integrity  of  their  sworn  state- 
ments, all  the  regular  companies,  tested  by 
accepted  legal  standards,  have  a  good  sol- 
vent margin,  beyond  ordinary  contingen- 
cies, while  nearly  all  show  a  gain  in  finan- 
cial strength  as  a  result  of  the  year's  trans- 
actions. The  popularizing  of  life  insurance 
through  the  agency  of  the  numerous  and 
extremely  various  co-operative  and  charita- 
ble associations,  whatever  its  earlier  effect, 
now  evidently  results  in  advantage  rather 
than  prejudice  to  the  j-egular  business. 
People  once  instructed  to  value  the  benefit 
of  insurance  as  relief  from  anxiety  of  mind 
and  indemnity  from  calamity,  soon  learn  to 
desire  the  best,  and  after  brief  trial  of  the 
doubtful  and  speculative  sort,  invest  in 
that  which  the  test  of  practical  experience 
of  successive  generations  has  endorsed  as 
worthy  of  trust.  Kelative  to  the  tempting 
offers  of  insurance  at  cheap  rates,  by  insur- 
ance speculators  and  novices,  the  public 
may  fitly  be  admonished  that  the  insurance 
which  is  bought  for  a  less  price  than  insur- 
ance is  fairly  worth,  will  prove  an  unsatis- 
factory and  poor  article,  and  not  worth  the 
price.  If,  by  chance,  some  gain  by  it,  more 
will  lose,  and  the  total  will  be  evil.  And 
while  the  minimum  cost  consistent  with 
eJBcient  business  management  is  a  prime 
factor  in  the  conditions  of  success,  yet  no 
insurance  institution,  broad  enough  to  be 
firm  and  safe  from  ordinary  accidents,  can 
be  supported  without  cost,  nor  without  the 
employment  of  business  skill  and  enter- 
prise of  a  high  order,  which  must  be  paid 
for  by  those  who  look  to  realize  its  bene- 
fits. 

Complaint  is  made  of  insurance  effected 
in  this  State  by  foreign  companies,  not  ad- 
mitted, in  violation  of  law.  This  consti- 
tutes a  grievance  and  injustice  to  the  com- 
panies lawfully  authorized,  as  well  as  an 
indignity  to  the  Commonwealth,  which 
should  be  redressed  by  a  vigorous  enforce- 
ment of  legal  penalties,  and  by  more  effect- 
ual legislation  if  existing  laws  prove  inad- 
equate. 

Each  year's  history  confirms  the  opinion 
of  students  of  the  subject,  that  the  business 
of  life  insurance  is  one  of  the  safest  in 
which  men  engage,  provided  these  condi- 


tions: a  careful  observance  of  mortality 
facts,  with  conservative  prevision  for  ex- 
ceptional low  vitality,  as  the  basis  of  the 
contract,  and  integrity,  capacity  and  pru- 
dence in  the  business  administration. 
Where  life  insurance  enterprises  fail,  the 
responsibility  for  the  failure,  on  invesiiga- 
tion,  will  be  found  chargeable  to  the  ueg- 
lect  of  some  of  these  essentials,  and  not  to 
errors  inherent  in  the  system. 


High  Salaries  Paid  Co-operative 
Offlcials-$11,000  Per  Year  to  a 
Medical  Examiner— $100  for  ev- 
ery Council  Organized. 

The  favorite  argument  of  the  champions 
of  assessment  insurance  associations,  is 
that  of  economy  of  management.  Such  a 
plea  is  urged  with  particular  earnestness, 
and  with  some  plausibility  in  behalf  of  the 
co-operative  insurance  feature  of  benevo- 
lent organizations;  and  many  are  persuaded 
to  become  members  by  this  specious  claim 
of  economy.  Wherever  the  facts  in  con- 
nection with  the  management  of  these  "hat- 
passing  "  insurance  associations  have  been 
made  public,  the  falsity  of  these  claims  of 
superior  cheapness  has  been  irrefutably 
demonstrated.  Extravagance  of  manage- 
ment, foolish  or  criminal  incompetence, 
and  extraordinary  greed,  have  been  con- 
spicuously true  of  the  more  numerous  co- 
operative insurance  companies  not  related 
to  secret  or  other  benevolent  societies,  as 
the  sworn-to  statements  of  the  officers  of 
such  associations  in  Ohio  and  Pennsylva- 
nia  abundantly  attest. 

Were  the  veil  of  secrecy  concealing  the 
working  of  fi'aternal  insurance  societies  to 
be  drawn  aside,  there  would  doubtless  be 
disclosed  similar  extravagance  and  selfish 
greed.  Indeed,  the  American  Legion  of 
Honor,  an  assessment  insurance  company 
in  the  thin  guise  of  a  fraternal  organization, 
affords  an  excellent  illustration  to  the 
point. 

There  is  trouble  in  the  camp  of  the  Le- 
gion. The  savage  spirit  of  wild  rebellion  is 
in  the  air,  and  the  violent  dissolution  of 
the  organization  threatens  to  anticipate  by 
a  few  years  its  inevitable  fate.  More  spir- 
ited  than  many  of   their   mystic  brethren 
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•who  eudnre  similar  wrongs,  this  American 
Legion  of  well-meaning  gullibles  indig- 
nantly protest  against  fat  salaries  and  fatter 
fees,  and  other  extravagance  of  the  Su- 
preme Council.  One  prominent  member 
says:  "  The  salaries  are  undoubtedly  a  bur- 
den, for,  to  recapitulate,  we  have  the  Su- 
preme Commander,  $3,000;  the  Supreme 
Secretary,  $3,000;  the  Supreme  Treasurer, 
$1,500;  the  Committees,  $500  each;  organ- 
izers of  Councils,  $100  for  each  Council  or- 
ganized; and  last  of  all,  there  is  the  Su- 
preme Medical  Examiner,  who  last  year 
drew  $11,000."  The  expenses  of  the  Su- 
preme Session  in  1882,  footed  up  $7,224.60, 
the  officers  present  voting  themselves  mile- 
age and  $10  per  diem.  According  to  the 
last  Supreme  Council  Keport,  $48,031.65 
was  paid  into  the  general  expense  fund, 
and  $58,026.93  expended.  Outstanding 
bills  due  and  unpaid  increased  the  total 
deficit  during  the  year  to  $12,214.66. 

When  it  is  reflected  that  the  duties  of 
these  officers  are  chiefly  nominal,  being 
limited  as  to  time  and  degree,  the  wrath  of 
the  disaffected  members  is  plainly  justifia- 
ble. For  example,  the  Supreme  Command- 
er, who  received  $3,000,  presided  at  five 
days'  session  of  the  Supreme  Council, 
granted  fourteen  dispensations  and  rendered 
thirty-eight  decisions  during  the  year.  The 
shrewd  organizer  of  the  order  has,  during 
three  years  of  its  existence,  received  $26,- 
399  for  his  services  as  Medical  Examiner. 
For  all  his  services  he  has  in  that  time  re- 
ceived $34,485.  In  addition,  his  profits 
from  the  sale  of  badges  are  declared  to 
have  been  $28,000,  and  his  profits  from  the 
sale  of  supj)lies  and  from  rent,  $2,500,  mak- 
ing a  grand  total  of  $64,985  which  one  of- 
ficer of  the  American  Legion  of  Honor  has 
received  from  its  duped  members  during 
the  brief  career  of  the  order.  These  offi- 
cers take  the  same  practical  view  of  the 
matter  that  the  Texas  statesman  did  in  a 
Chicago  convention.  If  they  are  not  mem- 
bers for  the  offices  and  the  emoluments, 
what  art  they  members  for  ? 

The  editor  of  The  Legion  mournfully  ad- 
mits that  these  salary-grabbers  will  control 
the  next  session  of  the  Supreme  Council, 
and  "have  the  slate  all  fixed."  But  he 
cries  aloiad:  "Shall  we  sit  silent  and  let 
2 


these  men  go  on  in  the  unparalleled  extrav- 
agance which  they  have  so  far  used  in  ad- 
ministering affairs  without  rebuke  ?  Shall 
we  wait  for  bankruptcy  to  stare  us  in  the 
face,  and  to  see  our  money  squandered 
without  an  attempt  to  save  the  order?"  The 
salary-grabbers — and  they  are  the  men  who 
organized  the  order — appear  to  think  you 
might  as  well. 


Spontaneous   Combustion. 

A  recent  number  of  the  Scientific  Ameri- 
can contains  the  following  instances  of  spon- 
taneous combustion  : 

A  pile  of  cloth  (cotton )  left  in  a  heap  just 
as  it  came  from  the  loom,  and  probably 
more  or  less  saturated  with  oil,  blazed  up 
and  fired  a  building,  in  which  there  never 
was  a  light  or  fire  before.  This  fire  was 
probably  caused  by  the  piling  of  cotton 
cloth  in  heaps,  the  fibers  of  the  cotton  be- 
ing saturated  with  oil— in  this  instance 
sperm  oil,  the  only  lubricating  oil  then  in 
use. 

A  stone  warehouse  filled  with  cotton  and 
woolen  waste  took  fire  on  a  summer  after- 
noon, and  resulted  in  the  desti-uction  of 
several  buildings.  In  this  case,  the  waste, 
filled  with  oil,  was  packed  closely  in  bins, 
or  compressed  into  bags  for  convenience  of 
stowing.  Evidently  compression,  or  weight, 
was  an  element  in  this  case  of  spontaneous 
combustion. 

A  large  establishment  for  the  manufac- 
ture of  machinery  was  burned  by  being  fired 
from  a  heap  of  iron  turnings,  thrown  out 
from  a  convenient  window,  the  greasy  cot- 
ton cleaning-waste  being  intermixed.  It  is 
hardly  necessary,  however,  to  have  the 
element  of  greasy  cotton-waste  in  order  to 
produce,  or  to  communicate,  fire  from  a 
heap  of  iron  turnings,  chippings  and  filings. 
The  mass  of  disintegrated  iron  and  its  con- 
tained oil  are  enough  to  incite  heat  and 
combustion;  and  careful  observers  can 
sometimes  see,  in  the  dark,  the  blue,  lumi- 
nous shivers  of  flame  over  a  heap  of  iron 
drillings,  chips,  shavings  and  filings,  adja- 
cent to  machine  shops. 

One  of  the  finest  blocks  of  buildings  in  an 
Eastern  city  was  destroyed,  just  before  be- 
ing ready  for  occupancy,  by  a  fire  started 
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iu  an  unused,  closet  in  which  painters  had 
thrown  their  overalls,  these  garments  being, 
presumably,  loaded  with  liusded  oil  and  tur- 
pentine. 

To  these  instances  may  be  added  some 
which  were  recently  cited  in  Chambers' 
Journal.  One  of  them  dates  back  to  1780, 
when  a  Eiissian  naval  vessel  took  fire,  and 
no  cause  except  that  of  spontaneous  com- 
bustion could  be  found  or  surmised.  The 
fire  was  traced  to  a  package  of  matting  con- 
taining lampblack,  made  from  the  smoke  of 
fir  and  hemp  oil- varnish.  A  carefully  ob- 
served experiment  demonstrated  the  fact 
that  a  closely  bound  parcel  of  this  mixture 
of  lampblack  and  oil  took  fire  within  seven- 
teen hours. 

Wool  combings  packed  in  a  warehouse, 
in  bins,  and  trodden  down  hard  by  the 
workmen,  set  fire  to  the  building.  The 
wool  was  saturated  with  oil,  or  was  at  least 
oily,  and  the  compression  was  probably  one 
of  the  elements  to  spontaneous  ignition. 

Oily  hemp  and  flax,  in  bales  and  heaps, 
took  fire  spontaneously  in  Plymouth  dock- 
yard, and  caused  great  destruction  of  prop- 
erty. In  1861  or  '62  there  was  a  great  fire 
in  the  Liverpool  dock  warehouses,  caused, 
as  far  as  could  be  ascertained,  by  the  spon- 
taneous ignition  of  wet  cotton  in  bales. 

The  naval  ships  Imogene  and  Talavara 
were  burned  in  Devonport  dockyard  by  the 
spontaneous  combustion  of  oakum  and  tow 
that  had  been  used  as  waste  for  wiping 
greasy  tools  and  machineiy,  and  thrown 
into  a  bin. 

Experiments  prove  that  cotton  waste  wet 
in  boiled  linseed  oil,  placed  under  a  tem- 
perature of  170°  Fahrenheit,  took  fire  in 
one  hour  and  a  quarter.  Eaw  linseed  oil 
on  cotton  required  four  or  five  hours  under 
similar  preliminaries ;  olive  oil,  six  hours ; 
rape  oil,  ten  hours ;  and  castor  oil,  two 
days.  As  to  animal  oils — lard  oil,  with  the 
cotton,  produced  ignition  in  four  hours ; 
seal  oil  in  one  hour  and  twenty  minutes ; 
and  sperm  oil — probably  adulterated  with 
petroleum — did  not  fire  in  two  days.  It  is 
generally  conceded  that  the  mineral  oils, 
of  whatever  specific  gravity  or  constituent 
characteristics,  are  not  liable  to  aid  in  spon- 
taneous combustion. 

But  there  are  other  causes  of  spontaneous 


combustion  not  usu-ally  considered,  and 
yet  established  as  facts  by  experiments  and 
observation.  Grain,  either  in  the  kernel 
or  the  straw,  if  packed  into  bins  or  piled 
into  stacks  while  damp  or  only  partially 
cured,  will  sometimes  generate  heat  enough 
to  cause  combustion.  Some  of  the  sup- 
posed incendiary  fires  by  which  barns  have 
been  burned  have  been  traced  to  this  cause 
of  spontaneous  ignition ;  and  in  some  other 
instances,  only  that  supposition  was  left  as 
a  reason  for  the  fires. 


A  Noteworthy    Example    of 
Garbling. 

Perhaps  in  the  catalogue  of  dishonorable 
tricks  of  which  human  nature  is  guilty, 
there  is  not  one  so  utterly  contemptible  as 
the  mutilation  by  the  champion  of  a  meas- 
ure or  scheme,  of  the  writings  or  speech  of 
an  opponent  or  competitor.  It  is  invaria- 
bly an  unworthy  cause  that  employs  such 
subterfuges.  An  exhibition,  in  a  superla- 
tive degree,  of  the  garbling  of  quotations 
is  to  be  found  in  the  printed  circular  of  the 
Home  Benefit  Association  of  this  city, 
wherein  the  following  extracts  appear,  mi- 
nus the  words  in  brackets.  The  quota- 
tions were  taken  from  the  last  report  of 
the  president  of  one  of  our  most  promi- 
nent life  companies: 

"  From  the  above  figures,  it  appears  how 
the  cost  of  insurance  increases  yearly.  This 
increasing  cost  would  be  the  natural  pre- 
mium. For  the  sake  of  convenience,  the 
sum  ordinarily  agreed  to  be  paid  in  each 
year  is  diflferent,  and  is  called  the  artificial 
premium.  During  many  years  after  the 
policy  is  issued,  the  artificial  premium  is 
greater  than  the  natural,  [and  in  after  years 
it  is  less] .  In  the  case  of  a  policy  issued  at  the 
age  of  35,  the  artificial  premium  is  greater 
than  the  cost  of  insurance  till  the  insured 
reaches  the  age  of  56.  [After  that  age,  it 
grows  rapidly  less.  Out  of  this  state  of 
things,  arises  the  whole  matter  of  re- 
serves so  fundamental  and  so  much  dis- 
cussed in  life  insurance.  Simple  as  it  is 
when  stated,  it  is  remarkable  how  often  it 
is  imperfectly  or  obscurely  conceived].  If 
the  policy  contract,  instead  of  calling  for 
the  same  premium  each  year,   should  call 
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for  the  gradually  increasing  natural  premi- 
um, there  would  be  no  need  of  reserve  or 
accumulated  funds;  the  company  and  its 
members  would  do  business  on  the  rule  of 
'pay  as  you  go;'  the  policy  holder  would 
get  yearly  the  equivalent  of  his  money  paid. 
But  under  the  system  almost  unive»sally  in 
use,  he  pays  largely  in  advance,  and  the 
company  holds  the  money  to  offset  against 
insurance  in  after  years,  [when  the  insured 
does  not  wish  to  be  called  on  for  large  pay- 
ments]. The  reserve  fund  then  arising  is 
sometimes  called  the  wealth  of  life  insur- 
ance companies.  [It  is  obviously  not  such; 
but  a  debt  from  the  corporation  to  its  mem- 
bers: a  great  trust  fund  confided  to  the 
managers.]" 

It  will  be  seen  from  the  above,  that  by 
the  omission  of  the  sentences  and  parts  of 
sentences  enclosed  in  brackets,  the  Home 
Benefit  circular  makes  the  president  appear 
to  say  just  the  opposite  of  what  he  really 
did  say.  Some  persons  may  be  disposed  to 
gauge  the  character  of  the  Association  in 
its  dealings  with  its  members,  by  this 
shabby  trick  of  garbling. 


Naptha,  Benzine  and  Gasoline. 

In  response  to  inquiries  from  the  super- 
intendent of  the  fire  insurance  patrol  in 
Chicago,  Walter  S.  Haines,  Professor  of 
Chemistry  in  Eush  Medical  College,  writes 
that  naptha,  benzine  (or  benzole),  gasoline, 
and  other  kindred  substances,  are  all  pro- 
ducts of  petroleum,  and,  chemically  consid- 
ered, must  be  regarded  as  mineral  oils  or 
fluids.  They  are  all  volatile  hydro-carbons 
of  an  extremely  inflammable  nature,  and 
when  their  vapors  become  mixed  with  air 
form  explosive  compounds  of  a  very  dan- 
gerous character.  Their  use  as  burning 
fluids  is  always  attended  with  much  dan- 
ger, a  crevice  in  the  lamp,  through  which 
the  air  can  enter,  being  likely  to  result  in  a 
compound  almost  as  dangerously  explosive 
as  gunpowder.  Good  kerosene,  well  recti- 
fied, is  so  little  volatile  at  ordinary  temper- 
atures that,  with  the  exercise  of  common 
care,  it  may  be  used  with  perfect  safety  as 
a  burning  fluid  ;  but  naptha,  benzine  and 
gasoline  are  always  dangerous,  either  used 
alone  or  mixed  with  kerosene,  as  is  some- 


times done  to  cheapen  the  price  of  the  lat- 
ter. This  ouiniou  is  concurred  in  by  N. 
Gray  Bartlett,  Professor  of  Chemistry  in 
the  Chicago  College  of  Pharmacy. 

The  use  of  these  inflammable  oils  in 
vapor  stoves,  and  to  a  less  degree  in  lamps, 
is  quite  general  in  the  East,  and  will  doubt- 
less become  as  general  on  this  coast,  if  not 
systematically  discouraged  by  insurance 
companies  and  strict  legal  restraints.  The 
fire  underwriters  of  Chicago  have  given  pub- 
lic notice  that  the  use  of  such  gasoline  or 
benzine  stoves  or  lamps,  or  kerosene  lower 
than  the  standard  test  of  150  degrees,  or 
the  handling  or  keeping  of  gasoline  in  its 
various  forms  in  or  about  any  buildings  or 
property  insured  by  them,  invalidates  their 
policies. 

Fire  Loss  Ratio  for  Five  Years. 

Following  is  the  fire  loss  ratio  to  each 
$100  of  real  and  personal  property  in  the 
United  States,  the  loss  being  for  five  years, 
and  the  property  valuation  from  the  census 
of  1880.  For  this  interesting  table  we  are 
indebted  to  the  Chronicle: 


Loss  per 
$100. 


States  and  Loss  per  States  and 

Territories.  $100.      Territories. 

Alabama $0  41  Mississippi $0  48 

Arizona  Territory.  2  29  Missouri 57 

Arkansas 76  Montana  Territory....  53 

California 49  Nebraska 42 

Colorado 91  Nevada 2  41 

Connecticut 42  North  Carolina 50 

Dakota  Territory. .  2  22  New  Hampshire 53 

Delaware 34  New  Jersey 39 

Dist.  of  Columbia..     09  New  Mexico  Territory.  2fi 

Florida 1  19  New  York 52 

Georgia 69  Ohio 26 

Idaho  Territory 19  Oregon 99 

Illinois 49  Pennsylvania 43 

Indiana 38  Rhode  Island 34 

Indian  Territory. . .    —  South  Carolina 59 

Iowa 39  Tennessee 50 

Kansas 39  Texas 69 

Kentucky 35  Utah  Territory 117 

Louisiana 73  Vermont 77 

Maine 63  Virginia 31 

Maryland 19  Wisconsin 48 

Massachiisetts 34  Wyoming  Territory. ..  44 

Michigan 58  West  Virginia 24 

Minnesota 79  Washington  Territory.  9o 


There  is  said  to  be  an  upward  tendency  in 
marine  rates  in  the  East,  and  a  fraternal 
disposition  among  marine  underwriters  that 
is  prophetic  of  union  and  prosperity. 
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The  Portland  Compact— General 
Confidence  in  its  Success- 
Opinions  of  Representative  In- 
surance Men  in  Portland— Sim- 
ilar Compacts  Proposed  for 
Smaller  To-wns. 

PoRTLAXD,  Or.,  August  22d,  1883. 
Editor  Coast  Review — Knowing  that  the 
readers  of  the  Coast  Review,  and  pstrticu- 
larly  those  of  them  who  are  interested  in 
fire  insurance  of  the  Pacific  Coast,  are 
anxiously  looking  towards  the  operation  of 
the  compact  system  at  Portland,  I  have 
taken  the  pains  to  investigate  thoroughly 
its  workings  and  the  results  therefrom  thus 
far.  In  doing  this  I  have  interviewed  the 
Manager  of  the  Compact,  Mr.  StiUman,  and 
the  representatives  of  every  company  oper- 
ating in  Portland  ;  and  to  best  convey  a 
correct  idea  of  the  situation  I  give  below 
the  statements  of  each  one,  and  the  lan- 
guage iised,  as  near  as  possible.  These 
statements  give  so  lucid  an  idea  of  the  com- 
pact and  aU  its  workings,  that  an  opinion 
from  me  would  be  superfluous.  I  will  be- 
gin by  giving  you  the 

stateme>;t  of  makager  stillmax. 

The  compact,  from  my  standpoint,  is 
working  very  smoothly  and  satisfactorily. 
The  agents,  £ts  a  rule,  submit  very  cheer- 
fully to  my  ratings  and  mlings,  and  thus 
far  have  supijorted  me  in  all  that  I  have 
done.  I  expected  to  find  opposition  from 
the  representatives  of  some  of  the  com- 
panies, and  that  my  position  would  be,  for 
a  time  at  least,  somewhat  unpleasant,  but 
in  this  I  have  been  agreeably  disappointed, 
as  I  have  the  warm  and  hearty  support  of 
all. 

There  has  been  much  and  very  bitter  op- 
position to  my  ratings  on  the  part  of  a  few 
of  the  property-owners,  some  of  them  going 
so  far  as  to  become  quite  personal.  This 
opposition,  however,  comes  largely  from 
commission  merchants  who  have  hereto- 
fore been  reaping  quite  a  harvest  from 
brokerages,  which,  under  the  workings  of 
the  compact,  is  entirely  cut  off.  As  an 
illustration  of  this,  the  man  who  has  made 
the  most  noise  and  talked  the  loudest 
against  the  compact  and  its  "unjust  "in- 


crease of  rates,  finds  his  own  property  rated 
under  the  compact  the  same  that  he  has 
been  paying  for  years. 

Most  of  the  larger  property-owners  have 
been  very  reasonable.  They  have  listened 
to  my  criticisms  of  their  property,  and  have 
made  many  alterations  at  my  suggestion 
for  a  better  protection  against  fire.  Some 
of  these  changes  have  been  quite  radical 
and  very  expensive.  In  every  such  case  I 
have  given  them  the  benefit  of  these  im- 
provements in  rating  their  property.  This 
is  one  of  the  good  results  of  the  compact. 
Persons  maintaining  a  '"  fire-trap"  on  their 
premises  must  either  abate  it  or  stand  a 
charge  for  their  insurance  proportionate  to 
the  extra  risk. 

ME.SSR.S.   SIBSOV,  CHURCH   &  CO., 

Agents  for  the  Guardian,  Commercial 
Union,  and  Sun  insurance  companies  : 

The  compact  has  been  the  salvation  of 
the  insurance  business  in  Portland.  It 
has  stopped  the  downward  tendency  of 
rates,  and  has  entirely  done  away  with  the 
system  of  rebating  to  the  assured  a  portion 
of  the  agent's  commission,  which  was  ruin- 
ing the  business  so  far  as  the  agents  were 
concerned.  It  has  inaugurated  a  degree  of 
responsibility,  tone  and  dignity  in  the  busi- 
ness that  has  been  conspicuously  absent 
heretofore. 

We  think  that  the  penalties  for  violations 
under  the  compact  are  too  severe,  and  that 
some  discretionary  power  should  exist 
somewhere  whereby  a  deviation  by  a  local 
agent  or  solicitor  when  plainly  uninten- 
tional might  be  excused,  or  a  lighter  pen- 
alty than  dismissal  for  second  offense  be 
attained,  and  especially  when  the  deviation 
is  under  the  rate-book  and  before  the  risk 
is  rated  by  the  Manager.  Unintentional 
deviations  do  not  merit  the  same  punish- 
ment which  properly  belongs  to  premed- 
itated wrong-doing.  We  think  this  a  vul- 
nerable point  dgainst  the  compact. 

The  Manager,  Mr.  StiUman,  in  his  ratings 
is  fairly  just,  but  we  think  he  does  not  dis- 
criminate sufficiently  between  the  better 
and  poorer  classes  of  frame  ranges.  The 
influence  of  the  compact  is  doing  much  to 
bring  about  a  better  state  of  affairs  as  re- 
lates to  both  the  improvement  of  property 
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and  the  providing  of  better  facilities  for  ex- 
tinguishing fires. 

GEORGE    L.   STORY, 

Agent  for  Home  Mutual,  and  Phoenix  of 
London : 

I  think  it  a  good  thing,  and  just  what  an 
agent  on  commission  and  a  company  want. 
I  don't  think  it  is  perfect  by  any  means, 
but  it  is  certainly  a  good  thing.  I  am  now 
able  to  put  a  little  of  my  commission  in  my 
pocket,  in  place  of  giving  it  all  to  the  as- 
sured. There  should  be  some  discretionary 
power  somewhere,  however,  whereby  inno- 
cent mistakes  should  not  be  punished  by 
fine,  and  more  especially  as  regards  the  de- 
capitation of  solicitors  or  sub-agents.  I 
was  not  a  compact  advocate  at  first,  and 
when  I  signed  it  it  was  at  the  earnest  so- 
licitation of  the  managers  of  my  companies; 
but  I  find  it  working  so  differently  from 
what  I  expected  that  I  should  regret  now 
to  see  it  fail.  Agents  now  have  more  con- 
fidence in  each  other,  and  there  is  a  better 
feeling  all  round  When  the  assured  now 
comes  to  an  agent  and  says  he  can  do  better 
elsewhere,  which  frequently  occurs,  we 
know  that  he  is  misrepresenting  the  facts, 
and  that  he  cannot  do  what  he  says  he  can. 

HENRY   HEWITT, 

Agent  Royal,  Norwich  Union  ^and  Lan- 
cashire, London  and  Lancashire,  and  Fire- 
mans  Fund  : 

We  were  in  favor  of  the  compact  from 
the  fii-st,  and  are  not  disappointed  in  its 
good  results.  We  think  it  a  success,  and 
just  the  thing  we  want.  We  find  that  rates 
are  much  improved,  and  we  have  no  re- 
bating to  the  assured,  which  had  become 
quite  a  serious  grievance.  There  has 
sprung  up  a  much  better  feeling  between 
the  agents  than  ever  existed  before ;  and 
from  the  companies'  standpoint  it  is  much 
better  than  the  old  system,  for  now  we 
never  think  of  renewing  a  risk  or  writing  a 
new  one  without  first  inspecting  and  thor- 
oughly examining  the  property  to  be  in- 
sured. This  often  develops  serious  objec- 
tions to  risk,  objections  that  might  be  over- 
looked were  we  to  rely  upon  a  Sanborn 
map  or  an  agent's  diagram. 

J.    BACHMAX    &   BRO., 

Agents  North  British    and    Mercantile, 


German-American,  Hamburg  -  Magdeburg, 
Lion,  Connecticut,  and  Scottish  Union,  and 
National : 

We  were  at  first  opposed  to  any  compact, 
but  since  we  see  its  workings  and  its  good 
results  to  the  companies  and  agents,  we 
are  unhesitatingly  in  favor  of  the  system, 
and  think  that  it  is  the  best  thing  that  ever 
happened  to  the  business  here.  It  has 
most  effectually  put  a  stop  to  the  rebate 
system,  and  we  are  now  able  to  pocket  our 
commissions.  It  has  corrected  many  evils 
in  the  business,  and  I  think  if  we  continue 
to  work  under  the  compact  we  shall  within 
a  few  years  be  able  to  return  to  the  com- 
panies some  of  the  money  which  they  have 
paid  out  heretofore  for  losses  on  Portland 
property. 

We  would  suggest  that  some  discretionary 
power  should  be  lodged  somewhere,  where- 
by an  agent  or  solicitor  might  be  relieved 
from  the  severe  penaltj'  of  being  removed 
and  debarred  from  further  work  in  the 
business  for  the  two  offenses  only,  when 
those  offenses  are  mistakes  and  not  inten- 
tional deviations. 

PHILIP   C.    SCHUYLER, 

Agent  Liverpool  and  London  and  Globe  : 
I  think  the  compact  is  working  extremely 
well  under  our  present  Manager,  Mr.  Still- 
man,  and  for  the  time  that  it  has  been  in 
operation  has  proven  itself  a  good  thing. 
While  I  have  little  fault  to  find  with  the 
ratings  under  the  compact  thus  far,  I  think 
they  might  have  been  more  satisfactory  all 
round  if  the  first  ratings  had  been  done  by 
the  Manager  with  an  advisory  committee  of 
two  or  three  selected  from  the  Under- 
writers' Union  here.  I  make  this  state- 
ment upon  the  general  principle  that  con- 
sultation is  always  advisable,  and  not  in  a 
spirit  of  fault-finding,  for  I  think  Mr.  Still- 
man  has  done  remarkably  well  with  the 
difficult  task  that  he  has  undertaken. 

It  is  claimed  by  some  of  our  members 
that  the  penalties  attached  to  local  agents 
and  solicitors  are  too  severe.  I  think  that 
the  Manager  should,  under  a  liberal  con- 
struction of  the  compact  as  it  is,  exercise 
discretionary  powers.  The  compact  starts 
out  by  stating  that  no  risk  shall  be  written 
until  rated  by,  the  compact  Manager,  which 
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in  the  beginning  was  a  practical  impossi- 
bility ;  and  for  that  reason  the  present  rates 
of  the  Board  of  Underwriters  of  San  Fran- 
cisco were  made  the  compact  rates  until  all 
risks  were  rated.  Now,  it  would  be  unjust 
to  impose  a  fine  in  every  case  under  these 
rates,  as  many  of  iis  differ  as  to  what  the 
rate  really  should  be  under  this  book  of 
rates,  and  I  don't  think  that  it  was  the  in- 
tention of  the  originators  of  the  system  to 
"hew  thejine"  in  such  cases  of  deviation. 
Until  every  risk  is  rated  there  is  opportunity 
for  difference  of  opinion  as  to  the  proper 
application  of  the  book  of  rates;  and  de- 
viations thereon,  imless  clearly  intentional, 
should  be  leniently  dealt  with. 

IIY.   UOBINSON, 

Agent  State  Investment  and  Insurance 
Company,  Western  Fire  and  Marine,  and 
Fire  Association  of  London  : 

Like  many  other  agents  here,  I  had  grave 
doubts  as  to  the  success  of  the  compact  sys- 
tem should  it  be  introduced  here,  but  since 
it  has  been  introduced,  I  unhesitatingly 
pronounce  it  a  success  in  every  particular, 
and  regret  only  that  it  was  not  introduced 
long  ago.  I  find  that  I  can  get  business  for 
my  companies  much  easier  and  with  less 
talk  than  before.  The  rebate  system  is 
entirely  done  away  with,  and  is  not  now 
asked  or  expected  by  the  assured,  his  clerk 
or  book-keeper,  or  the  commission  mer- 
chant. The  assured  is  satisfied  to  pay  the 
rate,  because  his  neighbor  alongside  of  him 
is  rated  the  same,  and  they  think  there 
must  be  some  reason  now  for  the  rate  which 
they  are  required  to  pay.  While  the  sys- 
tem, in  my  opinion,  is  not  perfect,  yet  I 
should  not  like  to  see  it  tinkered  with ;  I 
would  rather  see  it  tried  for  a  good  length 
of  time  as  it  is.  The  system  comes  nearer 
being  perfection  than  any  that  I  have  ever 
examined  or  heard  of. 

HARRY   C.    BOYD, 

Agent  Hamburg-Bremen : 

The  compact  would  be  a  good  thing  if  we 
had  all  companies  doing  business  here  in 
the  organization  ;  but  with  a  local  company 
outside,  with  the  backing  of  an  influential 
Board  of  Directors,  whether  the  company 
amounts  to  anything  or  not,  the  compact 
companies  are  bound  to  lose  a  large  portion 


of  their  choice  brick  business.  But  I  can 
stand  it,  probably,  as  long  as  any  one  else. 
Another  serious  objection  to  the  compact  is 
its  one-man  power,  a  principle  to  which  I 
am  opposed ;  but  I  am  not  going  to  oppose 
the  compact  on  account  of  these  objections. 
I  am  willing  to  give  it  a  fair  trial,  and  if  it 
succeeds  as  well  as  its  warm  advocates 
claim,  I  will  acknowledge  my  error.  I  cer- 
tainly hope  for  the  best  results. 

BORROWS,    WICKS   k   OLIVER, 

Agents  California  Insurance  Company  : 
We  think  the  compact  a  good  thing  for 
all  concerned — agents,  companies,  and  the 
public  as  well.  It  redeems  the  business 
from  a  scrambling,  cut-throat  game  to  a 
square,  legitimate  and  honorable  vocation. 
It  enables  the  agent  to  get  what  legitimately 
belongs  to  him — his  commissions ;  and  it 
enables  the  companies  to  get  a  fair  rate  for 
the  risks  assured. 

T.   H.    ALLEN,    JR., 

Agent  South  British  and  National,  and 
City  of  London : 

I  like  the  compact  very  much.  It  has 
corrected  about  all  the  evils  that  had  crawled 
into  the  business  in  Portland  We  are  not 
now  doing  business  for  glory,  but  are  get- 
ting paid  for  our  work  ;  the  companies  are 
getting  ade/juate  rates,  and  the  agents  are 
getting  their  full  commissions. 

Mr.  Stillman  is  administering  the  ofl&ce 
of  Manager  very  intelligently.  The  system 
as  we  have  it,  and  the  manner  in  which  it 
is  administered,  appear  to  be  almost  per- 
fect. Of  course  it  is  too  early  to  form  any 
decided  opinion  as  to  its  ultimate  workings, 
and  of  the  defects  if  any  in  the  system. 

W.    F.    BROWN, 

General  Agent  New  England  : 

We  are  all  agreeably  surprised  at  the  sat- 
isfactory manner  with  which  the  compact 
is  working.  Some  things  are  not  yet  work- 
ing smoothly,  but  time  and  experience  will 
right  all  these.  Some  complaints  have  been 
made  at  the  increased  rates  on  some  of  our 
best  brick  buildings,  and  again  that  some 
of  our  worst  frame  ranges  are  not  rated  high 
enough  ;  but  we  don't  expect  perfection  in 
the  beginning.  The  compact  is  certainly  a 
move  in  the  right  direction,  and  I  should 
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regret  very  much  to  see  it  fail.  Mr.  Still- 
man  is  administering  his  ofl&ce  with  judg- 
ment and  tact. 

JAMES   S.    REED, 

Agent  Union  Insurance  Company  : 
In  one  sense  the  compact  has  been  a  good 
thing  for  my  business,  but  it  has  probably 
not  benefited  me  as  much  as  some  others, 
for  the  reason  that  I  have  always  been  a 
close  adherent  to  the  tariff  of  rates,  and 
never  did  allow  any  rebate  until  shortly  be- 
fore the  compact  circular  was  signed  by 
Portland  agents,  when  I  then  did  so  to  re- 
tain business  that  I  well  knew  would  other- 
wise go  to  '^  Board  companies."  Therefore, 
by  way  of  comparison,  the  benefit  to  me  in 
this  respect  has  been  small.  In  the  matter 
of  retaining  my  present  business  and  in 
seeking  new,  lam  not  now  confronted  with 
the  statement  that  a  reduction  in  the  way 
of  rebate  can  be  obtained  by  the  assured 
from  some  Board  company,  and  in  this  re- 
spect I  find  it  easier  to  work.  I  think  the 
compact  has  been  a  benefit  to  the  business 
generally,  and  I  can  see  no  reason  why  it 
should  not  succeed,  except  the  fact  that  de- 
moralization was  so  great  heretofore  that  it 
seems  almost  impossible  to  bring  lasting 
order  out  of  the  chaos  into  which  the  biisi- 
ness  had  drifted ;  and  I  will  be  agreeably 
surprised  if  the  compact  brings  about  this 
result.  I  shall  uphold  it  in  every  way  pos- 
sible, and  do  all  lean  to  make  it  successful. 

WHITE   &.    EIGGEN, 

Agents  Oakland  Home  and  Phenix  : 
The  compact  system,  which  before  trial 
seemed  to  us  to  be  surrounded  with  so 
many  obnoxious  features,  and  which  seemed 
in  our  eyes  to  carry  with  it  destruction  for 
all  small  companies,  has  proven  a  blessing 
jn  disguise  of  the  most  pronounced  type. 
We  have  been  working  under  it  since  June 
12th,  last,  and  from  its  very  inception  it 
has  been  steadily  engaged  in  the  noble  work 
of  reform  so  much  needed,  and  is  fast 
elevating  the  business  of  fire  insurance  from 
the  degraded  "Cheap  John"  condition  it 
was  in  to  a  pursuit  of  respectability.  The 
Portland  insuring  public  is  rapidly  begin- 
ning to  recognize  the  fact  that  indemnity 
against  loss  by  fire  has  a  value,  and  that 
the  companies  are  determined  to  get  an  ad_ 


equate  rate  for  the  commodity  furnished. 
Of  course  there  is  a  great  deal  of  dissatis- 
faction in  certain  quarters  among  property- 
owners,  and  all  sorts  of  threats  are  flaunted 
in  the  face  of  the  compact ;  but  the  com- 
pact stands  firm,  and  every  agent,  as  far  as 
we  can  learn,  pulls  for  the  center,  sustain- 
ing the  compact  as  a  protector  and  friend 
whom  none  can  afford  to  forsake.  We  be- 
lieved before  the  union  was  instituted  here 
that  it  would  operate  detrimentally  to  our 
own  personal  business,  but  we  are  free  to 
admit  that  we  were  most  thoroughly  de- 
ceived, and  instead  of  injvirious  effects  fol- 
lowing, a  splendid  improvement  greets  us. 
We  wish  to  be  considered  unqualified  sup- 
j)orters  of  the  compact  as  it  now  stands, 
and  will  give  it  all  the  aid  that  faithful  con- 
formity to  rules  and  regulations  can  extend. 
We  also  wish  to  recognize  the  efl&cient  and 
satisfactory  services  being  rendered  by  our 
impartial  and  much  respected  Manager,  Mr. 
Alfred  Stillman.  We  believe  few  men  could 
have  taken  the  compact  in  hand  and  han- 
dled it  with  so  general  satisfaction  to  all. 

OLDENDOBFF,  HARVEY  &  CO., 

Agents  Phoenix  &  Home  Insurance  Cos.  : 
It  is  a  splendid  thing — A  No.  1,  and  there 
is  only  one  thing  to  be  complained  of,  and 
that  is  the  general  increase  in  rates;  but 
this  will  right  itself  in  time.  Mr.  Stillman 
appears  to  be  the  right  man  in  the  right 
place  in  the  administration  of  the  affairs  of 
the  compact.  The  compact  has  remedied 
the  greatest  evil  that  we  had  to  complain 
of,  and  that  was  the  system  of  rebating  a 
portion  of  the  agent's  commission  to  the  as- 
sured. It  has  elevated  the  business  to  a  de- 
gree of  respectability,  and  we  don't  blush 
now  when  we  tell  a  person  that  we  are  an 
insurance  agent. 

CORBITT   &.   MACLEAY, 

Agents  Imperial,  London,  Northern  and 
Queen  : 

We  are  very  much  pleased  with  the  com- 
pact. We  think  it  just  the  thing  we  want- 
ed here  in  Portland.  As  an  illustration  of 
the  practical  benefits  of  the  compact  to  our 
agency,  we  had  a  line  last  year  of  $15,000 
on  one  of  Portland's  leading  merchants,  this 
year  the  amount  of  insurance  was  reduced 
to  $5,000,  and  we  made  $260  more  on  the 
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$5,000  than  we  did  last  year  ou  the  $15,000. 
We  have  no  suggestions  to  make  as  to  the 
amendments  to  the  present  compact,  as  we 
are  satisfied  with  it  as  it  is. 

J.    W.    G.   COFRAN, 

Agent  Hartford  and  Commercial  insur- 
ance companies : 

Is  at  present  in  San  Francisco,  and  I  have 
to  omit  a  statement  from  him.  He  is,  how- 
ever, a  warm  advocate  of  the  compact. 

I  have  just  returned  from  a  trip  to  The 
Dalles  and  Walla  Walla.  The  agents  in 
both  of  those  places  are  clamoring  for  a 
compact,  or  anything  else  that  will  stop  the 
downward  tendency  in  rates  and  check  the 
system  of  rebates,  that  is  sapping  the  life 
from  the  business.  The  Dalles  agents  have 
in  contemplation  a  plan  for  a  compact  that 
will  overcome  the  difficulty  of  expense  to 
the  companies,  which  appears  to  be  the 
only  drawback  in  the  way  of  the  application 
of  the  system  to  the  smaller  towns. 

This  communication  is  so  long  that  I  fear 
it  will  be  consigned  to  the  waste  basket,  so 
I  had  better  quit  by  subscribing  myself  a 
sincere  friend  of  the  compact. 

Johnny  Tridlox. 


Governor  Pat  bison  on  Incontest- 
able Policies. 

The  Legislature  of  Pennsylvania  at  its 
recent  session,  passed  "An  Act  regulating 
life  insurance  and  life  insurance  compa- 
nies doing  business  in  this  commonwealth." 
Governor  Pattison  vetoed  it  because  of  the 
terms  of  the  second  section,  which  provided 
that  after  two  years  from  the  issuance  of 
any  policy,  it  should  be  incontestable  for 
fraud  or  falsity  in  the  application.  After 
reviewing  favorably  the  other  provisions  of 
the  bill,  the  Governor  says : 

"The  second  section,  however,  contains 
provisions  so  unfair  to  insurance  companies, 
and  so  repugnant  to  all  sense  of  justice  and 
the  unvarying  policy  of  our  laws,  that  I  am 
obliged  to  withhold  my  approval  of  the  bill. 

"This  section  provides  that  when  two 
years  have  elapsed  from  the  time  of  issuing 
any  policy  of  insurance,  the  company  shall 
be  thereafter  estopped  from  setting  up  as  a 
a  defense  to  its  payment,  the  fraud  or  fals- 
ity of  any  of  the  answers  made  by  the  in- 


sured, upon  the  faith  of  which  the  policy 
was  issued,  but  that  such  answers  sl^all 
thereafter  be  "regarded  and  considered  as 
true."  That  is  to  say,  if  a  company  does 
not  discover  a  fraud  practiced  upon  it  with- 
in two  years  after  issuing  a  policy,  it  can- 
not at  any  later  period  avail  itself  of  the 
pi'oof  of  such  fraud  as  a  defense  to  the  pay- 
ment of  the  policy. 

"Is  not  this  setting  a  premium  upon 
fraud,  by  declaring  that  the  more  adroitly 
and  covertly  it  is  planned  and  carried  out, 
the  more  sacred  it  shall  be  ?  By  this  bill, 
.  if  a  fraud  is  so  stupidly  and  blunderingly 
executed  that  it  can  be  detected  in  two 
years,  then  it  can  avail  its  perpetrators 
nothing.  If,  however,  it  can  be  conceived 
so  craftily  and  hidden  so  ingeniously  as  to 
prevent  discovery  for  a  longer  time  than 
two  years,  then  it  becomes  inviolable,  and 
nothing  can  prevent  the  wrong-doer  from 
reaping  the  fruits  of  his  evil  conduct. 

"The  bill  is  beneficial  to  policy-holders 
just  in  proportion  to  their  ability  to  suc- 
cessfully accomplish  fraud.  The  greater 
the  fraud,  the  gi-eater  the  protection, 
seems  to  be  the  principle  upon  which  this 
measure  proceeds.  The  maxim  of  the  law 
always  has  been  that  fraud  vitiates  every- 
thing it  touches.  This  maxim  is  all-per- 
vading, and  has  been  cut  so  deep  into  the 
tables  of  the  law  of  all  civilized  communi- 
ties, that  the  tides  of  change  have  not  yet 
been  able  to  efface  it.  This  governing 
principle  of  our  jurisprudence,  the  bill  be- 
fore me  would  completely  suljvert.  It 
would  give  to  wrong-doing  the  impervious 
shield  of  a  statute,  and  to  fraud  a  standing 
room  in  our  courts  in  advance  of  the  victim 
of  its  practices. 

"By  this  bill,  the  holder  of  a  policy  of 
insui*ance,  obtained  by  false  answers  and 
fraudulent  statements,  may  have  the  aid 
and  processes  of  our  courts  to  compel  its 
payment  by  the  company  def ran  ded,  but  the 
mouth  of  the  company  is  closed,  and  the 
court  is  directed  not  to  listen  to  its  defense 
when  it  offers  to  prove  the  imposition  and 
wrong  practiced  upon  it.  The  bill  enacts 
that  after  two  years  from  the  time  of  issu- 
ing of  a  policy,  the  false  and  fraudulent 
answers  upon  which  it  was  founded  "  shall 
be  regarded  and  considered  as  true."    That 
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is,  the  law  makes  them  then  judicially  tn;e, 
and  stamps  them  with  its  irreversible  sanc- 
tion. 

"  Such  a  bill,  creating  a  statute  of  limita- 
tions in  favor  of  fraud,  is  so  at  variance 
with  all  our  ideas  of  right,  and  such  a  wide 
departure  from  the  principles  of  our  juris- 
prudence, that  I  refuse  to  give  it  validity 
by  my  approval.  Every  honest  holder  of  a 
policy  of  insurance  would  be  prejudiced  by 
the  bill;  for  his  security  would  be  injuri- 
ously affected  just  to  the  extent  the  door 
would  be  open  to  allow  dishonest  men  to 
successfully  impose  upon  the  company.  It 
is  desirable  to  protect  honest  holders  from 
unreasonable  forfeitures;  but  it  is  much 
more  their  interest  to  protect  the  compan- 
ies in  which  they  are  insrired  from  being 
exposed  as  a  defenseless  prey  to  the  designs 
of  falsehood  and  fraud." 


The  Mutual  Reserve  Fund  Life 
Association  in  the  Toils— An  Ex- 
position of  its  Costlv  and  Dubi- 
ous "Working-s—  Abrogration  of 
Restrictions  as  to  Age— Unau- 
thorized Endorsements  —  The 
Treasurer's  Annual  Fees  $21,- 
000. 

The  Mutual  Keserve  Fund  Life  Associa- 
tion, of  New  York,  is  a  representative  as- 
sessment humbug.  Although  but  about 
two  years  old,  it  is  among  the  most  promi- 
nent and  the  most  successful,  as  the  co- 
operative managers  measure  success,  of  all 
the  illusive  life  insurance  schemes  that  have 
filled  the  purses  of  their  projectors  at  the 
cost  of  ignorant  or  thoughtless  people.  The 
association  has  flourished  because  it  has 
employed  more  extensively,  and  with  more 
plausibility,  those  misrepresentations  which 
so  easily  mislead  the  unwary,  and  those 
specious  promises  which  are  so  attractive, 
and  all  the  glittering  quackery  by  which 
'bastard  iusurauce  thrives  in  this  country, 
But  despite  all  the  dash  of  impudence  and 
the  seductive  gliiuiour  of  skillfiil  charlatanry, 
the  Mutual  Reserve  Fund  sham  is  thus 
early  coming  to  that  giief  to  which  every 
assessment  insurance  scheme  is  the  natural 
heir. 


Abel  C.  Hunt  has  begun  an  action  in  the 
Supreme  Court  of  Kings  county,  N.  Y., 
against  the  association  for  breach  of  con- 
tract, laying  his  damages  at  $25,000.  He 
declares  that  he  will  reveal  in  court  many 
inside  workings  which  will  convict  the  as- 
sociation of  fraudulency  and  insolvency. 
The  Court  has  directed  the  defendant  to 
produce  its  books  in  court  for  the  plaintiff's 
examination. 

When  the  association  was  organized,  B. 
G.  Bloss,  of  unwholesome  reputation,  was 
chosen  as  president ;  but  his  selection  for 
so  prominent  a  j)lace  provoked  the  clamor- 
ous opposition  of  the  agents  of  the  associa- 
tion, who  found  canvassing  up-hill  work  so 
long  as  his  name  appeared  among  the  list  of 
officers.  Bloss  was  prevailed  upon  to  re- 
sign, accepting  in  lieu  of  the  presidency  a 
lucrative  position  as  general  agent.  A  cir- 
cular issued  by  the  association  contains  the 
names  of  only  ten  of  the  twelve  persons 
comprising  the  board  of  directors,  a  very 
suspicious  suppression  that  is  explained 
when  it  is  learned  that  the  two  persons 
whose  names  do  not  appear  are  Bloss  and 
his  son,  who  is  vice-president  of  the  asso- 
ciation. 

Among  other  printed  misrepresentations 
which  the  managers  of  the  association  in- 
dustriously circulate,  is  the  claim  that  Mr. 
Homans,  the  eminent  New  York  actuary, 
endorses  the  association  and  its  manage- 
ment. The  editor  of  the  Spectator  wrote 
to  Mr.  Homaus,  inquiring  as  to  the  truth 
of  the  statement,  to  which  letter  of  inquiry 
Mr.  H.  replied  as  follows:  "In  reply  to 
your  query,  I  will  state  that  the  annoiance- 
ment  by  the  Mutual  Reserve  Fund  Life  As- 
sociation in  the  advertisement  referred  to, 
that  I  endorsed  that  institution  is  not  only 
unauthorized,  but  was  made  after  I  had 
called  the  attention  of  the  president,  Mr. 
E.  B.  Harper,  to  the  subject,  and  had  ob- 
tained from  him  a  written  acknowledge- 
ment that  my  letter  approving  the  theoreti- 
cal plans,  as  set  forth  in  its  certificates,  was 
in  no  sense  an  endorsement  of  the  associa- 
tion or  its  management.  Lest  there  should 
be  any  further  uncertainty  or  misunder- 
stan^ling  as  to  my  position  in  this  matter,  I 
will  state  that  I  neither  endorse  nor  ap- 
prove the  management  of  the  Mutual  Ee- 
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serve  Fund  Life  Associatioa  in  any  respect 
■whatever." 

The  Spectator  of  August  23d  contains  a 
long  article  on  the  Mutiial  Eeserve  Fund 
Association,  in  which  its  history  and  meth- 
ods ai'e  reviewed  and  the  more  flagrant 
errors  in  the  organic  plans  are  pointed  out. 
We  quote  as  follows: 

"The  association  is  not  conducted  in 
accordance  with  the  recognized  principles 
and  practices  of  scientific  life  insurance.  In 
fact,  Mr.  Harper  asserts  that  it  does  not  do 
a  life  insurance  business  at  all,  as  it  guar- 
antees nothing.  In  disbursing  its  income  it 
claims  that  25  per  cent,  of  the  net  amount 
received  from  each  assessment  is  deposited 
with  a  trust  company  as  a  reserve  fund,  and 
the  remaining  75  per  cent,  of  the  net 
amount  is  devoted  to  the  payment  of  death 
claims  The  admission  fees,  except  such  as 
may  be  paid  at  the  home  office,  go  entirely 
to  the  agents  as  compensation  for  their  serv- 
ices. The  annual  dues  are  supposed  to 
cover  the  "expenses  of  the  management." 
A  portion  of  these  annual  dues,  however, 
in  some  instances  to  a  large  extent,  are  ap- 
propriated as  compensation  to  agents  in  ad- 
dition to  the  admission  fees  which  they  re- 
•ceive.  The  by-laws,  as  first  adopted,  did 
not  prove  a  sufficient  margin  for  expenses, 
and  so  at  a  recent  meeting  they  were 
amended  in  several  very  important  particu- 
lars. 

"Sec  5,  of  Art.  XI,  as  amended,  reads  : 
'  On  the  first  days  of  February,  May,  Au- 
gust and  November  (or  at  such  period  as 
the  Board  of  Directors  may  determine)  an 
assessment  shall  be  made  upon  the  entire 
membership  in  force  at  the  date  of  the  last 
awditecZ  death-claim  prior  thereto.'  By  this 
provision  a  claim  can  be  held  in  abeyance 
for  three  months,  and  new  members,  com- 
ing in  the  interval,  be  called  upon  to  con- 
tribute to  the  loss.  A  recent  assessment 
notice  says :  '  One  assessment  is  ordered  by 
the  Executive  Committee  upon  all  certifi- 
cates in  force  up  to  July  5th,  1883.'  The 
name  of  the  member  dying,  and  on  whose 
account  the  assessment  is  made,  is  not 
given.  He  may  have  died  months  before 
many  of  those  who  are  now  assessed  were 
members  of  the  association,  and  conse- 
quently when  they  were  not  members  of 


the  association.  In  the  same  notice 
a  list  of  ten  death-claims  that  have 
been  approved  by  the  committee  is 
given,  but  in  no  instance  is  the  date  of 
death  mentioned.  The  dates  on  which 
these  claims  were  approved  indicate  that 
the  committee  meets  once  a  week  and  sys- 
tematically approves  one  death-claim, 
whereby  the  impression  is  conveyed  to 
members  that  the  mortality  is  regular  and 
very  light.  By  this  method  of  concealment 
of  facts  that  are.essential  for  the  members 
to  know,  it  is  rendered  i^ossible  for  the 
committee  to  allow  death-claims  to  any 
amount  to  accumulate  without  acting  upon 
them,  and  eventually  to  make  an  assess- 
ment that  will  include  many  who  were  not 
members  when  the  particular  death  as- 
sessed for  occurred.  This  is  an  advantage, 
too,  when  the  auditor  passes  upon  the 
affairs  of  the  company,  inasmuch  as  only 
such  claims  as  have  been  audited  are  re- 
garded as  liabilities,  while  there  may  be  a 
hundred  claims  equally  valid  that  the  com- 
mittee has  not  acted  upon.  The  whole 
method  is  well  calcijlated  to  conceal  from 
members  the  actual  mortality  occurring,  as 
well  as  the  actual  liabilities  of  the  associa- 
tion. It  is  rumored  that  many  claims 
against  the  association  are  still  unaudited, 
and,  consequently,  not  paid. 

"The  folio  wing  from  the  amended  consti- 
tution shows  how  frail  a  hold  members  have 
upon  the  association,  and  how  easy  it  is  for 
the  officers  to  freeze  them  out:  'A  mem- 
ber failing  to  receive  a  notice  of  assessment 
on  or  before  the  first  days  of  February, 
May,  August  and  November,  for  his  share 
of  the  losses  occurring  during  the  time 
specified,  it  shall  be  his  duty  to  notify  the 
home  office  in  writing  of  such  fact.'  This 
provides  an  easy  method  for  forfeiting  a 
membership,  or  a  convenient  excuse  for 
testing  a  claim.  This  requirement  is,  so 
'far  as  we  are  informed,  a  novelty,  even  in 
assessment  companies. 

' '  Section  1  of  Article  VIII,  of  the  original 
constitution,  reads  as  follows:  'Only  such 
persons  who  are  in  good  health,  between 
the  ages  of  15  and  65  inclusive,  who  shall 
pass  a  rigid  medical  examination '  ^  »  * 
'may  become  members.'  The  recent 
amendments,    however,    do   away  with  all 
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restrictions  as  to  age,  leaving  agents  free  to 
load  the  association  down  with  the  aged 
and  decrepit  as  freely  as  the  Pennsylvania 
•graveyard'  associations  were  loaded 
down.  But  the  old  restrictions  as  to  age 
were  violated  by  the  acceptance  of  mem- 
bers over  65  years  of  age  in  a  manner  that 
should  attract  the  immediate  attention  of 
Superintendent  McCall.  In  an  official  re- 
port made  to  the  Supei-intendent  by  E.  B. 
Harper,  he  swears  that  the  total  number  of 
members  in  the  association  December  31, 
1882,  was  7,998;  of  these  75  were  65  years 
of  age  ;  34  were  66  ;  16  were  67;  8  were  68  ; 
2  were  69 ;  and  1  was  70  years  of  age.  Here 
were  136  persons  over  65  years  of  age  at  the 
date  of  the  report,  and  as  the  association  is 
but  little  over  two  years  old,  most  of  them 
must  have  been  insured  in  direct  violation 
of  the  positive  provisions  of  the  constitu- 
tion of  the  association.  The  amendments 
to  this  document  have  only  been  recently 
adopted,  and  as  the  association  has  been 
doing  a  very  large  amount  of  business  this 
year,  it  would  be  well  for  the  members  to 
ascertain  how  many  persons  have  been  ad- 
mitted recently  whose  age  is  a  guarantee 
that  their  certificates  will  speedily  become 
death-claims.  As  there  are  few  associations 
that  will  insure  such  old  persons,  it  is  prob- 
able that  all  who  have  been  admitted  to 
this  one  have  taken  the  full  amount  of 
'insurance.'  $10,000. 

"  In  addition  to  the  admission  of  persons 
who  were  over  age,  we  know  of  persons 
who  have  been  received  as  members  who 
are  so  afflicted  with  various  diseases  that 
they  have  been  rejected  by  regular  insur- 
ance companies,  and  so  stated  in  their  ap- 
plication to  the  Mutual  Eeserve.  From 
this  it  is  evident  that  in  their  anxiety  to  in- 
crease the  membership  and  the  receipts 
from  annual  dues,  the  managers  do  not  exer- 
cise proper  care  in  selecting  their  members." 

The  income  and  disbursements  of  the  as- 
sociation for  the  year  1882,  according  to  its 
annual  statement  to  the  New  York  Insur- 
ance Department,  were  as  follows: 

INCOME. 

Membership  fees $    7,061 

Annual  dues 50,470 

Assessments 73,09'J 

Interest 17 

Total $130,647 
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DISBURSEMENTS. 

Losses  and  claims 834,260 

Salaries ,  commissions,  etc 51 ,302 

Dues  and  assessments  returned 678 

886,230 

After  enumerating  in  detail  all  the  ex- 
penditures, including,  commissions,  fees, 
salaries,  traveling  expenses,  taxes,  licenses, 
rent,  furniture,  fixtures,  advertising,  legal 
expenses,  bad  debts,  printing,  postage 
stamj)s,  etc.,  the  following  disbursement 
item  is  given:  "Assessment  and  other 
general  office  expenses,  $8,942."  The  con- 
siderable expenditure  of  nearly  nine  thou- 
sand dollars  is  thus  dismissed  as  inconse- 
quential. All  the  other  disbursements  hav- 
ing been  carefully  itemized,  even  one  so 
small  as  eight  dollars,  the  lumping  of  so 
large  a  sum  imder  the  general  head  of  "  as- 
sessment and  other  general  office  expenses," 
is  an  evasion  that  forcibly  suggests  the 
questionable  disposition  of  the  money. 

It  will  be  seen  from  the  foregoing  state- 
ment that  the  members  of  the  association 
have  paid  $51,302  for  the  collection  and  dis- 
tribution to  beneficiaries'  of  $34,250.  In 
other  words,  every  dollar  of  benefits  costs 
the  members  over  two  dollars  and  fifty 
cents.  The  Spectator  says:  "The  old 
story  of  the  man  who  put  half  a  dollar  in 
the  plate  for  the  benefit  of  the  heathen 
and  a  dollar  more  to  pay  transportation 
thereon,  might  be  applied  here.  The  re- 
port shows  that  eleven  death-claims  were 
paid  during  the  year.  The  total  amount 
assesssed  was  $92,414,  the  amount  realized 
from  members  was  $76,896,  while  the 
amount  actually  paid  to  beneficiaries  was 
but  $34,250,  leaving  a  difference  of  $42,646. 
Where  the  difference  went  to,  the  officers 
can,  no  doubt,  explain." 

The  Philadelphia  Weekly  Item  has  re- 
cently given  some  attention  to  the  preten- 
tious sham.     It  says : 

"We  will  begin  with  a  statement  sent 
out  to  the  policy-holders  of  the  Mutual 
Eeserve  in  January,  1882,  showing  its 
trjinsactions  for  the  year  ending  December 
1,  1881.  In  this  statement  it  is  claimed 
that  the  receipts  of  the  organization  up  to 
that  date  were  $47,297.95  ;  in  the  sworn  re- 
port made  to  the  Insurance  Department 
they  were  fixed  at  $34,552.17.     Here,  then. 
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is  a  discrepancy  of  $12,745.78  to  begin  with, 
and  that,  too,  when  the  Mutual  Reserve 
had  not  beeu  in  existence  a  year. 

"  We  next  take  up  the  report  made  to 
the  Department  for  the  year  ending  De- 
cember 31,  1882.  From  this  it  appears  that 
the  business  of  the  association  increased 
amazingly  last  year.  On  January  1st  it  had 
7,998  certificates  in  force,  insuring  $35,- 
190,750.  But  this  i-apid  accession  of  mem- 
bers can  scarcely  be  rega'i'ded  as  a  perma- 
nent gain,  for  while  the  association  had  only 
1,609  members  at  the  beginning  of  1882, 
there  were  492  lapses  during  the  j'ear.  This 
is  rather  startling  for  an  association  only  in 
its  second  year,  and  would  seem  to  indi- 
cate that  if  its  members  are  crowding  in,  it 
does  not  take  them  very  long  to  crowd  out 
again. 

"But  to  go  farther.  The  admission  fees 
and  annual  dues,  by  the  by-laws,  devoted 
to  the  payment  of  expenses.  During  the 
year  there  were  6,892  certificates  issued  for 
$30,105,250.  The  average  amount  of  each 
cfirtificates  must,  therefore,  have  been  $4,- 
000 ;  but  to  be  as  favorable  to  the  associa- 
tion as  possible,  will  put  it  at  $3,000.  The 
admission  fee  on  a  $3,000  policy  is  $15,  and 
the  6,892  certificate  must,  therefore,  have 
brought  in  at  least  $103,380.  The  associa- 
tion only  charges  itself  with  $7,061.15  from 
this  source.  Here,  then,  is  a  little  discre- 
pancy of  $96  318.85.  Again,  the  by-laws 
provide  for  the  payment  of  $2  diies  on  each 
$1,000  "ijayable  annuallj'  in  advance," 
which  on  the  $35, 190,750  in  force  at  the  end 
of  the  year,  would  amount  to  $70,380, 
while  the  amount  reported  was  $50,470— a 
discrepancy  of  $19,910.  This  aggregate 
deficiency  of  $116,229  in  the  two  items  of 
fees  and  dues  goes  far,  upon  the  most  char- 
itable assumption,  to  sustain  the  allega- 
tions that  have  been  made  that  many  of 
the  Mutual  Reserve's  certificates  were  given 
away  to  whoever  would  take  them — a  very 
good  plan  for  the  recipients,  but  not  so 
good  for  the  paying  members  of  the  con- 
cern. 

"It  seems,  however,  that  even  the  large 
sum  derived  from  these  two  .sources  was  not 
sufficient  to  meet  the  current  expenses,  for 
in  the  new  constitution  we  find  the  pro- 
vision inserted  that  the  moneys  received 


from  assessments,  which  had  previously 
beeu  devoted  to  the  payment  of  death- 
claims  and  the  increase  of  the  reserve  fund, 
shall  be  liable,  in  the  first  instance,  to  the 
payment  of  'the  expenses  incurred  in 
collecting  the  same.  State  and  countj' 
taxes,  legal  and  other  expenses  in  defending 
or  protecting  the  association  against  the 
paymentof  unaudited  orfraudulent  claims.'' 
These  words,  it  will  be  seen,  are  elastic 
enough  to  cover  almost  every  legitimate 
item  of  expense  except  the  salaries  of  offi- 
cers. Let  us  see  what  provision  is  made 
for  them.  The  association  now  claims  to 
have  about  13,500  certificates  fn  force,  in- 
suring $60,000,000.  On  this  the  annual 
dues  would  be  $120,000.  And,  moreover, 
some  6,000  of  these  certificates  must  have 
been  issued  within  the  last  six  months, 
which  would  be  at  the  rate  of  $12,000  a 
year.  At  our  previous  liberal  estimate  of 
$3,000  on  each  certificate,  the  admission 
fees  on  12,000  would  be  $180,000— making 
in  all  the  handsome  sum  of  $300,000  a  year 
for  official  salaries. 

"  This  seems  rather  liberal  for  an  associa- 
tion which  furnishes  'insurance  at  cost,' 
but  it  is  the  inevitable  inference  from  the 
Mutual  Reserve's  own  figures,  and  another 
fact  may  be  alleged  which  goes  to  substan- 
tiate it.  Although  the  public  are  not  in- 
formed what  salaries  the  officers  receive,  it 
has  been  openly  asserted  that  the  treasurer 
has  a  contract  by  which  he  is  allowed,  in 
addition  to  his  salary,  five  per  cent,  on  the 
amount  realized  from  all  assessments.  The 
association  claims  to  realize  about  $70,000 
from  each  assessment,  and  it  is  announced 
that  there  will  be  six  of  them  in  1883.  Five 
per  cent,  of  $70,000  is  $3, 500,  and  six  times 
$3,500  is  $21,000— a  pretty  fair  compensa- 
tion for  an  officer  of  a  purely  mutual  organ- 
ization, and  it  may  be  asked  if  the  treas- 
urer's commission  amounts  to  $21,000,  in 
addition  to  his  salary  of  two  or  three  thou- 
sand dollars,  what  will  President  Harper's 
commission  amount  to  in  addition  to  his 
salary  of  $10,000?  At  this  rate  it  would  be 
Ijossible  to  dispose  of  even  $300,000  a  year. 

'There  are  other  facts  that  we  had  in- 
tended to  refer  to,  going  to  show  the  man- 
ner in  which  the  Mutual  Reserve  operates, 
but  space  will  not  permit,  and  surely  we 
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have  said  enough  to  jiistify  our  assertion 
that  it  is  a  good  assoeiiition  to  let  aloue. 
An  association  that  will  make  an  open  and 
flagrant  misrepresentations  in  its  advertise- 
ments, that  will  make  one  statement  to  the 
Insurance  Department  and  another  to  its 
members,  that  fails  to  account  for  the  mon- 
ey it  receives,  and  that,  while  pretending  to 
be  conducted  upon  the  most  economical 
principles,  and  to  furnish  insurance  at  a 
minimum  cost,  pays  princely  salaries  to  its 
oflQcers,  and  this,  too,  at  the  expense  of  the 
funds  received  for  the  relief  of  widows  and 
orphans,  is  surely  not  an  association  to 
which  any  man  can  afford  to  trust  the  wel- 
fare of  those  dependent  upon  him.  Nor  is 
it  any  wonder  that  Mr.  Hunt,  who  was 
formerly  connected  with  the  Mutual  Ke- 
serve,  proposes  to  apply  to  the  Supreme 
Court  to  wind  it  up." 


Both  Want  it  Published. 

We  have  received  two  communications 
relating  to  an  article  on  fire  insurance 
which  appeared  in  a  San  Francisco  weekly 
recently,  and,  mirabile  dictu,  though  each 
writes  from  a  different  standpoint,  both  re- 
quest its  publication: 

Dear  Coast  Eeview: — Noticing  the  ap- 
peal made  in  your  last  issi;e  "  to  help  make 
the  paper  interesting  "  during  the  absence 
of  "Old  Brains,"  I  beg  to  inclose  a  sliiJ 
from  one  of  our  weekly  papers,  which  is 
well  worth  repeating,  and  ask  you  to  give  it 
the  benefit  of  your  wide  circulation;  and 
how  would  it  do  to  borrow  a  heading 
from  your  last  issue,  ' '  Ideas  for  Thought- 
ful Agents?"  Please  italicize  the  sentence, 
"Several  of  these  companies  are  unquoted  " 
in  the  share-list  of  the  Weekly  London 
Times,  etc.,  for  it  may  interest  those  who 
deal  in  insurance,  and  lead  them  to  hunt  up 
"  the  quotations  " — some  of  them  as  low  as 
forty  cents  on  the  dollar  of  the  paid-up 
capital.  Do  you  know  of  any  American 
company  which  would  be  allowed  to  do 
business  here  if  its  stock  was  only  worth 
forty  cents  on  the  paid-up  capital? 

But  I  do  not  wish  to  edit  the  Eeview 
"entirely,"  so  will  stop  until  you  cry 
"copy  "again.  Occasional. 

Editor  Coast  Review: — An  anonymous 


scribliler,  in  a  recent  issue  of  a  notorious 
weekly  sheet,  endeavors  to  make  a  iioint 
against  some  of  our  strongest  and  most  pop- 
ular English  fire  insurance  companies,  be- 
cause of  the  adverse  results  of  their  past 
year's  workings;  and  incidentally  draws  a 
comparison  in  favor  of  our  local  institu- 
tions, regretting  what  he  is  pleased  to  call 
the  "  discrimination  dis^ilayed  by  the  aver- 
age insurer  in  his  patronage  of  the  fire  insur- 
ance companies  represented  on  this  coast," 
and  complaining  that  the  English  companies 
carry  off  such  a  large  proportion  of  the  busi- 
ness. Our  well-managed  local  companies 
do  not  need  efforts  of  this  kind  to  advance 
their  interests,  or  to  protect  them  against 
foreign  "aggression."  If,  as  is  alleged,  the 
foreign  companies  enjoy  a  large  share  of  the 
patronage  of  the  public,  it  is  due  to  certain 
laws  of  supply  and  demand,  and  no  effort 
to  utilize  the  exceptional  recor  1  of  an  ad- 
verse year  will  affect  the  course  of  busi- 
ness. 

The  writer  of  the  article  in  question  well 
knows  that  a  large  percentage  of  all  the 
companies,  American  and  foreign,  doing  a 
general  or  wide-spread  business,  show  a 
balance  against  their  fire  premium  account 
for  1882,  and  this  fact  does  not  in  any  way 
militate  against  their  imderwriting  ability 
or  financial  worth. 

The  animus  of  the  article  is  so  manifest, 
and  the  deductions  the  writer  would  have 
drawn  are  so  at  variance  with  well-known 
facts,  that  I  should  like  to  have  the  entire 
article  republished  in  this  connection,  if  its 
length  does  not  trespass  too  much  upon 
your  valuable  space.  In  Otio. 

We  have  carefully  read  the  article  which 
is  the  subject  of  our  correspondents'  com- 
munications, and  must  say  that  it  contains 
nothing  of  siifficient  interest  to  warrant  the 
devotion  of  so  much  space  as  its  republica- 
tion would  require. 


In  a  recent  magazine  article.  Dr.  Ham- 
mond says  that  life  insurance  companies 
refuse  to  insure  women,  because  of  their 
prevarication.  Several  prominent  life  un- 
derwriters were  interviewed  by  a  reporter 
as  to  the  truth  of  the  learned  doctor's  state- 
ment, and  all  declared  that  he  was  mis- 
taken. 
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The  Coast  Review  has  a  Grateful 
Visitor, 

Our  office  door  was  opened  quickly  and 
thrown  shut  with  a  savage  bang,  and  in 
strode  a  sinister-looking  man  of  muscular 
appearance,  club  in  hand,  with  an  "I-mean- 
business  "  air  that  boded  nothing  for  the 
safety  of  the  editorial  person,  and  at  once 
put  to  flight  all  tranqi;il  thoughts.  Delib- 
erately seating  himself  between  the  editor- 
ial desk  and  the  door,  as  though  to  cut  off 
escape  in  that  direction,  he  laid  the  club  at 
his  feet,  and  gloomily  surveyed  the  apart- 
ment. Turning  to  the  trembling  scribe,  he 
slowly  said,  in  a  decisive  way  :  "I  want  to 
see  the  editor  of  the  Coast  Review  about 
an  article" — and  then,  pausing,  with  omi- 
nous energy  he  thrust  his  hand  into  his  pis- 
tol pocket,  and — just  in  time  to  prevent  the 
writer,  who  was  nerved  by  despair,  from 
fatally  stabbing  him  with  a  paper-knife  that 
lay  conveniently  near — drew  forth  a  folded 
paper.  "I  have  come  to  see  you  about  an 
article  that  you  published,"  he  proceeded, 
but  was  interrupted  by  the  apprehensive 
knight  of  the  quill,  who,  with  a  sickly 
smile,  informed  him  that  the  editor  had 
gone  below  in  search  of  a  warmer  climate. 
"Dead?"  inquired  the  stalwart  stranger, 
with  a  reassuring  twinkle  in  the  black  eyes 
that  shone  under  his  beetling  brows.  '"He 
has  taken  a  needed  vacation — gone  on  a 
long  hunt.  He  is  considered  a  'crack 
shot,'"  was  prudently  added.  "Well," 
said  the  man  with  the  cbib,  "I  wish  he'd 
'  hunt '  and  find  the  fellow  who  induced  me 
to  jine  the  Home  Benefit."  "Oho!"  was 
the  cordial  ejaculation  of  the  writer,  now 
relieved  from  fear.  "Yes;  I've  called  to 
thank  this  'ere  journal  for  that  minoot 
showin'  up  that  I  saw  copied  in  a  Sunday 
paper.  It's  clean  opened  my  eyes,  and 
saved  me  a  good  mauj'  dollars,  I  reckon. 
Home  Benefit,"  he  continued,  musingly  ; 
"that's  a  proper  name,  for  them  agent  fel- 
lows b'lieve  in  home  benefits — they  think 
charity  begins  at  home,  sure  enough.  Sev- 
enty per  cent,  of  the  income  for  expenses  ! 
Jeewhilikens  ! "  And  with  a  long  whistle 
of  disgust,  he  arose,  and  vowing  to  spread 
the  ovei"nhelming  proof  of  the  association's 
expensive  management  and  defective  char- 


actor,  purchased  an  August  number  of  the 
Review,  put  the  club  under  his  arm, 
and  remarking  incidentally  that  it  was 
a  ball-bat  for  his  boy,  bade  us  a  very 
pleasant  "Good-day,  sir." 


An  Informal  Meeting  of  the  Under- 
writers' Association  —  A  Social 
Gathering-  of  Visiting  and  Resi- 
dent Members  of  the  Fraternity. 

The  regular  monthly  meeting  of  the  Un- 
derwriters' Association  of  the  Pacific,  held 
during  Conclave  week,  was  entirely  of  an 
informal  character,  being  a  social  and  not  a 
professional  gathering.  Many  visitors  from 
abroad  were  present,  and  pleasant  acquaint- 
ances were  formed,  and  "auld  acquaintance" 
agreeably  "brought  to  min,'  and  days  o'  lang 
syne."  Some  of  the  visitors  were  Sir  Knights 
Templars,  and  all  present  were  members  of 
the  Universal  Order  of  Good  Fellows,  and 
straightway  became  Sir  Knights  of  the  Jolly 
Faces  as  soon  as  they  saw  the  choice  lunch, 
tastefully  arranged  upon  a  long  table  and 
adorned  with  appropriate  floral  emblems 
and  gracefully  entwined  sprigs  of  green. 
The  excellence  of  the  variety  of  viands  pro- 
vided, and  the  rare  taste  displayed  in  the 
embellishment  of  the  table,  were  directly 
owing  to  the  critical  judgment  of  W,  J'.  Cal- 
lingham,  who  gave  his  personal  attention  to 
that  most  interesting  feature  of  the  meet- 
ing. 

A  few  speeches,  brief  and  appropriate  to 
the  occasion,  were  made,  and  they  were  fla- 
vored with  such  humor  and  breathed  such 
a  spirit  of  good  fellowship,  that  we  regret 
that  space  will  not  admit  of  their  reproduc- 
tion in  the  columns  of  the  Review. 

E.  W.  Cai-penter,  Assistant  Secretary  of 
the  Firemans  Fund  and  President  of  the 
Undei-writers'  Association,  after  thoughtful- 
ly notifying  those  who  prudently  stood  near 
the  door,  that  there  was  to  be  no  discussion 
of  rules  for  the  apportionment  of  non-con- 
cuiTent  policies,  in  a  few  introductory  re- 
marks referred  to  the  origin  and  piirposes  of 
the  Association,  in  his  usual  happy  vein, 
claiming  the  fulfillment  of  one  important 
object,  at  least,  in  the  production  of  frater- 
nal feeling  and  harmony  among  its  mem- 
bers. 
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Gen  Louis  Wagner,  of  Pbiladeli^hia,  who 
followed  Mr.  Carpenter,  confessed  thnt  the 
insurance  men  of  his  city  were  way  behind 
their  brethren  in  San  Francisco  in  the  mat- 
ter of  organization,  and,  referring  to  the 
lunch  spread  before  him,  thought  the  Phil- 
adelphians  didn't  start  about  it  in  the  right 
manner. 

James  R.  Mullikin,  of  Newark,  N,  J.;  E, 
B.  Cowles,  of  Meriden,  Conn.;  Geo.  F.  Mc- 
Lellen,  of  Los  Angeles;  J.  E.  Rucker,  of  San 
Jose;  and  E.  T.  Hare,  of  San  Buenaventura, 
when  called  upon  by  President  Cai-penter, 
arose  and  in  well  chosen  words  briefly  re- 
ferred to  their  visit  to  San  Francisco,  and 
expressed  pleasure  in  the  social  character 
and  opportunities  of  the  occasion. 

Geo.  D.  Dornin,  Manager  of  the  Lion  In- 
surance Company,  entered  more  fully  into 
an  explanation  of  the  character  of  the  Un- 
derwriters' Association,  the  visitors'  speech- 
es indicating  a  wrong  impression.  The 
sponsors  of  the  Association,  he  said, 
"builded  better  than  they  knew."  From 
small  beginnings  it  has  grown  to  consider- 
able dimensions,  and  has  had  marked  influ- 
ence upon  the  field  prf^ctice  on  this  Coast. 

D.  J.  StajDles,  President  of  the  Firemans 
Fund,  said  that  many  years  ago  there  was  a 
good  deal  of  strife  among  insurance  men 
hej^,  and  he  then  thought  it  would  be  well 
to  have  them  get  together  once  in  a  while 
and  be  social,  assuming  that  under  such  cir- 
cumstances men  could  not  hate  each  other 
very  badly,  and  it  would  serve  to  rub  off 
the  rough  edges  of  business  life.  The  mem- 
bers of  the  Association,  he  thought,  had  a 
right  to  feel  that  they  belong  to  one  of  the 
best  organizations  of  its  kind  in  the  coun- 
try, and  one  that  had  done  much  to  lift  up 
the  profession  on  this  Coast,  and  make  it 
honorable  and  respectable. 

During  the  next  hour  or  so  there  was  a 
babt'l  of  pleasant  sounds  in  the  room — the 
clatter  of  dishes  and  other  implements  of 
gustatory  combat,  the  popping  of  corks 
and  the  cheerful  clinking  of  glasses,  shoiits 
of  merry  laughter  and  the  hum  of  conversa- 
tion. In  the  midst  of  these  mellowing  "ex- 
ercises," Mr.  Callingham  favored  the  assem- 
bly with  a  song,  which  was  roundly  applaud- 
ed. Business  and  other  engagements  call- 
ing all  elsewhere,  the  "meeting"  early  ad- 


journed, leaving  the  rooms  of  the  Board  of 
Underwriters  looking  like  "some  banquet 
hall  deserted." 


Success  of  the  Portland  Compact. 

The  favorable  predictions  of  the  friends 
of  the  Portland  compact  are  being  verified 
most  satisfactorily.  We  print  in  this  num- 
ber a  long  and  interesting  letter  from  the 
"seat  of  war,"  presenting  the  opinions  of 
the  insurance  men  of  Portland  as  to  the 
workings  of  the  compact,  and  their  verdict 
is  one  of  strong  approval.  The  compact 
has  already  developed  a  more  fraternal  feel- 
ing, and  a  spirit  of  confidence,  that  augur 
well  for  a  period  of  prosperity  for  all. 

In  the  increased  rating  of  the  business 
portion  of  Portland,  various  defects  in 
buildings  were  taken  into  consideration; 
and  to  reduce  rates,  the  owners  have  begun 
to  remedy  such  defects.  The  combined  action 
of  the  insurance  companies,  and  the  intel- 
ligent discussion  of  the  danger  of  a  great 
fire  from  inadequate  fire-extinguishing  fa- 
cilities, have  already  resulted  in  an  in- 
creased water  supply  and  a  general  demand 
for  a  better  and  larger  fire  department.  The 
city  will  soon  have  through  Third  street  a 
good  main  to  conduct  plenty  of  water  from 
the  reservoir  to  the  cisterns,  and  fifteen 
hydrants  will  be  added,  to  which  engines 
can  connect,  instead  of  having  to  pump 
water. 

To  secure  the  speedy  application  of  the 
Portland  Hydraulic  Elevator  Company's 
system  of  mains  and  fire  hydrants,  Mr. 
Stillman  has  ai^thorized  that  company  to 
promise  for  the  insurance  companies  com- 
posing the  Union  a  reduction  of  five  per 
cent,  of  rates  to  all  subscribers  whose  prop- 
erty is  protected  by  the  system  ;  and  this 
offer  will,  doubtless,  quickly  have  the  effect 
desired. 

Secret  Society  Insurance  Associ- 
ations . 

Insurance  Commissioner  McGill,  of  Min- 
nesota, in  an  interview  with  the  reporter  of 
an  Eastern  paper,  recently,  spoke  of  secret 
society  insurance  associations  as  follows: 

"The  societies  lack  cohesiveness  as  a  rule, 
and  there  is  more  fraud  and  deception  con- 
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nected  with  them  thau  with  any  other  biis- 
iuess  ever  invented.  There  are  some  good 
societies,  mind  you,  honestly  managed  and 
all  that.  It  is  not  these  I  am  condemn- 
ing, but  that  large  class  of  them  that  are 
condi;cted  without  regard  to  honesty,  de- 
cency, or  the  commonest  business  princi- 
ples of  prudent  management.  I  tell  you  there 
are  biishels  of  facts  to  prove  that  the  word 
co-operative  has  already  been  the  cover  of 
more  fraud  and  corruption  than  any  other 
business  in  the  country.  The  business 
should  either  be  brought  under  control  and 
proper  supervision,  or  rooted  out.  But,  as 
I  said  before,  co-operative  life  insurance 
can  not  take  the  place  of  the  old  line  life  in- 
surance .  It  is  not  in  the  nature  of  its  plan  to 
do  this.  You  might  as  well  undertake  to 
do  the  commercial  fire  insurance  of  the 
State  with  the  township  mutuals." 

The  Travelers  Record  has  been  looking 
into  the  annual  report  of  the  Odd  Fellows 
of  Connecticut  for  1882,  and  finds  the  fol- 
lowing facts:  Their  total  membership  is 
given  as  7,929,  and  those  above  fifty  years 
of  age,  number  1,599,;  the  total  deaths  were 
76,  and  the  deaths  of  those  above  fifty  were 
38.  In  plain  English,  one-half  the  deaths 
in  the  order  were  among  one-fifth  of  the 
members  The  Record  well  says:  "Two 
and  two  will  not  make  twenty  any  the  more 
because  a  group  of  clergymen  and  merchants 
say  they  will;  so  that  the  assertion  of  the 
hat-passers  that  they  are  sound  and  perma- 
nent because  their  conductors  mean  well,  is 
impudently  false.  The  membership  and 
death  rate  of  the  Odd  Fellows  settle  this 
question  decisively." 


The    Grand   Jury    and  The    San 
Francisco  Fire  Department. 

The  Grand  Jury  of  the  city  and  county 
of  San  Francisco,  in  their  recent  report,  re- 
ferred to  the  San  Francisco  Fire  Depart- 
ment, as  follows: 

"  We  visited  nearly  all  the  houses  belong- 
ing to  the  department  and  found  universal- 
ly order  and  regularity,  every  man  at  his 
post  ready  for  duty.  The  engine  at  South 
San  Francisco  is  badly  located .  The  property 
now  used  for  its  accommodation  should  be 
sold,  and  another  lot  in  a  better  location 


purchased  and  a  brick  building  built.  A 
large  amount  of  property  is  at  stake  in  this 
district,  and  this  one  engine  is  the  only  de- 
pendence in  case  of  fire,  the  bridge  being 
impassable,  and  the  distance  from  the  city 
via  San  Bruno  road  so  great,  that  a  fire 
might  become  a  conflagration  before  help 
could  arrive.  Large  and  extensive  indus- 
tries are  in  operation  in  this  quarter,  near- 
ly all  the  buildings  are  of  frame,  and  more 
protection  from  fire  is  absolutely  needed. 

"  The  pernicious  custom  of  levying  as- 
seesments  on  employees  exists  in  this  de- 
partment in  great  strength,  the  district  en- 
gineers openly  ordering  the  foreman  to  col- 
lect assessments  from  the  men,  which,  when 
collected,  are  paid  directly  to  the  district 
engineers.  Some  of  the  money  thus  collect- 
ed was  used  to  defeat  the  Board  of  Super- 
visors in  their  duty  of  appointing  Fire  Com- 
missioners; some  went  directly  to  the  dis- 
trict engineers,  and  some  still  remains  on 
hand.  In  all  those  collections  it  appears  that 
the  district  engineers  were  extremely  care- 
ful not  to  use  any  of  their  own  money. 

' '  The  great  evil  now  existing  in  the  fire 
department,  is  its  use  as  a  political  machine. 
Firemen  now  holding  positions  are  also 
State  Senators  and  Assemblymen.  During 
their  absence  from  the  city  their  places  are 
kept  open  for  them,  only  to  be  filled  a^in 
by  them  on  their  return  from  Sacramento, 
This  should  not  be  allowed  to  continue. 

"The  management  of  the  fire  alarm  and 
police  telegraph  is  all  that  could  be  asked 
for,  and  is  perfectly  satisfactory." 


An  English  book  recently  published,  enti- 
titled  "Social  Life  in  the  Eeign  of  Queen 
Annie,"  informs  us  that  in  those  halcyon 
days,  besides  fire  insurance  "  there 
were — and  they  sprang  up  as  if  by  magic — 
insurances  for  everything  :  for  marriages, 
for  births,  for  baptisms — rank  swindles  all," 
The  government  interfered,  and  an  Act  was 
passed  in  1712,  decreeing  that  every  person 
who  should  make  insurances  on  marriages, 
births  or  christenings  should  forfeit  for 
every  such  offence  the  sum  of  f  2,500  and 
costs  of  suit.  Government  was  not  so  tol- 
erant of  knaves  and  their  schemes  as  in  these 
days  of  assessment  life  insurance  and  mar- 
riage endowment  frauds. 
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Assessment  Life   Insurance    Un- 
known in  England. 

The  London  Review  of  August  1st  con- 
tains an  interesting  article  on  co-operative 
insurance  in  England,  showing  that  it  is 
radically  different  from  what  is  wrongly 
termed  co-operative  iusumnce  in  this  coun- 
try. The  Review  conplains  that  discredit 
has  been  brought  upon  the  word  by  the 
misuse  which  has  been  made  of  it  by  in- 
surance adventurers  in  the  United  States. 
The  word  "  co-operative"  is  comprehensive 
and  valuable  in  its  meaning,  and  its  special 
application  to  assessment  insurance  is  a 
hurtful  error.    The  Review  says: 

"  All  life  assurance  is,  as  a  matter  of  fact, 
co-operative;^  but  it  has  been  reserved  for 
speculators  in  a  kind  of  business  which  is 
nothing  more  nor  less  than  an  organized 
swindle  to  render  the  very  name  of  co-oper- 
ative life  assurance  '  a  hissing  and  a  mock- 
ery' throughout  all  the  nations  of  the 
earth.  It  has  been  contended  by  the  man- 
agers of  these  fraudulent  institutions,  that 
they  are  based  upon  principles  which  have 
been  in  existence  in  Great  Britain  for  cen- 
turies, and  which  have  been  successfully 
carried  out  by  many  large  and  powei-ful  as- 
sociations in  this  country,  not  to  speak  of 
societies  which  are  obviously  unsound,  and 
which  can  never  by  any  possible  stroke  of 
luck  recover  themselves.  Eeference  has 
been  made  to  institutions  like  the  Odd  Fel- 
lows, Foresters,  and  kindred  associations 
which  have  not  merely  power  to  retrace  any 
false  steps  made  in  the  past,  but  the  resolu- 
tion to  do  so.  It  must  be  premised,  how- 
ever, that  co-operative  assurance  on  what 
is  called  the  assessment  plan  is  not  prac- 
ticed by  these  societies.  The  assessment 
plan  has  been  found  by  experience  to  be 
cumbrous,  expensive  and  unreliable.  It  is, 
therefore,  not  used  in  this  country,  in 
which,  it  may  be  observed,  every  possible 
kind  of  ins\;rance  has  been  tried  and  tested 
to  the  uttermost.  The  assessment  plan  of 
assurance  is  the  name  which  should  be  sub- 
stituted for  co-operative,  and  in  future  it 
would  be  well  that  this  definition  should  be 
drawn. 

"But  how  has  it  fared  with  even  those 
large  societies  which  were  doing  their  best 
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to  ensure  the  solvency  of  their  reserves, 
and  which  have  been  working  with  this  in- 
tention for  so  long?  As  a  matter  of  fact,  it 
was  discovered  some  years  ago,  after  careful 
investigation,  that  the  majority  of  the 
Friendly  Societies  of  Great  Britain  were 
more  or  less  insolvent — that  is  to  say,  they 
were  insolvent  as  regards  their  contingetn 
liabilities,  although  up  to  now  they  have 
been  able  to  meet  all  claims  as  they  fall  due. 
Fortunately,  these  societies  anticipated  the 
danger  before  any  strain  was  actually  ex- 
perienced, and  after  a  careful  review  of 
their  position  the  proper  steps  were  taken 
to  bring  them  into  a  solvent  condition. 

"As  an  illustration  of  how  true  this  view 
of  the  case  is,  we  may  refer  to  a  speech  re- 
cently delivered  by  Mr.  G.  H.  Pinckard.  an 
actuary  of  great  experience,  who  has  found 
it  necessary  to  state  that  the  Ancient  Order 
of  Foresters,  with  a  revenue  of  £573,629, 
and  expenditure  of  £438,404,  and  which 
put  by  during  twelve  months  £135,224,  was 
yet  not  in  a  satisfactory  state — in  fact,  that 
the  society  was  insolvent.  As  the  Odd 
Fellows  had  already  been  reported  to  be  in 
;  the  same  condition,  he  thought  that  his 
'  hearers  should  not  be  down-hearted.  He 
further  pointed  out,  that  a  contribution  of 
the  aggregate  of  £2  from  each  member 
would  place  them  in  a  thoroughly  soiind 
condition.  Under  these  circumstances, 
there  was  no  great  difficulty  to  get  over, 
although  they  were  a  million  sterling  on 
the  wrong  side.  With  half  a  million  mem- 
bers, the  work  was  easy,  and  the  average 
subscriptions  had  therefore  been  raised  with 
a  view  to  gradually  making  both  ends  meet. 

' '  The  gi'eat  difference,  however,  between 
the  Foresters,  the  Odd  Fellows,  and  the  co- 
operative or  assessment  companies  of  the 
United  States  is,  that  the  former  are  hon- 
estly and  loyally  working  with  the  inten 
tion  of  doing  the  straightforward  and  prop- 
er thing  by  their  members.  If  they  have 
been  misled  by  defective  information,  it  is 
an  error  which  experience  will  rectify,  and 
the  consequences  of  which  are  now  distinct- 
ly seen,  and  in  time  to  permit  of  their  be- 
ing obviated.  This  is  precisely  what  the 
assessment  offices  in  the  United  States  do 
not  do.  It  is  possible  that  the  promotion 
of  the  original  companies  might  have  been 
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based  upon  a  certain  amount  of  commercial 
probity;  but  we  have  no  hesitation  in  stat- 
ing, that  for  many  years  past,  not  one  of 
these  associations  has  been  started  with  any 
more  intelligible  reason  than  that  of  filling 
the  pockets  of  the  managers  and  enjoying  a 
brief  but  merry  existence.  When,  ^s-ith  all 
the  experience  and  care  taken  by  the  For- 
esters and  Odd  Fellows,  such  mistakes  can 
be  made  as  those  shown  by  recent  reports, 
it  is  not  difl&cult  to  understand  how  the 
public,  who,  after  all,  are  the  sufferers  in 
the  long  run,  should  in  the  United  States 
have  fallen  easy  victims  to  the  wiles  of  the 
managers  of  these  now  properly-named 
grave-yard  insurance  companies.  One  thing 
we  wish  to  emphatically  repeat,  and  that  is, 
that  the  assessment  mode  of  life  assurance 
as  practiced  by  these  companies  in  the 
States,  is  absolutely  unknown  in  this 
country,  and  that  any  person  claiming 
for  his  society  that  it  is  based  on 
similar  lines  to  institutions  which  have 
worked  successfully  in  Great  Britain, 
is  stating  that  which  is  absolutely  untrue, 
and  which  he  probably  also  personally 
knows  to  be  false." 


New  Hampshire  Fire  Ins.  Co. 

The  progiess  of  this  company  has  elicited 
many  complimentary  press  notices,  and  a 
praiseworthy  local  pride  in  its  success  moved 
the  Governor  of  New  Hampshire  to  favora- 
bly mention  the  company  in  his  inaugural 
address,  several  weeks  ago.  The  manage- 
ment seems  to  have  been  a  happy  blending 
of  the  progi-essive  and  the  conservative,  the 
fruit  of  which  has  been  a  remarkably  steady 
and  prosperous  growth.  In  1870  the  net 
surplus  was  S8,030;  it  is  now  $205,844. 
The  present  assets  are  $930,060,  and  the 
paid-up  capital  $500,000.  The  premium  re- 
ceipts during  the  first  six  months  of  this 
year  amounted  to  $222,535;  for  the  corre- 
sponding period  in  1882  the  premium  re- 
ceipts were  $151,957,  a  flattering  difference 
of  $70,578.  Another  notable  feature  of  the 
forward  movement  of  the  New  Hampshire  is 
its  regular  increase  of  capital.  In  1870  the 
paid-up  capital  was  $100,000;  two  years 
later  it  was  doubled,  and  two  years  there- 
after $50,000  was  added;  and  in  1882  it  was 


again  doubled,  making  it,  as  already  stated, 
$500,000.  The  record  and  the  resources  of 
the  company,  recommend  it  to  the  confi- 
dence of  the  insiiring  public.  The  officers 
are  ex-Gov.  James  A.  Weston,  President; 
Hon.  Samuel  N.  Bell,  Vice-President;  John 
C.  French,  Secretary,  and  George  B,  Chand- 
ler, Treanirer.  The  directors  include  some 
of  the  most  prominent  men  in  the  State. 

Messrs.  Jennings  «fe  Stillman  represent 
the  New  Hampshire  on  this  Coast.  The 
premium  receipts  from  the  Coast  business 
of  the  company  last  year  amounted  to  $14,  - 
700,  and  the  losses  incurred,  were  only  21 
per  cent,  of  that  amount. 


A  Home  Benefit  Fiction. 

Agents  and  others  interested  in  the  af- 
fairs of  the  Home  Benefit  Association  fre- 
quently assert  that  $5,000  accident  insur- 
ance, and  $25  weekly  indemuitj',  can  be 
purchased  of  that  hat-passing  concern  at  an 
annual  cost  for  the  first  year,  of  $13,  and 
at  a  still  less  cost  the  following  year.  That 
this  statement  is  untrue  we  can  readily 
demonstrate,  and  to  the  satisfaction  of  any 
member  whose  infatuation  has  not  forced 
the  abdication  of  common  sense.  If  the 
statistics  of  the  experience  of  legitimate, 
conservative  accident  companies  were  not 
public,  there  might  be  the  excuse  of  igno- 
rance for  the  systematic  misrepresentation 
of  which  the  Home  Benefit  Association  is  so 
unblushingly  guilty;  but  these  statistics  be- 
ing accessible,  the  preposterous  claim  re- 
ferred to  becomes  downright  lying. 

During  the  year  ending  December  31, 
1882,  the  Travelers  Insurance  Company  of 
Hartford,  Conn.,  the  largest  company  of 
the  kind  in  the  world,  had  a  mean  amount 
at  risk  of  $173,191,141,  and  paid  losses  to 
the  amount  of  $749,462.  It  therefore  cost 
the  Travelers  $4.30  for  each  $1,000  of  in- 
surance in  losses  alone,  or  $21.50  for  $5,000 
of  insurance.  The  Home  Benefit,  prom- 
ises its  dupes  the  same  amount  of 
insurance  for  a  considerably  less  sum, 
including  expenses.  In  the  face  of 
the  statistical  experience  of  accident 
companies,  none  but  a  veritable  fool 
would  subscribe  to  a  pretense  so  absurd; 
the  confiding  victims  of  the  association  are 
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ignorant  of  the  facts,  and  the  agents 
are  discreetly  careful  not  to  enlighten 
them.  Is  Mr.  Baker,  the  president  of  the 
association,  ignorant  of  these  facts? 

In  these  degenerate  days,  many  prom- 
inent business  men  eagerly  embrace  a 
supposed  opportunity  to  "rake  in"  the 
money  of  the  unsuspecting  public  through 
some  scheme  of  doubtful  complexion  as  to 
honesty,  and  sheltering  themselves  behind 
a  certificate  of  incorporation  peddle  out 
their  names  to  adventurers  who  will  share 
with  them  the  profits. 

If  Mr.  Baker  will  jjlace  his  stock  of  goods 
behind  his  so-called  insurance  company  as 
a  guarantee  that  all  valid  claims  will  be 
paid,  we  promise  him  there  will  soon  be  a 
vacancy  in  the  mercantile  and  manufactur- 
ing world. 


A  Festal  Event. 

Messrs.  Hutchinson  &  Mann  gave  a  din- 
ner to  their  agents,  Thursday  evening,  Aug- 
ust 23.  Following  is  a  list  of  those  present 
at  this  festal  gathering:  H.  E.  Mann;  J.  C. 
Rucker,  San  Jose;  G.  F.  McLellau,  Los 
Angeles;  S.  C.  Bates,  Merced;  C.T.  Bender, 
Eeno;  G.  E.  Hersey,  Gilroy;  B.  T.  Hare, 
San  Buenaventura;  O.  P.  Kistler,  Cedar- 
ville,  Cal.;  H.  Griffin,  Oakland;  W.  P. 
Matthews  and  E.  T.  Niebling,  Colusa;  L. 
D.  Kersey,  Carson;  J.  W.  Surface,  lone, 
Cal.;  W.  L.  Chalmers,  O.  N.  Hall,  E.  J. 
Hutchinson,  F.  W.  Hutchinson  and  J.  P. 
Cox.  The  printed  menu  was  a  handsome 
and  witty  souvenir,  from  which  we  copy 
as  follows: 

"Sauterne,  B.  Bert.  Oysters — huitres  de 
Test.  A  good  risk  readily  accepted.  Soup — 
creme  d'orge.  Is  the  water  supply  insuffi- 
cient? Sherry  Amonitillado.  Salad — salade 
de  crevettes;  olives  farcies.  Small  lines  are 
desirable.  Fish — morne  fraiche  sauce  aux 
huitres  0.  O.  D.  from  assured  P.  D.  Q. 
St.  Julien.  Entres— filel-pique  a  la  peri- 
gord;  poulet  saute  aux  champignons;  terra- 
pin au  Madere.  Personally  inspect  all  risks 
assumed.  Punch — ponche  a  la  Romaine. 
Now  let  us  prepare  for  special  hazards. 
Pommery  Sec.  Roasts — pigeons  rotis;  petits 
pois;  haricorts  verts;  selled'agneau;  salade. 
Cut  and  come  again.      Chartereuse  verts. 


Dessert — fromage  glace;  fruits;  fromage. 
'Our  nicer  palates  lighter  labor  seek, '  Cafe 
noir.  Being  already  full,  we  decline  ad- 
ditional risks,  but  hope  for  renewals." 

We   regret  that  space  will  not  permit  a 
more  extended  notice  of  this  happy  occasion. 


Visiting  Brethren. 

Following  is  a  list  of  members  of  the  in- 
surance fraternity  who  visited  San  Fran- 
cisco during  the  Knights  Templar  Conclave, 
so  far  as  we  have  been  able  to  ascertain: 

FROM   THE   EAST. 

E.  B.  Cowles,  Secretary  Meriden  Fire  and 
Marine,  Meriden,  Conn  ;  H.  L.  Aldrich, 
Western  Insurance  Revieiv,  St.  Louis;  Ed- 
win Fowler,  St.  Louis,  general  agent  for 
Mutual  Benefit  Life;  Col.  J.  J.  Jordon, 
special  agent  of  Travelers  Insurance  Co.,  at 
Indianapolis,  and  Commander  of  Louisville 
Drill  Corps;  W.  La  Rue  Thomas,  Lexington 
Ky.,  connected  with  Mutual  Benefit  Life, 
and  Senior  Grand  Warden  of  Grand  Com 
mandery  of  the  United  States;  J.  E.  MuUi 
kin,  Secretary  Merchants  Insurance  Co. 
Newark,  N.  J.;  I.  Layton  Register,  Finan^ 
cial  Agent  Equitable  Life,  Philadelphia 
Gen.  Louis  Wagner,  Philadelphia;  Sydney 
M.  Hedges,  general  agent  of  Mutual  Benefit 
at  Boston,  and  an  officer  of  Boston  Com- 
mandery;  Sol.  E.  Waggoner,  Macon,  Mo., 
special  agent  North  British  &  Mercantile 
for  Missouri  and  Iowa;  Jas.  Sorley,  Galves- 
ton, Texas;  Edward  Week,  Clyde,  Kansas; 
Alf .  F.  Chapan,  editor  Liberal  Free  Mason, 
and  associated  with  the  Berkshire  Life, 
Boston;  A.  M.  Way,  Philadelphia. 

OREGON. 

J.  W.  G.  Cofran,  Julius  Heubner,  C.  P. 
Ferry.  E.D.White  of  White  &Riggin,  Port- 
land; B.  F.  Gibbons,  The    Dalles;  W.  H. 

Atkinson,  Ashland. 

WASHINGTON   TERRITORY, 

E.  B.  Whitman,  Chas.  Patterson,  Walla 
Walla;  Piatt  A.  Preston,  Waitsburg. 

COLORADO. 

Wm.  FuUerton,  Deputy  Grand  Command- 
er of  Colorado,  of  Fullerton  &  Egan,  Cen- 
tral City;  Peter  Winne,  of  Cobb.  Winne  & 
Co     Denver. 
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NEVADA. 

A.  Nichols,  J.  A.  Miller,  Austin;  C.  T. 
Bender,  Eeno. 

CALIFORNIA. 

Geo.  W.  Hill,  Grass  Valley;  T.  E.  Bevon, 
Wheatland;  Ed.  T.  Hare,  L.  C.  McKeeby, 
San  Buenaventura;  Geo.  M.  Woodard,  St. 
Helena;  Chas.  J.  Papst,  St.  Johns;  Saml. 
Drennan,  Santa  Cruz;  G.  F.  McLellan,  Los 
Angeles;  Wm,  C.  Murdock,  Willows;  Alex. 
Neilson,  Sacramento;  Geo.  E.  Robinson, 
I.  J.  Rolfe,  Nevada  City;  J.  E.  Eucker,  San 
Jose;  D.  C.  Keed,  San  Diego;  C.  T.  Eoe, 
San  Bernadino;  J.  W.  Smith,  Ballard,  Santa 
Barbara;  J.  C.  Stocking,  Moro;  I.  W.  Sur- 
face, lone;  W.  P.  Matthews,  E.  T.  Niebliug, 
Colusa;  G.  E.  Hersey,  Gilroy;  S.  C.  Bates, 
Merced;  O.  P.  Kistler,  Cedarville;  H.  H. 
Knapp,  Napa  City;  M.  F.  Griffin,  Weaver- 
ville;  J.  T.  Adams,  Tulare;  C.  Schlund, 
Mokelumne;  H.  L.  Home,  of  Home  & 
Smallwood,  Modesto;  A.  E.  Moody,  San 
Jose;  S.  J.  Alden,  Placerville;  H.  C  Fidler, 
Hantford;  C.  H.  Eandall,  Sonora;  T.  A. 
Week,  Enreka;  J.  B.  Eichardson,  Suisun; 
Bruce  B.  Lee,  Red  Bluff;  J.  B.  FuUer, 
Marysville;  J.  H.  Wheelock,  Quincy. 

Vistors  from  suburban  towns  are,  of 
course,  omitted.  Many  whose  names  do 
not  appear  in  the  foregoing  list  were 
doubtless  among  the  Conclave  visitors,  but 
"pressing"  time  and  defective  memories 
forbade  anything  like  a  complete  list. 


Foreign  Notes. 


It  is  said  that  a  Paris  firm  has  patented 
an  invention  for  the  instantaneous  forma- 
tion of  steam,  so  that  it  can  be  used  at  once 
in  the  cylinder  of  the  engine.  A  pump 
sends  the  required  quantity  of  water  be- 
tween two  plate  surfaces,  which  are  heated, 
and  between  which  there  is  only  capillary 
space.  The  liquid  spreading  into  a  thin 
layer,  evaporates  instantly,  without  going 
into  the  so-called  spheroidal  state,  and  the 
steam  acts  in  the  cylinder  as  fresh  formed 
steam.  The  speed  of  the  pump  is  regulated 
by  the  engine. 


In  consequence  of  recent  fires  in  the 
British  Navy,  the  Admiralty  have  issued  an 
exhatistive  code  of  precautionary  measure^.* 


Mineral  oil  is  forbidden  for  lighting  pur- 
poses in  ships;  only  safety  matches  are  to 
be  carried;  inflammable  liquids  must  be  kept 
where  no  lights  are  taken;  coal-bunkers 
must  be  effectively  ventilated;  and  wet  coal 
is  declared  to  cause  dangerous  generation 
of  heat  and  gas. 


'  Incendiarism  is  increasing  in  France,  not- 
withstanding the  severe  penalties  imposed 
by  the  law. 

An  insured  person  in  Germany  took  poi- 
son by  mistake,  and  died.  The  insurance 
company  did  not  deny  that  the  poisoning 
was  unintentional,  for  all  the  evidence, 
as  well  as  the  circumstances  of  the  de- 
ceased, was  conclusive  on  that  point;  but 
still  it  refused  to  pay  the  insurance.  The 
courts  sustained  the  company,  on  the 
ground  that  such  a  death  was  excluded  by 
the  terms  of  the  policy. 


The  collapse  of  the  Victor  Emanuel  Fire 
and  Life  Company  of  Naples  has  caused 
considerable  distress  amongst  many  of  its 
policy-holders.  The  affairs  of  the  company 
are  being  investigated;  it  appears  that  the 
business  has  been  most  irregularly  conduct- 
ed, and  that  the  office  has  been  financially 
unsound  from  its  foundation. 


The  North  British  and  Mercantile  will 
withdraw  from  Italy.  Its  agency  in  that 
country,  it  is  said,  has  never  been  conduct- 
ed with  energy. 


There  were  713  fires  in  St.  Petersburg 
last  year.  The  fire  brigade  comprises,  in 
all,  986  men.  They  work  with  twenty-eight 
engines  and  four  floating  engines.  The 
cost  of  maintenance  during  the  year  was 
$336,113. 

It  is  reported  that  the  Austrian  govern- 
ment intends  to  introduce  a  measure  for 
State  insurance  of  workmen  against  acci- 
dents, and  that  the  Minister  of  Commerce 
will  visit  England  to  study  the  subject. 

An  accident  insurance  company  in  Ger- 
many refused  to  pay  a  claim  for  an  annuity, 
on  the  gi-ound  that  the  accident  was  the  re- 


i883.] 


Coast   Review. 


677 


suit  of  a  brawl  in  which  the  insured  was  en- 
gaged. The  policy  provided  that  the  com- 
pany should  not  be  liable  for  an  accident 
arising, from  a  quarrel.  As  the  insured  was 
not  the  instigator  of  the  affray,  the  Court 
held  that  he  had  a  legal  right  to  defend 
himself,  and  that  such  defense  did  not  re- 
lieve the  accident  company  from  responsi- 
bility. 

A  new  German  law  requires  the  insur- 
ance of  all  workmen  against  illness. 


A  new  company  in  Hamburg,  Germany, 
proposes  to  insure  the  personal  property  of 
people  living  in  rented  rooms  or  houses, 
collecting  the  premiums  from  the  landlords, 
who  include  insurance  in  the  rent  charges. 


The  authorities  of  Berlin  have  passed  laws 
forbidding  the  erection  of  any  structure  for 
dwellings  more  than  seventy-eight  feet  high, 
or  the  renting  to  tenants  of  more  than  five 
stories  in  any  apartment  house.  Every  floor 
above  the  second  must  be  accessible  by  at 
least  two  fire-proof  staircases. 


A  novel  insurance  company  has  just  been 
organized  in  England,  which  proposes  to 
insure  against  loss,  damage  or  personal  in- 
jury by  accident  on  any  kind  of  bicycle,  tri- 
cycle or  any  other  road  carriage. 


A  beggar,  out  of  revenge,  set  fire  to  a 
shanty  in  the  village  of  Verbiez,  Hungary, 
and,  in  consequence  of  a  brisk  wind  and  the 
dryness  of  the  thatched  roofs,  the  flames  not 
only  spread  over  the  whole  village,  but 
reached  and  nearly  destroyed  the  adjacent 
town  of  Lipto  Szent  Miklos,  causing  to  the 
English  reinsurance  offices  a  loss  of  over 
$100,000.  On  thorough  investigation,  it  was 
found  that  in  neither  of  the  places  was  there 
a  fire  brigade,  for  the  singular  and  discred- 
itable reason  that  the  authorities  could  not 
agree  as  to  what  should  in  such  a  case  be 
the  language  in  which  the  commands  should 
be  given — one  party  wishing  it  to  be  Hun- 
garian, the  other  Croatian.  Inconsequence 
of  this  quarrel,  both  places  were  wrecked. 


During  the  last  war  between  Prussia  and 
Austria  a  German  life  insurance  company 


received  an  application  on  the  life  of  the 
Emperor  Napoleon  to  the  amount  of  15,000 
thalers  for  the  benefit  of  the  applicant,  a 
private  citizen.  He  had  invested  a  large 
sum  in  French  and  German  securities,  and 
was  afraid  of  a  decline  in  their  marketable 
value  in  case  of  the  death  of  the  Emperor. 
His  object,  therefore,  was  to  protect  himself 
against  a  loss  in  such  an  emergency  by 
means  of  a  life  policy.  The  German  com- 
pany refused  to  issue  a  policy  under  such 
conditions. 


FIRES. 

The  following  losses  for  July  were  not  re- 
ported last  month: 

July  26,  Colusa,  Cal.,  general  fire: 
Liverpool  &  London  &  Globe $998 

July  19,  San  Francisco,  frame  dwelling: 
Pennsylvania,  Philadelphia 8160 

July  29,  Tulare,  general  fire: 
London  &  Northwestern $1,420 

In  the  Tulare  losses  printed  in  the  Au- 
gust number,  the  loss  of  the  Commercial  of 
New  York  was  erroneously  reported  at  $800; 
it  should  have  been  $381.  This  correction, 
with  the  foregoing  additions,  makes  the 
losses  for  July  $346,217. 

The  losses  for  August  were  as  follows: 

August  14,  lone  City,  Cal.,  stacked  grain: 
South  British  &  National $740 

August  28,  Olympia,  W.  T.,  frame  store 
building: 
Home  &  Phoenix $150 

August  7,  San  Francisco,  frame  building: 
state  Investment $610 

August  22,  Salem,  Or.,  frame  dwelling: 
Home  &  Phoenix $500 

August  21,  San  Francisco,  frame  dwell- 
ing: 
state  Investment $175 

August  7,  Alderton,  W.  T.,  saw-mill: 

standard $l.i02 

Fire  Insurance  Association tJlO 

August  28,  Walla  Walla,  W.  T.,  grain: 
Phoenix,  London $700 

August  31,  Ellensburgh,  W.  T  ,  frame 
store : 

Phoenix  of  London 81,500 

Western,  Toronto 1.500 

August  28,  Santa  Eosa,  Cal  ,  tannery: 
Commercial  Union $1,500 
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August    20,    San    Francisco,    restaurant 
stock: 
State  Investment $1,250 

August  20,  Knight's  Landing,  Cal.,  frame 
dwelling: 
Pennsylvania,  Philadelphia $570 

August  21,  Live  Oak,  Cal.,  frame  saloon 
building: 
Niagara $450 

August  28,  Santa  Kosa,  Cal.,  furniture, 
etc.: 
American  Central $400 

August  1,  Colusa,  Cal.,  frame  building: 

Commercial,  San  Francisco $614 

Pennsylvania,  Philadelphia 160 

August  14,  Santa  Cruz,  Cal.,  frame  sta- 
ble: 
Commercial,  San  Francisco $900 

August  11,  Jackson,  Amador  county,  Cal  , 
dwelling  and  contents: 
Commercial,  New  York |1,080 

August  20,  Columbia,  Cal.,  frame  brewery : 

Commercial,  San  Francisco $1,686 

Fire  Association,  Philadelphia 1,686 

August  14,  near  Waterloo,  San  Joaquin 
county,  Cal.,  frame  dwelling: 
Hamburg-Magdeburg $1,400 

August  7,  near  Livermore,  Cal.,  grain  in 
field: 
London  &  Lancashire $700 

August  2,  Amador  City,  Cal.,  frame  sta- 
ble: 
Koyal,  Norwich  Union  &  Lancashire $200 

August  11,  Tulare  county,  Cal.,  growing 
crops : 
Fire  Insurance  Association $240 

August  30,  Butte  City,  Montana,  frame 
building  and  furniture: 
California -.      $330 

August  7,  Hillsboro',  Or.,  frame  dwelling: 
Home  Mutual $800 

August  12,  San  Diego,  Cal.,  stock  in  frame 
building: 
London  &  Northwestern $122 

August  11,  Forest  Grove,  Or.,  frame  ware- 
house : 
Home  &  Phoenix $2,000 

August  1,  Sutter  Creek,  Cal.,  dwelling: 
Western,  San  Francisco 1120 

August  2,  Salinas  City,  flour  mill: 
Western,  San  Francisco $900 

August  9,  San  Francisco,  oakum  (wharf) : 
Liverpool  &  London  &  Globe $462 


August  17,  Los  Angeles,  brick  dwelling: 
Liverpool  &  London  &  Globe  $200 

August  14,  Fresno  county,  Cal.,  stacked 
grain :                                                    • 
Scottish  Union  &  National $3,108 

August  1,  Portland,  Or.,  frame  dwelling: 
Commercial,  San  Francisco $100 

August  8,  Kedwood  City,  Cal.,  grain  in 
field: 
North  German $170 

August  25,  Arbuckle,  Cal.,  barn  and  con- 
tents: 

Hartford $173 

August  9,  San  Francisco,  frame  dwelling: 
New  Zealand $290 

August   24,  Brownsville,   Cal.,    dwelling, 
furniture  and  barn: 
Firemans  Fund $1,600 

August  4,  San  Francisco,  general  fire: 

Boatman's $3,726 

Farragut 3,726 

German 4,290 

Pennsylvania,  Pittsburgh 3,800 

Mechanics 4,000 

Citizens 2,000 

Firemen's 2,290 

Hamburg-Bremen 4,313 

North  German 4,740 

Lorillard 2.000 

Transatlantic 240 

London  &  Provincial 2,028 

Helvetia-Swiss 3,000 

Boyal,  Norwich  Union  &  Lancashire 109 

Scottish  Union  &  National 193 

Phenix,  Brooklyn 986 

Insurance  Co.  of  State  of  Penn 750 

State  Investment 10,885 

Insurance  Company  of  North  America 125 

Manufacturers 3,791 

New  Hampshire 1,775 

Fire  Insurance  Association 2,410 

St.  Paul 1,2.'50 

Standard 350 

Western,  San  Francisco 1,150 

Sun 2,160 

Boston  Underwriters 5,000 

London  &  Northwestern 4,584 

Home  Mutual 445 

Buffalo-German 900 

Union 1,000 

Shoe&Leather 900 

Springfield  1,000 

Glens  Falls 1.000 

Merchants 2,500 

Firemans  Fund 3,478 

Prussian  National 2,652 

Providence-Washington 3,300 

Prescott 1.700 

Total 194,632 
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August  9,  San  Francisco,  frame   cottage 
and  contents: 
New  Zealand $2,300 

August  17,  San  Francisco,  cannery: 

Niagara $125 

Insurance  Co.  of  State  of  Penn 381 

Ouardian 762 

London  &  Lancashire 281 

North  German 476 

Fire  Insurance  Association 476 

Glrard 317 

Imperial,  London,  Northern  &  Queen 1.270 

Prassian  National 666 

August  15,  San  Jose,  Cal.,  cannery: 

Oakland  Home $189 

.Etna 118 

Continental 236 

London  &  Lancashire 236 

California 330 

Union,  New  Zealand 330 

Royal,  Norwich  Union  &  Lancashire 472 

Insurance  Company  of  North  America 118 

Pennsylvania  of  Philadelphia 118 

Hartford ...  236 

Commercial  Union 600 

Imperial,  London,  Northern  &  Queen 236 

Firemans  Fund 236 

August  12,  Merced,  Cal.,  frame  barn: 
Home  Mutual 1315 

August  20,  Sutter  county,  Cal.,  furniture 
in  frame  dwelling: 
Home  Mutual $250 

August  30,  Alameda  county,  Cal.,  frame 
stable : 
Home  Mutual 1800 

August  6,  San  Francisco,  stock  in  frame 
store: 
Home  Mutual $225 

August  29,  San  Mateo,  Cal.,  frame  barn: 
British  America $2,600 

August  13,  San  Jose,  Oal.,  dwelling: 
Standard $120 

August    14,  Butte  City,  Montana  Ter., 
planing  mill,  etc. : 

Hartford $1,229 

CityofLondon 560 

South  British  &  National 1,229 

Lion 578 

August  25,  San  Luis  Obispo  county,  Cal., 
frame  dwelling: 
Phenix,  Brooklyn $400 

August  7,  San  Francisco,  blacksmith  shop : 
Star $250 

August   13,    near  Keno,   Nev.,   grain  in 
field: 

Hartford $638 

ffitna 638 
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August  21,  Santa  Cruz,  Cal.,  barn   and 
contents: 
Imperial,  London,  Northern  &  Queen $600 

August  10,  Grass  Valley,  Cal.,  barn: 
Commercial  Union $300 

August  28,  Mt.  Auburn,  Cal.,  dwelling: 
Imperial,  London,  Northern  &  Queen ....  $1,000 

August  2,  San  Francisco,  ^rame  dwelling: 
Lorillard $150 

August  10,  Oakdale,  Cal  ,  grain  in  field: 
Mtna, $212 

August  30,  Pino,  Cal.,  frame  barn: 
Oakland  Home $200 

August  4,  Prescott,  A.  T.,  frame  dwelling: 
Phenix,  Brooklyn $459 

August  25,  Tulare  county,  Cal.,  stacked 
grain: 

South  British  &  National $240 

August  20,  Kingsbury,  Cal.,  frame  build- 
ing: 
Lion $400 

August  26,  Biggs,  Cal.,  barn  and  contents: 
Hartford $175 

August   13,  San  Francisco,  furniture  in 
frame  dwelling: 
Hartford §475 

August  11,  Tucson,  A.  T.,  general  tire: 

Manufacturers $2,500 

South  British  k  National 2,500 

City  of  London   2,500 

London  &  Northwestern 1,500 

Firemans  Fund 1,750 

Total $10,750 

Total  for  month $150,637 


The  Leavenworth  (Kan.)  Times,  speaking 
of  a  mutual  insurance  company  at  Abilene 
in  that  State,  "  strikes  from  the  shoulder 
out"  when  it  says:  "The  Times  does  know 
that  over  thirty  policies  have  been  surren- 
dered within  the  past  two  weeks  on  account 
of  the  heavy  expenses.  In  each  of  these 
cases  new  policies  have  been  taken  in  other 
companies,  some  good,  some  only  fair. 
There  is  no  danger  that  the  gentlemen  con- 
nected with  Abilene  company  %vill  turn 
swindlers;  they  are  too  honorable.  But  they 
have  gone  into  a  business  they  do  not  un- 
derstand, which  is  not  conducted  on  busi- 
ness principles,  and  which  must  fail.  A 
merchant  or  professional  man  would  hardly 
make  a  good  wet  nurse,  yet  these  gentle- 
men are  attempting  as  great  an  absurdity." 
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CHIPS. 

— We  have  received  a  portrait  of  R.  M.  Lit- 
tle, President  of  the  Glen  Falls  Ins.  Co. 

— The  underwriters  and  local  politicians  of 
St.  Louis  are  fighting  over  the  choice  of  a 
fire  chief,  and  the  sentimental  old  village  is 
divided  into  two  parties  —  Sexton  and  anti- 
Sexton. 

—  We  surrender  considerable  space,  in  this 
issue,  to  an  exposition  of  the  Mutual  Re- 
serve Fund  Life  Association  of  New  York, 
it  being  a  representative  sham  of  the  kind. 
If  an  association  of  its  pretensions  so  quick- 
ly develops  such  signal  f raudulency  and  ex- 
travagance, to  what  dishonorable  practices 
and  exceptional  imbecility  must  its  more 
obscure  imitators  have  descended! 

—  Lovers  and  champions  of  the  fragrant 
"weed"  will  deeply  regret  to  learn  that  an 
inveterate  smoker,  one  Ann  Woods,  has  just 
died  in  England  from  the  effects  of  the  vice 
at  the  early  age  of  103.  The  death  of  an- 
other centenarian  is  reported,  at  the  ad- 
vanced age  of  112.  The  longevity  of  these 
ancient  dames  reminds  an  English  exchange 
of  the  old  couplet:  "The  measure  of  man's 
life  is  threescore  and  ten ;  the  measure  of 
woman's  the  Lord  knows  when." 

— A  very  practical  lady,  who  lives  in  the 
country,  was  persuaded  to  join  a  co-opera- 
tive insurance  society  without  giving  the 
matter  that  thoughtful  consideration  of 
which  she  was  capable.  Increasing  assess- 
ments prompted  her  to  investigate,  and  the 
natural  sequel  was  a  resolution  to  withdraw 
from  the  society.  In  a  letter  of  inquiry 
writen  to  an  agent  of  one  of  our  prominent 
life  companies  in  San  Francisco,  this  lady 
said:  "When  we  formed  the  Society  of 
Chosen  Friends  in  this  place,  which  I  am  a 
charter  member  of,  we  all  thought  it  a  very 
nice  thing,  as  we  at  first  did  not  have  to  pay 
more  than  one  assessmentin  about  every  two 
or  three  months,  where  now  we  are  liable  to 
get  one  any  time  we  go  to  the  postoffice; 
and  this  has  become  very  disgusting  to 
many  of  us.  This  is  one  reason  I  want  to 
di-aw  out,  as  I  prefer  to  belong  to  a  society 
(company)  that  I  will  know  just  how  much 
I  will  be  out  during  the  year." 


— The  Reassurance  Company  of  New  York 
is  the  name  of  a  new  organization,  with  a 
subscribed  capital  of  $200,000,  designed  to 
do  a  reinsurance  business  exclusively. 

— It  is  said  that  several  leading  English  un- 
derwriters are  in  this  country  endeavoring 
to  persuade  some  of  the  lai'ger  American  fire 
offices  to  open  transatlantic  branches. 

—  It  seems  to  us  that  assessment  life  insur- 
ance might  aptlj'  be  styled  "soap-bubble  in- 
surance." The  resemblance  of  assessment 
insurance  to  the  soap-bubble  is  very  striking. 
Both  have  the  charm  of  novelty,  both  are 
the  delight  of  the  inexperienced,  both  are 
ephemeral,  and  both  are  the  product  of 
wind — and  "  soft  soap." 

— John  W.  Reed,  the  hearse-driver  who  was 
killed  by  a  runaway  team  in  this  city  a  week 
or  so  ago,  had  a  $5,000  policy  on  his  life  in 
one  of  our  prominent  life  companies  until  a 
few  days  prior  to  his  death,  when  he  sur- 
rendered his  policy  for  its  cash  value,  $195. 
His  sudden  death  under  the  circumstances 
affords  a  melancholy  lesson,  showing  the 
folly  of  surrendering  policies.  Reed  thought 
he  could  use  his  money  to  better  advantage, 
and  for  that  mistaken  notion  his  family  are 
left  unprovided  for.  The  fallacies  of  assess- 
ment life  insurance  literature,  it  subsequent- 
ly transpired,  had  persuaded  him  that  he 
could  procure  insurance  cheaper  by  getting 
it  "at  cost." 

— It  having  been  charged  that  by  a  new 
clause  insurance  companies  expect  to  re- 
lieve themselves  from  responsibility  for 
damages  by  stranding  in  the  Columbia 
river,  and  that  the  result  will  be  a  "legal 
row  "  if  the  vessel  touches  anywhere  and 
afterwards  "  comes  to  grief"  on  the  ocean, 
the  Portland  Journal  of  Commerce  says  in 
refutation  that  it  is  authoritatively  informed 
that  the  Columbia-river  clause  was  put  in 
the  insurance  conditions  last  year,  and  sim- 
ply amounts  to  this  :  Marine  insurance  em- 
braces total  loss,  collision  and  stranding. 
The  clause  provides  that  if  an  iron 
vessel  gi'ounds  in  the  river  and  has  to  be 
lightered  off,  a  survey  must  be  made  before 
she  clears  for  the  voyage,  and  if  the  report 
is  'O.  K.'  the  original  insurance  policy 
remains  intact  for  the  voyage. 
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— The  correct  rating  is  always  invigo-rating. 
— A  number  of  English  insurance  solicitors 
have  just  arrived  in  this  country.  They  are 
under  contract  with  the  Metropolitan,  and 
will  be  sent  West  to  engage  in  industrial  in- 
surance. 

— The  custom  of  giving  credit  on  fire  insur- 
ance premiums  having  increased  to  a  very 
annoying  and  hurtful  degree  at  Waco,  Tex., 
the  fire  underwriters  of  that  city  now  attach 
to  every  policy  the  following  notification: 
"  The  condition  of  this  policy  requiring  the 
premium  to  be  paid  in  cash  is  not  waived 
by  its  delivery,  and  until  the  premium  is  so 
paid  this  company  is  not  liable  for  auy  loss 
under  the  same." 

— There  is  a  mutual  fire  insurance  company 
in  AUomakee  County,  Iowa,  which  staggers 
along  under  a  name  that  should  endear  it  to 
all  sign-writers,  if  not  to  printers  and  proof- 
readers. Here  is  the  name:  The  Skandina- 
viske  Gjensidige  Beskyttelsis  Selskab.  Hans 
Smebj'  is  president  and  S.  O.  Gjolhle  is  sec- 
retary of  this  barbarous  development  of  in- 
surance nomenclature.  Hans  Smeby  pres- 
ident, and  the  secretary  may  be  ever  so 
Gjolhle,  but  we  don't  imagine  that  either 
will  long  receipt  for  his  salary,  for  in  the  na- 
ture of  things  the  life  of  this  mutual  Sels- 
kab can't  be  much  longer  than  its  name. 

— The  Detroit  Indicator  says  that  a  poor 
woman  residing  in  that  city,  who  belongs  to 
the  Order  of  Chosen  Friends,  became  an 
invalid  through  a  severe  attack  of  pulmo- 
nary consumption,  and  applied  to  the  Order 
for  the  promised  aid.  Her  application  was 
refused,  on  the  ground  that  she  can  still  use 
her  hands  and  feet.  The  woman  is  too  ill  to 
toil,  and  is  therefore  a  worthy  object  of  the 
prated  benevolence  of  her  "chosen 
friends ;"  but  aid  is  denied  her  upon  a 
flimsy  pretext  which  it  is  thought  will  re- 
lieve the  Order  from  liability.  She  claims 
to  have  paid  into  the  treasury  of  the  Order 
about  $200,  and  contributed  that  hard- 
earned  money,  as  the  Indicator  says,  "in 
the  full  expectation  and  belief  that  she 
would  be  assisted  in  just  such  emergencies 
as  the  present ;  and  that  she  has  been  dis- 
appointed will  not  tend  to  strengthen  the 
Chosen  Friends'  standing  as  a  benevolent 
institution." 


— It  is  said  that  a  Hanoverian  life  insurance 
company  intends  to  discontinue  medical  ex- 
aminations 

— The  Chronicle  recently  printed  a  map 
showing  the  relative  severity  of  fire  losses 
in  the  United  States,  varying  shades  de- 
noting the  degree  of  loss  in  each  State. 
— An  Indiana  co-operative  bubble  applied 
for  admission  to  the  New  York  field.  Super- 
tendent  McCall  tartly  replied:  "  Your  state- 
ment shows  that  of  the  904  members  hold- 
ing certificates,  757  are  over  sixty-five  years 
old,  and  of  that  number  117  have  reached 
the  age  of  eighty-five.  It  strikes  me  you 
ought  to  buy  a  cemetery  as  a  prerequisite 
to  your  transacting  business.  Your  appli- 
catication  to  enter  this  State  is  obviously 
denied." 

— "Away  down  in  Alabama  "  a  young  man 
was  charged  with  arson.  The  evidence 
against  the  prisoner  included  his  written 
confession,  the  testimony  of  a  witness  who 
swore  to  having  witnessed  the  commission 
of  the  crime,  and  the  corroborative  testi- 
mony of  several  other  witnesses.  The 
jury,  failing  to  agree,  were  dismissed,  after 
long  standing  ten  for  acquittal.  Doubtless 
all  were  ready  to  find  the  young  man  guilty 
of  setting  fire  to  the  premises,  but  not  of 
arson. 

— The  death  rate  of  the  Southern  Free  Ma- 
sonic Relief  Association  of  Elmira,  N.  Y,, 
has  nearly  trebled  in  the  last  fourteen  years, 
and  the  assessments  per  thousand  dollars 
have  steadily  increased.  Last  year  the  cost, 
exclusive  of  expenses,  was  $19  per  $1,000, 
and  the  result  was  a  falling  off  of  member- 
ship from  4,065  to  3,787.  The  association 
enjoys  an  exceptional  reputation  for  honor- 
able management,  but  the  number  of  mem- 
bers has  been  rapidly  diminishing  since 
1879.  In  a  little  while  it  too  will  "join  the 
great  majority,"  and  the  mourners  will  won- 
der that  they  were  so  inexpressibly  foolish 
as  to  suppose  that  real  life  insurance  can  be 
furnished  by  a  hat-passing  organization, 
however  honorably  conducted;  and  they  will 
bitterly  chide  themselves  for  their  folly  in 
cherishing  the  absurd  idea  that  assessment 
life  insurance  is  "cheaper"  than  the  gen- 
uine article  as  supplied  by  legitimate  life 
companies. 
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— A  bill  has  been  introduced  in  the  New 
Hampshire  House  of  Representatives  to  in- 
corporate the  New  Hampshire  Life  Insur- 
ance Company.  The  capital  stock  is  $100,- 
OOO.  The  company  is  to  be  located  at 
Manchester.  The  names  of  the  offi- 
cers and  of  many  of  the  dii'ectors  of  the 
New  Hampshire  Fire  Insurance  Company 
appear  as  directors  of  the  new  life  company. 

— Charles  H.  Baldwin,  of  Covington,  Ky. , 
held  a  certificate  of  membership  in  a  Cin- 
cinnati hat-passing  insurance  company.  He 
had  paid  all  dues  and  assessments,  except 
that  of  $2,  which  matured  June  25th.  On 
the  23d  of  that  month  he  was  taken  vio- 
lently sick,  and  was  at  once  incapacitated 
for  business.  He  was  moch  agitated  on  the 
24th,  telling  his  wife  that  he  must  go  to  the 
city  on  that  day.  On  the  25th  he  was  a 
dying  man,  utterly  incapable  of  directing 
any  business  to  be  done ;  and  on  the  fol- 
lowing day  he  died.  Not  having  fulfilled 
the  letter  of  his  contract,  he  lost  his  insur- 
ance. If  the  unfortunate  gentleman  had 
been  insured  in  any  regular  company,  his 
death  under  the  same  circumstances  would 
not  have  forfeited  the  policy. 

— The  thirty-ninth  semi-annual  statement 
of  the  Travelers  Insurance  Company,  of 
Hartford,  for  which  Thomas  Bennet  is 
general  agent  for  the  Pacific  Coast, 
and  Walter  W.  Haskell  is  city  agent, 
shows  a  continuation  of  its  uniform 
progress.  The  gross  admitted  assets  of  the 
company  now  amount  to  $6,977,233,  a 
notable  increase  of  $309,839  in  six  months, 
or  $536,076  in  the  twelve  months  ending 
June  30.  The  surplus  as  regards  policy- 
holders is  $1,716,080,  a  gain  of  $40,780 
during  the  half  year.  There  are  now  13,- 
885  life  policies  in  force,  412  more  than  on 
January  1.  The  number  of  accident  poli- 
cies increased  56,600.  In  the  twelve  months 
ending  June  30,  the  net  amount  of  life 
risks  in  force  was  increased  $1,880,452, 
making  the  total  life  insurance  carried  by 
the  Travelers  $23,825,452.  In  the  same 
period  108,696  accident  poiicies  were  writ- 
ten, and  15,872  accident  claims  paid.  Since 
the  company  began  business,  it  paid  up  to 
July  Ist  last,  $2,532,081  on  life  policies,  and 
$5,917,566  on  accident  policies. 


— The  celebrated  Dwight  case  has  been 
again  postponed,  going  over  until  the  No- 
vember term. 

— Newly-threshed  oats  burned  spontane- 
ously in  a  Pennsylvania  barn  the  other  day. 
Those  interested  should  make  an  oat  of  it. 

— Bismark,  D.  T.,  has  abandoned  its  arte- 
sian well,  after  expending  $19,000  and 
reaching  a  depth  of  1,600  feet  without 
"striking"  water.  The  Missouri  is  to  be 
depended  upon  for  the  city's  water  supply, 
and  the  necessary  works  are  to  be  built  at 
a  cost  of  $60,000. 

— The  incurable  defect  in  co-operative  in- 
surance is  the  failure  to  'adjust  the  neces- 
sarily annually  increasing  assessments  (re- 
sulting from  an  increasing  ratio  of  deaths 
as  the  memberhip  grows  older),  to  the  pre- 
mium-paying ability  of  the  average  insurer. 
Eegular  life  insurance,  looking  to  the  ulti- 
mate payment  of  all  policies,  whether  ma- 
turing early  or  late,  adjusts  these  increas- 
ing assessments  to  the  premium-paying 
ability  of  its  members.  In  other  words,  it 
commutes  them  into  equivalent  definite 
premiums,  which  never  rise  above  the  abil- 
ity to  pay.— «/oAw  E.  DeWitt. 

— Among  the  new  companies  that  have  re- 
cently entered  this  field  is  the  German  In- 
surance Company  of  Freeport,  HI.  The 
German  has  a  paid-up  capital  of  $200,000, 
and  $1,185,979  assets,  to  which  must  be 
added  a  gain  of  $122,000,  made  during  the 
first  six  months  of  the  present  year.  Its 
net  surplus  is  $168,320.  Messrs.  Ja- 
cobs &  Easton  will  represent  the 
German  Insurance  Company  on  the  Pa- 
cific Coast.  These  gentlemen  are  now 
agents  for  nine  strong  American  companies, 
namely  :  The  Buffalo  German  of  Buffalo, 
N.  Y.;  German  of  Freeport,  111.;  Glens 
Falls  of  Glens  Falls,  N.  Y.;  Merchants'  of 
Newark,  N.  J.;  Orient  of  Hartford,  Conn.; 
Shoe  and  Leather  of  Boston,  Mass.;  Spring- 
field of  Springfield,  Mass.;  Traders'  of  Chi- 
cago, 111.;  Union  of  Philadelphia,  Pa.  The 
combined  paid-up  capital  of  these  compa- 
nies is  $5,100,000,  and  the  combined  assets 
are  $11,771,330,  thus  forming  one  of  the 
strongest  agencies  of  American  capital  on 
the  coast. 
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— Leppert,  a  railway  employe  at  Port  Jer- 
vis,  N.  Y.,  claims  $160  a  week  from  six  ac- 
cident companies,  for  injuries  resulting  in 
paralysis  of  his  legs.  The  companies  are 
in  the  possession  of  evidence  that  Leppert 
has  a  phenomenal  nervous  system,  whereby 
he  can  at  will  assume  the  symptoms  of  a 
paralytic,  with  suspension  of  sensibility. 

— An  exchange  observes  that  the  last  inven- 
tion for  the  protection  of  theatre  audiences, 
is  a  "  penetrable  safety  wall,"  which  has 
just  been  patented  by  a  German  engineer. 
The  plan  is  to  make  the  interior  walls  in 
all  parts  of  the  theatre  of  papier  mache, 
made  after  a  certain  method.  Such  a  wall 
will  have  the  appearance  of  massive  stone, 
but  by  pressure  upon  certain  parts,  where 
the  words  are  to  be  painted  in  luminous 
letters,  "To  be  broken  open  in  case  of  fire, ' ' 
access  to  the  interior  corridors  is  to  be  ob- 
tained, whence  escape  to  the  outer  air  can 
be  made. 

— Eev.  A.  B.  Morey,  pastor  of  the  first 
Presbyterian  Church,  in  Cincinnati,  in  a  re- 
cent sermon  on  life  insurance,  referred  to 
the  assessment  variety  as  follows:  "They 
call  themselves  by  all  sorts  of  names — Pro- 
tective, Mutual  Belief,  Aid  Benefit  Associa- 
tions; their  publications  have  a  strong  flavor 
of  fairness  and  great  benevolence,  profess- 
ing to  insure  lives  upon  improved  princi- 
ples at  less  cost  than  the  regular  life  insur- 
ance companies.  The  payment  of  the  as- 
sessment, as  has  been  decided  by  the  courts 
is  purely  optional.  It  cannot  be  collected 
by  law,  because  there  is  no  legal  contract  to 
pay  it.  The  companies  put  themselves 
under  no  positive  obligation  to  those 
whom  they  pretend  to  insure.  Entire 
communities  have  been  demoralized  by 
these  concerns  and  those  known  as  Grave- 
yard Companies,  called  so  from  their  insur- 
ing people  within  a  few  months  of  their 
death.  Life  insurance  is  a  business.  None 
but  a  swindling  concern  pretends  to  carry 
it  on  simply  to  benefit  people.  It  does 
benefit  them,  but  it  is  conducted  for  profit. 
W%are  to  trust  it  as  we  do  any  other 
business  institution.  To  win  and  retain 
our  confidence,  it  must  trade  in  money, 
not  sentiment.  We  want  a  business  con- 
tract,  not  charity." 


— A  new  steamer  on  the  great  lakes  has 
been  named  after  the  President  of  the  Con- 
tinental Fire  Insurance  Company  of  New 
York,  Mr.  Geo.  T.  Hope. 
— The  fire  force  of  Boston  consists  of  675 
members,  151  horses,  4,530  hydrants,  and 
238  reservoirs  of  water.  There  were  727  fire 
alarms  last  year,  and  property  to  the  value 
of  $813,154  was  reduced  to  ashes. 
— It  is  said  that  Edison  authorizes  the 
statement  that  if  a  stream  of  water  from  a 
hose  came  in  contact  with  a  broken  arc 
light,  the  fireman  holding  the  hose  would 
be  instantly  killed.  The  same  result  would 
follow  an  attempt  to  cut  one  with  a  steel  in- 
strument. In  Chicago  the  municipal  au- 
thorities have  ordered  the  arc-light  wires 
passing  over  houses,  to  be  cut. 
— Several  members  of  an  organized  band  of 
professional  incendiaries,  who  have  been 
operating  in  Albany  and  Kensselaer  Coun- 
ties, N.  Y.,  for  some  time,  have  been  arrest- 
ed. Their  plan,  according  to  the  confess- 
ion of  one  of  the  fire-bugs,  was  to  lease  sta, 
bles,  stock  them  with  valuable  horses,  wag- 
ons and  harness,  and  insure  them  for  their 
full  value;  and  after  substituting  "crow- 
bait"  horses  and  dilapidated  wagons,  fire  the 
stable  and  collect  the  insurance.  There  is 
evidence  connecting  the  band  with  fires 
in  which  the  aggregate  losses  amount  to 
about  $50,000. 

— Within  the  past  month  the  American  In- 
surance Company,  of  Newark,  N.  J.,  has 
been  admitted  to  California.  The  American 
is  a  vigorous  company  of  thirty-seven  years' 
prosperous  growth,  and  has  a  paid  up  capi- 
tal of  $600,000,  and  the  very  handsome  net 
surplus  of  $805,632.  During  the  last  twenty 
years  the  assets  of  the  company  have  in- 
creased nearly  five  fold,  at  a  remarkably 
regular  rate,  from  $368,091  in  1864  to 
$1,600,730  in  the  present  year.  Not  a  single 
year  of  the  twenty  failed  to  show  an  addi- 
tion to  the  assets.  The  steady  growth  and 
uniform  prosperty  of  the  company  is  as 
creditable  to  the  management  as  it  is  satis- 
factory to  th#  stockholders.  The  agency 
for  this  field  has  been  placed  with  Messrs. 
Balfour,  Guthrie  &  Co.,  wTiose  insurance 
department  is  managed  by  George  W.  Spen- 
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— J.  R.  Mullikin,  Secretary  of  the  Mer- 
chants' Ins.  Co.,  of  Newark,  N.  J.,  sampled 
San  Francisco  climate  and  other  California 
products  during  the  Conclave. 

— An  Italian  paper  states  that  the  King  of 
Italy,  desiring  to  insure  his  life  for  3,000, - 
000  lire  for  the  benefit  of  his  family,  applied 
to  every  insurance  comjDany.  Although  he 
was  willing  to  pay  the  highest  rates,  all  the 
companies  declined  to  insure  his  life. 

— The  mortality  returns  for  England  ia  the 
year  1881 — which  have  just  been  com- 
pleted— record  the  death  of  ninety-one  per- 
sons who  were  registered  as  100  years  old 
and  upward  when  they  died,  twenty-five  of 
whom  were  men  and  sixty-six  women.  The 
oldest  man  attained  112  years. 

— Says  the  Cincinnati  Price  Current:  It  is 
proposed  to  run  the  Cincinnati  Fire  De- 
partment the  coming  year  for  $225,000. 
For  the  lack  of  an  additional  $75,000  in  the 
appropriation,  the  fire  loss  will  probably 
reach  $400,000  more  than  it  otherwise 
would,  and  if  the  insurance  companies  did 
their  duty  to  themselves  they  would  ad- 
vance the  rate  of  premium  so  as  to  bring 
them  in  $400,000  more.  If  the  city  will 
not  tax  itself  to  maintain  a  competent  fire 
department, the  insurance  companies  should 
tax  the  citizens  enough  to  make  good  the 
deficiency. 

— The  consular  finding  in  the  case  of  the 
Escambia,  which  capsized  at  the  entrance 
of  San  Francisco  harbor,  while  proceeding 
to  sea,  a  year  ago  last  June,  exonerated  the 
captain,  it  will  be  remembered,  and  attrib- 
uted the  loss  to  the  "perils  of  the  sea." 
Testimony  was  subsequently  taken  before 
the  United  States  Court  Commissioner  and 
forwarded  to  tbe  underwriters  at  Liverpool. 
A  telegram  announces  that  the  case  has 
been  decided  against  the  owners  of  the 
steamer,  who  have  returned  $45,000  to  the 
insurance  companies.  The  vessel  was  de- 
clared to  have  been  greatly  overloaded;  that 
her  freeboard,  instead  of  being  five  feet  four 
inches,  was  only  four  feet  ^n  inches;  that 
the  vessel  was  dangerously  unstable,  and 
the  captain  entirely  at  fault  in  attempting 
to  go  to  sea  while  she  was  in  that  condi- 
tion. 


— The  Mutual  Life  and  Veteran  Aid  Asso* 
elation  of  Denver  applied  for  permission  to 
do  business  in  Ohio,  but  was  refused. 

— I.  Lay  ton  Kegister,  Past  Grand  Com- 
mander of  New  Jersey,  and  Financial  Agent 
of  the  Equitable  Life  in  Philadelphia,  was 
among  the  Eeview  visitors  during  the  Con- 
clave week 

— From  a  German  paper:  Husband — "I 
want  to  tell  you  some  good  news.  I  have 
just  had  my  life  insured."  Wife — "Your 
life!  That's  just  the  way  with  you  selfish 
men.  You  would  never  think  of  having 
my  life  insured." 

— C.  P.  Terry,  an  adjuster,  formerly  of  this 
city,  but  now  of  Portland,  "darkened  our 
doorway"  during  the  Knights  Templar 
festival  last  week,  and  left  his  compliments 
and  a  fine  map  of  New  and  Old  Tacoma,  W. 
T.,  which  he  has  copyrighted.  Mr.  T.  owns 
several  additions  to  the  town  site. 

— E.  W.  Cai-penter,  Assistant  Secretary  of 
the  Firemans  Fund,  departed  for  some  un- 
known mountain  fastness,  August  24th,  for 
a  two-weeks'  respite  from  toil  and  bother. 
The  Review  hopes  he  is  finding  in  delight- 
ful variety  "sport  that  wrinkled  care  de- 
rides," in  some  rustic  solitude,  where  time 
all  unheeded  glides,  and  no  agent  can  in- 
trude, and  that  he  will  return  with  renewed 
vigor,  and  freshened  spirit. 

— Superintendent  McCall,  of  the  New  York 
Department,  recently  received  from  the  Sec- 
retary of  the  Safety  Fund  Mutual  Assess- 
ment Life  Assurance  Society  of  Philadel- 
phia an  application  for  permission  to  do 
business  in  New  York,  to  which  he  replied: 
"  On  referring  to  your  income  and  disburse- 
ments, I  find  that  you  received  from  mem- 
bers, during  the  year,  $14,599.09,  and  dis- 
bursed for  expenses  and  advances  made  by 
officers  in  the  same  period,  $16,923.16. 
That  it  was  necessary,  in  order  to  meet  the 
expenses  of  your  society,  to  borrow  from 
your  directors  $5,885  08;  and  that  you  owe 
for  salaries,  advances  made  by  officers,  med- 
ical examinations,  etc.,  $9,246.59.  When 
your  society  reaches  that  period  that  it  is 
able  to  pay  its  debts  from  its  receipts.  I  will 
consider  your  application  for  admission, 
and  not  before." 
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— Some  of  the  Detroit  fire  offices  will  not 
employ  brokers  under  any  consideration, 
and  it  is  said  that  ere  long  others  will  fol- 
low their  example. 

— The  Insurance  World  thinks  that  insur- 
ance companies  do  not,  as  a  rule,  make 
enough  account  of  either  the  material  or 
construction  of  cornices,  which  very  often 
serve  as  conductors  of  fire  and  stimulate 
drafts  of  flame. 

— The  City  Attorney  of  Chicago  has  decided 
that  all  insurance  agents  are  brokers  within 
the  meaning  of  the  law  which  taxes  brok- 
ers $50  for  the  privilege  of  doing  business 
in  that  city.  To  evade  the  law,  many 
brokers  took  out  licenses  as  regular  agents; 
hence  the  decision. 

—At  a  meeting  of  the  Underwriters'  Union, 
held  in  Minneapolis,  August  9th,  the  local 
manager  was  ordered  to  advance  rates  25 
per  cent,  on  all  property,  except  mills  and 
dwellings  on  certain  streets,  pending  some 
improvement  in  the  means  of  protection, 
chief  among  which  is  a  more  adequate 
water  supply. 

— The  Cincinnati  fire  department  consists 
of  twenty-two  engine  companies,  six  hook 
and  ladder  companies,  and  one  fuel  compa- 
ny. The  entire  membership  comprise  167 
men,  inchiding  officers  and  those  connected 
with  the  fire  alarm  telegi-aph.  There  are 
twenty  steam  engines  in  use,  one  chemical 
engine,  and  five  hook  and  ladder  trucks. 
The  total  number  of  alarms  responded  to 
during  the  year  was  438. 

— There  are  sixty-four  stock  fire  companies 
doing  business  in  Kansas,  not  one  of  which 
was  organized  under  the  laws  of  that 
State.  Six  companies  withdrew  during 
1882.  The  fire  risks  written  in  1882 
amounted  to  $71,687,793,  an  increase  of 
$18,950,166  over  the  business  of  the  previ- 
ous year.  Of  this  amount,  the  mutuals 
wrote  $1,474,469.  Ten  years  ago  the  total 
amount  written  was  $17,745,674,  a  differ- 
ence illustrating  the  marvelous  growth  of 
thelBtate.  The  premium  income  for  1882, 
of  the  stock  companies,  was  $1,135,698; 
losses  incurred,  $3(5,597,  a  loss  lutio  of  33 
per  cent.  The  average  rate  of  premium  on 
business  in  the  State  was  1.62. 


— A  "compact"  has  just  been  successfully 
formed  at  Dubuque,  Iowa,  and  all  the  agen- 
cies have  gone  into  it. 

— A  lighted  cigar  stump,  falling  between 
two  planks  of  the  great  Brooklyn  bridge, 
recently,  ignited  the  wood,  and  but  for  the 
timely  arrival  of  the  roundsman  might 
have  caused  serious  damage  to  the  struc- 
ture. 

—  H.  M.  Grant,  who  has  been  connected 
with  the  Pacific  Coast  branch  of  the  Lion 
ever  since  its  establishment  here,  is  now  as- 
sociated with  Messrs.  Balfour,  Guthrie  & 
Co.  as  special  agent.  The  insurance  agency 
of  these  gentlemen  is  to  be  congratulated 
upon  so  valuable  an  accession. 

— An  exchange  says  that  the  combined 
assets  of  the  life  insurance  companies  of 
the  United  States  exceed  the  entire  national 
bank  circulation  by  more  than  one  hundred 
million  dollars.  Claims  were  paid  in  1881 
to  the  amount  of  $54,144,649,  while  the 
losses  by  failure  of  life  companies  amounted 
to  less  than  one  per  cent,  of  the  aggregate 
business  transactions, 

— The  protracted  and  varied  experience  of 
the  secretary  of  a  Hartford  hat-passing 
insurance  company,  in  dealing  with  the 
confiding  innocents  who  put  their  trust  in 
assessment  insurance,  has  evidently  led 
him  to  the  conclusion  that  they  all  are  so 
foolish,  so  gullible,  that  the  following  offer 
will  excite  no  suspicion  :  "On  a  deposit  of 
ten  dollars  in  this  company's  safety  fund, 
at  the  end  of  five  years  the  first  annual  re- 
turn will  exceed  twenty  dollars." 

— The  Industrial  Life  Association,  an  Indi- 
anapolis co-operative  bubble,  has  been  sued 
by  Mrs.  Emma  Withers  for  $1,000  damages. 
In  her  complaint  she  alleges  that  the  asso- 
ciation issued  a  policy  for  $1,000  on  the  life 
of  her  husband.  Upon  his  death,  which  oc- 
curred shortly  thereafter,  an  agent  for  the 
defendant  association  secured  a  surrender  of 
the  policy  by  insisting  that  unless  the  claim 
was  compromised  for  $442,  its  payment 
would  be  resisfed,  on  the  gi'ound  that  the 
policy  was  obtained  by  fraud  and  misrepre- 
sentation. She  claims  to  have  been  intim- 
idated, and  declares  that  the  policy  was 
obtained  in  good  faith. 
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— Thirteen  life  insurance  companies  are  at 
present  authorized  to  do  bi^siness  in  Kan- 
sas. 

— The  Georgia  Senate  has  passed  a  bill 
making  it  unlawful  for  an  insurance  com- 
pany to  appeal  from  State  to  Federal  courts . 
— The  new  marine  insurance  law  of  Massa- 
chusetts now  requires  only  fifty  per  cent,  of 
the  premiums  to  be  held  as  a  reserve  until 
the  expiration  of  policy, 
— The  Scottish  Financier  is  the  title  of  a  new 
insurance  and  banking  journal,  hailing 
from  Glasgow,  It  presents  many  assur- 
ances of  a  useful  and  prosperous  career, 

— Several  of  our  insurance  contemporaries, 
who  live  in  fragile  houses,  are  throwing 
grammatical  brickbats  with  the  rashness 
and  conceit  of  amateurs.  It  is  silly  sport, 
gentlemen — it  does  no  good  and  brews  ill 
will. 

— The  Supreme  Lodge,  Knights  of  Honor, 
at  its  last  session  resolved  not  to  pay  bene- 
fits for  deaths  by  suicide,  whether  the  sui- 
cide be  sane  or  insane.  It  is  proposed  to 
call  in  the  outstanding  certificates  and  in- 
sert in  them  the  anti-suicide  clause, 

— The  Tariff  Association  of  New  York  city 
now  pays  a  dollar  to  each  member  for  each 
attendance.  The  Monitor  says  that  the 
absolute  success  of  the  association  is  attested 
by  its  fruits,  and  the  only  regret  is  that  the 
time  is  not  yet  ripe  for  extending  its  sphere 
of  usefulness. 

— The  Supreme  Court  of  Vermont  has  re- 
cently made  a  decision  of  interest  to  insur- 
ance companies  and  policy-holders.  The 
insurance  was  on  a  stock  of  goods  in  a 
country  store,  and  the  company  sought  to 
avoid  liability  on  the  ground  of  a  violation 
of  a  by-law  which  forbade  the  keeping  of 
gunpowder  "upon  the  premises  insured." 
The  Court  held  that  the  condition,  being 
one  of  forfeiture,  must  be  construed  strict- 
ly against  the  company  and  in  favor  of  the 
the  insured,  and  that  as  the  word  "prem- 
ises" legally  meant  lands  and  tenements, 
its  definition  could  not,  under  such  rule  or 
construction,  be  held  to  include  "  dry  goods 
and  groceries,"  which  were  the  subject  of 
the  insurance,  and,  therefore,  the  by-law 
had  no  application  to  this  particular  case. 


— The  fourteenth  annual  convention  of  the 
Fire  Underwriters'  Association  of  the  North- 
west was  held  in  Chicago  on  the  29th  and 
30th  ult.  The  compact  system  was  thor- 
oughly discussed. 

— In  the  last  two  complete  assessments  of 
the  Knights  of  Honor,  there  were  215  lodges 
suspended  for  non-payment  of  assessments. 
The  members  of  the  lodges  thus  suspended 
were  therefore  deprived  of  their  right  to 
benefits,  although  many  of  them  had  prob- 
ably paid  their  assessments  promptly. 
—In  Illinois,  during  the  year  18S2,  8,730 
life  policies  were  issued,  covering  $22,566,- 
715  of  insurance.  A  comparison  of  the 
business  transacted  in  this  State,  during 
1882,  with  that  of  1881  shows  an  increase  of 
853  in  the  number  of  policies  issued,  'an  in- 
crease of  $2,082,420  in  amount  of  insurance 
effected,  an  increase  of  $400  681  of  pre- 
mium income,  and  a  decrease  of  $309,201 
in  amount  of  losses  and  claims  paid. 
— The  hearing  in  the  application  of  the  Iowa 
assessment  companies  for  a  writ  of  manda- 
mus to  compel  the  Auditor  of  State  to  issue 
them  a  certificate  to  do  business  in  Iowa, 
resulted  in  a  denial.  The  Auditor  contend- 
ed that  these  companies  are  not  insurance 
companies  within  the  meaning  of  the  Iowa 
statutes,  as  they  simply  agreed  to  turn  over 
such  money  as  may  be  collected  on  a  death 
assessment,  whatever  proportion  it  may 
bear  to  the  face  of  the  certificate;  and  the 
Court  sustained  him  in  this  opinion. 
—  The  London  Bevieiv  of  August  1  says:  A 
perusal  of  the  report  of  the  seventh  annual 
meeting  of  the  Fire  Insurance  Underwriters 
of  the  Pacific  is  as  interesting  as  anything 
■we  have  yet  come  across  in  the  shape  of 
pamphlet  literature.  The  very  frontispiece 
shows  signs  of  originality,  and  in  the  griz- 
zly bear  crossing  the  railway  track  and 
growling  at  the  approaching  locomotive  we 
see  evidences  of  that  humor  which  ever 
stamps  the  American.  From  a  mass  of  in- 
teresting information  we  select  at  present  a 
paper  written  by  Mr.  Wm.  Sexton  on  "Fire 
Departments  and  Water  Supply."  Mr.  3fex- 
ton  gives  a  short  summary  of  the  relative 
positions  of  underwriters  and  the  public 
with  an  amount  of  care  and  brevity  which 
demand  our  admiration. 
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—  A  new  fire  insuranco  company,  with  a 
capital  of  $200,000,  is  being  organized  in 
Chicago. 

—  An  English  magazine  says  there  is  a  re- 
vival of  the  report  that  the  Travelers  of 
Hartford  is  about  to  establish  itself  in  En- 
gland. 

—  A  new  English  fire  insurance  company  is 
announced.  It  is  to  be  known  as  the  Lon- 
don Commercial,  with  a  capital  of  $5,000,- 
000  in  50,000  shares  of  $100  each. 

—  A  man  at  Cranmour  Farm,  N.  J  ,  has  a 
female  dog  valued  at  $20,000  and  insured  in 
an  accident  company  for  $10,000.  Her  pups 
bring  an  annual  revenue  of  from  $1,000  to 
$1,500. 

— At  a  recent  union  excursion  of  two  Sun- 
day-schools at  Bennington,  Vt.,  a  philan- 
thropic citizen  of  the  town  paid  the  accident 
insurance  premiums  on  $38,000,  covering 
the  children  of  both  denominations. 

— Over-insurance  is  said  to  have  largely  in- 
creased the  number  of  incendiary  fires  in 
Albany,  N.  Y.  There  have  been'  twenty-six 
incendiary  fires  within  the  past  nine  mouths; 
against  twenty  for  the  twelve  months  pre- 
vious. 

— According  to  the  census,  756,893  persons 
died  in  this  country  during  1880.  The 
death-rate  for  that  year  was  15.1  per  thous- 
and. In  1870  the  death-rate  was  12.8  per 
thousand,  and  in  1860  it  was  12.5.  The  in- 
creased percentage  for  1880,  is  thought  to 
have  been  owing  to  the  more  thorough  re- 
turns for  that  year. 

—  The  kind  forbearance  of  the  reader  is  so- 
licited for  this  number  of  the  Eeview,  and 
the  writer  hopes  that  his  "sins  of  commis- 
sion and  omission,"  as  they  may  be  mani- 
fest in  these  columns,  will  be  viewed  with 
"no  critic's  eye."  Notwithstanding  the  cel- 
ebration of  the  Conclave  in  due  and  fitting 
ways,  the  Eeview  appears  at  the  usual  time, 
for  which  many  thanks  to  Messrs.  Paste 
and  Shears,  those  indefatigable  editorial  co- 
laborers.  Mr.  Edwards  and  family  will  re- 
turn about  the  20th  inst.  Befreshed  by 
sports  with  the  rod  and  gun,  Mr.  Edwards 
will  return  ready,  with  the  hard  shillaly  of 
facts  and  logic  to  ' '  crack  the  head  "  of  the 
first  insurance  fraud  that  heaves  in  sight. 


—  Many  of  the  fire  offices  in  San  Francisco 
were  among  the  most  tastefully  decorated 
buildings,  Conclave  week. 

—  The  newspaper  venture  of  Fairman,  the 
late  New  York  Superintendent,  was  a  dis- 
mal failure.  The  bautliug  lived  three  days. 
— The  poet  Longfellow's  estate  included  fif- 
ty shares  of  the  stock  of  the  Fireman's  Fire 
Insurance  Company  of  Boston,  worth  $150 
per  share. 

—The  Western  Fireman  warns  underwrit- 
ers and  building  departments  that  tar  and 
gravel  roofs  are  not  only  not  fire-proof,  but 
are  positive  aids  in  the  spreading  of  fire. 
—General  K.  B.  Beath,  Secretary  of  the 
United  Firemen's  Insurance  Co.  of  Phila- 
delphia, has  been  elected  Commander-in- 
Chief  of  the  Grand  Army  of  the  Republic. 

— The  Universal  Marine  Insurance  Compa- 
ny of  London  has  been  admitted  to  do  busi- 
ness in  the  State  of  New  York.  The  Uni- 
versal was  established  in  1860,  and  hae  a 
paid-up  capital  of  $750,000. 

— Within  the  past  four  years,  twenty  co-op- 
erative life  insurance  companies  have  been 
organized  in  Kansas,  of  which  twelve  have 
failed,  and  several  of  the  remainder  are  on 
the  verge  of  dissolution. 

—  A  bill  has  been  introduced  in  the  British 
Parliament,  the  object  of  which  is  described 
as  being  to  render  damageg  under  the  "  col- 
lision clause  "  in  marine  policies  of  insur- 
ance irrecoverable  as  regards  the  ship  proved 
to  have  been  in  fault. 

—  Thos.  D.  Keller,  Secretary  of  the  Penn- 
sylvania Insurance  Company  of  Pittsburgh, 
arrived  in  San  Francisco  on  the  6th  inst., 
on  a  tour  of  inspection.  He  will  visit  Los 
Angeles  and  San  Jose  before  going  north. 
From  Portland  Mr.  Keller  will  return  home 
via  the  Northern  Pacific. 

— At  a  recent  wedding  of  a  Troy  lawyer,  be- 
sides numerous  and  costly  gifts  to  the  bride, 
there  was  one  to  the  gi-oom,  consisting  of  a 
policy  of  accident  insurance  dating  from 
noon  of  the  wedding  day  and  expiring  at 
noon  of  the  day  following.  Upon  its  face 
in  due  form  was  indorsed  a  "  permission  to 
marry  not  exceeding  one  time  during  the 
life  of  this  policy." 
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— All  the  wires  of  the  now  postal  telegraph 
company  rnn  underground  in  Chicago,  and 
work  with  perfect  success. 

— A  Philadelphian  has  invented  a  little  in- 
strument that  strikes  a  loud  alarm  as  soon 
as  the  temperature  rises  to  125  degi-ees  It 
is  designed  to  awaken  sleepers  in  case  of 
fire. 

— J.  W.  G.  Cofran,  agent  of  the  Hartford 
and  Commercial  Insurance  Companies  at 
Portland,  and  formerly  a  resident  of  San 
Francisco,  was  among  the  Conclave  visit- 
ors, and  "paid  his  respects"  to  the  Ee- 

VIEW, 

— Creditors  of  the  Great  Western  of  Chi- 
cago, which  was  burned  out  by  the  Chicago 
fire  of  1871,  who  have  not  called  for  their 
dividends,  are  notified  that  they  must  pre- 
sent their  claims  by  October  1st,  or  they 
will  be  forever  debarred. 

— The  average  rate  of  premium  charged  on 
fire  and  inland  business  in  Michigan  in 
1882,  by  the  several  classes  of  companies, 
was  as  follows:  Michigan,  $1.27;  other 
States,  $1.45;  foreign,  $1.45,  In  1881  the 
rate  was,  respectively,  $1.19,  $1.21  and 
$1.46. 

—The  cost  of  the  San  Francisco  Fire  De- 
partment for  the  fiscal  year  ending  June 
30th  was  $267,813,  of  which  $207,060  was 
expended  for  salaries.  The  total  force  em- 
braces 350  men.  The  apparatus  of  the  de- 
partment consists  of  13  steamers,  8  hose- 
carts,  4  trucks,  5  reserve  steamers,  5  reserve 
hose-carts,  2  reserve  trucks,  23,200  feet  of 
2^-inch  hose  and  1,000  feet  of  3i-inch  hose. 
Seventy-two  horses  are  employed. 

— The  Kansas  Superintendent  of  Insurance 
says  of  the  assessment  plan,  as  practiced  in 
his  State :  Companies  of  this  class  are  ex- 
empt by  law  from  the  supervision  of  the 
Department;  consequently,  the  field  being 
clear  for  them  to  do  as  they  please,  the 
State  is  flooded  with  institutions  calling 
themselves  co-operative  life  insurance  com- 
panies or  associations,  when  they  are  in 
most  case  barefaced  swindles,  seeking  this, 
a  new  field,  for  plunder.  Such  of  our  peo- 
ple as  have  no  money  to  bestow  upon  their 
oily-tongued  solicitors,  as  objects  of  char- 
ity, will  do  well  to  investigate. 


— H.  L.  Aldrich,  editor  of  the  Western  In- 
Rurance  Review,  of  St.  Louis,  was  among 
San  Francisco's  Eastern  visitors  during 
Conclave  week,  and  for  too  brief  a  time  re- 
flected the  light  of  his  knightly  counte- 
nance in  the  office  of  the  Coast  Eeview. 

— New  life  policies  issued  in  Michigan  in 
1880,  1881  and  1882  were  lespectively  as 
follows:  2,901,  3,542  and  4,478.  Amount 
insured  in  1882,  $8,983,791;  premiums  re- 
ceived, $1,430,249;  losses  paid,  $672  492— 
an  increase  of  $36,504  over  the  preceding 
year. 

— Every  insurance  broker  in  St.  Louis  must 
pay  a  license  of  $60.  A  broker  is  now  de, 
fined  as  an  insurance  agent  who  places  insur- 
ance in  any  company  but  the  one  which  he 
represents  as  regular  agent,  taking  a  com- 
mission therefor.  St.  Louis  always  imitates 
Chicago. 

— The  New  Hampshire  Legislature  has 
passed  a  bill  requiring  annual  statements  to 
•be  made  to  the  Insurance  Commissioner  by 
certain  bene'Scial  associations  and  societies 
doing  business  in  the  State.  The  more 
light  that  is  thrown  upon  the  affairs  of 
these  soap-bubble  insurance  societies,  the 
fewer  their  dupes. 

— A  number  of  companies  doing  business 
in  Chicago  have  refused  to  contribute  fur- 
ther to  the  support  of  the  fire  patrol  of  that 
city  until  its  conduct  and  organization 
have  undergone  a  thorough  examination  by 
a  committee  of  the  local  board.  It  is 
claimed  that  many  abuses,  for  which  the 
Chief  is  directly  responsible,  require  imme- 
diate correction.  A  committee  is  investi- 
gating the  matter. 

— At  a  recent  fire  in  Galveston,  Texas,  not 
a  drop  of  water  could  be  obtained  for  over 
half  an  hour  after  the  arrival  of  the  fire- 
men. The  absence  of  wind  alone  prevented 
an  extensive  and  destructive  fire.  A  sub- 
sequent message  to  the  city  council,  signed 
by  over  200  prominent  citizens,  appealing 
for  immediate  preventive  measures,  and 
protesting  against  the  dangerous  and  costly 
delay  of  preceding  councils,  has  resulted  in 
a  contract  for  the  construction  of  water- 
works, with  a  capacity  amply  sufficient  for 
a  city  of  100,000  inhabitants. 
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I — FIRE. 

Completion  of  Contract  —  Attachment 
OF  EiSK.  —  The  plaintiff  owned  a  mill  upon 
which,  together  with  the  machinery  and 
stock  therein,  there  were  policies  of  insur- 
ance amounting  in  the  aggregate  to  $37,000. 
Having  made  an  addition  to  the  mill,  the 
plaintiff  requested  his  insurance  agent  to 
place  $5,000  more  insurance  upon  the  prop- 
erty. Not  thinking  it  wise  to  take  further 
risk  for  the  companies  which  he  represent- 
ed, the  agent  applied  by  telegraph  to  an- 
other insurance  agent,  who  represented  the 
defendant  companies.  The  latter  agent,  a 
Mr.  Spencer,  who  had  insurance  in  another 
company  on  the  plaintiff's  property,  agreed 
to  take  $5,000  risk  in  the  two  companies, 
one-half  each.  Nothing  passed  relative  to 
the  rate  of  premium,  the  time  when  the  pol- 
icy was  to  attach  and  end,  or  the  apportion- 
ment to  be  made  between  the  old  mill  and 
the  addition  to  it,  or  between  the  buildings 
and  the  stock  and  machinery;  but  late  in 
the  afternoon  of  the  same  day  he  entered  in 
his  book  the  insurance  as  agreed,  apportion- 
ed at  the  same  rate  of  premium  as  in  the 


policy  already  issued.  Prior  to  this  entry, 
about  noon  of  the  same  day,  the  premises 
had  caught  fire  and  sustained  considerable 
damage.  The  companies  refused  to  pay  any 
part  of  the  loss,  on  the  ground  that  no  con- 
tract of  insurance  had  been  completed  and 
that  no  risk  had  attached.  The  testimony 
at  the  trial  tended  to  show  that  it  is  the  cus- 
tom of  fire  underwriters  to  make  all  risks 
begin  and  end  at  noon.  If  the  insurance  is 
to  apply  at  once,  the  policy  is  dated  from 
noon  immediately  preceding  the  making  of 
the  contract.  At  the  time  of  the  applica- 
tion, according  to  the  testimony,  all  persons 
concerned  in  the  transaction  were  ignorant 
of  the  fire.  Held,  That  there  was  no  com- 
pleted contract  of  insurance.  Mr.  Spencer 
was  willing  to  make  a  definite  contract  of 
insurance  of  some  kind  on  plaintiff's  prop- 
erty, and  if  his  entry  in  his  book  had  corre- 
sponded to  the  terms  of  any  agi-eement  made 
between  him  and  the  plaintiff,  the  contract 
might  be  said  to  have  been  completed;  but 
nothing  had  been  agreed  upon  or  discussed 
in  regard  to  the  terms  of  the  contract.  The 
rate  of  premium,  time  of  the  policy,  and  ap- 
portionment between  the  buildings  and  the 
stock  and  machinery  were  not  agreed  upon 
or  mentioned.  Some  apportionment  was 
clearly  intended,  but  there  was  nothing  to 
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show  that  the  apportionment  made  by  the 
agent  was  assented  to  by  the  plaintiff,  or 
would  have  been  satisfactory  to  him.  On 
the  contrary,  it  is  probable  that  the  plaintiff 
would  have  insisted  upon  a  materially  dif- 
ferent apportionment.  It  was  probable,  also, 
that  the  plaiiitififs  agent  understood  that  the 
risk  was  to  begin  on  the  following  day.  The 
plaintiffs  counsel  attempted  but  failed  to 
prove  that  the  rate  of  premium  was  fixed  by 
the  usage  or  previous  course  of  dealing  be- 
tween the  parties. — Horace  A .  Kimball  vs. 
Lionand  Meriden  Fire  Insurance  Companies; 
U.  S.  Circuit  Court  for  Rhode  Island,  Au- 
gust 23,  1883. 

Incumbrance — Forfeiture. — The  insured 
answered  "No,"  in  reply  to  a  question  in 
the  application  whether  the  property  was 
mortgaged  or  otherwise  incumbered.  It 
was  shown  that  there  was  a  mortgage  upon 
the  property  at  the  time  of  the  application. 
Held,  That  a  failure  to  state  all  the  incum- 
brances when  required  by  the  policy  or  by 
the  application,  when  made  a  part  of  the 
policy,  or  even  when  not  so  made  a  part 
when  the  omission  is  material,  will  work  a 
forfeiture. — Indiana  Insurance  Company  vs. 
Brehm;  Supreme  Court  of  Indiana,  May, 
1883. 

Occupation  —  Instructions  —  Breach  of 
Warranty.  —  The  application  stated  that 
the  dwelling  insured  was  to  be  occupied  by 
a  tenant.  The  policy  provided  that  if  it 
ceased  to  be  occupied  as  a  dwelling,  the  pol- 
icy should  cease.  The  tenant  moved  out  in 
the  evening,  and  the  fire  broke  out  about 
2  o'clock  on  the  following  morning,  totally 
consuming  the  dwelling.  Defendant  re- 
quested the  (lower)  Court  to  instruct  the 
jury  that  by  the  terms  of  the  policy  the  in- 
surance thereunder  ceased  as  soon  as  the 
house  became  unoccupied,  and  to  find  ac- 
cordingly. The  Court  charged  the  jury  that 
if  the  house  had  ceased  to  be  occupied  with- 
in the  meaning  of  the  policy,  a  recovery 
could  not  be  made  by  the  plaintiff.  Held, 
That  by  the  terms  of  the  contract  non- 
occupation  avoided  the  policy,  and  that 
the  Court  erred  in  charging  that  the  contract 
must  be  construed  in  reference  to  possible 
temporary  vacancies  during  changes  of  ten- 


ants. The  plaintiff  contended  that  the  fire 
probably  originated  before  the  premises  were 
unoccupied.  Conceding  the  inquiry  to  be 
important,  the  Court  held  that  it  was  a 
question  of  fact  for  the  jury,  and  not  a  ques- 
tion of  law.  The  policy  stipulated  that  all 
applications  must  be  signed  by  the  insured 
or  by  his  authority,  and  that  all  statements 
would  be  deemed  warranties  by  the  insured. 
It  was  contended  by  the  defendant  that  there 
was  a  breach  of  the  warranties.  The  Court 
was  requested  to  instruct  the  jury  that  all 
the  statements  in  the  application  were  war- 
ranties on  the  part  of  the  assured,  and  that 
it  was  of  no  consequence  whether  the  war- 
ranty was  material  to  the  risk  or  not.  If 
untrue  there  could  be  no  recovery  upon  this 
policy.  The  Court  did  not  so  charge,  but 
charged  that  the  statements  on  the  applica- 
tion were  warranties,  provided  they  related 
to  the  risk  assumed.*  Held,  'I  hat  the  Court 
in  this,  too,  erred.  The  parties  made  these 
matters  material,  and  they  must  be  so  re- 
garded, whether  they  related  to  the  risk  or 
not.  The  only  proper  question  for  the  jury 
was  whether  they  were  true.  If  they  were 
not  true,  there  was  a  breach  of  the  warranty, 
and  there  can  be  no  recovery. — Benjamin  F. 
Bennett  y&.  Agricultural  Insurance  Company; 
Supreme  Court  of  Connecticut,  January, 
1883. 

Alienation  of  Property  —  Sale  under 
Foreclosure  —  Agency.  —  1 .  A  fire  policy 
was  to  become  void  upon  a  sale  or  alienation 
of  the  property.  At  the  time  of  the  fire  a 
decree  in  chancery  for  sale  of  the  property 
on  foreclosure  had  been  entered,  and  the 
property  had  been  put  up  for  sale  by  the 
sheriff,  and  bid  in  by  the  mortgagor,  but  no 
deed  had  been  delivered,  and  because  of  the 
fire  the  mortgagee  refused  to  accept  a  deed. 
Held,  That  the  policy  had  not  become  void 
by  sale  or  alienation,  and  that  the  original 
owner  had  an  insurable  interest  at  the  time 
of  the  fire.  2.  An  agent  may  take  out  in 
his  own  name  a  policy  of  fire  insurance  on 
his  principal's  property  for  the  principal's 
benefit,  and  it  will  be  valid  if  the  agent's  act 
be  either  originally  authorized  or  subse- 
quently sanctioned  before  or  after  the  fire. 
— Marts  vs.  Cumberland  Insurance  Compa- 
pany;  New  Jersey  Supreme  Court. 
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Fixtures — What  Constitutes. — The  pol- 
icies were  on  building  occupied  for  stores 
and  shoe  factory,  and  payable  to  mortgagee. 
Three  policies  excepted  store  fixtures,  a 
fourth  excepted  store  or  other  fixtures. 
Held,  That  what  constitutes  fixtures  could 
not  be  tested  by  their  removability  as  be- 
tween mortgagor  and  mortgagee,  since  as 
between  tenant  and  landlord  the  former 
might  have  removed  them.  The  word  fix- 
tures must  be  interpreted  according  to  its 
popular  meaning.  Held,  That  store  fixtures 
mean  fittings  or  furniture  adapted  to  make 
a  room  a  store,  but  does  not  here  apply  to 
factory  fixtures.  Held,  That  the  term  does 
not  include  partitions,  doors,  windows, 
boiler  fixtures,  elevator  machinery,  steam- 
heating  appliances,  gas  piping  and  speaking 
tube,  but  does  include  wooden  tank,  gas 
fixtures,  shelving,  counters  and  basins. — 
Thurston  vs.  Union  Insurance  Company  et 
al.;  U.  S.  C.  C,  N.  H.,  May,  1883— Insur- 
ance Law  Journal  for  September . 

Verbal  Contract— Loss. — A  verbal  con- 
tract of  insurance  against  loss  by  fire  when 
fairly  and  understandingly  entered  into,  is 
as  valid  and  binding  as  though  reduced  to 
writing  and  signed  by  the  respective  parties, 
but  in  a  suit  on  such  policy  the  plaintiff  can- 
not recover  for  a  loss  without  showing  that 
the  contract  was  completed  before  the  hap- 
pening of  the  loss. — Paddon  vs.  People's  In- 
surance Company,  III.,  June  16,  1883. 

Concealment — Breach  of  Conditions. — 
In  this  case  the  policy  provided  that  if  the 
property  insured  were  conveyed,  or  if  it 
were  incumbered  by  mortgage  without  the 
consent  of  the  company,  or  if  any  transfer 
or  change  of  title  occurred,  or  if  the  prop- 
erty should  be  levied  upon  under  process  of 
law,  the  policy  should  be  void.  In  answer 
to  the  question  whether  the  property  was 
mortgaged,  the  applicant  showed  a  mortgage 
to  a  loan  and  savings  company.  There  were 
at  the  time  two  mortgages  to  that  company. 
After  the  policy  was  made,  a  mortgage  was 
given  to  secure  indorsements,  but  it  was 
subsequently  discharged.  Another  mort- 
gage was  given  by  the  plaintiff  to  his  part- 
ner when  the  latter  retired  from  the  firm. 
The  company  were  not  apprised  of  the  ex- 


istence of  these  mortgages.  Held,  That 
there  was  a  violation  of  the  condition,  and 
the  plaintiff  could  recover  nothing  from  the 
company.  Held,  also.  That  the  condition, 
so  far  as  it  was  applicable  to  the  incum- 
brance referred  to,  was  fair  and  reasonable. 
The  Court,  however,  questioned  the  fairness 
of  that  part  of  the  condition  which  render- 
ed the  policy  void  in  case  the  property  should 
be  levied  upon  under  jn-ocess  of  law. —  Wilby 
vs.  The  Standard  Insurance  Company; 
Queen's  Bench  Division  Ontario  High  Court, 

II — marine. 
"  Perils  of  the  Sea." — A  &  Co.  owned  a 
cargo  of  barley  in  France  and  shipped  it  by 
B  &  Co.'s  schooner  to  London,  and  the  bill 
of  lading  provided  for  a  safe  delivery,  "  the 
perils  of  the  sea  "  excepted.  The  vessel,  in 
sailing  up  the  Thames,  collided  with  a  steam- 
ship and  was  sunk;  the  collision  resulted 
from  the  schooner's  helm  being  put  to  star- 
board, but  not  from  any  negligence  on  her 
part,  and  there  was  no  finding  whether  or 
not  the  steamship  was  at  fault.  An  action 
was  brought  for  the  loss  of  the  barley,  and 
the  plaintiffs  recovered,  on  the  ground  that 
the  collision  was  one  of  "the  perils  of  the 
sea."  An  appeal  was  taken  to  the  Court  of 
Appeal,  when  the  judgment  in  the  case 
(Woodly  vs.  Mitchell)  was  given  in  favor  of 
the  defendants.  Brett,  L.  J.,  in  the  judg- 
ment, said:  "In  a  case  like  this  it  was  only 
necessary  for  the  plaintiffs  to  prove  non-de- 
livery of  the  cargo,  and  the  defendants 
could  only  answer  in  one  way,  showing  that 
their  non-delivery  was  caused  by  something 
excepted  in  the  bill  of  lading.  This  bill  ex- 
cepted only  the  perils  of  the  sea.  But  when 
a  collision  occurs,  without  the  fault  of  either 
vessel,  it  is  not  '  a  peril  of  the  sea '  within 
the  meaning  of  these  words  in  an  English 
bill  of  lading.  On  the  finding  of  the  jury  in 
this  case  the  defendants  must  fail,  as  they 
have  only  found  that  the  schooner  was  not 
negligent.  Now,  the  moment  it  appears 
there  was  a  collision  between  a  sailing  ves- 
sel and  a  steamship,  the  Court  is  bound  to 
take  note  of  the  rule  that  it  is  the  duty  of 
the  sailing  vessel  to  keep  her  course  and  the 
duty  of  the  steamship  to  keep  out  of  her 
way.  Even  if  there  was  no  negligence  on 
board  the  schooner,  there  must  have  been 
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some  on  board  of  the  steamship,  and  it  is 
clear  that  a  collision  which  happens  in  con- 
sequence of  negligence  on  either  vessel  can- 
not be  said  to  be  'a  peril  of  the  sea '  with- 
in the  meaning  of  these  words  in  a  bill  of 
lading." 

Damages — Payment  of  Insurance  a  Bar 
TO  THEIR  Kecovery. — In  the  action  of  An- 
drew Rintoul  and  others,  of  Glasgow,  against 
the  New  York  Central  Eailroad  Company, 
for  the  recovery  of  the  value  of  flour  de- 
stroyed by  a  collision,  a  judgment  was  re- 
cently rendered.  The  facts  are  briefly  as 
follows:  On  July  30,  1880,  a  St.  Louis  mill- 
ing company  contracted  with  the  Merchants' 
Dispatch  Company  for  the  shipment  of  1,400 
sacks  of  flour  to  Glasgow,  Scotland.  The 
flour  was  delivered  to  one  of  the  railroad 
companies  and  duly  receipted  for.  The  re- 
ceipts were  surrendered  to  the  St.  Louis 
agent  of  the  Dispatch  Company,  who  gave  a 
bill  of  lading  therefor.  The  train  carrying 
the  flour  collided  with  another  train  at  Pal- 
myra, N.  Y.,  and  the  flour  was  destroyed. 
The  Phenix  Insurance  Company,  which  had 
insured  the  flour,  paid  to  the  plaintiff's  the 
loss  incurred.  The  Court  held  that,  in  the 
absence  of  any  contract  on  the  subject,  if 
the  insured  owner  accepts  payment  from 
the  insurers  they  may  use  the  name  of  the 
assured  in  an  action  to  obtain  redress  from 
the  carrier  whose  failurej^of  duty  caused  the 
loss.  By  the  contract  in  question  the  own- 
er agrees  that  the  carrier,  when  he  has  paid 
for  the  loss,  may  have  the  benefit  of  the  in- 
surance. The  owner  is  only  bound  to  ac- 
count to  the  carrier  for  the  net  avails  of  the 
insurance,  and  if  these  avails  were  less  than 
the  value  of  the  goods,  a  balance  would  still 
be  due  from  the  defendant.  The  defendant 
is  liable  for  the  amount  of  the  loss,  deduct- 
ing the  sum  which  the  plaintiff's  have  al- 
ready received  by  way  of  indemnity,  and  as 
the  entire  amount  of  the  loss  has  been  paid, 
the  plaintiffs  are  entitled  under  the  contract 
to  recover  nothing  more, 

III — LIFE. 

Forfeiture  —  Overdue  Premiums. — The 
defendant  company,  on  March  19,  1869,  is- 
sued to  Alfred  Tullidge  and  others  a  policy 
for  ten  thousand  dollars  on  the  life  of  Frank 


E.  Tullidge,  the  premiums  to  be  payable  on 
the  19th  of  March,  June,  September  and 
December,  each  year,  at  the  branch  office  in 
Philadelphia,  or  to  any  duly  authorized 
agent.  The  policy  provided  that  the  pre- 
miums should  be  paid  on  or  before  the  days 
upon  which  they  became  due,  and  that  no 
agent  was  authorized  to  make,  alter  or  dis- 
charge contracts,  or  waive  forfeitures.  The 
company  agreed,  according  to  a  provision 
in  the  policy,  that  after  due  payment  of  pre- 
miums for  three  full  years,  they  would,  on 
the  surrender  of  the  policy,  issue  another 
policy,  on  which  no  further  premiums  should 
be  required,  for  an  amount  equal  to  the  to- 
tal amount  of  premiums  paid.  All  the  pre- 
miums down  to  and  including  September 
19,  1880,  were  paid  to  the  Cincinnati  agent 
of  the  company.  The  receipts  for  premi- 
ums contained  the  following  clause :  "  It  is 
understood  and  agreed  that  if  the  premium 
is  paid  when  overdue,  such  payment  shall 
not  restore  or  keep  in  force  the  policy,  un- 
less, at  the  time  of  such  payment,  the  as- 
sured is  alive  and  in  good  health."  In  the 
receipt  given  September  19,  1880,  this  fur- 
ther clause  was  added  to  those  words:  "and 
a  good  risk,  the  same  as  when  the  applica- 
tion was  made  for  and  when  the  same  policy 
was  issued."  The  premiums  were  not,  as 
a  rule,  paid  until  after  the  day  upon  which 
they  became  due.  On  December  31,  1880, 
the  insured  tendered  the  premium  which 
had  become  due  December  19,  1880,  but  the 
company  declined  to  receive  it,  on  the  ground 
that  the  policy  had  become  forfeited  by  the 
non-payment  of  the  premium  on  the  day 
when  it  became  due.  Tullidge  was  in  all 
respects,  at  that  time,  as  good  a  risk  as 
when  the  original  application  was  made. 
No  notice  had  been  given  him  that  the  pre- 
miums becoming  due  after  September  19th 
would  not  be  received  after  they  became 
payable.  The  lower  Courts  decided  in  favor 
of  the  beneficiaries,  who  sued  to  compel  the 
company  to  accept  the  premium.  An  ap- 
peal to  the  Supreme  Court  was  taken.  Held, 
■Where  an  insurance  company  refuses  to  re- 
ceive from  the  assured  a  premium  on  a  life 
policy,  on  the  ground  that  the  policy  has 
lapsed  by  non-payment  of  such  premium  at 
the  time  stipulated  and  the  assured  claims 
that  the  company  has  waived  the  right  to 
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assert  such  forfeiture,  equity  has  jurisdic- 
tion to  determine  the  rights  of  the  parties 
concerned,  and  if  the  policy  is  found  to  be 
in  force,  to  compel  the  company  to  receive 
the  premiums  thereon  and  renew  the  re- 
ceipts. Although  the  policy  and  the  re- 
newal receipts  contained  a  stipulation  or 
notice  that  agents  had  no  authority  to 
,  waive  forfeitures  where  premiums  were  un- 
paid when  due,  yet  the  repeated  receipt  of 
such  overdue  premiums  precluded  the  com- 
pany from  objecting  to  a  payment  tendered 
when  overdue,  if  no  notice  had  been  given 
the  assured  that  overdue  payments  would 
no  longer  be  received;  and  notwithstanding 
the  language  of  the  policy  in  his  case,  the 
acceptance  of  overdue  premiums  was  con- 
templated, for  the  receipts  provided  that 
such  overdue  premiums  should  not  be  ac- 
cepted unless  the  insured  was  in  good  health 
and  as  good  a  risk  as  when  the  policy  was 
issued. —  Tullidge  vs.  National  Life  Insur- 
ance Company  of  United  States;  Ohio  Sti- 
preme  Court,  June  26,  188^^. 

Kepreskntations  of  Agent — Forfeiture. 
— The  life  of  John  W.  Hoyt  was  insured  in 
the  sum  of  $5,000  for  the  benefit  of  his  wife, 
for  the  term  of  ten  years,  or  until  his  de- 
cease, if  he  should  die  before  that  time. 
The  annual  premium  was  $557.85,  payable 
on  or  before  the  12th  of  May  in  each  year, 
or  within  thirty  days  after  the  several  pay- 
ments should  be  due.  The  policy  provided 
that  if,  after  having  received  three  or  more 
annual  premiums,  the  insured  should  fail 
to  make  payment  of  any  further  premium 
when  due,  then,  upon  a  surrender  of  the 
policy  within  thirty  days  thereafter,  the 
company  would,  in  exchange,  issue  a  paid- 
up  policy  for  the  proportion  of  the  amount 
of  insurance  paid  for.  The  policy  also  con- 
tained the  express  provision  that  in  case  the 
premiums  should  not  be  paid  as  specified 
the  policy  should  be  void.  The  last  premi- 
um was  paid  when  due.  No  more  premiums 
were  thereafter  paid  or  tendered,  and  the 
policy  was  not  surrendered  nor  offered  to 
the  company,  and  no  paid-up  policy  was  re- 
quested. The  company  failed,  and  a  re- 
ceiver was  appointed.  Mr.  Hoyt  testified 
that  at  the  time  he  took  the  policy  he  made 
some  objection  to  assuming  an  obligation 


that  might  subsequently  be  difficult  to  ful- 
fill, but  that  the  agent  told  him  that  the 
policy  was  non-forfeiting  after  he  had  made 
three  payments;  that  after  he  had  made 
three  payments,  the  payments  actually  made 
woiild  be  to  his  credit,  and  so  far  secured. 
He  never  read  the  policy,  he  said.  The  Su- 
preme Court  denied  his  claim.  Held,  That 
the  insured  had  no  legal  right  to  rely  upon 
what  was  said  by  the  agent  at  the  time  he 
took  the  policy.  If  the  loose  expressions 
used  by  the  agent  imported  more  than  was 
contained  in  the  policy,  all  negotiations  be- 
tween the  parties,  and  all  that  was  said  at 
the  time,  are  conclusively  deemed  in  the 
law  to  have  been  merged  in  the  written  con- 
tract. The  insured  is  inexcusable  for  igno- 
rance of  the  contents  of  the  policy,  and  he 
had  no  right  to  rely  upon  the  oral  declara- 
tions of  the  agent.  If  the  rules  of  equity 
relating  to  relief  against  forfeitures  could  be 
applied  in  such  a  case,  it  would  lead  to  great 
embarrassment  in  the  transaction  of  insur- 
ance business. — In  the  matter  of  the  Attor- 
ney-General vb.  Continental  Life  Insurance 
Company;  New  York  Court  of  Appeals,  June 
12,  1883. 


Annual  Meeting  of  the  Fu'e  Under- 
writers'Association  of  the  North- 
west—An Abstract  of  Speeches 
and  Papers. 

The  Fourteenth  Annual  Meeting  of  the 
association  convened  at  Chicago,  August 
29  and  30,  with  about  one  hundred  and 
fifty  membei-s  and  visitors  present.  The 
usual  routine  of  business  was  transacted; 
several  speeches  were  made,  and  a  number 
of  papers  on  topics  of  professional  interest 
were  read.  It  was  resolved  that  the  meet- 
ing of  the  association  should  hereafter  be 
held  in  September.  The  following  officers 
were  chosen:  President,  C.  W.  Drew,  State 
Agent  of  the  Connecticut  Fire,  Evansville, 
Ind.;  Vice-President,  T.  J.  Zollars.  State 
Agent  of  the  Metropole  and  City  of  London 
Companies,  Ottumwa,  Iowa ;  Secretary 
and  Treasurer,  J.  C.  Griffiths,  State  Agent 
of  the  Home  of  New  York,  Madison,  Wis. 

THE  PRESIDFA'T'S   ADDRESS. 

President  J.  M.  DeCamp,  of  Cincinnati, 
in  his  address,  pronounced  the  revived  in- 
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terest  in  State  associations  and  local  boards 
all  over  the  country,  the  conspicuous  fea- 
ture of  the  insurance  situation.  In  the 
States  immediately  identified  with  the  as- 
sociation eight  hundred  and  ninety-five 
local  boards  are  in  operation,  three  hundred 
and  twenty-threei  of  which  were  formed 
since  the  last  meeting.  We  are  pressed 
into  the  work,  he  said,  by  the  conviction 
of  the  absolute  necessity  of  doing  some- 
thing to  improve  rates,  forms  and  practices. 
State  boards  raise  no  question  of  powers 
and  privileges,  for  they  aim  not  to  usurp 
the  prerogatives  of  individual  management. 
They  beget  no  antagonisms;  they  see  an 
evil  and  "go  for  it."  If  companies  will 
furnish  them  more  weapons  and  ammu- 
nition, the  slaughter  will  be  more  effective. 
It  is  demoralization  which  enforces  con- 
certed action;  and  hence,  well  educated 
in  correct  forms  and  rates,  we  move  as  by 
a  common  impulse  to  redeem  our  chosen 
business  from  the  practices  which  make  it 
disreputable. 

In  some  cases  State  boards  have  exercised, 
by  the  tacit  consent  of  companies,  execu- 
tive functions,  and  issued  State  rates  of  a 
mandatory  character.  The  Kentucky 
whisky  schedule  and  the  New  England 
shoe-factory  tariff  are  notable  instances  of 
the  wisdom  and  success  of  such,  movements. 
The  employment  in  some  States  of  a  sala- 
ried commissioner  or  paid  secretary,  where 
the  right  man  can  be  found,  is,  on  the 
whole,  the  best  plan.  The  advantages  of  a 
commissioner  lie,  1st.  In  his  representing 
no  particular  company,  but  in  being  the 
embassador  of  all,  which  magnifies  his  of- 
fice and  powers.  2d.  In  his  ability  to  de- 
vote sufficient  time  to  each  place  to  see  it 
thoroughly  rated.  3d.  In  his  availability  to 
visit  points  needing  immediate  attention 
before  evils  pass  beyond  an  easy  control. 
4th.  In  the  uniformity  of  his  work  and 
methods;  the  clearness  and  consistency  of 
his  reasons;  his  experienced  ease  and  skill  in 
handling  cases  of  discipline;  overcoming 
objections,  and  explaining  the  meaning  of 
rules  and  new  agi-eements.  All  this  begets 
a  unity  and  thoroughness  in  the  principles 
of  State  board  work. 

Business  men,   said  President  DeCamp, 
are  reasonable,   and  simply  want   discrim- 


ination if  their  risk  is  superior,  and  that 
should  be  accorded  them.  The  "schedule 
system"  of  rating,  which  establishes  a  me- 
dium for  the  best  built  building  and  least 
hazardous  occupancy,  adding  for  height, 
area,  deficiencies,  exposures,  etc.,  is  the 
most  just  and  satisfactory  that  can  be  de- 
vised, remunerative  to  the  company,  and 
justly  appreciated  by  the  assured.  It  taxes 
the  imperfections  and  offers  inducements 
for  betterments  in  a  graduated  reduction. 
The  public  have  a  right  to  ask  that  com- 
panies be  so  economically  managed  that 
the  tax  will  be  only  such  as  will  afford 
ample  security  and  a  reasonable  profit  to 
the  investors;  but  while  admitting  that  it 
is  the  duty  of  insurers  to  gi-ant  indemnity 
at  the  smallest  possible  cost,  this  can  only 
be  done  by  a  reduction  in  expenses,  which 
are  under  the  control  of  companies,  and  by 
a  reduction  of  taxation  and  fire  waste, 
which  are  not  under  their  control.  Self- 
interest  and  preservation  will  keep  the  ex- 
penses down,  if  for  a  time  they  are  too  ex- 
cessive; but  the  other  important  matters 
have  to  be  reached  through  the  slow  process 
of  enlightened  public  opinion  which  influ- 
ences legislation,  both  municipal  and  State. 
Hence,  we  charge  for  risks  as  we  find  them, 
and  it  is  because  they  are  defective  in  con- 
struction and  protection  that  we  need 
higher  rates. 

As  underwriters,  we  discharge  our  great- 
est duty  when  we  endeavor  to  influence 
legislation  to  lessen  the  fire  waste.  Some 
may  contend  that  this  is  no  more  the  duty 
of  underwriters  than  of  other  citizens. 
Granted;  but  as  our  minds  are  constantly 
engrossed  with  the  fire  hazard  and  our 
business  so  affected  by  it,  we  are  eminently 
qualified  to  lead  public  opinion  until  safer 
conditions  exist.  An  attorney  is  more 
valuable  in  avoiding  litigation  than  suc- 
cessfully condvicting  it.  It  should  be  the 
greater  gloiy  of  the  physician  to  prevent 
than  to  treat  disease.  A  closer  alliance  is 
needed  between  the  assured  and  insurer, 
especially  in  large  cities,  where  not  only  the 
dangers  are  greater,  but  likewise  the  ability' 
and  enterprise  to  avoid  and  control  hazards 
in  the  interests  of  safety  to  all  concerned. 
Perhaps  the  most  signal  illustration  of  the 
benefits   to  accrue  in    the   future  bj'   the 
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more  frequent  consultation  between  insur- 
ance companies  and  property-holders  was 
the  recent  conference  in  New  York  between 
influential  owners  in  the  dry  goods  district 
and  a  committee  of  leading  underwriters, 
where  the  threatening  perils  of  height,  im- 
perfect walls,  immense  and  startling  aggre- 
gation of  values,  with  deficient  water  sup- 
ply and  fire  service,  were  pointed  out  with 
such  graphic  clearness  that  assurances  of 
remedy  and  measures  for  ampler  protection 
are  being  inaugurated.  Out  of  these  con- 
ferences between  the  public  and  under- 
writers should  gi'ow  legislation  to  supervise 
the  construction  of  buildings;  to  provide 
cisterns,  water-works  and  well  equipped 
fire  departments;  to  arrange  for  city  in- 
spectors, armed  with  police  powers,  to 
examine  factories  and  other  dangerous 
hazards,  and  to  see  to  defective  flues,  dis- 
jointed stove  pipes,  improperly  arranged 
steam  apparatus,  furnace  boxes  and  set- 
tings; to  the  safe  disposal  of  ashes,  oily 
rags,  clippings  and  shavings,  and  to  the 
storage  of  inflammables;  to  establish  fire 
inquests  on  the  origin  of  fires,  which  would 
diminish  incendiarism;  to  abolish  muni- 
cipal licenses  and  enact  a  simple  State  law 
which,  like  the  one  in  Indiana,  would  tax 
the  net  receipts  after  deducting  losses  paid. 
If  this  reform  should  reduce  the  number 
of  companies  and  agents  and  the  volume  of 
premiums,  it  would  not  be  an  "unmixed 
evil,"  but  rather  "a  blessing  in  disguise;" 
for  it  now  apj)ears  as  if  companies,  in  spite 
of  the  perils,  were  recklessly  risking  their 
capital  by  loading  on  liabilities  in  every 
city  and  State  by  multiplying  agencies,  in- 
creasing lines,  and  ofi"eriug  extra  induce- 
ments to  swell  the  premiums  without  regard 
to  profit.  Surely  the  odds  are  against  us  if 
this  carnival  of  flame  goes  on  unchecked 
by  any  eft'ort  of  ours.  Companies  cannot 
forever  stand  the  strain  of  sixty  and  sixty- 
five  per  cent  loss,  and  thirty-five  and  forty 
per  cent  expense,  without  something  break- 
ing. The  conditions  now  stimulate  over- 
insurance.  Eaj)id  depreciation  of  cheaply- 
built  buildings,  absence  of  inquests,  the 
educated  fear  of  fire  which  prompts  full 
insurance,  the  multiplicity  of  untrained 
canvassers  who  exercise  poor  judgment  as 
to  values — all  these  conditions  impose  on 


companies  a  larger  burden  of  the  hazards 
at  less  consideration  than  is  the  just  and 
original  intent  of  insurance.  Hence,  while 
we  must  increase  the  rate  pending  improve- 
ments, this  is  but  a  partial  solution,  and 
our  mightiest  efiforts  should  be  directed  to 
arouse  and  influence  proper  legislation  to 
reduce  the  criminal  waste  of  fire. 

"BISK.S." 

G.  A.  Hollo  way,  of  Chicago,  General  Ad- 
juster for  the  Hartford  Fire,  read  a  paper 
upon  "Eisks."  The  business  of  insurance, 
he  said,  is  peculiarly  one  of  risks,  en- 
vironed on  all  sides  by  uncertainties,  ham- 
pered by  legislation,  scarcely  recognized  as 
honorable  or  legitimate  by  certain  people, 
and  at  all  times  an  unsettled,  an  uncertain 
work.  There  is  the  stockholder's  risk.  The 
stockholder  comes  first  and  stays  longest. 
He  is  there  to  take  the  first  risk  of  planting 
his  funds  for  good  or  ill,  and  he  stays  until 
the  Court's  decree  shall  relieve  him  from 
further  liability.  A  competent  manager  is 
essential.  There  is  great  risk  in  choosing 
the  general  manager.  There  might  be  man- 
agers industrious  and  painstaking,  but  they 
must  have  the  faculty  in  addition  of  select- 
ing such  helpers  as  wiU  advance  the  inter- 
ests of  the  company.  The  successful  man- 
ager had  a  tact  for  bringing  his  company 
before  the  public.  The  organization  takes 
a  large  risk  in  the  chance  of  the  success  or 
failure  of  the  officer  in  control.  The 
special  agents,  inspectors  and  adjusters 
must  work  in  hannony.  There  are  always 
certain  risks  in  the  market  no  company 
should  have,  and  to  be  rid  of  even  one  such 
might  save  considerable  in  the  event  it 
should  burn.  There  is  great  encourage- 
ment to  a  local  agent  also  in  the  aid  and 
visits  of  the  inspector. 

Another  essential  factor  in  the  work  of 
insurance  is  the  local  agent.  Many  com- 
panies possessed  of  undoubted  financial 
strength  have  failed  because  they  could  not 
or  did  not  obtain  such  local  agents  as  could 
command  and  secure  profitable  business; 
while  a  company,  perhaps,  of  less  financial 
resources  and  less  prominent  officers, 
might,  by  the  efi'orts  of  aggressive,  ener- 
getic, efficient  agents,  push  on  to  profits 
and  dividends.    Great  uncertainty  attends 
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the  business  offered  by  impracticable 
agents.  The  risk  of  unprofitable  results 
through  impracticable,  incompetent  or  in- 
dolent agents  is  no  small  item. 

The  system  of  minimum  and  schedule 
ratings  is  surrounded  by  many  risks. 
Classes  of  risks  that  yield  large  premiums 
are  very  attractive,  but  it  is  a  generally  ad- 
mitted fact  that  '"high-rate"  chances  are 
not  usually  the  most  profitable,  with 
chances  largely  against  any  profit  -whatever. 
What  is  to  become  of  many  new  experiments 
is  unknown,  but  there  is  a  great  risk  of 
stretching  the  original  purposes  and  con- 
ditions of  fire  insurance  contracts  until  the 
tension  results  in  a  collapse.  A  rate  de- 
signed to  cover  fire  hazard  only  is  made  to 
answer  for  lightning,  wind,  hail,  cyclones, 
or  gasoUne. 

Much  has  been  said  and  written  about 
adjustments,  and  truly  it  is  a  department 
of  the  work  of  insurance  requiring  much 
general  and  special  information,  care  and 
toil.  The  writer  referred  to  the  subject 
that  he  might  suggest  the  dangers  that  fol- 
low in  the  train  of  hastj',  careless  or  unfair 
settlements  of  claims,  and  to  add  that  no 
risk  a  company  assumes  will  contribute  so 
largely  to  its  success  or  failure  as  the  gen- 
eral character  of  adjustments. 

"FIRE   IXSTJRANCE   MANAGERS    AND   MANAGE- 
MENT." 

J.  r.  Downing,  of  Erie,  Pa ,  General 
Agent  of  the  Insurance  Company  of  North 
America,  delivered  the  special  annual  ad- 
dress, and  chose  for  his  theme  "Fire  In- 
surance Managers  and  Management."  The 
methods,  rules  and  practices  of  fire  insur- 
ance, he  said,  will  be  what  we  who  are  man- 
agers, adjusters,  supervisors,  special  agents 
and  inspectors  cause  them  to  be.  Is  there 
danger  that,  in  our  ambition  to  increase  our 
receipts  and  give  greater  prominence  to  the 
companies  we  represent,  we  will  drift  into 
dangerous  experiments — into  new,  unsound 
practices?  Indeed,  have  we  not  already 
entered  this  path  ?  Is  the  great  West  gradu- 
ally falling  into  the  same  evil  ways  we 
charged  to  our  brethren  in  the  East  ? 

We  must  combine  our  energies  and  our 
experiences.  We  have  not  enough  co- 
operation.    No  company  doing  an  extensive 


agency  business  can  expect  to  hold  its  busi- 
ness and  make  a  reasonable  profit  out  of  it 
in  the  absence  of  an  honest,  manly  co- 
operation of  a  very  large  proportion,  at 
least,  of  other  companies  doing  business 
in  the  same  field — a  co  operation  intent 
upon  the  maintenance  of  just  and  equitable 
rates  of  premium  and  proper  rules  of  prac- 
tice. There  is  a  law  of  gravitation  in  our 
business  which  sends  rates  lower  and  lower 
which  can  be  overcome  only  by  active  co- 
operation among  companies.  Let  us  man- 
fully and  loyally  co-operate  with  each  other 
in  curbing  the  evil  tendencies  of  our  busi- 
ness. Let  us  compare  experiences — pool 
our  facts  and  figures — reveal  to  each  other 
our  mistakes  and  our  successes.  A  calm 
survey  of  the  field  must  satisfy  us  that 
this  is  no  time  for  half-way  measures. 

"THE   COMPACT   SYSTEM." 

C.  F.  MuUins,  of  Chicago,  Eesident  Sec- 
retary of  the  Commercial  Union  Assurance 
Company,  read  a  paper  on  "  The  Compact 
System."  The  system,  he  said,  originated 
in  Kansas  City,  and  to  the  agents  of  that 
place  belongs  the  credit  of  its  creation. 
The  uses  of  the  compact  are  numerous. 
No  one  is  more  competent  to  fix  rates  on 
90  per  cent  of  business  in  his  vicinity  than 
the  experienced  local  agent.  The  other  10 
per  cent  is  made  up  of  special  hazards 
upon  which  ordinarily  the  local  agent  does 
not  have  sufficient  experience  to  fix  a  fair 
rate.  The  local  agent  may  not  be  the 
proper  man  to  fix  rates  in  his  town,  how- 
ever, because,  first,  an  agent  cannot  make 
rates  without  co-operation  with  other 
agents,  and  there  are  many  inexperienced 
agents  to  nullify  the  wisdom  of  the  expe- 
rienced; second,  it  is  sometimes  opposed 
to  an  experienced  agent's  interests  to  make 
a  proper  rate.  For  example,  two  per  cent, 
is  a  fair  rate  on  a  given  risk;  the  line  car- 
ried is  $60,000;  total  premium,  $1,200. 
Each  of  three  agents  gets  $20,000;  premium 
to  each.  $400;  commission  to  each,  $60. 
Agent  A  may  be  competent  to  take  the 
risk,  and  know  that  two  per  cent,  is  con-ect; 
but  if  he  can  carry  the  risk  for  one  and  a 
half  per  cent.,  assured  will  give  him  all  the 
line  instead  of  one-third,  and  by  reducing 
the  rate  25  per  cent,  at  the  expense  of  his 
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companies,  A  increases  his  commission  to 
$135.  Such  a  state  of  facts  too  frequently 
offsets  the  competency  of  a  local  agent  as  a 
maker  of  rates,  though  under  certain  cir- 
cumstances he  may  be  the  best  person. 
The  manager  with  a  compact  should  make 
the  rates,  if  the  premiums  of  the  place  war- 
rant the  expense.  If  in  a  large  city,  let  the 
agents  run  it  their  own  way,  with  some  one 
independent  to  make  rates.  Towns  should 
be  classified,  having  a  basis  for  each  class 
to  be  applied  by  State  Board.  Let  agents 
make  their  own  rates  where  co-operation 
cannot  otherwise  be  obtained,  for  such  a 
tariff  is  better  than  none.  Where  co- 
operation cannot  be  obtained  on  account 
of  unruly  or  disloyal  agents,  let  them  fight 
it  out,  as  long  as  they  are  kept  from  raid- 
ing towns  that  have  a  tariff'. 

An  important  use  of  the  compact  is  the 
certification  of  rates  and  checking  return 
premiums,  thereby  establishing  a  degree  of 
confidence  among  agents  that  secures  them 
all  as  associates.  Where  an  agent  would 
sometimes  like  to  roam  at  large  in  a  pasture 
where  others  are  tied  up,  we  find  his  com- 
panies, non-board  as  well  as  board,  have 
sufficient  respect  for  the  system  not  to  con- 
sent to  his  being  outside. 

In  the  old  days  insurers  came  to  the 
agent;  now  the  business  has  to  be  solicited. 
Now,  if  a  man  is  solicited  to  buy  an  article 
by  two  or  more  persons,  he  is  going  to 
dicker  until  he  gets  some  advantage.  Then, 
perhaps,  finding  that  someone  else  made 
little  better  terms,  he  is  disgusted  and 
looks  with  distrust  upon  the  business  and 
those  engaged  in  it,  and  avoids  the  com- 
modity if  he  can  do  without  it;  but  if  he 
requires  it,  he  fights  still  harder  for  conces- 
sions, and  so  on  ad  infinitum,  until  an  in- 
surance agent  is  looked  upon  with  less 
sympathy  than  a  tax-collector.  Here  the 
compact  system  comes  to  the  rescue. 
There  is  one  price  for  a  man's  risk,  and  he 
knows  that  his  neighbor  has  only  one 
price  on  his  risk,  and  that  he  need  not  fear 
discrimination,  the  fear  of  which  causes 
close  figuring;  and,  after  the  first  natural 
antipathy  to  an  advance  has  worn  off,  bus- 
iness men,  with  scarcely  an  exception,  re- 
spect the  companies,  agents  and  all  engaged 
in  the  business. 
2 


Perhaps  the  only  really  bad  feature  of 
the  system  is  the  tendency  to  produce  a 
laxity  on  the  part  of  special  and  local  agents 
in  regard  to  inspection,  so  vitally  important, 
because  the  manager  has  seen  the  risk.  It 
is  also  very  important  that  the  records  of 
aU  managers  of  compacts  should  be  as  brief 
as  possible,  the  number  of  policy,  rate  and 
premium  being  all  that  is  needed.  Any 
record  that  would  form  a  clue  to  the  expi- 
ration of  a  company,  should  at  once  be  re- 
ported. Beyond  these  two  points,  there  is 
nothing  worthy  of  mention  as  abuses. 

The  greater  expense  need  not  be  feared, 
because  the  results  fully  justify  the  ex- 
penditure. We  may  confidently  look  for  a 
reduction  in  the  expense  precentage,  be- 
cause there  will  be  no  preliminary  expenses, 
and  because  the  premiums  will  be  lai-- 
ger.  The  future  is  full  of  promise. 
At  the  beginning  of  the  year  the  compact 
system  was  in  force  in  forty  places  in  the 
West,  and  many  inquiries  are  received  from 
distant  places,  from  Canada  to  California. 

The  results  have  been  beneficial.  The 
system  cannot  revolutionize  things  at  once. 
It  has  generally  secured  an  advance  in 
rates,  and  is  steadily  moving  in  the  right 
direction  and  relieving  us  of  many  abuses. 
The  possibilities  are  very  great,  and  the 
only  drawback  expense,  for  men  competent 
to  manage  are  worthy  of  good  remuneration. 
Adjacent  towns  might  be  grouped  econom- 
ically, though  these  are  the  objection  of  the 
number  of  agents,  the  distance  to  be  cov- 
ered, and  the  impossibility  of  being  at  a 
half  a  dozen  places  at  once,  all,  perhaps, 
equally  needing  attention.  All  risks  could 
not  be  specifically  rated,  and  there  would 
necessarily  be  considerable  delay  in  trans- 
mitting reports.  Some  changes  in  the  sys- 
tem would  be  necessary,  and  they  would 
have  to  be  sufficiently  elastic  not  to  allow 
camp  followers  to  fatten  at  our  expense. 

WHAT    THE  FUTCBE  SUGGESTS. 

J.  C.  Griffiths,  State  Agent  for  Wisconsin 
of  the  Home  Ins.  Co.  of  New  York,  pre- 
sented a  paper  entitled  "Some  Recommend- 
ations which  the  Future  Suggests."  Next 
in  equal  importance  to  State  boards,  Mr. 
Griffiths  said,  the  future  suggests  a  more 
general   adoption   of   the   compact  system. 


738 


Coast   Review. 


[Oct., 


not  only  for  large  cities  but  lor  congres- 
sional districts.  The  system  has  not  re- 
ceived half  the  praise  it  is  entitled  to,  and 
if  it  was  in  more  general  use  many  evils 
would  be  remedied.  The  future  suggests 
gieater  care  in  the  selection  of  agents,  and 
more  time  in  the  settlement  of  losses,  and 
less  prepayment  of  claims.  We  hurry 
through  an  adjustment,  and  agree  upon 
values  as  though  we  had  a  knowledge  di- 
vine. An  honest  claimant  will  not  object 
to  the  closest  scrutiny  as  to  the  cause  of 
fire  and  value  of  property  destroyed;  a  dis- 
honest one  is  not  entitled  to  any  considera- 
tion. I  would  urge  less  prepayment  of 
losses  where  cause  of  fire  cannot  be  clearly 
shown.  We  are  all  too  ready  with  our 
checks.  Sixty  days  may  bring  to  light 
many  things  of  which  we  were  ignorant  at 
the  time  of  adjustment. 

Finally,  the  future  suggests  more  har- 
mony among  the  companies  and  those  en- 
gaged in  the  business  of  underwriting.  If 
we  ever  make  our  business  profitable  it  will 
be  because  we  are  all  united.  No  business 
has  more  talent  engaged  in  it  than  ours.  No 
business  has  men  of  greater  energy  and 
force  of  character.  No  business  has  within 
itself  more  elements  of  self-control,  and 
some  persons  will  say  controls  itself  so  lit- 
tle. The  evils  of  which  we  complain  are 
our  own  offspring,  and  if  we  fail  to  correct 
them  we  have  no  right  to  sympathy. 

MANAGEMENT      FROM      THE      LOCAL     AGENTS* 
STANDPOINT. 

C.  W.  Drew,  State  Agent  of  the  Connec- 
ticut Fire,  from  Evansville,  Ind.,  followed 
with  a  paper  on  the  "Management  of  Com- 
panies from  the  Local  Agents'  Standpoint." 
The  average  local  agent  admires  most  that 
management  which  interferes  with  his  bus- 
iness least.  Some  local  agents  make  criti- 
cisms that  are  worthy  of  careful  considera- 
tion, but  most  of  the  criticisms  are  made 
by  agents  who  do  not  appreciate  the  diffi- 
culties surrounding  the  managers,  and  who 
are  incapable  of  suggesting  remedies  for  the 
evils  they  deplore.  It  is  easy  to  find  fault. 
There  are  managers  who  write  letters  in- 
viting their  local  agents  to  accomplish  im- 
possibilities, and  then  scold  because  of  fail- 
ure. There  are  officers  of  companies 
densely  ignorant  of  the  surroundings  of  a 


local  agent,  and  who  have  not  the  most 
remote  idea  of  the  toil,  anxiety  and  per- 
plexities incident  to  his  calling.  Managers 
who  indulge  in  sharp  and  fault-finding  let- 
ters to  their  agents  will  reap  a  harvest  of 
distrust,  and  finally  alienate  those  upon 
whose  exertion  the  company  must  rely  for 
success.  Generally,  however,  managers 
have  long  since  learned  that  a  soft  answer 
tumeth  away  wrath — that  taffy  is  not  only 
inexpensive  but  profitable. 

The  speedy  adjustment  plan  is  often  in- 
sisted upon  by  the  local  agents  to  the  det- 
riment of  the  company.  The  most  profit- 
able servant  of  a  company  is  the  adjuster 
who  makes  an  equitable  settlement.  The 
management  may  properly  be  censured 
when  the  adjuster  is  permitted,  perhaps 
instructed,  to  adjust  losses  with  a  view  to 
salvage.  There  are  adjusters  who  do  not 
adjust,  but  bulldoze;  who  pronounce  all 
losses  fraudulent  until  they  are  proved  hon- 
est; and  all  claimants  incendiaries,  until 
they  have  proved  an  alibi.  They  leave  dis- 
satisfied patrons,  demoralized  agents  and  a 
ruined  business. 

OVEB   INSUBANCES. 

Following  this  came  quite  a  protracted 
discussion  of  the  topic,  "Over-insurance, 
and  How  Shall  it  be  Prevented."  J.  B. 
Bennett,  of  Indianapolis,  took  the  lead, 
and  asserted  that  he  believed  nine-tenths  of 
the  people  who  took  out  policies  were  hon- 
est. He  would  take  their  business  and  if 
the  other  tenth  were  rascals  the  companies 
could  stand  it.  Mr.  Eugene  Cary,  late 
candidate  for  Mayor  of  Chicago,  replied  to 
Mr.  Bennett.  Over-insurance  tempted 
men  to  be  dishonest,  and  human  nature 
being  right  on  the  whole,  he  did  not  believe 
in  doing  anything  that  would  weaken  it. 
Mr.  Hines  said  that  the  evil  of  over-insur- 
ance was  at  the  doors  of  the  agents  and 
companies  themselves.  Mr.  Drew  thought 
the  source  of  the  evil  lies,  largely,  in  a 
natural  tendency  of  the  owner  to  overvalue 
his  property.  The  panacea  is  insurance  for 
three-quarters  loss,  or  thr«e-quarters  yalua 
tion,  Mr.  Cornsll  said  over-insurance  is 
extra  premium  rate,  bad  construction  of 
buildings,  neglect  of  precaution  against 
fire,  etc. 
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The  Net  Cost  of  Life  Insurance— A 
Table  Showing  Minimum  Cost, 
Less  Expenses. 

Commissioner  Pringle,  of  Michigan,  prints 
in  bis  annual  life  report  for  1883  a  table 
sbowing  tbe  minimum  cost  of  life  insurance 
from  year  to  year,  witbout  expenses  and 
without  providing  for  a  reserve  or  permit- 


ting any  future  dividends.  It  is  based  on 
tbe  American  Experience  Mortality  Table 
and  interest  at  four  and  a  half  per  cent. 
The  figures  given  do  not  comprehend  the 
plan  of  regular  life  companies,  whereby  a 
reserve  fund  is  established,  dividends  are 
provided  for,  and  tbe  abundance  and  strength 
of  youth  sustain  and  relieve  infirm  old  age. 
We  reproduce  the  table  below: 


Table  of  Mortality  Based  on 
American  Experience. 


^ 

izi 

d 

a 

tr*  B 

0& 

3"  'y 

^.  ® 

^    a> 

5  ^ 

B'  '* 

cp 

cp 

H 


01      P 


B  t»  s 


en  B 
P!  O 


p  o  ,j. 


Table  of  Mortality  Based  on 
American  Expebiench. 
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90.471 

720 
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81,822 
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14  53 

15  39 
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6.28 
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2.19 
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1.69 
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.98 
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Letter  from  Portland— A  Bomb- 
shell in  the  Camp  of  the  Legion— 
The  Compact— A  Cold  Day  for 
Some  of  the  Boys. 

Editor  Coast  Keview  :— Being  an  insnr- 
ance  man — or  rather,  as  the  Orientals  would 
explain  it,  making  my  living  out  of  the  suc- 
cess of  my  companies  and  the  misfortunes 
of  the  assured,  and  occasionally  vice  versa — 
I  must  claim  your  indulgence  when  perus- 
ing this  somewhat  jumbled  up  communica- 
tion. 

Of  course  I  read  the  Coast  Eeview  ;  in 
fact  I  peruse  it  regularly,  and  there  is  gen- 
erally enough  spicy  matter  and  good  sub- 
stantial facts  and  statistics  to  make  it  highly 
palatable.  This  time  it  was  highly  inter- 
esting to  mj'self  and  various  others,  and 
I  will  tell  you  why. 

Although  the  doctors  tell  me  I  am  a  good 
ri-;k,  and  assure  me  that  in  the  natural 
course  of  events  I  shall  not  be  called  on  to 
pass  in  my  chips  for  some  time  to  come, 
still,  having  a  wife  and  child,  and  nothing 
but  ' '  expectations  "  to  leave  them,  without 
their  possessing  the  requisite  ability  to  rus- 
tle up  the  "renewals"  of  same,  I  deter- 
mined to  obtain  a  policy  on  my  existence. 

The  American  Legion  of  Honor  had  been 
frequently  praised  up  to  me  as  a  remarka- 
bly successful,  cheap  and  growing  institu- 
tion. Several  verj'^  nice  people  belong  to  it 
here,  and  finally  I  entered  the  Order  my- 
self. My  assessments,  although  coming 
somewhat  often,  were  still  very  cheap,  be- 
ing SI  26  only  for  $3,000  insurance;  in 
other  words,  that  is  the  amount  I  was  called 
on  to  pay  for  each  assessment,  whenever 
levied.  Everything  went  along  smoothly. 
I  took  considerable  interest  in  the  Order, 
and  was  even  recently  elected  Vice  Com- 
mander. In  the  natural  course  of  events, 
however,  your  September  number  of  the 
Coast  Review  came  to  hand.  I  read  your 
remarks  and  the  figures  you  quoted  about 
the  American  Legion  of  Honor  with 
avidity.  Last  evening  was  our  regular 
weekly  meeting.  I  attended,  and  there 
imparted  my  information  to  the  broth- 
er companions.  Of  course  it  was  a 
veritable  bombshell  exploding  in  the  camp, 
and  for  a  time  the  war  raged  fiercely  against 


such  outrageous  and  wanton  extravagance 
at  headquarters.  Finally,  when  the  smoke 
had  somewhat  cleared  away,  and  the  heads 
of  the  companions  were  somewhat  cooler, 
we  decided  to  investigate  this  matter  thor- 
oughly, and  if  the  figures  quoted  by  your 
journal  could  be  corroborated,  to  earnestly 
protest  against  such  a  waste  of  the  Order's 
funds.  One  brother  wisely  remarked  that 
if  there  was  bankruptcy  at  headquarters,  it 
would  soon  communicate  all  over,  and  that 
if  the  leak  was  not  immediately  stopped,  the 
sooner  a  general  disbandment  took  place 
the  better  it  would  be  for  all  concerned. 
Another  wise  companion  did  not  proi^ose 
to  pay  his  money  in  to  support  a  Medical 
Examiner,  or  any  other  examiner,  at  the 
rate  of  §20,000  a  year. 

Right  here  I  must  confess  that  in  looking 
over  the  gi-aded  assessment  table,  I  had 
asked  myself.  How  can  this  thing  last  ? 
But  I  knew  that  while  I  paid  my  assess- 
ments, as  long  as  the  society  lasted  I  was 
insured,  and  if  it  went  under  I  would  have 
to  seek  elsewhere.  Time  will  no  doubt 
show  all  these  and  kindred  matters  up  in 
their  true  light.  By  the  way,  why  could 
not  the  United  States  Government  organize 
a  monster  life  insurance  association,  run 
on  such  a  basis  as  to  enable  every  poor 
man  to  secure  a  policy  at  as  low  a  rate  as 
could  possibly  be  allowed.  Of  course  I 
know  the  Government  is  not  craving  to  go 
into  the  insurance  business,  but  it  might 
do  worse. 

And  now,  to  change  the  subject  from  life 
to  fire;  but  I  am  afraid  I  have  scribbled  too 
much  already.  However,  I  must  say  the 
much-talked-of  compact  is  going  along  very 
nicely  and  smoothly.  I  doubt  if  ever  such 
a  general  revolution  was  so  quietly  and 
successfully  brought  about.  A  good  deal 
of  this,  of  course,  is  due  to  Manager  Still- 
man's  tact,  firmness  and  entire  impartiality, 
aided  of  course  by  his  untiring  and 
efficient  assistant,  "Master  Tommy,"  and 
the  general  and  willing  co-operation  of  the 
Resident  Agents.  It  certainly  gives  a  much 
healthier  tone  to  the  business,  elevates  the 
insuring  public,  both  as  to  rates  and  their 
general  ideas  of  fire  extinguishing  facilities, 
and  enables  an  agent,  on  account  of  receiv- 
ing his  full  commission,  to  pay  his  board 
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bill  regularly,  and  even  some  of  them  have 
got  so  far  now  as  to  pay  their  back  wash 
bills. 

I  note  the  Transatlantic  man  taking  in 
onr  town.  Wonder  if  he  wants  to  bring 
his  company  up  here?  If  he  does,  he  had 
better  join  the  compact. 

Manager  Edwards,  of  the  Oakland  Home, 
was  up  here  a  short  time  ago,  and  made  a 
host  of  friends  for  himself  and  company. 
The  general  verdict  is  that  he  is  a  jolly 
good  fellow,  and  we  want  to  see  him  often. 

We  have  had  quite  a  number  of  big  bugs 
here  in  connection  with  this  "last  spike" 
business,  and  instead  of  finding  this  in  the 
wilds,  as  some  of  them  anticipated,  they 
found  a  gay,  thriving,  growing  and  pros- 
perous city.  All  the  companies  here  con- 
tributed towards  defraying  the  expense  of 
the  general  jollification.  Some  of  the 
agents,  carried  away  by  the  event,  put 
down  a  round  sum,  paid  it,  and  were  then 
graciously  notified  by  the  head  oflSces  that 
they  were  not  paying  for  decorations,  con- 
certs, etc.,  for  Villard,  Hilgard,  Northern 
Pacific,  or  any  other  similar  concern,  at 
the  same  time  informing  the  agents  that 
they  must  dig  down  themselves.  A  good 
many  "  blarsted  Britishers"  were  somewhat 
surprised  to  see  the  large  signs  of  their 
representative  English  companies  conspic- 
uously displayed  away  off  here,  and  they 
were  more  surprised  when  they  saw  the 
large  business  being  done  here  and  the 
shower  of  golden  premiums  coming  in. 
Fortanately,  we  did  not  have  to  show  them 
the  other  side  of  the  table,  as,  although 
ilkiminations  were  very  general,  we  did 
not  have  a  single  insurance  illumination. 
Even  the  First  Street  frame  ranges  behaved 
well,  and  seemed  to  be  thoroughly  aware 
of  the  importance  of  their  being  on  good 
behavior. 

By  the  way,  Mr.  Editor,  these  frame- 
range  men  are  clamoring  considerably  just 
now,  for,  in  spite  of  such  rates  as  7  per 
cent,  and  8  per  cent.,  a  great  many  com- 
panies will  not  write  on  them  at  all;  there- 
fore, a  great  many  of  these  poor  fellows 
have  to  go  without  insurance,  which  they 
justly  consider  a  hardship,  and  they  can't 
understand  why  companies  were  running 
after  them  last  year  at  4  and  5  per  cent., 


and  now  will  not  insure  them  at  all.  These 
wiseacres  lay  it  all  on  the  compact,  but,  of 
course,  that  is  nonsense;  still,  although  no- 
body can  question  the  companies'  right  to 
reject  such  business  (which  I  really  think 
rather  silly  iinder  prevailing  rates),  at  the 
same  time  you  cannot  blame  a  man  for 
wanting  to  insure  his  premises,  particularly 
when  he  is  willing  to  pay  the  rate  de- 
manded. The  companies  at  present  seem 
to  have  a  general  scare  on'  about  these 
frame  rows,  but  I  think  in  time  they  will 
modify  their  views. 

Look  out  for  an   interesting  letter  next 
time.    Yours  very  truly,  Naols. 


Co-Operative  Insurance. 

If  the  principle  on  which  assessment  so- 
cieties are  conducted  is  erroneous,  and  con- 
tains the  elements  of  its  own  destruction,  it 
behooves  every  one  who  is  depending  upon 
them  for  the  protection  of  his  family,  to  find 
out  what  those  elements  are,  and  he  would 
be  a  fool  who  would  deliberately  refuse  to 
have  them  pointed  oiit  to  him.  Should  the 
time  come  when  the  knowledge  will  be  forced 
upon  him,  he  may  be  too  late,  by  reason  of 
impaired  health,  to  obtain  the  protection  he 
needs,  at  any  price. 

The  more  prominent  of  these  societies 
claim  that  they  can  furnish  an  insurance  of 
$2,000,  at  an  annual  cost  not  to  exceed  $20 
for  death  assessments.  As  these  assess- 
ments are  the  only  source  of  income  to  meet 
the  losses  by  death,  it  follows  that  if  each 
one  is  to  have  $2,000  paid  to  his  family  at 
his  death,  each  one,  on  an  average,  must 
pay  in  that  amount  during  his  lifetime,  and 
at  $20  per  year  it  will  require  just  one  hun- 
dred years  to  do  it.  If  the  membership  will 
average  100  years  of  life  each  from  the  time 
they  join  the  society,  it  can  be  done,  other- 
wise it  is  impossible.  According  to  the  ta- 
bles of  mortality  as  published  by  the  life 
insurance  companies,  the  coiTectness  of 
which  few  intelligent  persons  will  dispute, 
the  expectation  of  life  for  persons  of  the  age 
of  37  (which  is  about  the  average  age  of 
those  joining  these  societies),  is  30  years, 
so  that  each  member  paying  $20  a  year 
through  life,  will  pay  in  the  aggregate  $600, 
for   which   he   expects  the  society  to   pay 
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$2,000  to  his  family.  Where  d<^8  the  de- 
ficiency of  $1,400  come  from?  One  reply  to 
the  qnestion  is,  The  new  blood  will  pay  it! 
Each  drop  of  new  blood  joins  the  society  for 
the  purpose  of  securing  $2,000  to  his  family 
at  his  death,  and  at  the  same  cost  as  the 
older  members;  and  it  is  difficult  to  see 
where  the  profit  comes  from,  which  is  to 
pay  this  $1,400  deficiency.  The  fallacy  of 
the  new  blood  theory  is  so  clear  that  another 
reply  had  to  be  invented  to  meet  the  above 
pertinent  question,  and  a  master  mind  gives 
the  following:  "  The  secret  of  success  is  in 
the  dropping  out  of  members;  we  have  had 
the  use  of  their  money  while  they  paid  their 
assessments,  and  when  they  dropped  out  we 
were  relieved  of  the  liability."  This  theory 
is  80  absurd  that  it  were  charity  to  suppose 
that  he  who  utters  it  does  not  believe  it 
himself.  It  is  the  boast  of  these  societies 
that  each  member  pays  the  exact  cost  of  his 
insurance  from  month  to  month,  and  when 
he  drops  out,  there  is  not  one  cent  of  his 
money  in  the  treasury.  It  is  admitted  by 
them,  that,  to  insure  success,  the  ranks 
must  be  kept  full  by  new  additions,  and 
each  addition  means  a  new  liability  fully  as 
great  as  the  one  whose  place  he  takes,  for  it 
is  not  in  the  nature  of  things  that  the  im- 
paired risks  will  be  the  first  to  drop  out. 
The  assessment  system  has  been  in  vogue 
for  over  150  years,  and  of  the  thousands  of 
such  societies  which  have  sprung  up  dur- 
ing that  time,  all,  except  those  formed  with- 
in the  last  few  years  have  disappeared,  and 
the  cause  of  death  in  every  case  was  the 
same,  viz.:  dropping  out  of  members. 

Twenty  dollars  a  year  for  $2,000  is  as- 
suming a  death  rate  of  1  per  cent.,  and  dur- 
ing the  first  few  years  of  a  society  this  is 
about  the  rate  that  may  be  expected;  but  it 
can  easily  be  shown  that  a  society  continued 
for  a  number  of  years,  increased  annually 
by  new  additions,  will,  under  most  favor- 
able circumstances,  reach  a  death  rate  of  3 
per  cent.  Half  such  a  rate  would  be  fatal 
to  any  assessment  society,  for  with  the  ad- 
dition of  lodge  dues  and  other  expenses,  the 
cost  would  be  so  great  that  dropping  out 
would  be  the  rule,  and  new  blood  the  excep- 
tion. 

"Good  enough  while  it  lasts"  is  the  cry 
of  many  who  belong  to  these  associations, 


and  when  reminded  of  the  danger  of  finding 
themselves  without  insurance,  and  with 
health  impaired,  they  retort  that  they  are 
willing  to  take  those  chances.  Unfortunate- 
ly, however,  it  is  their  wives  and  children 
who  are  obliged  to  take  all  these  risks. 

Any  scheme  promising  to  furnish  dollars 
at  less  cost  than  one  hundred  cents  each, 
without  the  aid  of  interest,  needs  to  be  in- 
vestigated before  investing  in  it.  The  prob- 
lem is  as  impossible  as  perpetual  motion. 

Legitimate  life  insurance  companies, 
knowing  that  the  excessive  cost  of  future 
years  must  be  provided  for  in  the  earlier 
years  of  a  policy,  equalize  the  payments 
over  the  whole  lifetime,  and  by  earning 
compound  interest  on  all  amounts  not  re- 
quired for  the  payment  of  losses,  are  ena^- 
bled,  not  only  to  provide  for  every  policy  at 
maturity,  but  to  return  large  dividends  an- 
nually to  the  insured,  and  to  pay  a  substan- 
tial surrender  value,  either  in  cash  or  in 
paid-up  insurance,  so  that  when  a  party 
wishes  to  terminate  his  insurance  he  finds 
the  cost  far  less  than  in  an  assessment  soci- 
ety. 

The  following  table  shows  the  premium 
on  $2,000  at  various  ages,  and  what  it  would 
amount  to  if  invested  annually  at  4  or  4J 
per  cent,  compound  interest  during  the  ex- 
pectation of  the  insured: 


Expecta- 

Annual 

Gross 

Premiums  and 

Age 

tion. 

Premium. 

Premiums. 

Inte 
At  4  %. 

rest. 

At4i%. 

2.') 

39 

839  78 

$1,551  42 

$3,740 

$4,218 

■M) 

35 

45  40 

1,589  00 

3,477 

;<,866 

.35 

32 

52  76 

1,688  32 

3,440 

3,786 

4<) 

28 

62  60 

1,752  80 

3,2,53 

3,532 

^ 

25 

75  94 

1,898  50 

3,289 

3,537 

50 

21 

94  36 

1,981  56 

3,137 

3,331 

The  average  ratio  of  expenses  to  income 
of  the  companies  doing  business  in  the 
United  States  is  about  12J  per  cent.  Fif- 
teen per  cent,  from  the  above  results  would 
still  leave  a  large  margin  for  dividends  and 
surrender  values. 

Taking  these  facts  into  consideration,  it 
can  easily  be  shown  that  a  policy  in  a  reg- 
ular life  company  is  cheaper  than  one  in  an 
assessment  society,  even  at  what  would  be 
deemed  a  low  rate  of  assessment. 


It  is  settled  that  Chief  Sexton  of  St.  Louis 
"must  go." 
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State  Supervision  Ad  Nauseum. 

The  position  taken  by  this  journal  in  re- 
gard to  the  unnecessary  and  expensive  ex- 
aminations of  several  California  companies 
by  the  Insurance  Commisioners  of  Colorado 
and  Missouri,  has  attracted  some  attention, 
and  a  number  of  our  contemporaries  agree 
with  the  Coast  Review  that  such  examina- 
tions constitute  a  flagrant  abuse  of  power 
that  cannot  safely  be  tolerated.  The  decla- 
ration that  such  costly  and  notoriously 
unnecessary  examinations,  if  not  outright 
blackmail,  have  the  essential  elements  of 
that  kind  of  extortion,  is  specificaUy  en- 
dorsed, and  all  agree  that  such  outrages 
demand  immediate  and  effective  correction. 
State  supervision  is  a  good  thing,  but  if, 
from  political  or  mercenary  motives,  Insur- 
ance Commissioners  continue  to  thus  pros- 
titute the  powers  of  their  office,  such  al- 
leged supervision  will  become  utterly  intol- 
erable, and  in  time  beget  a  suitable  remedy 
perhaps  unfavorable  to  the  ambition  of 
place-hunters. 

The  Cincinnati  Price  Current  of  Septem- 
ber 13,  referring  to  the  Review's  comments 
on  the  conduct  of  the  Missouri  Superinten- 
dent, says  that  "State  Supervision  has  be- 
come corrupt,  and  it  is  time  it  was  abol- 
ished." The  Price  Current  further  says  : 
"If  the  insurance  superintendents  that  call 
themselves  the  National  Insurance  Conven- 
tion, and  who  are  to  meet  at  Columbus  on 
the  26th  of  this  month,  would  avoid  a  great 
deal  of  very  just  censure  and  unfavora- 
ble criticism,  they  will  adjourn  sine  die  im- 
mediately upon  the  calling  of  the  roll,  and 
'  hie  themselves  to  their  homes.'  The 
temper  of  the  underwriters  and  of  the  in- 
surance press  is  not  favorable  to  any  more 
superintendent  nonsense.  The  practice  of 
putting  companies  to  extra  expense  for  ex- 
aminations by  other  State  officials,  when 
their  own  States  have  passed  upon  them 
«nd  approved  them,  is  beginning  to  be 
looked  upon  in  its  true  light  and  called  by 
its  true  name — blackmailing—  and  the  solid 
companies  don't  propose  to  quietly  submit 
to  it.  The  practice  of  insurance  superin- 
tendents roaming  over  the  country  with 
their  wives  on  junketing  expeditions  and 
attending  so-called  conventions,  at  the  ex- 


pense of  the  insurance  companies,  is  grow- 
ing monotonous,  and  it  is  about  time  that 
it  was  discontinued." 

The  New  York  Daily  Commercial  Bulletin 
takes  the  Review's  animadversions  as  a 
text  for  an  able  article  on  the  abuses  of 
State  insurance  supervision,  from  which  we 
copy  as  follows  : 

' '  We  believe  in  the  right  of  an  insurance 
company,  chartered  and  officially  endorsed 
by  one  State,  to  do  business  in  any  other 
State  without  let  or  hindrance  save  the  re- 
quirement of  an  official  certificate  of  solven- 
cy furnished  by  the  Insurance  Depart- 
ment of  its  own  State,  and  the  payment  of 
such  local  taxes  as  may  be  imposed  upon  its 
own  companies  by  the  State  in  which  it  of- 
fers to  sell  indemnity. 

"  There  are  only  two  or  three  States  in 
this  Union  which  possess  or  can  command 
sufficient  local  insurance  capital  to  make 
them  independent  of  the  necessity  of  out- 
side insurance  capital — that  is,  capital  fur- 
nished by  other  State  or  foreign  companies 

to  supply  the  indemnity  against  fire  loss 

which  their  citizens  are  all  the  time  in  need 
of.  In  point  of  fact.  New  York,  Connecti- 
cut, Pennsylvania,  and  perhaps  Massachu- 
setts, along  with  the  foreign  companies  hav- 
ing branches  here,  form  a  syndicate  whose 
capital  controls  and  commands  at  least 
three-fourths  of  all  the  fire  insurance  busi- 
ness done  in  the  United  States.  AU  the 
other  States  are  absolutely  dependent  upon 
these  purveyors  of  indemnity  for  the  insur- 
-ance  they  require.  In  a  small  way,  and  to 
an  absurdly  limited  extent,  the  little  locals 
may  rattle  around  in  this  field ;  but  after 
they  have  done  their  utmost,  the  firm  or 
factory  whose  credit  must  be  buttressed  by 
insurance  is  compelled  to  seek  the  bulk  of 
such  insurance  from  other  than  local  com- 
panies. Consequently  it  is  the  duty,  the 
wisdom  and  the  interest  of  each  State  thus 
deficient  in  local  insurance  facilities  to 
make  the  admission  of  good  companies  from 
without  at  least  reasonably  easy  and  as  lit- 
tle encumbered  with  obstacles  as  may  be. 

"But  when  it  comes  to  the  practice,  we 
find  that  quite  another  view  appeare  to  ob- 
tain. As  a  rule,  the  Western  States,  for  ex- 
ample, make  insurance  supervision  the  bete 
noir  of  managers  wishing  to  compete  within 
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their  borders.  Nor  are  the  Eastern  and 
Southern  States  exempt  from  the  same  al- 
legation. Complaints  come  to  us  from  va- 
rious quarters  respecting  frequent  needless 
and  unwise  exactions  in  the  way  of  exami- 
nations— some  of  them,  too,  much  more 
costly  than  useful  or  necessary.  Colorado 
has  been  recently  conspicuous  in  this  mat" 
ter  of  depxitizing  an  examiner  to  go  to  Cali- 
fornia, at  milch  expense  to  the  California 
companies,  to  make  an  entirely  needless 
examination  of  the  San  Francisco  compa- 
nies wishing  to  enter  Colorado.  And  the 
same  is  true  of  Missouri,  whose  Commis- 
sioner, according  to  the  Coast  Keview,  has 
taken  the  trip  to  California  with  his  wife 
and  an  examiner  and  his  wife,  on  the  pre- 
text of  investigating  such  of  the  California 
companies  as  were  operating  in  Missouri. 

"Then,  too,  Massachusetts  has  entered 
upon  the  campaign  of  exploration  with 
'  Special  Examiner '  Plympton  as  investi- 
gator, and  a  roving  commission  as  his  au- 
thority. Kespecting  the  same  '  special  ex- 
aminer-' the  Boston  Advertiser  sensibly  re- 
marked at  the  time  of  the  appointment  that 
it  was  a  direct  insult  to  the  insurance  de- 
partments of  the  country,  and  that  it  would 
justify,  or  at  least  invite,  every  other  de- 
partment's similar  attention  to  Massachu- 
setts companies,  thus  repudiating  as  value- 
less the  certificates  of  the  Massachusetts 
Department  as  to  its  home  companies.  Well 
did  the  Advertiser  characterize  the  move- 
ment as  'a  scheme  unnecessary  and  un- 
wise.' 

"Under  Superintendent  McCall  we  have 
no  fear  that  this  sending  out  of  special  ex- 
aminers on  pleasure  trips,  at  the  expense  of 
the  companies  of  other  States,  will  get  any 
countenance.  Mr.  McCall  is  so  fully  a  be- 
liever in  State  supervision,  and  so  practical 
in  his  methods  of  execution,  that  his  own 
certificate  is  thoroughly  good  in  any  other 
State  ;  and  he  is  willing  to  judge  other  Su- 
perintendents by  himself  when  their  certif- 
icates are  presented  to  him — unless  he  has 
reason  to  think  an  examination  necessary 
for  the  public's  protection.  But  it  was  not 
so  under  some  of  his  predecessors.  And 
we  have  in  mind  a  case  where  a  New  York 
State  Company  has  not  only  endured  two 
needless  examinations  from  commissioners 


of  other  States  within  a  few  years,  but  has 
also  been  victimized  by  an  unnecessary  ap- 
praisal of  the  land  on  which  it  had  mort- 
gage loans — the  last  named  outrage  being 
a  pure  and  simple  invention  to  provide  a 
summer  excursion  for  a  hanger-on  at  Alba- 
ny. In  fact  the  pensioner  himself  inno- 
cently remarked  that  there  was  nothing  for 
him  to  do  at  the  Department,  (he  was  a  rel- 
ative of  the  Superintendent, )  and  therefore 
the  appraisal  of  securities  had  been  decided 
upon.  He  was  a  callow  youth,  but  none 
the  less  he  foisted  his  useless  services  upon 
one  of  the  very  best  companies  in  this  State 
for  a  month  or  six  weeks  at  the  rate  of  f  10 
a  day. 

"We  happen  to  know  of  several  raids  of 
this  sort — but  not  quite  so  successful — on 
the  part  of  other  State  officials,  of  which 
New  York  companies  have  been  the  vic- 
tims. Missouri  and  Kansas  have  done  their 
share  of  such  work,  as  have  several  other 
States.  But  it  is  time  the  whole  thing 
came  to  an  end.  Each  State  should  be  able 
to  certify  to  the  soundness  (or  otherwise) 
of  its  own  companies,  and  each  State  should 
have  a  Department  administered  with 
enough  honesty  and  intelligence  to  make 
its  certificates  acceptable  by  every  other 
Department.  Only  upon  such  a  basis  of 
interchangeable  certificates  is  State  super- 
vision worth  anything,  or  even  tolerable  for 
either  the  public  or  the  companies.  This 
roving  commission,  bleeding,  blackmailing 
game  in  the  name  of  Insurance  Supervis- 
ion may  as  well  be  squelched  now  as  at  any 
other  time,  and  we  will  be  glad  to  contrib- 
ute thereto  by  the  exposure  of  any  other 
further  attempts  in  this  line  on  the  part  of 
any  of  the  Departments." 


Ridicule. 

Kidicule  is  indeed  the  scourge  of  folly, 
and  when  employed  with  judgment  is  a  val- 
uable weapon  in  assailing  these  modern  in- 
surance shams  which  masquerade  in  the 
garb  of  charity  or  fraternity.  The  too 
zealous  may  apply  the  lash  so  indiscreetly 
and  with  such  vehemence  that  men  who, 
after  a  superficial  consideration  of  the  sub- 
ject, have  been  favorably  impressed  with 
the  theory  of  assessment  insurance,  will,  in 
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sheer  self-respect,  unreasonably  and  will- 
fully defend  a  system  which  otherwise  they 
would  reject  and  condemn.  The  very  men 
whose  self-love  is  likely  to  be  wounded  by 
injudicious  ridicule  of  a  system  of  insur- 
ance which  the  well-informed  know  to  be 
absurdly  impracticable,  are  frequently  men 
who  would  quickly  become  influential  op- 
ponents of  assessment  insurance  in  any 
guise  if  their  common  sense  and  business 
judgment  were  properly  appealed  to.  Facts 
and  logic  are  offensive  to  no  well-ordered 
mind,  however  conflicting  with  prejudicial 
opinions.  In  argument,  the  prevailing  ig- 
norance of  the  fundamental  j)rinciples  of 
real  life  insurance  should  not  be  forgotten, 
and  generous  concessions  to  that  ignorance 
will  be  fruitful  of  a  spirit  of  candor  and  a 
desire  for  truth  in  the  discussion  of  bogus 
insurance  that  will  do  much  to  correct  the 
evil  effects  of  assessment  fallacies. 


Commissioner  McGill's  Opinion  of 

the  low^a  Decision  Regarding 

Co-operative  Societies. 

Commissioner  McGill,  in  an  interview  with 
a  reporter,  referred  to  Auditor  Brown  and 
the  recent  decision  of  the  Iowa  Supreme 
Court  as  follows : 

"  Auditor  J.  L.  Brown  has  just  been  un- 
doing what  never  oiight  to  have  been  done 
— what  there  was  no  lawful  authority  for 
doing — namely,  receiving  deposits  from  cer- 
tain co-operative  societies,  and  certifying 
that  they  were  doing  a  regular  life  insur- 
ance business,  thus  enabling  them  to  sail 
under  false  colors.  This  practice,  which 
has  never  got  even  a  foothold  in  Minnesota, 
has  prevailed  in  Iowa  for  years. 

"  The  present  Aiaditor  seems,  however* 
to  be  a  diff'erent  sort  of  an  official  from  his 
predecessors.  Upon  assuming  office  in  Jan- 
uary last,  the  old  precedent  was  followed, 
and  the  certificates  were  issued  ;  but  upon 
a  careful  examination  of  the  law  he  became 
convinced  that  the  certificates  were  issued 
without  authority,  and  he  therefore,  like 
the  honest  man  that  he  is,  undertook  to 
undo  the  error  he  had  committed,  and  on 
the  first  of  May  revoked  the  certificates  of 
these  societies. 

"Auditor  Brown  is  a  conscientious,   up- 


right man,  who  is  simply  trying  to  do  his 
duty  in  a  lawful  manner.  He  is  a  good  of- 
ficial, and  is  doing  a  good  work  for  the 
State  in  breaking  down  unlawful  precedents 
set  up  by  his  predecessors.  The  co-opera- 
tive associations  kicked  and  made  a  big 
fuss.  A  mandamus  case  was  brought  to 
compel  the  Auditor  to  reissue  the  certifi- 
cates, which  was  tried  before  Judge  Miracle 
of  Des  Moines.  The  case  has  been  decided 
adversely  to  the  societies,  the  Judge  sus- 
taining the  Auditor  on  every  point.  This 
deprived  the  societies  of  the  Auditor's  cer- 
tificate of  authority,  to  which  they  were 
never  entitled 

"  The  deposits  were  made  ostensibly  for 
the  benefit  of  the  certificate  holders,  while 
as  a  matter  of  fact  not  a  dollar  could  be 
touched  for  the  benefit  of  the  members,  to 
pay  losses,  or  anything  of  that  sort.  And 
that  is  where  the  fraud  and  deception  came 
in." 


Compulsory    Insurance    in    Ger- 
many. 

A  system  of  compulsory  insurance  of 
workingmen  has  been  under  consideration 
in  Germany  for  several  years,  and  finally 
taken  shape  in  a  "  Workmen's  Sick 
Funds"  law,  designed  to  be  supplementary 
to  a  proposed  law  requiring  laboring  men 
to  insure  against  accidents.  It  is  under- 
stood that  this  legislation  was  instigated  by 
Bismarck,  with  whom  the  compulsory  in- 
surance of  workingmen  has  long  been  a  pet 
project.  Perhaps  no  other  country  affords 
similar  chances  for  the  success  of  so  des- 
potic a  scheme,  and  it  is  certain  that  if  the 
experiment  in  Germany  meets  with  an  op- 
position that  shall  demonstrate  its  iniitility 
or  unpopularity,  no  other  nation  will  follow 
her  example.  The  conditions  of  success, 
however,  exist  in  Germany  to  a  peculiarly 
favorable  extent — in  the  paternal  character 
of  the  government,  in  taxes  so  burdensome 
as  to  discourage  direct  governmental  relief 
of  the  afflicted  and  destitute,  and  in  the 
prior  existence  of  similar  local  compulsory 
insurance  laws. 

Briefly  stated,  the  provisions  of  the  new 
law  are  as  follows:  All  members  of  the 
working  classes  to  whom  compulsion  can 
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b«  eflfectively  applied  are  obliged  to  belong 
to  a  sick  fund — t.  e.,  all  who  are  regularly 
employed  for  wages,  and  whose  employers 
can  be  made  liable.  Persons  who  have  an  in- 
income  exceeding  six  and  two-thirds  marks 
(about  $1.50)  per  day,  are  exempted. 
Compulsion  by  local  option  is  a  feature 
of  the  bill,  providing  for  the  insurance 
of  all  whose  employment  is  of  a  tem- 
porary nature,  and  of  those  who  are 
not  specifically  enumerated  under  the 
head  of  "universal  compulsion,"  in- 
cluding persons  employed  in  agriculture 
or  forestry.  The  various  funds  are:  Local 
sick  funds,  for  members  of  one  or  several 
trades;  factory  sick  funds,  for  persons  em- 
ployed in  one  factory;  building  works  sick 
funds,  for  persons  employed  in  the  same 
building  works;  miners'  sick  funds,  exist- 
ing under  territorial  legislation;  sick  funds 
in  connection  with  trade  guilds,  existing 
under  imperial  legislation;  registered  and 
unregistered  benefit  clubs;  communal  sick 
funds,  for  all  persons  compelled  to  be  in- 
sured and  not  belonging  to  one  of  the  other 
funds. 

The  method  of  administration  of  the 
communal  funds  is  prescribed  by  law;  in 
the  case  of  the  organized  funds,  by  the 
articles  of  the  association,  which  may  vary 
within  certain  limits.  The  cost  of  manage- 
ment of  the  communal  fund  is  defrayed  by 
the  commune;  in  the  case  of  the  local 
fund,  by  the  fund  itself;  in  the  case  of  the 
factory  and  building  works  fund,  by  the 
employer.  The  assistance  to  be  given  by 
the  several  funds  and  the  contributions  to 
be  paid  by  the  members,  must  be  equal  to 
a  fixed  percentage  of  the  wages  they  re- 
ceive. The  communal  funds  give  their  as- 
sured medical  aid  and  appliances,  and  if  he 
is  unable  to  earn  wages,  he  is  allowed  half 
of  his  usual  earnings,  to  begin  from  the 
third  day  of  his  Ulness  and  to  continue  for 
a  period  not  exceeding  thirteen  weeks.  The 
organized  funds  must  at  least  allow  their 
sick  members  the  same  assistance  as  that 
required  by  law  from  the  communal  funds, 
and,  in  addition,  assist  female  members  in 
the  same  manner  for  three  weeks  after  their 
confinement.  The  organized  funds  must 
also  pay  a  compensation  to  the  representa- 
tives of  deceased  members,  amounting  to 


twenty  days'  wages.  They  are  at  liberty 
to  extend  their  assistance  much  farther. 

The  workingmen  and  workingwomen  of 
Germany  virtually  pay  for  all  this  insur- 
ance, although  it  is  provided  that  one-third 
shall  be  paid  by  the  employers,  who  must 
collect  the  remaining  two-thirds,  for  which 
they  are  held  responsible,  or  deduct  it 
from  the  wages  of  their  employes.  The 
employers'  third  means  lower  wages.  The 
operations  of  the  law,  whatever  measure  of 
success  attends  its  workings,  cannot  be 
otherwise  than  beneficial  in  a  relief  point 
of  view,  though  many  abuses  will  be  prac- 
ticed; but  it  is  doubtful  if  the  working 
classes  of  Germany  will  consent  to  assume 
alone  a  burden  which  they  may  be  inclined 
to  think  should  be  distributed  equally 
upon  all.  The  beneficial  effects  will  be 
certain  and  adequate  relief  of  the  sick,  the 
acceptance  of  which  cannot  detract  from 
that  manly  spirit  of  independence  without 
which  there  can  be  no  true  nobility  in 
human  nature;  the  unfavorable  effects  will 
be  the  encouragement  of  idleness,  improvi- 
dence, and  the  deception  necessary  to  pro- 
cure unmerited  aid.  Certainly,  if  the  work- 
ing people  of  Germany  are  satisfied  with 
this  law,  the  other  classes  will  not  com- 
plain, for  they  will  be  relieved  from  the 
payment  of  a  very  considerable  sum  of 
money  hitherto  demanded  for  the  allevia- 
tion of  the  indigent  sick. 

Bismarck  has  long  been  charged  with  an 
ambition  to  nationalize  all  forms  of  insur- 
ance in  the  German  Empire,  and  this  new 
plan  of  compulsory  insurance  gives  color 
to  the  accusation.  Viewed  in  its  most 
favorable  light,  the  new  law  is  an  arbitrary 
enactment  of  doubtful  justice  in  its  opera- 
tions. It  is  certainly  opposed  to  American 
ideas  of  government,  and  should  be  repug- 
nant to  that  spirit  of  self-reliance  which 
begets  the  highest  type  of  manhood. 


The  Canadian  Workman,  the  organ  of 
the  A.  O.  U.  W.  in  Canada,  reads  the 
flaming  handwriting  on  the  wall,  and  de- 
clares that  the  age  of  new  members  must 
be  limited  to  45  years,  assessments  must 
be  graded  and  a  reserve  fund  established. 
The  Workman  is  alarmed,  and  urges  these 
reforms  as  of  pressing  importance. 
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Legal  Status  of  Foreign  Corpora- 
tions—Rights of  American  Pol- 
icy-holders. 

Commissioner  Pringle,  of  Michigan,  in  his 
recent  report  devoted  special  attention  to 
the  legal  status  of  foreign  corporations  do" 
^ng  business  in  his  State.  He  says,  sub- 
stantially, that  all  companies  not  of  the 
State  are  "foreign."  being  beyond  the  con- 
trol of  the  legislature  and  courts,  both  of 
which  are  as  powerless  in  sister  States  as  in 
France  or  Germany.  In  case  of  a  judgment 
rendered  against  a  foreign  or  other-State 
company,  a  new  suit  would  have  to  be 
brought  in  the  State  or  country  in  which  it 
was  domiciled,  before  a  writ  of  execution 
would  be  of  any  practical  value.  The  only 
power  which  the  State  can  exercise  is  to  im- 
pose conditions  precedent  upon  the  admis- 
sion of  "foreign"  companies  to  do  business, 
which  is  done  by  various  requirements,  prin- 
cipally designed  to  show  their  financial  con- 
dition, and  to  compel  them  to  submit  con- 
troversies arising  in  Michigan  to  the  courts 
of  that  State. 

The  cases  cited  show  that  in  Great  Britain 
the  rule  has  become  as  liberal  as  between 
the  States.  The  comity  existing  between 
the  States  warrants  something  more.  The 
controversies  being  settled  forever  by  a  judg- 
ment obtained  in  the  State  where  the  loss 
occurred,  the  rest  is  a  matter  of  form,  yet 
compliance  with  the  form  is  more  or  less  a 
denial  of  justice.  The  judgment  must  be 
sued  over,  the  expense  and  delay  of  which 
might  be  dispensed  with  by  permitting  the 
record  of  the  judgment  to  be  filed  with  the 
clerk  of  any  court  of  general  jurisdiction  in 
the  State  where  the  defendant  corporation 
is  located,  and  the  issue  of  execution  to  col- 
lect the  debt  or  damages  and  costs  by  the 
power  of  the  court  in  which  the  record  has 
been  filed.  The  present  form  is  judicial, 
but  the  essence  of  the  thing  to  be  done  is 
ministerial  only.  In  most  States  courts  of 
record  are  authorized  in  certain  classes  of 
cases  to  issue  executions  upon  the  filing  of 
transcripts  of  judgments  of  justices  of  the 
peace.  In  some  States,  such  transcripts  of 
judgments  of  courts  of  record  are  authorized 
to  be  filed  in  the  courts  of  other  counties, 
for  the  purpose  of  making  them  liens  upon 


real  estate.  Reciprocal  legislation  of  this 
sort  between  the  States  is  desirable. 

Concerning  the  practice  obtaining  in  the 
continental  courts  of  Europe,  the  Commis- 
sioner adds: 

"No  continental  codes  or  law  reports  have 
been  examined.  Some  allusions  to  the  mat- 
ter are  found  in  the  works  on  international 
law,  from  which  it  would  appear  that  the 
German  States,  before  the  forming  of  the 
present  empire,  had  treaties  with  one  an- 
other for  the  giving  of  full  faith  and  credit 
to  judicial  proceedings,  and  that  France  has 
some  such  treaties  with  other  nations.  The 
fair  inference  is  that  countries  like  the  United 
States  having  no  treaty  on  the  subject  with 
either,  their  citizens  might  be  compelled  to 
submit  to  re-trials  on  the  merits,  if  they 
should  sue  their  judgments  over,  either  in 
Germany  or  France.  There  is  no  doubt, 
however,  that  the  judgment  properly  proven 
would  be  prima  fcLcie,  evidence  of  the  debt 
in  either  of  these  countries.  In  Holland 
there  is  said  to  be  a  law  by  which  transcripts 
of  judgments  from  any  country,  properly 
certified,  may  be  filed  and  entered  as  judg- 
ments, and  execution  issued  immediately 
against  any  defendant  appearing  by  the  rec- 
ord to  have  been  duly  served  with  process." 


Increase  of  Suicides. 

Following  is  an  interesting  article  on  sui- 
cides, the  authorship  of  which  is  not  given 
in  our  exchanges  in  which  it  appears: 

Whether  we  regard  suicide  as  a  crime  or 
as  a  disaster,  the  progress  it  has  made  in 
the  last  twenty-five  years  is  suflficiently  dis- 
turbing, although  in  a  manner  explained  by 
the  simultaneous  rise  of  insanity  all  over 
Europe.  Taking  the  seven  principal  coun- 
tries in  the  aggregate,  we  find  that  popula- 
tion has  increased  19,  suicide  63  per  cent., 
the  returns  on  the  latter  head  being  as  fol- 
lows: 

Ratio  to 

Yearly  arerage  1,000,000 

Number.  Inhabitants. 

1851-60.    1871-77  1851-60.    1871-77 

England 1.167         1,614  65                 67 

France 3,821         5,440  105               156 

Germany 3,819         6,478  129               156 

Austria 1.305         3,292  45                 97 

Italy 728           905  31                 36 

Belgium 189           388  46                 71 

Sweden  and  Norway     381           485  76                 8l 
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It  is  remarkable  that  increased  military 
service  in  Germany  and  France  has  been 
accompanied  by  higher  rates  of  suicide, 
which  only  serves  still  further  to  illustrate 
a  theory  of  Professor  Morseila  (1879).  in 
which  it  is  laid  down  that  a  soldier's  life  is 
doubly  exposed  to  self-murder.  Intemper- 
ance is  also  a  powerful  cause,  to  which  Brown 
attributes  12  per  cent,  of  suicides  in  Eng- 
land, while  Casper  gives  the  ratio  as  high  as 
20  per  cent,  in  Germany.  The  French  class- 
ification is  generally  admitted  to  be  pretty 
true  of  all  countries:  34  per  cent,  from  in- 
sanity, 15  per  cent,  drink,  23  per  cent,  grief, 
and  28  per  cent,  various  causes.  Among 
the  latter  Dr.  Crichton  Browne  counts  "the 
loss  of  those  religious  feelings  which  con- 
tribute to  the  strength  and  endurance  of  the 
mind, "  and  also  this  helps  to  explain  the 
rise  in  France  and  Germany.  The  wear  and 
tear  of  town  life  has  such  an  ill  effect  on 
the  brain  and  nervous  system  that  suicide 
is  twice  as  common  as  in  the  country.  Paris 
holds  a  terrible  pre-eminence  (five  times  the 
rate  of  London),  showing  how  closely  this 
spectre  follows  on  the  kibes  of  pleasure  and 
extravagance.  The  rates  in  the  great  cities 
for  the  past  ten  years  average  per  million 
inhabitants  yearly  as  follows: 

Naples 34      St.  Petersburg 206 

Rome 74      Dresden. 240 

London 87      Brussels 271 

Genoa 135      Vienna 287 

New  York 144      Copenhagen 302 

Berlin 170      Stockholm 354 

Florence 180      Paris 402 


Annual  Meeting-  of  the  Insurance 
Commissioners . 

The  National  Association  of  the  State  In- 
surance Commissioners  met  at  Columbus, 
O.,  on  the  26th  ult.,  with  the  following 
named  gentlemen  present:  Hon.  Oliver  Pills- 
bury,  New  Hampshire;  Hon.  John  A.  Mc- 
Call,  Jr.,  New  York;  K.  B.  Morris,  Kansas; 
H.  S.  Vail,  Maine;  D.  F.  Fackler,  New  Jer- 
sey; August  F.  Harvey,  Missouri;  Charles 
Shandrew,  Minnesota;  Eugene  Pringle, 
Mictiigan;  B.  S.Tedmon,  Colorado;  Charles 
H.  Moore,  Ohio;  and  W.  S.  Smith,  Massa- 
chusetts. 

After  a  brief  address  of  welcome  by  Gov- 
ernor Foster,  Mr.  PiUsbury,  the  President 


of  the  Association,  delivered  the  annual  ad- 
dress.    Among  other  things,  he  said: 

"These  annual  sessions  have  been  literal- 
ly schools  of  instruction.  The  'Model  Law' 
before  mentioned  has  been  adopted,  almost 
entire  in  several  States  and  some  of  its  pro- 
visions in  nearly  every  State.  A  more  en- 
lightened and  liberal  public  sentiment  has 
been  awakened,  the  influence  of  which  is 
apparent  everywhere,  and  what  is  not  so 
apparent,  a  great  amount  of  harsh,  unfriend- 
ly and  prejudicial  legislation  has  been  pre- 
vented or  modified  through  the  influence  of 
the  State  insurance  departments. 

"There  still  remains,  however,  mvich  to 
be  accomplished  in  the  same  direction,  not 
forgetting  the  fact  that  in  this  progressive 
age  new  phases  are  developing  in  every  pub- 
lic business  entei-prise  demanding  constant 
vigilance  and  frequent  deliberation  among 
officials  charged  with  the  supervision  of 
great  business  interests.  The  success  and 
permanence  of  the  insurance  institutions 
directly  touches  more  individual  interests 
than  that  of  any  institution  known  under 
our  government.  The  responsibility  of  the 
position  we  occupy,  therefore,  cannot  be 
overestimated. 

"  It  should  doubtless  be  our  aim  to  still 
further  increase  the  reciprocal  inter-State 
relations  that  should  prevail  where  all  are 
endeavoring  to  secure  the  same  end,  viz., 
the  broadest-  and  most  reliable  protection 
for  our  people  possible  through  human  in- 
stitutions; and  the  fostering  of  insurance 
companies  and  insurance  capital  as  the  only 
means  of  providing  this  protection. 

"A  uniform  standard  of  solvency  for  life 
companies  is  doubtless  very  desirable,  but 
has  not  yet  been  fully  adopted.  In  view  of 
the  changed  facilities  for  making  permanent 
investments  of  trust  funds,  it  is  certainly 
very  questionable  whether  any  life  company 
should  now  be  allowed  to  do  new  business 
that  is  not  able  and  willing  to  submit  to  a 
four  per  cent,  valuation  of  its  policies.  The 
choice  of  mortality  tables  is  not  very  mate- 
rial. Different  valuations  tend  to  more  or 
less  confusion,  and  cause  companies  and 
agents  to  make  the  '  worse  appear  the  bet- 
ter cause '  and  thus  to  mislead  the  unin- 
formed and  unwary  who  take  their  insur- 
ance on  trust.    Double  and  triple  valuations 
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are  also  supeiMuous,  involving  needless  ex- 
pense without  subserving  any  useful  pur- 
pose. Bating  exceptional  cases,  the  valua- 
tion by  a  competent  State  Insurance  De- 
partment of  the  policies  of  the  companies  in 
its  own  State  should  be  accepted  by  the  de- 
partment of  every  other  State.  It  must  be 
admitted,  too,  I  regi-et  to  say,  that  super- 
ficial, hasty,  and  therefore  imtrustworthy 
examinations  have  been  made  in  some  in- 
stances by  officials,  and  certificates  issued 
which  were  liable  to  mislead  the  public  and 
quiet  other  insurance  departments.  It  is 
presumed  that  all  officials  have  the  right, 
under  their  respective  statues,  to  make  per- 
sonal examinations,  but  in  most  of  the 
States  this  matter  is  left  discretionary. 

"  It  would  seem,  therefore,  now  to  be  our 
paramount  duty  to  improve  the  present  sys- 
tem so  generally  adopted  by  lightening  the 
burdens  it  imposes  and  increasing  its  effi- 
ciency, to  promote  the  cultivation  of  comity, 
confidence  and  mutual  friendly  relations 
between  the  insuring  public  and  legitimate 
insurance  companies  and  the  protection  of 
both  against  unworthy  organizations  and 
operations  calculated  to  deceive  and  swindle 
the  former  and  bring  reproach  upon  the 
latter.  The  field  we  occupy  affords  ample 
scope  for  all  the  biisiuess  capacity  we  may 
possess  individually  and  collectively.  It 
will  doubtless  be  admitted  that  four-fifths 
of  the  public  now  take  insurance  as  they  do 
medicine — on  trust.  To  them  one  policy 
appears  as  good  as  another.  They  have  but 
very  limited  means  of  judging  as  to  the 
merits  or  responsibility  of  companies  prof- 
ering  protection.  Weaklings  and  fraudu- 
lent schemers  usually  aim  to  make  a  skill- 
ful display  of  printer's  ink  to  captivate  such 
as  may  not  have  learned  to  distrust  appear- 
ances. The  fact  therefore  that  so  many  do 
and  must  rely  upon  the  indorsement  of  the 
commissioner  renders  our  position  one  of 
very  grave  responsibility,  requiring  vigi- 
lance, patient  investigation  and  acute  dis- 
crimination. To  protect  the  public  and  not 
do  injustice  to  a  company  applying  for  li- 
cense to  do  business  sometimes  involves  a 
very  nice  point.  Since  so  much  depends 
upon  integi'ity,  intelligent  management  and 
good  faith,  as  well  as  upon  a  good  array  of 
assets,   mistakes  will    unavoidably    occur. 


This  experience  is  doubtless  common  to  us 
all. 

' '  The  importance  of  the  subject  of  insur- 
ance in  all  its  subdivisions  has  assumed  gi- 
gantic proportions,  and  is  occupying  the 
public  mind  and  provoking  discussion  ev- 
erywhere as  never  before.  We  may  do  much 
to  temper  and  direct  our  several  communi- 
ties to  such  rational  and  just  conclusions, 
or  we  may  foster  their  prejudices  and  in- 
crease their  distriist  to  their  own  injury  and 
to  the  business  of  underwriting  generally. 
Only  by  earnest  watchfulness  and  untiring 
labor  can  we  commend  our  several  depart- 
ments to  the  confidence  and  favor  of  the 
public." 

Among  other  resolutions,  were  the  follow- 
ing: 

Resolved,  That  it  is  the  opinion  of  this 
convention  that  the  standard  of  valuation 
should  be  made  the  same  in  all  of  the  States, 
that  the  actuaries  or  combined  experience 
table  with  four  per  cent,  interest  is  the 
proper  basis  and  that  it  is  advisable  that  all 
States  having  a  lower  standard  should  now 
pass  laws  providing  that  the  above  standard 
shall  take  effect  at  the  end  of  five  years  from 
this  year,  or  on  December  31.  1887,  thus 
giving  all  companies  ample  opportunity  to 
bring  their  reserves  up  to  the  new  standard 
without  any  strain  or  inconvenience. 

It  is  further  resolved  that  it  is  our  opin- 
ion that  this  higher  standard  of  valuation 
should  be  considered  only  as  a  criteiion  of 
the  fitness  of  a  company  for  transacting  new 
business. 

Resolved,  That  this  Convention  condemns 
the  practice  in  vogue  in  several  companies, 
of  making  loans  on  the  stocks  of  other  in- 
surance corporations. 

After  deciding  upon  Chicago  as  the  place 
for  holding  the  next  annual  session,  the 
Convention  adjourned. 


The  engineer  of  a  Leadville  smelting 
works  says  that  such  property  is  frequently 
insured  for  more  than  it  could  be  replaced 
for  brand  new;  hence,  many  fires.  Smelt- 
ing works,  he  says,  will  burn  themselves 
down  if  let  alone  when  "blowing  off,"  the 
pipes  becoming  so  hot  that  they  set  the 
woodwork  on  fire,  unless  a  watchman  is 
stationed  near  with  hose  at  hand. 
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Politics  and  Fire  Departments. 

Prominent  among  the  injurous  efifectd  of 
partisanship  in  the  management  of  muni- 
cipal affairs,  are  those  flowing  from  politi- 
cal intrigue  and  influence  in  the  manage- 
ment of  fire  departments  in  cities.  The 
interests  and  rights  of  the  property-holder 
are  subordinated  to  the  petty  aims  of  am- 
bitious or  mercenary  politicians.  In  many 
ways  the  eflficiency  of  the  department 
is  seriously  diminished.  Capable,  ex- 
perienced and  faithful  men  are  often  re- 
placed by  men  whose  only  recommenda- 
tion is  partisan  obligations.  The  nature  of 
the  fireman's  insecure  hold  on  his  place  is 
no  stimulus  to  trusty  and  effective  per- 
formance of  his  duties.  He  realizes  that 
continued  employment  depends  less  upon 
his  services  as  a  fireman  and  his  fidelity  to 
duty,  than  upon  his  partisan  services  and 
his  loyalty  to  his  political  backer;  and  this 
thought  certainly  contributes  nothing  to 
the  efficiency  of  any  member  of  the  depart- 
ment. Neither  is  his  sense  of  duty  and  hon- 
or strengthened  by  the  means  of  his  appoint- 
ment, nor  by  the  imposition  of  assessments, 
which  is  a  most  demoralizing  species  of 
robbery. 

All  this  is  admitted.  Men  differ  only  as 
to  the  remedy  for  this  deplorable  state  of 
affairs,  or  despair  of  any  practical  means  of 
correction.  If  politics  and  municipal  gov- 
ernment cannot  be  completely  divorced, 
perhaps  the  next  best  thing  is  the  substitu- 
tion of  the  one-manpower.  Brooklyn  has 
made  the  experiment  in  this  direction,  and 
thus  far  the  theory  has  worked  well.  One- 
man  power  means  one-man  responsibility. 
Under  this  system  of  local  government  the 
voter  is  not  in  doubt  as  to  whom  to  hold 
responsible  for  the  unsatisfactory  admin- 
istration of  affairs,  and  is  enabled  to  vote 
intelligently  and  with  direct  effect. 

The  one-man  system  of  local  govern- 
ment is  in  operation  in  a  limited  way  in 
Baltimore,  and  seemingly  with  admirable 
results.  The  Baltimore  Underwriter,  re- 
ferring to  the  report  of  the  San  Francisco 
Grand  Jury  on  the  fire  department,  says 
that  "levying  such  assessments,  and  using 
the  municipal  fire  department  as  a  political 
machine,  constituted  the  rule  in  Baltimore, 


ii;>  elsewhere,  up  to  the  time  of  the  abolition 
of  the  Board  of  Commissioners.  Since  the 
substitution  of  the  one-man  power  the  fire 
department  has  been  removed  from  the 
domain  of  active  partisanship,  and  the  fire- 
men are  no  longer  fleeced  out  of  their 
slender  wages."  This  is  encouraging,  in- 
deed. 

The  example  of  Baltimore  is  particularly 
commended  to  Oakland,  where,  through  a 
combination  of  local  politicians,  a  number 
of  important  changes  in  the  fire  depart- 
ment have  been  lately  made.  Chief  Engin- 
eer Hill,  an  able  and  faithful  officer  of 
many  years'  experience,  and  about  a  dozen 
others  were  displaced.  Among  the  men 
appointed  to  the  places  thus  unjustly 
vacated  in  the  interest  of  politicians  are 
several  ex-convicts,  and  none  of  the  new 
men,  it  is  said,  have  that  experience  and 
training  which  so  materially  adds  to  the 
efficiency  of  the  department. 


Commissioner    Tarbox    and    the 
Metropole. 

Gov.  Butler  and  his  friends  have  been 
encouraging  "great  expectations"  of  a  feast 
of  scandalous  developments  as  the  re-* 
suit  of  the  investigations  of  the  Massachu- 
setts Insurance  Department  under  the  new 
regime;  but  the  result,  though  manifestly 
designed  as  a  political  document,  is  disap- 
pointing to  sensation-lovers  and  the  dough- 
ty Governor's  supporters.  It  is  a  fresh  il- 
lustration of  thefable  of  the  laboring  moun- 
tain that  bore  a  mouse. 

After  several  months'  efforts  to  manufac- 
ture political  capital  through  the  instrument- 
ality of  the  insurance  department,  we  are 
treated  to  the  expulsion  of  a  little  plate- 
glass  company,  and  expected  to  stand  pet- 
rified with  honest  indignation  over  a  "dis- 
coverj'"  of  some  harmless  clerical  and  other 
errors  incident  to  a  hasty  report  and  a  lax 
practice  of  making  estimates  of  a  part  of 
the  unearned  premium.  Commissioner 
Tarbox's  investigation  of  the  United  States 
branch  of  the  Metropole  Insurance  Com- 
pany shows  that  its  statement  for  1882  was 
incorrect,  the  liabilities  being  understated 
by  the  sum  of  $45,478,  and  the  outstand- 
ing premiums    by    the    sum    of    $67,730. 
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These  discrepancies  were  considerable,  it  is 
true,  but  they  were  not  made  with  criminal 
intent,  nor  were  they  material  under  the 
circumstances.  The  policy-holders  were 
all  amply  secured. 

Mr.  Paige,  in  reply  to  a  question  as  to 
the  facts  in  the  case,  said  to  a  Traveler  re- 
porter: 

"The  Metropole  Insurance  Company 
withdrew  from  business  in  the  State 
of  Massachusetts  last  May.  This  investi- 
gation was  then  begun  at  my  request.  Mr. 
Tarbox,  in  order  to  make  the  investigation, 
detailed  Mr.  Plympton,  who  came  to  the 
office  with  an  assistant .  I  explained  to 
him  that  owing  to  the  fact  that  my  work 
was  behind  in  the  last  part  of  the  year 
1882,  we  had  been  obliged  to  use  an  ap- 
proximate statement  in  giving  in  our  last 
annual  return  to  the  Insurance  Commis- 
sioner the  amount  of  our  outstanding  risks 
and  premiums.  He  then  said,  after  I  had 
shown  him  the  nature  and  character  of  the 
difference,  that  it  would  be  impossible  for 
him  as  an  expert  to  accept  a  statement  at 
variance  with  the  one  filed  with  the  De- 
partment; that  he  must  make  a  thorough 
examination  of  the  business  of  the  Com- 
pany from  its  organization,  which  he  pro- 
ceeded to  do,  occupying  in  this  work  the 
time  of  himself  and  four  assistants  for 
something  like  seven  weeks.  This  work 
has  been  done  in  a  most  thorough  and  ex- 
act manner.  He  found  the  statement  of 
December  31,  1881,  exactly  correct.  The 
results  of  the  statement  of  December  31, 
1882,  were  found  to  be  in  accordance  with 
the  statement  which  I  supposed  to  be  cor- 
rect and  exact,  and  which  was  the  result 
of  writing  up  the  books  which  were  not 
written  up  when  the  co-official  statement 
was  filed,  with  the  exception  of  some  cleric- 
al errors  of  not  very  large  magnitude.  The 
other  thing  they  found,  was  that  in 
one  hundred  cases,  amounting  to  1^1,902  of 
premium  in  a  business  of  over  half  a  mil- 
lion dollars  of  premiums,  reinsurances  had 
been  effected  of  Massachusetts  risks  in 
companies  not  authorized  to  do  business 
in  this  State,  which  is  contrary  to  law. 
This  should  not  have  been  done,  and  the 
Company  is  liable  to  a  fine  for  it.  It,  how- 
ever, was  unintentional  and  has  resulted  in 


no  harm  either  to  the  State  or  the  public; 
neither  have  the  clerical  errors  in  the  an- 
nual statement." 

Mr.  Tarbox  made  a  special  report  to  Gov. 
Butler,  and  the  later  replied  characteristical- 
ly. The  political  object  of  this  correspon- 
dence was  too  obvious,  and  the  letters  at 
once  elicited  the  criticisms  of  the  Massachu- 
setts press. 

The  Boston  Advertised*  says:  "Should 
Mr.  Tarbox  be  succeeded  by  one  as  eager  as 
he  is  to  compare  his  own  uprightness  and 
Boman  firmness  with  that  of  his  predeces- 
sor, the  present  Insurance  Commissioner 
may  regard  his  administration  as  fairly 
good  if  no  worse  criticisms  are  possible 
than  those  contained  in  this  letter." 

The  Boston  Herald  says:  "We  hope  and 
suppose  that  Insurance  Commissioner  Tar- 
box is  an  honest  man,  and  that  he  means 
to  perform  the  duties  of  his  office  honestly 
and  efficiently.  We  shall  be  gratified,  in 
common  with  all  law-abiding  citizens,  at 
any  evidence  of  zeal  in  real  reform.  But 
when  he  uses  his  place  to  work  up  cam- 
paign thunder  for  Governor  Butler,  even 
though  that  duty  be  demanded  of  him  by 
his  political  boss,  he  does  not  inspire  the 
confidence  of  reputable  men.  So  far  the  evils 
discovered  are  not  very  striking,  and  the 
developments  do  not  realize  the  thunders 
in  Governor  Butler's  preface.  There  may 
have  been  some  matters  loosely  managed, 
but,  altogether,  Massachusetts  has  been  well 
governed,  and  without  making  much  fuss 
about  it.  The  essential  things,  at  least, 
have  been  accomplished,  and  even  in  the 
insurance  business,  our  people  have  been 
sufficiently  protected  from  frauds  and  swin- 
dles. Evidently  Governor  Butler  did  not 
think  the  Insurance  Commissioner's  report 
an  efficient  document  until  he  had  ap- 
pended to  it  his  usual  swagger.  It  was  not 
long  ago  that  Mr.  Tarbox  was  saying  on 
the  stump,  with  impassioned  declamation, 
that  General  Butler  was  not  a  safe  man  to 
follow.     It  was,  and  is  true. 

The  Springfield  Republican  comments: 
"We  yield  much  valuable  space  to  the  publi. 
cation  of  Insurance  Commissioner  Tarbox's 
special  report  to  Governor  Butler,  which 
has  been  mysteriously  heralded  as  a  cam- 
paign gun  of  large  caliber.    Considered  as 
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such  this  reijort  is  a  failure.  Viewed  as  a 
history  of  the  Insurauce  department  the 
documeut  is  biased  and  not  important.  As 
curiosity  in  official  papers,  showing  how 
Governor  Butler  thought  to  gather  political 
capital  in  the  form  of  a  department  report, 
Mr.  Tarbox's  letter  possesses  a  certain  in- 
terest. *  ''  *  We  are  delighted  if  Mr. 
Tarbox  finds  that  he  can  improve  upon  the 
past  administwition  of  his  office,  but  it  is 
quite  impossible  to  accept  Governor  But- 
ler's felicitations  over  what  he  professes  to 
deem  a  successful  search  for  scandal.  The 
yield  is  not  all  what  was  promised,  and  the 
Governor's  directions  about  the  prosecu- 
tion of  offenders  must  not  be  allowed  to  ob- 
scure the  main  issue.  *  *  »  Perhaps 
Governor  Butler's  present  good  words  for 
our  insurance  people  may  be  intended  as  a 
sort  of  reparation  for  the  past;  but  here,  as 
so  often  before,  he  has  failed  to  establish 
what  were  alleged  to  be  facts.  The  intent  of 
all  this  demonstration  is  plainly  political, 
and  the  fireworks  are  not  first-class.  We 
are  given  fire-crackers  and  not  cannon." 


Pennsylvania's     New   Law   Con- 
cerning- Immediate  Notice. 

The  Insurance  Monitor  says:  Pennsyl- 
vania has  set  a  bad  precedent  in  undertak- 
ing to  define  by  legislative  enactment, 
what  shall  constitute  timely  notice  and 
proofs  of  loss.  The  new  law  provides  that 
it  shall  be  sufficient  if  either  the  insured  or 
assignee  of  the  policy  notify  the  company 
or  its  agent  who  countersigned  the  policy, 
of  the  loss  within  ten  days,  and  furnish  the 
proofs  within  twenty  days,  or,  if  the  agent 
be  removed,  service  may  be  made  on  any 
other  authorized  agent. 

Under  this  law  a  claimant  may  keep  his 
alleged  loss  an  entire  secret  from  the  com- 
pany during  the  first  ten  days,  no  matter 
how  easy  it  might  be  to  communicate  the 
intelligence.  He  is  allowed  all  those  days 
of  grace  to  conceal  the  evidences  of  fraud, 
to  cover  up  any  tracks  which  might  reveal 
the  extortionate  nature  of  his  demand.  The 
company  is  prevented  from  taking  such 
steps  as  would  enable  it  to  reach  a  fair  esti- 
mate of  the  nature  and  value  of  the  prop- 
erty   or  from  protecting    the   salvage    in- 


terests. In  a  word,  the  whole  object  of  the 
policy  in  stipulating  for  immediate  notice, 
is  frustrated  by  ^iis  law. 

What  the  companies  aim  at  by  the  stipula- 
tion is  to  compel  the  insured  to  act  in  good 
faith,  and  to  notify  them  as  the  principal 
parties  in  interest,  on  the  first  available  op- 
portunity. The  courts  have  always  given 
the  provision  this  liberal  interpretation. 
What  was  immediate  notice  for  one  man 
was  not  so  for  another  differently  situated. 
Even  a  month  has  been  allowed  to  elapse 
where  circumstances  justified  the  delay, 
while  a  week  has  proved  fatal,  where 
such  neglect  has  been  wholly  inexcusable. 
The  courts  have  laid  down  a  better  and 
fairer  law  for  the  insured  than  could  be 
prescribed  by  any  inelastic  statute;  and 
this  new  enactment  can  onlj'  be  regarded 
as  another  encouragement  to  fraud. 


Insurance  in  Canada. 

The  Inspector  of  Insurance  for  Canada 
has  made  his  report  for  1882.  The  fire 
business  of  that  year,  he  says,  cannot  be  con- 
sidered unfavorable  when  compared  with 
previous  years,  the  loss  ratio  being  less 
than  that  of  any  of  eight  oiit  of  the  thir- 
teen previous  years.  The  volume  of  busi- 
ness increased,  and  the  premium  rate  ad- 
vanced somewhat  over  the  rate  for  1881. 
The  losses  incurred  have  been  at  the  rate 
of  $5.68  for  every  $1,000  of  risk  current, 
and  the  rate  of  premium  on  the  business 
transacted  has  been  1.0147  per  cent.  The 
rate  of  losses  i^aid  to  premiums  received 
has  been  03.01,  which  lowers  the  average 
of  the  14  years  to  79.18. 

The  premiums  received  for  fire  insurance 
amounted  to  $4,229,706,  exceeding  those 
received  in  the  previous  year  by  $402,590; 
the  losses  incurred  amounted  to  $2,807,368, 
being  less  than  those  of  1881  by  $405,013, 
while  the  amount  actually  paid  during 
1882  for  losses  has  amounted  to  $2,664,986, 
being  less  than  that  paid  in  1881  by 
$504,838. 

The  inland  marine  business  shows  for 
this  year  a  favorable  result,  the  losses  in- 
curred having  amounted  to  only  46.34  per 
cent,  of  premiums  received;  the  ocean  bus- 
iness on  the  contraiy  shows  the  losses  in- 
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curred  to  have  exceeded  the  premiums  re- 
ceived by  1.38  per  cent.,  and  although  this 
is  an  improvement  on  the  previous  year, 
where  the  excess  was  6.86  per  cent.,  it  can- 
not be  considered  as  other  than  disastrous. 
The  bulk  of  the  ocean  business  is  transact- 
ed by  companies  which  are  not  required 
to  be  licensed,  and  do  not  report  to  the 
Department,  but  it  is  thought  that  the  ex- 
perience of  these  companies  has  not  been 
at  all  more  favorable  than  that  of  the  com- 
panies from  whose  reports  the  preceding 
results  were  gathered. 

At  the  present  time  there  are  seventy- 
two  companies  under  the  supervision  of  the 
Inspector,  as  follows:  Life  Insurance,  41; 
Fire  Insurance,  31 ;  Inland  Marine  Insur- 
ance, 6 ;  Ocean  Marine  Insurance,  4;  Acci- 
dent Insurance,  6;  Guarantee  Insurance,  2; 
Steam  Boiler  Insurance,  1. 

The  total  amount  of  premiums  received 
for  all  forms  of  insurance  was  $8,314,923, 
of  which  $3,080,218  was  received  by  Cana- 
dian companies  and  $5,234,705  by  British 
and  American.  The  following  summary 
shows  the  distribution  of  these  premiums 
to  the  various  classes: 

PKEMIDMS  1882. 

Fire $4,229,706 

Inland  Marine 166,844 

Ocean 212,904 

Life 3,544,605 

Accident 102,758 

Guarantee 68,106 

$8,314,923 


Total 


Or  dividing  them   according  to  the  nation- 
alities of  the  companies: 

PREMIUMS   1882. 

Canadian           British  American 

Go's.                  Go's.  Go's. 

Fire $1,033,433        $2,908,458  $287,815 

Inland  Marine     156,962           None.  9,942 

Ocean 211,131           None.  1,773 

Life 1,562,085              674,362  1,308,158 

Accident 70,904                   6,304  25,550 


Guarantee 45  763 


12,343  None. 


Totals....  $3,080,218        $3,601,467  $1,633,238 


A  successful  exhibition  of  a  new  process 
by  which  wood  is  rendered  fire-proof,  was 
given  in  Cincinnati  lately.  Even  the  coal- 
oil  poured  upon  the  surface  of  wood  sub- 
jected to  this  process,  would  not  ignite. 


A  Captious  and  Ignorant  Critic. 

A  recent  issue  of  a  weekly  contemporary 
in  this  city  contains  an  instance  of  "much 
ado  about  nothing,"  which  would  be  amus- 
ing if  it  did  not  include  a  breach  of  the  or- 
dinary proprieties  of  controversy.  The  au- 
thor of  the  article  in  question  is  a  captious 
critic,  "each  and  every  one"  (sic)  of  whose 
contributions  to  our  contemporary  has  been 
inspired,  apparently,  by  personal  feeling. 
Certainly  his  zeal  lacks  dignity.  His  refer- 
ence to  alleged  grammatical  errors  appear- 
ing in  a  communication  to  the  Keview,  dis- 
closes the  presumptuous  and  rash  conceit  of 
an  amateur,  and  supplies  superfluous  evi- 
dence of  his  lack  of  material  for  a  useful 
controversy. 

Our  contemporary's  contributor  also  be- 
trays an  ignorance  that,  if  not  surprising,  is 
certainly  without  excuse,  for  he  might  have 
easily  informed  himself  as  to  the  laws  gov- 
erning foreign  and  domestic  fire  insurance 
companies.  The  California  lusurance  De- 
partment would  have  enlightened  him,  and 
there  were  numerous  other  sources  of  infor- 
mation.    We  quote: 

' '  All  the  State  laws  require  that  the  cap- 
ital of  the  American  companies  be  unim- 
paired, and  that  a  reserve  fund,  amounting 
to  fifty  per  cent,  of  the  entire  premiums  on 
risks  in  force,  be  also  in  hand  and  intact. 
With  foreign  companies  it  is  not  so.  With- 
out being  too  exact,  it  may  be  stated  broad- 
ly that  all  that  is  required  of  them  to  qual- 
ify for  doing  business  in  America  is  to  main- 
tain a  deposit  of  $200,000  in  Albany,  N.  Y., 
and  lesser  amounts  in  three  or  four  other 
States  if  they  desire  to  operate  in  them. 
Their  actual  financial  status  is  not  further 
investigated." 

The  foreign  fire  insurance  companies  re- 
quire no  champion,  nor  should  the  atten- 
tion we  have  given  this  matter  be  construed 
as  a  defense.  We  simply  feel  like  relieving 
the  author  of  the  paragraph  quoted  of  some 
of  his  conceit,  a  quality  of  mind  with  which 
he  is  too  liberally  endowed. 

The  laws  relating  to  American  and  to  for- 
eign insurance  companies  are  substantially 
the  same,  not  only  in  California  but  through- 
out the  Union.  The  latter  companies  have 
no  superior  facilities  nor  concessions  ac- 
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corded  to  them,  as  this  pedantic  caviler  al- 
leges. Both  American  and  foreign  fire  in- 
surance companies  doing  business  in  Cali- 
fornia are  reqtiired  to  have  a  paid-up  capital 
of  $200,000,  and  a  fund  in  reserve  equal  to 
half  of  the  amount  of  all  premiums  on  risks 
in  force.  All  the  other  States  have  similar 
laws.  The  writer  in  our  contemporary  de- 
nies this;  but  his  ignorance  attains  a  "weird 
climax"  when  he  declares  that  the  for- 
eign fire  insurance  company,  in  order  to  do 
business  in  America,  must  maintain  a  de- 
posit of  $200,000  in  Albany,  N.  Y.  The 
State  laws  of  New  York  require  such  a  de- 
posit from  every  foreign  fire  insurance  com- 
pany before  the  company  can  lawfully  trans- 
act business  in  that  State.  Any  foreign  fire 
insurance  company  can  do  business  in  the 
United  States  without  entering  the  State  of 
New  York,  and  therefore  without  maintain- 
ing a  deposit  of  $200,000  at  Albany.  But 
in  whatever  State  the  foreign  company  may 
lawfully  transact  the  business  of  fire  insur- 
ance, it  is  required  to  submit  to  practically 
the  same  conditions  as  those  imposed  upon 
domestic  companies. 

The  financial  status  of  the  foreign  com- 
pany is  determined  in  much  the  same  man- 
ner in  which  that  of  any  other-State  com- 
pany is  ascertained.  The  officers  of  the 
company  swear  to  a  statement  of  its  re- 
sources and  liabilities,  and  to  this  statement 
is  appended  the  certificate  of  a  notary  or 
the  resident  American  Consul.  Sometimes 
the  certificates  of  both  are  attached,  the 
Consul  certifying  to  the  official  character  of 
the  notary  before  whom  the  statement  is 
sworn  to. 


Lame  Defense  of  the  Home  Ben- 
efit Association. 

The  Coast  Review's  arraignment  of  the 
Home  Benefit  Association  of  San  Francisco 
called  forth  a  feeble  defense  from  the  offi- 
cers of  that  assessment  society,  in  a  column 
advertisement  in  a  city  daily  newspaper. 
The  alleged  vindication  was  simply  an  "in- 
finite deal  of  nothing,"  written  in  the  for- 
lorn hope  of  breaking  the  force  of  the  Re- 
view's revelations.  The  defense  was  irrel- 
evant and  evasive  throughout.  The  salient 
accusations  of   the  Review  were  ignored. 


because  they  were  unanswerable.  Garbling, 
which  is  a  favorite  device  of  the  Home  Ben- 
efit management,  was  resorted  to,  to  make 
the  "plan"  of  the  association  appear  to  re- 
ceive the  approval  of  the  opponents  of  as- 
sessment insurance.  The  entire  reply  to 
the  Review's  exposition  and  criticisms  was 
a  quirkish  plea  most  appropriately  intro- 
duced by  its  author,  in  a  moment  of  rash  or 
stupid  candor,  with  the  announcement  that 
he  would  not  "confuse  the  reader"  with 
figures  and  ratios,  and  the  deductions  there- 
from. The  "two  grains  of  wheat  in  the  two 
bushels  of  chaff"  were  not  worth  the  search 
when  found,  the  Gratiano  who  wrote  the 
defense  trusting  of  necessity  to  the  usual 
arguments  of  the  champions  of  assessment 
iijsurance — wholesale  denial,  stock  cries  of 
"falsehood,"  "misrepresentations,"  "mal- 
ice," and  an  assumed  air  of  persecuted  in- 
nocence. 


Portland's  Protection  from   Fire. 

The  people  of  Portland  are  duly  alive  to 
the  imperfections  of  their  fire  extinguishing 
facilities,  and  the  consequent  danger,  and 
are  moving  in  the  matter  with  an  energy 
and  resolution  that  promise  decided  im- 
provements right  speedily.  The  concerted 
action  of  the  fire  insurance  companies  in 
increasing  rales  is  already  bearing  good 
fruit  in  the  direction  of  an  increased  water 
supply,  and  has  precipitated  determined 
action  designed  to  make  important  addi- 
tions to  the  city's  means  of  protection  from 
fire. 

The  water  supply  of  Portland  has  long 
been  notoriously  insufficient  for  fire-fight- 
ing purposes.  The  cisterns  are  fed  by  one 
and  one-half  inch  pipes,  which  are  not  large 
enough  to  long  supply  an  engine;  and  there 
is  no  direct  pressure  by  the  regular  water- 
works, excepting  through  a  new  main  now 
being  laid. 

The  general  adoption  of  the  Port- 
land Hydraulic  Elevator  Company's 
system  of  mains  and  fire  hydrants 
is  contemplated.  A  proposition  is  receiving 
the  consideration  of  the  City  Council,  and 
as  the  project  has  met  with  the  unanimous 
support  of  the  business  men  and  other  prop- 
erty holders,  the  general  adoption  of  the  sys- 
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tern  may  be  deemed  a  settled  matter.  As  soon 
as  the  system  is  applied,  Portland  will  take 
a  front  rank  among  cities  well  protected 
from  fire,  with  the  most  satisfactory  results 
to  all  concerned. 

The  results  attained  by  this  elevator  com- 
pany's plan,  as  we  understand  it,  demon- 
strate its  superiority  to  any  other  form  of 
fire  protection  with  which  we  are  familiar. 
It  wholly  averts  all  danger  of  any  very  ex- 
tensive fire,  and  at  once  converts  the  regu- 
lar fire  force,  as  now  constituted,  into  an 
auxiliary  of  minor  importance. 

The  system  of  mains  and  hydrants  of  the 
Portland  Hydraulic  Elevator  Company  em- 
braces a  twelve-inch  pipe  on  Front,  from 
Oak  to  D  streets,  an  eight-inch  pipe  from 
D  to  F,  a  six-inch  pipe  from  F  to  K,  and  a 
six-inch  pipe  from  Front  to  Fourth  on  Oak 
street.  Fire-plugs  are  attached  at  the  cor- 
ners of  Oak,  Third  and  Fourth  streets,  on 
Front  between  D  and  E,  at  the  south-east 
corner  of  E  and  Front,  and  at  gas  works 
between  E  and  T.  A  two-inch  fire  hose 
attached  at  W.  P.  Lewis  &  Co.'s  planing 
mill  was  the  means  of  saving  the  mill  on 
the  16th  ult.,  a  feat  which  aroused  the  jeal- 
ousy of  the  firemen,  who  roundly  berated 
the  mill  employes  for  their  enterprise. 
There  are,  besides,  twenty-seven  one  and 
one-half  inch  fire-plugs,  with  fifty  feet  of 
hose  attached,  on  the  0.  K.  &  N.  Co.'s  wharf 
on  Front,  between  F  and  K,  and  seventeen 
one  and  one-half  inch  fire-plugs  with  fifty 
feet  of  hose  attached  at  the  Ash  Street 
dock.  It  is  the  intention  of  the  company 
to  extend  the  twelve-inch  main  on  Front 
from  Oak  to  Morrison,  and  connect  a  six- 
inch  pipe  on  Washington  to  Second.  This 
work  is  under  contract  and  the  pipe  or- 
dered. An  effort  is  now  being  made,  with 
good  prospects  of  its  success,  to  have  a  six- 
inch  pipe  extended  on  First  street  from 
Morrison  to  T,  with  a  fire-plug  at  each 
street  crossing. 

Captain  C.  F.  Powell,  of  the  United  States 
Engineer  Corps,  made  a  thorough  examina- 
tion of  the  Hydraulic  Company's  works,  to 
determine  their  adaptability  for  protection 
against  fire.  We  condense  his  report  as 
follows: 

The  hydraulic  power  is  at  present  used 
to  run  twenty  elevators.    There  are  two 


principal  force  pumps,  each  of  which  has  a 
maximum  capacity  of  1,600  gallons  per 
minute:  the  elevators  take  about  one-fourth 
of  their  capacity.  The  works  are  not  un- 
duly exposed  to  tire,  and  there  are  available 
means  for  extinguishing  such  fire  should  it 
occur.  Changes  of  river  level  will  not 
cause  interruption  of  the  works.  The  daily 
use  of  the  elevator  power  would  at  once 
give  information  of  any  damage  or  breakage 
of  the  machinery. 


The  Missouri  Insurance  Commis- 
sioner's Apologist. 

The  Western  Insurance  Review,  of  St 
Louis,  alone  attempts  the  defense  of  Com- 
missioner Williams  from  the  aspersions  of 
the  Coast  Eeview,  and  a  most  lame  de- 
fense it  is.  Our  contemporary  says:  "The 
fact  is.  Colonel  Williams  returned  to  St. 
Louis  before  the  Knights  reached  Califor- 
nia. »  *  »  The  California  companies 
are  all  right,  but  the  people  of  Missouri 
prefer  official  notice  of  such  a  fact  to  mere 
rumor."  The  immaterial  fact  is.  Colonel 
Williams  and  party  made  a  tour  of  Califor- 
nia about  the  time  the  California  companies 
were  "examined."  The  material  fact  is, 
that  there  was  no  occasion  for  any  siich  ex- 
amination, as  every  sensible  man  knows. 
Putting  the  two  facts  together,  we  were 
justified  in  denouncing  the  alleged  exami- 
nation as  an  imposition,  practiced  in  the 
furtherance  of  Williams's  ambition  to  take 
a  junketing  trip,  over  the  Eockies  and 
through  California,  as  inexpensively  to 
himself  as  possible.  If  we  were  wrong  in 
reaching  a  conclusion  so  discreditable  to 
Colonel  Williams,  why  has  he  not  made 
similar  investigations  of  other  non-resident 
companies  doing  business  in  Missouri? 
The  numerous  other  non-resident  com- 
panies, foreign  and  other  State,  in  his 
bailiwick,  are  equally  deserving  of  the 
skillful  examination  of  the  conscientious 
Colonel.  He  is  informed  of  their  resources 
and  financial  standing  through  the  same 
"mere  rumor."  To  be  consistent  with  his 
shame-faced  profession  of  duty.  Colonel 
Williams  must  require  the  English,  German, 
French,  Swiss,  Massachusetts,  Connecticut, 
New  York,  New  Hampshire,  Pennsylvania, 
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Ohio,  Illinois  and  other  companies  transact- 
ing business  in  Missouri,  to  submit  to  the 
same  examination.  He  is  acquainted  with 
their  status  through  the  same  agency  that 
had  previously  acquainted  him  with  the 
status  of  the  California  companies —  the  cer- 
tificates of  his  fellow  Superintendents, 
whose  honor  and  ability  he  thus  insolently 
questions.  This  was  the  full  extent  of  his 
information.  These  certificates,  including 
Mr.  Williams's,  our  esteemed  contemporary 
heedlessly  thrusts  aside  as  "mere  rumor." 
Is  Mr.  Williams  ready  to  have  his  certificate 
of  the  integrity  of  a  Missouri  company 
disdainfully  dismissed  as  a  "mere  rumor?" 


Penalties    for    Incendiarism   in 
Japan. 

Under  section  7  of  the  penal  code  of 
Japan,  the  following  is  the  method  pre- 
scribed for  treating  arson  and  accidental 
fires: 

Anyone  who  shall  set  fire  to  and  burn  a 
man's  dwelling-house  shall  be  punished 
with  death. 

Whoever  shall  set  fire  to  an  unoccupied 
house  or  other  building  shall  be  punished 
with  unlimited  banishment. 

Anyone  who  shall  burn  a  deserted  house 
or  a  building  containing  hay  or  manure 
shall  be  punished  with  severe  penal  ser- 
vice. 

Anyone  who  shall  set  fire  to  a  boat  or 
car,  containing  passengers,  shall  be  pun- 
ished with  death.  If  the  boat  or  car  is 
empty  he  shall  be  punished  with  severe 
penal  service. 

Anyone  who  shall  set  fire  to  and  con- 
sume mountains,  forests,  bamboos,  grain  in 
the  field,  stacked  hay  or  bamboo,  or  other 
articles,  shall  be  punished  with  light  penal 
service. 

Whoever  shall  set  fire  to  and  burn  his 
own  house  shall  be  punished  with  severe 
confinement  for  from  two  months  to  two 
years. 

Whoever  shall  undergo  the  punishment 
of  a  light  crime  in  consequence  of  having 
committed  arson  shall  be  subjected  to 
surveillance  for  from  six  months  to  two 
years. 

Anyone  who  accidently  sets  fire  to  and 


burns  a  man's  house  or  property  shall  be 
punished  with  a  fine  or  from  two  to  twenty 
years'  imprisonment. 

If  anyone  fires  off  gunpowder  or  other 
exposive  matter,  or  causes  the  explosion  of 
a  steam  boiler,  and  thereby  destroys  houses 
and  property,  he  shall  be  dealt  with  as  a 
deliberate  or  accidental  incendiary,  accord- 
ing as  his  act  was  intentional  or  accidental. 


Pour  Hundred  and  Eight  Collapsed 
Co-operatives. 

The  Chicago  Tribune  of  September  22d, 
contains  a  list  of  408  assessment  life  insur- 
ance associations  that  have  collapsed  within 
the  past  eight  years.  The  exhibit  is  neces- 
sarily incomplete,  no  available  record  hav- 
ing been  kept  of  the  failures  of  many  of 
these  soap-bubble  insurance  companies. 
One  hundred  and  ninety-three  of  the  dead 
co-operatives  are  assigned  to  Pennsylvania 
alone.  In  introducing  the  list,  the  Tribune 
says: 

' '  The  Tribune  some  time  ago  published  a 
list  of   12G   co-operative  or   assessessment 
life  insurance  associations  that  had  failed 
during   the   preceding   five   years.     It  was 
known  that  hundreds,  if  not  thousands  of 
these  societies   had  collapsed  in  the  past, 
but  owing  at  that  time  to   the  failure  of 
State  laws  to  provide  any  means  of  officially 
keeping  track  of  them,  it  was  impossible  to 
ascertain  the  names  of  more  than  a  compar- 
atively small  number.  The  list  in  question, 
was  the  first  exhibit  ever  made  of  the  exact 
names  and  locations  of  even  a  few  of  these 
dead  societies,  and  served  to  at  least  partly 
show  the  world  something  of  the  insecurity 
and  danger  of  this  system  of  so-called  in- 
surance.    But  since  its  publication,  a  gen- 
eral awakening  to  the  fallacy  of  the  method 
has  occurred,  and  nearly  every  State  in  the 
Union  has  found  it  essential  to  protect  its 
citizens,  by  bringing  these  associations  un- 
der some  sort  of  official  supervision.     This 
has  not  only  made  it  more  difficult  for  the 
weaker  and  more  dishonestly  managed  of 
the  societies  to  longer  thrive,   but  it  has, 
as  was  inevitable,  forced  hundreds  of  them 
out  of  existence,  and  rendered  it  impossible 
to  ascertain  more  fully  the  names  of  the 
dead,  and  the  condition  of  those  which  still 
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survive.  It  is  consequently  now  possible 
to  materially  increase  the  list  of  'dead  co- 
operatives,' and  below  will  be  found  the 
names  of  408  of  these  societies  which  have 
failed  within  the  past  eight  years.  Of 
course  the  show  is  incomplete,  and  must  al- 
ways continue  so.  The  names  of  the  my- 
riad that  collapsed  before  any  State  control 
was  instituted,  can  never  be  fully  learned; 
while  in  many  States,  the  laws  passed  for 
their  regulation  are  not  yet  so  working  as 
to  fairly  get  at  the  status  of  the  concerns. 
This  is  notably  the  case  in  Michigan,  Indi- 
ana and  Missouri,  where  alone,  within  the 
next  year,  it  is  probable  the  death  of  enough 
more  of  these  societies  will  be  procured,  to 
nearly  double  the  list  presented. 


Two  Recent  Decisions  of  Local 
Interest. 

On  August  13th,  in  the  U.  S.  Circuit  Court 
for  the  District  of  Oregon,  an  opinion  was 
filed  in  the  case  of  A.  H.  Spare  vs.  The 
Home  Mutual  Insurance  Company,  the 
Court  deciding  ia  favor  of  the  plaintiff.  It 
will  be  remembered  that  in  March  last  this 
Court  sustained  the  defendant's  demurrer 
to  the  complaint  in  a  suit  by  the  same 
plaintiff  against  the  same  defendant.  An 
abstract  of  the  facts  in  the  case  and  the  de- 
cision was  printed  in  the  May  number  of 
the  Eeview,  p.  349.  This  time  the  pro- 
ceeding was  a  suit  in  equity  to  reform  the 
policy  and  recover  the  loss  thereunder  as 
reformed.  The  company  again  demurred, 
alleging,  first,  that  the  suit  was  not  brought 
within  the  twelve  months  limited  by  the 
policy;  second,  that  the  policy  was  void 
from  its  inception;  third,  that  the  policy 
became  void  by  the  assignment  thereof  to 
the  plaintiff  contrary  to  its  terms;  fourth, 
that  the  plaintiff  was  not  the  real  party  in 
interest;  fifth,  that  the  plaintiff  was  not  en- 
titled to  any  relief  against  the  defendant. 
The  Court  overruled  the  demurrer,  holding, 
first,  that  the  twelve  months  did  not  begin 
to  run  until  the  loss  was  due  and  payable — 
the  expiration  of  the  sixty  days  after  the 
proof  of  the  same;  second,  that  the  assign- 
ment after  loss  was  valid,  notwithstanding 
the  policy  clause  forbidding  the  same;  third, 
that  the  equity  of  the  case  was  with  the 


plaintiff,  and  he  was  entitled  to  have  the 
contract  reformed,  according  to  the  true 
understanding  and  purpose  of  the  parties 
thereto. 

In  the  case  of  The  North  German  Fire  In- 
surance Company  vs.  C  Berthau,  in  Depart- 
ment No.  4,  the  jury  returned  a  verdict  for 
the  defendant.  The  suit  was  brought  to 
recover  a  balance  of  $8,983,  alleged  to  have 
been  duej  from  the  defendant,  who  for- 
merly acted  as  an  agent  of  the  company. 
The  defense  presented  was  simply  counter 
claims. 


The  Latest  Insurance  Swindle. 

It  has  transpired  that  Washburne  and 
Atherden,  lately  insurance  agents  at  Colusa, 
have  been  guilty  of  "raising"  policies. 
Several  of  these  policies  have  been  brought 
to  light.  The  premiums  on  four  of  them 
had  been  "raised"  from  $68.75  to  $85  each, 
netting  to  the  authors  of  the  swindle  a  neat 
profit  in  excess  of  the  premium  due  the 
company.  It  is  altogether  likely  that  the 
trick  has  been  long  and  extensively  prac- 
ticed by  this  brace  of  rascals.  Washburne 
is  an  old  offender,  having  defaulted  both  as 
an  insurance  agent  and  as  Treasurer  of  his 
county.  Atherden  came  to  San  Fran- 
cisco and  secured  employment,  but  lost 
his  situation,  he  says,  through  the  circula- 
tion of  the  story  we  have  narrated.  It  is 
due  to  him  to  state  that  he  denied  the  truth 
of  these  allegations,  but  when  confronte  < 
with  the  evidence,  he  had  nothing  further 
to  say.  Washburne  is  now  at  Los  Angeles 
where  he  has  concocted  some  sort  of  an 
"immigration  bureau"  scheme,  doubtless 
designed  to  hoodwink  unwary  innocents. 

Several  of  these  "raised"  policies  were 
shown  to  the  writer.  The  alterations  were 
plainly  the  work  of  no  expert.  The  pre- 
miums due  on  three  of  the  four  policies 
were  never  paid  to  the  companies  issuing 
them.  It  is  a  clear  case  of  fraud,  and  its 
author,  or  authors,  should  not  be  suffered 
to  go  unpunished. 


A  New  York  paper  makes  this  correction: 
"The  sentence  that  should  have  read  'and 
also  for  setting  her  bulldogs  on  him '  read 
'and  also  for  setting  her  buildings  on  fire.' " 
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Foreign  Notes. 

The  Hungarian  Government  is  preparing 
a  bill  dealing  with  various  abuses  in  fire  in- 
surance, particularly  unattached  agents 
and  over  -  insurance.  The  unattached 
agent  is  to  be  suppressed,  and  the  agent 
proper  vrill  not  be  allowed  to  receive  pre- 
miums or  to  deliver  policies.  In  case  of  a 
fire,  only  that  amount  is  to  be  claimed 
which  actually  represents  the  damage  done, 
regardless  of  the  amount  insured.  Penal- 
ties, including  imprisonment  for  the  in- 
fringement of  any  of  its  provisions,  are  in- 
cluded in  the  bill. 


The  St.  Petersburg  police  have  issued  an 
order  forbidding  the  appearance  of  any 
actors  or  dancers  on  the  stage  of  the  thea- 
tres of  the  capital  whose  dresses  have  not 
previously  been  rendered  incombustible  by 
means  of  chlorate  of  lime.  The  same  rule 
has  been  in  force  in  Berlin  for  five  years. 


Advices  from  Odessa  bring  details  of  a 
system  of  fraud  that,  in  enterprise  and 
originality,  would  do  honor  to  the  ingenu- 
ity and  rascality  of  the  "more  advanced" 
civilization  of  the  West.  Of  late  years  an 
extraordinary  number  of  vessels  have  been 
wrecked  in  the  Straits  of  Kertch,  one  of 
the  most  dangerous  passages  of  the  Black 
Sea.  The  principal  sufferers  were  English 
insurance  companies.  The  fact  that  many 
of  these  disasters  occurred  in  calm  weather 
aroused  suspicions  that  were  not  allayed 
by  the  wealth  imprudently  displayed  by 
many  of  the  pilots.  Investigation  showed 
that  a  band  of  pirates,  led  by  a  former 
pilot,  were  in  collusion  with  the  pilots,  and 
charged  extortionate  sums  for  assisting 
vessels,  which  the  pilots  suffered  to  go 
ashore.  Within  two  years  these  pirate 
wreckers  assisted  fifty  stranded  vessels,  for 
which  they  demanded  and  received  extrava- 
gant sums.  It  is  said  that  several  promi- 
nent government  officials  are  compromised 
in  the  matter. 


Le  Conseiller  des  Assurances  criticises  the 
directors  of  La  Confiance  for  sending  Mr. 
Burkhard,  a  young  man  of  21,  to  America 
for  the  purpose  of  arranging  business  pre- 


paratory to  a  withdrawal.  The  cost  for 
suppressing  the  St.  Louis  and  Galveston 
agencies,  it  says,  amounted  to  about 
$23,600.  The  entire  loss  of  La  Confianca 
during  1882  was,  in  round  numbers, 
$200,000.  Deducting  interest,  there  still 
remains  $133,000.  The  company,  however, 
claims  profits  amounting  to  $27,300. 


The  death  rate  in  the  European  capitals 
is  about  as  follows  per  thousand  annually: 
London,  22;  Berlin,  24;  Brussels,  26;  Paris, 
27;  Stockholm,  28;  Vienna,  31;  Madrid, 
36;  St.  Petersburg,  nearly  41. 


Following  the  example  of  Germany,  the 
Italian  Government  is  endeavoring  to  form 
an  accident  insurance  company  for  work- 
men. The  plan  is  to  authorize  the  savings 
banks  throughout  the  kingdom  to  accept 
premiums.  The  limit  of  youth  is  to  be  ten 
years,  and  the  tariff  is  to  be  revised  every 
five  years. 


A  salvage  company  has  been  organized  in 
England  for  the  purpose  of  effecting  the 
salvage  of  vessels,  whether  abandoned  at 
sea  or  stranded,  or  sunk  in  shallow  water; 
for  the  purchase  of  wrecks  and  wrecked 
cargoes,  and  for  repairing  damaged  vessels. 


A  weekly  paper  in  Japan  publishes  an  ac- 
count of  a  terrible  fire  in  Hiroshima.  A  fire 
broke  out  at  the  jail  at  night,  and  spread 
with  such  rapidity  that  all  the  buildings  in 
the  jail  enclosure  from  the  first  to  the  twelfth 
ward  were  soon  destroyed.  In  each  ward 
from  thirty  to  eighty  criminals  are  confined, 
and  it  is  stated  that  the  occupants  of  two  of 
the  wards,  sixty-one  persons  in  all,  were 
burned  to  death,  while  156  prisoners  were 
more  or  less  injured. 


One  hundred  and  sixteen  houses  were 
burned  in  a  Belgian  village,  September  3. 


The  Detroit  Indicator  says  that  a  Mich- 
igan assessment  life  insurance  company 
gives  certificates  of  insurance  to  prominent 
business  men  in  exchange  for  the  use  of 
their  names.  No  doubt  such  bargains  are 
frequently  made  by  thesa  assessment 
frauds. 
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Through  provoking  carelessness  in  tran- 
ttcribing  the  figures,  500  was  converted  into 
5,000,  making  the  total  loss  of  the  State  In- 
vestment Insurance  Company  at  the  Winter 
Garden  fire,  as  reported  in  the  Keview  for 
September,  $10,885,  instead  of  $6,385,  as  it 
should  have  been — a  very  considerable  dif- 
ference of  $4,500.  The  blunder  was  as 
egregious  as  it  was  inexcusable,  and  must 
hav«  been  recognized  by  the  experienced  as 
a  probable  error.  We  shall  hereafter  prac- 
tice a  system  of  checking  which  will 
doubtless,  so  far  as  the  Review  is  concern- 
ed, prevent  the  recurrence  of  these  annoy- 
ing mistakes,  and  relieve  us  from  mortifying 
corrections.  If  the  mistakes  are  not  ours, 
as  occasionally  happens,  we  can  make  the 
corrections  with  becoming  resignation  and 
with  charming  equanimity. 

Following  are  the  figures  for  the  first 
three  quarters  of  1882  and  1883: 

1882.  1883. 

January $123,815  $276,553 

February 53,147  119,008 

March 94,593  122,838 

April 129,781  51,665 

May 641,871  141,927 

June 175,691  456,345 

July 422,491  346,217 

August 303,051  146,137 

September 263,108  166,796 

$2,107,548        $1,827,486 

The  losses  thus  far  during  1883  have 
been  $280,062  less  than  during  the  corres- 
ponding period  in  1882,  as  the  foregoing 
table  shows. 

September  15,  Sacramento,  Cal  ,  frame 
dwelling: 

North  British  and  Mercantile $200 

Western,  San  Francisco 404 

September  5,  Grass  Valley,  Cal.,  dwell- 
ing: 

North  British  k  Mercantile $300 

Western,  San  Francisco 120 

Home  Mutual 1,600 

September  23,  Tehama,  Cal.,  frame  build 
ing  and  merchandise : 

New  Orleans $1,200 

a:tna 600 

North  British  and  Mercantile 300 

Firemans  Fund 500 

Hartford 500 

La  Confiance  ; 400 
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September  5,  Lakeport,  Cal.,  frame  build- 
ing, printing  oflSce  and  bank: 

Phoenix&Home $365 

North  British  &  Mercantile  932 

Western,  San  Francisco 600 

Hartford 545 

Home  Mutual 1,600 

September  1,  Howland  Flat,  Cal.,  frame 
dwelling: 
Scottish  Union  &  National $1,000 

September  13,  Ophir,  Cal.,  dwelling  and 
furniture : 
Sun $450 

September    16,   Saucelito,    Cal.,   grocery 
stock: 

Standard  Fire  Office $120 

Fire  Insurance  Association 280 

September  27,  San  Francisco,   stock  of 
flags: 
Fire  Insurance  Association $247 

September  5,  Carson,  Nev.,  frame  dwell- 
ing: 
Commercial,  San  Francisco $633 

September  19,  Hanford,  Cal.,  dwelling: 
Fire  Insurance  Association $500 

September  5,  Smith's   River,  Cal.,  frame 
boarding-house : 
Liverpool  &  London  &  Globe $750 

September    3,   Santa    Rosa,   Cal.,   frame 
building: 
Commercial,  San  Francisco  $144 

September  24,  Eureka,  Nev.,  frame  build- 
ing and  contents : 

South  British  &  National $300 

City  of  London 1,700 

Hartford 300 

Firemans  Fund 600 

September  4,  Cherokee,  Cal.,  frame  dwell- 
ing and  contents: 
Liverpool  &  London  &  Globe $900 

September  4,  St.  Paul,  Or.,  frame  bam 
and  hay: 
Liverpool  &  London  &  Globe $300 

September  27,  Hailey,  Idaho,  general  fire: 

Fire  Insurance  .Association $1,500 

South  British  &  National 1,«00 

New  Orleans 1,000 

City  of  London 1,000 

Hartford 400 

La  Confiance 1,000 

Firemans  Fund 400 

Teutonia  600 

Standard  Fire  Office 1,000 

Home  Mutual 2,400 

Totel $10,300 
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September  16,  Walla  WaUa,  W.  T.,  gro- 
cery stock: 

Tentonia $146 

Standard  Fire  Oflace.'. 685 

September  14,  San  Francisco,  frame  dwell- 
ing: 
Liverpool  &  London  &  Globe $150 

September  5,  Placer  county,  Oal.,  frame 
barn: 
Home  Mutual 81,000 

September  20,  Contra  Costa  county,  Cal., 
frame  barn : 
Home  Mutual $800 

September  16,   Lake  county  Cal.,   mer- 
chandise in  frame  building: 
Home  Mutual $640 

September  10,  Placer  county,  Cal.,  barn: 
CaUf ornia $1,000 

September  14,  Tulare  county,  Cal.,  grain 
in  field: 
Hamburg-Magdeburg $312 

September  6,  San  Bernardino,  Cal.,  dwell- 
ing and  furniture : 
Lion $*17 

September  13,  Plymouth,  Cal.,  merchan- 
dise: 

London  &  Provincial $160 

■Western,  San  Francisco 175 

Royal,  Norwich  Onion  &  Lancashire 3,104 

Commercial,  New  York 1,200 

Connecticut 833 

Firemans  Fund 142 

September  1,  Tucson,  A.  T.,  frame  and 
adobe  ice-houses : 
Commercial,  San  Francisco $1 ,757 

September    24,    Multnomah,   Or.,   frame 
school-house,  dwelling  and  barn: 
North  British  aud  Mercantile $1,500 

September  15,  Auburn,  Cal.,  frame  dwell- 
ing: 
state  Investment $4.'>6 

September  16,  San  Leandro,  Cal.,  frame 
building: 
State  Investment $150 

September  7,  San  Francisco,  cigar  factory: 

New  Zealand $464 

Connecticut 464 

Scottish  Union  &  National 232 

Security 232 

New  York  Underwriters  Agency 464 

Lion 465 

Imperial,  London,  Northern  &  Queen 464 

North  German 928 

Commercial  Union 696 

Firemans  Fund 232 


September    26,    Olympia,    W.  T.,   frame 
building: 
State  Investment $1,329 

September  25,  Stockton,  Cal.,  frame  dwell- 
ing aud  furniture: 
state  Investment $236 

September  7,  San  Francisco,  merchandise : 
Commercial  Union $4,320 

September  13,  San  Leandro,  Cal.,  store: 

Fire  Insurance  Association $123 

Western,  San  Francisco 660 

LaConfiance 123 

Home  Mutual 370 

September  25,  Livermore,  Cal.,  stock  of 
watches  and  jewelry  : 
Western,  San  Francisco $599 

September  24,  San  Francisco,  frame  dwell- 
ing: 
Western,  San  Francisco $190 

September  1,  Portland,  Or.,  stock  of  gro- 
ceries : 
Commercial,  New  York |662 

September  16,  Tucson,  A.  T.,  general  fire: 

Hartford $2,608 

Firemans  Fund 1,000 

National,  New  York 1,000 

September  3,  Sutter  Creek,  Cal.,  dwelling: 
Oakland  Home $175 

September  23,   San  Francisco,   printers' 
stock: 
Hartford $124 

September  1,  Jackson,  Cal.,  dwelling,  bam 
and  contents: 
Hartford $1,760 

September  18,  Fresno,  Cal.,  grain  in  field: 
Hartford $281 

September  11,  San  Jose,  Cal.,  stable: 
Commercial  Union $300 

September  14,  San  Francisco,  frame  dwell- 
ing and  furniture : 
Commercial  Union $1,320 

September  17,   Sacramento,   Cal.,   frame 
dwelling  and  furniture: 
Commercial  Union $260 

September  25,  San  Benito  county,  Cal., 
growing  grain: 

North  BriUsh  &  Mercantile $147 

Lion 1*7 

London  &  Lancashire 147 

Firemans  Fund 147 

September    14,    San    Francisco,   Chinese 
dwelling: 

Sun *250 
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September  14,  near  Jackson,  Cal.,  brick 
building: 
London  &  Lancashire $115 

September  5,  Modesto,  Cal.,  frame  dwell- 
ing and  furniture : 

London  &  Lancashire $500 

California 605 

Oakland  Home 1,000 

September  23,  Santa  Cruz  county,  Cal., 
growing  grain : 

London  &  Lancashire $350 

Firemans  Fund 157 

Septembers,  near  Los  Angeles,  Cal.,  frame 
dwelling: 
Phcenlx  &  Home $1,365 

September    12,    Alderton,    W.    T.,    hop 
house: 
Phcenix  &  Home S800 

September  24,  Portland,  Or.,  frame  store 
building  and  stock: 

Phoenix  &  Home $500 

South  British  &  National 250 

Hamburg-Bremen 175 

September  1,  Portland,  Or.,  frame  build- 
ing: 
Hamburg-Bremen $455 

September  12,  Saucelito,  Cal.,  frame  build- 
ing and  contents : 

South  British  &  National $1,995 

Helvetia  Swiss 1,400 

Sun 350 

September  14,  San  Francisco,  furniture : 
Transatlantic $100 

September  1,  San  Francisco,  merchandise: 
Transatlantic $185 

September  28,  Eureka,  Cal.,  dwelling: 
California $300 

September  20,   Benson,  A.  T.,   building 
and  merchandise : 

State  Investment $2,500 

Fire  Insurance  Association 162 

London  &  Northwestern 121 

Boyal,  Norwich  Union  &  Lancashire 2,600 

New  Orleans 121 

Providence-Washington 739 

Prussian  National 739 

National  of  New  York 700 

Firemans  Fund. 1,000 

La  Confiance 962 

Sun 2,500 

Boston  Underwriters 3,000 

Merchants 739 

Springfield  739 

Shoe  and  Leather 859 

German 859 

Total $18,240 
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September  24,  Ruby  Hill,  Nev  ,  stock  of 
drugs: 

Fire  Insurance  Association $880 

Amazon 389 

Providence-Washington 1,241 

Helvetia  Swiss 500 

Prescott 250 

Prussian  National 454 

Shoe  and  Leather 390 

Merchants 390 

September  17,  Walla  Walla,  W.  T.,  frame 
building: 

London  &  Northwestern $300 

British  America 500 

Western,  Toronto 500 

London  &  Lancashire 150 

September  1,  Astoria,  Or.,  box  factory: 

Springfield $1,000 

Shoe  and  Leather 1,000 

September  2,  San  Francisco,  frame  dwell- 
ing: 
Manufacturers $425 

September  16,  Santa  Kosa,  Cal.,  barn  and 
hay: 

Metropole $1,000 

Reassurance  Oenerales 1,000 

Home  Mutual 150 

September    17,    Calaveras    county,    Cal., 
dwelling  and  furniture: 
Manufacturers $835 

September  7,  Saratoga,  Cal.,  frame  black- 
smith shop: 

Western,  San  Franciseo $120 

Insurance  Company  of  North  America 1.300 

September  1,  Walla  Walla.  W.  T.,  frame 
dwelling  and  furniture: 
Insurance  Company  of  North  America $1,621 

September  7,  Astoria,  Or.,  frame  dwell- 
ing: 
New  Zealand $300 

September    10,    Woodland,    Cal.,    frame 
dwelling: 
^tna $500 

September  8,  Sacramento,  frame  hop  barn: 

Insurance  Company  of  North  America $1,175 

Pennsylvania  Fire  of  Philadelphia 1,175 

September  17,  near  Livermore,  frame  barn 
and  hay : 
.Etna $250 

September    10,     San    Bernardino,    Cal., 
dwellings : 
Royal,  Norwich  Union  &  Lancashire   $500 

September  27,  Santa  Eosa,  Cal.,    black- 
smith shop: 
LaConfiance $285 
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September  16,  Santa  Bosa,  Cal.,  silos  and 
ensilage: 

New  Hampshire $1,062 

Manufacturers 1,062 

September  19,  San  Francisco,  frame  build- 
ing: 
North  German $136 

September  27,  San  Francisco,  merchan- 
dise: 
Hamburg-Bremen $741 

September  11,  Napa,  Cal.,  general  mer- 
chandise : 
Amazon -■     $500 

September  11,  Amador  City,  Cal.,  dwell- 
ing: 
Imperial,  London,  Northern  &  Queen $700 

September  17,  San  Francisco,  stores  and 
lodgings: 
Imperial,  London,  Northern  &  Queen $1,102 

September  25,  San  Benito  Co.,  Cal.,  frame 
dwelling  and  furniture: 
State  Investment $800 

September  24,  Kathdrum,  Idaho,  general 

fire: 

North  British $763 

German  American -763 

Firemans  Fund 760 

September  3,   Central  City,  Cal.,  frame 
store: 
Firemans  Fund $2,000 

September  17,  Sacramento,  Cal.,  two  frame 
dwellings: 
Liverpool  &  London  &  Globe S800 

September  8,  Oakland,  Cal.,  frame  dwell- 
ing and  stable : 
Firemans  Fund $147 

September  2,  Washoe  county,  Nev.,  grain: 
Phenii,  Brooklyn $1,175 

September  8,  San  Francisco,  agricultural 
implements: 
Phenii,  Brooklyn $150 

September  17,  Tulare  county,  Cal  ,  hay: 
Phenix,  Brooklyn $200 

September   1,    EUensburg,    W.   T.,   mer- 
chandise: 

Royal,  Norwich  Union  &  Lancashire $5,000 

Connecticut 2,000 

Scottish  Union  &  National 1,000 

Security 1 .000 

Lion 6,000 

Liverpool  &  London  &  Globe 1,000 

^tna 1, 500 

Pennsylvania  of  Philadelphia 1,500 

Total $18,000 


September  24,  Portland,  Or.,  saloon: 
Phenix,  Brooklyn $600 

September  24,  Tehama  county,  Cal.,  frame 
dwelling,  furniture  and  threshing  outfit: 

Phenix,  Brooklyn $620 

Fire  Insurance  Association 500 

September  29,  Chico,  Cal.,  frame  building 
and  stock  of  harness: 

Phenix,  Brooklyn $437 

Fire  Insurance  Association 158 

Union,  Philadelphia 300 

Glens  Falls 300 

September  18,  Colusa  county,  Cal.,  dwell- 
ing, engine,  etc.: 

Phenix,  Brooklyn $643 

Commercial  Union 1,500 

September    12,   Olympia,    W.    T.,   frame 
dwelling: 
Firemans  Fund $1,300 

September  27,  Fresno  county,  Cal.,  grain: 
.Etna $281 

September  11,  Chico,  Cal.,  merchandise: 
Western,  San  Francisco 325 

September  20,  Antioch,  Cal.,  frame  barn: 
Firemans  Fund $260 

September    24,   Lake    City,    Cal.,   frame 
dwelling: 
Firemans  Fund $400 

September  30.  Walla  Walla,  W.  T.,  flour 
mill  and  grain: 

Firemans  Fund $3,000 

National  of  New  York 1,500 

Hartford 2,000 

MtnB, 2,000 

Insurance  Company  of  North  America 3,000 

Pennsylvania  Fire,  Philadelphia 3,000 

Total $14,500 


Grand  total $166,796 


Several  of  our  exchanges  mention  the 
defalcation  and  flight  of  Chas.  W.  Drew,  the 
Secretary  and  Treasurer  of  the  Lowell  Mu- 
atul  Fire  Insurance  Company  of  Massachu- 
setts. Mr.  Drew  overdrew  his  account  some 
$1,200,  taken  in  small  sums  during  the 
past  three  years.  His  method  was  to  issue 
duplicates  of  policies  upon  which  the  pre- 
miums had  been  paid,  and  pocketing  the 
premium  money,  present  the  duplicates'to 
the  quarterly  examining  committee.  Drew, 
who  is  said  to  be  in  California  at  present 
with  two  of  his  children,  deserted  his  wife 
and  three  other  children.  His  servant 
girl  disappeared  at  the  same  time. 
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—  Edward  Brown,  of  Brown,  Craig  &  Co., 
recently  visited  Portland,  Or.,  in  connec- 
tion with  the  agency  of  the  Phoenix. 

— The  forest  fires  in  Oregon  are  still  raging. 
The  loss  to  settlers  and  others  is  thought  to 
exceed  a  quarter  of  a  million  dollars. 

— Reed  &  Daley,  of  San  Diego,  who  repre- 
sent a  number  of  fire,  life  and  accident 
companies,  have  been  appointed  agents  of 
the  Oakland  Home.  These  gentlemen  do 
the  largest  insurance  business  in  San  Diego 
county. 

— J.  G.  Edwards  and  family  returned  on  the 
evening  of  the  26th  ult.,  after  an  agreeable 
sojourn  of  six  weeks  at  San  Diego.  Scarce- 
ly two  days  had  elapsed  ere  Mr.  Edwards 
was  taken  dangerously  ill  with  acute  inflam- 
mation of  the  stomach  and  bowels,  induced 
by  an  imprudent  indulgence  in  ice-water 
while  passing  through  the  hot  desert  lands 
of  Southern  California.  He  has  since  been 
bedfast,  but  is  now  able  to  sit  up  an  hour 
or  so  at  a  time.  The  physician  in  attend- 
ance says  that  his  patient  will  probably  be 
able  to  be  "out  and  around"  in  a  week  or 
ten  days.  This  announcement  of  Mr.  Ed- 
wards' illness  exempts  the  writer  from  the 
necessity  of  any  apology  for  the  dullness 
and  shortcomings  of  the  Eeview  this  month. 

—  "  Tridlox,"  in  his  Portland  letter  in  the 
Coast  Eeview  for  September,  gave  us  in- 
disputable evidence  of  the  success  of  the 
Portland  Compact.  The  testimony  of  the 
agents  was  unanimously  favorable,  and  this 
auspicious  opinion  is  indorsed  by  the  San 
Francisco  ofiBces.  So  much  being  establish- 
ed beyond  dispute,  the  compact  system 
should  next  be  applied  to  Oakland,  San 
Jose,  Los  Angeles,  Stockton  and  Sacramen- 
to. And  why  not  have  a  compact  here  in 
San  Francisco?  It  is  greatly  needed,  and  it 
would  be  productive  of  excellent  results. 
We  have  two  sets  of  tariffs,  and  fifteen  or 
twenty  companies  bushwhacking  outside, 
and  the  effects  are  demoralizing  to  all.  The 
compact  would  not  only  secure  important 
benefits  as  regards  the  tariff,  but  its  ma- 
chinery would  be  of  admirable  service  in 
ridding  the  business  of  the  scallawag  broker 
element^  and  in  correcting  many  other  evils. 


—  Gen.  C.  I.  Hutchinson,  of  the  firm  of 
Hutchinson  &  Mann,  has  returned  from  the 
East,  accompanied  by  his  daughter  Maggie, 
after  an  absence  of  three  months. 

—  E.  T,  Barnes,  Assistant  Secretary  of  the 
California  Insurance  Company,  is  visiting 
friends  and  relations,  and  the  familiar  scenes 
of  other  days,  in  the  East,  and  will  be  ab. 
sent  about  six  weeks. 

—  Thomas  Bennet,  General  Agent  of  the 
Travelers  Life  and  Accident  Insurance  Com- 
pany of  Hartford,  accompanied  Mrs.  Bennet 
and  his  two  daughters  as  far  as  Livingston, 
Montana,  on  their  way  to  Williamsport, 
Penn.,  where  they  will  spend  six  months 
visiting  friends  and  relations.  Mr.  Bennet, 
on  his  return,  visited  many  of  the  agencies 
of  his  company  in  Oregon  and  Washington 
Territory,  and  landed  in  San  Francisco  on 
the  4th  inst. 

—A.  F.  Sewell,  of  the  firm  of  Fuller  &  Sew- 
ell,  insurance  agents  at  Marysville,  Cal.,  has 
been  appointed  a  special  agent  of  the  Oak- 
land Home  Insurance  Company  by  Messrs. 
White  &  Kiggin,  of  Portland,  managers  of 
the  Northwestern  department  of  that  com- 
pany. Mr.  Sewell,  who  for  six  years  past 
has  been  actively  engaged  in  the  business  at 
Marysville,  is  an  industrious  student  of  in- 
surance literature,  and  shows  in  his  conver- 
sation and  work  the  reward  attending  his 
pursuit  of  knowledge. 

— "Naols,"  our  Portland  correspondent,  ap- 
pears to  have  imbibed  some  of  the  socialis- 
tic theories  of  government,  for  he  suggests 
the  establishment  of  a  "  monster  life  insur- 
ance association"  by  the  national  govern- 
ment Granting,  for  the  sake  of  argument, 
all  alleged  advantages  and  rights  involved 
in  such  an  expansion  of  governmental  pow- 
er and  duties,  nothing  could  be  urged  in 
support  of  the  measure  proposed;  for  the 
various  regular  life  insurance  companies  in 
this  country  now  furnish  insurance  at  the 
lowest  possible  cost,  and  certainly  at  a  less 
cost  than  the  government  could.  Life  in- 
surance is  not  a  monopoly.  It  is  subject  to 
the  same  competition  that  prevails  in  mer- 
cantile circles,  and  the  result  of  this  compe- 
tition and  years  of  experience  i-,  the  lowest 
premium  rates  which  will  permit  the  fulfill- 
ment of  the  contract  of  insurance. 
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— Bates  &  Osborne,  insurance  brokers,  have 
dissolved  partnership,  Mr.  Bates  retiring. 

—  Chief  Engineer  Cantlin  says  that  Phila- 
delphia urgently  needs  larger  water-mains 
and  modern  fire-plugs.  It  is  not  the  pres- 
ent water  supply,  he  says,  that  has  pre- 
served Philadelphia  from  more  than  one 
calamity. 

— The  people  of  Savannah,  Ga.,  have  memo- 
rialized the  legislature  to  repeal  the  law  re- 
quiring non-resident  insurance  companies 
to  deposit  with  the  State  Treasurer  $25,000 
in  bonds  The  need  of  much  additional  in- 
surance capital  is  keenly  felt. 

— Capt.  A.  E.  Magill,  General  Agent  for  the 
Home  and  Phcenix  insurance  companies, 
accompanied  by  Mrs.  Magill,  has  been  vis- 
iting relations  and  friends  in  Ohio,  New 
York  and  Canada.  He  will  return  some- 
time during  the  second  week  of  the  present 
month. 

—  Our  Portland  correspondent,  "Naols," 
who  is  a  member  of  the  American  Legion  of 
Honor,  is  informed  that  the  facts  and  fig- 
ures relating  to  that  order,  as  they  appear- 
ed in  the  September  number  of  the  Review, 
can  be  relied  upon.  In  his  interesting  let- 
ter, which  appears  elsewhere,  "Naols"  re- 
fers to  our  allegations  of  official  greed  and 
extravagance  in  the  management  of  the  Le- 
gion's affairs,  and  states  that  he  imparted 
this  information  to  his  companions  at  a 
regular  weekly  meeting,  with  exciting  ef- 
fect. Our  correspondent  is  wisely  skeptical 
as  to  the  permanence  of  the  American  Le- 
gion of  Honor,  but  thinks  it  affords  a  fairly 
good  substitute  for  regular  life  insurance  so 
long  as  the  order  lasts.  We  warn  him, 
however,  that  in  neglecting  to  insure  his 
life  in  some  genuine,  "old-line"  company  he 
is  subjecting  his  family  to  grave  danger,  for 
during  the  brief  interval  of  existence  possi- 
ble for  his  society  the  health  may  become 
so  impaired  as  to  prevent  his  procuring  real 
insurance  in  any  company.  Such  has  al- 
ready been  the  sad  experience  of  many  per- 
sons in  the  Eastern  States.  Instances  of 
this  kind  have  become  so  numerous  in  Ohio 
that  the  Insurance  Commissioner  of  that 
State,  in  a  recent  report,  referred  to  the 
matter  as  a  growing  and  very  serious  evil  of 
assessment  insurance. 


— Saunders  &  Pumphrey  is  the  name  of  a 
new  insurance  firm  at  Seattle,  W.  T. 

—  The  senior  medical  examiner  of  the  New 
York  Life,  Dr.  Charles  Wright,  died  recent- 
ly in  London. 

— Mr.  Harvey,  the  Missouri  actuary,  who 
is  a  prominent  member  of  the  American 
Legion  of  Honor,  was  recently  requested 
by  the  executive  of  that  society  to  examine 
its  affairs  professionally  and  report  the  re- 
sult. Though  sympathizing  with  the  pur- 
poses and  fraternal  character  of  the  Legion, 
Mr.  Harvey  was  obliged  to  report  discourag- 
ingly,  admitting  the  wrong  principles  upon 
which  the  order,  as  an  insurance  society, 
was  based.  The  insurance,  Mr.  Harvey 
says,  is  really  temporary,  and  should  be  so 
regarded.  Like  every  other  co-operative 
association,  the  Legion  depends  wholly 
upon  good  faith. 

— Wm.  Redmond,  of  Newport,  Ky.,  who  had 
his  life  insured  in  the  Methodist  Mutual  Aid 
Society,  of  Louisville,  for  $3,000,  died  from 
consumption  recently.  According  to  the 
facts  subsequently  developed,  it  was  a  clear 
case  of  grave -yard  insurance.  The  exam- 
ining physician  for  the  society  in  Newport, 
who  was  also  the  agent,  forwarded  an  ap- 
plication for  a  policy  for  $3,000,  recommend- 
ing young  Redmond,  then  lying  at  the  point 
of  death,  as  a  healthy  subject.  The  policy, 
which  was  forwarded  as  requested,  was  made 
payable  to  a  sister-in-law  of  the  physician. 
The  fact  that  Redmond  died  from  consump- 
tion, and  not  from  Blight's  disease,  as  al- 
leged, was  brought  to  the  company's  notice, 
and  an  investigation  followed.  The  policy 
was  demanded  of  Davis,  the  swindling  ex- 
aminer and  agent.  Davis  promptly  surren- 
dered  it,  after  receipting  in  full  for  the  ben- 
eficiary, on  the  margin.  After  a  conversa- 
tion of  a  general  nature,  Davis  requested 
the  agent  to  whom  he  had  given  the  policy, 
to  allow  him  to  look  at  it  a  moment.  The 
unsuspicious  agent  handed  the  policy  to 
Davis,  who  immediately  pocketed  it,  with 
the  remark  that  he  had  been  "bulldozed" 
out  of  it  and  would  keep  it.  The  dumb- 
founded agent  at  once  began  a  criminal  pros- 
ecution against  the  audacious  swindler.  A 
fair  specimen  of  many  co-operative  risks 
which  gullible  people  have  to  pay. 
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— The  Iowa  co-operatives  think  that  Auditor 
Brown's  revocation  of  their  certificates  was 
an  awful  lawful  act. 

— W.  L.  Chalmers,  of  Hutchinson  &  Mann's, 
and  T.  W.  Fenn,  of  Jacobs  &  Easton's,  vis- 
ited Benson,  Arizona,  to  adjust  the  losses 
incurred  at  the  recent  fire  at  that  place. 

— By  the  explosion  of  a  celluloid  comb  in 
Abbington,  Mass.,  a  baby  was  severely 
burned.  Celluloid,  when  brought  into 
contact  with  fire,  will  readily  ignite  and 
explode. 

—  The  Attorney-General  of  Dakota,  at  the 
request  of  the  Auditor,  has  given  an  inter- 
pretation of  the  new  Territorial  law  relative 
to  deposits  by  non-Territorial  fire  insurance 
companies.  Such  companies,  in  order  to 
do  business  in  Dakota,  must  deposit  with 
the  Treasurer  of  the  Territory,  or  with  the 
Insurance  Commissioner  of  the  State  where 
the  company  was  organized,  securities  to 
the  value  of  $25,000,  to  be  held  in  trust  for 
the  benefit  of  the  Dakota  policy-holders  of 
the  company. 

—  Here  is  an  interesting  example  of  assess- 
ment accident  insurance  which  we  commend 
to  the  consideration  of  people  who  pin  their 
faith  to  the  Home  Benefit  Association  of  this 
city.  Elwood  Pixley,  of  Buffalo,  N.  Y  ,  held 
a  life  and  accident  policy  in  the  Masonic 
Guild  and  Mutual  Benefit  Association  (as- 
sessment) of  New  York  City.  The  policy 
was  for  $2,000  in  case  of  death,  and  $10 
weekly  indemnity  for  disability  caused  by 
accident.  After  having  paid  assessments  to 
the  amount  of  $50,  Pixley  was  accidentally 
injured,  and  for  three  weeks  was  totally  dis- 
abled. He  forwarded  his  claim  for  $30,  sup- 
ported by  the  certificate  of  disability  from 
his  physician,  and  three  months  afterward 
received  an  apologetic  letter  from  the  secre- 
tary of  the  association,  informing  him  that 
the  last  assessment  had  netted  only  $32, 
from  which  the  deduction  of  $1.75  for  ex- 
penses left  $30.25  to  be  divided  among  five 
claimants.  Pixley's  share,  eleven  per  cent. 
of  his  claim,  was  just  $3.30,  which  the  sec- 
retary "had  no  doubt"  he  could  get  by 
calling  upon  the  local  agent  in  Buffalo. 
Pixley's  wrathful  disgust  when  he  received 
this  letter  may  be  imagined. 


— Farm  risks  in  Indiana  are  becoming  haz- 
ardous, owing  to  frequent  barn-burning  by 
incendiaries. 

—  The  Monitor  of  late  has  been  adorned 
with  some  elegant  specimens  of  art  adver- 
tising—beautiful illustrations  and  admira- 
ble samples  of  the  skill  and  taste  of  both 
engraver  and  printer. 

— The  editor  of  the  Western  Fireman,  who 
recently  returned  from  Europe,  witnessed 
a  fire  at  Brighton,  England.  As  the  win- 
dows and  doors  of  the  building  in  which 
the  fire  was  discovered  were  fastened,  an 
official  hunted  up  the  owners  of  the  build- 
ing in  order  that  he  might  obtain  a  key  ! 
— A  New  Orleans  daily  reports  that  since 
the  abolition  of  the  revenue  tax  on  matches 
many  persons  have  engaged  in  their  manu- 
facture, and  the  result  has  been  the  pro- 
duction of  matches  so  defective  that  they 
ignite  too  easily,  and  vastly  increase  the 
fire  risk.  The  matches  made  on  this  coast 
have  always  been  inferior  in  quality,  and 
it  is  unlikely  that  the  removal  of  the  tax 
wiU  improve  them  in  any  respect.  Many 
inexperienced  or  indifferent  persons  will 
establish  small  match  factories,  and  the  re- 
sult will  be  a  surfeit  of  carelessly-made 
matches  that  will  burn  on  the  slightest  dis- 
turbance. 

— Eev.  Morey,  of  the  First  Presbyterian 
Church,  Cincinnati,  in  a  recent  sermon  on 
life  insurance,  said:  "Beware  of  all  com- 
panies that  cannot  tell  you  beforehand 
how  much  you  will  have  to  pay.  Another 
point  to  study  is  what  it  costs  the  company 
to  carry  on  its  business.  The  figures  show 
that  the  co-operative  companies  use  up 
fifty  per  cent,  of  their  income  in  expenses, 
while  the  expense  in  the  leading  life  com- 
panies average  only  ten  per  cent.  Another 
point  is  to  consider  the  provision  the  com- 
pany has  made  for  paying  what  it  owes. 
Every  well  regulated  company  has  a  fund 
in  reserve  for  meeting  what  it  has  promised. 
Every  good  company  has  also  on  hand  a 
large  surplus  which  it  has  accumulated. 
Trust  the  tried  companies.  Age  is  gen- 
erally a  good  test  of  stability.  Study  State 
supervision  of  insurance.  All  good  com- 
panies obey  the  law  and  publish  the  facts 
about  their  condition  widely." 


766 


Coast    Review. 


[Oct., 


— An  Iowa  barn  was  recently  burned  through 
the  spontaneous  ignition  of  damp  green 
clover,  it  is  said. 

— If  our  excellent  contemporary,  the  Review 
of  London,  has  a  weakness,  it  is  a  disposi- 
tion to  record  cases  of  real  or  alleged  cen- 
tenarians. The  Review,  with  a  faith  quite 
touching  in  this  age  of  cynical  skepticism, 
appears  to  credit  every  story  of  extraordina- 
ry longevity. 

— A  city  weekly  has  suggested,  with  a  re- 
freshing pretence  of  originality,  that  nation- 
al supervision  of  insurance  be  substituted 
for  State  supervision.  The  change  pro- 
posed has  been  discussed  by  insurance 
men  and  insurance  journals  for  the  past 
five  years,  until  all  have  grown  weary  of  it. 

— We  find  the  following  table  in  the  Indi- 
cat'ir.  It  shows  the  net  cost  per  annum  for 
$1,000  insurance  in  each  of  the  three  soci- 
eties, for  nine  years: 


Temperance 

United 

Odd  Fellows 

Year. 

Mutual 

Mutual 

Mutual 

Benefit. 

Aid. 

1874 

4.27 

6.27 

8.24 

1875 

5.70 

9.21 

11.11 

1876 

9.03 

12.53 

11.15 

1877 

10.80 

13.64 

17.00 

1878 

13.08 

15.27 

18.51 

1879 

5.67 

18.23 

20.30 

1880 

22.83 

27.18 

24.28 

1881 

17.30 

18.55 

24.54 

1882 

20.90 

19.09 

30.30 

— Tedmon,  the  Colorado  Deputy  Commis- 
sioner who  some  time  ago  favored  several 
California  fire  insurance  companies  with  an 
"examination,"  has  gone  East  on  a  foraging 
expedition,  reinforced  by  his  superior 
officer.  A  number  of  companies  will  be 
siibjected  to  expensive  and  absolutely  need- 
less "examinations."  Well,  Tedmon  is 
about  as  well  qualified  for  the  position  as 
any  other  man  who  knows  nothing  about 
it.  The  spectacle  of  the  little  State  of  Col- 
orado dispatching  an  official  to  investigate 
the  affairs  of  companies  that  have  success- 
fully passed  the  expert  scrutiny  of  the  East- 
ern insurance  departments,  is  a  fitting  cli- 
max to  the  farce  which  the  Colorado  and 
Missouri  Insurance  Commissioners  are  mak- 
ing of  State  supervision  of  insurance.  How 
long  will  this  costly  nonsense  be  endured  ? 


—  Wm.  Browne,  alias  W.  H.  Brand,  an  in- 
surance adjuster  of  Philadelphia,  committed 
suicide  a  few  days  ago, 

—  The  Chicago  Times  says  that  the  water 
supply  of  Racine,  Wis.,  is  entirely  inade- 
quate, and  that  a  disastrous  fire,  in  conse- 
quence, may  reasonably  be  apprehended. 
— The  Travelers  Insurance  Company  will 
soon  issue  another  handsome  souvenir. 
Longfellow,  Holmes,  Whittier,  Olcott,  Low- 
ell, Agassiz,  Emerson,  Motley  and  Haw- 
thorne, are  grouped  in  a  very  pretty  library 
scene  (oval-shaped),  and  the  corners  are 
filled  in  with  a  picture  of  the  home  of  each. 

— A  Mormon  paper  declares  that  the 
prayers  of  one  of  the  faithful  saved  his 
dwelling  from  the  flames,  Heaven  divert- 
ing the  wind  at  the  critical  moment  in  an- 
swer to  his  petitions.  The  barn,  where 
the  tire  first  occurred,  was  burned  to  the 
ground,  however.  Such  faith  is  better 
than  insurance  in  the  Midland,  anyway. 

—  E.  B.  Harper,  President  of  the  Mutual 
Eeserve  Fund  Life  Association,  has  written 
the  Review  a  threatening  letter  in  regard  to 
the  expose  printed  in  the  September  num- 
ber. The  communication  was  evidently 
dictated  in  an  ill-tempered  spirit  Mr. 
Harper  appears  to  think  with  a  celebrated 
judge  that  "  the  greater  the  truth  the  great- 
er the  libel."  The  Eevikw  has  no  retrac- 
tions to  make,  but  would  cheerfully  publish 
the  one  statement  of  fact  in  LIr.  Harper's 
letter  if  the  request  had  been  made  in  a 
spirit  of  due  courtesy. 

—  Actuary  Harvey,  in  his  report  to  the  Le- 
gion of  Honor,  of  which  he  is  a  distinguish- 
ed member,  says:  "Progressive  increase  of 
death  rate  must  be  looked  for.  Every  ad- 
vocate of  co-operative  insurance  who  asserts 
— believing  or  pretending  to  believe — that 
by  the  'infusion  of  new  blood'  the  death 
rate  can  be  kept  down  to  the  same  percent- 
age year  by  year,  commits  a  woeful  blunder. 
The  thing  cannot  be  done.  The  benefit  of 
medical  selection  wears  oflF;  members  grow 
old;  the  law  of  increasing  percentage  of 
mortality  with  increasing  age  is  a  law  of 
nature  and  cannot  be  modified  by  actuaries 
or  anybody  else,  so  that  we  cannot  theorize 
or  hope  it  out  of  the  way." 
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—  There  is  said  to  be  a  close  relation  exist- 
ing between  the  rain-fall  of  a  section  and  its 
fire  losses,  increasing  as  the  rain-fall  is  de- 
ficient, and  vice  versa. 

— Insurance  Commissioner  Tarbox  has  re- 
voked the  license  to  transact  business  in 
Massachusetts  of  the  United  States  Plate 
Glass  Company  of  Pennsylvania,  because 
of  alleged  false  returns  of  assets,  liabilities, 
etc. 

— Thomas  Eussell,  of  London,  ex-chairman 
of  the  Commercial  Union  Assurance  Com- 
pany, visited  this  city  last  month.  He  was 
homeward-bound  from  New  Zealand,  where 
he  is  prominently  identified  with  banking 
and  other  corporation  interests. 

— The  only  sensation  in  local  insurance  cir- 
cles that  we  find  to  chronicle  this  month  is 
the  addition  of  a  daughter  to  the  family  of 
Ed.  E.  Potter,  Secretary  of  the  Sun  Insur- 
ance Company.  Mr.  Potter's  face  is  per- 
petually wreathed  in  smiles,  and  the  "  four 
boys  "  are  likewise  agreeably  affected.  The 
Eeview  joins  Mr  Potter's  friends  in  extend- 
ing congratulations  upon  this  happy  event. 

—  L.  B.  Edwards,  of  the  Oakland  Home, 
departed  for  the  East  on  Saturday,  October 
6th.  He  goes  for  the  purpose  of  looking 
over  the  insurance  field  in  that  quarter  — 
"prospecting" — with  a  view  to  introducing 
the  Oakland  Home  in  some  of  the  Eastern 
States.  He  will  visit  St.  Louis,  Chicago, 
Philadelphia,  New  York  and  other  cities, 
and  will  not  return  before  Christmas,  prob- 
ably. 

—  A  press  dispatch  from  Victoria,  B.  C, 
says  that  in  the  suit  of  Weiler  and  others 
against  the  Phenii  Fire  Insurance  Compa- 
ny of  Brooklyn,  the  jury  found  for  the  de- 
fendants. A  man  named  Payne  insured  his 
furniture  in  the  Phenix  company  and  as- 
signed the  policy  to  the  tradesmen  to  whom 
he  was  indebted.  The  fact  coming  to  the 
ears  of  the  agents,  they  notified  the  as- 
signees that  the  policy  was  canceled.  The 
house  then  took  fire  mysteriously  and  the 
furniture  was  destroyed.  Payne  was  not 
convicted  of  arson,  although  there  was 
strong  presumptive  evidence  of  guilt.  The 
attempt  of  the  assignees  to  enforce  payment 
of  the  amount  of  the  policy  failed. 


— The  new  three-cent  postal  notes  can  now 
be  procured  at  any  post-oflBce.  Verbum  sa- 
pienii. 

—  L.  L.  Johnson,  of  Ft.  Scott,  Kan.,  writes 
to  a  Hartford  paper  that  the  Bain  incubator 
is  liable  to  set  fire  to  the  building  in  which 
it  is  used,  and  did  set  fire  to,  and  burned 
up,  his  chicken-house.  Isn't  every  one  of 
these  patent  incubators  a  source  of  danger 
as  regards  fire  ? 

— Of  sixty-three  cities  and  villages  in  Cali- 
fornia, according  to  The  Insurance  Tear 
Book,  eight  are  without  protection  from  fire. 
Altogether,  there  are  forty -four  steam  fire  en- 
gines. The  fire  force  embraces  about  4,000 
men,  of  whom  127  receive  regular  salaries, 
and  298  receive  some  remimeration;  the 
remainder  are  volunteers. 

—  A  fire  in  the  Hotel  Vendome,  Boston,  a 
well-built  structure,  was  easily  extinguished 
with  slight  loss,  owing  to  the  fire-proof  char- 
acter of  the  building.  The  partition  walls 
of  terra  cotta  and  the  filled  floor  confined 
the  flames  to  the  room  in  which  the  fire 
originated.  Even  the  water  could  find  no 
exit  through  the  tightly  sealed  floors,  but 
flowed  out  through  the  stairway. 

— Elevators,  as  now  made,  gi-eatly  enhance 
the  fire  risk  in  a  building,  forming  a  strong 
draft  and  conducting  the  flames  from  floor 
to  floor.  They  might  be  made  moderately 
fire-proof  inside,  and  the  openings  provided 
with  wire  curtains.  Then  they  could  be 
made  to  serve  as  flues  for  the  escape  of  smoke, 
and  thus  facilitate  the  escape  of  the  fleeing 
inmates  of  the  building,  and  aid  the  firemen 
in  locating  and  fighting  the  fire. 

— The  Mutual  Keserve  Fund  Life  insurance 
quacks  are  alarmed.  In  a  recent  printed 
letter  to  agents  and  members  of  the  associa- 
tion, the  president,  with  a  liberal  use  of 
italics,  makes  a  frantic  appeal  for  help. 
" Everyone  should  do  something  for  us!" 
wails  the  president.  "We  call  upon  our 
entire  agency  corps  for  renewed  effort  in  our 
behalf!  We  ask  each  of  our  members  to  aid 
our  members  in  their  work."  Mr.  Harper 
appears  to  be  fearful  lest  his  $10,000  a  year 
salary  speedily  slip  away.  The  members  of 
the  association  would  better  "get  out  from 
under.' ' 
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— Salt  Lake  City  has  provided  for  the  organ- 
ization of  a  paid  fire  department  of  forty-five 
men 

— Some  of  our  exchanges  were  "taken  in" 
by  the  "Domestic  Felicity  Insurance  Com- 
pany" hoax. 

— The  dry  goods  district  in  New  York  is  in- 
sured for  $200,000,000,  or  more  than  the 
combined  fire  assets  of  all  the  insurance 
companies  reporting  to  the  New  York  De- 
partment. 

— The  London  Insurance  World  says  that 
the  Coast  Review  Fire  Chart  "is  deserv- 
ing of  the  greatest  commendation,  and  has 
evidently  been  prepared  with  great  care 
and  at  considerable  expense." 
— The  fire  insurance  agents  of  Indianapolis, 
Ind.,  have  petitioned  for  the  removal  of  the 
manager  of  the  compact,  J.  T.  Ashbrook. 
Unpopularity  with  agents  and  assured  is  as- 
signed as  the  cause  of  the  dissatisfaction. 
— Harper's  Monthly  vouches  for  the  follow- 
ing: A  young  wife  at  the  East,  who  lost  her 
husband  by  death,  telegraphed  the  sad 
tidings  to  her  father  in  these  succinct 
words:  "Dear  John  died  this  morning  at 
ten.     Loss  fully  covered  by  insurance." 

— The  Texas  Insurance  Commissioner  is 
casting  his  ''eagle-eye"  over  the  co-oper- 
ative insurance  companies  operating  in  his 
State,  preparatory  to  a  great  swoop  of  one 
or  more  of  the  litter.  Texas  laws  require 
that  every  insurance  company  doing  busi- 
ness within  her  borders  must  have  a  capi- 
tal stock  of  at  least  $100,000. 

— The  force  of  the  Indianapolis  Fire  De- 
partment comprises  seventy-six  men  dis- 
tributed among  six  engine  companies,  five 
hose  companies,  and  two  hook-and-ladder 
companies.  The  apparatus  consists  of 
eight  steam  engines,  twelve  hose-reels, 
two  hook-and-ladder  trucks,  and  two  sup- 
ply wagons;  the  reels  carrying  9,000  feet  of 
hose.  The  expenses  of  the  department 
for  the  year  were  f  75,000,  and  the  amount 
of  property  belonging  to  the  several  com- 
panies is  $274,517.  The  total  number  of 
alarms  for  the  year  was  212,  with  a  loss  of 
$52,160,  covered  by  an  insurance  of 
$843,273,  or  about  sixteen  times  the  loss 
total. 


—  A  large  fire  in  Baltimore  was  caused  by 
the  explosion  of  a  gasoline  fire-pot  used  for 
heating  soldering  irons. 

— Mr.  G.  A.  Frankle  has  been  appointed 
special  agent  at  Denver  for  the  Penn 
Mutual  Life  of  Philadelphia. 

— A  bill  for  a  rehearing  in  the  famous  Wack- 
erle  case  has  been  filed  in  the  U.  S.  Circuit 
Court  at  St   Louis  by  the  Mutual  Life. 

— We  are  indebted  to  Actuary  Vail  for  copies 
of  the  Columbus,  O.,  papers  containing  re- 
ports of  the  Insurance  Commissioners'  Con- 
vention. 

—  The  boom  for  an  increased  water  supply 
in  the  dry-goods  district  in  New  York,  for 
fire  purposes,  is  evidently  receiving  an  im- 
pulse from  outside  parties;  and  thereby 
hangs  a  tale  of  a  bull  or  bear,  perhaps,  with 
some  "job"  in  view. 

— Topeka,  Kan.,  is  a  "busted  community," 
without  gas  or  electric  light,  without  fire- 
men, and  with  only  three  policemen.  The 
remedy  proposed  by  the  Mayor  is  to  fine  the 
saloon  keepers  more  frequently  for  violating 
the  State  prohibition  laws. 

—  The  local  agents  at  Walla  Walla,  W.  T  , 
have  organized  a  local  board  and  submitted 
to  the  San  Francisco  offices  a  proposed  plan 
of  organization.  They  ask  that  the  Port- 
land compact  system  be  extended  to  Walla 
Walla.     The  matter  is  under  consideration. 

— The  Baltimore  Grand  Jury  returned 
three  true  bills  against  the  members  of  the 
late  Board  of  Fire  Commissioners  for  mal- 
feasance in  office,  this  time  dropping  the 
name  of  its  Mayor  from  the  indictments. 
In  making  the  former  indictment,  which 
included  the  Mayor,  the  jury  were  under 
the  impression  that  he  was  technically  re- 
sponsible. 

—Mr.  Clifford  Thomson,  editor  of  The  Spec- 
tator of  New  York,  favored  the  Eeview  with 
a  call  on  the  3d  inst.  Mr.  Thomson  arrived 
in  San  Francisco  on  the  28th  of  September, 
and  returned  home  on  the  4th  inst.  An 
uncle  of  his,  from  Honolulu,  died  while 
visiting  friends  in  the  East,  and  Mr.  Thom- 
son accompanied  the  widow  and  the  re- 
mains of  the  deceased  thus  far  on  the  re- 
turn journey. 
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— The  insurance  companies  at  Charleston, 
S.  C,  have  recently  lost  a  million  dollars 
on  cotton  alone. 

— The  Provident  Society  of  London,  Ont., 
an  assessment  insurance  society,  settled  a 
f  1,000  claim  due  a  widow  by  paying  $150. 
Another  $1,000  claim  the  Society  declined 
to  pay  because  it  could  collect  nothing 
from  its  members. 

— The  National  Longevity  Association  was 
recently  organized  at  Erie,  Penn.,  but 
speedily  came  to  an  untimely  end.  The 
object  of  the  association,  it  was  claimed, 
was  to  increase  the  length  of  human  life 
by  preventing  rather  than  curing  the  various 
ills  to  which  flesh  is  heir.  Medical  attend- 
ance was  to  be  furnished  without  charge, 
and  all  members  were  to  be  enlightened 
and  admonished  as  to  sanitary  laws  and 
useful  precautions.  The  scheme  was  prob- 
ably the  associated  projection  of  medical 
and  insurance  quackery. 
— Commissioner  McGill  has  issued  the  de- 
tailed experience  of  thirty-three  insurance 
companies  in  Minnesota  for  the  last  ten 
years.  The  whole  amount  written  by  these 
companies  in  that  State  during  the  period 
mentioned  was  $586,731,582.  The  premi- 
ums aggregated  $8,067,528,  and  the  losses 
$4,634,564,  or  57  per  cent.  The  average 
premium  rate  was  1.37.  The  average  loss 
ratio  of  the  American  companies  was  56  per 
cent.;  of  the  foreign  companies,  67  per 
cent.  The  average  premium  rate  of  the 
American  companies  was  1.36;  of  the  for- 
eign companies  1.47. 

— The  Monitor  says  that  a  trick  now  re- 
sorted to  to  obtain  insurances  on  dwellings 
is  to  offer  the  builder  policies  on  his  build- 
ings in  course  of  construction  gratis,  pro- 
vided he  will  secure  to  the  company  policies 
on  the  finished  structures.  The  builder  is 
expected  to  say  to  the  owner  that,  having 
taken  out  policies  to  protect  his  risk  until 
the  completion  of  the  buildings,  he  can 
supply  good  policies  at  a  reduced  rate,  and 
solicit  the  owner  to  take  the  policies  off  the 
builder's  hands.  Often  this  succeeds,  and 
the  owner  pays  nominally  a  pro  rata  pre- 
mium, but  actually  pays  enough  to  cover 
the  cost  charged  by  the  company  while  the 
builder's  risk  lasted. 
4 


—Hamilton  Disston,  of  Philadelphia,  has 
$400,000  insurance  on  his  life.  He  consid- 
ers it  a  first-class  investment. 

— The  total  number  of  actual  shipwrecks 
reported  for  the  first  seven  months  of  this 
year  is  1092.  For  the  corresponding  period 
in  1882,  1881  and  1880,  the  shipwrecks  re- 
ported were  respectively  904,  1012  and  820. 

— Some  time  ago  the  clerks  in  a  Hartford 
insurance  office  held  a  "  guessing  match," 
the  problem  being  the  number  of  one-dollar 
bills  required  to  balance  a  twenty-dollar 
gold  piece.  The  estimates  ranged  from  350 
to  2,000.  The  correct  number  was  found  to 
be  34. 

— Papers  have  been  filed  in  the  Clerk's  Of- 
fice of  the  District  of  Columbia  removing  to 
the  Supreme  Court  of  the  United  States  the 
long-contested  suit  of  the  Phoenix  Mutual 
Life  Insurance  Company  of  Hartford  against 
Albert  Grant,  which  involves  the  Albert 
Grant  estate  in  Washington. 

— A  fire  at  Mifflintown,  Pa.,  assumed  such 
alarming  proportions  that  the  authorities 
telegraphed  to  Lewistown  for  help.  When 
the  Lewistown  engine  arrived  the  men  had 
to  pay  toll  for  themselves  and  their  engine 
to  cross  a  bridge  en  route  to  the  fire,  neces- 
sitating an  exasperating  and  dangerous  de- 
lay. The  same  toll  was  exacted  of  them  on 
their  return.  When  the  coal  gave  out  they 
had  trouble  in  procuring  more,  and  had  to 
pay  for  it,  too.  The  Mifflintown  people  are 
entitled  to  the  palm  for  imbecile  meanness. 
The  Union  Fire  at  once  canceled  all  risks 
in  the  town  on  learning  these  facts. 

—John  G.  Saxe,  the  poet,  truly  says  that 
modern  fire  bells  are  not  only  useless,  but  a 
positive  nuidance,  since  they  apprise  every- 
body within  hearing  distance  of  the  place 
where  the  fire  is  located,  and  invariably  call 
together  a  vast  mob  of  idlers,  most  of  whom 
persist  in  being  in  the  way.  The  poet  evi- 
dently has  no  sympathy  with  Uncle  Joshua 
and  his  stalwart  sons  from  the  country, 
whose  enduring  ambition  is  to  witness  a 
town  fire  and  "see  them  engines  squirt." 
In  villages  with  volunteer  companies  fire- 
bells  are  useful ;  in  cities  they  may  be  use- 
ful in  calling  firemen  from  the  neighboring 
saloons. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER""'    J^^^       One  of  the  Soundest 

Accident  Company  ^^^^  Life   Companies 

OF  AMEKICA  ^^^^^^  IN  THE  WORLD. 

Every  Safe  aod  Desirable  Form  of  Personal  Insurance. 


Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 6,977,234 
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I.       FIRE. 

Notice  of  Cancellation — Agents. — The 
defendants  insured  plaintiff's  mill,  machin- 
ery, etc.,  in  the  sum  of  $1,500,  by  a  policy 
dated  and  issued  October  1,  1881,  payable 
o  certain  mortgagees.  The  insurance  was 
■obtained  by  agents  employed  by  the  insured 
to  place  it,  from  the  local  agent  of  the  com- 
pany. On  October  7,  1881,  the  general 
agent  of  the  company  wrote  to  the  local 
agent  to  cancel,  who  accordingly  notified 
the  agents  of  the  insured  of  the  cancella- 
tion, but  the  latter  agents  failed  to  notify 
the  insured.  A  few  days  later  the  mill  was 
destroyed  by  fire.  The  policy  provided 
that  if  any  broker  or  other  person  than  the 
assured  procured  the  insurance,  he  should 
be  deemed  the  agent  of  the  insured  and  not 
of  the  company,  "  in  any  transaction  re- 
lating to  the  insurance  ;"  also  that  the  in- 
surance might  be  terminated  at  any  time 
on  giving  notice  to  that  effect.  The  ques- 
tion was  whether  the  notice  of  cancellation 
was  sufficient.  Held,  That  an  agent  to  pro- 
cure insurance  is  not.  from  that  engage- 
ment alone,   authorized  to  cancel  the  poli- 


cy. The  provision  making  the  party  pro- 
curing the  insurance  the  age  at  of  the  in- 
sured applied  only  to  acts  relating  to  the 
procuring  of  the  insurance,  and  did  not 
render  him  an  agent  to  accept  notice  of  can- 
cellation. Held,  That  a  custom  among  such 
agents  to  accept  notice  of  cancellation  would 
not  affect  the  insured  unless  uniform  and 
known  to  him.  The  evidence  of  such  usage, 
especially  where  it  was  claimed  that  a  previ- 
ous policy  of  the  assured  had  been  similarly 
cancelled,  is  admissible  to  show  such  a 
knowledge  of  its  existence  bj'  the  insured 
as  shall  bind  him  to  it — Adams  vs.  Manu- 
facturers' cb  Builders'  In^.  Co.;  U,  S.  Court 
R.  I.,  August  23,  1883. 

Waiver  of  Defective  Proof  of  Loss — 
The  court  refused  to  non-suit  the  jjlaintiff 
because  of  an  alleged  failure  on  hii  part  to 
make  proofs  of  loss.  Although  his  proofs 
of  loss  were  sworn  to,  they  were  not  signed, 
nor  was  there  anj'-  notarial  seal  affixed  to 
the  notary's  jurat.  After  sending  in  these 
proofs  ot  loss,  plaintiff  wrote  to  the  defend- 
ant relative  to  their  insufficiency,  but  de- 
fendant maintained  silence  in  regard  to  de- 
fects. Held,  That  the  defects  in  the  i)roofs 
of  loss  were,  under  the  circumstances,  not 
substantial,  but  merely  formal. — Morin  vs. 
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Universal  Fire   his.  Co.;  Court  <>/  Common 
Pleas,  Philadelphia,  per  curiam. 

Damages— How  Affected  by  TIecovery 
OF  Insurance  Moxey,  and  How  EstiiMated 
— Risk.  — This  suit  was  brought  by  ap- 
pellees agniust  the  appellant  railway  com- 
pany to  recover  damages  alleged  to  have 
accrued  from  the  burning  of  certain  cotton 
stored  near  the  railway,  and  ignited  by 
sparks  from  appellants'  locomotive  through 
the  carelessness  of  the  engineer  or  fireman. 
The  railway  company  plead  general  denial, 
contending  specially  that  if  appellees'  cot- 
ton was  damaged  by  alleged  cause,  it  was 
by  reason  of  their  own  negligence  in  stack- 
ing it  where  it  would  be  exposed  to  any 
chance  spark  from  a  passing  engine  ;  and 
further  that  said  cotton  was  insured  by  ap- 
pellees for  full  amount  of  damage,  and  that 
said  insurance  money  had  been  paid  by  the 
insurance  company.  Held,  That  a  demur- 
rer to  such  defense  was  properly  sustained. 
That  the  question  as  to  whether  it  was  a 
prudent  act  so  to  store  the  cotton  should 
have  been  submitted  to  the  jury  for  deter- 
mination. The  jury  should  determine 
from  the  evidence  whether  the  locomotives 
of  the  railway  company  were  such  as  the 
law  requires  them  to  use  to  prevent  injury 
to  others,  and  whether  the  railway  em- 
ployees used  the  requisite  care ,  and  whether 
the  cotton  was  properly  stored.  1  he  ordi- 
nary measure  of  damage  to  property  is  the 
difference  between  the  value  of  that  dam- 
aged before  the  injury  and  afterwards.  But 
where  the  property  in  its  damaged  condi 
tion  could  find  no  market  at  the  place 
where  injured,  the  expenses  reasonably  ne- 
cessary to  prepare  the  damaged  projjerty 
for  a  salable  market  and  shipment  thereto, 
should  also  be  included  in  the  estimate. 

In  sustaining  the  demurrer  to  the  defense 
of  the  railway  comiiany  the  court  said:  If 
the  cotton  had  been  fully  paid  for  by  insur- 
ance companies  under  policies  which  had 
been  paid  for  by  the  appelees,  it  is  not  per- 
ceived how  that  could  in  any  manner  affect 
the  liability  of  the  appellant.  Such  pay- 
ment would  be  the  result  of  contract  with 
which  appellant  has  no  privity,  and  to 
which  in  no  respect   had  it  made  any  con- 


tribution. If,  when  the  suit  was  brought, 
the  appellees  had  alleged  such  payment  hY 
insiirance  companies,  and  had  sought  to 
recover  for  the  use  of  such  companies  from 
the  party  whose  wrongful  act  caused  the 
loss,  there  would  be  reason  in  such  a  claim. 
The  insurer  and  the  defendant  are  not  joint 
tort-feasers  or  joint  debtors,  so  as  to  make 
the  payment  or  satisfaction  by  the  former 
operate  to  the  benefit  of  the  latter  ;  nor  is 
there  any  legal  privity  between  the  defend- 
ant and  the  insurer  so  as  to  give  the  former 
the  right  to  avail  itself  of  a  payment  by  the 
latter. —  The  Texas  &  Pacific  Railway  vs. 
Levi  tk  Bro.;  Supreme  Court  of  Texas,  June 
29,  1S83.  (See  page  732  of  Coast  Review 
for  October.) 

Oral  Con rR.\cr— Statute  of  Frauds  — 
Policy  of  insurance  on  plaintiff^ s  dwelling 
was  about  to  expire,  and  the  agent  of  de- 
fendant company,  on  its  behalf,  agreed 
orally  w  ith  plaintiff  to  renew  the  policy, 
increasing  the  amount,  and  making  the  in- 
surance cover  the  furniture  and  barn  of 
plaintiff.  The  old  policy  was  for  three 
years,  and  the  presumption  was  that  the 
renewal  was  for  the  same  period  and  at  the 
original  premium  rate.  Defendant  claimed 
that  the  contract  was  within  the  statute  of 
frauds,  and  therefore  void.  The  statute 
includes  " '  every  agreement  that  by  its  terms 
is  not  to  be  performed  within  one  year  from 
the  making  thereof."  Held,  That  the  stat- 
ute of  frauds  does  not  include  an  agree- 
ment that  may,  in  accordance  with  its  terms, 
be  fully  performed  and  ended  within  the 
year ;  as  where  the  thing  to  be  done  de- 
pends on  a  contingency  that  may  happen 
within  the  time.  This  is  the  case  with  a 
contract  to  insure  where  the  insurance  is  to 
begin  within  the  year. —  Vieblervs.  Milwau- 
kee Mechanics'  Mutual  Ins.  Co  ;  Supreme 
Court  of  Minnesota,  June  14,  1883. 

Covenant  in  Policy — Breach.— A  cove- 
nant in  an  insurance  policy  that  it  shall  be 
void  if  the  property  becomes  encumbered 
by  a  judgment,  is  violated  by  the  entry  of 
a  warrant  of  attorney  annexed  to  a  bond  in 
which  the  insured  is  obliger,  although  thfr 
conditions   of   the   bond  have   never  beea 
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broken,  and  there  was  uo  time  im  which  ex- 
ecution could  have  issued  ou  the  judgment. 
Hill  vs.  Pa.  Mut.  F.  Ins.  Co  ;  Supreme 
Court  of  Pennsylvania. 

Defense  to  Premiom  Note — Misrepre- 
sentation.— Where  a  party  was  induced  to 
insure  property  by  the  misrepresentations 
of  an  agent  as  to  the  responsibility  of  the 
company,  he  is  not  liable  upon  a  premium 
note  given  for  the  insurance,  although  the 
agent  was  honest  in  his  statements,  having 
been  deceived  by  the  company.  The  com- 
pany having  accepted  the  policy  is  affected 
with  any  fraud  on  the  part  of  the  person 
obtaining  it.  In  other  words,  it  cannot  re- 
pudiate the  fraud  and  yet  retain  the  benefit 
of  the  contract. — Sunhury  Ins.  Co.  vs.  Hum- 
hie,  Pennsylvania  Supreme  Court. 

Construction  of  Charter  and  Policy  as 
TO  Forfeiture  for  Non-Payment  of  Assess- 
ment.— Upon  a  construction  of  the  charter 
and  by-laws  of  the  defendant,  a  fire  insur- 
ance company,  the  policy  in  this  case  is- 
sued, and  an  examination  of  the  facts  of  the 
case  as  proved.  Held,  That  by  failure  of 
plaintiff  to  pay  an  assessment  after  notice  to 
him,  the  policy  of  insurance  had  not  ceased 
to  be  valid  at  the  time  of  the  loss,  and  that 
defendant  was  liable.  Wherever  a  forfeit- 
ure, whether  total  or  partial,  is  intended  to 
be  authorized  on  the  happening  of  some 
state  of  facts,  the  provisions  for  it  should 
never  be  administered  in  a  form  or  mode 
more  rigorous  than  a  strict  construction 
against  the  party  seeking  or  insisting  on  the 
forfeiture  will  fairly  justify  ;  and  where  the 
question  is  whether  it  was  the  purpose  that 
there  should  be  no  forfeiture  i;nless  ordered 
as  the  result  of  a  hearing,  or  whether  the 
design  was  that  it  should  immediately  arise 
from  the  occurrence  of  certain  facts  without 
any  authentic  finding  of  their  existence  ; 
or,  again,  whether  it  was  the  intention  that 
it  might  be  produced  by  a  mere  ex  parte  and 
arbitrary  determination — it  is  incumbent  on 
the  court  to  incline  strongly  towards  the 
first  construction.  Where  the  real  subject 
to  be  decided  is  whether  one  shall  lose  a 
right  or  another  gain  an  advantage,  it  will 
always  be  intended,  if  the  case  will  in 
any  wise   admit  of  it,  that   the  matter  was 


meant  to  be  settled  by  an  exercise  of  judg- 
ment respecting  the  facts  after  opportunity 
given  to  the  parties  to  be  heard — Olmstead 
vs.  Farmers^  Mut.  Fire  Ins.  Co.,  Michiijan 
Supreme  Court. — Insurance  Law  Journal 
for  October. 

Authority  of  Agents  to  I.nsure — Agents' 
Card. — An  agent  of  an  insurance  company 
to  take  application  for  insurance,  receive 
and  receipt  for  premiums,  forward  applica- 
tions and  premiums,  and  receive  from  the 
company  policies  when  issued  and  deliver 
them  to  the  assured,  has  no  power  to  bind 
the  company  by  a  contract  of  insurance. 
The  advertising  card  of  such  an  agent  hav- 
ing his  name  printed  thereon  as  agent  of 
the  company  is  not  available  to  establish 
the  fact  of  his  authority  to  bind  the  com- 
pany by  a  contract  of  insurance,  and  it  is 
therefore  immaterial  in  an  action  on  the 
contract. — Armstrong  vs.  State  Ins.  Co.; 
loxca  Supreme  Court. 

False  Kepresentation  —  Other  Insur- 
ance.— The  plaintiff,  applicant  for  insur- 
ance, made  an  approximate  estimate,  from 
memory,  of  amounts  of  insurance  then  ex- 
isting on  the  property,  to  the  defendant 
company's  agent,  who  reported  a  definite 
sum  to  the  company  ;  the  agent  had  au- 
thority to  act  upon  verbal  statements,  and 
a  policy  was  issued.  Held,  That  the  repre- 
sentation was  not  false,  and  that  plaintiff  is 
not  responsible  for  the  error  of  the  agent  in 
his  report  to  the  company.  The  agent's  ac- 
tual knowledge  of  the  additional  insurance 
in  this  case  is  in  law  the  knowledge  of  his 
principal,  and  a  waiver  of  requirement  pro- 
hibiting other  insurance  without  the  writ- 
ten consent  of  the  company. — Hornthal  vs. 
Western  Ins.  Co.;  North  Carolina  Supreme 
Court. 

ii.  marine. 
Damages  —  Responsibility  of  Common 
Carrier — Contract. — Suit  was  brought  to 
recover  for  a  cargo  of  goods  insured  by 
plaintiff  and  damaged  by  the  negligence  of 
the  persons  in  charge  of  the  barge  contain- 
ing the  goods  while  being  towed  from  East 
St.  Louis  to  St.  Louis.  The  loss  had  been 
paid  the  owners  by  the  transportation  com- 
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pauy.  The  goods  were  insured  "from  St, 
Louis  to  New  Orleans,"  but  the  defendant 
claimed  that  a  part  of  them  were  not  with- 
in the  contract  of  insurance,  because  they 
were  loaded  upon  a  barge  in  East  St.  Louis, 
and  were  being  towed  by  a  tugboat  to  St. 
Louis  when  the  collision  occurred,  and  con- 
sequently they  had  not  begun  the  voyage 
from  St.  Louis  to  New  Orleans.  Held,  That 
a  common  carrier  becomes  a  bailee  for  the 
shipper,  and  is  resi^onsible  for  the  safe 
transmission  of  the  goods  whether  he  keeps 
them  in  his  own  possession  or  entrusts 
them  to  an  intermediate  carrier.  He  can- 
not defend  upon  the  ground  that  such  per- 
son was  an  independent  carrier,  not  subject 
to  his  direction.  Held,  That  (waiving  the 
question  whether  the  voyage  had  begun), 
since  tlie  insurance  company  saw  fit  to  waive 
the  objection  and  treat  the  loss  as  within 
the  policy  by  jmyiug  it,  the  carrier  cannot 
'be  heard  to  object,  for  its  liability  to  the 
shipper  is  clear,  and  it  is  not  injured  by  be- 
ing required  to  iiiake  payment  to  the  iusiir- 
ers.  It  is  manifest  that  the  voyage  insured 
against  had  begun  at  the  time  of  the  loss. 
The  harbor  of  St.  Louis  may  be  regarded 
as  extending  to  the  opposite  shore  of  the 
Mississippi  for  the  purpose  of  such  a  case. 
The  insurance  covered  the  loss  under  the 
circiamstances  as  stated.  The  carrier  had 
assumed  control  and  taken  possession  of  the 
goods  for  the  purpose  of  the  voyage,  and 
the  fact  that  a  portion  was  on  one  side  of 
the  river  and  a  j)ortion  on  the  other,  is  of 
no  consequence. — Sun  Mutucd  Ins.  Co  of 
New  Orleans  vs.  Mississippi  Valley  Trans- 
X>ortation  Co.;  U.  S.  C.  Court,  St.  Louis. 

Abandonment — Partial  Loss — Policies 
on  the  bark  Josp])h  Maxwell  and  her  whal- 
ing outfit,  to  cover  a  voyage  of  four  years, 
were  obtained  in  January,  1872.  In  Novem- 
ber, 1874,  the  vessel  was  damaged  from  the 
IDcrils  insured  against,  and  put  into  Hono- 
lulu. The  owners  offered  an  abandonment 
of  vessel  and  outfit,  and  claimed  a  total  loss 
on  both.  The  defendants  conceded  that  the 
abandonment  of  the  vessel  was  justified  by 
the  damage,  but  claimed  that  the  loss  on  the 
outfit  was  only  partial.  Plaintiffs  urged 
that  by  the  intent  of  the  contract  and  by 
usage,  the    total  loss  of   the  vessel   carried 


with  it  a  total  loss  of  outfit,  but  the  court 
decided  this  point  in  favor  of  the  defendants. 
The  question  of  the  amount  of  partial  loss 
on  the  outfit  then  arose,  and  the  plaintififs 
contended  that  they  were  entitled  to  a  sum 
equal  to  the  total  value  of  the  outfit,  be- 
cause no  vessel  was  obtainable,  within  a 
reasonable  time,  to  carry  forward  the  outfit 
on  the  voyage  insured,  or  to  act  in  co-oper- 
ation with  said  outfit.  Plaintiffs  further 
contended  that  if  this  position  were  not 
sustained  by  the  court,  they  were  entitled 
to  recover,  in  addition  to  the  amount  con- 
ceded by  the  defendants,  the  cost  of  send- 
ing home  from  Honolulu  the  quarter  of  the 
catch  which  by  the  terms  of  the  ijolicy  took 
the  place  of  outfits  consiimed.  Held,  That 
the  first  of  these  positions  was  not  main- 
tainable ;  as  to  the  second,  the  plaintiffs 
were  entitled  to  the  cost  of  transhipment 
of  quarter  catch,  in  addition  to  the  amount 
of  i:)artial  loss  conceded  by  the  defendants. 
Coijan  vs.  Commomvealth  Ins  Co  ;  Macy 
V6'  China  Mutual  Ins.  Co.;  S.  J.  Court  of 
Massachusetts,  Sept.  15,  1883. 

III.      LIFE 

Insurable  Interest — Kelationship  In- 
sufficient.— Plaintiff  took  oiit  a  policy  of 
insurance  on  the  life  of  her  mother,  paya- 
ble to  plaintiff.  Policy  contained  a  provis- 
ion that  in  a  certain  event  and  upon  com- 
pliance with  certain  conditions,  it  should 
be  converted  into  a  paid-up  policy.  In  an 
action  brought  upon  the  policy  after  the 
death  of  the  insured,  the  complaint  asked 
for  two  kinds  of  relief:  first,  that  the  con- 
tract for  a  paid  up  policy  be  enforced 
specifically;  and,  second,  for  the  re-pay- 
ment of  the  premiums  paid  by  the  bene- 
ficiarj'.  Held,  That  the  complaint  should 
be  dismissed,  on  the  ground  that  it  did  not 
state  facts  sufficient  to  constitute  a  cause  of 
action,  in  that  it  failed  to  allege  any  insur- 
able intei-est  in  the  beneficiary  in  the  life  of 
the  insured,  unless  the  mere  relationship 
of  mother  and  daughter  showed  it.  Held, 
also.  That  the  law  is  well  settled  that  a  pol- 
icy taken  out  by  one  person  on  the  life  of 
another,  in  the  continuance  of  whose  life 
the  assured  has  no  pecuniary  interest,  is 
void.  This  interest  in  the  life  of  another 
must  be   a  pecuniary  one.     The   doctrine 
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that  mere  relationship  is  a  sufficient  basi? 
to  support  an  insurable  interest,  is  not 
supported  by  the  weight  of  authority. 
LouiscL  Folger  vs.  Continental  Life  Ins.  Co  ; 
Supreme  Court  of  Indiana,  Sept.  18,  1883. 

Insurable  Interest — Assignment. — One 
T  was  insured  in  a  mutual  benefit  associa- 
tion for  §4,000,  and  the  certificate  was  made 
payable  to  T's  estate  upon  his  death.  T 
assigned  this  certificate  to  B,  with  "all  the 
advantages  and  benefits  to  be  derived  there- 
from," and  he,  B,  paid  all  the  dues  and  as- 
sessments which  subsequently  accrued. 
Upon  T's  death,  his  administrator  and  B 
both  claimed  the  insurance  money,  and  a 
suit  was  brought  to  determine  their  rights 
{Basyl  \s.  Adams),  in  which  the  adminis- 
trator succeeded.  An  appeal  was  taken  by 
the  assignee  to  the  Court  of  Appeals  of 
Kentucky,  where  the  judgment  was  affirm- 
ed. The  Court  said:  "The  precise  ques- 
tion before  us  has  not  heretofore  been  pre- 
sented for  adjudication.  But,  adhering  to 
well-known  and  recognized  principles'  there 
need  be  but  little  difficulty  in  determining 
it.  Public  policj'  reqiiires  that  in  all  cases 
it  shall  be  essential  to  the  validity  of  a  pol- 
icy of  insurance  obtained  by  one  person  for 
his  own  benefit  upon  the  life  of  another, 
that  the  party  so  obtaining  the  policy  must 
have  an  insurable  interest  in  the  life  of  the 
other.  The  plaintiff  had  no  interest  in  the 
in  T's  life.  The  contract  was  a  mere  wager 
by  which  the  holder  of  the  policy 
was  directly  interested  in  the  death 
of  the  assured.  Such  policies  have  a 
tendency  to  create  a  desire  for  the 
event.  The  assignment  of  a  policy  to  a  par- 
ty not  having  an  insurable  interest,  is  as 
objectionable  as  the  taking  out  of  a  policy 
in  his  name." 


Portland  Items. 

Our  Portland  correspondent,  whose  7iom 
de  plume  is  Naols,  sends  us  a  newsy  letter, 
which  contains,  besides  many  gossipy  and 
readable  paragraphs,  a  long  dialogue  forcibly 
setting  forth  the  absiirdity  and  extent  of  the 
"cut- throat"  competition  prevailing  among 
insurance  offices  in  Portland  before  the  adop- 
tion of  the  compact,  and  pleasantly  pictur- 
ing the  present  leign  of  serene  prosperity. 


As  the  subject  of  the  Portland  compact  has- 
been  so  frequently  discussed  in  the  col- 
ums  of  the  Coast  Eeview,  and  nothing 
further  appears  necessary  to  confirm  the 
favorable  opinion  in  which  the  compact  is 
held,  this  dialogue  is  omitted.  We  must 
add,  however,  that  our  correspondent  advo- 
cates the  compact  with  the  utmost  enthu- 
siasm, a  feeling  in  which  all  share  about 
equally.  "Naols"  further  writes  as  fol- 
lows : 

I  was  in  ho^^es  that  the  Portland  Hy- 
draulic Elevator  Comi^any  would  have  se- 
cured the  contract  to  furnish  us  additional 
fire  extinguishing  facilities,  for  heaven 
knows  we  need  them  badly  enough.  There 
are  millions  of  dollars  at  stake  on  our  water- 
front, and  should  a  conflagration  get  a  good 
start,  we  simply,  under  the  prevailing  water 
supplj',  could  not  commence  to  cope  with 
it.  But  our  municipal  Solons,  I  presume, 
supposed  they  sniffed  a  job,  and  the  meas- 
ure for  the  present  stands  defeated.  But  the 
end  is  not  yet.  Manager  Stillman,  I  under- 
stand, insists  most  positively  that  we  must 
have  better  protection;  hence  it  would  not 
surprise  me  if  some  severe  measures  are 
resorted  to.  More  about  this  at  a  future 
date,  for  the  subject  is  one  of  the  utmost  im- 
portance to  us  all. 

The  many  friends  of  Theodore  Allen,  Jr., 
(Callingham's  manager  here)  will  no  doubt 
congratulate  him  on  his  securing  a  very 
nice  risk  lately,  in  the  shape  of  a  comely 
young  wife;  a  Miss  Grubbe,  I  believe,  of 
Koseburg,  Oregon. 

Z.  P.  Clark  and  Mr.  Mel  came  over  our 
way  to  adjust  a  flouring  mill  loss  at  Wash- 
ington Territory.  Charlie  does  not  seem 
to  change  much;  the  same  genial,  jolly  fel- 
low. 

Mr.  Gurrie,  of  the  Imperial  Combination, 
is  around  town.  Pleased  he  did  not  come 
on  such  a  melancholy  errand  as  he  did  last 
time  (the  Corbett  &  Macleay  §120,000  fire). 
Mr.  Clayton,  formerly  of  San  Jose,  is  as- 
sisting in  the  management  of  these  sterling 
companies. 

Manager  Birch  (Chicago),  of  the  Pheuiv, 
was  here.  I  had  the  j)leasi;re  of  meeting 
him  and  found  him  a  level-headed  fellow. 
He  admired  our  city  very  much.  Sorry  he 
should  have  had  such  a  disagreeable  intro- 
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ductiou  to  us,  for  he  bad  hardly  become 
comfortably  ensconced  at  his  hotel  before 
a  sneak  thief  broke  into  his  apartments 
and  got  away  with  some  valuable  jewelry. 
Next  time  we  will  try  to  treat  him  more 
kindly.  The  Phenix,  though  not  a  great 
while  up  here,  has  become  very  popular 
under  Mr.  Eiggen's  (White  &  Riggen)  able 
and  pushing  management.  Eiggen  is  a 
worker,  and  is  securing  a  fine,  growing  bus- 
iness. 

I  noticed  Joe.  Bachman  (the  indefatiga- 
ble) piloting  a  tall,  rather  distinguished 
looking  personige  all  over  town  On  inquiry 
I  find  he  is  a  Mr.  Anton,  General  Inspector 
of  Agencies.  United  States  Branch  of  the 
Hamburg-Magdeburg.  He  came  over  the 
Northern  Pacific,  and  .;hinks  our  country 
has  a  future. 

Harry  Boyd,  of  the  Hamburg  Bremen, 
has  a  partner  now.  His  name  is  Ed.  Post, 
formerly  of  the  soda  works. 

Harry  Dobinson  (Fire  Association,  West- 
ern and  State  Investment  Insurance 
Companies),  has  been  paying  your  city 
a  visit.  He  returns  liking  the  compact 
better  than  ever.  Mr.  D.  succeeded  to  the 
Hotaliug's  Agency,  for  which  he  was  form- 
erly manager  and  I  understand  that  the 
companies  have  not  sufifered  any  by  the 
change,  but  on  the  contrary  are  doing  even 
better. 

The  Union,  Mr.  Eeed,  agent,  has  recent- 
ly moved  into  a  nice  new  office. 

The  Oregon  Fire  &  Marine  still  exists. 
Wonder  if  they  are  getting  rich  too  fast? 
Shouldn't  be  surprised  if  some  day  they 
should  want  to  join  the  compact.  Mr.  Ed. 
Hall  is  now  secretary,  and  his  ideas  I  think 
are  rather  conservative. 

Portland  was  particularly  exempt  from 
fire  during  the  months  of  August  and  Sep- 
tember. From  the  "Fire  Eecord,"a  month- 
ly statement  compiled  by  Mr.  Eppinger, 
Secretary  of  the  Fire  Commissioners,  I 
gather  the  following  figures:  Total  loss  for 
the  month  of  August,  $1,680;  September, 
$3,896.54.     Pretty  good  showing. 

Well,  I  think  I  have  written  enough  now 
so  will  close,  hoping  that  before  this  reaches 
your  city,  you  will  be  entirely  recovered 
from  your  recent  indisposition. 


A  "Hopper's"  Opinions— Grana- 
ries—Resolution  No.  1,632  Crit- 
icised. 

Editor  Coast  Eeview — The  modern  idea 
is,  that  insurance  is  assurance— otherwise, 
"  cheek."  It  has  struck  me  rather  forcibly 
of  late,  that  that  portion  of  the  insurance 
machine,  as  defined  by  Carpenter  and 
known  as  the  Hopper,  or  local  agent,  is  ful- 
filling this  modern  acceptation,  and  be- 
coming wonderfully  "cheeky."  The  en- 
tire machine  is  of  polished  spring  steel, 
from  the  president,  down.  The  secretaries 
especially  are  gilt-edged  and  nickel-plated — 
and  all  are  decidedly  lovely — excepl  ye  lo- 
cal. He  is  merely  of  wood — a  dumb,  sense- 
less funnel,  with  only  one  essential  qualifi- 
cation, and  that  is  capacity.  He  can  receive 
and  pass  through  his  senseless  jaws  all  the 
applications  that  come.  He  is  a  wooden 
head — and  yet  he  has  the  audacity  to  write 
a  column  or  two  every  month,  and  ask 
you  to  print  it. 

Why  live  all  your  life  in  the  higher  walks 
of  the  profession  ?  Come  down  among  us 
locals  for  a  change,  my  dear  Coast  Eeview. 
One  humble  10  and  15  per  cent,  diet  may 
relieve  your  gout  and  indigestion.  No  ice 
water — no  two-bit  cigars;  plain  5-center3 
and  straight  drinks  may  tone  up  your  sys- 
tem, and  add  more  years  to  your  useful  life. 
It  may  be  that  we  can  develop  a  new  lead 
and  elevate  the  standard  of  the  profession. 
We  may  induce  Carpenter  to  change  his 
definition  and  give  us  a  higher  rating.  Our 
suggestive  ability  may  develop,  and  occa- 
sionally we  may  teach  the  Board  of  Under- 
writers and  the  Eating  Committee  a  prac- 
tical thing  or  two. 

For  instance,  here  comes  the  last  still- 
born infant  that  has  never  drawn  a  breath, 
and  never  will — in  the  shape  of  Eesolution 
No.  1,632,  of  October  10th,  1883.  It  estab- 
lishes the  rate  of  1.25  on  D  class  granaries. 
The  rate  may  be  all  right,  but  the  juice  is 
in  the  "  note  "  which  defines  what  a  gran- 
ary is.  According  to  this  definition,  I  do 
not  believe  there  are  half  a  dozen  in  the 
whole  State  that  will  fill  the  bill. 

The  model  granary  for  a  California  farm- 
er, and  the  one  most  in  use,  is  built  about 
thusly. 
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Shed  for  tools,  wagons,  etc. 


Granary. 


Shed  for  mowers,  reapers 
and  machinery. 


If  a  provident  farmer,  this  granary  has  a 
brick  foundation,  filled  in  with  scrap  iron, 
broken  glass  and  earth,  well  rammed  down, 
then  floored  and  ceiled  sides,  which  makes  it 
rat  proof.  There  is  economy  in  this  — but  the 
greatest  economy  of  space  and  lumber  is  in 
the  sheds  on  each  side,  for  the  storage  of 
the  farm  machinery.  It  is  an  absolute  ne- 
cessity to  the  farmer.  I  know  of  a  hundred 
granaries  on  this  plan,  and  I  have  always, 
for  want  of  a  better,  been  compelled  to  dub 
it  under  Book  4,  as  an  outbuilding,  and 
rate  it  at  1.50.  Yet  I  realized  that  this  kind 
of  a  building  is  not  worth  as  much  as  the 
ordinary  outbuilding,  wood-shed,  smoke- 
house or  store-room  for  farm  supplies. 

Kesolution  No.  1,632  would  be  right  and 
would  fill  a  much  needed  niche  in  the  Eate 
Book,  if  it  were  not  for  the  note.  If  the 
learned  Board  will  make  it  read,  "  for  the 
storage  or  keeping  of  his  own  grain  and 
other  farm  products,  sacks  and  farming 
tools,  machinery  and  implements,  exclu- 
sive of  hay,  straw,  broom-corn  and  unbaled 
hops,"  they  will  give  us  something  practi- 
cal. 

There  are,  however,  two  classes  of  this 
style  of  granary — one  that  has  brick  foun- 
dation, and  the  other  set  up  on  blocks. 
The  latter  is  all  open  underneath,  and  gives 
a  chance  for  loose  papers,  rags  and  dry 
grass  to  blow  under,  thus  accumulating 
an  excellent  starter  for  a  fire.  By  rating 
the  first  class  at  75,  and  the  second  at  1.25, 
you  would  offer  the  same  inducements  to 
the  farmer,  that  the  stove-pipe  does  now. 
If  you  leave  this  resolution  as  it  is,  you 
give  him  no  benefit  whatever.  It  simply 
applies  to  the  main  building  in  my  diagram, 
which  if  properlj'^  built  is  not  worth 
1.25.  Why  not  give  us  a  rate  for  the  two 
classes,  as  there  is  a  distinctive  line,  and 
marked  difference  between  the  two — one  is 


the  provident,  and  the   other   the   shiftless 
farmer.     The  brick  flue  and  the  stove-pipe. 

The  latter  part  of  the  resolution  in  re- 
gard to  grain  in  bulk,  simply  makes  it  a 
star  (*)  risk.  The  building  need  not  take 
the  rate  of  the  contents.     This  is  sense. 

In  conclusion,  my  dear  Keview,  this  res- 
olution strikes  this  Hopper  as  ridiculous, 
and  when  anything  of  that  character  ema- 
nates from  a  Board  of  Fire  Underwriters, 
who  should  be  learned  in  the  minutest  detail 
of  the  business,  "  Yours  truly"  feels  like 
hopping  up  and  saying  something. 

Yours,  A.  HOPPER, 

Local  Agent. 


The  New  Zealand  Insurance  Com- 
pany's Purchase  of  San  Francis- 
co Property— A  Handsome  Six- 
Story  Building  to  be  Erected. 

San  Francisco  is  about  to  profit  by  an  ex- 
hibition of  New  Zealand  enterprise  in  the 
erection  of  an  elegant  and  costly  building 
on  California  street,  by  the  New  Zealand 
Insurance  Company,  at  a  cost  of  about 
$140,000. 

On  the  16th  of  October,  Hugh  Craig, 
manager  of  the  Pacific  department  of  the 
company,  concluded  the  purchase  of  sixty 
feet  of  property  on  California  street  (Nos. 
310,  312  and  314),  between  Sansome  and 
Battery  streets,  paying  $158,000  therefor. 
The  property  purchased  has  a  depth  of 
124  feet,  extending  to  Halleck  street. 

The  new  building  will  be  six  stories  in 
height,  (about  100;,  feet  and  will  be  sur- 
mounted with  a  stately  cupola,  containing 
a  clock,  the  warning  fingers  of  which  will 
be  seen  a  long  distance.  The  structure 
will  be  composed  of  granite  and  pressed 
brick,  with  plate  glass  Iront  and  rear.  The 
first  floor  will  contain  two  commodious  of- 
fices, 22  X  60  feet,  facing  California  street, 
and  separated  by  a  wide  corridor  leading  to 
the  stairway  and  elevator,  and  to  a  large  of- 
fice fronting  on  Halleck  street.  This  latter 
office,  which  will  be  34x56  feet,  will  be  oc- 
cupied by  the  New  Zealand  Insurance  Com- 
pany. The  Produce  Exchange  will  occupy 
one  entire  floor,  and  the  remaining  offices 
in  this  magnificent  building  will  be  occu- 
pied by  various    insurance,  banking  and 
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other  companies  and  agencies.  The  erec- 
tion of  the  buikliug  will  require  about  a 
year's  time.  When  completed,  it  will  be  a 
beautiful  and  lofty  structure,  toweling  high 
above  its  neighbors,  an  ornament  to  the 
city,  a  credit  Vo  the  New  Zealand  Insurance 
Compan}-,  and  the  admiration  of  all. 

This  investment  of  $300,000  by  the  New 
Zealand  indicates  that  that  company  is  a 
permanent  addition  to  the  list  of  foreign 
insurance  compdnies  engaged  in  the  busi- 
ness on  this  Coast.  It  is  to  be  hoped  that 
the  example  of  the  New  Zealand  will  prove 
contagious,  and  that  other  non-resident 
companies  represented  in  this  field  will 
make  similar  investments  and  improve- 
ments. 


Suggestions  to  Masters  of  Vessels, 

The  New  Zealand  Marine  Underwriters' 
Association  has  printed  a  little  pamphlet  of 
useful  hints  to  ships'  captains,  together 
Avith  a  collection  of  interesting  marine  sta- 
tistics. The  actual  shipwrecks  last  year, 
throughout  the  world,  as  reported,  were 
1,790,  and  this  destruction  of  proi^erty  by 
unfriendly  winds  and  treacherous  shores 
was  accompanied  by  the  loss  of  4,129  lives. 
During  the  years  1878-82,  inclusive,  8,791 
vessels  were  lost,  over  half  of  which  were 
British-owned.  No  fewer  than  3,000  of 
these  vessels  were  wrecked  on  the  shores  of 
Great  Britain  and  Ireland.  The  most  mel- 
ancholy feature  of  this  array  of  marine  dis- 
asters was  the  loss  of  20,700  lives.  These 
figures  furnish  mournful  evidence  of  the 
perils  of  "the  great  deep,"  and  testify  to 
the  negligence,  weakness  and  ignorance 
of  man. 

The  pamj)hlet  reminds  the  master  of  a 
a  ship  that  it  is  his  duty  to  assure  himself 
of  the  seaworthiness  of  his  vessel,  for  the 
protection  of  both  property  and  life.  He  is 
solicited  to  see  that  his  vessel  is  not  over- 
loaded, and  that  the  hull,  sheathing,  spars, 
etc.,  are  in  good  repaii",  because  he  knows 
his  ship  better  than  anybody  else.  His 
judgment  and  instinct  as  a  mariner  of  skill 
and  experience  is  trusted  in  preference  to 
the  formal  inspections  of  comparatively 
disinterested  officials.  The  master  is  fur- 
ther reminded  that  it  is  his  invariable  duty 


to  save  as  much  of  the  cargo  and  hull  as 
possible,  whether  insured  or  not;  and  he  is 
particularly  warned  to  avoid  the  perils  of 
navigation  which  are  induced  by  excessive 
competition.  One  vessel  is  reported  as  hav- 
ing been  lost,  when  the  use  of  the  deep-sea 
lead  would  have  saved  the  ship.  Another 
vessel  foundered  because  of  insufficient 
ballast;  and  the  loss  of  a  ship,  representing 
$^200, 000,  is  attributed  solely  to  negligence. 
Marine  underwriting,  as  this  pamphlet 
shows,  would  be  far  more  profitable,  with 
lower  premiums,  if  honest  men  were  always 
the  claimants.  There  are  many  fraudulent 
practices,  especially  in  foreign  ports.  Many 
frauds  are  pepetrated  by  "  forcing  sales." 
A  ship  and  cargo  are  frequently  sold  when 
the  cargo  can  be  leisurely  saved,  the  vessel 
being  high  and  dry  on  the  beach;  and  con- 
demned vessels,  safely  moored  in  foreign 
ports,  are  sold  with  undue  haste  and  at 
needless  sacrifice. 


Seven  New  Co-operative  Corpses. 

On  Friday  of  last  week,  the  Crawford 
Mutual  Eelief  Association,  of  Bucyrus,  O., 
notified  the  Insurance  Commissioner  of 
Ohio  of  its  purpose  to  discontinue  business. 
It  was  organized  only  last  year,  and  fortu- 
nately had  attained  no  considerable  mem- 
beiship.  On  the  very  next  day,  two  more 
of  the  same  class  of  coi-porations  surren- 
dered their  lean  and  hungry  ghosts.  These 
were  the  Northern  Ohio  Mutual  Belief  As- 
sociation, of  Loudonville,  and  the  Eureka 
Life,  of  Alliance.  The  first  of  these  began 
business  in  1881,  and  at  the  close  of  last 
year  had  113  certificates  in  force.  It  had 
one  death  last  year,  and  paid  $73  for  it. 
Probably  it  was  another  one,  coming  earlier 
than  had  been  anticipated  this  year,  that 
broke  the  concern  up.  The  Eureka  was  a 
concern  of  more  considerable  jDretensions, 
was  something  over  two  years  old,  issued 
last  year  1,850  certificates,  and  at  the  be- 
ginning of  this  year  had  1,336  in  force.  It 
reported  164  deaths  in  1882,  paid  for  64  of 
them,  and  resisted  claims  based  upon  24. 
The  payments  ranged  from  $20  up  to  $646. 
What  the  claimants  would  have  got  if  the 
maximum  amounts  named  in  their  respect- 
ive certificates  had  been  paid,  was  $279,000. 
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What  they  did  get.  was  $19,997,  and  lucky 
they  were  to  get  so  much.  The  hundred 
or  two  claimants  left  on  the  books  will  of 
course  get— left.  Great  scheme  is  this  co- 
operative insiirance. — N.  Y.  Chronicle. 

Four  more  assessment  insurance  frauds 
in  Ohio  have  since  yielded  up  the  ghost, 
leaving  the  usual  circle  of  mourning  victims. 
Their  names  are  the  Ohio  Valley  Protection, 
the  Mutual  Aid  and  Life,  the  Eelief,  and 
the  Empire  Mutual  Relief. 


Underwriting-   at     Long     Range, 
Through  Ne-w^  York  Brokers. 

A  representative  of  a  firm  of  prominent 
New  York  insurance  brokers  has  recently 
visited  this  Coast  for  the  pui'pose  of  survey- 
ing and  rating  the  Pacific  Coast  property  of 
the  Northern  Pacific  K.  E.  Co  ,  the  Oregon 
Eailway  and  Navigation  Co.,  the  Oregon 
Improvement  Co.,  and  the  Seattle  Coal  and 
Transportation  Co.  Naturally,  the  prospect 
of  losing  this  business,  which  fairly  belongs 
to  the  Pacific  Coast  underwriters,  has  called 
forth  a  vigorous  protest  from  the  under- 
writers in  San  Francisco.  All  the  managers 
and  agents  of  the  insurance  companies 
transacting  business  in  this  field,  with  one 
or  two  exceptions,  have  signed  a  paper  ad- 
dressed to  the  Eastern  offices  represented 
on  this  Coast,  protesting  against  the  writing 
of  these  risks  in  the  East,  and  expressing 
the  hope  that  the  applicants  will  be  referred 
to  the  Pacific  Coast  representatives  of  such 
companies.  To  Fred.  T.  Hoyt  belongs  the 
credit  of  unearthing  this  little  scheme  of 
the  New  York  brokers,  and  chiefly  through 
his  activity  and  personal  efforts  the  peti- 
tion was  circulated  and  signed. 

This  petition  should  have  the  desired  ef- 
fect. The  Pacific  Coast  representatives  of 
Eastern  companies  are  entitled  to  protection 
in  this  matter.  The  property  in  question 
is  within  their  jurisdiction,  and  they  should 
constitute  the  channel  through  which  the 
risks  written  should  reach  the  Eastern  j)a- 
rent  offices.  This  is  simple  justice,  but  it 
is  supplemented  by  considerations  of  poli- 
cy. The  writing  of  these  risks  by  Eastern 
offices  will  exert  a  demoralizing  influence 
upon  the  business  in  this  field — an  influ- 
ence, too,  that  will  not  be  diminished  by 
2 


the  memory  of  similar  iinfair  practices, 
though  comparatively  insignificant,  in  the 
past.  As  the  underwriters  say  in  their  ap- 
peal, the  writing  of  these  risks  by  the  East- 
ern offices  will  be  recognized  ajs  the  begin- 
ning of  that  system  of  writing  distant  risks 
at  less  than  local  rates,  which  has  hereto- 
fore proved  so  disastrous  to  underwriting 
in  the  East.  It  is  to  be  earnestly  hoped 
that  the  Northern  Pacific  Eailroad  Company 
and  associated  corporations,  and  their 
New  York  brokers,  will  be  referred  by  the 
Eastern  offices  to  their  Pacific  Coast  de- 
partments, for  rate  and  policy.  Such  dis- 
position of  the  applications  will  be  as  salu- 
tary in  its  effects,  as  it  will  othei-wise  be 
unfortunate. 

Whatever  may  be  the  result  of  this  pro- 
test, the  occasion  for  it  should  serve  as  a 
reminder  to  some  of  our  underwriters  of 
their  own  short-comings  in  the  direction 
complained  of.  In  a  limited  way,  a  few 
San  Francisco  underwriters  have  been  guilty 
of  writi ag  risks  "over  the  heads"  of  their 
own  agents  at  distant  places,  the  business 
having  been  offered  to  them  by  San  Fran- 
cisco brokers.  The  principle  involved  is 
important,  if  the  amount  written  was  not; 
and  it  is  therefore  to  be  hoped  that  the 
lesson  taught  by  this  event,  will  not  be 
without  its  appropriate  resiilts  here  at 
home. 


The  Lightning  Clause,  says  the  Insurance 
Monitor,  serves  some  odd  uses,  and  devel- 
ops some  curious  claims.  A  man  in  Shelby 
County,  111.,  had  a  fire  policy  on  his  farm 
property  with  the  lightniug  clause  attached, 
covering  live-stock  running  at  large  on  the 
farm.  During  a  recent  storm,  a  flash  scared 
some  of  his  horses,  and  they  ran  helter- 
skelter,  one  of  them  colliding  with  a  barbed- 
wire  fence  which  nearly  cut  the  poor  creat- 
ure in  pieces,  resulting  fatally.  The  owner 
immediately  made  claim  for  the  value  of 
his  animal — the  finest  one  on  his  farm,  of 
course — and  expressed  the  greatest  suiprise 
when  the  company  objected  to  paying  the 
bill.  In  a  letter,  which  was  shown  us,  he 
stated  his  intention  of  pushing  his  claim  to  a 
legal  settlement,  and  of  terminating  his  busi- 
ness transactions  with  a  company  that  quib- 
bles about  paying  its  honest  losses ! 
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The  Business  of  Fifty-four  British 
Fire  Offices  for  1882. 

The  London  Finance  Chronicle  and  Insur- 
ance Circular,  of  September  15th,  contains 
a  combined  revenue  chart  for  the  j^ear  18>2, 
of  fiftj'-four  British  fire  offices.  From  this 
very  complete  and  creditable  chart,  we  gath- 
er the  following  figures,  adding  the  ratio  of 
losses  to  premium  receipts: 


TARIFF  OFFICES. 

,  Alliance 

Atlas 

Caledonian 

Chiirch  of  England 

City  of  London 

Commercial  Union 

County 

Essex  and  Suffolk 

Fire  Insurance  Association 

Glasgow  and  London 

General 

Guardian 

Imperial 

Kent 

Lancashire 

Law  Fire 

Law  L'uion 

Liou 

London  Assmance  Corp'n.. 
London  and  Lancashire.  . . 
London  and  Northwestern. 

Loudon  and  Provincial 

Liverijool  &  Lond'n  &  Globe 
Manchester  and  London. . . 

Manchester 

Midland  Counties 

National  of  Ireland 

National  Fire  Corporation. 

Iv  orth  British 

Northern 

Patriotic 

Fhoeoix 

Queen 

Koyal 

Eoyal  Exchange 

Koyal  Farmers' 

(Scottish  Imperial 

Scottish  Provincial 

Scottish  Union  &  National. 
Shropshire  and  N.  Wales. . 

Union 

West  of  England 

Yorkshire 


PREMIUMS        LOSSES 


Totals,  Tariff  Offices. 


KON-TARIFF   OFFICES. 

Bolton  Mutual 

Brighton  and  Sussex 

Building  Society  &  General 

Equitable 

Haud-iu-Hand 

Millers'  and  General 

Mutual 

Kossendale  Mutual 

Standard  

Star-Bowkett 

Wesleyan  Methodist 

Totals,  Non-Tariff  Offices 


Grand  Total £11,475,379 


£11,066,513 


).900 
1,261 
!,500 
!,516 

;,-i89 

).176 
>,538 
.,688 
!,142 
715 
1,936 


£7,458,268  \    67 


£20,089 

119 

123 

41,728 

31,561 

30,109 

80,007 

j2 

125,530 

237 

2,002 


£408,865 


£331,565  I    81 


£7,789,833  I    68 


The  totals  of  these  fifty-four  companies, 
in  round  numbers,  are  as  follows:  Paid-up 


capital,  $44,000,000;  funds,  exclusive  of 
capital,  $67,700,000;  dividends,  $6,200,000; 
making  the  average  rate  of  interest  about 
7  per  cent.;  commissions,  $7,500,000;  man- 
agement expenses,  $9,600,000;  net  premi- 
ums, $57,000,000;  losses  paid,  $38,980,000; 
interest  and  other  receipts,  less  taxes  and 
bad  debts,  $4,700,0'J0;  total  income,  $61,- 
700,0C0;  total  expenditures,  $62,280,000; 
diminution  in  funds,  exclusive  of  capital, 
$580,000;  management  expenses  and  commis- 
sions, $17,100,000;  ratio  of  expenses,  30 
per  cent.;  ratio  of  losses  to  premiums,  68 
per  cent. 


Both  Money  and  G-lory. 

The  Toronto  Buchjet  contains  the  follow- 
ing good  "  take  off  "  on  one  variety  of  the 
species  assessment  insurance: 

"  I  hear  you've  gone  out  of  life  insur- 
ance," said  Smith  to  Jones  the  other  day, 
"  Sh'  smile,"  replied  the  other.  "No. 
money  in  it,  no  glory  in  it,  no  nothing  in 
it.  When  I  was  S,geut  for  the  Goodenough 
Life,  I  got  risks  one  by  one.  Couldn't 
make  myself  known,  couldn't  get  a  puff  in 
any  newspaper  except  what  I  paid  for  at 
10  to  20  cents  a  line.  So  I've  become  Most 
Appropriate  General  Grand  Eoper-in  of  the 
Venerable  Order  of  Unreformed  Fatspitri- 
archs.  I  form  whole  lodges  on  the  assess- 
ment plan,  and  take  fifty  risks  at  a  time. 
And  glory  !  Look  here.  I  keep  a  scrap 
book.  Carry  one  volume  with  me.  Got 
ten  volumes  at  home,  filled  up.  The  Flail, 
in  its  'Societies'  column,  says:  'Mr.  M. 
Theophilus  Jones,  M.  A.  G.  G.  K.  V.  O. 
U.  F.,  has  succeeded  in  organizing  an  Em- 
bankment of  the  Order  in  this  city.  Mr. 
Jones'  philauthrof)hy  deserves  every  praise.' 
The  Globule  say:  'The  first  meeting  of  the 
V.  0.  U.  F.  in  this  city,  was  held  last  night. 
Mr.  M.  Theophilus  Jones,  M.  A.  G.  G.  E. 
of  the  order,  filled  the  chair  pro  tern.  The 
organization  was  completed  satisfactorily. 
A  hearty  and  well-deserved  vote  of 
thanks  was  accorded  to  Mr.  Jones  for 
his  arduous  labors  in  forming  a  branch 
of  the  society  in  this  city.  The  Or- 
der is  sure  to  do  great  good.  Mr. 
Jones  is  on  an  organizing  tour,  and  it  is  to 
be  hoped  he  will  meet  with  every  success.' 
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I  furnish  these  items  myself,  so  as  to 
make  sure  the  name  and  initials  are  right. 
I  don't  charge  the  papers  anj'thing  for  the 
information,  and  the  city  editor  always 
thanks  me  for  furnishing  it."  "Why  won't 
they  notice  life  insurance  companies  in 
that  way?  The  items  would  be  of  as  much 
interest,  and  we  spend  hundreds  every  year 
in  advertising."  "My  dear  fellow,  your 
company  is  a  j)rivate  concern,  and  you  work 
for  a  salary:  I  am  a  philanthropist,  and  I 
only  get  my  expenses  and  an  occasional  purse 
of  seven  or  eight  hundred  dollars."  And 
he  winked  a  copious  wink. 


Old  Time  Fire  Prevention. 

The  court,  in  a  comparatively  recent  case 
in  Pennsylvania,  introduced  the  following 
observations  in  the  course  of  an  opinion: — 

"  An  illustration  of  the  extent  to  which, 
in  earlj^  days  in  this  country,  mere  matters 
of  police  regulation  were  ]*ermitted  to  en- 
croach iipou  the  domain  of  personal  liberty, 
is  found  in  a  law  passed  by  the  provincial 
Legislature  of  Pennsylvania  in  1696,  for 
'■  preventing  accidents  that  may  happen  by 
fire  in  the  towns  of  Philadelphia  and  New 
Castle."  Persons  in  those  towns  were  for- 
bidden to  fire  their  chimneys  to  cleanse* 
them,  or  to  suffer  them  to  be  so  foul  that 
they  shall  take  fire  so  as  to  flame  out  of 
the  top,  under  penalty  of  forty  shillings  for 
each  offense.  And  each  owner  of  a  dwell- 
ing-house was  obliged  to  provide  and  keep 
in  his  or  her  house,  a  swab  twelve  or  four- 
teen feet  long,  and  a  bucket  or  pail  to  be 
always  ready  against  such  accidents  of  fire, 
under  penalty  of  ten  shillings  for  each  neg- 
lect. No  person  should  presume  to  smoke 
tobacco  in  the  streets,  either  by  day  or 
night,  under  penalty  of  twelve  pence.  All 
of  which  fines  were  to  be  employed  for  buy- 
ing and  procuring  leather  buckets  and  other 
instruments  or  engines  ag^iinst  fires,  for  the 
public  use  of  each  town  respectively." 


Tehama,  Cal.,  is  said  to  be  rapidly  "go- 
ing down  hill,"  its  business  having  been 
1  irgely  captured  by  a  rival  town.  Property 
is  unsalable  and  the  buildings  recently 
Tjurned  are  not  to  be  rebifilt. 


The  San  Francisco  Board  of  Fire 
Underwriters,  The  California 
Underwriters'  Association,  and 
Outside  Companies— Erroneous 
Ideas  Corrected— A  Retrospect- 
ive View. 

As  many  Eastern  underwriters  entertain 
some  mistaken  ideas  as  to  the  Board  and 
non-Board  companies  in  San  Francisco,  and 
as  this  confusion  is  shared  by  many  of  our 
contemporaries,  we  shall  undertake  to  cor- 
rect their  erroneous  impressions,  and  to 
give  them  a  clear  idea  of  the  real  situa- 
tion in  San  Francisco.  It  may  be  well,  also, 
to  refresh  the  memory  of  some  of  our  local 
underwriters. 

THE  BOARD   OF   FIRE   UNDERWRITER'S. 

This  organization  has  the  honor  of  being 
one  of  the  oldest  boards  of  underwriters  in 
existence.  It  was  established  nearly  twen- 
ty years  ago,  and  its  long  and  useful  career 
has  been  checkered  with  all  the  ups  and 
downs  which  so  unpleasantly  diversify  the 
lives  of  such  organizations,  and  often  end 
fatally.  The  primary  object  of  the  organi- 
zers was  to  secure  co-operation  in  the  main- 
tenance of  rates,  in  the  detection  and  pun- 
ishment of  arson,  in  the  regulation  of  com- 
missions, and  in  the  promotion  of  all  con- 
servative measures  and  practices  designed 
to  advance  the  interests  of  legitimate  under- 
writing. 

W^HAT    IT   HAS   DONE. 

The  San  Francisco  Board  has  for 
twelve  years  past  continually  maintained 
a  tariff' of  rates,  and  has  always  been  an  im- 
portant means  of  protection  against  unjust 
legislation.  It  has  been  largely  instrumen- 
tal in  the  creation  and  perfection  of  fire 
departments  in  various  cities  and  towns 
on  the  Pacific  Coast,  and  has  assisted 
in  the  support  of  the  Underwriters' 
Fire  Patrol  of  San  Francisco.  It  has  made 
the  ratings  for  this  Coast,  surveyed  the 
towns,  classified  cities  and  country  towns 
and  villages,  and  made  Kate  Books  1  to  4. 
It  has  also  maintained  an  arson  fund,  and 
has  prosecuted  and  sent  to  San  Quentin 
several  incendiaries.     The  Board  is 
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NOT   A   LOCAL  ORGANIZATION, 

as  some  Eastern  underwriters  imagine.  It 
has  jurisdiction  of  the  Pacific  Coast.  Local 
agents  in  all  the  Pacific  States  and  Territo- 
ries report  only  to  San  Francisco  oflSces. 
They  are  biund  by  the  rules  and  ratings 
of  the  Board,  the  same  as  the  city  offices: 
they  are  as  much  a  part  of  its  machinery. 

The  general  inflxience  of  the  Board  has 
been  salutary'  in  the  extreme.    It  has  been 

THE   GREAT   BALAXCE   WHBEL 

of  the  fire  insurance  machine  on  this  Coast, 
regulating  its  movements,  and  preventing 
that  mad  scramble  which  has  so  often  pre- 
vailed in  the  East,  and  has  led  to  results  so 
disastrous.  The  continued  existence  of 
the  Board  has  enabled  numerous  non- 
Board  companies  to  sustain  themselves  on 
this  Coast,  and  all  the  latter  companies  are 
indebted  to  the  Board  for  a  share  of  their 
prosperity.     This  they  willingly  admit. 

THE   board's   code 

of  regulations  governing  its  members  has 
been  strict  and  comprehensive,  but  it  has 
received  general  adherence.  Many  of  these 
regulations  have,  of  course,  provoked  much 
criticism,  and  have  been  condemned  as  un- 
necessarily arbitrary.  The  penalties  im- 
posed for  their  violation  were  severe  and 
gererally  effective. 

Various  additions  to,  and  withdrawals 
from,  the  Board  were  made  until  August, 
1878,  when  outside  competition  became  so 
sharp,  and 

IXCRE.A.SIXG   DEFECTIONS 

from  the  Board  had  so  strengthened  the 
non-Board  element,  that  the  dissolu- 
tion of  the  Board  was  plainly  impending. 
It  seemed  as  though  the  Board's  time 
had  come  at  last,  and  that  it  must  join  the 
procession  of  failures.  All  realized  that 
unless  a  large  majority  of  the  best  outsiders 
speedily  joined  the  Board,  it  would  suspend 
rates,  and  a  general  scramble  would  ensue. 
A  due  sense  of  the  magnitude  of  such  a  dis- 
aster stimulated  immediate  action  and  mu- 
tual concessions,  the  fruit  of  which  was  the 
union  of  the  Board  and  non-Board  com- 
panies. 

THE  rxiox. 
On  August  23d,  after  the  necessary  pre- 


liminary steps  and  conferences,  the  follow- 
ing non-Board  companies,  through  their 
representatives,  signed  the  constitution  and 
by-laws  of  the  Board,  under  certain  stipu- 
lations: 

California — C.  T.  Hopkins,  President. 

California  Farmers' — F.  K.  Eule,  Secre- 
tary. 

Commercial — Chas.  A.  Laton,  Secretary. 

Home  Mutual— J.  F.  Houghton,  Presi- 
dent. 

State  Investment — A.  J.  Bryant,  Presi- 
dent. 

W.  J.  Callingham  &  Co. — Eoyal Canadian, 
and  South  British. 

Hugh  Craig — New  Zealand. 

Gutte  &  Frank — Hamburg-Magdeburg. 

Potter,  Jacobs  &  Easton — Westchester, 
Glens  Falls,  Boston  Underwriters,  Traders^ 
Commonwealth,  Northern  of  New  York, 
St.  Nicholas,  and  Dwelling-House  Under- 
writers. 

Hutchinson  &  Mann — French  Corpora- 
tion, Girard,  St.  Paul.  Home  of  Ohio,  New 
Orleans  Association,  People's  of  New  Jer- 
sey, Revere,  Trade  of  New  Jersey,  and 
Union  of  Texas. 

Henry  Balzer  &  C!o. — North  German  and 
Svea,  Helvetia,  Underwriters'  Agency  of 
New  York,  and  Manhattan  of  New  York. 

Tideman,  Hirschfeld  <fe  Co. — Berlin- 
Cologne. 

A.  D.  Smith  —  Northwestern,  National, 
Amazon  and  Fairfield. 

J.  G.  Jennings — Manufacturers'  of  Bos- 
ton. 

E.  D.  Wright — Manufacturers'  of  New 
Jersey,  and  Security  of  New  Haven. 

Chas.  A.  Laton — Fire  Association  of  Phila- 
delphia. 

J.  P.  Cox — Standard  of  New  Zealand. 

Brown,  Craig  &  Co. — Phenix  of  Brook- 
lyn, Lycoming,  Faneuil  Hall,  and  Insur- 
ance Company  of  Pennsylvania. 

F.  F.  Stoue — Lamar. 

THE    STIPULATION'S 

were  substantially  as  follows :  The  renewal 
once  of  all  risks  expiring  within  a  specified 
time,  at  not  less  than  the  rates  at  which 
they  -were  last  written,  or  at  not  less  than 
Board  rates  if  lower  than  those  written;  full 
Board  rates  on  all  new  business;  a  revision. 
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o{  the   tariff,  and  a  fair  representation  of 
both  elements  in  the  standing  committees. 

THE  KESULT   IS  DISAPPOINTING. 

For  a  time,  the  alliance  appeared  to  work 
"well.  The  signs  wero  favorable,  and  it  was 
thought  to  be  exerting  a  beneficial  influence 
upon  the  business.  At  the  end  of  the  year, 
however,  the  resignations  of  the  recently 
•admitted  companies  began  to  come  in  with 
ominous  frequency,  and  in  August,  1881, 
there  remained  of  those  who  joined  the 
Board  in  August,  1878,  the  California  In- 
surance Company,  and  the  agencies  of  W. 
J.  Callingham  &  Co.  and  Gutte  &  Frank. 
The  California  and  these  agencies  are  still 
jnembers  of  the  Board. 

A   NEW   ORGANIZATION. 

During  this  discouraging  season  of  se- 
cession, the  non-Board  element  grew  in 
-strength  and  numbers,  until,  in  August, 
1881,  keen  competition  again  threatened 
the  death  of  the  Board.  To  dull  the  edge 
of  competition,  and  to  correct  or  mitigate 
the  evils  inseparable  from  their  disorgan- 
ized state,  the  outside  element  formed  an 
organization,  which  they  christened  The 
<3alifornia  Underwriters'  Association,  with 
the  following 

MEMBERSHIP. 

Commercial,  Home  Mutual  and  Western 
of  San  Francisco,  the  agencies  of  Hutch- 
inson &  Mann,  Jacobs  &  Easton,  Smith  & 
Snow,  Wm.  Elliot,  Hugh  Craig,  Brown, 
Craig  &  Co.,  and  E.  D.  Farnsworth  &  Son. 
This  left  on  the  outside,  the  Oakland  Home, 
State  Investment,  Jennings  &  Stillman, 
New  York  Underwriters' Agency,  E.  A.  Hal- 
sey  &  Co.,  Geo.  Marcus  &  Co.,  and  C.  A. 
Xaton.  The  agencies  of  E.  D.  Farnsworth 
<Sr  Son  and  Brown,  Craig  tfeCo.,  subsequent- 
ly withdrew  from  the  Association.  Other- 
wise, the  membership  is  the  same  to  day  as 
wrhen  organized. 

The  object  in  forming  the  California  Un- 
derwriters' Association,  was  to  organize  the 
€ntire  outside  element,  and  the  rules  of  the 
new  organization  were  therefore  made  as 
liberal  as  possible. 

THE  PRINCIPAL  FEATURE 

distinguishing  the  Association  is  the  rule 
with  reference  to  rates,  which  is  embodied 


in  Article  VIII  of  the  by-laws,  and  reads  as 
follows: 

'  'No  member  shall  be  allowed  to  write  any 
risk  at  a  less  rate  of  premium  than  the 
highest  rate  paid  on  it  to  any  company  of 
this  Association  during  the  preceding  year, 
except  in  cases  where  material  improve- 
ments have  been  made  during  the  past  year 
in  the  hazard,  and  then  at  ;iot  less  than 
such  rates  as  the  Rating  Committee  of  this 
Association  shall  approve;  provided,  that  a 
member  may  renew  a  risk  expiring  in  this 
office  at  not  less  than  the  rate  obtained 
by  him  during  the  preceding  year." 

FLATTERING     OPINIONS. 

During  the  two  years  and  three  months 
of  its  existence,  so  far  as  we  have  been  able 
to  learn  from  the  members,  the  workings  of 
the  California  Underwriters'  Association 
have  been  satisfactory.  It  is  the  testimony 
of  the  members  that  they  have  kept  faith 
with  each  other,  and  that  the  Association 
has  gradually  elevated  the  rates  on  the  bus- 
iness of  the  companies  represented.  The 
protection  of  the  Association  in  respect  to 
rates,  however,  extends  only  to  the  busi- 
ness of  its  members. 

WORKINGS  OF  THE  ASSOCIATION. 

The  jurisdiction  of  the  Association  is  'co- 
territorial'  with  that  of  the  Board  of  Under- 
writers. It  has  made  about  600  ratings  in 
all,  chiefly  in  accordance  with  the  rule  in 
Article  VIII  of  the  by  laws — i.e.,  the  highest 
rate  paid  on  it  during  the  prceding  year  to  any 
company  in  the  Association.  The  Eating 
Committee  has  discouraged,  as  much  as  pos- 
sible, the  making  of  special  rates,  urging 
Board  rates  on  special  hazards,  and  on  gen- 
eral outside  business.  No  penalties  attach 
for  the  violation  of  rules,  the  honor  of  the 
members  being  trusted  to  implicitly. 

THE   MEMBERS   CONFIDENT. 

It  must  be  admitted  that  the  members  of 
the  Association  are  its  enthusiastic  champi- 
ons. A  prominent  member  argues  that  it 
is  desirable  that  all  the  outsiders  should 
join  either  the  Board  or  the  Association, 
thus  resolving  into  a  unit  all  the  opposition 
to  the  former. 

UNCOMPLIMENTARY    OPINIONS. 

Interviews  with   prominent   members  of 
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the  San  Francisco  Board  of  Underwriters 
place  the  matter  in  an  altogether  different 
light.  They  do  not  look  upon  the  Califor- 
nia Underwriters'  Association  as  any  bene- 
fit to  the  general  underwriting  interests  of 
the  Pacific  Coast.  They  declare  that  its 
influence  is  quite  the  contrary.  One  mem- 
ber of  the  Board  vigorously  denounces  the 
Association  as  an  "  organized  raid  "  on  the 
Board  companies'  business,  and  earnestly 
contends  that  it  would  be  better  for  the 
Board  of  Underwriters  if  there  was  no  Cali- 
fornia Underwriters'  Asssociation — better  if 
the  non-Board  element  was  without  any  or- 
ganization, for  then  unrestrained  competi- 
tion woiild  quickly  bring  about  results  to 
which  affairs  are  more  slowly  tending. 

AN    IMPARTIAL   VIEW. 

The  Coast  Keview  feels  that  its  position 
qualifies  it  to  take  an  impartial  vi3w  of  the 
subject,  and  therefore  submits  a  few  obser- 
vations and  friendly  suggestions.  Business 
rivalry,  and  those  little  personal  differences 
which  the  friction  of  active  competition  en 
genders,  dispose  men  to  magnify  the  imper- 
fections of  their  opponents'  and  competit- 
ors' ideas  and  practices,  and  the  favor  with 
■which  every  man  regards  his  own  theories 
and  business  practices  is  one  of  the  char- 
acteristic frailties  of  human  nature.  It 
must  be  admitted,  therefore,  that  if  the  va- 
rious parties  participating  in  this  Board  and 
non-Board  controversy  are  palpably  wrong 
in  some  of  their  conclusions,  and  a  little 
unfair  in  their  imputations,  their  experi- 
ence is  by  no  means  exceptional. 

The  California  Underwriters'  Association 
has  been  of  some  benefit  to  the  business  of 
underwriting  on  this  Coast.  It  has  served 
as  a  wholesome  check  upon  the  demoraliz- 
ing tendencies  of  disorganization,  and  in  a 
limited  way,  but  nevertheless  positive,  has 
contributed  to  the  elevation  of  rates  As 
an  organization  it  is  capable  of  accomplish- 
ing considerable  real  reform . 

At  the  inception  of  the  Association,  the 
CoA.ST  Keview  welcomed  it  as  a  step  in  the 
right  direction  and  a  h.jpeful  indication  of 
better  things.  The  general  usefulness  of 
the  new  orgauizatiou  was  questioned,  how- 
ever, on  the  ground  of  limited  restrictions. 
It  did  not  look  as  though  the  Association 


imposed  suflScient  restraints  upon  its  mem- 
bers, and  there  were  other  defects  that 
greatly  diminished  its  possibilities  for  use- 
fulness to  underwriting  at  large,  and  ren- 
dered it  even  doubtful  whether  the  experi- 
ment would  be  of  any  special  benefit  to  its 
authors  and  su^Dporters. 

The  scope  of  the  Association  is  to-day 
what  it  was  when  organized.  It  labors  un- 
der the  same  defects,  and  its*general  char- 
acter is  the  same.  There  are  no  restrictions, 
as  to  new  business,  or  the  business  of  Board 
or  outside  companies.  The  Association 
only  prevents  its  members  from  "cutting: 
each  other's  throats"  in  a  wild  struggle 
for  business.  While  sustaining  and  ele- 
vating its  own  rates,  it  very  inconsistently 
competes  with  the  rates  of  the  Board..  Now 
why  should  not  the  Association  extend  its. 
protection  to  other  tariff  companies,  and 
compete  with  them  on  an  equal  footing  ?^ 
Why  should  it  not  co-operate  with  any  or- 
ganization the  object  of  which  is'the  main- 
tenance of  fair  rates  and  the  advancement  of 
legitimate  underwriting?  If  the  Board 
rates  are  too  high,  why  not  avow  it?  If 
thej'  are  not  too  high,  the  declared  princi- 
ples of  the  Association  should  impel  its 
members  to  treat  the  risks  of  Board  com- 
panies as  they  do  their  own  risks.  They 
should  refuse  to  write  the  risks  of  a  Board 
company  at  less  than  the  rate  of  premium 
paid  OQ  it  the  preceding  year,  except  in 
cases  where  "material  improvements  have 
been  made  "  during  the  past  year  in  the 
hazard.  The  enforcement  of  the  avowed 
principles  of  the  Association  requires  tb«it 
the  Board  companies  should  be  protected 
in  the  renewal  of  their  business.  When 
the  Association  extends  such  protection, 
then,  and  not  until  then,  will  its  practices, 
harmonize  with  its  teachings . 

As  we  have  already  said,  the  California 
Underwriters'  Association  possesses  gi-eat 
capabilities  in  the  direction  of  real  reform, 
and  as  an  agency  for  the  fostering  of  con- 
servative practices.  The  machinery  of  the 
Association  forms  a  valuable  plant  for  the 
service  of  that  element  which,  in  some  de- 
gree, will  always  be  opposed  to  the  Board 
of  Underwriters.  The  necessary  existence 
of  such  a  recalcitrant  element  should  be 
recognized:  the  union  of  all  the  companies. 
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in  one  organization  has  been  long  ago 
demonstrated  as  imijracticable.  The  Board 
of  Underwriters  has  its  imperfections,  and 
no  one  will  contend  that  its  members  have 
been  in  all  jDarticulars  loj-al  to  its  rules  and 
regulations,  nor  that  there  has  been  no 
flagrant  deviations  from  its  rates.  But 
whatever  grounds  of  opposition  there  may 
be,  or  whatever  reasons  exist  for  dissatis- 
faction -with  the  workings  of  the  Board,  it 
deserves  and  should  receive  the  co-opera- 
tion of  the  Association  in  its  efforts  to  sus- 
tain and  elevate  rates,  and  in  all  salutary 
measures  designed  to  further  the  interests 
of  legitimate  underwriting. 

Considered  as  a  whole,  the  Board  of  Un- 
derwriters is  the  great  conservative  factor 
in  the  biisiness  of  fire  insurance  on  this 
Coast.  It  is  composed  of  the  most  stable 
and  conservative  comi^auies,  though  there 
are  several  companies  in  the  Association 
and  on  the  outside,  the  capital  and  stand- 
ing of  which  indicate  that  their  proper 
places  are  among  the  Board  companies. 

THE   OUTSIDERS. 

What  shall  be  said  of  those  companies 
who  are  beyond  the  pale  of  any  organiza- 
tion? Is  not  their  course  a  suicidal  one? 
Are  they  not  destined  to  be  the  greatest 
sufiferers  from  the  demoralizing  tendencies 
and  reduced  rates  for  which  they  are  chiefly 
responsible  ?  It  may  be  plead  in  behalf  of 
some  of  the  outside  companies,  that  the 
price  of  their  existence  is  their  '  'free  lance" 
methods.  Is  it  true,  though?  Would  not 
such  companies  make  more  if  Board  rates 
were  uniformly  observed,  even  though  the 
business  they  could  obtain  in  the  absence 
of  a  competition  of  rates  would  be  consider- 
ably less  ? 

For  the  information  of  our  numerous 
readers  in  the  East,  and  for  the  convenience 
of  subscribers  on  this  Coast,  we  present, 
below,  a  list  of  the  companies  and  agen- 
cies belonging  to  the  Board  and  Asso- 
ciation, and  those  who  are  members  of  no 
organization : 

BOAKD   COMPANIES. 

LOCAL    COMPANIES. 

California,  Firemans  Fund  and  Union,  of 
San  Francisco . 


GKO.    C.    BOARDMAN,     GENERAL  AGENT. 

^tna  Insurance  Company  of  Hartford. 

ROBERT  DICKSON,   MANAGER. 

Imijerial,  London,  Northern  and  Queen 
Insurance  Companies. 

CnAS.  D.  HAVEN,  RESIDENT  SECRETARY. 

Liverpool  &  London  &  Globe  Insurance 
Company. 

BUTLER   &.   HALDAN,    GENERAL   AGENTS. 

British  America,  Phoenix  of  London,  and 
Western  of  Toronto. 

MACDONALD  &   HA  WES,  GENERAL  AGENTS. 

Scottish  Union  &  National,  Connecticut, 
and  Security. 

JOHN  RAE  HAMILTON,   MANAGER. 

Commercial  Union  Assurance  Company 
of  London. 

W.  J.  CALLINGHAM  &  CO.,  GENERAL  AGENTS. 

South  British  and  National  and  City  of 
London. 

BALFOUR,     GUTHRIE     &.     CO  ,      GEO.      SPENCER, 
MANAGER. 

London  &  Lancashire,  Manchester,  and 
Continental. 

TOM  C.  GRANT,  GENERAL  AGENT. 

North  British  &  Mercantile,  and  German 
American. 

WM.  J.  LANDERS,  GENERAL  AGENT. 

Guardian  Assurance  Company  of  London. 

A.    P.    FLINT,    MANAGER. 

Hartford  Fire  Insurance  Company  of  Hart- 
ford. 

A.  E.  MAGILL,  GENERAL  AGENT. 

Home  of  New  York,  and  Phoemix  of 
Hartford. 

FAULKNER,  BELL  &  CO.,  J.  A.  JONES,  MANAGER. 

Koyal,  Norwich  Union  and  Lancashire  In- 
surance Companies. 

J.  HUNT,  SON  &  CO.,  MANAGERS, 

Insurance  Company  of  North  America, 
American  Fire,  and  Pennsyvania  of  Phila- 
delphia. 

GUTTE  &  FRANK,  GENERAL  AGENTS. 

Hamburg-Magdeburg  Insurance  Company 
of  Hamburg. 

WALTER  SPEYER,   GENERAL  AGENT. 

North  German  Insurance  Company  of 
Hamburg. 

HARRY  W.  SYZ,  GENHRAL  AGENT. 

London  &  Provincial,  and  Helvetia-Swiss. 
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SPETER  A  HEROLD,   GENERAL  AGENTS. 

Hamburg-Bremen     Insurance    Company 
of  Hamburg. 

LOUIS  JACOBY,  GENERAL  AGENT. 

Providence  Washington,     Prescott,   and 
Prussian  National. 

GEO.   D.  DORNIN,  MANAGER. 

The  Lion  Fire  of  London,  and  Orient  of 
Hartford. 

HOPKINS  &   BROMWELL,  MANAGERS. 

Union  Insurance  Company  of  New  Zea- 
land. 

WM.  J.  DUTTON,  GENERAL   AGENT. 

National    Fire    Insurance    Company    of 
l^ew  York. 

DONALDSON  &  CO.,  GENERAL  AGENTS. 

United    States  Insurance    Company    of 
New  York. 

GEO.  MEL,  GENERAL  AGENT. 

Lorillard  Insurance    Company    of  New 
Tork. 

DUTTON  &  CARPENTER,  GENERAL  AGENTS. 

Howard  Insurance  Company  of  New  York. 
CALIFOKNIA    UNDERWRITERS'   ASSO- 
CIATION. 

LOCAL    COMPANIES. 

Commercial,  Home  Mutual  and  Western 
of  San  Francisco. 

HUTCHINSON    &   MANN,    GENERAL   AGENTS. 

Agricultural,  Watertown;  Fire  Insurance 
Association,  London;  Girard,  Philadelphia; 
New  Orleans  Association,  New  Orleans;  St. 
Paul,  Minnesota;  Standard  Fire  Office,  Lon- 
don; Teutonia,  New  Orleans. 

JACOBS.  &   EASTON,    GENERAL  AGENTS. 

Traders,  Chicago;  Glens  Falls,  New  York; 
Buffalo  German,  New  York;  Union,  Phila- 
delphia; Shoe  &  Leather,  Boston;  Spring- 
field, Massachusetts;  Merchants,  New  Jer- 
sey; German,  Illinois. 

SMITH  &   SNOW,  GENERAL  AGENTS. 

Amazon,  Cincinnati;  American  Central, 
St.  Louis;  Northern  National,  Milwaukee; 
Niagara,  New  York;  Pacific,  New  York. 

JOHN  LANDERS,  GENERAL  AGENT. 

Commercial,  New  York;  AUemannia, 
Pittsburgh. 

C.  A.  LATON,  GENERAL  AGENT. 

Fire  Association,  Philadelphia. 

HUGH   CRAIG,    MANAGER. 

New  Zealand,  Auckland. 


OUTSIDE  COMPANIES. 

LOCALS. 

Oakland  Home,  Oakland;  State  Invest- 
ment, and  Sun,  San  Francisco. 

E.  D.  FARNSWORTH  &    SON,  GENERAL  AGENTS. 

Citizens,  St.  Louis;  German,  Pittsburgh; 
Farragut,  New  York;  Firemen's,  Baltimore; 
Mechanics,  Brooklyn;  Pennsylvania,  Pitts 
burgh;  Boatmans,  Pittsburgh. 

BR0W>f,    CRAIG   &  CO.,    GENERAL   AGENTS. 

Phenix,  Brooklyn;  Insurance  Company, 
of  the  State  of  Pennsylvania,  Philadelphia; 
Star,  New  York. 

JENNINGS  &  STILLMAN,    GENERAL   AGENTS. 

Manufacturers,  Boston;  New  Hampshire, 
Manchester,  N.  H. 

C.     BERTHEAU,    MANAGER. 

New  York  Underwriters'  Agency,  New 
York. 

E.    A.    HALSEY,  GENERAL  AGENT. 

London  &  Northwestern,  London. 

GEO.  MARCUS  &   CO.,  GENERAL  AGENTS. 

Transatlantic  Fire  Insurance  Company 
of  Hamburg. 

Numerically,  the  companies  stand  as  fol- 
lows: Board,  48;  Association,  27;  Outside, 
18;  total,  93. 


The  Og-den  Board  of  Fire  Under- 
■writers. 

On  the  13th  of  last  month  an  association 
comprising  every  local  agent  in  the  town 
was  organized  in  Ogden,  Utah,  under  the 
title  of  The  Board  of  United  Fire  Under- 
writers of  Ogden.  The  business  portion  of 
the  town  has  been  schedule  rated,  and  a 
book  of  rates  published.  The  rates  adop- 
ted are  based  on  local  surroundings,  and 
are  minimum.  In  a  few  cases  the  rating 
committee  have  raised  the  rates.  Insur- 
ance managers  East  and  West  are  earnestly 
requested  to  respect  these  rates,  and  pennit 
the  Board  to  pursue  its  business  unmolest- 
ed. 

We  hope  and  believe  that  this  Ogden 
local  board  will  prove  to  be  a  successful  un- 
dertaking. Its  capabilities  for  good  in  that 
field  need  not  be  dwelt  upon,  and  it  is  but 
reasonable  to  suppose  that  if  the  agents  com- 
bine   and  prevent    a  foolish    competition 
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among  themselves,  the  companies  will  pro- 
tect and  encourage  them  in  their  good  reso- 
lution and  united  effort  to  elevate  and 
maintain  rates. 

Wm.  Sexton  and  Geo.  F.  Grant,  of  this 
city,  are  entitled  to  great  praise  for  their 
services  in  organizing  the  new  board,  and 
ior  skilfully  stimulating  and  directing  the 
necessary  spirit  of  union  thus  expressed. 


Aggregate  Business  of  Fire  Insur- 
ance in  the  United  States  and 
Canada. 

The  Insurance  Age,  of  New  York,  is 
printing  a  ' '  serial  "  entitled,  ' '  Kate  and 
Loss  Ratios  by  States."  The  tables  embrace 
,  the  amounts  written,  premiums  received, 
average  rates  of  premiums,  losses  paid,  and 
loss  ratios  in  thirty  States  and  Canada. 
Following  is  a  recapitulation  of  the  aggre- 
gate premiums  and  losses,  together  with 
the  loss  ratios,  during  various  series  of 
years. 


AJabama 

Ajhansas 

California 

Canada 

Dakota 

Delaware 

Florida 

Georgia 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Missouri 

Nebraska 

New  Hampshire. . . 

New  Jersey 

New  Mexico 

New  York 

Ohio 

Pennsylvania 

Rhode  Island 

Tennessee 

Texas 

Vermont 

Wisconsin 


Thirty-one  States. 


PREMIUM. 


$517,510 

1.295,981 

39,926,251 

44,389,945 

397,233 

145,960 

420,491 

2,091.148 

72,519,238 

6,123,351 

22,510,055 

5,349,031 

14,426,659 

11,664,694 

16,421,186 

54,124,189 

26,341,102 

12,063,078 

28,443,067 

2,324,271 

6,947,974 

13,044,166 

87,635 

172,736.179 

65,448,591 

61,004,509 

13,201,779 

6,279,651 

4,326,442 

1,913,353 

25,518,524 


§409,926 

972,397 

13,359,495 

c35,538,789 

132,083 

87,209 

501.741 

1,372,707 

030,306,714 

3,205,913 

8,201,905 

2,231,849 

6,942,506 

7,230,227 

7,89.3,639 

626,318,027 

14,524,549 

7,091,554 

15,400,446 

1,058,991 

4,775,923 

6,012,286 

21,066 

83,404,977 

31,522,778 

42,292,021 

4,569,153 

3,507,246 

3,195,185 

1,268,565 

14,916,980 


284  §750,888,822  $372,142,637      48.9 


So 

H  CO 


79.2 
75.1 
33.4 
80. 
33. 
60. 
119,4 
68.6 
41.8 
52.4 
36.8 
41.7 
48.2 
62. 
48. 
48.7 
55.2 
59. 
54.2 
46. 
69. 
46.2 
24. 
48.2 
48.2 
69.3 
37.1 
55.7 
73.8 
66.7 
58.5 


a  Exclusive  of  Chicago  fire. 
h  Exclusive  of  Boston  fire, 
c  Inclusive  of  St.  John's  tire. 

The  "actual  result"  is  obtained  b}'  add- 
ing 35  per  cent,  to  the  loss  ratio,  which 
gives  in  the  aggregate,  a  profit  of  16.1  per 
cent   out  of  premiums. 


Transfer  of  the  Orient. 

The  Pacific  Coast  agency  of  the  Orient 
Insurance  Company  of  Hartford,  Conn., 
has  been  transferred  from  Messrs.  Jacobs  & 
Easton  to  Geo.  D.  Dornin,  Manager  of  the 
Pacific  Department  of  the  Lion  Fire  Insur- 
ance Company.  The  business  of  the  Orient 
will  be  extended  to  all  points  on  the  Pacific 
Coast  wherein  the  Lion  is  represented.  This 
change  has  been  made  by  the  Orient,  in 
pursuance  of  a  resolution  to  branch  out  in 
this  field,  and  to  gain  greater  prominence 
through  the  association  of  its  name  and 
business  with  only  one  rival  company. 
Messrs.  Jacobs  &  Easton  represented  eight 
companies  besides  the  Orient,  all  of  which 
are  prominent,  with  extensive  assets  and 
about  equally  well  fortified  with  the  bulwark 
of  capital.  The  Orient,  therefore,  could 
not  maintain  that  special  distinction  in  this 
territory  which  the  management  are  de- 
sirous that  it  should  hold,  and  to  which  it 
is  entitled,  by  reason  of  its  financial  re- 
sources and  its  prestige  as  a  Hartford  com- 
pany. The  relations  of  the  Orient  with 
Messrs.  Jacobs  &  Easton,  so  far  as  we  can 
learn,  have  always  been  pleasant. 

The  Orient  was  organized  in  1867,  with  a 
cash  capital  of  $5U0,00O,  which  was  in- 
creased to  $1,000,000  in  1831.  Its  gross  fire 
assets  are  $1,395,404,  and  its  surplus  to 
policyholders  is  $1,120,177.  Since  its  or- 
ganization, the  Orient  has  received  $3,719,- 
213  in  premiums,  and  paid  losses  to  the 
amount  of  $1,969,094,  a  loss  ratio,  in  the 
aggregate,  of  53  per  cent.  During  the  eleven 
years  of  the  company's  existence,  $625,000 
dividends  have  been  paid  to  its  stockhold- 
ers. 

The  transfer  of  the  agency  of  the  Orient 
to  Manager  Dornin  places  that  comj)any  in 
the  San  Francisco  Board  of  Underwriters, 
where,  by  virtue  of  its  financial  condition, 
its  conservative  practices  and  its  reputa- 
tion as  a  representative  Hartford  insurance 
corporation,  it  very  properly  belongs.  The 
Board  companies  are  to  be  congratulated 
upon  so  valuable  an  accession  to  their 
ranks. 


The  Ohio  Law  Journal  (Columbus)  comes 
to  us  in  a  new  form  and  much  improved. 
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The    Life     Experience     of    Fifty 
American  Companies. 

The  lieviejv,  of  New  York,  prints  a  table 
showing  the  premium  receipts,  loss  pay- 
ments, divideuds  and  age  of  the  fifty  five 
other-State  fire  iusnrauce  companies  doing 
business  in  the  State  of  New  York.  This 
table  we  copy,  excluding  five  of  the  smaller 
comjianies,  and  adding  the  ratio  of  losses 
to  premiums. 

These  fifty  companies,  since  the  date  of 
their  organization,  have  received  in  the  ag- 
gregate over  $470,000,000  in  premiums, 
and  have  paid  over  $290,000,000  for  losses, 
an  average  loss  ratio  of  62  per  cent.  The 
column  of  dividends,  however,  shows  that 
the  stockholders  of  these  companies,  gener- 
ally, have  received  a  fair  profit  upon  their 


invesment,  owing  to  their  interest  earnings 
chiefly. 

As  the  Review  says,  these  figures  tell  a 
story  which  is  honorable  to  the  companies 
and  reassuring  to  the  public— a  story  of 
struggles  against  fiery  odds,  of  contracts 
faithfully  kept,  of  professional  skill  gener- 
ally directed  with  wisdom,  and  of  imj)ort- 
ant  trusts  honestly  administered;  otherwise, 
many  of  the  names  on  the  list  below  would 
have  been  omitted,  just  as  many  names  have 
dropped  out  because  of  the  misfortune  or 
mismanagement  of  the  companies  which 
once  bore  them.  "  When  it  is  considered 
that  during  the  past  twelve  years  alone, 
more  than  3jO  American  fire  insurance  com- 
panies, with  over  $1U0,0U(),<  00  of  assets, 
have  withdrawn  from  the  arena  of  compe- 
tition, either  voluntarily  or  on  compiilsion, 
it  is  the  more  easy  to  honor  and  value  the 
companies  that  have  outridden  the  storms 
of  many  years."    Following  is  the  table: 


Name  of  CoiiPANY. 


Premium 
eeceipts. 


Loss 

PAYMENTS. 


Dividends. 


No. OF  I  Loss 

YEABS    RATIO 


3;tna.  Conn 

American,  Mass 

American,  N.  J 

American,  Pa 

American  Central,  Mo 

Atlantic,  R.  I 

Boatmen's,  Pa        , 

Citizen's,  Pa 

ConriecticHt 

Detroit,  Mich 

Eliot.  Mass 

Equitable,  R.  I 

Fire  Association,  Pa 

Firemans  Fund,  Cal . 

Firemen's,  Md 

Firemen's,  > .  J  

Firemen's,  O  

First  National,  Mass 

Franklin,  Pa 

Geriuan.  Pa     

Girard,  Pa 

Hartford,  Conn 

Insurance  Co.  North  America,  Pa 

Insurance  Co.  State  of  Pennsylvania. 

Manufacturers,  Mass 

Mercantile,  O 

Mercantile.  Mass 

Merchants',  >  .  J 

Merchants',  R.  I 

National,  Conn 

Neptune.  5Ia.ss 

Newark  Fire,  N.J 

New  Hamjishire 

New  Orleans,  La  , 

Northwestern  National,  Wis 

Orient,  Conn , 

Pennsylvania,  Phila 

Pennsylvania,  Pittsburgh,  Pa , 

Phcenix,Coun 

Prescott,  Mass 

Providence,  Washington,  R.I        

St.  Paul,  Minn 

Security,  Conn 

Shoe  and  Leather,  Mass 

Springfield  F.  and  M.,  Mass 

Traders',  111 

Union,  Cal 

Union,  Phila 

United  Firemen's,  Pa 

Washington,  Mass 


$89,896,708 
8,340,000 
3,r,lli,14(i 
8,0.-3..'585 
7,065,021 
3,232,294 
1,047,  23 
1,441,298 
4,-599,875 
2,819.849 
1,090,193 
3,070,744 

14,201,234 
7,903,433 
5,385,279 
3,284,371 
1,822, -.86 
1,669,835 

22,447,956 
1,268,507 
5,744,727 

41,077,061 

64,101,353 

16,807,675 
6,262,655 
1,835,864 
5,.553,979 
4,759,515 
4  602,094 
3.823,941 
1,849,087 
2,435,9.^4 
2,219,452 
4,485,720 
4,766,810 
3,719.213 

10,041.114 
1,439,835 

27,845,621 
1.349,908 
7,797,578 
5,816.120 
3,225,936 
3,516,902 

14,407,001 
3,620,-505 
6,246,029 

16,162,232 

841,  .535 

1,892,271 


$54,658,994 
5,941,000 

990,873 
4,970,045 
3,793,265 
2,429,505 

592,238 

6.9,229 
2,3.'52,261 
1,523.956 

457,029 
1,468.802 
7,087,083 
4,899,286 
2,609,578 
1,105,.'(44 

704,801 

1,071,442 

12,458.549 

380,745 
2,.511.135 
25,809.944 
46,744,768 
13,951,923 
3,699,690 
1,070,797 
4.249,62') 
2,061,071 
3,205,979 
1,807,073 
1,221.346 

893,367 
1,153,250 
1,9.57,061 
2,625.920 
1,969,094 
6,693,420 

749.941 
16,481.334 

801,803 
4,219,004 
3,886,371 
2,317, .547 
1,938,300 
9,265,873 
2,102,121 
3,441,574 
11,763,256 

239,.586 
1,620,349 


$15,638 

2,595 

1,775 

2,172 

514 

415 

279 

563 

915 

462 

170 

244. 

2,379 

1,176, 

3,045 

962, 

432, 

148 

4,204 

512, 

837 

5,513 

7,203, 

4,046, 

375, 

24.5, 

1,914, 

672, 

587, 

877, 

270, 

428, 

204, 

500, 

021, 

625, 

2,099, 

158, 

3,045, 

166, 

1,746, 

560, 

328, 

365 

2,092 

522 

1,867, 

1,827, 

128, 

420, 


,365 

63 

,000 

64 

,968 

37 

,975 

73 

,222 

30 

,000 

30 

,«i08 

17 

,000 

32 

,000 

32 

,500 

17 

,000 

10 

,000 

22 

,762 

65 

,060 

19 

,120 

56 

,500 

27 

,3i»2 

26 

000 

14 

,000 

53 

,000 

20 

,196 

30 

,100 

02 

,934 

88 

,40 

88 

,000 

10 

,000 

11 

,000 

60 

,219 

25 

,000 

31 

,000 

11 

,0  0 

10 

,051 

73 

,000 

13 

,000 

10 

,000 

13 

,000 

11 

,000 

67 

,092 

19 

,000 

28 

,000 

10 

,563 

84 

,696 

18 

,281 

42 

,000 

10 

,042 

32 

,500 

11 

,500 

18 

,599 

79 

,.506 

22 

,000 

10 

61 
73 
28 
62 
54 
75 
6» 
45 
50 
54 
4i 
49 
50 
62 
60 
35 
39 
67 
57 
30 
47 
63 
73 
83 
59 
58 
76 
44 
70 
48 
68 
37 
52 
44 
56 
53 
66 
52 
59 
60 
54 
67' 
77 
55 
64 
57 
65 
73 
29 
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Monthly  Meeting  of  the  Under- 
writers' Association  of  the  Pa- 
cific. 

The  October  meeting  of  this  association 
was  one  of  unusnal  interest,  from  the  variety 
and  importance  of  the  subjects  discussed, 
and  from  the  interest  displayed.  The  meet- 
ing oiiened  with  President  Carpenter  in  the 
chair.  Mr.  Dobiuson,  of  Portland,  was 
present,  and  was  introduced  to  the  mem- 
bers present,  and  made  to  "  feel  at  home," 
by  the  President. 

A  number  of  important  topics  were  dis- 
cussed in  that  informal  manner  so  well 
adapted  to  elicit  original  thought  and  its 
unrestrained  expression.  Many  valuable 
suggestions  were  made  during  the  meeting, 
and  new  points  developed  in  the  course  of 
the  controversy. 

Speaking  of  wholesale  tobacco  stocks 
Mr.  Macdonald  said  that  during  a  period  of 
nearly  twenty  years  his  experience  has  been 
very  disastrous,  and  that  when  he  next  suf- 
fered a  loss  on  such  a  stock  he  would 
recommend  that  the  companies  take  the 
entire  stock  and  pay  the  loss,  and  dispose 
of  the  goods  to  the  best  advantage  possible. 
The  rate  on  wholesale  tobacco  stocks,  he 
urged,  is  particularly  low  and  altogether  in- 
adequate. 

It  was  suggested,  also,  that  the  rates  on 
printing  stock  are  likewise  too  low,  and  that, 
in  addition,  the  lithographing  portion  of 
such  stock  is  peculiarly  susceptible  to  dam- 
age. An  artificial  value  is  placed  upon 
lithograph  stones,  although  all  that  are 
lithographed  are  paid  for  by  the  par- 
ties who  first  use  them.  Their  value, 
aside  from  their  mere  value  as  litho- 
graph stones,  at  so  much  per  pound,  is 
altogether  a  contingent  one,  depending  upon 
the  chances  of  receiving  further  orders  for  a 
"  job  "  as  originally  drawn.  In  the  opinion 
of  Mr.  Gunnison,  the  companies  are  re- 
sponsible for  the  low  rates  prevailing  on 
snch  risks,  because  they  will  not  refuse 
the  broker  who  commands  a  large  busi- 
ness; and  this  view  prompted  further  re- 
marks to  the  same  effect  from  Mr.  Mac- 
donald. 

Mr.    Gunni!:on    also  suggested  that   the 


Committee  on  Writing  of  Policies  should  call 
the  attention  of  companies  to  the  manner 
of  writing  on  foundry  patterns,  lithograph 
stones,  photographic  negatives,  etc.  There 
is  room  for  considerable  reform  in  each  re- 
spect. As  is  the  case  with  lithograph 
stones,  foundry  patterns  are  paid  for  by  the 
patron  who  first  orders  them,  but  they  are 
retained  by  the  manufacturer  as  a  perquis- 
ite, and  while  at  first  such  patterns  have  a 
tangible  value,  it  deteriorates  rapidly,  and 
is  rendered  altogether  uncertain  by  the  fluc- 
tuations in  styles.  Photographic  negatives 
have  likewise  an  uncertain  value,  which  is 
generally  greatly  overestimated  by  the 
owner. 

Following  came  a  discussion  on  the  right 
of  companies  to  charge  adjusting  fees  to- 
assured  where  not  so  stipulated  in  the  pol- 
icy. Messrs.  Chalmers,  Cari^enter,  Gunni- 
son, Kinne,  Macdonald  and  Potter  engaged 
in  a  warm  discussion  of  this  important 
topic.  The  question  arising  is  one  of  equity 
as  well  as  justice  or  law. 

For  the  sake  of  illustration,  let  us  imag- 
ine a  case.  The  assured,  whose  property 
has  been  burned,  lives  in  a  distant  town. 
Two  of  his  policies  contain  a  clause  stipu- 
lating that  he  shall  pay  the  per  diem  ex- 
penses of  one  adjuster  for  all  companies 
concerned.  One  of  his  policies  contains 
no  such  covenant.  The  adjuster  presents 
himself  at  the  scene  of  the  fire  and  adjusts 
the  loss.  In  making  out  his  bill,  he  is  con- 
fronted with  this  iH-oblem:  Does  the  phrase 
"  all  companies  concerned"  imply  that  the 
assured  shall  pay  the  j^'i'o  rata  expenses  of 
the  company  issuing  the  policy  without  the 
stipulation  ?  The  legal  aspects  of  the  case 
supply  material  for  interesting  debate,  while 
the  perplexity  of  the  adjusters,  and  the 
question  of  equity,  strongly  recommend  a 
reformation  of  the  policy. 

Other  cases  involving  the  same  principle 
sometimes  come  within  the  experience  of 
adjusters.  Forexamiile,  an  adjuster  goes 
to  some  remote  town  and  adjtasts  a  loss  un- 
der a  policy  containing  the  agreement 
above  stated.  At  the  same  time  he  adjusts, 
in  the  same  town  or  neighborhood,  the 
losses  of  other  parties  whose  policies  did 
not  contain  a  stipulation  providing  for  tbe 
l^ayment  of  the  adjusting  exiDeuses.     Ac- 
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cording  to  the  letter  of  his  contract,  the  as- 
sured whose  policy  contained  this  stipula- 
tion, is  legally  bound  to  pay  all  the  traveling 
expenses  of  that  adjuster,  though  the  other 
parties,  or  the  companies  which  insured 
them,  employ  the  services  of  the  adjuster 
to  a  greater  extent  than  he  does.  So  far  as 
•equity  is  concerned,  such  a  construction  of 
the  contract  is  indefensible. 


Another  Defaiilter— An  Example 
to  be  Made. 

J.  W.  Anderson,  an  active  and  "smart" 
insurance  agent  of  Suisun,  Cal.,  where  until 
a  few  days  ago  he  represented  a  number  of 
•companies,  is  short  $2,000  in  his  insurance 
accounts.  This  is  the  sequel  of  Anderson's 
indulgence  in  "private  "  poker  games  with 
the  leading  saloon  keeper  in  his  town. 
Upon  receipt  of  intelligence  of  the  defalca- 
tion, a  number  of  specials  immediately  re- 
paired to  Suisun,  but  found  that  their  man 
had  gone  to  the  "  Springs"  for  his  health, 
leaving  numerous  other  creditors  regretting 
the  state  of  his  "health"  and  mourning 
his  departure.  This  occurred  about  ihe  1st 
of  October.  Sometime  near  the  middle  of 
October  the  Sheriff  of  Mendocino  County 
forwarded  Anderson  by  express  to  the  con- 
stable of  Suisun.  After  a  preliminary  ex- 
-amination,  the  prisoner  was  placed  under 
$1,000  bonds. 

Fortunately  for  the  interests  of  justice, 
the  companies  are  resolved  to  make  an  ex- 
ample of  Anderson.  They  have  heretofore 
been  too  lenient  with  similar  defaulters, 
■and  their  mistaken  mercy  has  yielded  a 
small  crop  of  defalcations.  Little  can  be 
said  at  any  time  in  palliation  of  the  reck- 
less use  of  trust  funds;  in  this  instance 
nothing  can  be  said.  Anderson,  with 
foolhardy  indifference,  gambled  with 
money  that  did  not  belong  to  him, 
and  which  he  could  not  replace  when  lost. 
Jt  seems  hard,  however,  that  a  youthful  of- 
fender like  Anderson  should  be  selected  for 
exemplary  punishment,  while  a  hardened 
rogue  like  Washburne  should  be  suffered  to 
go  unmolested,  and  pursue  some  nefarious 
scheme  without  restraint.  But  a  beginning 
must  be  made  somewhere,  and  the  escape 
of  those  who  are  more  guilty  should  not  serve 


to  lessen  the  ardor  of  the  prosecution  of 
Anderson,  nor  lessen  the  severity  of  the 
penalty. 

Some  of  the  companies  interested  have 
bonds  securing  them  from  loss  by  Ander- 
son's defalcations,  and  in  one  instance  col- 
lection of  the  amount  due  has  been  made. 
Other  companies,  desiring  to  secure  the  ser- 
vices of  so  energetic  and  "  smart "  an  agent, 
were  so  liberal  and  confident  that  they  re- 
quired no  bonds  from  Anderson.  A  lesson 
may  well  be  learned  from  this  unfortunate 
affair,  and  that  is,  that  "  smart  "  agents  are 
not  always  so  desirable.  Certainly  the 
value  of  their  services  does  not  warrant  the 
neglect  of  that  common  business  prudence 
which  exacts  due  security. 


Sample  Misrepresentations  made 
by  the  Mutual  Reserve  Fund 
Life  Association. 

The  Mutual  Eeserve  Fund  Life  Associa- 
tion has  very  persistently,  and  with  charac- 
teristic disregard  of  truth  and  justice,  pa- 
raded garbled  extracts  from  the  writings  of 
prominent  insurance  men,  in  its  advertise- 
ments and  circulars.  More  than  this,  it 
has  falsely  claimed,  with  unparalleled  au- 
dacity, that  its  plans'  have  received  the  en- 
dorsement of  a  number  of  influential  men, 
whose  names  are  given.  The  editor  of  the 
Iiisurance  Times  wrote  to  several  of  the  men 
who  were  thus  heralded  as  the  advocates  or 
endorsers  of  assessment  life  insurance. 
Oliver  Pillsbury,  Insurance  Commissioner 
of  New  Hampshire,  replied  that  the  Mutual 
Eeserve  Fund  Life  Association  had  "mis- 
quoted and  fraudulently  used "  an  extract 
from  his  annual  report,  "  to  bolster  up  that 
concern,"  and  denounced  the  garbler  of  the 
extract  as  an  "unscrupulous  trickster."  P. 
L.  Spooner,  Jr.,  Insurance  Commissioner 
of  Wisconsin,  wrote  that  he  had  never  en- 
dorsed the  association,  as  it  claimed,  and 
that  the  quotation  ascribed  to  him  did  not 
apply  to  co-operative  insurance.  Julius 
Clarke,  for  many  years  Insurance  Commis- 
sioner of  Massachusetts,  says  that  the  para- 
graph credited  to  him  endorsed  no  associa- 
ation  or  management,  and  had  "no  refer- 
ence to  the  Mutual  Eeserve  Fund  Life  As- 
sociation of  New  York,  and  its  use,  there- 
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fore,  by  that  concern,  as  an  endorsement  of 
itself  or  its  management,  is  wholly  unau- 
thorized, deceptive  and  dishonest."  S.  H. 
Rhodes,  ex-Commissioner  of  Masschusetts, 
says  that  the  extract  with  which  he  is  cred- 
ited is  garbled,  and  that  it  had  no  reference 
to  the  association,  and,  moreover,  that  he 
never  had  written  "any  intended  endorse- 
ment of  co-operative  insurance." 

Any  company,  or  society,  or  association 
that  employs  such  base  artifices  in  the 
prosecution  of  its  business,  is  certainly  un- 
worthy of  confidence.  Can  any  intelligent 
member  of  the  Mutual  Eeserve  Fund  Life 
Association  reasonably  expect  honorable 
dealing  at  the  hands  of  men  who  are  guilty 
of  such  deception?  Are  the  most  earnest 
statements  and  emphatic  denials  of  such 
men  to  be  relied  upon?  Is  there  any  sens- 
ible advocate  of  assessment  insurance 
who  is  willing  to  accept  the  Mutual  Eeserve 
Fund  Life  Association  as  a  standard  of  co- 
operative honesty  ? 


The   Sun  Fire  OflBce  of  London. 

The  mystery  surrounding  the  Sun  Fire 
OflBce,  of  London,  has,  in  a  measure,  been 
removed  by  an  official  statement  of  its 
financial  condition.  In  analyzing  the  ex- 
hibit for  the  benefit  of  the  curious,  the 
Eevieiv,  of  London,  says: 

From  the  recent  piiblication  of  the  figures 
of  this  institution,  it  appears  that  for  the 
first  time  in  the  history  of  the  offi  e  the 
veil  of  secrecy  has  been  lifted  which  con- 
cealed its  operations  from  public  view. 
Even  now  we  are  not  fully  informed  as  to 
its  exact  position,  but  from  the  aflfidavit 
sworn  to  by  the  chairman  and  treasurer  on 
November  24,  1882,  it  would  appear  that  on 
that  date  the  value  of  the  property  in  the 
hands  of  the  management  was  as  follows: 
Real  estate,  over  £200,000;  stocks,  bonds 
and  other  securities,  £1,100,000;  other 
property  to  the  extent  of  £100,000;  repre- 
senting a  total  of  £1,400,000.  The  affidavit 
proceeds  to  state  that  the  convertible  assets 
in  possession  of  the  society  are  estimated 
to  be  in  excess  of  all  liabilities,  including 
the  unearned  premiums  and  outstanding 
risks  to  the  extent  of  a  million  sterling, 
leaving  therefore  the  sum   of   £400,000   to 


represent  the  existing  liabilities  of  the  of- 
fice. These  liabilities  would  principally 
consist  of  unearned  premiums,  losses  ma- 
tured and  not  yet-  paid,  etc.  This  would 
appear  to  give  a  very  large  amount  of  re- 
serve to  set  against  the  unearned  premi- 
ums, but  of  course  the  paid  up  capital  of 
the  company  is  included  as  one  of  the  lia- 
bilities in  accordance  with  the  custom  in 
which  annual  returns  are  made  in  the 
United  States.  It  should  appear,  therefore, 
that  the  surplus  reserve  fund  of  the  Sun 
Fire  Office  is  about  one  million  sterling, 
excluding  capital  and  the  amount  set  aside 
to  meet  the  risk  of  the  unearned  premium 
account.  To  arrive  at  the  |  remium  income 
it  is,  therefore,  only  necessary  to  deduct 
the  paid  up  capital  or  proprietors'  fund 
from  the  £400,000,  and  assume  the  balance 
to  represent  something  like  40  per  cent,  ort 
the  total  premium  income. 


Mr.  Henry  B.  Church,  of  Grand  Eajjids, 
has  invented  and  patented  a  new  and  ap- 
parently very  effective  fire  escape.  A  stout 
blanket,  attached  to  a  folding  frame  and 
provided  at  its  ends  with  aprons  of  some 
strong  textile  material,  is  supported  upon 
four  standards  by  spiral  springs  surround- 
ing the  standards  and  resting  on  adjustable 
collars.  The  standards  are  telescopic,  the 
upper  part  being  made  of  iron  pipe  and 
movable  on  the  rod  forming  the  lower  part. 
A  set  screw  passing  through  a  collar  at  the 
lower  end  of  the  pipe  clamps  the  pijae  in 
any  desired  position  on  the  rod.  The 
standards  have  folding  legs,  and  are  held  in 
proper  relation  to  each  other  by  chains. 
The  aprons  are  provided  with  handles,  by 
means  of  which  they  may  be  held  in  an  in- 
clined position.  A  person  escaping  from  a 
burning  building  jumps  into  the  blanket, 
which  yields  with  the  impact  of  his  body 
and  arrests  his  downward  motion  without 
injury  to  himself  or  the  apparatus.  De- 
scent is  made  from  the  blanket  by  sliding 
down  the  aprons.  The  whole  thing  can  be 
folded  into  a  very  compact  space,  and  eas- 
ily carried  aboiat. — Detroit  Indicator. 

The  editors  of  the  Investigator  of  Chicago 
and  the  Insurance  World  of  Pittsburg  have 
been  "doing  "  Europe. 
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A  Plea  for  the  Persistent. 

The  Insurance  Monitor  discusses  assess- 
meut  iusurauce  as  follows: 

The  stock  argument  of  those  who  advo- 
cate the  assessment  plan  as  against  the  old- 
line  plan  of  life  insurance,  is  directed 
against  the  accumulations  of  the  latter. 
They  insist  that  the  assured  can  keep  his 
own  reserve  and  yet  be  as  well  insured 
under  the  assessment  plan;  forgetful  of  the 
mauj'  abortive  attempts  that  have  been 
made  from  time  immemorial  to  discover  a 
way  whereby  a  man  may  keep  his  cake  and 
€at  it  too. 

For  a  man  to  be  compelled  to  pay  more 
than  the  cost  of  present  insurance  is  an  in- 
justice, say  they.  The  piling  up  of  reserves 
against  the  day  when  they  will  be  needed, 
they  deprecate.  The  average  man,  they 
hold,  may  want  to  "go  out"  in  the  course 
of  a  few  years,  and  to  insure  him  on  a 
plan  which  will  comjiel  him  to  leave  part  of 
his  money  behind,  they  declare  is  a  swindle. 
Their  eloquence  appears  to  be  all  in  behalf 
of  the  new  comer  and  the  early  goer.  We 
wish  to  enter  a  plea  for  the  men  who  come 
to  stay;  for  those  who  live  longest  and  pay 
the  most  money,  as  against  those  who  stay 
the  shortest  time,  pay  the  least,  and,  as  a 
class,  get  away  with  more  money  than  they 
are  entitled  to. 

Our  case  can  be  stated  by  means  of  a 
couple  of  facts.  William  E.  Dodge  had 
been  insured  in  the  Mutual  Life  of  New 
York  for  $5,000  about  forty  years.  He 
had  paid  in  premiums  ;}6, 100,  but  the 
amount  paid  to  his  heirs  was  $14,305,  or 
eight  thousand  two  hundred  dollars  more 
than  he  had  }jaid  in !  We  have  been  insured 
for  $2,000  in  the  same  company  about 
twenty  years,  and  the  dividend  additions 
on  our  policy  have  nearly  doubled  it  If  the 
policy  should  mature  to-morrow,  it  would 
be  worth  some  $3,700.  In  a  few  years  it 
will  be  worth  $4,000  and  more,  and  all  the 
time  we  are  paying  premiums  on  only 
$2,000. 

There  are  thousands  of  people  who  do 
not  expect  to  die  early  or  quit  at  all,  who 
want  life  insurance.  We  believe  that  the 
great  majority  of  those  who  insure  have 
that  idea  more  or  less  well  defined,  and  to 


such  we  suggest  an  examination  of  the  vital 
bases  of  the  two  plans  before  them.  The 
assessment  plan  does  not  pretend  to  increase 
the  face  value  of  its  policies  as  the  old-line 
plan  does.  It  does  not  even  pretend  to  pay 
the  face  unless  there  are  assessable  members 
enough  when  a  death  occurs.  The  most  it 
assumes  to  do  is  to  pass  the  hat  to  those 
who  remain,  and  hand  over  the  proceeds  to 
the  claimant. 

As  a  "  flyer,"  as  a  mere  experiment,  as  a 
sort  of  make-shift  or  siibstitute,  this  sort  of 
thing  finds  a  good  deal  of  popular  favor. 
"If  it  isn't  good  for  much,  it  doesn't  cost 
much,"  and  so  the  easily  persuaded  and  the 
unthoughtful  go  in.  Those  who  examine 
the  plan  and  are  half  ashamed  of  it,  say: 
"We  can  step  out  any  time  and  go  else- 
where." They  can  step  out,  but  whether 
they  can  go  where  it  would  be  worth  the 
going,  will  depend  upon  their  then  state  of 
health.  They  may  not  then  be  able  to  ijass 
a  medical  examination. 

As  opposed  to  those  who  go  early  and  pay 
little,  we  advocate  the  interests  of  those  who 
faithfully  i^ersist  and  are  willing  to  jiay  and 
continue  to  pay  the  price  of  the  genuine  ar- 
ticle. If  it  is  an  injustice  to  charge  a  new 
enti'ant  a  price  which  will  compel  him  to 
leave  a  penalty  behind  if  he  deserts,  miach 
more  is  it  an  injustice  to  his  colleague  to 
fail  to  charge  enough  to  secure  to  the  latter 
absolute  security  in  perpetuity  if  he  re- 
mains. This  last  is  life  insurance ;  the 
other  is  not,  and  the  best  that  can  be  said 
of  the  assessment  plan  in  any  of  its  varie- 
ties is  that  it  is  a  temporary  substitute  for 
life  insurance.  During  the  early  years  there 
is  a  semblance  of  cheapness  about  it,  but  if 
all  who  join  are  to  share  and  share  alike  in 
the  benefits,  all  must  pay  on  a  basis  which 
will  produce  benefits  to  all,  and  it  is  rank 
nonsense  to  say  that  the  whole  scheme 
should  be  figured  in  favor  of  the  passenger 
who  is  to  get  off  at  the  first  station  as 
against  him  who  desires  to  ride  across  the 
continent  and  is  willing  to  pay  the  cost  of 
the  whole  trip.  '  'Local  travel"  is  all  right  in 
its  i)lace,  but  genuine  life  insurance  is  in  the 
nature  of  "through  business,"  and  should 
not  be  subordinated  to  the  whims  or  the 
convenience  of  experimentalists  and  tem- 
porary persons. 
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Industrial  Policy  Valuations. 

At  the  recent  meeting  of  Insurance  Com- 
missioners at  Columbus,  Ohio,  the  commit- 
tee on  valuation  of  industrial  policies  made 
a  report  favoring  the  report  on  the  same 
■subject  made  in  1880,  and  approving  the 
practice  which  has  obtained  thereunder  as 
reasonable  and  safe.  It  was  recommended, 
also,  that  it  be  given  force  and  exactness  by 
being  formulated  and  embodied  into  statu- 
tory enactments,  in  anticipation  of  a  rapid 
increase  in  this  class  of  business.  For  this 
purpose  the  committee  recommended  that 
age  ten  be  taken,  instead  of  age  twelve,  as 
the  point  from  which  reserves  shall  be  cal- 
culated; and  that  the  combined  experience 
table,  extended  as  in  the  appended  table  for 
ages  below  ten,  be  taken  as  the  State  stand- 
ard for  policies  issued  at  ages  under  ten. 
Following  is  the  suggested  extension  of  the 
combined  experience  table  for  males  and 
females: 

Age.        Lx.  Dx.  Mortality 

^  per  ceut. 

0 113.400  22,184  15.4700 

1 121,210  7,697       G.3498 

2 113,519  4,0-0       3.5501 

3 109,489  2,617       2.3902 

4 106,872  1,892       1.7703 

5 104,980  1,428       1.3603 

6 103,552  1.123       1.0845 

7 102,429  922       0  9001 

8 101,507  792       0.7802 

9 100,715  715  0.7099 

10 100,000        0.6760 

The  foregoing  table,  in  the  opinion  of 
the  committee,  will  be  of  use  in  valuing  the 
children's  endowments  issued  by  both  or- 
dinary and  industrial  companies,  and  also 
as  a  standard  for  determining  how  any 
present  or  future  varieties  of  children's 
policies  shall  be  treated  by  the  insurance 
departments.  It  is  urged,  however,  that 
the  limits  with  which  infantile  industrial 
policies  shall  be  deemed  to  be  annual  term 
insurance  should  be  strictly  defined  by  the 
statute  by  fixing  a  minimum  loading  as  a  ne- 
cessary condition  to  bring  them  within  the 
definition  of  term  insurance. 
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The  Western  Fire  and  Marine  and  Plate 
Glass  Insurance  Company  is  the  name  of  a 
new  Chicago  company.  It  has  a  capital  of 
$150,000. 


The  Great  Army  of  the  Uninsured. 

The  Investigator,  of  Chicago  says:  "When 
it  IS  considered  that  there  are  in  the  United 
States,  in  round  numbers,  ten  million  fam- 
ilies, and  that  the  head  of  each  family  rep- 
resents about  five  persons,  we  get  some 
comprehension  of  the  fact  that  the  merest 
fraction  of  these  families  is  protected  by  re- 
liable life  insurance;  for  the  total  number 
of  policy-holders  in  the  regular  companies 
does  not  much  exceed  650,000.  If  each  policy 
represented  the  protection  of  one  entire  fam- 
ily, the  number  of  persons  thus  protected 
would  be  but  3,250,000  out  of  an  aggregate 
population  of  considerably  more  than  50, 000,  - 
000.  As  a  matter  of  fact,  however,  a  consider- 
able percentage  of  these  policy-holders  repre- 
sent but  two  or  three  persons,  while  the  num- 
ber of  unmarried  holders  of  endowment  poli- 
cies still  further  reduces  the  average  of  i^ro- 
tection.  That  a  large  number  of  these  10,000,- 
000  representative  persons  are  uninsurable 
is  of  course  true,  while  a  certain  percent- 
age of  the  remainder  may  be  set  down  as 
unable  to  pay  for  life  insurance  of  any  kind, 
and  a  further  considerable  j)ercentage  as 
unable  to  pay  the  regular  price  of  ordinary 
insurance.  Allowing  for  these,  there  still 
remains  a  large  army  of  persons  who  are 
able  to  pay  for  and  who  ought  to  take  in- 
surance who  carry  none  at  all  at  present. 
But  ajsart  from  the  abundant  field  in  which 
continued  life,  full  premium  policies,  of  a 
thousand  dollars  and  upwards  may  be  se- 
cured, is  the  large  number  of  the  poorer 
class  who  need  and  ought  to  have  insur- 
ance adapted  to  their  limited  resources. 
One  great  reason  why  the  numerous  delu- 
sive assessment  schemes  flourish  for  a  time, 
is  the  cheapness  with  which  they  profess 
to  furnish  so-called  insurance.  Prudential 
or  industrial  insurance  is  of  course,  well 
calculated  to  supply  this  legitimate  want 
legitimately,  but,  so  far,  the  supply  is  a 
very  limited  one  in  this  country.  Why  do 
not  some  of  the  old  and  strong  companies 
devise  and  push  a  system  of  short  term  in- 
surance to  help  this  common  want?  We 
are  aware  that  some  of  the  companies  have 
term  rates,  but  we  know  of  no  one  making  a 
specialty  in  that  direction.  There  are 
thousunds  of  the  middle  classes  who  might 


832 


Coast    Review. 


[Nov., 


aud  who,  if  properly  approached,  would 
take  term  insurance,  who  cannot  or  will 
not  take  a  continued  life  or  endowment 
policy." 

Gutte  &  Frank's  Agency. 

These  gentlemen  have  been  appointed 
agents  of  the  National  Marine  Insurance 
Association  of  London,  a  new  company 
which  began  operations  last  February.  The 
National  Marine  has  a  subscribed  capital  of 
$5,000,000,  and  a  paid-up  capital  of  $430,- 
000.  The  assets  of  the  company  are  $596,- 
900.  So  far,  its  business  has  been  excep- 
tionally prosperous.  From  February  1st 
to  Aiigust  31st,  a  period  of  seven  months, 
the  net  cash  receipts  aggregated  $296,535, 
while  the  premiums  on  all  the  risks  written 
are,  in  round  numbers,  $322,000.  The 
premiums  on  the  risks  which  expired  dur- 
ing the  year  to  August  31st  amount  to 
$179,360,  and  the  losses  incurred  during 
that  time  are  a  fraction  less  than  $90,000. 
The  new  company  will  doubtless  receive  its 
share  of  the  marine  business  of  the  Pacific 
Coast. 

As  is  well  known,  Messrs.  Gutte  & 
Frank  are  the  Pacific  Coast  agents  of  the 
Hamburg-Magdeburg  Fire  Insurance  Co. 
of  Hamburg,  Germany,  and  the  Magdeburg 
General  Marine  of  Magdeburg.  The  former 
company  has  a  paid-up  capital  of  $625,000. 
Its  gross  assets  are  $745,031.  During  1882 
the  net  cash  premiums  aggregated  $261, 
217.  The  business  of  the  Hamburg-Magde- 
burg on  this  Coast  has  been  very  satisfac- 
tory. The  Magdeburg  General  Marine  has 
a  cash  capital  of  $750,000,  with  assets  of 
nearly  two  and  a  half  millions. 

After  January  1st,  when  the  relations  be- 
tween the  Germania  and  Hanover  of  New 
York,  now  comprising  the  New  York  Un- 
derwriters' Agency,  will  be  finally  discon- 
tinued, the  Germania  will  be  represented 
in  this  field  by  Messrs.  Gutte  &  Frank, 
thus  adding  another  excellent  company  to 
their  agency.  The  Germania  was  organ- 
ized in  1859,  and  has  a  cash  capital  of  a 
million  dollars.  Its  gi-oss  assets,  which 
have  made  regular  upward  strides,  are  now 
$2,566,658.  Last  year  the  net  premium  re- 
ceipts of  the  Germania  exceeded  $1,146,000, 


while  the  losses  incurred  were  only  a  trifle 
over  half  that  sum.  The  stockholders  re- 
ceived the  usual  evidence  of  the  company's 
prosperous  management,  in  the  shape  of 
$100,0:0  in  dividends. 

Messrs.  Gutte  &  Frank  have  also  the  city 
agency  of  the  Lion  Fire  Insurance  Company 
of  London.  Altogether,  these  gentlemen 
are  prepared  to  furnish  fire  and  marine  in- 
demnity in  quantity  and  quality  to  suit  the 
most  fastidious. 


Fire  Insurance  in  New  York  City. 

The  Commercial  Bulletin  of  New  York 
contains  an  article  on  New  York  City  as  a. 
fire  insurance  field.  Figures  covering  six- 
teen years  are  given,  and  the  conclusion  is 
reached  that  in  recent  years  the  business 
in  the  metropolis  has  been  far  from  profita- 
ble. The  totals  from  1867  to  1882  inclu- 
sive are  given  as  follows:  Premiums,  $100,- 
853,870;  losses  paid,  $45,568,789,  or  45>^ 
percent,  of  the  premiums.  The  expenses 
of  carrying  on  the  city  business  is  estimated 
at  40  per  cent.,  leaving  a  margin  of  14% 
per  cent,  on  the  sixteen  years'  transactions. 
This  margin,  It  appears,  attaches  to  the 
earlier  years  of  the  record,  as  the  following 
exhibit  shows: 

Period.         Premiums.  Loss  paym'ts.  Loss  ratio. 

1867-1871.... $35,162,424  $15,753,601  45  p.  ct. 

1872-1876....    35,803,276  11,760,081  33  p.  ct. 

1877-1882....    29,888,170  18,055,107  60  p.  ct. 

According  to  these  figures,  and  accepting 
as  reasonable  the  estimate  of  40  per  cent, 
for  expenses,  during  the  last  six  years  the 
business,  taken  altogether,  has  not  paid  a 
dollar  of  profit.  The  premium  receipts,  as 
given  in  detail,  show  that  the  companies 
are  not  receiving  near  the  volume  of  premi- 
ums to-day  that  they  did  eight,  ten  or  six- 
teen years  ago.  Competition  or  a  lessening 
of  values,  or  both,  have  reduced  the  aggre- 
gate premium  income  from  $8,228,845  in 
1867  to  $5,539,049  in  1882,  and  this  latter 
sum  is  nearly  a  million  dollars  greater  than 
the  premium  income  from  the  city  business 
in  1878      

A  hand  grenade  is  in  use  in  Chicago  to 
extinguish  fires.  It  is  a  frail  glass  globe 
containing  chemicals,  whose  heated  fumes 
check  combustion. 
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Money-making   Made   Easy— The 
Arrival  of  a  Texas  Wonder. 

We  hasten  to  acknowledge  the  indebted- 
ness of  humanity  to  the  marvelous  wisdom 
and  disinterested  benevolence  of  Texas  ge- 
nius, for  the  discovery  of  a  new  principle, 
and  the  invention  of  a  system  of  endow- 
ment or  loan  insurance  that  must  inevitably 
reduce  to  a  minimum  the  ills  of  life,  and  ev- 
erywhere abolish  the  invidious  distinction  of 
wealth.  The  principle,  as  applied  by  these 
•wise  and  generous  Texans,  is  a  veritable 
"philosopher's  stone,"  coining  money  out 
of  nothing  more  substantial  than  faith, 
and  endowing  every  man  with  a  fortune. 
As  the  discoverers  of  this  novel  but  emi- 
nently sound  principle  of  finance  have 
kindly  begun  operations  in  California, 
and  are  disposed  to  extend  to  all  the  oppor- 
tunity to  profit  by  their  money-making  dis- 
covery, apprehensions  as  to  the  future — as 
to  the  rains  and  crops  and  output  of  the 
mines— may  as  well  be  dismissed;  and  dull 
care  cast  out,  all  may  turn  lightly  to 
thoughts  of  rest  and  luxury,  and  the  mil- 
lennium. The  winter  of  poverty  and  discon- 
tent has  indeed  been  made  glorious  sum- 
mer by  the  benevolent  gentlemen  from  the 
Lone  Star.State. 

Seriously,  a  new  assessment  insurance 
scheme,  with  a  prominent  endowment  feat- 
ure, has  sneaked  into  California  through  a 
"back  entrance,"  like  "a  thief  in  the 
night."  The  claims  of  this  new  candidate 
for  the  friendship  and  money  of  the  un- 
thinking and  foolish,  are,  if  possible,  more 
preposterous  than  the  claims  of  siich  fraud- 
ulent concerns  usually  are.  The  Horrfe 
Benefit  Association,  of  San  Francisco,  is 
actually  eclipsed  in  this  respect.  Local 
pride  impels  us  to  hope  that  this  inferiority 
will  not  long  continue.  The  managers  of 
the  Home  Benefit  should  forthwith  ' '  look 
to  their  laurels,"  and  with  invention  stimu- 
lated by  the  examjile  and  competition  of  a 
rival,  produce  illusive  claims  and  novel 
features  worthy  of  their  sophistry  and  inge- 
nuity. 

This  Texas  wildcat  rejoices  in  the  capti- 
vating title  of  "The  Mutual  Self-Endow- 
ment and  Benevolent  Association  of  Ameri- 
ca," with  headquarters  at  Longview,  and  it 
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has  already  attained  the  advanced  age  of 
two  years.  Eepresentativesof  the  humbug 
have  spread  its  web  at  Los  Angeles,  where, 
spider-like,  they  invite  the  public  to  "walk 
into  their  parlor,"  and  hold  out  the  bait  of 
a  ' '  loan "  in  addition  to  the  customary 
clap-trap  of  "cheap  insurance." 

Two  forms  of  certificates  are  issued:  One 
is  payable  at  death  only,  the  other  is  payable 
during  the  hfe  of  the  holder.  To  the  en- 
dowment certificate  five  coupons  are  attach- 
ed, representing  five  equal  divisions  of  the 
estimated  expectancy  of  the  holder  of  the 
certificate.  At  the  expiration  of  the  quin- 
tuple period  he  is  supposed  to  present  his 
coupon  and  draw  one-fifth  of  his  endow- 
ment insurance.  There  are  no  graded  as- 
sessments. A  man  sixty  years  of  age  can. 
become  and  remain  a  member  as  cheaply  as 
a  young  man  of  twenty.  His  expectancy  is 
placed  at  fifteen  years,  and  he  is  promised 
an  endowment  of  $1,000  every  three  years; 
for  fifteen  years,  should  he  sui-vive  so  long» 
The  young  men  are  expected  to  flock  in  and! 
cheerfully  pay  the  endowments  of  these  old 
men,  rapidly  as  they  may  fall  due,  and  then 
wait  ten  or  more  years  until  the  fifth  of 
their  allotted  time  rolls  around  before  pre- 
senting their  coupons.  In  all  the  annals  of 
assessment  insurance,  was  there  ever  any 
scheme  more  ridiculous  ? 

The  managers  of  this  little  farce  keep  in 
the  background  the  sources  and  extent  of 
their  profits.  Dues  and  fees  are  probably 
added  for  "  expenses,"  but  as  is  the  cus- 
tom of  such  concerns,  the  public  are  care- 
fully kept  ignorant  as  to  the  amount  thus 
received,  and  as  to  its  application.  Judging 
from  the  amounts,  in  the  shape  of  fees  and 
dues,  paid  to  similar  associations,  it  is  fair 
to  presume  that  every  dollar  of  benefits 
thus  far  distributed  to  beneficiaries  repre- 
sents a  collection  of  two  dollars  and  fifty 
cents  from  the  gullible  fools  who  expect  to 
get  an  endowment  of  a  thousand  dollars  for 
an  outlay  of  less  than  a  tenth  of  that  sum. 
The  remaining  dollar  and  fifty  cents  of 
course  goes  to  the  officers  and  agents  of  the 
Association. 

It  seems  scarcely  possible  that  this  con- 
temptible little  Texas  fraud  should  humbug 
anybody,  but  its  survival  for  two  years  in- 
dicates that  its  managers  have  found  plenty 
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of  dupes.  People  who  compassionate  the 
victims  of  these  assessment  insurance 
schemes  may  find  a  grain  of  comfort  in  the 
reflection  that  such  frauds  are  not  without 
their  beneficent  uses.  Like  all  tricksters 
who  prey  upon  human  credulity,  they  force 
men  to  think  for  themselves.  They  teach 
men  to  distrust  plausible  theories  and  en- 
ticing figures,  and  to  question  the  honesty 
of  every  smooth-tongued  rogue  who  in- 
dulges in  a  profusion  of  fair  promises.  But 
it  is  a  pretty  dear  lesson  for  the  poor  fel- 
lows. 

Trouble  in  the  New  York  Under- 
writers' Agency, 

The  New  York  Underwriters'  Agency, 
composed  of  the  Germania  and  Hanover 
■companies,  of  New  York,  has  recently  been 
the  occasion  of  some  trouble,  which  finally 
culminated  in  a  law  suit  and  the  with- 
drawal of  the  Germania.  Mr.  Stoddart  or- 
ganized the  Agency  in  1864,  and  at  that 
time  it  consisted  of  the  Germania,  Hanover, 
Niagara  and  Kepublic  companies,  and  wrote 
in  the  West  and  South  a  joint  policy.  The 
contract  was  made  with  Mr.  Stoddart  for 
ten  years.  In  1874  the  Niagara  and  Ke- 
public withdrew.  The  present  contract 
-with  the  Germania  and  Hanover  expires  on 
December  31st.  The  Citizens  of  New  York 
takes  the  place  of  the  Germania,  and  a  new 
contract  for  ten  years,  dating  from  January 
1st  next,  has  been  made  between  Mr.  Stod- 
dart, the  Hanover  and  the  Citizens. 

On  September  13th  the  Germania  brought 
suit  against  Mr.  Stoddart  and  the  Hanover' 
praying  for  an  injunction  restraining  the 
defendants  from  using  the  name  of  the  New 
York  Underwriters'  Agency,  or  from  "using 
or  in  any  manner  interfering  with  anj'  of 
the  property,  effects,  assets,  correspond- 
ence, books,  papers,  etc.,  of  the  Agency,  in 
-company  with  any  other  company  than  the 
•plaintiff.' '  The  injunction  was  dissolved  as 
to  both  the  defendants,  and  Mr.  Stoddart 
directed  to  continue  in  full  management 
.until  December  31st.  It  appears  that  the 
title  of  this  combination  was  copyrighted 
i)y  Mr.  Stoddart  in  1873. 

The  Citizens  was  organized  in  1836,  and 
iias  a  cash  capital  of  $300,000,  and  over  a 
million  dollars  assets.  Its  premium  income 


last  year  was  5=366,130.  The  Hanover's 
paid-up  capital  is  $1,000,000,  and  the  result 
of  its  thirty  years'  career  has  been  the  ac- 
cumulation of  $2,559,299  assets.  Its  net 
premium  receipts  last  year  aggregated  the 
very  handsome  sum  of  $1,083,046.  Under 
the  new  combination  the  New  York  Under- 
writers' Agency  will  have  a  cash  capital  of 
$1,300,000  and  $3,593,297  in  assets.  Mr. 
Berthau,  the  present  representative  of  the 
Agency  for  this  field,  will  continue  in  that 
capacity. 

That  Protest. 

The  Weekly  Underwriter,  6t  New  York, 
mentions  the  protest  of  the  San  Francisco 
underwriters  against  the  writing  of  Pacific 
Coast  railroad  risks  through  New  York  brok- 
ers, and  expresses  the  opinion  that  the  pro- 
test will  not  have  the  slightest  effect.  The 
bulk  of  railroad  insurance,  saj'sour  contem- 
porary, is  done  by  a  few  large  companies,  and 
very  properly,  it  thinks,  by  New  York 
agencies;  but  it  admits  that  so  far  the  bus- 
iness has  been  done  at  inadequate  rates. 
This  admission  sustains  us  in  the  position 
we  have  taken  elsewhere.  Eastern  compe- 
tition has  been  disastrous  to  fire  insurance, 
and  the  underwriters  on  the  Pacific  Coast 
naturally  and  with  commendable  unanimity 
protest  against  any  invasion  which  will  ex- 
pose them  to  the  same  competion.  They 
fear,  and  with  good  reason,  that  the  accept- 
ance of  these  risks  from  the  New  York 
brokers  would  serve  as  a  precedent  for  fur- 
ther violation  of  the  rights  of  underwriters 
on  this  Coast.  The  experience  of  Eastern 
offices  in  this  field  has  supplied  them  with 
abundant  evidence  of  the  ability  of  Pacific 
Coast  underwriters  to  make  adequate  rat- 
ings on  all  kinds  of  property,  and  the  fact 
that  Eastern  rates  on  railway  property  have 
been  notoriously  insufficient  emphasizes 
the  justice  of  the  position  we  have  taken. 
The  San  Francisco  Board  of  Underwriters 
has  shown  its  ability  to  make  profitable 
ratings,  and  if  this  Pacific  Coast  railway  in- 
surance is  offered  to  the  agents  here,  to 
whom  it  legitimately  belongs,  the  past  ex- 
perience of  the  Board  will  justify  the  assur- 
ance that  the  rates  it  will  make  will  be 
adequate,  and  therefore  much  better  than  can 
be  obtained  in  the  East.    This  fact,  which 
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in  common  fairness  must  be  admitted,  as 
■well  as  a  disposition  to  deal  justly  with  their 
Pacific  Coast  representatives,  should  prompt 
the  Eastern  offices  to  give  heed  to  the  pro- 
itest  and  grant  the  request  of  our  under- 
"writers. 


Pailure  of  Jos.  Bachman  &  Bro., 
Insurance  Agents  at  Portland, 
Oregon— Flight  of  the  Junior 
Partner— Seven  Insurance  Com- 
panies Interested. 

The  firm^of  Jos.  Bachman  &  Bro.,  well 
known  insurance  agents  and  brokers  at 
Portland,  Or.,  failed  on  the  26th  of  Octo- 
ber. The  failure  itself,  aside  from  its  dis- 
honorable character,  was  a  great  surprise 
to  everybody,  for  both  the  Bachmans  have 
had  the  unreserved  confidence  of  everj''  man 
lamiliar  with  their  biasiness  ability  and 
record.  The  extent  of  the  defalcation,  for 
•such  it  really  is,  is  roughly  estimated  at 
$50,000,  and  the  principal  victims  of  the 
duplicity  of  the  firm  are  their  personal 
friends  and  co-religionists. 

The  Bachman  brothers  have  been  en- 
gaged in  business  in  Portland  for  twenty 
years,  and  during  that  time  have  always 
maintained  a  fair  credit  financially,  and 
both  Jew  and  Gentile  put  unlimited  confi- 
dence in  their  general  integrity.  Joseph 
Bachman  was  elected  City  Treasurer  of 
Portland  in  1877,  and  held  the  place  for  six 
yeai's,  and  during  that  time  the  firm  handled 
all  the  city  funds  and  accounted  for  every 
cent.  Joseph's  faithful  performance  of  his 
official  duties  still  further  strengthened  the 
■confidence  which  is  now  so  basely  betrayed. 

In  October,  1877,  the  Bachmans  were 
appointed  local  agents  for  the  Connecticut 
Fire  Insurance  Company,  and  thereafter 
added  to  their  local  agency  the  North  Brit- 
ish &  Mercantile  Insurance  Company.  Sub- 
sequently they  were  appointed  State  agents 
for  the  German- American  and  the  Lion  Fire, 
and  received  the  general  agency  of  the 
Scottish  Union  &  National  and  the  Ham- 
burg-Magdeburg for  Oregon  and  Washing- 
ton Territory.  In  the  meantime  they  were 
also  appointed  local  agents  of  the  Marine 
Department  of  the  Firemans  Fund  of  this 
city.    In  addition  to  a  very  extensive  and 


profitable  insurance  business  as  agents  and 
brokers,  the  Bachmans  also  transacted  a 
private  banking  business  in  a  small  way, 
ostensibly  for  the  accommodation  of  their 
numerous  friends  and  patrons. 

Up  to  September  1st  remittances  were 
made  promptly  to  the  various  insurance 
companies  which  the  firm  represented,  but 
their  defalcation  embraces  all  the  premiums 
received  from  that  date  until  they  closed 
their  doors  on  the  26th  ult.,  a  period  of  nearly 
two  months.  The  amount  due  the  seven 
companies  for  which  they  were  agents  is 
supposed  to  be  not  less  than  $15,000.  They 
were  indebted  to  the  local  agents  of  other 
companies,  with  whom  they  had  placed 
business  as  brokers.  It  is  difficult  to  fairly 
estimate  the  amount  of  money  thus  due,  as 
there  had  been  frequent  interchanges  of 
business  and  long  intervals  between  settle- 
ments. It  is  known  that  the  firm  was  in- 
debted to  many  of  these  agents  in  sums 
varying  from  $500  to  $2,000  each,  so  that 
an  estimation  of  from  $4,000  to  $6,000  thus 
owing  is  probably  less  than  the  real  amount. 
This  indebtedness,  however,  is  ofi"set  in 
part  by  the  firm's  claims  against  these 
agents,  but  it  is  doubtful  whether  these 
claims  will  be  allowed  by  the  companies  or 
the  courts.  It  is  a  problem  which  the 
courts  may  be  called  upon  to  decide.  It 
has  been  held  in  California  and  other  States 
that  a  broker  who  places  business  with  a 
company  from  which  he  has  no  authority  as 
agent,  is  the  agent  of  the  assured.  Suit 
for  premiums  has  already  been  brought 
against  one  policy-holder  for  whom  the 
firm  thus  acted  as  brokers.  Some  new  and 
intricate  questions  will  grow  out  of  this 
failure,  and  upon  their  final  disposition 
depends  the  distribution  and  location  of 
much  of  the  loss. 

So  far  the  evidence  implicates  both  the 
brothers  alike,  though  Joseph  Bachman 
has  been  assuming  the  roll  of  the  martyr, 
and  endeavoring  to  foist  all  the  obloquy  upon 
his  brother  Adolph,  .who  quietly  disappear 
od  on  the  evening  of  the  22d  of  October. 
A  few  days  before  the  failure  Joseph  trans- 
ferred to  his  wife  his  residence  and  furni- 
ture, which  are  valued  at  $6,000.  After 
Adolph  Bachman  had  absconded,  Joseph 
visited  his  friends  and  upon  various  pre- 
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texts  secvired  loans  or  deposits  from  them. 
Deposits  were  received  until  the  doors  of 
the  establishment  were  finally  closed. 
Among  other  personal  friends  whom  Jo- 
seph Bachman  inveigled  into  depositing 
money  with  him  when  he  was  fully  aware 
of  the  impending  disaster  or  default,  was 
the  mistress  of  a  house  of  ill-fame,  from 
whom,  in  consideration  of  friendship  or  ob- 
ligations, or  for  other  reasons,  he  received 
$1,500.  Another  feature  of  this  failure  is 
the  mysterious  disappearance  of  the  cash 
book  of  the  firm,  a  fact  which  does  not  a 
whit  diminish  the  suspicion  that  the  failure 
is  a  gross  swindle.  After  the  abstraction 
of  the  cash  book,  the  cash  transactions 
were  for  two  or  three  days  recorded  on 
slips  of  paper.  Joseph  Bachman  has  since 
been  arrested  three  times,  and  also  been 
indicted  by  the  Grand  Jury,  but  in  each 
instance  gave  bonds  and  immediately  there- 
after appeared  upon  the  streets,  smiling 
and  confident. 

So  far,  the  failure  looks  like  a  deliberate 
effort  to  defraud  everyone  whom  the  firm 
could  possibly  reach.  The  affair  is  without 
a  redeeming  fact  or  circumstance.  Joseph 
Bachman  borrowed  money  and  received 
deposits  from  his  personal  friends  and  old 
patrons  when  he  knew  that  the  firm  was 
bankrupt  and  that  his  brother  had  abscond- 
ed. If  he  did  not  know  that  his  financial 
affairs  were  embarrassed  beyond  recovery, 
why  did  he  transfer  his  personal  property  to 
his  wife?  If  he  thus  jeopardized  the  means 
of  his  friends  in  the  forlorn  hope  of  bridg- 
ing over  the  coming  trouble,  why  is  there 
no  evidence  as  to  the  honorable  disposition 
of  those  funds?  What  did  he  do  with  that 
money  if  he  used  it  honestly?  These  men 
have  been  doing  an  extensive  insurance 
and  brokerage  business,  and  have  collected 
in  premiums  and  received  as  deposits  a 
great  deal  of  money  which  they  have  not  ac- 
counted for.  What  have  they  done  with  this 
money?  Adolph  is  said  to  have  gambled 
considerably,  but  it  is  not  likely  that  he 
could  have  lost  so  much  money,  and  cer- 
tainly not  without  the  knowledge  of  his 
brother.  The  popular  verdict  is  that  the 
failure  is  an  outrageous  swindle,  and  that 
both  men  are  "equally  deep  in  the  mire."  If 
they  have   not  concealed  this  money  for 


their  own  use,  it  must  have  been  squan- 
dered with  criminal  indifference  upon  cards,, 
wine  and  women. 

The  insurance  companies  took  the  neces- 
sary steps  to  protect  themselves  immediate- 
ly upon  receipt  of  intelligence  of  the  failure, 
Wm.  Macdonald,  of  Macdonald  &  Hawes, 
general  agents  for  the  Scottish  Union  & 
National  and  Connecticut  in  this  city,  was  . 
selected  as  the  representative  of  the  fire  in- 
surance companies  for  whom  J.  Bachman 
&  Bro.  were  agents. 

Mr.  Macdonald  sailed  for  Portland  via 
the  first  steamer,  and  upon  hi«  arrival  at 
once  proceeded  to  rescue  the  insurance  bus- 
iness of  the  defaulting  firm  from  the  disor- 
der into  which  it  was  falling.  The  furni- 
ture and  books  and  papers  and  other  eff^ts 
were  taken  charge  of  and  removed  to  other 
quarters,  and  an  expert  book-keeper  em- 
ployed to  investigate  the  books  and  ac- 
counts of  the  firm,  and  speedily  learn  the 
condition  of  the  accounts.  Mr.  Eeed,  the 
head  clerk  and  book-keeper  of  the  Bach- 
mans,  was  employed  by  Mr.  Macdonald  to 
assist  in  protecting  the  companies'  inter- 
ests, and  the  business  will  be  carried  on  in 
this  way  until  matters  are  adjusted,  when 
new  agents  will  be  appointed  for  the  com- 
panies. N.  S.  James,  Marine  Secretary  of 
the  Fireman's  Fund,  visited  Portland 
to  attend  to  the  interests  of  his  com- 
pany, the  Marine  Department  of  which,  as 
already  stated,  was  also  represented  by  the 
Bachmans.  On  the  7th  inst.,  Geo.  F. 
Grant,  for  the  North  British  &  Mercantile 
and  German  American,  and  Wm.  Frank, 
for  the  Hamburg-Magdeburg,  departed  for 
Portland  to  assist  Mr.  Macdonald  in  the 
final  disposition  of  the  affairs  of  the  agency. 
The  various  companies  are  amply  secured 
by  bonds,  and  will  be  losers  only  by  the 
derangement  of  their  Portland  business  in- 
cidental to  the  failure. 


An  Adjustment  Criticised. 

The  editor  of  a  weekly  paper  published 
at  Hailey,  Idaho,  displays  some  of  that  ig- 
norance which  experience  has  taught  us  to 
expect  from  the  press,  big  and  little,  when 
the  subject  of  insurance  is  under  discus- 
sion.    The  ignorance  of  the  Hailey  editor 
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<doe8  not  appear  to  be  altogether  unaflfected, 
however.  Complaint  is  made  that  the  ad- 
justment of  the  losses  incurred  at  the  re- 
cent fire  at  Hailey  was  unfair,  but  there  is 
one  fact  that  so  detracts  from  the  value  of 
the  editor's  animadversions  that  they  may 
be  dismissed  as  unworthy  of  consideration. 
He  was  a  slight  sufferer  by  the  fire,  and  put 
in  a  claim  for  $300,  declaring  he  would 
take  no  less.  The  loss  was  adjusted  through 
the  assistance  of  a  gentleman  familiar  with 
the  value  of  printer's  stock,  and  was  found 
to  not  exceed  S20.  This  sum  was  tendered 
the  modest  editor,  andjhe  meekly  accepted 
it  in  full  settlement  of  his  loss.  The  differ- 
•€nce  between  the  amount  accepted  and  the 
.amount  claimed  is  so  ridiculously  large, 
that  the  statements  and  comments  of  this 
fault-finding  editor,  as  already  said,  can  not 
be  seriously  considered. 

Occasionally,  however,  adjusters  do  give 
the  assured  substantial  grounds  for  com- 
plaint. Habitual  authority  as  the  final  ar- 
biter sometimes  renders  the  adjuster  too 
arbitrary.  His  vocation  makes  him  some- 
what dogmatic,  and  his  ambition  to  serve 
iis  company,  if  it  does  not  make  him  actu- 
ally inconsiderate  of  the  rights  of  the  as- 
sured, perhaps  dulls  his  sense  of  justice  a 
little,  and  makes  him  lean  in  his  estimates 
toward  the  insuring  company. 


Those  Alleged  Examinations. 

With  the  publication  of  the  following 
liumorous  reference  to  the  matter,  from  the 
Western  Insurance  Review,  we  finally  dis- 
xniss  the  subject  of  Col.  Williams  and  his 
Alleged  examinations  of  the  California  com- 
panies: 

In  its  second  amiable  commentary  upon 
<Jol.  Williams'  "examining"  tour  last  sum- 
mer among  the  California  companies,  the 
•Coast  Review  comes  back  at  us  thusly: 

"The  Western  Insurance  Review,  of  St. 
Xouis,  alone  attempts  the  defense  of  Com- 
missioner Williams  from  the  aspersions  of 
the  Coast  Review,  and  a  most  lame  defense 
it  is." 

We  indignantly  deny  the  allegation.  The 
defense  was  not  lame.  If  it  was  Liliputiau 
in  proportions  and  of  light  weight,  that 
"was  no  fault  of  ours.     No  one   could   have 


done  better  with  the  materials  at  hand.  In- 
stead of  being  lame,  it  was  symmetrical, 
fair  complexioned,  full  of  grace — but  we 
won't  deny  that  it  was  somewhat  tiny. 
There  is  no  pretense  but  what  Messrs. 
Williams  and  EUerbe,  among  them  or  be- 
tween them,  actually  examined  the  Califor- 
nia companies.  The  companies  are  scarce- 
ly so  rich  as  they  would  have  been  had  the 
examination  been  omitted;  but  then  it  was 
never  intended  that  they  should  be  so  rich — 
otherwise  the  gentlemen  might  not  have  got 
to  California,  or  might  not  have  got  back 
again.  But  the  companies  are  rich  enough 
for  the  uses  of  Missouri  people.  So  that 
everything  is  clear  and  above  board  and 
without  any  false  pretenses,  and  there  is 
no  good  in  the  Coast  Review  asking  why 
Col.  Williams  "  has  not  made  similar  inves- 
tigations of  other  non-resident  companies 
doing  business  in  Missouri"  Those  other 
companies  are  not  in  California  nor  in  any 
other  Arcadia.  If  they  were,  why — but 
what's  the  use?  They  are  not.  The  Coast 
Review  should  appreciate  the  bearings  of 
suitable  relations  in  perspective,  as  it  were, 
and  should  hold  in  mind  the  eternal  fitness 
of  the  surroundings,  etc.,  and  not  ask  such 
questions  when  it  is  unquestioned  that  the 
representatives  of  our  department  did  the 
best  they  could  with  the  companies  that 
were  in  California. 

Finally,  we  repeat,  our  defense  was  not 
lame,  and  we  demand  an  ample  retraction 
from  our  amiable  and  Pacific  but  slightly 
oblique  contemporary. 


A  Singular  Case   of  Perjury  and 
False  Imprisonment. 

A  Sacramento  paper  contains  an  account 
of  a  curious  case  of  false  imprisonment  and 
perjurj'.  recently  developed  in  Butte  county. 
About  five  years  ago  an  old  man  named 
Taylor  was  convicted  of  burning  the  barn 
of  Dometa  Bidwell,  near  Chico,  and  sen- 
tenced to  ten  years'  imprisonment  in  the 
penitentiary.  Taylor  always  maintained 
that  he  was  innocent,  and  was  finally  par- 
doned by  the  Governor,  two  years  after 
conviction.  Upon  his  restoration  to  liberty, 
Taylor  arrested  the  man  upon  whose  testi- 
mony he  was  convicted,  one  Mitchell,  charg- 
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jng  him  with  perjury.  After  several  trials, 
at  each  of  which  he  was  found  guilty  of 
perjury,  Mitchell  made  a  "  clean  breast  of 
it,"  and  admitted  that  he  had  sworn  false- 
ly against  Taylor,  but  declared  that  he  had 
done  so  to  save  himself,  knowing  that  sus- 
picion rested  upon  him.  Taylor  has  since 
Biied  Bidwell,  the  owner  of  the  burned 
property,  whom  he  charges  with  conspiracy 
and  malicious  prosecution.  Damages  to 
the  amount  of  $75,000  are  asked. 

The  Insurance,  of  New  York,  copies  an 
account  of  this  case  and  inquires  of  the 
Coast  Keview  if  there  was  not  a  reward 
offered  by  the  underwriters.  If  the  editor 
of  our  new  contemporary  had  carefully 
read  the  history  of  the  case,  he  would  have 
perceived  that  the  qiiestion  of  reward  is  not, 
in  this  case,  material  to  the  point  he  wishes 
to  make.  Mitchell,  in  his  confession,  said 
that  he  swore  falsely  to  save  himself.  He 
knew  that  he  rested  under  grave  suspicions, 
and  a  brutal  instinct  of  self-preservation 
prompted  him  to  falsely  testify  against  a 
man  who  was  also  suspected  of  the  crime. 

The  facts  as  to  the  reward  are  these:  Bid- 
well,  who  had  previously  suffered  from  in- 
cendiarism, expended  from  $1,200  to 
$1,500  for  detective  work  and  other  ex- 
penses, in  a  determined  effort  to  ferret  out 
the  guilty  parties.  After  the  arrest  of 
Taylor,  the  San  Francisco  Board  of  Un- 
derwriters paid  out  of  its  arson  fund  the 
sum  of  $500  to  Bidwell.  The  payment  of 
this  sum,  while  it  may  be  considered  as 
a  reward,  was  really  a  gift  to  Bidwell  to 
partly  indemnify  him  for  his  expendi- 
tures in  the  case. 

The  Board  of  Underwriters  has  no  stand- 
ing offer  for  the  conviction  of  arson.  The 
question  of  reward  depends  on  the  merits 
of  the  case.  It  depends  on  the  nature  of 
the  circumstances  and  the  character  of  the 
testimony,  and  the  reward  itself  is  never 
paid  to  the  witness.  The  arson  funds  of 
the  Board  have  been  very  judiciously  ex- 
pended in  the  past,  and  with  excellent 
effect,  a  large  number  of  incendiaries  hav- 
ing been  sent  to  prison. 


An  Atlantic  steamer,  during  a  recent  trip, 
narrowly  escaped  destruction  by  fire  from 
spontaneous  combustion  of  coal. 


More  Frauds  and  Misrepresenta- 
tions by  the  Managers  of  the 
Mutual  Reserve  Fund  Life  Asso- 
ciation of  New  York. 

In  a  recent  circular  issued  by  the  manag- 
ers of  this  association,  Messrs.  J.  &  W. 
Seligman  &  Co.,  bankers,  of  New  York  City,, 
are  reported  as  having  indorsed  the  associa- 
tion in  the  following  language: 

"  This  Association  is  a  good  and  respon- 
sible concern;  it  is  well  managed,  doing  a 
large  business  and  making  money.  Its. 
number  of  members  is  increasing  every  day 
from  among  the  most  solid  and  respectable 
persons  of  New  York  and  other  States.  It 
owes  nothing  to  anyone  and  pays  all  its  deht& 
promptly,  and  asks  no  favors." 

In  reply  to  an  inquiry  made  by  the  editor 
of  the  Insurance  Titnes,  of  New  York, 
Messrs.  J.  &  W.  Seligman  &  Co.  flatly  deny 
that  they  ever  indorsed  the  Mutual  Keserve 
Fund  Life  Association.  They  wrote  thus 
emphatically: 

"  We  have  your  favor  of  the  10th  inst  ^ 
relative  to  our  indorsement  of  the  Mutual 
Eeserve  Fund  Life  Association,  and  beg 
leave  to  inform  you  that  this  is  the  first 
intimation  that  we  have  had  of  oxir  name 
being  connected  with  the  association. 
Moreover,  we  would  state  that  we  know 
nothing  at  all  about  the  merits  of  the  com- 
pany, nor  have  we  ever  indorsed  it. 
Yours,  very  truly, 

J.  &  W.  Seligman  &  Co." 

The  New  York  Independent  of  recent 
date  contains  the  following  paragraph  in 
relation  to  some  of  the  methods  of  Mr. 
Harper,  the  President  of  the  Mutual  Ee- 
serve Life  Fund  Association : 

' '  We  want  to  ask  Mr.  Harper  som& 
questions:  Did  you  not  get  some  sub- 
scriber to  make  inquiries  of  a  well-known 
mercantile  agency  in  regard  to  your  com- 
pany, take  a  portion  of  this  confidential  re- 
port which  spoke  of  your  concern  with 
some  degree  of  respect,  omit  portions  which 
condemned  you,  and  then  send  it  to  your 
agents  as  an  indorsement  ?  If  you  did  do 
this,  you  did  an  unwarrantable  and  disrep- 
utable act.  But  further,  having  done  it, 
did  you  not  absolutely  and  positively  deny 
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it,  and  call  some  of  your  employes  about 
you  and  compel  them  to  deny  it  also? 
Furthermore,  did  not  your  so-called  actuary 
write  a  letter  to  your  agents  and  inclose 
■with  it  your  garbled  report  of  the  mercan- 
tile agency?  We  believe  you  did  all  this, 
and,  consequently,  we  believe  you  to  be 
unsafe  to  trust,  disreputable- and  unworthy 
of  confidence." 


Foreign  Notes. 


The  Metropole   and  Keassurances   Gen- 
erales  have  withdrawn  from  Great  Britain. 


The  city  of  Hadgin,  Central  Turkey,  has 
suffered  from  a  very  destructive  fire.  Ac- 
cording to  the  government  record,  a  little 
less  than  half  the  town  was  destroyed.  The 
number  of  families  burnt  out  is  reported  as 
1,507.  The  fire  was  in  the  heart  of  the 
town,  and  nearly  all  the  shops  were  burnt. 
More  than  300  shops  or  stores  wel-e  de- 
stroyed. A  reasonable  estimate  makes  the 
total  loss  $1,500,000. 


There  is  published  in  the  German  insur- 
ance papers  the  loss  experience  of  fourteen 
associated  fire  companies,  and  it .  contains 
the  following  facts  regarding  the  origin  of 
the  fires  in  which  these  companies  were  in- 
terested as  insurers.  In  the  course  of  the 
past  year  19,617  fires  affected  these  offices. 
As  avoidable  causes  there  were:  Willful 
"fire  raising"  by  the  insured,  20;  by  stran- 
gers, 166;  suspected  "fire  raising"  by  the 
insured,  238;  by  strangers,  1,323;  proved 
negligence  by  the  insured,  521;  by  stran- 
gers, 1,218;  suspected  negligence  by  the  in- 
sured, their  families,  etc.,  396;  by  strangers, 
1,402.  One  office  divides  its  losses  in  these 
categories  as  follows:  Proved  willful' fire 
raising,  6;  supposed,  98;  negligence,  280. 
The  classes  are  thus  divided:  Simple  risks, 
11,653;  textile  industries,  327;  wood  work- 
ing establishments,  222;  chemical  indus- 
tries, 67;  mining,  smelting  and  machine 
making,  169;  sundries,  251.  To  the  above 
it  may  be  added  that  in  6,172  cases  the 
causes  were  unknown;  3.281  fires  were 
kindledfromneighboringbuildings;  989  were 
caused  by  lightning,  and  586  arose  from  ex- 
plosions of  various  kinds  —petroleum  being 
chiefly  responsible  (411);  gas  caused  82. 


There  are  seventeen  fire  insurance  com- 
panies doing  business  in  Italy,  of  which 
only  four  are  Italian.  There  are  fourteen 
life  insurance  companies,  as  follows:  Italian, 
seven;  French,  five;  English,  one;  Ameri- 
can, one. 

A  French  life  insurance  company  suffered 
so  much  by  the  failure  of  a  fire  insurance 
company  bearing  the  same  name,  people 
persistently  mistaking  the  two,  that  the 
directors  concluded  to  re-insure  their  risks 
in  another  company  and  go  out  of  business. 


A  life  insurance  agent  in  France,  after 
considerable  hard  work,  persuaded  a  man 
to  insure  his  life.  At  the  last  moment  the 
man  flatly  refused  to  submit  to  an  examin- 
ation by  a  physician.  Finding  this  deter- 
mination unalterable,  the  agent  brought 
suit  against  him  for  his  commission,  which 
he  believed  he  had  fairly  earned.  The 
Court  thought  not,  however. 


The  London  Lancet  is  authority  for  the 
statement  that  there  is  now  living  in  a  vil- 
lage in  France  an  old  woman  who  has 
reached  the  extraordinary  age  of  123  years. 
Her  skin  is  like  parchment.  She  lives  al- 
most exclusively  on  soup  made  with  bread, 
drinks  a  little  wine,  has  no  infirmities  but 
slight  deafness,  is  never  sick,  and  is  in  full 
possession  of  all  her  mental  faculties.  Ac- 
cording to  her  marriage  certificate,  she  com- 
pleted in  January  last  her  hundredth  year 
since  marriage. 


The  London  Review,  of  September  26th, 
says:  "There  were  ninety  British  and  for- 
eign actual  shipwrecks  reported  during  the 
past  week,  making  a  total  of  1,377  for  the 
present  year,  or  an  increase  of  372  as  com- 
pared .with  the  corresponding  period  of  last 
year,  the  increase  for  the  week  being  sixty- 
seven.  Twenty-one  vessels  were  British- 
owned,  ten  were  steamers,  six  being  British. 
Fifty  vessels  were  wrecked  off  the  American 
coast  during  a  hurricane,  and  ten  off  the 
coast  of  the  United  Kingdom.  Three  were 
burned,  two  being  British  and  one  German; 
and  four  were  sunk  by  collision." 


It  is  estimated  that  there  are   18,000  fire 
insurance  agents  in  this  country. 


840 


Coast   Review. 


[Nov., 


FIRES. 

The  following  fires  were  not  reported  last 
month,  making  the  total  fnr  September 
$169,502. 

September  24,  Ruby  Hill,  Nev. : 

Providence- Washington $1,248 

Prescott 734 

September  27,  Hailey,  Idaho,  general  fire: 

Sun  $3C2 

Boston  Underwriters 362 

Following  are  the  fires  for  October: 
October     11,     Fort     Klamath,     general 

merchandise: 

Boyal,  Norwich  Union  &  Lancashire $7,000 

October    12,    Sutter  county,    Cal.,    barn 
and  contents: 
Ifoj-al,  Norwich  Union  &  Lancashire $2,010 

October  2,  San  Luis  Obispo  county, 
Cal.,  livery  stable: 

Scottish  Union  &  National $375 

Connecticut 375 

October  6,    Colusa    county,   Cal.,    dwell- 
ing, barn  and  contents: 
Scottish  Union  &  National $800 

October  11,  Orland,  Cal.,  dwelling: 
London  &  Lancashire $340 

October  11,   Butte  City,   M.   T.,   restau- 
rant: 
^tna $968 

October  4,    Redwood   City,    Cal.,    stock 
general  merchandise : 
South  British  &  National $500 

October  16,  Sacramento,  Cal.,  frame  build- 
ing: 
Prussian  National $300 

October    1,     San    Francisco,    furniture, 
etc.: 
Oakland  Home $128 

October    10,     Oakland,    Cal.,    groceries, 
etc.: 
Oakland  Home $140 

October  20,  Colfax,  Cal.,  frame  barn  and 
hay: 
Fireman's  Fund S107 

October  4,  Menlo  Park,  Cal., store  build- 
ing: 
Pacific $1,500 

October  14,  Seattle,  W.  T.,  brewery: 

Metropole $1,000 

Transatlantic 1,500 

Hamburg-Bremen 750 

Hartford l.OCO 


October  16,  San  Francisco,  feed  store  and 
horses: 
Pacific $737 

October  9,   Contra  Costa    county,    Cal., 
private  barn: 

Fire  Ins.  Association $300 

Agricultural 300 

October  22,  Carlin,  Nev.,  frame  dwelling 
and  contents: 
Liverpool  &  London  &  Globe $1,101 

October  17,  Providence,  Cal.,  frame  store 
buiding  and  contents: 
Liveipool  &  London  &  Globe $4,875 

October  8,  San  Pedro,  Cal.,  frame  dwell- 
ing and  frame  saloon: 

California $1,000 

La  Confiance 900 

October  1,   Walla    Walla,    W.   T.,    flour 
mill: 

Boyal,  Norwich  Union  &  Lancashire $6,000 

Commeicial  Union 2,500 

October    9,   Saulsbyville,   Cal.,    hoisting 
works: 
Firemans  Fund $2,000 

October  6,  Visalia,  Cal.,  general  fire: 

Liverpool  i:  London  &  Globe $5,700 

Hamburg-Magdeburg 600 

Hamburg-Bremen 1,200 

Hartford t57 

October  1,  Sacramento,  Cal.,  brick  foun- 
dry and  machinery: 
State  Investment $1,200 

October  10,  Napa,  Cal.,  dwelling  and  fur- 
niture: 
North  British  &  Mercantile  $450 

October  24,    Corvallis,  Or.,  frame  build- 
ing: 

North  British  &  Mercantile $600 

Lion 500 

October  2,  Gualala,  Cal  ,  tan  bark: 
Hamburg-Bremen $245 

October  .30,  Eagle    Creek,     Or.,    general 
merchandise: 

South  British  &  National $2,000 

Hartford 1,000 

Commercial,  San  Francisco 1,000 

Union,  San  Francisco 1,750 

October  9,  Walla  Walla,  W.  T.,  brewery: 
Phenis,  Brooklyn $1,500 

October  16,  Santa  Rosa,   C'al.,  barn  and 
contents: 
Phenix,  Brooklyn $400 

October  13,  Salem,  Or.,  dry  goods: 
Phoenix  of  London .*. $200 
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October  17,  San  Diego,  Cal.,  dwelling  and 
contents: 
Phoenix  of  London $5,000 

October  11,  Prescott,  A.  T.,  dwelling  and 
contents: 
Hartford $320 

October  1,  Phoenix,  A.  T  ,  shoe  stock: 
Hartford $238 

October  20,  New  Tacoma,  W.  T.,   frame 
bnilding  and  stock: 

California $5,000 

I'ireman's  Fund  428 

National 428 

Howard 428 

Ins.  Co.  of  North  America 214 

Phoenix  of  London 214 

State  Investment 275 

October  28,  Salt  Lake  City,  Utah,  general 
fire: 

North  British  &  Mercantile $300 

Standard  Fire 1,825 

Fire  Insurance  Association 2,075 

Watertown 1,000 

Lion 1,000 

California 1,500 

October  10,  San  Luis  Obispo,  Cal  ,  frame 
buildings  and  stock: 

Home  Mutual $956 

Sun 772 

■Williamsburg  City 386 

October  25,  Nevada  City,  Cal.,  dwelling: 
Sun $700 

October  25,  Norman,  Cal.,  general  mer- 
dise: 

Sun $1,240 

Boston  Underwriters 1,240 

October  18,  Oakland,  Cal.,  dwelling: 
Dwelling  House  Underwriters $a00 

October  23,  Colusa   county,    Cal.,   frame 
saloon: 
Home  Mutual $750 

October  21,   Nevada  City,  Cal.,  dwelling 
household  furniture: 

Girard $400 

Dwelli  ng  House  Underwriters 100 

.Etna 500 

October  22,  Grass  Valley,  Cal.,  frame  and 
brick  buildings: 

"Western. San  Francisco $1,200 

Fii-e  Insurance  Association 550 

Home  Mutual l.iOO 

Hartford 177 

State  Investment 285 

La  Confiance 569 

October  4,  Eureka,  Nev.,  frame  building: 
Commercial,  San  Francisco 1500 
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October  10,  Carson,  Nev.,  dwelling: 
Commercial,  San  Francisco $665 

October  9,   San  Francisco,  building  and 
stock: 
London  &  Northwestern $500 

October  9,  Nevada  City,  Cal.,  furniture: 
London  &  Northwestern $200 

October  19,  San  Francisco,  building: 
London  &  Provincial $250 

October  17.  Vallejo,  Cal.,  bakery: 
state  Investment $600 

October  1,  Kings  county,  W.T.,  saw-mill: 
State  Investment $775 

October—,  Sacramento,  Cal,  stable: 
State  Investment $200 

October  4,  Mayfield,  Cal.,  merchandise: 
■Western,  San  Francisco $2,000 

October  3,  Oakland,  Cal.,  dwelling: 
State  of  Pennsylvania $350 

October  5,  Sacramento,  Cal.,  brewery: 

German,  Pittsburg $1,160 

Mechanics,  New  York 1 A60 

New  York  Underwriters' Agency 4,952 

October  12,  Napa,  Cal.,  frame  building: 
German,  Pittsburg $1,000 

October  18,  Bedding,  Cal,  general  fire: 

Pacific $2,000 

Northwestern  National  1.000 

Metropole • 2,000 

Reassurance  Generales 1,500 

American  Central 1,600 

Amazon ^-OOO 

Union,  San  Francisco 840 

Fire  Insurance  Association 641 

Girard o*l 

Standard  Fire *05 

Commercial,  New  York 1,000 

Total $12,327 

October    18,    Weston,    Oregon,    general 
fire: 

Fireman's  Fund $^50 

Springfield 3,500 

Merchants 2,500 

Union,  Philadelphia 800 

German ''^0 

Shoe  &  Leather 750 

Imperial,  London,  Northern  &  Queen 3.000 

Home  Mutual 1.500 

London  &  Lancashire 2,150 

Manchester 1 .500 

New  Zealand 1.500 

Fire  Insurance  Association 1,000 

Home  &  Phcenix 7,400 

Commercial  Union 8,000 

Royal,  Norwich  Union  &  Lancashire 2,000 

Total $37,100 
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October   1,     Fisherman    Bay,    Cal.,    tan 
bark : 
Hamburg-Bremen $240 

October  23,  Modesto,  Cal.,   farming  im- 
plements: 
Phenix,  Brooklyn $1,775 

October  1,  Gibsonville,  Cal.,  dwelling  and 
contents: 
NorthGennan 1800 

October  2,   Prescott,    A.   T.,  stable: 
Home,  New  York $700 

October  1,  Portland,  Or  .  machinery: 
■Western,  San  Francisco $775 

October  26,   Lordsburg,    N.   M.,   general 
fire: 

Lion $1,675 

Firemans  Fund 2.750 

Howard 1,500 

Provide  nce-Washington 1,800 

Prescott 900 

Prussian  National 1,800 

National,  New  York 250 

Scottish  Union  &  National 1,500 

Oakland  Home 1,500 

Commercial,  San  Francisco 1,500 

■Western,  San  Francisco 1,000 

Manufacturers 1,000 


Total $17,175 


Grand  total $174,753 


CHIPS. 

— Z.  p.  Clark  and  George  F.  Grant  returned 
last  -week  from  an  extended  trip  through 
Oregon  and  Washington  Territory. 
— The  People's  Mutual  Eelief  Association 
of  Atlanta,  Ga.,  formerly  a  popular  assess- 
ment society,  is  ready  to  tumble  into  the 
"last  ditch."  A  Mr.  Mapp,  ■whose  life  was 
"insured"  in  the  People's  Mutual  Eelief 
Association,  recently  died,  and  all  his  widow 
could  realize  on  a  S5,000  policy  was  $250. 
That  pittance  was  all  the  society  could  col- 
lect. 

— J.  H.  Troy,  of  Oakland,  has  been  appoint- 
ed agent  for  the  Liverpool  &  London  & 
Globe  Insurance  Company,  taking  the 
place  of  B.  C.  Laton,  who  resigned.  Mr. 
Troy  also  represents  the  Commercial 
Union  Assurance  Company,  for  -which  he 
has  done  a  handsome  business.  Mr.  Laton 
succeeds  to  the  agency  of  the  Commerial 
Fire  of  San  Francisco  and  the  Fire  Associ- 
ation of  Philadelphia.,  vice  J.  J.  Gardner. 


— Our  thanks  are  due  the  Insurance  De- 
partment of  Canada  for  several  annual 
reports. 

— Among  the  Review's  numerous  visitors 
last  month  were  Messrs.  Cofran  of  Port- 
land, Wyman  of  Eureka,  and  Sperry  and 
Keyes  of  Stockton. 

— Samuel  H.  Davis,  for  three  years  past  ed- 
itor of  the  Chronicle,  of  New  York,  has  sev- 
ered his  connection  with  that  journal.  We 
are  glad  to  learn  that  he  will  soon  re-enter 
the  profession  as  the  editor  and  manager  of 
a  new  insurance  paper  about  to  be  estab- 
lished in  New  York  City. 
— The  Supreme  Court  of  California  in  a  re- 
cent decision  defines  what  constitutes  a 
stockholder.  The  Court  says:  "  To  make  a 
person  a  stockholder  in  a  corporation, 
where  he  has  subscribed  for  stock,  it  is  not 
necessary  that  he  should  have  received  a 
certificate  or  paid  for  the  stock.  A  corpo- 
ration may  give  credit  for  its  stock  as  -well 
as  for  any  other  property  sold  by  it.  Cer- 
tificates only  constitute  proof  of  property, 
which  may  esist  without  them.  When^the 
corporation  has  agreed  that  a  person  shall 
be  entitled  to  a  certain  number  of  shares  in 
its  capital,  to  be  paid  for  in  a  manner 
agreed  upon,  and  that  person  has  agreed  to 
take  and  pay  for  them  accordingly,  he  be- 
comes their  owner  by  a  valid  contract  made 
upon  a  valuable  consideration." 
— Through  the  courtesy  of  Auditor  Brown 
we  are  in  receipt  of  the  fourteenth  annual 
report  of  the  Iowa  insurance  department. 
From  this  report  we  learn  that  the  aggregate 
amount  of  fire  risks  written  in  Iowa  during 
the  year  1882  (exclusive  of  co-operative  as- 
sociations) was  $196,136,369.  The  premi- 
ums received  were  §2,978,546,  while  the 
losses  incurred  were  $903,152.  The  in- 
crease in  business  over  the  previous  year 
was  as  follows:  In  risks  written,  $30, 167,- 
214;  in  premiums  received  $408,358.  The 
losses  incurred  show  a  decrease  of  $145,954. 
The  ratio  of  losses  to  premiums  was  a  little 
over  30  per  cent.  This  gives  an  average 
net  profit  of  about  35  per  cent,  on  the  Iowa 
business,  estimating  the  expenses  at  35  per 
cent.  The  loss  ratio  of  the  home  compan- 
ies was  23.:'3  per  cent.;  of  the  other— State 
and  foreign  companies — 36  per  cent. 
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— A  correspondent  of  the  Scientific  American 
declares  that  a  knot  in  a  pine  board  became 
ignited,  recently,  by  the  rays  of  the  sun. 
The  story  is  vouched  for  by  several  wit- 
nesses. 

— The  Oakland  grand  jury  investigated  the 
fire  department  of  that  city  recently,  and 
decided  that  the  apparatus  was  insufficient. 
Of  the  four  steam  engines,  one  is  out  of  or- 
der and  another  is  unreliable.  The  pur- 
chase of  a  new  steamer  is  recommended. 
The  supply  of  water  for  fire  purposes  is,  in 
the  opinion  of  the  jury,  ample  for  present 
purposes. 

— The  Business  Observer  of  Cincinnatti  tells 
some  wholesome  truth  as  follows:  "The 
insurance  press  is  disseminator  of  cor- 
rect insurance  principles,  and  is  doing 
silently  a  good  for  the  cause  of  insurance 
that  managers  of  companies  could  not  have 
the  time  to  do.  The  instruction  that  local 
agents  gain  by  reading  good  insurance  pa- 
pers insures  to  the  benefit  of  the  companies. 
The  companies  that  are  flagrant  violators  of 
all  comity  in  business,  honesty  in  dealing, 
and  that  ultimately  fail,  are  those  that  are 
officered  by  men  who  '  have  not  time  to 
read  insurance  papers."' 
— C.  Sullivan,  Chief  Engineer  of  the  Sacra- 
mento Fire  Department,  was  the  recipient 
of  a  gold  badge  of  office  on  the  '27th  ult., 
presented  by  a  number  of  the  representa- 
tive business  men  of  the  place  in  token  of 
their  appreciation  of  his  services.  Several 
gentlemen  made  a  few  appropriate  remarks, 
and  the  Chief  replied  briefly  in  acknowl- 
edgement of  the  gift,  in  the  following  lan- 
guage, made  doubly  eloquent  by  its  brevity 
and  the  speaker's  emotion:  "Well,  its  a 
daisy!"  The  badge  is  of  solid  gold,  in  the  shape 
of  a  shield,  four  inches  in  length.  The  top 
represents  a  phoenix — an  eagle  rising  from 
the  flames.  Immediately  underneath  is  a 
crown,  the  points  of  which  contain  five 
stones,  one  sa^jphire,  two  rubies  and  two 
emeralds.  Beneath  the  crown  is  a  shield, 
in  the  center  of  which  is  a  steam  fire  en- 
gine, fully  manned  and  equipped,  with 
horses  rushing  to  a  fire  at  full  speed.  In 
the  background  is  the  State  Capitol  build- 
ing. Above  the  dome  is  set  a  beautiful 
diamond. 


— Fresno,  Cal.,  has  purchased  a  double- 
decker  engine  and  hose  carriage  and  hose. 
— We  welcome  to  our  table  the  Insurance, 
the  new  paper  of  S.  H.  Davis,  late  editor  of 
the  Chronicle.  The  new  journal  is  hand- 
somely printed  and  ably  edited. 
— W.  J.  Callingham  departed  for  the  East 
on  the  Slst  ult.,  and  will  be  absent  two  or 
three  months.  He  will  visit  Colorado  and 
all  the  largest  cities  in  the  Eastern  States, 
in  the  interest  of  the  Soiith  British  &  Na- 
tional Insurance  Company. 
— Eobert  Page,  of  the  firm  of  Eucker  & 
Page,  San  Jose,  Cal.,  died  in  that  city  on 
October  20th  of  pneumonia.  Mr.  Page  had 
been  prominently  identified  with  the  bus- 
iness of  insurance  in  San  Jose  for  the  past 
seven  years.  Joseph  Rucker,  Jr.,  for  some: 
time  with  Hutchinson  &  Mann  of  this  city, 
joins  his  father  at  San  Jose,  succeeding  Mr. 
Page. 

— The  burning  of  the  Pittsburg  exposition 
building  cost  the  insurance  companies. 
$165,000.  The  total  loss  is  estimated  at 
about  three-quarters  of  a  million  dollars. 
A  number  of  interesting  relics  were  de- 
stroyed, including  the  first  locomotive  in 
general  use  in  America,  a  piano  120  yeara 
old,  and  a  sword  worn  by  General  Wayne. 
The  prevailing  opinion  is  that  the  fire  was. 
caused  by  carelessness  in  leaving  near  the 
boilers  a  balloon  strongly  impregnated  with, 
benzine. 

— Messrs.  Snow  &  Pettis,  prominently  con- 
nected with  the  organization  of  the  Home- 
Benefit  Association  of  this  city,  and  actively 
engaged  in  promoting  the  interests  of  that 
assessment  enterprise,  have  severed  their 
connection  with  the  Association,  and  with 
Mr.  Toy,  formerly  of  Van  Tassel,  Toy  & 
Co.,  have  organized,  and  are  pushing  with 
the  usiial  flourish  of  trumpets,  another  co- 
operative life  and  accident  insurance  bub- 
ble. This  new  candidate  for  the  money 
and  confidence  of  the  credulous,  resembles- 
the  Home  Benefit,  "  only  more  so,"  in  its 
"plan  "  and  imperfections,  and  all  that  has- 
been  urged  against  the  latter  company  on 
the  score  of  expense  and  the  bogus  character 
of  the  insurance  offered,  can  with  equal 
force  be  applied  to  the  new  scheme.  Our 
sympathies  are  entirely  with  Mr.  Toy. 
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— Henry  Dobinsou,  of  Portland,  visited 
San  Francisco  last  month,  and  returned 
home  M'ith  an  appointment  as  agent  for  the 
Agricultural,  of  Watertovrn,  N.  Y.  Mr. 
Dobinson  is  also  agent  for  the  State  Invest- 
ment and  Western  of  San  Francisco,  and 
for  the  Fire  Association  of  London. 

— Jas.  T.  Keleher,  a  prominent  fire  and  life 
insurance  agent  at  Eureka,  Humboldt  Co  , 
Cal.,  was  in  the  city  o)i  the  27th  ult.,  and 
included  the  Eeview  in  his  round  of  calls. 
The  assets  of  the  several  companies  repre- 
sented by  Mr.  Keleher  aggregate  nearly 
■$200,000,000— a  larger  sum  than  the  assets 
Tepresented  by  any  other  agency  on  the 
Pacific  Coast,  outside  of  San  Francisco. 
— Mr,  Harper's  command  and  use  of  dis- 
gusting billingsgate,  as  displayed  in  the 
journal  of  the  Mutual  Keserve  Fund  Life 
Association,  indicates — well  it  indicates  a 
want  of  sense  and  decency.  For  the  sake 
of  his  dupes,  it  is  to  be  hoped  that  they 
^11  may  read  his  paper,  for  the  coarse  abuse 
it  contains  and  the  bragadocia  impudence 
and  puerile  logic  characterizing  every  arti- 
cle, are  more  likely  to  undeceive  them  than 
the  most  elaborate  appeal  to  their  common 
sense.  Mr.  Hai-per's  assaults,  like  his  de- 
fense of  his  company,  are  "full  of  sound 
-and  fury,  signifying  nothing." 
— Later  developments  show  that  the  extent 
of  the  policy-raising  by  Washburne  &  Ath- 
■erden,  at  Colusa,  was  much  greater  than 
was  anticipated.  Atherden  should  feel 
grateful  for  the  lenity  displa}'ed  by  the  in- 
surance companies,  and  acknowledge  it  by 
hereafter  leading  an  honorable  life.  No 
reformation  need  be  expected  of  Washburne. 
He  is  too  old  an  offender.  He  is  case-hard- 
-ened  and  wholly  insensible  to  penitent  in- 
fluences, and  entirely  unworthy  of  mercy  or 
of  compassion  should  he  ever  receive  his 
just  deserts.  Washburne's  new  scheme  is 
called  the  "  Iowa  and  California  Land  and 
Immigration  Association,"  with  head-quar- 
ters at  Los  Angeles.  One  B.  F.  Karnes,  of 
San  Jose,  is  advertised  as  President.  So 
far,  inquiry  has  elicited  no  information  as 
to  Karnes.  If  such  a  man  exists,  he  proba- 
bly is  a  mere  figure-head  in  the  ' '  associa- 
tion." We  warn  the  people  of  Los  Angeles 
that  Washburne  is  a  defaulter  and  a  sharper. 


— The  members  of  the  Sacramento  Fire  De- 
partment are  henceforth  to  wear  uniforms. 
— The  Governor  of  Georgia  has  vetoed  the 
bill  which  forbade  foreign  insurance  com- 
panies from  removing  suits  to  the  Federal 
Courts. 

— The  Argus,  of  Chicago,  laments  that  Chi- 
cago has  fewer  home  insurance  companies 
than  any  large  city  in  the  world,  a  fact 
which  it  attributes  to  the  large  fires  of  1871 
and  1874. 

— Gen.  Joseph  Howell,  Assistant  Manager 
of  the  New  York  Life  Insurance  Company 
on  this  Coast,  will  within  a  few  days  depart 
for  the  Sandwich  Islands,  whither  he  goes 
to  take  a  brief  vacation. 
— The  City  of  London  Fire  Ins.  Co.  recently 
underwent  a  thorough  examination  by  the 
Massachusetts  Insurance  Department,  and 
the  result  was  satisfactory  so  far  as  the 
financial  condition  of  the  company  was 
concerned.  The  net  surplus  over  all  liabil- 
ities is  shown  to  be  $221,518.39  for  the  pro- 
tection of  the  United  States  policy-holders. 
In  the  language  of  Commissioner  Tarbox, 
"the  company  is  found  in  sound  financial 
condition  and  fully  able  to  meet  its  obliga- 
tions." Fault  is  found  with  Mr.  Paige,  the 
manager,  for  his  violations  of  the  law,  in 
re-insuring  in  companies  not  authorized  to 
do  business  in  Massachusetts. 
— An  effort  is  being  made  by  the  tariff 
offices  of  New  York  to  adopt  the  Boston 
plan  of  dealing  with  brokers,  and  require 
them  to  sign  an  agreement  not  to  pay  any 
rebates  to  the  assured  or  their  emploj'es. 
The  Monitor  is  authority  for  the  statement 
that  the  Williamsburg  City  and  other  non- 
tariff  companies  are  paying  20  and  25  per 
cent,  commission  to  brokers  Another 
form  of  agreement,  designed  to  check  these 
companies,  has  been  proposed,  by  which 
the  brokers  shall  bind  themselves  not  to 
accept  a  higher  rate  of  commission  from 
non-tariff  companies  than  is  allowed  by  the 
regular  tariff  offices.  However  desirable 
the  accomi^lishment  of  the  end  in  view  may 
be,  the  method  seems  to  be  altogether  im- 
practicable. The  temptation  of  a  larger 
commission  will  prepare  the  way  for  the 
successful  evasion  of  the  conditions  of  a 
contract  if  it  is  entered  into. 
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— The  Sun,  of  this  city,  has  been  admitted 
to  do  business  in  the  State  of  New  York. 

— Within  the  last  two  months  forty-three 
incendiary  fires  have  been  reported  at 
Lynchburg,  Va. 

— A.  P.  Flint,  Manager  of  the  Hartford 
Fire  Ins.  Co.  on  this  Coast,  has  issued  a 
neat  pocket  diary  which  will  be  found  very 
useful.  The  plan  is  original,  as  it  is  ap- 
plied, and  has  been  copyrighted  by  Mr. 
Flint.  The  diary  is  provided  with  a  con- 
venient calendar.  Each  leaf  contains  seven 
dates,  with  sufficient  blank  lines  between 
for  memoranda.  As  for  convenience  these 
diaries  "run"  for  six  months  only,  they 
will  be  issued  semi-annually. 

— The  Mutual  Reserve  Fund  Life  Associa- 
tion, of  New  York,  recently  brought  suit 
against  the  Insurance  Times  and  the  Specta- 
tor for  libel,  and  modestly  demanded  some- 
thing over  a  quarter  of  a  million  dollars  to 
soothe  the  wounds  inflicted  by  those  jour- 
nals. The  suit  was  brought  to  intimidate 
them,  it  seems,  for  overtures  have  since 
been  made  to  one  of  the  defendants  for  per- 
mission to  withdraw  the  suit.  This  is  a 
virtual  admission  of  the  truth  of  the 
charges  brought  against  the  Association. 

— Dealers  should  look  with  suspicion  upon 
any  coal  oil  which  can  be  bought  at  whole- 
sale for  less  than  twenty  cents  per  gallon, 
and  should  satisfy  themselves  by  actual 
test  of  its  quality.  A  simple  and  inexpen- 
sive apparatus  for  testing  coal  oil  has  been 
manufactured,  and  some  retailers  have  sup- 
plied themselves  therewith.  Those  who 
have  not  done  so  can  make  a  fair  test  by 
placing  a  saucer  partly  filled  with  coal  oil 
in  a  shallow  pan  of  boiling  hot  water,  and 
after  letting  it  remain  there  until  the  oil 
itself  becomes  as  hot  as  it  will,  passing  a 
lighted  match — not  too  quickly — across  at  a 
height  of  about  one-quarter  of  an  inch 
above  the  surface.  If  the  oil  is  poor  a 
slight  "  flash  "  will  be  observed  for  an  in- 
stant between  the  match  and  the  oil.  The 
match  should  not  be  held  so  long  in  one 
position  as  to  raise  the  temperature  of  the 
oil  immediately  below  it,  neither  should  it 
be  allowed  to  touch  the  oil. — Fireman's 
Fund  Record. 


— Belton,  Texas,  is  to  have   a   system   of 
waterworks,  costing  $45,000. 

— Preliminary  arrangements  have  been  made 
for  an  insurance  journalists'  banquet  at  Del- 
monico's.  New  York,  on  the  13th  of  Decem- 
ber next.  One  hundred  guests  are  expected 
to  be  present. 

— An  agent  of  the  Prudential  of  Newark, 
named  Franz  Huppertz,  who  has  been  work- 
ing under  Superintendent  Collins,  of  the 
New  York  Department,  was  tried  and  con- 
victed last  week  in  the  Court  of  Special 
Sessions,  New  York,  of  larceny.  The  charge 
made  against  him  by  the  Superintendent 
was  that  he  had  presented  fictitious  appli- 
cations for  insurance  in  the  company,  and 
obtained  commissions  upon  them. 
— On  Alexander  Stoddart's  resumption  of 
the  management  of  the  New  York  Under- 
writer's Agency,  in  accordance  with  the  de- 
cision of  the  Supreme  Court,  he  was  sur- 
prised to  find  his  desk  covered  with  a  beau- 
tiful floral  decoration  of  most  elaborate  de- 
sign, attached  to  which  was  a  card  with  th& 
following  inscription:  "Alexander  Stod- 
dart.  General  Agent — From  All,"  meaning 
from  all  his  thirty-five  employees  in  New 
York. 

— The  following  letter  contains  information 
as  surprising  as  it  is  agreeable  to  all  the  in- 
urance  companies  interested.  It  reveals  a 
gratifying  state  of  afi'airs  without  a  parallel 
in  the  history  of  insurance  supervision: 

State  of  New  York,  Insprance  Dept.,  \ 
Albany,  October  24,  1883.      J 

To  the  Officers— The  Superintendent  is 
pleased  to  notify  the  fire,  marine  and  life 
insurance  companies,  and  the  co-operative 
assessment  societies,  .organized  under  the 
laws  of  this  State,  that  owing  to  the  reduc- 
tion made  in  the  expenses  of  the  Depart- 
ment, no  charges  for  fees,  taxes  or  dues  will 
be  made  to  the  several  companies  or  soci- 
eties named  during  the  fiscal  year  com- 
mencing October  1,  1883.  The  statutory 
and  reciprocal  fees,  collected  and  to  be  col- 
lected from  the  companies  of  other  States 
and  countries,  are  sufficient  to  pay  all  the 
present  and  future  expenditures  of  the  De- 
partment during  the  period  mentioned. 
Yours  respectfully, 

John  A.  McCall,  Jr.,  Supt. 
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— The  Vindicator  is  the  uame  of  a  new  in- 
surance journal  hailing  from  Atlanta,  Ga., 
And  flying  the  name  of  E.  G.  Brown  as  pro- 
prietor. It  does  not  yet  appear  what  the 
Vindicator  proposes  to  vindicate. 
— Twenty-nine  life  and  accident  insurance 
companies  are  authorized  to  transact  bus- 
iness in  Iowa,  and  one  of  these  is  a  home 
company.  During  1882,  policies  to  the 
number  of  4,537  were  issued.  The  insur- 
ance aggregated  $7,598,201,  and  the  premi- 
ums thereon  amounted  to  $681,012.  The 
losses  incurred  were  $340,677,  a  loss  ratio 
of  a  fraction  over  50  per  cent. 
— From  the  Vindicator  we  glean  the  fol- 
lowing figures,  showing  the  transactions  of 
fire  insurance  companies  in  Georgia  for  two 
j^ears,  ending  April  30,  1883: 

Premium  receipts  in  1882 81,078,366  00 

Premium  receipts  in  1883 1,231,724  00 

Gain  in  receipts  in  1883 153,358  00 

Losses  in  1882 954,402  00 

Losses  in  1883 720,741  00 

Decrease  in  losses  in  1883, 233,661  00 

Average  rate  in  1882 97 

Average  rate  in  1883 1  06 

The  average  ratio  of  losses  for  1883  was 
therefore  about  59  per  cent.  There  are 
42  companies  doing  business  in  Georgia, 
3  of  which  are  home,  20  foreign,  and  19 
other-State.  The  business  for  the  past  two 
years  has  been  divided  nearly  equally 
among  the  three  classes  of  companies. 
— Manager  Paige  has  given  the  Massachu- 
setts Insurance  Commissioner  formal  notice 
of  the  withdrawal  of  the  Eeassurances  Gen- 
erales.  All  United  States  risks  of  that  com- 
pany, except  those  ujDon  property  located 
in  Massachusetts,  have  been  reinsured  in 
the  Crescent  Fire  Insurance  Company  of 
New  Orleans.  The  Massachusetts  risks 
will  be  retained  by  the  company  until  they 
terminate.  The  Reassurances  Generales 
withdrew  from  the  Pacific  Coast  last  Janu- 
ary, the  managers  of  the  company  having 
determined  upon  its  withdrawal  from  the 
United  States  at  an  early  day.  Within  th« 
past  year  other  French  insurance  compa- 
nies have  withdrawn  from  the  United  States 
in  the  order  named:  Progres  National,  Le 
Cercle,  La  Confiance  and  the  Metropole. 
The  Eeassurances  Generales  was  the  last 
French  insurance  company  in  this  country. 


— The  Insurance  World,  of  London,  voices 
our  sentiments  exactly,  as  follows:  "One  of 
the  most  useless,  as  well  as  the  most  undig- 
nified methods  of  pushing  one's  own  busi- 
ness, is  that  which  takes  the  form  of  envi- 
ous complaint  at  the  success  of  one's  neigh- 
bor. Far  better  it  is  to  try  and  discover 
where  the  secret  of  our  own  want  of  suc- 
cess lies,  with  a  view  to  finding  a  remedy." 

— The  Northwestern  Mutual  Life  Insurance 
Company  of  Milwaukee,  to  accommodate 
its  increasing  business  in  the  East,  has 
opened  a  general  office  at  No.  13  Park  Row, 
New  York  City,  which  will  be  the  head- 
quarters of  the  Assistant  Superintendent  of 
Agencies  and  the  Manager  of  the  Metro- 
politan District.  The  new  office  is  one  of  the 
most  complete  in  the  country,  and  is  pro- 
vided with  novel  features  and  modern  im- 
provements, which  facilitate  the  disposal 
of  business  and  minister  to  the  comfort  and 
convenience  of  all  within  its  portals. 

— In  a  sermon  in  favor  of  regular  life  insur- 
ance as  opposed  to  the  assessment  variety, 
Rev.  Morey,  pastor  of  the  First  Presbyte- 
rian Church,  Cincinnati,  recently  said: 
"Life  insurance  has  both  a  business  and  a 
benevolent  side,  claiming  no  extra  charity, 
yet  being  a  great  charitable  institution. 
Every  one  who  does  anything  for  another, 
carries  in  his  life  a  value  which  belongs  to 
those  whom  he  is  bound  to  protect,  and 
should  in  some  way  be  secured  to  them. 
Whosoever  takes  out  a  policy  on  his  life  for 
the  benefit  of  another,  admits  the  value  of 
his  life  to  that  other.  Having  no  such 
value,  it  is  contrary  to  the  whole  science 
and  system  of  life  insurance.  To  issue  a 
policy  on  the  life  of  an  infant  or  an  old  per- 
son past  the  period  of  usefulness,  is  gam- 
bling. One  in  eight  is  considered  a  sup- 
porter of  others,  and  when  that  one  dies  he 
takes  out  of  the  country  a  certain  amount 
of  wealth,  becau'?e  depriving  it  of  a  certain 
amount  of  income,  leaving  to  others  the 
duty  of  providing.  Life  assurance  makes 
up  for  the  care  which  death  has  cut  off.  It 
is  when  a  man  begins  to  realize  the  value 
of  his  life  to  others  that  he  feels  uneasy  till 
he  has  done  his  best  to  protect  it,  and  it  is 
his  religious  duty  to  take  the  surest  and 
simplest  method  to  secure  it." 
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— Mr.  Frank  Livesay,  formerly  manager  of 
foreign  agencies  for  the  Lion  Ins.  Co.,  of 
London,  has  been  appointed  as  manager  of 
the  European  business  of  the  general  agen- 
cy of  Messrs.  De  Bernales  &  Co.  Mr.  Live- 
say  will  also  transact  a  general  insurance 
business  on  his  own  account. 
— The  San  Francisco  Board  of  Marine  Un- 
derwriters recently  presented  the  captain 
of  the  bark  Katie  Flkkinger  with  an  elegant 
gold  watch,  and  jjurses  of  $50  and  $25 
respectively  to  the  first  and  second  officers, 
for  completing  the  voyage  and  bringing  the 
vessel  back  to  San  Francisco  under  jury 
rig,  after  it  had  been  dismasted  in  a  storm 
while  outward  bound,  thus  saving  a  heavy 
bill  for  repairs  at  a  Mexican  port. 
— The  New  York  Court  of  Appeals  has  re- 
cently rendered  a  decision  iipon  the  consti- 
tutionality of  the  legislation  which  requires 
the  agents  of  insurance  companies  not  in- 
corporated under  the  laws  of  the  State  of 
New  York  to  pay  annually  a  percentage  of 
the  gross  premiums  received  upon  property 
in  the  city  of  New  York,  to  the  Exempt 
Firemen's  Benevolent  Fund  of  that  city. 
The  Act  was  decided  constitutional,  and  up 
to  1886,  when  by  its  own  provisions  the 
force  of  the  law  expires,  all  foreign  corpo- 
rations must  pay  two  per  cent,  of  the  gross 
premiums  received  from  insurance  in  the 
city  of  New  York  to  the  treasurer  of  the 
plaintiff  association. 

— A  branch  of  the  Order  of  Chosen  Friends, 
located  at  Gridley,  Cal.,  has  been  victim- 
ized to  the  extent  of  $1,500.  A  member 
who  had  moved  to  Fort  Worth,  Texas,  one 
Wharton,  notified  the  Council  that  he  had 
become  totally  blind,  supporting  his  state- 
ment with  the  certificates  of  three  phys- 
icians. According  to  the  by-laws  of  the 
■order,  Wharton,  by  this  affliction,  became 
entitled  to  $1,500.  This  amount,  or  a 
large  portion  of  it,  was  raised  by  assess- 
ments after  the  usual  delay,  and  forwarded 
to  Wharton.  It  has  since  transpired  that 
Wharton  is  not  blind,  and  never  was.  If 
the  Order  of  Chosen  Friends  is  thus  easily 
imposed  upon,  how  long  can  its  members 
reasonably  expect  it  to  survive?  "  Chosen 
Priends"  would  better  read  "Chosen 
Dupes." 


— Gustav  Schimmel,  of  Brooklyn,  N.  Y., 
representing  the  Germania  of  New  York, 
visited  this  city  last  month. 

— Gen.  J.  F.  Houghton,  President  of  the 
Home  Mutual  Ins.  Co.,  departed  for  the 
East  last  month,  to  be  absent  about  six 
weeks.  The  General  will  eat  his  Thanks- 
giving turkey  with  his  aged  parents  in  New 
England. 

— T.  K.  Burch,  of  Chicago,  western 
manager  for  the  Phenix  of  Brooklyn, 
visited  San  Francisco  last  month,  in 
the  course  of  a  tour  of  inspection 
of  the  agencies  in  the  Pacific  Depart- 
ment of  the  Phenix.  Mr.  Burch  "crossed 
the  continent  "  via  the  Northern  Pacific, 
and  will  return  over  the  Central  Pacific, 
visiting  Salt  Lake  and  other  points  of  in- 
terest. 

— John  Eae  Hamilton,  Manager  of  the 
Commercial  Union  Assurance  Company  in 
this  city,  has  been  tendered  a  six-months' 
leave  of  absence  by  the  directors  in  London. 
The  circumstances  under  which  this  vaca- 
tion was  given  invest  it  with  more  than 
ordinary  interest,  and  alike  honor  Mr.  Ham- 
ilton and  the  directors  of  the  company.  For 
thirteen  years  Mr.  Hamilton  has  devoted 
himself  untiringly  to  the  services  of  the 
Commercial  Union  in  this  field,  and  during 
that  long  period  has  never  sought  relaxation 
in  the  usual  vacations,  nor  has  he  ever  been 
for  a  day  beyond  the  personal  direction  of 
the  company's  interests.  Learning  this  fact 
indirectly,  the  directors  of  the  Commercial 
Union  immediately  cabled  an  extended  leave 
of  absence,  in  testimony  of  their  apprecia- 
tion of  the  self-sacrificing  services  of  Mr. 
Hamilton.  Too  close  application  to  the 
details  of  business  having  impaired  his 
health,  he  has  been  prevailed  upon  to 
accept  three  months  of  the  unsolicited  va- 
cation thus  generously  offered,  and  accom- 
panied by  Mrs.  Hamilton  will  begin  a  leis- 
urely tour  of  Southern  California,  on  the 
15th  of  this  month.  The  Review  expresses 
the  wishes  of  many  friends  in  hoping  that 
this  much  needed  period  of  rest  and  recrea- 
tion will  be  a  thoroughly  enjoj'able  one,  and 
that  Mr.  Hamilton  will  return  to  his  desk 
with  fully  restored  health,  and  with  a  large 
"reserve  fund  "  of  vigorous  energy. 
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— The  Superior  Court  of  San  Francisco  re- 
cently decided,  in  an  action  against  an 
assessment  life  insurance  company,  that  in- 
surance money  not  specificallj-  assigned  in 
the  certificate  of  membership  to  a  benefici- 
ary, must  be  paid  to  the  executor  of  the 
estate.  The  deceased  willed  the  claim  to 
his  mother,  but  this  decision  makes  it  a 
part  of  his  estate,  and  subject  to  the  claims 
of  his  creditors.  An  appeal  to  the  Supreme 
Court  has  been  taken. 

— The  Commercial  Traveller!^,  a  journal  pub- 
lished in  Syracuse,  New  York,  thus  de- 
nounces the  Mutual  Reserve  Fund:  "The 
Mutual  Reserve  Fund  Life  Association, 
of  New  York  City,  claims  to  be  mutual  and 
co-operative  in  its  plans,  yet  its  annual  re- 
port made  to  the  Superintendent  of  Insur- 
ance, for  the  fiscal  year  ending  December 
31,  1882,  would  indicate  that  it  is  anything 
but  mutual  in  its  operations.  While  it  paid 
$31,250  to  beneficiaries,  it  used  up,  in  sal- 
aries to  its  officers  and  agents  and  other  ex- 
travagances $112,191.30,  or,  in  other  words, 
for  every  dollar  paid  to  beneficiaries,  $3.27 
was  absorbed  in  expenses.  This  is  co-oper- 
ation with  a  vengeance.  Verily,  the  Amer- 
ican people  delight  in  being  humbugged." 

— A.  Hill  Jack,  General  Manager  of  the  Na- 
tional Fire  and  Marine  Ins.  Co.  of  Dunedin, 
New  Zealand,  visited  this  city  last  month, 
and  departed  for  Japan,  China  and  India 
on  the  24th  ult.  Mr.  Jack  went  to  London 
last  February  in  the  interest  of  the  South 
British  and  National  of  New  Zealand,  and 
the  Adelaide  of  South  Australia,  which  have 
associated  themselves  for  the  transaction  of 
a  fire  and  marine  business  in  the  United 
Kingdom.  The  prosecution  of  his  mission, 
which  was  very  satisfactory  in  its  re- 
sults, required  his  presence  in  London 
since  April.  Before  returning  home  he  will 
visit  the  countries  above  enumerated,  in 
the  furtherance  of  a  contemplated  exten- 
sion of  the  business  of  the  three  companies 
thus  associated.  Mr.  Jack  visited  San  Fran- 
cisco about  five  years  ago.  The  South 
British  and  National,  represented  by  W.  J. 
CaUingham  &  Co.,  issue  a  joint-policy  on 
this  Coast.  It  is  not  unlikely  that  these 
companies  will  extend  their  business  to  all 
the  principal  Eastern  States. 


— B.  B.  BuUwinkle,  Superintendent  of  the 
Chicago  Fire  Patrol,  made  a  flying  visit  to 
the  Pacific  Coast  last  month,  and  while  in 
San  Francisco  honored  the  Review  sanctum 
with  his  presence. 

— A  prisoner  at  San  Luis  Obispo  plead 
guilty  to  a  charge  of  arson,  but  the  learned 
Judge,  instead  of  sentencing  him,  postpon- 
ed the  case  for  four  days  and  ordered  the 
prosecuting  attornej'  to  produce  testimony 
to  show  whether  the  crime  was  committed 
during  the  day  or  night.  When  the  case 
again  came  up  for  trial,  the  judge  ordered 
the  plea  of  guilty  to  be  set  aside,  and  ap- 
pointed two  lawyers  to  defend  the  prisons 
This  little  anecdote  has  a  very  Pickwickian 
flavor  about  it. 

— Mrs.  Josephine  Rothwell  Farnfield,  wife 
of  Charles  P.  Farnfield,  general  agent  of  the 
Union  Ins.  Co.,  of  this  city,  died  on  October 
30th,  at  the  family  residence  in  Alameda.  Mr. 
and  Mrs.  Farnfield  had  been  married  four- 
teen years,  and  although  the  union  was  a 
childless  one,  their  loving  devotion  to  each 
other  was  the  remark  and  admiration  of  all. 
Mrs.  Farnfield,  who  was  a  native  of  New 
South  Wales,  was  in  her  35th  year.  Her 
untimely  death  is  a  melancholy  reminder 
that  "Death  rides  on  every  passing  breeze" 
and  "lurks  in  every  flower."  The  sincere 
sympathies  of  every  friend  and  acquaint- 
ance of  the  bereaved  husband  are  with  him 
in  his  sad  affliction. 

— Edward  Hall,  Secretary  of  the  Oregon 
Fire  and  Marine  Ins.  Co.  of  Portland,  vis- 
ited San  Francisco  last  month,  en  route 
homeward  after  a  tour  through  Idaho,  Mon- 
tana, Utah  and  Nevada.  Mr.  Hall  informs 
the  CoASi  Review  that  the  cash  capital  of 
his  company  is  to  be  increased  to  $200,000, 
to  enable  it  to  comply  with  laws  of  the  dif- 
ferent States  and  Territories  on  the  Pacific 
Coast.  The  present  assets  of  the  company 
are  $124,344.  Its  business  has  heretofore 
been  limited,  being  restricted  as  to  ten-itory 
and  prudently  confined  for  want  of  capital. 
With  a  widened  field  and  increased  capital, 
the  Oregon,  if  judiciously  managed,  will 
doubtless  secure  a  business  and  attain  a 
standing  worthy  of  its  State  and  commen- 
surate with  the  ability  of  its  management 
and  the  extent  of  its  resources. 
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— Dr.  Tyng  says  be  severed  his  relations 
with  the  Equitable  Life  Insurance  Society 
as  its  manager  in  France,  because  the  com- 
pany would  not  adopt  the  French  system 
of  organization  in  the  transaction  of  its 
business  in  France. 

— The  New  York  Chronicle's  table  of  sui- 
cides in  the  United  States  for  June,  July 
and  August,  1883,  shows  the  number  to 
have  been  475.  Of  these  104  were  by  hang- 
ing, 110  by  poisoning,  and  147  by  shooting. 
In  nationality  196  were  American,  150 
German  and  32  Irish.  Love  prompted  25 
and  whisky  37.  As  to  occupation  92  were 
farmers,  32  merchants,  13  saloon  keepers, 
and  11  physicians.  The  disparity  between 
males  and  females  is  remarkable,  there  being 
354  males  and  121  females.  Ohio  furnishes 
42  and  Illinois  47.  Chicago  is  in  Illinois, 
which  probably  accounts  for  the  excess  in 
that  State.  Committed  in  daytime  306,  at 
night  109.  Death  seems  to  have  greater , 
terrors  in  the  darkness  of  night  than  in  the 
glare  of  day. 

— For  the  following  table  of  premium  re- 
ceipts and  losses  in  New  Mexico  during 
1882,  we  are  indebted  to  the  Argus,  of  Chi- 
cago. In  addition  to  the  companies  enum- 
erated, several  other  companies  are  now 
represented  in  the  Territory: 

PREinUM  RECEIPTS.   LOSSES. 

^tna $1,167  None 

American  Central 2,239  685 

American,  Pbila 1,569  1,535 

Boyleston 382  150 

California 223  None 

Commercial  Union 2,926  50 

Commercial 2.313  2,788 

Continental 2,585  None 

Fire  Insiu'ance  Association 5,893  2,308 

Fire  Association,  Phila 2,375  2,848 

Fireman's  Fund 1,962  1,534 

Hartford 3,799  None 

Home  of  New  York 3,355  1,235 

Insurance  Co.  of  North  America . .  5,827  1,883 

Lion 8,294  990 

London  &  Liverpool  &  Globe 6,425  2,410 

London  Assurance  Co 1,089  1,008 

Niagara 1,283  200 

North  British  &  Mercantile 2,041  6 

Pennsylvania  Fire 4,004  1,609 

Phenix,  Brooklj'n 2,702  4,932 

Phcenix,  Hartford 1,817  3 

Queen 3,128  31 

Scottish  Union  &  Mutual 1,130  979 

Springfield ...  6,609  342 

Standard,  London 1,158  None 

St.  Paul 340  483 

Traders l,4eo  1,526 

Western.  Toronto 1,287  None 

The  total  premium  receipts  were  $79,382, 
and  the  total  losses  $29,535;  making  the  av- 
erage loss  ratio  a  fraction  over  37  per  cent. 


— Some  time  during  last  summer  the  Citi- 
zen Insurance  Company  of  Montreal 
brought  suit  against  the  Budget,  of  Toron- 
to, for  libel,  claiming  $5,000  damages.  It 
was  alleged  that  the  defendant  had  falsely 
and  maliciously  asserted  that  the  manage- 
ment of  the  company  were  "greatly  to  blame 
ior  having  established  a  branch  in  Great 
Britain,  and  also  for  their  reckless  under- 
writing in  Canada."  The  Budget's  defense 
■was  that  the  charges  were  published  in  the 
interest  of  the  public  and  were  contained 
in  a  letter  written  for  publication  bj'  a  bona 
fide  stockholder  of  the  Citizens.  The  trial 
was  subsequently  postponed,  owing  to  the 
absence  of  a  material  witness  for  the  plaint- 
iffs. The  Budget  was  prepared  with  its  de- 
fense— that  the  statement  was  substantially 
true,  and  was  published  in  the  public 
interest. 

— The  Daily  Coiyimercial  Bulletin  of  New 
York,  says:  "It  is  bald  nonsense  to  talk 
about  the  litigiousness  of  insurance  com- 
panies or  their  disposition  towards  tech- 
nical defenses.  It  has  been  proven  by  un- 
impeachable statistics  that,  of  the  millions 
upon  millions  of  life  insurance  claims  pre- 
sented to  the  American  life  companies,  lit- 
tle more  than  about  one  per  cent,  of  the  vast 
aggregate  have  ever  been  litigated,  and  of 
this  small  percentage  the  larger  part  has 
finally  turned  out  in  a  way  which  justified 
the  companies  in  going  into  court.  As  re- 
gards the  fire  companies,  we  hapi^en  to 
know  that  a  careful  investigation,  based  on 
the  experience  of  leading  American  oflSces, 
has  shown  that,  taking  five  years'  losses 
together,  numbering  84,426  losses,  the 
number  of  suits  instituted  was  only  one  to 
each  171  losses,  or  a  fraction  under  six- 
tenths  of  a  law  suit  to  each  100  losses. 
Moreover,  not  one-half  of  these  suits  were 
ever  tried;  but  they  lapsed  by  withdrawal 
on  the  part  of  the  claimants.  Of  the  rest, 
more  than  half  were  decided  in  favor  of  the 
companies,  and  in  manj'  of  the  cases  where 
the  claimants  secured  verdicts  there  were 
material  modifications  of  the  original  claims. 
This  statement  of  facts  should  be  conclu- 
sive as  an  answer  to  the  stock  charge  that 
insurance  companies  are  litigious  and  tech- 
nical." 
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—The  Grand  Jury  of  Suffolk  County,  Mass., 
after  a  thorough  investigation  of  the  charges 
against  Manager  Paige,  by  Commissioner 
Tarbox,  returned  a  "  no  bill,"  thus  com- 
pletely exonerating  Mr.  Paige. 
— Two  Irishmen  were  asleep  in  the  attic 
of  a  house  which  caught  fire.  One  of  them, 
in  the  hurry  to  escape,  got  his  pantaloons 
on  front  side  back,  and  jumped  into  the 
street  below.  His  companion,  seeing  him 
fall  in  a  heap,  called  to  him,  "Whist,  Jer- 
ry, are  ye  kilt  entirely?"  And  Jerry,  gath- 
ering himself  up,  and  discovering  the  ad- 
justed garments  aforesaid,  shouted  back, 
' '  No,  not  entirely  kilt,  but  upon  my  word, 
I'm  fatally  twisted." — Exchange. 
— The  Insurance  Monitor  says:  The  faith 
of  companies  in  this  city  in  the  superiority 
of  building  insurance  over  stock,  is  found- 
ed upon  the  experience  shown  in  the  annu- 
al patrol  reports.  It  appears  that  the  aver- 
age losses  on  buildings  for  twenty-two 
years  has  been  less  than  fifteen  per  cent,  to 
the  amount  of  insurance  involved,  whereas 
in  the  same  period  the  merchandise  losses 
have  been  more  than  thirty-six  per  cent. 
Keduced  to  a  simple  formula,  it  would  ap- 
pear from  this  experience,  that  buildings 
can  be  written  at  less  than  forty  per  cent, 
of  the  rates  charged  on  stocks.  This  rule, 
however,  is  far  exceeded  by  the  practice  of 
the  companies  in  cases  where  buildings  are 
insured  at  one-sixth  or  one-eighth  of  the 
rate  on  contents. 

— J.  E.  Hoover,  of  Philadelphia,  has  brought 
suit  against  the  Mutual  Keserve  Fund  Life 
Association  of  New  York,  to  compel  the 
payment  of  a  $5,000  certificate  of  insurance 
on  the  life  of  his  son,  who  died  last  Janu- 
ary. All  the  assessments  were  paid,  in- 
cluding one  levied  nearly  a  month  after  the 
death  of  the  young  man.  A  policy  on  his 
life  in  a  regular  life  company  was  promptly 
paid,  but  the  "prompt"  and  "honorable" 
Mutual  Keserve  Fund  Life  Association  has 
failed  to  pay  Mr.  Hoover's  claim,  putting 
him  off  upon  various  petty  pretexts,  until 
he  has  concluded  that  the  only  way  to  se- 
cure the  money  is  through  the  aid  of  the 
law.  Mr.  Haiiaer  has  nothing  to  say  about 
this  contested  claim  in  the  boasting  journal 
which  he  issues. 


— The  old  Supreme  Treasurer  of  the  Order 
of  Chosen  Friends  refuses  to  surrender  the 
funds  of  the  society  to  the  new  Supreme 
Treasurer,  and  there  are  signs  of  a  noisy 
legal  squabble  between  their  Supreme  High- 
nesses. The  ex-treasurer  claims  that  the 
order  owes  him  for  services  and  for  money 
advanced.  The  Supreme  Exalted  Guardi- 
ans and  Chosen  Keepers  of  the  Eoyal  Seals 
and  Golden  Garters  admit  the  impeach- 
ment, and  pleading  poverty  demand  further 
time;  and  with  awful  faces  and  mystic 
signs,  conjure  that  poor  ex-treasurer  to 
"drop"  that  treasure  box  and  go  to  Hali- 
fax. 

— A  San  Francisco  organ  of  a  fraternal 
society  prints  a  picture  of  the  proposed 
monument  to  be  erected  in  Golden  Gate- 
Park,  in  memory  of  the  late  President  Gar- 
field. As  the  paper  itself  declares  the  pic" 
ture  to  be  "an  accurate  representation  of 
the  monument,"  we  are  forced  to  admit 
that  the  designer  was  singularly  original  in 
his  conception,  and  entirely  unhampered 
by  any  obligation  to  make  the  statue  resem- 
ble the  lamented  President.  According  to 
the  picture  before  us,  the  statue  is  to  be 
adorned  with  but  one  eye,  and  in  dress  and 
general  appearance  will  remind  the  behold- 
er of  anyone  more  than  Mr.  Garfield.  Co- 
lumbia is  represented  as  a  weary  and  foot- 
sore pedestrian,  seated  at  the  base  of  the 
pedestal  and  leaning  on  a  staff.  One  foot 
rests  on  her  knee,  and  with  one  hand  she 
appears  to  be  loosening  her  shoe  to  ease  a 
troublesome  corn.  A  heavy  black  beard 
conceals  part  of  her  scowling  face,  and  a 
long,  oriental  nose  and  fierce  cross-eyes 
still  more  flatly  contradict  the  popular  idea 
of  Dame  Columbia.  There  is  an  expression 
of  bitter  disappointment  in  her  face,  too, 
that  suggests  the  widow  of  some  member 
of  an  assessment  life  insurance  society.  To 
the  left  of  the  pedestal  appears  the  figure  of 
an  Egyptian  mummj',  and  to  the  right  i& 
the  figure  of  a  hen,  with  mouth  open  and 
depicted  as  on  the  point  of  springing  from 
its  nest.  The  whole  presents  a  frightful 
example  of  newspaper  pictures,  and  should 
serve  as  a  warning  to  publishers  who  are 
ambitious  to  illustrate  their  columns  with, 
engravings. 
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— The  Underwriter  says  that  the  quiet  work 
of  the  New  York  Tariff  Association  is  doing 
more  for  the  business  of  fire  insurance  in 
that  city  than  all  the  talk  of  all  the  piablic 
meetings  held. 

— The  difference  between  tweedledum 
and  tweedledee :  Two  English  chemists  de- 
clare that  "  there  is  no  such  thing  as 
spontaneous  ignition  or  combustion,"  but 
admit  that  "  there  is  such  a  thing  as  com- 
bustion arising  from  a  gradual  accumula- 
tion of  heat,  consequent  on  chemical 
changes  and  the  access  of  air  to  a  highly 
heated  body." 


—The  burning  of  an  $80,000  planing  mill 
in  St.  Louis  has  just  cost  the  insurance 
companies  over  $50,000. 

—The  Cincinnati  Price  Current  says  that 
some  clerks  or  deputies  of  the  Ohio  depart- 
ment came  to  that  city  some  years  ago  to 
examine  the  local  companies,  as  well  as  the 
brains  supposed  to  be  in  their  heads  and 
the  whiskey  that  was  in  their  stomachs 
would  admit,  for  which  they  charged  the 
regular  fee.  The  Superintendent  who  suc- 
ceeded that  administration  says  that  no  rec- 
ord of  such  examination  or  of  the  money 
received  can  be  found  in  the  office. 


HAGAN    &    MANHEIM,  Resident  Agents, 

Scottish  Union  &  National  Insurance  Company  of  Great  Britain, 
Connecticut  Insurance  Company  of  Hartford,  Connecticut. 

Aggregate  Cash  Assets,    ...    ;    .    .    .    $15,096,087  68 

401  CALIFORNIA  STREET,  SAN  FRANCISCO. 

HARTFORD 

Fire  Insurance  Company. 

ORGANIZED  1794. 


ASSETS, 


$4,337,28r 


PACIFIC   DEPARTMENT, 
313  California  Street,  San  Francisco,  Cal. 

A.  P.  FLINT,  Manager. 


BELDBN  &  ORTON,  Local  Agents,  San  Fkancisco. 
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Death  of  Assured  Avoids  the  Policy — 
Consent  in  Case  of  Insolvency  of  Com- 
pany.— The  property  insured  belonged  to 
one  Bramlett,  but  the  loss  -was  payable  to 
Leander  Hine,  as  his  mortgage  interest 
might  appear.  Policy  provided  that  if  the 
property  insured  should  be  sold  or  con- 
veyed, or  if  the  interest  of  the  assured 
should  be  changed  in  any  manner,  by  his 
own  act  or  by  law,  the  policy  should  be 
void  until  the  consent  of  the  company  at 
its  home  office  was  obtained.  The  assured 
died,  and  later  the  premises  burned.  Held, 
That  the  policy  merely  insured  Bramlett 
against  fire.  It  did  not  insure  his  heirs, 
assigns,  etc.  Therefore,  when  Bramlett 
died,  and  the  title  to  the  property  was 
transferred  to  his  heirs,  there  was  such  a 
change  of  interest  as  avoided  the  policy 
until  the  consent  of  the  company  was  ob- 
tained. 

It  was  further  claimed  that  as  the  com- 
pany became  insolvent,  and  a  receiver  had 
been  appointed,  there  was  no  one  to  con- 
sent to  this  change  in  interest.   Held,  That 


the  receiver  could  probably  have  given  the 
consent;  but  if  the  heir  could  not  obtain 
the  consent  of  either  the  company  or  the  re- 
ceiver, then  under  the  policy  this  should  be 
treated  as  a  case  where  consent  was  refused, 
and  the  company  was  bound  to  repay  sim- 
ply the  unearned  premium  upon  the  policy, 
and  that  would  have  been  the  only  claim 
against  the  receiver,  if  the  demand  had 
m&de.—Hine\s.  Woodworih;  N.  Y.  Court  of 
Appeals,  October,  1883. 

Non-occupancy  at  Time  of  Kenewal  — 
Oral  Agreement  —  Waiver.  — The  policy 
sued  upon  provided  that  if  the  premises  be- 
came vacant  or  unoccupied,  and  so  remain- 
ed with  the  knowledge  of  the  assured  and 
without  the  consent  of  the  company  en- 
dorsed on  the  policy,  the  policy  should  be 
void.  When  the  policy  was  rene-wed,  the 
agent  of  the  company  was  informed  that  the 
premises  were  unoccupied,  but  that  they 
would  be  occupied  within  two  or  three  weeks . 
The  agent  replied  that  the  policy  would  be  of 
no  effect  unless  the  premises  were  occupied 
when  burned.  Counsel  claimed  that  this 
constituted  a  waiver  of  the  condition  of  non- 
occupancy  at  the  time  the  policy  was  renew- 
ed, and  that  so  far  as  the  future  occupancy 
was  concerned  it  was  a   contemporaneous 
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■verbal  or  oral  agreement,  -which  could  not 
affect  the  terms  of  the  written  policy.  Held, 
That  the  waiver  of  non-occupancy  at  the 
time  that  the  policy  was  renewed  was  by 
parol  and  in  the  nature  of  an  estoppel  in 
pais  and  directly  in  conflict  with  the  terms 
of  the  policy,  and  yet  it  may  prevail;  and 
therefore  the  condition  of  the  waiver,  which 
is  an  essential  part  of  it  and  gives  it  charac- 
ter and  effect,  may  rest  in  parol  also.  The 
parol  waiver  of  the  condition,  in  respect  to 
the  occupancy  of  the  premises  at  the  time 
of  the  renewal  of  the  policy,  and  consent 
that  they  need  not  be  occupied  at  the  time, 
are  directly  against  the  terms  of  the  policy, 
but  the  agreement  that  they  shall  be  occu- 
pied hereafter  is  in  accordance  with  them. 
The  premises  remained  unoccupied  until 
the  fire,  against  the  condition  of  the  policy, 
which  was  not  superseded,  but  rather  con- 
firmed and  insisted  upon  by  the  oral  agree- 
ment. The  testimony  showing  the  whole 
understanding  or  agreement  in  respect  to 
the  waiver  of  the  condition  of  occupancy 
was  clearly  admissible,  and  its  effect  war- 
ranted the  Circuit  Court  in  directing  a  ver- 
dict for  the  delendant.— ^o<cA/tj«s  vs.  Home 
Insurance  Company  of  Neio  York;  Supreme 
Court  of  Wisconsin,  October  23,  1883. 

Construction  of  the  Words  "Use"  axd 
"Keep."— A  policy  on  a  woolen  mill  stipu- 
lated that  if  the  assured  should  keep  or  use 
on  the  premises  certain  explosives  and  high- 
ly inflammable  oils  and  spirits,  among  which 
benzine  and  naphtha  were  specified,  the  pol- 
icy should  be  void,  and  all  insurance  there- 
under should  immediately  cease  Discov- 
ering moths  in  some  newly -purchased  wool, 
plaintiff  ordered  a  barrel  of  naphtha  for  the 
purpose  of  destroying  the  moths.  A  barrel 
of  benzine  was  sent  by  mistake.  Shortly 
before  the  fire  the  benzine  was  taken  to  the 
mill,  and  placed  just  inside  the  door.  The 
infected  wool  lay  on  the  opposite  side  of 
the  building.  Several  quarts  of  benzine  were 
drawn  from  the  cask  and  sprinkled  upon 
the  wool.  A  few  hours  later  a  fire  appeared 
in  the  room,  about  thirty  feet  from  the  wool 
which  had  been  sprinkled  with  benzine. 
The  fire  soon  spread  to  the  wool  thus  treat- 
ed, and  the  total  destruction  of  the  mill  and 


contents  speedily  followed.  Nothing  fur- 
ther was  known  as  to  the  origin  of  the  fire. 
Plaintiff  had  never  before  had  benzine  or 
naphtha  in  his  mill,  nor  had  he  ever  before 
used  it  therein.  He  intended  to  remove  it 
that  day.  The  question  was  whether  there 
was  a  use  or  keeping  of  benzine  or  naphtha 
within  the  meaning  of  the  policy.  Held, 
That  there  was  nothing  ambiguous  about 
the  terms  of  the  prohibition  clause,  and  that 
the  stipulation  had  been  violated  and  the 
policy  therefore  avoided.  —  Wheeler  vs. 
Traders^  Insurance  Company;  Supreme  Court 
of  New  Hampshire,  August  30,  1883. 

Encumbrance  Avoids  the  Policy.— The 
policy  stipulated  against  a  transfer  of  title 
on  encumbrance.  The  court  below  reject- 
ed testimony  showing  that  the  property  had 
been  mortgaged  after  the  policy  had  been 
issued.  Plaintiff  contended  that  the  stipu- 
lation referred  only  to  the  title  as  distin- 
guished from  the  property  insured,  and  that 
an  encumbrance  bv  mortgage  does  not  ren- 
der the  policy  void.  Held,  That  the  inten- 
tion was  to  render  the  policy  void  if  the  in- 
terest of  the  assured  was  rendered  less  than 
when  the  policy  was  issued,  as  thereby  the 
risk  would  undoubtedly  be  increased,  the 
insured  being  tempted  to  improve  his  con- 
dition by  voluntarily  setting  the  fire,  or  to 
not  exert  himself  to  prevent  a  total  destruc- 
tion of  the  property  should  the  fire  be  acci- 
dental. The  encumbrance  of  property  less- 
ens the  value  of  the  title  thereto.  The  re- 
jected testimony  should  have  been  admit- 
ed  — Ellis  vs.  State  Insurance  Company; 
Supreme  Court  of  Iowa,  September,  1883. 

Internal  Revenue  Tax  —  Insured  cax 
Eecover  it. — The  policy  sued  on  covered  a 
quantity  of  whisky,  the  value,  in  case  of 
loss,  not  to  exceed  three  dollars  a  gallon. 
The  complaint  alleged  the  liability  of  the 
plaintiff  for  a  tax  of  ninety  cents  per  gal- 
lon, notwithstanding  the  destruction  of  the 
whisky.  Held,  That  there  is  no  reason  why 
plaintiff  should  not  include  the  entire  value 
of  the  whisky  in  his  recovery.  The  lien  of 
the  United  States  is  merely  a  mode  of  pro- 
tecting the  government  and  enforcing  the 
tax,  and  is  not  a  proprietary  right.    The  in- 
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terest  which  the  assured  had  in  this  whisky 
was  the  entire  proprietary  right  and  owner- 
ship, subject  to  the  lien  for  the  tax,  but  for 
which  it  is  alleged  he  was  and  is  liable.  If 
this  tax  is  not  covered  by  a  valid  insurance, 
the  Secretary  of  the  Treasury  is  authorized 
to  abate  the  tax  if  the  property  is  accident- 
ally destroyed;  but  the  law  contemplates  a 
■valid  insurance  covering  the  entire  interest 
of  the  insured,  including  the  tax,  and  in 
that  event  there  is  no  remission  of  the  tax. 
The  proper  construction  of  the  contracts  of 
indemnity  is  to  make  them  include  the  en- 
tire interest  of  the  assured  in  the  property, 
unless  there  is  something  in  the  contract, 
or  possibly  in  the  course  of  dealing  between 
the  parties,  which  excludes  the  interest  rep- 
resented by  the  tax.  The  liability  of  the 
distiller  for  this  tax,  under  his  bond,  al- 
though the  whisky  may  have  been  destroy- 
ed by  fire,  has  been  affirmed  by  the  United 
States  Supreme  Court. — Hedges  vs-  Union 
Insurance  Company;  U.  S.  Circuit  Court, 
District  Court  Kentucky,  October,  1883. 

Agent  may  appoint  Sub- Agent — Liabil- 

ITT  OF  Company An  agent  who   has  full 

power  to  receive  proposals  for  insurance 
against  loss  by  fire,  to  fix  rates  of  premium, 
to  receive  moneys,  to  countersign,  issue,  re- 
new and  consent  to  the  transfer  of  policies 
signed  by  the  president  of  the  company  and 
attested  by  the  secretary,  does  not  exceed 
his  authority  in  appointing  a  sub -agent 
merely  authorized  to  solicit  and  receive  ap- 
plications and  premiums  and  forward  the 
applications  on  which,  if  approved,  the  ap- 
pointing agent  is  to  issue  policies,  insuring 
against  loss  from  the  date  named  in  the  ap- 
plication. The  person  so  appointed  is  the 
agent  of  the  company  for  the  purpose  of  so- 
liciting, receiving  and  forwarding  applica- 
tions, and  his  acts  in  this  capacity  are  the 
acts  of  the  company.  Where  an  application 
has  been  made  to  such  sub-agent,  and  such 
application  has  been  sent  to  the  office  of  the 
agent  authorized  to  issue  the  policy,  and 
Temained  there  unobjected  to  for  a  consider- 
able length  of  time,  and  until  after  the  loss, 
the  company  is  liable  for  a  loss  occurring 
before  the  issuing  of  the  policy  and  after 
the  date  named  in  the  application  for  the 


beginning  of  the  risk  — Krum  vs.  Jefferson 
Fire  Insurance  Company;  Ohio  Supreme 
Court,  October  24,   1883. 

ii — marine. 
Unseaworthiness  of  Vessels  in  Canal 
Service— Collision.— Libelants  had  policies 
of  insurance  upon  the  cargo  for  the  voyage, 
and,  on  notice  of  the  disaster,  the  cargo  was 
abandoned  to  the  underwriters,  who  paid 
the  amount  of  the  insurance.  Suit  was 
brought  in  the  name  of  the  libelants  for  the 
benefit  of  the  underwriters,  to  recover  the 
amount  lost  on  the  cargo,  on  the  ground 
that  the  schooner  was  unseaworthy  at  the 
beginning  of  the  voyage.  The  injury  to 
the  cargo  was  in  consequence  of  a  hole  being 
stove  through  the  bilge  near  the  blufif  of 
the  bow,  the  vessel  sisiking  to  the  bottom  of 
the  canal  within  fifteen  minutes.  An  in- 
vestigation showed  that  the  planking  where 
the  leak  occurred  was  badly  worn,  not  ex- 
ceeding an  inch  and  a  half  in  thickness 
where  it  had  formerly  been  four  or  five 
inches  thick.  Canal  vessels  wear  away  very 
rapidly,  through  chafing  and  colliding 
against  the  sides  and  bottom  of  the  canal, 
and  four  or  five  years  is  as  long  as  a  plank  in 
the  bilge  streak  is  expected  to  last.  The 
schooner  had  not  been  replanked  along  the 
bilge  streaks  since  1874.  Several  witnesses 
for  the  defense  testified  that  the  collision 
in  question  would  have  broken  in  the 
schooner's  bottom  even  if  the  planking  had 
been  thr^e  inches  thick.  Held,  That  the 
schooner  was  not  seaworthj'  for  the  service 
in  which  she  was  employed. — Purvis  et  al., 
vs.  Schooner  Lill'ie  Hamilton;  U.  S.  District 
Court,  N.  D.  Illinois,  November,  1883. 

Collision— Wages.— Damages  for  collision 
against  a  foreign  ship  were  claimed,  and  the 
libelants  demanded,  as  their  loss  was 
greater  than  the  proceeds  of  the  sale  of  the 
offending  vessel,  that  these  proceeds  should 
be  paid  over  to  them.  The  sailors  claimed 
that  the  wages  due  them  should  first  be 
paid;  but  in  the  English  Admiralty  Court' 
in  this  case  (The  Elin),  this  claim  was  re- 
jected, and  on  an  appeal  being  taken  to  the 
Court  of  Appeal,  it  was  dismissed.  The 
Master  of  the  Eolls,  Brett,  in  the  opinion 
said:  "If  the  admiralty  Court  had  allowed 
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the  seameu  to  recover  wages  out  of  the 
fuud,  it  would  relieve  the  owner  of  the  ship 
to  that  extent,  for  he  is  directly  liable  to 
theru.  Dr.  Lushingtou,  iu  the  exercise  of 
the  great  equitable  maritime  jurisdiction  of 
the  Admiralty  Court,  and  not  being  bound 
by  any  rule  of  the  miiuicipal  law,  either  com* 
mon  or  equitable,  treated  the  matter  on 
broad  principles  of  justice,  and  came  to  the 
conclusion  that  it  would  be  laujiist  to  the 
owner  of  the  injured  ship,  and  an  un- 
just indulgence  to  the  owner  of  the 
wrong-doing  vessel,  if  he  allowed  the 
seamen's  wages  to  be  paid  out  of 
the  proceeds  of  ship  and  freight,  bearing  in 
mind  that  these  wages  could  be  recovered 
otherwise.  I  think  with  Dr.  Lushington, 
that  as  between  the  shipowners  a  contrary 
decision  would  be  more  unjust  than  deny- 
ing the  wages,  seeing  the  hardship  it  would 
inflict  on  the  owners  of  the  injured  ship, 
and  I  cannot  disagree,  therefore,  with  his 
large  view  of  justice." 

Ill — LIFE. 

Notice — Fokfeitdre. — The  policy  con- 
tained the  following  provision:  ' '  And  the 
said  company  further  agree  that  after  due 
payment  of  premiums  for  two  full  years, 
they  will,  if  requested,  on  the  surrender  of 
this  policy  duly  receipted,  issue  another  pol- 
icy, payable  as  herein  provided,  on  which 
no  further  premium  shall  be  required  on 
the  life  of  the  person  whose  life  is  hereby 
insured,  for  as  many  fifteenth  parts  of  the 
original  amount,  hereby  assured,  as  there 
shall  have  been  complete  annual  premiums 
paid."  The  plaintifif  paid  the  premiums 
regularly  for  ten  years,  the  semi-annual  pre- 
mium for  October,  187S,  and  those  subse- 
quently occurring  were  not  paid.  On  the 
2d  of  October,  1880,  application  was  made 
for  a  paid-up  policy  for  ?2,000,  being  ten- 
fifteenths  of  the  amount  of  the  original,  ac- 
cording to  the  provision  of  the  clause  above 
quoted.  This  application  was  refused  by 
the  company,  upon  the  ground  that  under 
the  express  terms  of  the  policy  the  plaintiffs 
had  forfeited  their  rights  under  it,  by  non- 
payment of  premiums.  In  the  clause  quoted 
there  is  no  limitation  as  to  the  time  when 
the  policy  must  be  surrendered.     The  hold- 


er of  the  policy  agieed.  among  other  things, 
that  the  premiums  should  be  paid  in  cash, 
on  or  before  the  days  upon  which  they  be- 
came due,  otherwise  the  policy  should  be- 
come void.  It  was  contended  that  the  fail- 
ure of  the  defendant  company  to  send  the 
customary  notice  excused  the  plaintiflfs  de- 
fault. Held,  That  by  the  terms  of  the  con- 
tract it  was  the  duty  of  the  assured  to  pay 
on  the  day  stipulated,  whether  he  received 
notice  or  not.  His  neglect  to  pay  was  at 
his  own  peril;  the  company  was  under  no 
obligation  to  give  the  notice.  Held,  That 
when  the  conditions  of  a  life  insurance  pol- 
icy provide  for  the  issuing  of  a  full  paid  pol- 
icy for  as  many  fifteenths  of  the  original 
amount  insured  as  there  shall  have  been 
complete  annual  premiums  paid,  the  obvi- 
ous meaning  is  that  unless  the  premiums 
are  paid  on  or  before  the  day  upon  which 
they  become  due  the  entire  contract  shall 
be  void,  and  all  payments  forfeited  to  the 
company.  Payment  of  premium  constitutes 
not  only  the  consideration  but  the  condi- 
tions of  the  contract. — Smith  et  ux.,  vs.  The 
Natio7ial  Life  Insurance  Company,  U.  S.  A.; 
Supreme  Court  of  Pennsylvania,  October  6, 

1883.  

Proofs  of  Death. — In  a  suit  against  an 
assessment  life  insurance  company  the  plain- 
tiff offered  the  certificate  or  policy  in  evi- 
dence, proved  payment  of  assessments,  and 
called  on  the  defendant  to  produce  the  proofs 
of  death  furnished  them  by  the  plaintiff. 
The  defendant  produced,  in  addition  to  the 
proofs  of  death,  a  number  of  letters  from 
the  counsel  of  plaintiff  and  from  the  prior 
holders  of  the  policy.  The  lower  court 
ruled  that  these  papers  should  be  received 
together  and  in  whole,  as  bearing  upon  the 
question  of  damages  claimed  by  plaintiff. 
The  plaintiff  refused  to  offer  all  the  papers 
and  non-suit  was  entered.  Held,  That  the 
plaintiff  had  a  clear  right  to  show  that  he 
had  complied  with  the  condition  of  the  pol- 
icy in  furnishing  proofs  of  loss.  Of  the  pa- 
pers produced  by  the  defendant  he  had  a 
right  to  offer  such  as  he  chose.  He  was  not 
bound  to  ofter  all,  and  certainly  not  such  as 
he  had  not  furnished  himself.  The  court 
erred  in  refusing  to  receive  some  unless  he 
offered  all.     This  was  an  essential  part  of 
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the  plaintiff's  cause  of  action,  and  it  was  not 
incumbent  on  him— on  its  being  ruled  out 
— to  go  on  and  prove  the  remainder  of  his 
case. — Heaffer  vs.  New  Era  Life  Insurance 
Company;  Supreme  Court  of  Pennsylvania. 

Question  of  Survivorship — Title  to  In- 
surance Money. — The  vessel  containing  the 
insured  and  his  wife  and  children  was  lost 
in  a  cyclone,  and  never  heard  from  after- 
ward.    The  policy  was  issued  by  the  com- 
pany of  another  State,  and  the  payment  was 
to  be  made  in  that  State  to  the  wife  of  the 
insured  or  her  assignee,  or,  in  the  event  of 
her  previous  death,  to  their  children.    The 
question  was  whether  the  money  belonged 
to  her  estate.     The  health  and  strength  of 
the  husband,  and  his  ability  to  swim,  were 
presumptive  evidence  that  his  wife  drowned 
fJrst.    Held,  That  the  insured  procured  the 
contract  of   insurance  in  order  to   make  a 
provision  for  his  wife  and  children  after  his 
death.     So  far  as  the  contract  is  to  be  re- 
garded as  his  language,  it  is  to  be  construe  1 
in  view  of  these  considerations.    Held,  That 
if  the  children  had  survived  both  parents, 
it  would  have  been  a  question  whether  the 
burden  of  proof  would  be  upon  them  to 
prove  the  survival  of  their  mother,  to  es- 
tablish their  claim;  but  in  an  action  to  es- 
tablish the  survival  of  the  wife  for  the  ben- 
efit of  her  kin,  the  burden  of  proof  is  upon 
the  party  who  undertakes  to  establish  it. 
Held,  That  as  the  contract  of  insurance  was 
made  by  a  New  Jersey  company,  it  must  be 
construed   according   to   the  laws  of    that 
State.     Held,    That  under  the  laws  of  that 
State  at  the  time  the  policy  was  issued  the 
interest  of  the  wife  was  contingent  on  her 
surviving  her  husband,  and  without  proof 
of  such  survival  her  relatives  have  no  claim 
upon  the  insurance  money.     As   no   such 
proof  could  be  given,  the  decree  of  the  low- 
er court,  declaring  the  money  to  be  part  of 
the  estate  of  the  husband,  was  affirmed. — 
Fuller,  Adm'r,  vs.  Linzee  et  al.;  S.  J.  Court 
of  Massachusetts,  September  10, 1883. 

Suicide — Insanity. — In  an  action  upon  a 
policy  of  life  insurance  containing  a  pro- 
vision that  it  should  be  null  and  void  in 
case  the  insured  should,  "under  any  cir- 
cumstances, die   by  his  own  hand,"  issue 


was  joined  as  to  whether  his  death  was 
within  the  proviso.  Held,  That  while  it  is 
competent  for  the  parties  by  plain  stipula- 
tion to  qualify  or  restrict  the  popular  mean- 
ing of  words  in  a  policy,  yet  a  proper  con- 
struction of  the  proviso  requires  that  the 
words  "under  any  circumstances"  be  dis- 
regarded as  too  general  and  indefinite. 
Where,  as  in  this  case,  there  is  no  qualifi- 
cation to  the  expression  "dies  by  his  own 
hand,"  the  popialar  and  legal  definition  will 
obtain;  and  the  death  of  the  insured  by  his 
own  act  is  not  within  the  proviso  if  at  any 
time  he  was  under  the  controlling  influence 
of  insanity,  although  he  intended  to  take 
his  life,  and  understood  the  physical  nature 
and  effect  of  his  act.  The  onus  is  upon  the 
company  to  show  that  the  death  was  within 
the  proviso.  Testimony  having  been  given 
by  the  company  tending  to  show  that  the 
insured  committed  self-destruction,  it  was 
competent  for  the  plaintiff  in  rebuttal  to 
give  testimony  tending  to  show  the  insanity 
of  the  insured  at  the  time  of  committing  the 
act. — Schultz  vs.  Home  hisurance  Company; 
Ohio  Supreme  Court,  October  24,  1883. 

Suicide — Insanity— Previous  Non-Suit 
No  Bar. — In  a  suit  on  a  policy  on  the  life 
of  a  man  who  hanged  himself,  the  company 
set  up  the  following  defense  in  the  Circuit 
Court:  That  the  Court  had  no  jurisdiction; 
that  the  same  issue  had  been  previously 
tried  and  decided  in  favor  of  the  company 
in  a  State  court,  and  that  the  judgment  was 
a  bar  to  this  action;  and  that  it  was  ex- 
pressly provided  in  the  policy  that  if  the 
assured  should  die  by  suicide,  the  policy 
should  be  null  and  void,  and  the  assured 
did  die  in  that  way.  Held,  That  the  Cir- 
cuit Court  had  jurisdiction;  that  a  judg- 
ment of  non-suit  is  no  bar  to  a  new  action, 
and  of  no  weight  as  evidence  at  the  trial  of 
that  action;  and  that  a  self -killing  by  an  in- 
sane person,  understanding  the  physical 
nature  and  consequence  of  his  act,  but  not 
its  moral  aspect,  is  not  a  death  by  suicide 
within  the  meaning  of  a  condition  in  a  pol- 
icy that  the  policy  shall  be  void  in  case  he 
shall  die  by  swiciAe.—Broughton,  Trustee,  vs. 
Manchester  Life  Insurance  Company;  Su- 
preme Court  of  U.  S.,  November  5,  1883. 
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Nine  Months'  Fires. 

The  Chronicle  of  New  York  discusses  the 
fire  losses  in  the  United  States  and  Canada 
for  the  first  nine  months  of  the  present 
year,  as  follows: 

The  fires  of  nine  months  in  the  United 
States  and  Canada  have  been  9,965  in  num- 
ber and  have  caused  a  property  loss  of  $74,- 
848, 445  and  an  insurance  loss  of  $40, 348, 558. 
Compared  with  the  fire  loss  for  the  corres- 
ponding periods  for  five  years,  the  1883  loss 
ismuchthegreatest,exceedingby  $7,683,545 
the  largest  previous  nine  months'  loss (1879 ) . 
It  is  about  eight  millions  of  dollars  greater 
than  last  year's  loss  to  the  same  date.  This 
has  evidently  been  caused  by  an  increase  in 
the  number  of  fires  rather  than  by  an  in- 
crease in  the  average  loss  by  single  fires. 
During  nine  months  of  1882  there  were 
7,733  fires  by  which  the  average  loss  was 
$8,648.  During  the  similar  period  of  1883 
there  have  been  9,965  fires  by  which  the 
average  loss  has  been  $7,511. 

The  1883  fire  loss,  so  far,  is  about  4^-  per 
cent,  greater  than  that  of  1882.  If  the  final 
quarter  of  the  year  is  as  destructive  of  prop- 
erty as  the  similar  period  of  last  year,  the 
fire  loss  for  the  year,  in  the  United  States 
and  Canada,  will  reach  $98,080, 162  and  the 
insurance  loss  $53,985,645.  If  the  4 J  per 
cent,  rate  of  increase  continues,  the  annual 
fire  loss  in  these  two  countries  will  exceed 
the  round  sum  of  one  hundred  millions  of 
dollars.    

The  Aggregate  Business  of  For- 
ty-Five American  Life  Insur- 
ance Companies— A  Magnificent 
Showing  for  Genuine  Life  Insur- 
ance—The Management  Costs 
the  Pohcy-holders  Nothing,  and 
Accumulates  to  Their  Credit 
$109,431,689  in  Excess  of  Total 
Premiums  Paid. 

The   following  valuable   and  interesting 
contribution  to  insurance  literature,  is  the 
work  of  Aug.  F.  Harvey,  the  Missouri  Ac- 
tuary: 
Editor  Western  InsuranceBeview: 

Some  time  last  spring  I  gave  a  reporter  of 
the  Globe-Democrat  some  figures  of  the  ag- 
gregate premiums  and  interest  received  from 


their  organization  by  thirty-nine  life  insur- 
ance companies  of  the  United  States.  In 
my  statement  I  adopted  the  premium  re- 
ceipts as  shown  in  a  table  prepared  for  The 
Standard,  of  Boston,  and  estimated  the  in- 
terest income.  Some  question  having  arisen 
about  the  correctness  of  my  estimate  of  the 
interest  item,  I  reviewed  the  matter  in  de- 
tail, going  for  authority  to  the  reports  from 
the  companies  on  file  in  the  Missouri  insur- 
ance department.  From  these  I  have  the 
exact  figures  from  thirty -six  companies. 
For  eight  other  companies  I  have  compiled 
the  figures  from  the  annual  reports  to  the 
insurance  departments  of  other  States,  and 
for  one  have  taken  the  figures  in  part  from 
the  Standard  s  tables.  The  result  is  that 
while  the  premium  income  remains  sub- 
stantially the  same  for  the  thirty-nine  com- 
panies included  in  my  statement,  and  was 
included  in  the  forty-five  enumerated  here- 
after, the  interest  receipts  were  greatly  un- 
derestimated. I  append  a  full  table  con- 
structed as  above  indicated,  with  some  ra- 
tios showing  that  the  life  business,  as  a 
whole,  has  been  economically  conducted, 
and  that  the  future  security  of  existing 
policy-holders  is  amply  provided  for. 

I  cannot  refrain  from  observing  here,  that 
while  there  are  now  less  than  fifty  regular 
companies  in  active  business,  against  twice 
that  number  or  more  ten  years  ago,  the  ma- 
jority of  those  which  have  gone  out  of  busi- 
ness have  succumbed,  not  because  of  causes 
for  failure  inherent  to  the  system,  but  be- 
cause, in  part,  of  the  timidity  of  policy-hold- 
ers who  were  frightened  into  withdrawal 
when  commercial  difficulties  seemed  to  af- 
fect the  companies,  in  part  to  the  efiforts  of 
avaricious  policy-holdex's  who  invoked  the 
aid  of  the  law  to  secure  what  did  not  belong 
to  them,  and  by  the  institution  of  litigation 
which  involved  their  companies  in  large  costs 
in  court,  and  put  them  in  the  false  attitude  of 
resistance  to  just  claims,  with  the  effect  of 
further  frightening  timorous  souls  to  the 
sacrifice  of  their  contracts,  and  for  the  most 
part  to  the  operation  of  rigorous  laws  which 
require  of  the  companies,  as  a  test  of  sol- 
vency, conformity  to  a  standard  of  reserve 
which  does  not  take  into  account  the  actual 
conditions  of  the  business. 
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One  example  I  have  hitherto  stated,  and 
here  repeat.  In  October,  1873,  under  the 
net  premium  valuation  system,  the  St.  Louis 
Mutual  was  impaired,  a  little  over  six  per 
cent,  of  its  assets  of  six  and  a  half  millions. 
It  had  a  premium  and  interest  income  in 
which  its  margin  over  its  entire  expense  list 
(including  commissions  on  new  business) 
would  have  made  its  impairment  good  in 
not  exceeding  three  years — probably  in  two. 
It  was  put  upon  the  defensive  against  pol- 
icy-holding cormorants  who  asked  the  law 
to  help  them  get  what  they  were  not  entitled 
to,  and  was  forced  into  a  re-insurance  which 
carried  it  down  instead  of  up.  In  that  case 
a  change  of  its  presidency,  and  a  leniency  of 
law  which  would  have  recognized  the  fact 
that  the  conditions  were  favorable  to  speedy 
r«-cuperation,  would  have  prevented  the  re- 
insurance of  the  company  and  subsequent 
disasters  of  greater  moment. 

The  case  of  the  Atlantic  Mutual,  of  Al- 
bany, is  one  in  which  failure  was  not  a  fact, 
but  was  made  apparently  so  by  the  most  in- 
excusable ignorance  on  the  part  of  law- 
makers of  what  equity  meant  in  dealing 
with  such  matters.  A  technical  impairment 
was  reported  upon  which  a  receiver  was  ap- 
pointed; but  a  subsequent  showing  that  the 
company  had  the  ability  to  mature  its  obli- 
gations was  not  deemed  sufficient  to  warrant 
the  court  in  changing  its  order.  It  was  sim- 
ply because  the  law  under  which  the  court 
acted  did  not  comprehend  the  difference  be- 
tween the  conditions  under  which  a  life  in- 
surance business  is  carried  on,  and  those  ap- 
plicable to  an  ordinary  corporation. 

Other  examples  might  be  cited,  where  the 
authority  of  the  law  has  been  invoked,  and 
companies  unnecessarily  driven  to  the  wall; 
and  also  some  cases  in  which  the  law  was 
not  administered  when  it  ought  to  have 
been.  If  in  more  than  one-half  the  cases  of 
real  insolvency  the  insurance  departments 
had  asked  for  decrees  of  dissolution,  and  had 
obtained  orders  to  wind  up,  instead  of  per- 
mitting re-insurances,  a  considerable  num- 
ber of  companies  now  out  of  existence  could 
have  been  preserved.  There  has  been  quite 
as  much — perhaps  more — mischief  done  in 
putting  old  patches  on  new  clothes — "bust- 
ed" companies  into  sound  ones  —  as  there 


has  been  in  enforcing  the  net  valuation  the- 
ory. Still,  that  fact  is  no  apology  for  the 
wrong  done  in  the  remaining  cases,  and  such 
a  system  of  procedure  —  the  re-insurance  of 
companies  actually  broken — will,  doubtless, 
not  be  again  resorted  to.  Hereafter,  every 
tub  will  stand  on  its  own  bottom. 

Every  company  now  on  the  list,  except 
two  or  three,  perhaps,  has  a  fair  surplus 
over  a  four  per  cent,  reserve  —  has  an  ex- 
pense list,  within  the  provision  for  expenses, 
in  its  premiums  and  interest — and  is  abun- 
dantly able  to  carry  existing  contracts  to 
maturity.  But  let  a  temporary  fluctuation 
in  its  mortality  experience  create  an  appar- 
ent impairment  of  reserve,  let  envy  or  mal- 
ice on  the  part  of  agents  of  rival  companies 
point  out  the  temporary  disability  as  a  per- 
manent one,  and  subject  the  company  to 
the  predatory  attacks  of  fee-seeking  attor- 
neys on  behalf  of  healthy,  surrender- value 
asking  policy-holders,  and  put  on  the  stran- 
gulation screws  of  net  premium  valuation, 
and — the  greatest  company  of  the  lot  would 
have  to  go  to  the  robber  den  or  the  ordinary 
receivership.  New  York  and  Missouri  have 
provided  against  such  disasters  —  the  first 
by  giving  the  superintendent  of  its  insur- 
ance department  discretionary  powers  as  to 
the  mode  of  valuation;  the  second  by  de- 
claring explicitly  that  before  a  life  company 
shall  be  put  in  jeopardy  of  an  order  of  dis- 
solution, a  gross  valuation  shall  be  applied, 
and  also  that  if  it  is  to  be  dissolved  its  sub- 
stance shall  not  be  eaten  up  by  costs  of  ad- 
ministration. 

Now  that  the  life  business  has  revived, 
its  claims  for  public  patronage  is  better  ap- 
preciated; its  methods,  benefits  and  possibili- 
ties better  understood;  and  when  all  the 
companies  are  where  a  net  premium  valua- 
tion can  do  no  present  harm,  it  seems  to  me 
to  be  time  for  united  action  to  be  had  in  an 
effort  to  remove  from  the  statute  books  of 
all  the  States  that  possible  engine  of  oppres- 
sion, as  well  as  possible  obstacle  to  future 
safety,  the  provision  for  net  reserves  as  the 
criterion  of  solvency.  Let  companies  pre- 
serve it  for  the  basis  of  dividends,  as  a  foun- 
dation for  new  business,  and  for  the  eco- 
nomical administration  of  their  own  affairs, 
but  for  other  purposes  let  it  be  abolished. 
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TABLE  showing  the  General  Business  of  Forty-Jive  LIFE  INSURANCE  COMPANIES 
Actuary  of  the  Insurance  Department  of  Missouri,  from  Reports  on  file  in 


Rank  as 

to  Total 

Premiums 

Keceived. 


NAME  OP  COMPANY. 


Mutual  Life,  New  York  City,  N .  Y 

Couuecticut  Mutiaal,  Hartford,  Conn 

Equitable  Life,  New  York  City,  N.  Y 

New  York  Life,  New  York  City,  N.  Y 

Mutiaal  Benefit,  Newark,  N.J 

.ai]tna  Life,  Hartford,  Conn 

New  England  Mutual,  Boston,  Mass 

Northwestern  Mutual,  Milwaukee,  Wis 

Charter  Oak,  Hartford.  Conn 

Phoenix  Mutual,  Hartford,  Conn 

Manhattan,  New  York  City,  N.  Y 

Union  Mutual,  Portland,  Me 

Germauia,  New  York  City,  N.  Y 

Travelers,  Hartford,  Conn 

Penn  Mutual,  Philadelphia,  Pa 

Massachusetts  Mutual,  Springfield,  Mass. . . . 

Washington,  New  York  Citj^  N.  Y 

United  States,  New  York  City,  N.  Y 

American,  Philadelphia,  Pa 

Home  Life,  New  York  City,  N.  Y 

Provident  Life  and  Trust,  Philadelphia,  Pa. . 

Metropolitan,  New  York  City,  N.  Y 

Continental,  Hartford,  Conn. 

John  Hancock,  Boston,  Mass 

National  U.  S.  A.,  Chicago,  111 

Berkshire,  Pittsfield,  Mass 

Brooklyn  Life,  New  York  City,  N.  Y 

Union  Central,  Cincinnati,  Ohio 

State  Mutual,  Worcester,  Mass 

National  Life,  Montpelier,  Vt 

Pacific  Mutual,  San  Francisco,  Cal 

Connecticut  General,  Hartford,  Conn 

Michigan  Mutual,  Detroit,  Mich 

Southern  Mutual,  Louisville,  Ky 

Homeopathic  Mutual,  New  York  City,  N.  Y. 
Hartford  Life  and  Annuity,  Hartford,  Conn. . 

Marjdand  Life,  Baltimore,  Md 

Covenant  Mutual,  St.  Louis,  Mo 

Prudential.  Newark,  N.  J 

Equitable,  Des  Moines,  Iowa 

German  Mutual,  St.  Louis,  Mo 

Mutual  Life  of  Baltimore,  Md 

Provident  Savings,  New  York  City,  N.  Y 

Vermont  Life,  Burlington,  Vt 

Toledo  Mutual,  Toledo,  Ohio 

Totals 


Paid-up 
Capital. 


100,000 

750,666 


100,000 
100,000 

200',  666 

600,000 


125,000 
410,000 
500,000 
125,000 

893,587 
100,000 
300,000 

1,000,000 


125,000 
100,000 


100,000 
150,000 
250,000 
100,000 
100,000 
250,000 
100,000 

lb'3,666 
100,000 


100,000 
100,0(10 
120.000 


7,157,087 


Total  Premiums 
from  Orgauiza- 
tion  to  Dec.  31, 
1882. 


243, 

128 
113 
109 
93 
68 
42 
42 
33 
31 


683,397 
021,943 
402,511 
084,694 
760,571 
618,284 
796,753 
,251,933 
697,377 
,931,805 


26,970,702 
25,880,497 
22,916,713 
21,284,443 
18,644,525 
18,478,613 
16,5(9,110 
15,747,955 
15,193,836 
12,911,312 

10,564,374 
10,368,946 
8,831,351 
8,709.320 
8,930,050 
8,421,848 
7,519,857 
5,229.575 
5,121.096 
4,732,351 

4,375,790 
3,362,604 
3,244  322 
2,842,262 
2,339,239 
2,023,833 
1,899,879 
1,858,296 
1,449,890 
777,023 

629,945 
408,414 
396,611 
318,401 
100,863 


1,206,244,114 


*  Eeported  by  the  companies  (36).  t  Compiled  from  State  reports  (8).  t  Gross 
estimated  (1).  a  Separation  of  total  income,  estimated,  h  Separation  of  dividends  and 
equalized  by  low  premiums,    m  Includes  accident  business,     d  Separation  of  payments 
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•of  the  United  States,  from  their  organization  to  Dec.  31,  1882.  Compiled  by  Aug,  F.  Harvey, 
^aid  Department,  and  from  other  sources,  as  indicated  by  references  below. 


Total  Interest 

from 
Organization. 

Paid  for  Death 

LiOsses,  Matured 

Endowments 

and  Annuities. 

Paid  for 
Dividends  to 
Policyholders. 

Paid  for  Sur- 
render Values  to 
Policyholders. 

Total  Paid  to 
Policyholders 

from 
Organization. 

Assets 
Dec.  31,  1882. 

Surplus 

Reserve  on 

4i  per  cent. 

Basis. 

$ 

$ 

$ 

% 

$ 

« 

$ 

67,984,675 

70,052,217 

61,806,151 

56,353,421 

188,211,789 

97,746,364 

12,431,886 

41,531,231 

46,666,257 

39,157,299 

15,135,537 

100,959,092 

51.578.411 

6,835,293 

22,497,727 

31,871,936 

22,128,364 

13,416,329 

67,416,629 

47,756,079 

10,5.33,392 

27,133,482 

31,957,562 

22,280,861 

13,440,461 

67,678,884 

50,550,982 

10,020.368 

28,499,350 

36,552,890 

29,261,848 

9,774,586 

75,589,324 

36,300,972 

5,083.843 

20,362  435 

24,208,119 

9,447,329 

15,504,743 

49,160  192 

28,018,029 

5,923,709 

12,135,488 

17,778,719 

8.900,133 

6,lb2,594 

32,861.446 

16,432,182 

3.575,274 

15,117,695 

14,112,540 

9,306,935 

6,002,769 

29,422,244 

19,752,296 

4,146,592 

« 11,232,426 

11,823,153 

6,298  609 

11,873,273 

29,995,035 

6,035,881 

458,842 

8,482,799 

11,000,554 

4,622,848 

b    6,163,«92 

21,787,294 

10,616,709 

1,362,959 

11,933,066 

11,877,338 

4,945,963 

3.432,761 

20,256,062 

10,662,477 

2,252,268 

6,585,127 

9,894,463 

4,068,886 

5,390,923 

19,354,272 

6,272.970 

700  380 

5,622,189 

8,586,149 

2,339,642 

2,798,528 

13,724,320 

9,893,670 

1,310,855 

3,164,468 

7,528,396 

k    

291,224 

7,822,621 

6,656,926 

2,032,429 

5,870,204 

6,405,593 

5,076,414 

527,900 

12,009,908 

8,478,457 

1,768.055 

4,754,025 

6,561,536 

3,144,239 

2,479,523 

12,185,298 

7,329,643 

1,285,977 

3,715,767 

5,541,876 

2,427,897 

2,115,669 

10,085,441 

6,534,465 

912,833 

4,584,149 

5,553,773 

1,683,985 

3,362,706 

10,600,464 

5,088,150 

772,757 

3,547,188 

6.642,615 

1,694,007 

1,829,383 

10,166,005 

3  204,780 

735,970 

3,713,213 

4,283,815 

2,524,140 

1,720,434 

8,528,389 

5,185,685 

1,474,649 

1,967,415 

2,526,439 

1,436,797 

516,861 

4,480,097 

7,233,894 

1,666,711 

1,251,221 

3,105,859 

591,830 

1,950,206 

5,647,895 

2,003,464 

380,907 

-     1,606,031 

2,456,564 

931.243 

2,476,304 

5,864,111 

2,304,929 

251,927 

2,118,611 

3,374,582 

1,007,974 

1,420,852 

5,803.401 

,2,513,543 

294,585 

12,564,791 

2,877,588 

k    

2,318,116 

5,195,704 

3,348,563 

1,072,046 

2,414,500 

3,017,264 

1,323,408 

1,204,010 

5,544,682 

3,557,134 

622,000 

1,574,795 

2,812,153 

1,688,977 

b       699,450 

5,200,580 

1,531,980 

202,104 

894.801 

1,105,780 

334,537 

1,246,659 

2,686,976 

1,807.069 

323,141 

1,987,539 

1,973,180 

1,445,673 

203,165 

3622,018 

3,099,249 

782,424 

1,719,342 

1,618,031 

887,221 

252,104 

2,757,356 

2,768,288 

839,930 

909,403 

1,750,574 

300,000 

d      400,000 

2,450,574 

1,127,628 

173,910 

904,664 

1,170,370 

146,140 

376,673 

1,693,183 

1,377,452 

367,272 

581,418 

1,005,007 

284,869 

434,883 

1,724,729 

1,085,971 

221,470 

723,780 

818,659 

369,141 

614,667 

1,802.467 

1,048,854 

150,400 

526,501 

565,585 

89,211 

672,581 

1,327,376 

687,747 

130,387 

728,493 

719,430 

95,149 

205,889 

1,020,468 

1,114,304 

365,882 

700,000 

617,195 

151,000 

116,000 

884,195 

1,157,357 

287,832 

510,110 

761,703 

160,953 

384,705 

1,307,361 

402,037 

45,663 

32,997 

368,074 

k    

368,074 

613.212 

164,976 

312,837 

121,693 

100,761 

105,848 

328,302 

503,281 

191,058 

320,780 

322,857 

49,710 

50,762 

423,328 

404,062 

93,730 

35,281 

105,706 

15,200 

83,960 

204,866 

104,739 

10,453 

37,236 

116,079 

4,082 

17,336 

137,497 

143,829 

79,043 

117,829 

53,269 

26,440 

19,385 

99,094 

239,787 

106,845 

57,029 

8,945 

3,823 

37,105 

49,873 

c        120,406 

106,550 

333,064,108 

402,272,087 

252,559,689 

193,607,177 

848,438,923 

474,393,967 

82,549,577 

premiums  and  gross  payments  taken  from  The  Standard;  interest  and  detailed  payments 
surrender  values,  estimated,  c  Ceased  business  in  1883.  k  Stock  companies,  dividends 
to  policyholders,  estimated. 
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SYXOPSIS. 
Keceipts  : 

From  capital  stock 

"      premiums II  ,206,214,  Hi 

"      interest 333,064,108 


87,157,087 


Total  income 

Aggregate  funds 
OrxGo: 
Losses,     en- 
dowme  n  t  s 
and   annui- 
ties  5402,272,087 

Dividends..  252,-559 ,689 
Surrenders  .  193,6'-'7,177 


1,539,308,222 
$1,546,405,309 


Total  to  policyholders    §848,438,923 

Dividends  to 
stockhold- 
ers      84,822,708 

Taxes  and 
licenses  t . .     23,720,789 

Commissi'ns 
salaries  and 
miscellane- 
ouB  expens- 
es   195,088,922 


Total  cost  of  procur- 
ing and  maintain- 
ing business 223,632,419 

Ok  hand : 
Capit'l  stock    $7,157,087 
American  4 
1-2  percent, 
reserves .      384,687,303 
Surplus 82,549,577 


Total 474,393,967 


Aggragaie  funds  accounted  for .  .$1.546.465,309 


KATIOS. 
Dividing  the  several  items  in  the  forego- 
ing synopsis  by  premium  and  gross  income 
respectively,  the  following  percentages  are 
obtained: 


Account. 

Of  Premium 
Income. 

Of  Gross 
Lacome. 

Losses  and  claims  paid 

Dividends  to  policyholders . . . 

33.35 
20.94 
16.05 

70.34 
38.74 

26.13  1 
16.41  1 
12.58  1 

To  policyholders  direct 

Assets    on  hand,    excluding 
capital: 

31.90 
6.84 

24.99 

55.12 

5.36     30  35 

Total    to   and    for  policy- 

.40 
1.97 
16.17 

109.08 
18.54 

.31 
1.55 
12.67 

85  47 

Dividends  to  stockholders.. . . 

Cost  of   maintaining  bnsi- 

14.53 

Aggregate  accounted  for. . . 

127.62 

100.00 

t  About  .$4,000,000  for  taxes  and  licenses  are  estimated. 
In  earlier  years  companies  generally  put  the  item  in 
gross  iTith  other  disbursements. 


From  the  foregoing  statement  it  appeart 
that  the  policyholders  have  already  had 
directly  seventy  and  thirty-four  hundredths 
per  cent,  of  premium  income,  or  fifty-fiv& 
and  twelve-hundredths  per  cent,  of  total 
premiiams  and  interest.  That  adding  what 
now  stands  to  their  credit  (excluding  capital 
stock),  they  have  had  the  benefit  of  one 
hundred  and  nine  and  eight-hundredths 
per  cant  of  their  premiums  paid,  or  eighty- 
five  and  forty-seven-hundredths  of  total  in- 
come. Dividends  on  capital  stock,  have 
been  four-tenths  of  one  per  cent,  of  premi- 
ums, or  barely  three-tenths  of  one  per  cent, 
of  income.  The  total  cost  of  maintaining 
the  business,  other  than  taxes  and  dividends 
to  stock,  has  been  a  trifle  over  sixteen  per 
cent,  of  premiums,  or  twelve  and  two-thirds 
per  cent,  of  income.  This  is  a  complete 
refutation  of  the  general  charge  of  extrava- 
gant management.  Every  company  is  nec- 
essarily at  large  expense  in  its  early  years;, 
but  if  policyholders  will  regard  the  fact  that 
if  they  do  not  lapse  their  policies,  and  by 
remaining  in,  keep  up  the  premium  income, 
the  ratio  of  expense  will  rapidly  decrease 
until  it  reaches  the  low  average  as  above 
shown. 

In  estimating  ratio  of  expenses,  the  proper 
basis  is  the  total  income — premiums  and 
interest;  for  the  reason  that  very  many  of 
the  companies,  particularly  the  smaller 
ones,  have  a  large  proportion  of  their  out- 
standing business  paid  up,  from  the  reserve 
upon  which  they  derive  interest  in  excess 
of  the  rate  required  to  keep  up  that  re- 
serve— and  which  excess  is  just  as  appli- 
cable for  the  payment  of  expenses  as  the 
margin  for  that  purpose  in  the  premiums. 
One  company  in  the  foregoing  list  had,  in 
1882,  for  every  dollar  of  premium  income, 
four  dollars  and  three  cents  of  interest  on 
its  investments,  its  investments  realizing 
something  over  nine  percent.  It  would  be 
manifestly  unfair  to  point  out  that  that 
company's  expenses  were  eighty-three  per 
cent,  of  its  premium  income,  when  the  ex- 
pense margin  in  its  interest  alone  was  twice 
its  whole  premium  income,  and  its  whol« 
provision  for  expense  two  dollars  and 
twenty-one  cents  for  every  dollar  of  premi- 
um. At  the  same  time  the  largest  company 
in  the  list  is  entitled  to  a  computation  of  its 
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expense  ratios  in  the  same  way.  Its  interest 
received  has  a  ratio  to  its  mean  reserve  of 
enough  to  provide  a  twenty-five  per  cent. 
margin  for  expenses  upon  the  basis  of  four 
and  a  half  per  cent,  reserve,  and  nearly 
thirty  per  cent,  on  the  basis  of  its  four  per 
cent,  reserve.  It,  too,  has  a  considerable 
proportion  of  paid-up  business,  the  expense 
of  maintaining  which  is  not  fairly  charge- 
able to  its  premiums,  but  is  chargeable  to 
its  interest  receipts. 

FDTUBK  ABILITY. 

It  is  frequently  asserted  that  some  of  the 
companies  are  getting  to  be  so  large  that 
they  cannot  fulfil  their  outstanding  con- 
tracts, and  that  sooner  or  later  they  must 
collapse  from  over-weight  of  their  business. 
If  this  is  true,  the  larger  the  company  the 
greater  the  danger  of  such  collapse.  Let  us 
see  what  the  outlook  really  is.  Assum- 
ing that  all  the  business,  except  the  indus- 
trial, now  outstanding  is  that  of  one  com- 
pany— and  that  all  the  present  oflScers  and 
agents  are  to  be  maintained,  and  that  there 
is  to  be  no  reduction  in  any  of  the  items  of 
expense  except  the  commissions  on  new 
business  and  medical  examiner's  fees: 

At  the  close  of  1882,  the  companies  in  the 
general  table,  except  the  Prudential,  which 
does  wholly  an  industrial  business,  and  the 
Toledo  Mutual,  which  has  relinquished 
business  this  year,  presented  the  following 
condition  of  affairs: 

Premiums  of  1S82 860,727,775 

Interest  of  1882 24,524,058 

Expenses  of    1882,    excluding    items 

chargeable   to  new  business,  but 

including  taxes,  stock  dividends, 

etc 7,850,000 

Policies  in  force,  712,481,  representing 

in  single  lives  about 703,064 

Insurance  in  force,  excluding  indns- 

trials,  and  annuity  payments 1,709,603,515 

Assets,   after  paying  off  outstanding 

losses  and  incidental  liabilities. . .  467,401,414 
Four  per  cent,  reserve 408,768,262 

The  insurance  in  force  is  the  equivalent 
of  703,054  policies  of  $2,431.68  each,  at  a 
premium  of  $35  per  thousand,  issued  at 
age  44,  to  mature  at  death  or  in  30  years. 
The  reserve  is  the  American  four  per  cent, 
reserve  for  such  a  list  of  policies,  at  the  end 
of  the  10th  year.    By  the  American  table  of 


mortality  the  future  deaths  will  be  out  of 

703,054  lives,  as  foUows: 

llth  year,  12,230  maturing,   $29,739,466 

12th  "  12,829  "  31,196,043 

13th  "  13,481  "  32.783,932 

14th  "  14,177  "  34,473,944 

15th  "  14,916  "  36,270,966 

16th  "  15,708  "  38,196,852 

17th  "  16,542  "  40,224,871 

18th  "  17,420  "  42,359,894 

19th  "  18,329  "  44,570,298 

20th  "  19,260  "  46,834,188 

21st  "  20,212  "  49,149,152 

22d  "  21,186  "  51,517,612 

23d  "  22,142  "  53,842,294 

24th  "  23,091  "  56,149,956 

25th  "  24,000  "  58,360,361 

26th  "  24,835  "  60,390,839 

27th  "  25,585  "  62,214,601 

28th  "  26,196  "  63,700,228 

29th   ■'  26,614  "  64,716,826 

30th  "  26.780  "  65,120,430 

And  leaving  307,520  lives  surviving  to  the 
end  of  the  30th  year,  to  mature  $747,790,- 
762 — the  total  of  the  amounts  matured  by 
death  $961,812,753,  and  the  $747,790,762  by 
time,  being  equal  to  the  $1,709,603,515  in 
force  as  shown  at  the  end  of  the  10th  policy 
year.  The  premiums  for  the  llth  year  are 
assumed  the  same  as  in  1882,  less  premium, 
on  $28,500,000  matured,  or  $59,729,219. 
These,  with  the  amounts  paid  by  the  sur- 
vivors each  year,  less  dividends,  less  ex- 
penses, added  to  assets  at  beginning  of  the 
llth  year,  increased  by  interest  (assumed 
at  five  per  cent,  to  be  safe — the  interest  for 
1882  being  a  little  less  than  six  per  cent.  on. 
average  reserve)  and  decreased  by  annual 
losses,  will  present  the  following  summa- 
tion : 

Assets  at  beginning 3467,401,414 

Premiums §924,155,843 

Dividends §211,858,801 

Expenses 171,182,475 

383,041,276 

541,114,567 


Interest . 


Aggregate  funds., 
Death  losses,  current 


§1,008,515,981 
718,675,066 

§1,727,191,047 
961,812,753 


Balance, end  of  thirtieth 

year 

To  pay  307,520  survivors.  ..$747,790,762 
Final  dividend    to    policy- 
holders        9,960,036 

Capital  stock  and  one  year's 
interest 7,627,496 


$765,378,294 


765,378,294. 
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This  is  computed  upon  tabular  mortality. 
If  deaths  are  greater,  the  effect  would  be  to 
reduce  dividends;  if  less,  to  increase  them. 
The  fact  is,  no  computation,  except  a  wholly 
unreasonable  one,  can  show  that  the  com- 
panies as  a  whole  cannot  mature  their  out- 
standing obligations;  and  the  longer  exist- 
ing policy-holders  continue  to  pay  their 
premiums,  the  better  the  individual  com- 
panies will  be  enabled  to  carry  out  their 
side  of  the  contracts,  and,  of  course,  the 
better  for  the  insured. 

PROFIT  ON  LAPSES. 

The  charge  that  enormous  profits  from 
reserves  on  lapsed  policies  are  absorbed  by 
the  companies,  is  one  frequently  met  with; 
but,  curiously  enough,  no  writer  has  ever 
been  known  to  define  how  the  absorption 
works  to  the  injury  of  the  policy-holder 
who  sticks  to  his  contract.  It  is  true  that 
in  many  companies  the  surrender  charge, 
or  amount  deducted  from  the  reserve  in 
paying  a  cash  surrender  value  seems  large, 
nevertheless  it  is  an  amount  which  must  be 
fixed  by  the  company  itself,  and  ought  not 
to  be  fixed  by  any  uniform  rule.  Every 
policy-holder  who  goes  out,  taking  his  re- 
serve in  cash  or  not,  damages  the  company 
— that  is,  the  remaining  members — by  the 
withdrawal  of  vitality;  and  the  extent  of 
that  damage  is  to  be  determined  only  by 
the  relation  of  the  sum  of  the  vitality  in 
outgoing  cases  to  that  of  the  general  body 
of  policy-holders  in  the  individual  com- 
pany; and  no  working  formula  has  ever 
been  devised  which  will  apply  to  all  com- 
panies. Generally  speaking,  there  is  no 
advantage  gained  from  lapsed  policies. 
Dividends  may  be  enhanced  in  some  cases, 
but  even  in  those,  the  profit  in  the  premi- 
ums which  would  be  retained  if  there  were 
no  lapses,  the  increased  interest  on  in- 
creased investments,  and  the  better  aver- 
aging of  the  loss  account  would  improve 
the  dividends  in  a  greater  ratio. 

But  as  to  the  fact  that  policies  have 
lapsed  and  that  reserves  have  not  wholly 
been  withdrawn  by  the  policy-holders,  a 
little  investigation  will  show  that  surviving 
policy-holders  have  themselves  had  the 
bulk  of  the  benefit.  Except  in  two  or  three 
instances,  capital  stock  dividends    aie  re- 


stricted to  legal  interest,  and  in  these  two 
or  three  cases,  and  in  all  others  except  as 
to  the  three  purely  stock  companies  (whose 
premiums  are  below  the  miitual  rates 
enough  to  equalize  a  fixed  and  fair  contin- 
uous dividend),  no  one  but  policy-holders 
can  derive  profits  from  losses. 

Let  us  see  if  we  can  determine  approxi- 
mately the  sources  of  the  dividends, 
amounting  to  $25-2, 559,689.  The  $1,206,- 
244,114  of  premiums  have  had  a  probable 
margin  of  25  per  cent,  for  expenses,  amount- 
ing to : 

Say $301,561 ,028 

The  interest  amounted  to 333,064,108 


Making  a  total  of $634,625,136 

The  interest  averaged  5  1-3  per  cent, 
per  annum.  If  4  per  cent,  was  re- 
quired to  maintain  reserves,  three- 
fourths  of  the  whole  interest  income 
was  applied  to  that  purpose,  say 249,798,081 

Leaving $384,827,055 

for  expenses,  loans,  dividends,  etc. 
Stockholders'  dividends,  taxes  and 
licenses  and  current  expenses  amount- 
ed to 223,632,419 

Which,  being  deducted,  left $161,194,636 

out  of  premium  and  interest  margin, 
for  first  and  second  sources  of  poli- 
cy-holders' dividends. 

The  $193,607,177  paid  for  surrender  val- 
ues represents  probably  about  68  per 
cent,  of  $277,634,589,  the  amount  of  re- 
serves at  the  time  of  surrender  of  the 
policies— the  32  per  cent,  remaining, 

or 84,027,312 

going  to  general  profit  account  as  the 
third  source  of  dividend. 

The  fourth  source  is  in  the  reserves  on 
policies  lapsing  when  wholly  forfeit- 
able, viz. :  in  their  1st,  2d  or  3d  years 
in  most  cases,  and  in  some  others 
those  of  older  years  written  when  all 
policies  were  made  forfeitable  on 
failure  to  pay.  This  amount  may  be 
taken  at 26,000,000 

The  net  gain  in  market  values  over  cost 
of  real  estate  and  stock  investments 
is,  about 14,000,000 

These  several  items  aggregate $285,222,048 

for  profit  to  policy-holders,  and  allow 

for  dividends  already  paid 252,559,689 

and  a  remainder  of 332,662,359 

for  the  apportionable  share  of  the 
present  surplus  over  four  per  cent, 
reserves,  and  for  the  future  reim- 
bursement of  the  companies  for  the 
damage  which  has  or  may  be  done  by 
the  withdrawal  of  healthy  lives. 
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RESISTED  LOSSES. 
Hon.  J.  M.  Forster,  insurance  commis- 
sioner of  Pennsylvania,  has  in  his  report 
on  the  hfe  insurance  business  of  his  State 
for  December  31,  1882,  tabulated  the  busi- 
ness done  by  the  companies  authorized  to 
work  in  Pennsylvania  during  the  preceding 
ten  years.  From  two  of  Mr.  Forster' s 
tables  I  take  the  following  figures: 

No.  of  Cos.  Ins.  in  force.  Loss  claims  resisted. 


Dec.  31,  1873 

57 

$2,227,048,122 

81,094,946 

"  1874 

52 

2,021,766,147 

1,122,454 

"  1875 

52 

1,969,419,258 

1,081.503 

"  1876 

44 

1,776,241,690 

1,123.925 

"  1877 

37 

1.540,170,761 

1,002,112 

"  1878 

38 

1,471,969,167 

850,483 

"  1879 

39 

1,463,198,636 

793,934 

"  1880 

39 

1,528,554,907 

926,075 

"  1881 

33 

1,598.950.880 

683,773 

"  1882 

38 

1;699,724.390 

641,657 

"  1882 

45t 

1,709.603,515 

049,636 

Average 

....1,729  764,396 

932,686 

t  The  companies  in  the  first  general  rule. 

From  these  figures  I  find  that  at  the  close 
of  1873  the  resisted  losses  were  less  than 
one-half  of  one  per  cent,  of  the  whole 
amount  of  insurance  in  force;  December, 
1874,  the  percentage  was  55-lOOths  of  one 
per  cent;  December,  1875,  54-lOOths;  Decem- 
ber, 1876,  6S-100ths;  December,  1877,  66- 
lOOths;  December,  1878,  58-lOOths;  Decem- 
ber, 1879,  54-lOOths;  December,  1880,  61- 
lOOths;  December,  1881,  43-lOOths;  Decem- 
ber, 1882,  38-lOOths;  while  the  average 
for  the  ten  years  has  been  54-lOOths 
of  one  per  cent.  The  amount  resisted 
by  the  forty-five  companies  on  Decem- 
ber 31,  1882,  as  tabulated  by  me, 
was  a  trifle  under  38-100th3  of  one 
per  cent.  Not  one  dollar  of  the  resisted 
claims  is  objected  to  upon  frivolous  or  un- 
reasonable grounds;  while  the  other  fact  re- 
mains that  companies  have  paid  more  than 
they  have  ever  resisted,  of  claims  which  in 
justice  to  living  policy-holders  should  never 
have  been  paid,  because  of  fraud.  It  is 
just  as  much  the  duty  of  the  managers  of  a 
life  company  to  resist  fraudulent  claims,  as 
it  is  their  dutj'  to  pay  honest  ones;  and  ex- 
isting companies  have  so  far  carried  out 
that  duty  that  no  case  has  yet  been  report- 
ed where  there  was  resistance  without  evi- 
dence of  fraud  to  base  the  resistance  upon. 
Yours  truly, 

Aug.  F.  Harvey,  Actuary. 


Longevity  in  the  Different  States. 

A  student  of  the  reports  of  the  tenth  cen- 
sus has  compiled  a  table  for  the  purpose  of 
showing  in  what  State  there  is  the  best 
chance  for  a  long  life.  He  finds  that  one- 
seventy-fourth  of  the  inhabitants  of  New- 
Hampshire  are  eighty  years  old.  The  pro- 
portion among  native  white  males  is  one  to 
eighty,  and  the  j^roportiou  among  native 
white  females  is  one  to  fifty-eight.  The  av- 
erage proportion  for  all  New  England,  how- 
ever, is  one  octogenarian  to  134.  In  New 
York  the  proportion  is  one  to  162,  and  for 
the  three  middle  States  it  is  one  to  182.  In 
the  six  South  Atlantic  States  the  average 
proportion  is  one  to  203,  while  in  the  Gulf 
States  it  is  one  to  300.  We  are  not  sur- 
prised to  read  that  in  Texas  only  one  octo- 
genarian -can  be  found  in  a  group  of  497  cit- 
izens, and  the  reputation  of  that  State  for 
handy  iDistols  and  deadly  centipedes  and 
tarantulas  incline  us  to  the  opinion  that 
men  so  old  must  be  recent  arrivals.  In  the 
States  bordering  upon  the  great  lakes  the 
ratio  falls  to  one  in  263,  and  in  seven  States 
west  of  the  Mississippi  it  descends  to  one  in 
453.  In  Iowa  the  four-score-year-olds  av- 
erage one  to  334.  In  Minnesota,  Nebraska 
and  Kansas  groups  of  700  persons  can  boast 
of  only  one  so  old.  In  Colorado  the  average 
proportion  is  one  to  1,150,  and  in  Nevada  it 
is  still  lower.  The  average  in  California 
and  Oregon  is  one  to  500. 

While  these  figures  are  interesting,  they 
are  not  valuable.  They  are  not  trustwor- 
thy indications  of  climatic  or  industrial  con- 
ditions favorable  or  unfavorable  to  longev- 
ity, as  this  "student"  would  have  us  be- 
lieve. It  will  be  observed  that  the  propor- 
tion of  octogenarians  rises  with  the  age  of 
the  State  or  group  of  States,  and  this  ex- 
plains the  disproportion  as  to  longevity  be- 
tween the  East  and  the  West.  The  ratio  of 
old  people  to  the  total  population  is  great- 
est in  those  States  from  which  there  has 
been  the  greatest  emigration.  As  a  rule, 
old  people  do  not  emigrate.  They  are  phys- 
ically disqualified  to  endure  the  hardships 
of  life  incidental  to  new  communities,  and 
the  natural  conservatism  of  age  makes  them 
averse  to  change.  Besides,  they  are  gener- 
ally in  the  possession  of  homes  to  which 
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they  are  attached,  and  are  loth  to  part  with 
old  friends  and  acquaintances.  So  the  young 
men  and  women,  in  vigorous  health  and 
with  life  before  them,  leave  the  old  folks 
and  seek  homes  and  fortunes  where  nature 
and  the  social  conditions  are  alike  more 
liberal.  And  these  young  people  obey  the 
scriptural  injunction  to  "multiply  and  in- 
crease." They  are  good  breeders.  These  are 
the  reasons  the  proportion  of  the  aged  is  so 
much  greater  in  the  New  England'  and  At- 
lantic States  than  it  is  farther  west.  It  will 
"be  a  long  time  before  the  relative  proportion 
of  elderly  people  in  the  various  States  and 
sections  of  the  Union  will  serve  as  a  reliable 
index  of  the  social  and  sanitary  conditions 
promoting  long  life.  It  will  not  be  until 
the  present  great  and  constant  migration  of 
population  has  entirely  ceased. 


Our  Portland  Letter— New  Ap- 
pointments —  Adoption  of  the 
Hydratdic  Elevator  System. 

Portland,  Oregon,  Nov.  25th,  1883. 
Editor  Coast  Eeview — "Well,  the  doctors 
have  been  here  and  dissected  the  Bachman 
case.  First  Mr.  Macdonald  appeared  on  the 
scene  and  took  charge  (the  former  office  of 
the  Bachmans  having  been  attached,  he 
had  to  seek  quarters  elsewhere,  and  there- 
fore secured  a  temporally  place  over  Reed's 
new  ba»k) .  Mr.  M.  was  soon  followed  by 
Geo.  Grant  and  Mr.  Frank,  and  last  but 
not  least  came  our  genial  burly  friend  Wil- 
liam, otherwise  surnamed  Bill  Sexton. 
From  what  I  learn,  I  do  not  think  they 
found  it  an  over  easy  task,  but  with  the 
help  of  managers,  agents,  specials  and  ex- 
perts, they  finally  got  through.  The  facts 
of  the  case  were  very  thoroughly  gone  over 
in  your  last  issue,  and  no  new  special  devel- 
opments have  come  to  hand  The  crash  was  a 
complete  one;  the  cash  isnon  est,  and  what 
still  remains  the  worst  feature  of  the  break 
is  that  nobody  knows  where  the  coin  has 
disappeared.  Eeports  are  at  variance  as  to 
Addie's  whereabouts,  but  one  thing  is  sure, 
and  that  is,  that  his  brilliant  banking  genius 
will  not  be  wasted  on  our  Portland  citizens 
again,  for  at  least  a  number  of  years  to 
come.  Joe  stays  here  to  face  the  music, 
with  what  result  his  own  future  actions  and 


time  alone  will  tell.  There  are  still  several 
civil  and  criminal  suits  pending  against 
him.  The  failure  will,  we  regret,  be  ever 
chronicled  as  one  of  the  most  disgraceful 
chapters  of  our  insurance  history.  The 
general  verdict  is  that  we  want  no  more  of 
this  kind  of  business. 

It  was  no  easy  job  to  make  new 
selections,  for  applications  for  the  agen- 
cies poured  in  from  every  source  and 
our  San  Francisco  friends  must  have 
been  slightly  bewildered  when  they  were 
called  upon  to  act  in  this  matter.  Plenty  of 
little  one-horse  agencies  that  averaged  about 
six  premiums  annually  thought  that  they 
were  most  certainly  entitled  to  the  prize. 
Several  prominent  merchants  would  con- 
descend to  accept  the  companies  and  hire  a 
man  to  run  the  insurance  department  in 
conjunction  with  their  other  business;  then 
again  quite  a  few  of  our  local  agents  would 
not  have  objected  to  look  after  the  renewals 
and,  if  possible,  add  a  few  new  risks  occa- 
sionally. 

As  far  as  I  can  learn,  all  the  applications 
were  treated  in  a  courteous  manner,  the 
various  San  Francisco  representatives  call- 
ing on  and  interviewing  the  different  parties, 
interchanging  views  and  adding  new  friends 
for  themselves  and  companies,  and  finally 
making  their  selections  as  follows:  Mr.  E. 
L.  Eeed,  who  has  been  Bachman's  book- 
keeper and  factotum  for  a  number  of  years, 
and  who  is  a  painstaking  and  careful  young 
man,  drops  in  for  the  North  British  and 
German  American  Companies;  Mr.  Frank, 
of  the  Hamburg  Magdeburg,  made  a  good 
selection  in  Laidlaw  &  Co..  who  now  have 
also  the  South  British  and  National;  Olden- 
dorff,  Harvey  &  Co.  take  charge  of  the  Con- 
necticut and  Scottish  Union  and  National, 
and  Sexton,  thinking  that  this  firm  could 
also  roar  loud  enough  for  him,  gave  them 
the  Lion  agency.  Messrs.  O.  H.  &  Co. 
also  have  the  PhcBuix  and  Home  Compan- 
ies. They  are  looked  on  as  good  reliable 
men,  and,  with  their  new  acquisitions,  can 
boast  of  one  of  the  largest  agencies  here 
now.  The  appointments,  I  think,  give 
general  satisfaction  to  the  insurance  frater- 
nity here,  particularly  on  account  of  no  new 
men  having  been  taken  to  enter  our  ring. 
The  stringent  measures  which  I  predicted 
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"would  have  to  be  adopted  to  secure  the  ac- 
■ceptance  of  the  Portland  Hydraulic  Elevator's 
propositioD,  will  not  have  to  be  called  into 
operation.  The  following  ordinance  has 
been  passed,  signed  by  the  Mayor,  and  is 
now  a  law : 

Authorizing  a  contract  with  the  Port- 
land Hydraulic  Elevator  Company  for  the 
furnishing,  erecting,  and  keeping  in  re- 
pair for  a  term  of  ten  years,  of  a  system 
of  fire  hydrants  on  Front  and  First  streets 
to  be  placed  one  to  each  block  on  the  east 
side  of  Front  street,  between  Morrison 
and  G  streets,  and  on  the  east  side  of 
First  street,  between  Morrison  and  C 
streets,  said  system  including  twenty- 
three  hydrants,  paying  therefor  the  sum 
of  $300  per  month." 

Great  credit  is  due  Mr.  Stillman  for  the 
wise  manner  in  which  he  has  handled  this 
most  important  and  vital  question,  and 
both  the  companies  and  the  assured  are  to 
be  congratulated  on  having  this  valuable 
adjunct  to  our  present  fire  extinquishing 
facilities.  The  hydrants  are  already  ordered 
and  we  hope  to  liave  this  new  system  thor- 
oughly in  operation  by  the  first  of  the  year, 

Messrs.  Sibson,  Church  &  Co.,  who  only 
two  years  ago  entered  the  insurance  arena, 
but  now  forming  one  of  the  largest  and  best 
agencies  on  this  upper  coast,  have  recently 
erected  a  mammoth  steam  power  flouring 
mill,  including  elevator  and  grain  ware- 
houses, known  as  the  Portland  Flouring 
Mills,  on  the  East  Portland  side,  just  below 
Albina.  When  in  running  order,  this  affair 
will  call  for  something  like  a  half  a  million 
dollars'  worth  of  insurance.  The  present 
rate  on  tlie  mill  is  5 J,  and  as  a  special  rate 
is  about  to  be  applied  for,  Messrs.  S  ,  C.  & 
Co.,  seeing  so  many  brilliant  San  Francisco 
luminaries  knocking  around,  thought  it 
would  be  an  opportune  time  to  let  these 
fire  lights  see  the  mill  and  judge  of  the 
hazard  for  themselves.  The  steamer  Van- 
■coiiver  was  specially  chartered  for  the  occa- 
sion, and  a  select  little  party,  consisting  of 
Messrs.  Macdonald,  Sexton,  Geo.  Grant, 
Chief  Jordan,  Sibson,  Church  &  Co.,  Don- 
ald Macleay,  Mr.  Ladd,  J.  W.  G.  Coffran, 
Arthur  E.  Sloan,  and  a  photographer,  visited 
the  premises,  and  made  a  thorough  examin- 
ation of  the  same.  The  trip  was  enjoyed 
very  much,  and  the  mill  machinery  came  in 


for  a  deserved  share  of  praise,  it  being  one 
of  the  very  best  of  the  kind  in  the  world, 
and  guaranteed  to  turn  out  1,000  barrels  of 
flour  per  day.  Correct  measurements  and 
photographic  views  were  taken  and  will  in 
due  time  be  submitted  to  the  Board  of 
Underwriters  in  your  city,  for  them  to  pass 
on.  The  lines  on  this  class  of  biisiness  be- 
ing usually  small,  the  companies  up  here 
will  not  be  able  to  carry  all  that  will  be  re- 
quired, hence  a  goodly  share,  no  doubt, 
will  have  to  be  written  up  in  your  city.  The 
mill  company  propose  to  place  everything 
possible  in  the  way  of  a  large  and  powerful 
fire  pump,  etc.,  to  cope  instantly  with  fire, 
should  such  a  contingency  ever  arise. 

The  bankers  and  tobacconists  having 
beaten  the  license  tax,  Messrs.  Sibson, 
Church  &  Co.  have  taken  the  initial  step 
and  are  trying  to  defeat  the  same  on  behalf 
of  the  insurance  agencies.  It  is  now  being 
contested,  and  all  the  agencies  are  standing 
up  jointly  to  win,  if  possible. 

Mr.  Herold,  of  the  Hamburg-Bremen 
Agency  in  your  city,  paid  us  a  flying  visit; 
stayed  only  four  days  with  us.  Perhaps  we 
gave  him  too  much  rain  or  champagne  or 
something. 

Nat  James  is  still  with  us,  looking 
after  the  interests  of  the  marine  de- 
partment of  the  Firemans  Fund.  I  have 
not  heard  who  gets  his  agency. 

Mr.  Kiggin  paid  your  town  a  visit,  and 
"  convivialized  "  with  several  old  chums 
there.  He  returns  fatter  and  more  content 
than  ever  to  stay  with  Oregon. 

In  October  we  had  only  a  $65  fire;  no 
insurance.  For  November,  thus  far,  we 
have  lost  but  very  little  more.  Good  for 
Portland!  However,  Weston,  Corvallis  and 
Prineville  have  unkindly  helped  to  relieve 
us  of  the  monotony  of  this  state  of  afi"airs, 
by  giving  a  few  brilliant  illuminations, 
towards  defraying  the  expenses  of  which 
little  sport  the  insurance  companies  have 
been  called  upon  to  contribute. 

Naols. 


Eureka,  Cal. 

A  reiDresentative  of  the  Coast  Review  re- 
cently visited  the  thriving  city  of  Eureka, 
the   county   seat  of   Humboldt  county  in 
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this  State,  and  wbile  there  made  a  few  ob- 
servatious  which  may  not  be  without  inter- 
est to  our  readers.  Eureka  has  a  popula- 
tion of  over  5,000  souls,  and,  as  all  know, 
is  famous  as  the  center  of  great  lumber  in- 
terests. The  timber  resources  of  the  terri- 
tory tributary  to  the  town  are  practically 
inexhaiastible,  and  the  excellence  of  this 
timber,  and  the  facility  with  which  it  is 
converted  into  lumber  and  marketed,  afford 
the  most  satisfactory  assurances  as  to  the 
permanent  prosperity  of  the  town. 

Eureka  is  a  good  town  from  an  insurance 
point  of  view,  as  the  information  gained  bj' 
Review's  representative,  through  the  cour- 
tesy of  Chief  Engineer  Belcher,  amply  at- 
tests. The  fire  department  comprises  two 
steam  fire  engines,  one  hand  engine,  two  hose 
carts,  3,500  feet  of  good  hose  and  300  feet  of 
ordinary  ladders.  In  the  center  of  the  town  is 
an  immense  tank,  with  a  capacity  of  122,000 
gallons,  which  is  supplied  with  water  as 
rapidlj-^  as  it  is  withdrawn.  There  are 
eight  other  tanks,  variouslj'  situated  with  an 
aggregate  capacity  of  171,000  gallons.  Four 
hydrants  are  connected  with  these  tanks,  and 
there  are,  besides,  two  hydrants  connected 
with  the  regular  supply  pipe  of  the  water 
works,  a  six-inch  main  running  through  F 
sti'eet.  Nearlj'  all  the  fire  insurance  com- 
panies have  representatives  in  Eureka,  and 
a  number  of  our  best  life  companies  are 
likewise  well  represented. 

Some  time  ago,  a  solicitor  of  the  Home 
Benefit  Association  of  this  city  visited 
Eureka  and  the  logging  camps  in  that  lo- 
cality, and  persuaded  a  number  of  hard- 
working lumber-men  to  invest  in  the 
delectable  hat-passing  accident  insur- 
ance which  his  company  deals  out 
with  so  little  discrimination  as  to 
risk.  For  reasons  not  difficult  to  de- 
vine,  this  enterprising  peddler  of  sham  in- 
surance soon  took  his  departure  for  greener 
fields,  and  a  due  regard  for  his  own  welfare 
still  leads  his  steps  in  other  directions.  The 
Association  has  no  representative  in  Eure- 
ka, aud  has  not  had  since  the  aforesaid  so- 
licitor operated  in  that  section.  Its  'mem- 
bers "  in  Humboldt  county  have  therefore 
been  subjected  to  an  exasperating  incon- 
venience in  forwarding  their  ciaims  for  a 


pro  rata  of  a  collection,  and  in  some  in- 
stances procuring  the  necessai-y  blanks  only 
after  a  troublesome  coiTespondence  and  a 
needless  delay.  These  in-itating  circum- 
stances ought  not  to  surprise  the  Eureka 
"members,"  however,  for  all  this  inconve- 
nience and  delay  and  stolid  indifference  are 
in  keeping  with  the  unbusiness-like  methods, 
of  an  association  founded  on  unbusiness-like 
principles  and  operated  by  irresponsible 
parties. 

A  Contemptible  Impostor. 

One  E.  D.  Williams,  of  Toledo,  Ohio, 
who  claims  to  be  an  actuary,  is  engaged  in 
a  little  sharp  practice  which  may  yet  win 
for  him  the  unwelcome  embrace  of  the 
strong  arm  of  the  law.  Many,  if  not  all, 
regular  life  insurance  companies  in  this 
country  publish,  for  the  use  of  solicitors, 
the  names,  etc.,  of  deceased  policy-holders 
whose  claims  have  been  recently  paid.  Wil- 
liams obtains  these  names  and  forwards  to 
the  heirs  a  statement  that  there  is  probably 
still  due  a  specified  sum  of  money  on  the 
policy  on  the  life  of  the  deceased,  and  pro- 
poses a  correspondence  in  reference  to  th& 
matter.  A  perusal  of  the  following  circu- 
lar letter,  addressed  to  "  Gideon  E.  Night- 
ingill,  or  his  Heirs,  Oakland,  Cal.,"  ex- 
plains William's  solicitude  in  the  matter, 
and  suggests  that  he  must  be  a  very  petty 
swindler  indeed : 

No.  76,646— $2,500. 

Toledo,  O.,  11—10,  1883. 
Gideon  R.  NightingilV s  Heirs. 

Oakland,  Cal.: 

There  is  probably  due  you  on  the  policy 
of  insurance  on  the  life  of  Mr.  N.  in  the 
Mutual  Life  Insurance  Company  of  New 
York,  which  matured  by  the  death  of  Mr. 
N.  in  1882,  about  §800.  The  answers  to  a 
few  questions  will  reveal  the  fact,  if  so.  If 
you  are  inclined  to  put  your  time  against 
mine,  in  answering  these  questions,  and 
will  guarantee  the  postage  on  letters  to  pass 
between  us,  I  will  investigate  the  matter 
carefully  and  report  to  you  the  result,  and 
if  favorable,  I  will  attempt  the  collection 
of  the  amount  on  a  contingent  fee  or  com- 
mission. 
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Enclose  wifcli  each  letter  you  write  6  cents 
in  postage  stamps  to  jjay  postage,  etc.,  at 
this  end  of  the  line,  and  I  will  send  a  list  of 
questions,  whicb,  if  correctly  answered,  will 
determine  whether  my  anticipations  are  well 
founded  or  not.  It  will  cost  but  a  few  cents, 
and  may  result  profitably  to  both  of  us. 
Address,        Verj'  truly  j'ours, 

E.  D.  Williams,  Actuary. 

178  Irving  Street,  Toledo,  Ohio. 

Or,  send  50  cents  for  my  pamphlet,  giv- 
ing reasons  why,  and  save  the  time  and 
trouble  of  letter -writing,  stamps,  etc., 
which  will  cost  as  much,  and  not  be  so  sat- 
isfactory. 

The  concealed  African  is  discovered  in 
the  postscript,  which  was  written  in  ink, 
possibly  to  convey  the  idea  that  this  j)artic- 
ular  case  was  of  exceptional  importance. 
Williams  is  after  the  fifty  cents,  although 
even  so  small  a  sum  as  six  cents  is,  mani- 
festly, not  unacceptable.  The  heirs  of  Mr. 
Nightingill  have  been  paid  their  claim  in 
full,  as  have  the  heirs  or  beneficiaries  of 
other  deceased  policy-holders,  to  whom 
Williams  has  forwarded  similar  circulars 
with  equally  dishonest  designs.  Therefore, 
nothing  further  can  be  collected,  and  it  fol- 
lows that  Williams'  proposal  is  the  petty 
game  of  an  impostor.  The  holders  of  any 
honest  claim  against  any  respectable  life 
company  do  not  need  the  services  of  an  at- 
torney, much  less  an  actuary,  and  should 
shun  as  shysters  or  impostors  men  who  so- 
licit employment  in  any  such  relation. 

We  invite  the  attention  of  the  postal  au- 
thorities to  Williams  as  a  man  who  is  using 
the  mails  in  an  effort  to  obtain  money  on 
false  pretenses. 

The  Comparative  Expense  Ratios 
of  Genuine  and  Assessment  Life 
Insurance. 

Upon  the  score  of  cost  alone,  a  little  can 
be  said  in  favor  of  benevolent  assessment 
insurance,  but  that  little  is  unworthy  of 
serious  consideration,  because  the  intrins- 
ic defects  of  the  assessment  plan  have 
been  repeatedly  demonstrated  by  the  actual 
experience  of  both  benevolent  and  specula- 
tive assessment  insurance  societies  and 
companies;  and  whatever  may  be  truly  said 


in  behalf  of  benevolent  insurance  in  the 
matter  of  expense,  may  he  urged  with 
greater  force  in  favor  of  regular  life  insur- 
ance, for  the  average  expense  i-atios  are 
not  only  as  low  as  the  average  expense  ra- 
tios of  benevolent  insurance,  but  this  ex- 
pense is  not,  in  fact,  paid  by  policy-holders, 
but  is  paid  out  of  the  interest-earnings  of 
funds  which,  as  a  rule,  would  not  earn  in- 
terest if  not  invested  in  life  insurance.  The 
moderate  expense  attached  to  legitimate  life 
insurance  is  a  source  of  wonder,  and  must 
excite  the  admiration  of  every  candid  inves- 
tigator. 

The  difference  between  benevolent  and 
speculative  assessment  insurance  is  well 
illustrated  by  the  following  table,  which  we 
find  in  the  Spectator.  We  have  before 
printed  tables  and  given  facts  embodying 
substantially  the  same  results,  but  they  are 
so  important,  as  showing  the  skillful  and 
economical  management  of  regular  life  in- 
surance companies,  and  the  imbecile  and 
extravagant  if  not  dishonest  management 
of  speculative  assessment  insurance  com- 
panies, that  they  cannot  be  published  too 
frequently.  The  following  presentation  of 
the  s^^bject,  if  it  does  not  persuade  the  in- 
tended insurer  to  invest  in  genuine  life  in- 
surance in  preference  to  the  benevolent  va- 
riety of  the  assessment  counterfeit,  should 
certainly  deter  him,  if  he  has  a  grain  of 
common  sense,  from  investing  in  specula- 
tive assessment  insurance.  Following  is 
the  table: 


»  = 

^i 

Total 

Losses  & 

Salaries  i 

o  ^ 

*o  S 

Income. 

Claims. 

Expenses 

5^ 
^5 

1^ 

15  Regu- 

lar Life 

Cos $71,850,707 

$47,630,632 

§9,476,410 

13.2 

19.9 

15     Mas- 

onic Ben. 

Societies.      615,388 

481,371 

101,579 

16.5 

2n 

Six    Odd 

Fellows 

Ben.  Socs.      40,512 

32,201 

3,434 

8.5 

10.7 

15   Specu- 

lative As- 

sessment 

Cos 260,6U 

59,636 

149.852 

57.5 

251.1 

If  any  fault  can  be  found  with  the  fore- 
going table,  it  is  with  the  comparatively 
favorable  expense  ratios  which  are  yielded 
by  the  figures  relating  to  the  fifteen  specu- 
lative assessment  companies.  The  average 
ratio  of  expenses  to  income  of  the  promi- 
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uent  assessmeut  life  insurance  companies 
is  70  per  cent,  or  over.  When  it  is  reflect- 
■ed  that  much  of  the  labor  connected  with 
the  insurance  branch  of  a  benevolent  order 
is  a  "labor  of  love,"  being  done  gratuitously 
or  for  a  nominal  remuneration  and  the 
distinction  of  oflSce,  the  expense  ratios  of 
regular  life  insurance  companies  are  shown 
to  be  marvelously  low.  The  regular  life 
■companies  have  hosts  of  paid  workers,  and 
have,  besides,  rents  and  other  expenses  which 
are  not  included  among  the  expenses  of  be- 
nevolent assessment  insurance,  facts  which 
give  additional  signifiance  to  these  figures. 


Graveyard  Insurance  in  England. 

That  repulsive  speculation  appropri- 
ately termed  "graveyard  insurance"  has 
lately  attained  great  popularity  in  England' 
the  ghastly  business  flourishing  among  the 
poorer  clas'tes  who  invest  in  industrial  in- 
surance, thus  perverting  a  beneficent  sys- 
tem of  relief  into  an  infamous  speculation 
that  must  brutalize  all  who  engage  in  it, 
and  finally  result  in  murder.  Speculative 
assessment  insurance  in  this  country, 
through  its  loose  methods  and  the  irrespon- 
sible and  vicious  character  of  many  of  the 
leading  men  engaged  in  the  business,  is  re- 
sponsible for  a  number  of  atrocious  mur- 
ders, and,  moreover,  for  lowering  the  moral 
tone  of  entire  communities  where  their  ne- 
farious "gravej'ard  insurance"  has  pre- 
vailed to  any  degree. 

An  English  paper  says  that  this  demor- 
alizing speculation  upon  the  lives  of  the 
infirm  and  the  aged  has  already  become  dan- 
gerously popular  among  the  humbler  classes 
in  many  parts  of  England.  Does  a  neighbor 
begin  to  cough,  says  this  paper,  Mary  or 
Bridget  looks  up  an  agent  and  insures  the 
person's  life,  and  this  without  saying  a 
word  at  the  time  to  the  object  of  her  solici- 
tude. After  this,  the  insured  is  perst^aded 
to  "sign  over,"  and  this  is  often  effected 
for  a  small  bribe,  a  few  glasses  of  beer  hav- 
ing been  known  to  suffice.  In  due  time 
the  "cougher"'  gets  well  or  dies.  If  the 
former  hapiiens,  Mary  or  Bridget  steadily 
pays,  hoping  that  the  recovery  is  onlj^  tem- 
porary, and  thus  she  perverts  her  better  in- 
stincts and  deprives  herself  or  family.     In 


case  of  death,  the  insurance  money  is  ob- 
tained after  a  few  formalities,  and  then 
there  is  a  spree  for  a  few  days,  and 
subsequently  a  larger  investment  in  sickly 
neighbors'  lives.  It  is  quite  common,  says 
this  English  paper,  for  poor  women  to 
spend  two  or  three  shillings  a  M'eek  in  this 
way,  and  even  reputed  out-door  paupers 
speculate  in  "coughers." 


Ideas  for  Thoughtful  Agents. 

Local  agents  sometimes  fall  into  the  mis- 
take of  thinking  that  because  under- 
writers have  made  the  mistaken  cus- 
tom of  granting  credit  to  the  insur- 
ing public,  it  also  means  credit  to 
the  agent.  There  is  no  more  fatal  error 
than  this  to  the  best  interests  of  the  agent, 
the  company  he  represents  and  the  insured 
as  well.  Most  especially  is  it  dangerous  to 
the  local  agent.  The  utter  wreck  in  repu- 
tation and,  sometimes,  to  the  whole  future 
lives  of  agents  is  owing  to  this  mistaken 
idea.  The  moral  wrecks  which  we  might 
mention  of  the  past  ten  years,  and  several  of 
more  recent  date,  are  evidence  of  this  truth- 
ful proposition — first,  that  credit  is  given 
on  premiums  which  never  ought  to  be  ex- 
tended; and,  second,  that  local  agents  are 
thus  led  to  use  money  not  their  own,  rely- 
ing on  the  30  or  60  days  terms  of  making 
returns.  Fortunately  but  few  agents  out 
of  the  grand  total,  say  ten  per  cent,  make 
this  mistake.  Of  that  ten  per  cent,  it  is 
safe  to  say  at  least  nine-tenths  of  them  find 
themselves  sooner  or  later  acting  the  role 
of  embezzler.  This  is  unfortunate.  A  good 
man  is  ruined;  the  suspicions  of  the  cus- 
tomers of  his  company  aroused — demorali- 
zation of  the  business  ensues,  and  all  mat- 
ters are  out  of  joint. 

How  is  this  matter  to  be  remedied? 
Shall  the  iinderwriters  join  in  a  cast-iron 
rule,  agreeing  to  punish  all  future  offend- 
ers by  appealing  to  the  law?  In  no  case 
can  the  old  adage  be  better  than  right  here 
— "  An  ounce  of  prevention  is  worth  a 
pound  of  cure."  By  stojiping  all  credit  for 
premiums  and  requiring  immediate  pay- 
ment, which  would  be  as  it  ought  to  be, 
the  underwriters  could  correct  the  whole 
trouble.     But  it  is  scarcely  possible  to  do 
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that!  I  do  uot  think  the  local  agents  would 
wish  that.  Then  the  safest  thing  to  do, 
the  only  thing  to  do  in  fact,  and  that  which 
ought  always  to  have  been  done,  and  ^hich 
must  be  done  in  future,  is  for  the  local 
agent  to  know  and  feel  that  the  moment  a 
premium  is  paid  to  him,  whether  it  be  paid 
in  advance,  upon  the  delivery  of  the  policy, 
or  after  an  era  of  30  days,  or  at  any  time 
whatever,  that  money  belongs  to  the  com- 
pany in  whose  interest  it  is  paid — that  not 
€ven  the  commissions  legally  belong  to  the 
agent  till  the  the  balance  is  sent  to  his 
company,  or  placed  in  bank  under  the 
proper  head.  To  do  otherwise  is  a  fatal 
mistake — and  how  sad  the  fate  of  even  one 
moral  wreck,  so  needlessly  brought  about, 
often  heedlessly  and  unintentionally. 

.       "A." 


Proposed   Insurance    Legislation 
in  New  Zealand. 

A  bill  relating  to  fire  and  marine  insur- 
ance companies  has  been  offered  in  the 
General  Assembly  of  New  Zealand.  As  this 
bill  contains  some  manifestly  absurd  pro- 
visions, as  well  as  others  which  are  need- 
lessly oppressive,  it  is  likely  to  be  amended 
in  several  respects  before  becoming  a  law. 
The  bill  provides  that  every  insurance  com- 
pany transacting  a  fire  or  marine  biisiness 
in  New  Zealand  must  have  a  paid-up  capi- 
tal or  accumulated  surplus  funds  invested 
in  good  securities  to  the  extent  of  15250,000. 
Every  company  established  within  the  col- 
ony after  the  bill  becomes  a  law,  and  every 
foreign  company  thereafter  admitted  to  do 
business  within  the  colony,  must  deposit 
with  the  public  trustee,  within  nine  months, 
securities  to  the  value  of  $50,000  These 
securities  are  limited  to  New  Zealand  real 
estate  mortgages,  or  bonds  and  other  se- 
curities of  New  Zealand  corporations,  or 
the  bonds,  etc.,  issued  by  any  of  the  Aus- 
tralasian colonies.  "Foreign  company  "  is 
defined  as  "any  company  not  established 
in  New  Zealand."  Any  company  failing  to 
pay  an  undisputed  claim  in  New  Zealand 
within  thirty  days  after  it  becomes  payable, 
shall  be  deemed  insolvent.  No  company 
shall  issue  any  policy  to  extend  over  a  pe- 
riod  of   fifteen  months,    a  very   arbitrary 


limit,  to  say  nothing  worse.  Every  com- 
pany must  submit  a  yearly  statement  of  its 
affairs,  as  required  in  this  country.  Every 
foreign  company  must  have  a  duly  appoint- 
ed general  agent  within  the  colony,  upon 
whom  all  lawful  processes  may  be  served; 
and  this  agency  must  continue  so  long 
as  the  company  has  any  outstanding 
liability  within  the  colony.  A  fine  of 
$500  per  day  is  the  penalty  for  a  failure 
to  comply  with  any  of  the  requirements  of 
this  Act,  and  if  the  default  continues  for 
three  months,  the  guilty  company  may  be 
prohibited  from  transacting  business  within 
the  colony,  temporarily  or  perpetually,  at 
the  discretion  of  the  Court.  The  penalty 
for  "  underground  "  insurance  is  a  fine  not 
to  exceed  $1,250  for  every  offense.  The 
clause  imposing  this  penalty  also  forbids 
the  receipt  of  an  application  by  any  com- 
pany resting  under  the  ofi&cial  ban,  or'  by 
any  of  its  agents. 


The  Bachman  Bros.  Failure— Ap- 
pointment of  Jos.  Bachman  as 
Solicitor  for  the  Scottish  Union, 
Connecticut,  and  Lion— The  Ap- 
pointment as  Seen  throug'h  the 
Spectacles  of  a  Portland  Agent. 

Below  we  give  the  views  of  a  Portland 
agent  on  the  appointment  of  Jos.  Bachman 
as  solicitor  for  the  above  named  companies. 
Elsewhere  will  be  found  editorial  comments 
on  the  same  subject: 

PoRTLAXD,  Or.,  Nov.  27th.  1883. 

Editor  Coa.st  Keview  —  The  smoke  fol- 
lowing the  explosion  caused  by  the  Bach- 
man failure  having  blown  away,  I  presume 
that  a  report  on  the  fate,  condition  and  dis- 
position of  the  wounded  would  be  of  some 
interest  to  your  readers. 

Immediately  after  the  news  of  the  failure, 
we  were  favored  with  a  visit  from  Mr.  Wm. 
Macdonald,  who,  I  understand,  came  fur- 
nished with  full  power  to  act  pro  iem.  for 
all  the  fire  companies  represented  by  the 
Bachmans.  He  found  matters  very  much 
mixed,  but  his  early  appearance  on  the  field 
and  energetic  action  was  a  good  move  and 
saved  the  companies  from  much  labor  and 
probable  loss. 
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Followiug  closely  came  Mr.  Geo.  F.  Grant, 
of  the  North  British  and  German-American; 
Mr.  Wm.  Frank,  of  the  Hamburg  -  Magde- 
burg; and  later,  Mr.  Wm.  Sexton,  of  the 
Lion  —  genial  William,  who  brought  with 
him,  as  usual,  his  hearty  hand-shake  and 
beaming  smile. 

These  gentlemen  relieved  Mr.  Macdonald 
from  the  care  of  the  intei-ests  of  their  sev- 
eral companies,  and  each  took  up  the  cross 
for  himself —and  a  prettj'  heavy  cross  it  was. 
What  M'ith  their  sleepless  efforts  to  ascer- 
tain the  exact  condition  of  affairs  and  the 
constant  and  untiring  energy  of  the  appli- 
cants for  the  agencj',  the  poor  special  had 
as  usual  a  hard  time  of  it.  The  average 
special  is  a  hard  creature  to  kill,  however, 
and  they  have  emerged  from  the  smoke 
above  referred  to,  dragging  their  wounded 
after  them. 

It  has  been  found  that  the  shortage  in  the 
accounts  with  the  different  companies  is 
much  less  than  was  at  first  supposed,  the 
unpaid  premium  list  having  been  pretty 
large.  The  fact  that  the  Bachmans  were 
always  prompt  with  their  remittances  placed 
the  companies  in  a  good  position  when  the 
crash  came,  and  the  amount  to  be  called  for 
from  the  bondsmen  will  be  to  all  parties 
gratifyingly  small. 

The  Hamburg-Magdeburg  has  been  placed 
in  the  hands  of  Jas.  Laidlaw  &  Co  ,  at  pres- 
ent agents  of  the  South  British  &  National. 
This  will  give  our  young  friend  Allen  a 
chance  to  care  for  his  heavy  lines. 

The  North  British  and  German-American 
goes  to  E.  L.  Eeed,  for  several  years  book- 
keeper and  general  manager  of  the  retail  in 
Bachman's  office.  This  appointment  has 
been  the  subject  of  adverse  criticism,  some 
people  thinking  that  these  companies  should 
have  been  placed  in  the  hands  of  an  agent 
who  could  control  a  large  line  of  business. 
However  this  may  be,  "Geo.  F."  is  not 
often  wrong  in  his  judgment  of  men,  and  he 
doubtless  finds  in  Mr.  Eeed  the  material  for 
a  good  agent.  The  young  man  has  experi- 
ence and  energy,  and,  with  good  companies 
to  "  rustle  "  for,  I  am  much  mistaken  if  he 
does  not  control  his  full  share. 

The  Lion,  the  Scottish  Union  and  the 
Connecticut  have  gone  in  a  heap  into  the 
lap   of  Oldendorff,  Harvey  &   Co.,  with  — 


prepare  to  grin — Joe  Bachman  as  solicitor! 
This  caps  the  climax.  I  have  for  years 
defended  the  oft-repeated  charge  made  by 
outsiders  that  insurance  companies  would 
descend  to  most  unbusiness-like  practices 
to  secure  business.  After  this  when  the 
charge  is  made,  I  will  say,  "That's  so." 

In  all  seriousness,  what  can  the  managers 
of  these  companies  be  thinking  of  to  appoint 
as  their  representative  in  a  city  like  this  a 
man  like  Joe  Bachman,  over  whose  head 
the  charge  of  dishonestly  obtaining  and  ap- 
propriatingother  people's  money  still  hangs? 
It  is  an  insult  to  the  honest  business  men  of 
Portland  to  ash  them  for  business  through 
siich  a  mouthiDiece,  and  excessively  discour- 
aging to  the  faithful  agents  to  find  that  the 
companies  show  so  little  appreciation  of 
their  efforts  to  elevate  the  insurance  busi- 
ness above' that  of  a  Cheap  John  auction 
house. 

The  desire  of  these  managers  for  premi- 
ums must  be  intense  and  the  fear  of  losing 
what  the}'  have  none  the  less  so,  when  they 
can  throw  aside  their  dignity,  lose  all  re- 
spect for  the  good  name  of  their  companies, 
and  descend  to  such  methods  to  procure 
and  retain  them.  I  wonder  if  the  home 
officers  of  these  companies  will  ever  know 
the  full  extent  and  true  inwardness  of  this 
indignity,  and  what  they  will  say  when  they 
do  know  it? 

The  feeling  "  on  the  street"  among  the 
agents  is  vei^  bitter,  and  the  respect  here- 
tofore entertained  for  the  good  judgment  of 
the  "San  Francisco  manager"  has  been, 
lowered  several  points. 

It  must  have  been  a  bitter  pill  for  Com- 
pact Manager  Stillman,  with  his  keen 
sense  of  business  honor,  to  comply  with 
the  request  of  the  agents  for  a  solicitor's 
certificate  in  favor  of  Mr.  Joe  Bachman.  I 
do  not  know  that  it  has  been  granted,  and 
I  do  not  know  whether  he  can  refuse  to 
grant  one  when  it  is  demanded,  but  if  he 
cannot,  I  think  the  Compact  Association 
should  add  a  new  clause  to  the  agreement, 
giving  Mr.  Stillman  discretionary  power  in 
such  matters.  Without  this  we  may  find 
ourselves  associated  with  men  whose  proper 
sphere  of  action  should  be  the  State  Peni- 
tentiary. 

Now,  Mr.  Editor,  do  not  set  this  down  to 
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bad  temper,  disappointment  or  envy.  I  am 
"well  fixed" — have  not  been  an  applicant 
for  the  position  of  nurse  to  any  of  the 
wounded,  and  have  no  personal  animosity 
toward  Joe  Bachman  or  any  of  the  other 
actors  in  this  little  farce.  I  know  your  un- 
alterable determination  to  expose  rascality 
in,  and  uphold  the  dignity  of,  the  profes- 
sion, and  feel  satisfied  that  this  will  not 
find  a  resting  place  in  your  waste  basket 
simply  because  it  is  outspoken  and  may  not 
suit  the  taste  of  the  parties  interested.  It 
is  ivrong  —  everybody  here  knows  it.  and 
your  readers  throughout  the  Coast  should 
be  informed  of  the  fact  that  it  was  not  a 
commendable  action  to  appoint  to  a  re- 
sponsible position  a  man  who  had  so  re- 
cently betrayed  a  trust,  or  one  that  a  pru- 
dent business  man  would  take. 

On  dii,  that  the  Firemans  Fund  has  a 
little  nut  for  the  "indefatigable  Joe"  to 
crack  in  the  shape  of  a  judgment  obtained  in 
the  United  States  Courts  for  somewhere  in 
the  neighborhood  of  $2,500  or  $3,000. 
This  was  for  marine  premiums  "had  and 
received  "  by  him,  and  the  company  had  no 
bond.  If  the  oflQcers  of  that  company  do 
their  whole  duty,  the  "  indefatigable  "  may 
have  an  opportunity  of  doing  a  little  work 
for  the  State,  instead  of  for  Oldendorflf, 
Harvey  &  Co.,  and  the  insurance  compan- 
ies represented  by  them. 

Agent. 


No  Substitute  for  Old -line  Life 
•  Insurance. 

The  difficulty  in  the  way  of  finding  a 
cheaper  method  of  insuring  lives  than  the 
old-line  plan  is  the  fact  that  each  contract, 
if  faithfully  maintained,  results  in  absolute 
and  inevitable  loss  of  the  face  of  the  policy. 
The  end  is  known  from  the  beginning.  A 
policy  written  for  $5,000  means  an  ultimate 
loss  of  $5,000,  and  only  a  plan  of  payments 
which  shall  provide  that  $5,000  and  have  it 
on  hand  when  the  contract  matiires,  is  equal 
to  the  emergency  contemplated  by  genuine 
life  insurance. 

It  is  because  life  insurance  of  the  genuine 
sort  must  make  this  ultimate  provision,  and 
must  make  it  when  the  average  policy-holder 
is  less  able  than  formerly  to  furnish  the 


funds,  that  cheap  methods  at  the  outset 
bring  inevitable  failure  in  the  end.  "Nat- 
ural" premiums,  or  those  which  increase 
with  the  age  of  the  assured,  become  so  bur- 
densome late  in  life  that  they  cannot  be 
maintained.  Assessment  payments  are  in- 
adequate for  similar  reasons.  It  will  not  do 
for  the  man  who  has  been  a  member  twenty 
or  forty  years  to  depend  on  the  contributions 
of  those  with  whom  he  joined  early  in  life — 
they  will  nearly  all  be  dead;  and  he  cannot 
depend  on  "new  members,"  because  they 
have  no  interest  in  him  and  will  not  consent 
to  the  unequal  association.  He  must  in 
life  insurance,  as  in  other  provident  mat- 
ters, provide  in  youth,  health  and  prosper- 
ity for  the  day  of  age  and  infirmity,  or  go 
unprovided  for.  This  is  why  there  is  no 
cheap  substitute  for  life  insurance,  and 
while  there  are  various  plans  which  are 
mathematicalhj  con-ect,  there  appears  to.be 
none  that  has  practical  outcome  to  it  except 
the  regular  old-fashioned  "old-line"  plan 
in  vogue  among  the  established  companies. 
— Insurance  Monitor. 


Schulte,   the    Incendiary  ■ 
Craves  a  Pardon. 


He 


We  have  received  from  Gustavus  Schulte, 
the  Napa  City  incendiary,  a  printed  copy  of 
his  expose  of  the  circumstances  leading  to 
the  commission  of  the  crime  for  which  he 
is  now  serving  a  just  sentence  of  four  years 
in  San  Quentin.  Accompanying  this  very 
elaborate  and  somewhat  incoherent  explan- 
ation is  a  note,  by  the  author  and  prisoner, 
requesting  us  to  publish  it.  The  unreason- 
able length  of  the  prisoner's  story  forbids  a 
compliance  with  his  request,  and  as  he  im- 
plores us  not  to  print  any  fragments  of  his 
"elucidation,"  lest  they  "again  lead  to  mis- 
construction," we  can  simply  announce  that 
Schulte,  while  admitting  his  guilt  as  charged, 
and  which  he  confessed  in  court,  warmly 
repels  as  signally  unjust  the  general  opin- 
ion that  his  incendiarism  was  not  confined 
to  the  one  instance  for  which  he  is  now  en- 
during imprisonment,  and  declares  that  such 
opinion  is  the  result  of  the  "loosest  possi- 
ble inquiry  and  consequently  inaccurate  in- 
formation." 

Schulte's  rambling  explanation,  which  is 
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simply  his  confession  with  tedious  amplifi- 
cation, is  a  somewhat  remarkable  product, 
a  patient  perusal  of  which  suggests  that  the 
fears  as  to  his  sanity  which  he  professes  to 
entertain  are  not  without  some  foundation. 
His  purpose  is  to  obtain  the  signatures  of 
underwriters  and  others  to  a  petition  for 
executive  clemency  in  his  behalf.  He  pre- 
sents no  better  reasons  for  mercy  in  this 
expose  than  he  did  in  his  confession,  and  it 
is  not  likely,  therefore,  that  his  prosecutors, 
and  the  Judge  who  did  not  impose  the  low- 
est penalty,  will  join  in  a  petition  for  his 
pardon  at  this  time.  Without  advancing 
any  opinion,  we  must  express  the  hope  that 
those  who  are  approached  for  their  signa- 
tures to  such  a  petition  will  first  give  the 
matter  that  thoughtful  consideration  to 
which  it  is  entitled  by  the  gravity  of  the 
crime,  and  not  suffer  themselves  to  be  in- 
fluenced by  that  amiable  weakness  which 
subordinates  justice  to  sympathy.  How- 
ever, if  the  facts  are  strictly  as  Schulte  and 
his  friends  allege,  and  he  will  leave  the 
United  States  within  sixty  days,  for 
Germany,  as  he  promises,  it  might  be 
well  in  this  case  to  temper  justice  with  mer- 
cy, and  release  the  man.  The  punishment 
of  a  man  of  Schulte's  education  and  station 
in  life  cannot  be  measured  by  the  duration 
of  his  imprisonment,  and  it  is  not  improb- 
able that,  compared  with  the  punishment 
meted  out  to  equally  guilty  men,  he  has  al- 
ready suffered  amply.  But  then,  again, 
such  men  should  more  easily  resist  any 
temptation  to  violate  the  laws  of  the  Ian  d 
and  their  guilt  is  the  more  reprehensible 
because  of  their  elevation, 

A  brief  account  of  this  celebrated  case, 
which  many  have  forgotten  and  others  nev- 
er heard  of,  may  be  of  interest.  Gustavus 
Schulte  was  a  professor  of  modern  languages 
and  a  lecturer  on  literature,  and  for  twenty- 
two  years  was  prominently  identified  with 
the  schools  of  California.  In  1882  he  was 
the  owner  of  the  Terrace  Springs  property 
at  Napa  City,  property  encumbered  by  a 
mortgage.  On  the  morning  of  September 
7,  1882,  a  part  of  this  property  burned. 
The  insurance  money,  $700,  was  payable  to 
Schulte.  There  being  strong  circumstantial 
evidence  that  Schulte  had  flred  the  property 


to  obtain  the  insurance,  he  was  promptly 
arrested,  and  confronted  with  overwhelm- 
ing evidence  of  his  guilt,  made  a  complete 
confession,  pleading  in  extenuation  that  pe- 
cuniary embarrassment  had  reduced  him  to 
actual  destitution.  On  September  23,  1882, 
he  was  sentenced  to  an  imprisonment  of 
four  years  in  the  penitentiary,  and  on  the 
following  day  the  prison  doors  closed  upon. 
him,  just  sixteen  days  after  he  filed  his 
claim  for  loss. 


The  Bachman  Bros.  Fiasco. 

Later  developments  in  the  case  of  the 
Bachman  Bros,  of  Portland,  Or.,  do  not  ma- 
terially alter  the  situation  from  the  version 
given  in  the  Coast  Review  for  November. 
The  firm's  shortage  to  the  companies  they 
represented  is  smaller  than  was  anticipated, 
and  it  is  probable  that  the  aggregate  indebt- 
edness is  less,  also;  but  there  continues  to 
be  an  accumulation  of  evidence  convicting 
the  defaulting  firm  of  most  dishonorable 
conduct.  Public  opinion  in  Portland  has 
not  abated  one  jot  of  the  severity  of  its  con- 
demnation, nor  is  it  ever  likely  to.  "Addie" 
is  still  among  the  missing.  It  is  supposed 
that  he  is  in  British  Columbia,  waiting  "till 
the  clouds  roll  by." 

As  we  have  before  stated,  the  severel  fire 
insurance  companies  represented  by  the 
Bachman  Bros,  had  bonds,  but  it  now  tran- 
spires that,  on  account  of  some  technical 
non-compliance  with  the  Oregon  laws  re- 
lating to  insurance,  the  companies  have  no 
standing  in  court  and  cannot  collect  from 
the  several  bondsmen.  The  amount  there- 
fore due  them  will  have  to  be  placed  to  ac- 
count of  misplaced  confidence. 

It  appears  that  the  firm — possibly  with  a 
prudent  regard  for  their  bondsmen,  prob- 
ably because  their  own  companies  exacted 
regular  remittances  —  directed  their  swin- 
dling operations  chiefly  against  those  com- 
panies or  agencies  with  which  they  had  deal- 
ings as  brokers.  To  one  agency  alone  the 
Bachmans,  at  the  time  of  the  failure,  were 
indebted  $2,000.  Another  source  of  income 
was  the  marine  premiums  of  the  Firemans 
Fund  Insurance  Company,  $2,460  of  which 
they  promptly  collected  and  as  promptly 
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appropriated  to  their  own  uses.  Judgment 
has  been  obtained  for  this  amount  in  the 
United  States  Circuit  Court,  and  if  it  is  not 
speedily  satisfied  criminal  proceedings  will 
be  instituted,  for  the  Firemans  Fund  will 
submit  to  no  trifling  in  the  matter.  The 
marine  premiums  thiis  Collected  and  not 
accounted  for  cover  a  period  from  July  15th 
to  October  27th. 

The  office  furniture,  including  safes,  etc., 
of  the  defunct  firm  Avas  attached  and  sold 
by  the  Sheriff  to  satisfy  creditors.  The  sum 
of  $626  was  realized.  Joseph  Bachman's 
household  effects  were  attached  by  a  man 
who  had  deposited  $2,000  with  the  firm. 
Before  the  sale  took  place,  Mrs.  Jos.  Bach- 
man  enjoined  the  Sheriff  from  selling,  mak- 
ing an  affidavit  that  the  household  effects 
were  her  personal  property.  Jurymen  were 
therefore  summoned  to  decide  the  question 
of  ownership,  but  before  the  officer  had  com- 
pleted his  task  the  dwelling  containing  the 
effects  in  dispute  was  partly  destroyed  by 
fire,  entailing  a  loss  to  Bachman  of  about 
$2,000,  fully  insured.  As  the  insurance 
was  in  Bachman's  name,  and  not  in  the 
name  of  his  wife,  there  is  at  least  a  question 
whether  the  insurance  money  is  legally  pay- 
able to  either.  This  money  was  at  once 
garnisheed  by  the  aforesaid  depositor. 

In  a  previous  article  on  this  failure  we 
stated  that  Joseph  Bachman  faithfully  per- 
formed his  official  duties  as  City  Treasurer 
of  Portland,  and  treated  his  career  as  one 
that,  up  to  the  time  of  the  failure,  had  just- 
ly won  for  him  the  esteem  and  confidence 
of  his  business  associates  and  fellow-citizens. 
We' were  mistaken.  He  never  was  entitled 
to  that  esteem  and  confidence,  and  the  fail- 
ure of  his  firm  is  the  natural  sequence  of  a 
business  life  full  of  unworthy  devices  and 
crooked  transactions. 

While  serving  as  City  Treasurer,  Joseph 
Bachman's  reports  to  the  City  Council 
were  subjected  to  the  customary  examina- 
tion of  an  auditing  committee,  who  insist- 
ed upon  some  information  as  to  the  dispo- 
sition of  the  balance  he  reported  on  hand. 
Bachman  replied  that  it  was  in  the  bank. 
The  committee  wanted  ocular  demonstra- 
tion of  the  existence  of  those  funds,  and 
declined  to  be  put  off  by  Bachman's  jesting 


inquiry  as  to  whether  his  integrity  was 
questioned.  It  took  him  over  two  weeks 
to  "show  up"  the  balance  due  the  city. 
In  other  words,  that  time  was  consumed  in 
persuading  his  friends  to  extricate  him  from 
his  hazardous  situation,  by  lending  him  the 
necessary  money.*  Again  while  serving  as 
Treasurer  he  was  similarly  short  in  his  ac- 
counts, and  was  released  from  his  di- 
lemma by  the  kindness  of  friends. 
As  this  occuiTed  about  three  years 
ago,  it  indicates  that  the  failure  was 
well  under  way  at  that  time.  The  firm 
continued  to  bridge  over  the  disaster  by 
"borrowing  from  Peter  to  pay  Paul,"  and 
finally  yielded  to  the  inevitable  only  after 
cinching  many  of  their  friends,  and  appro- 
priating funds  wherever  they  could.  They 
received  deposits  and  collected  premiums 
up  to  the  last  moment,  when  they  knew 
that  their  failure  was  a  matter  of  only  a  few 
days  at  furthest. 

Further  than  this,  and  it  is  the  blackest 
thing  yet  developed,  Joseph  Bachman,  dur- 
ing the  adjustment  of  a  loss  which  he  had 
sustained  by  the  burning  of  his  dwelling, 
some  years  ago,  offered  to  the  company's 
representative  a  bribe  of  $100  if  he  would 
not  "investigate  too  closely"  as  to  the 
items  claimed  to  have  been  burned.  Find- 
ing this  representative  unapproachable, 
Bachman  made  a  similar  offer  to  the  ap- 
praiser. 

We  are  not  prepared  to  say  that  the 
Bachmans  have  been  scheming  for  years  to 
effect  a  swindle,  though  there  are  many  facts 
connected  with  their  business  career  that 
plainly  show  that  they  were  morally  capa- 
ble of  it.  But  neither  their  opportunities 
nor  their  business  ability  permitted  any 
"  deep-laid  scheme"  of  plunder.  They 
seem  to  have  been  merely  of  that  class  of 
petty  swindlers  who  cultivate  confidence  to 
betray  it  in  a  small  way,  and  who  employ 
questionable  methods  and  practice  little 
business  vices  that  the  business  world  pa- 
tiently tolerate  or  do  not  observe. 


The  Massachusetts  Commissioner  re-ex- 
amined the  Philadelphia  Plate  Glass  In- 
surance Company,  and  again  refused  to  ad- 
mit it  to  do  business  in  Massachusetts. 
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Joseph  Bachman  as  City  Solicitor. 

Among  other  items  of  news  pertaining  to 
tbe  notorious  Bachman  failure,  appearing 
in  our  Portland  letters,  is  the  surprising 
statement  that  Joseph  Bachman  has  been 
employed  as  solicitor  for'feeveral  of  the  com- 
panies to  which  he ,  is  a  defaulter.  The 
agencies  of  the  Scottish  Union,  Connecticut 
and  Lion  Fire  have  been  transferred  to  01- 
dendorff,  Harvey  &  Co.,  with  Joseph  Bach- 
man as  city  solicitor.  Naturally,  the  ap- 
pointment of  Bachman  has  given  great  of- 
fense to  Portland  agents  generally.  Under 
the  circumstances,  it  has  the  appearance  of 
being  a  compromise  with  justice,  and  can- 
not fail  to  exert  an  unfavorable  influence 
upon  the  business  morality  of  other  agents. 

The  action  of  Messrs.  Macdonald  and 
Sexton  was  wholly  unexpected,  and  while 
it  may  be  justifiable  in  a  strictly  business 
point  of  view,  it  certainly  was  in  question- 
able taste,  to  use  no  harsher  phrase,  and 
must  provoke  considerable  unfavorable  com- 
ment. Perhaps  these  gentlemen  were  moved 
by  a  praiseworthy  feeling  of  sympathy  for 
the  family  of  the  defaulter,  and  it  is  not  un- 
likely that  this  amiable  weakness  was  strong- 
ly reinforced  by  motives  of  policy.  They 
may  hope  and  expect  that  Bachman  will 
make  to  their  companies  a  gradual  restitu- 
tion of  the  funds  that  he  misapplied,  and 
they  certainly  think  that  he  commands  a 
respectable  share  of  his  old  business,  for  it 
is  not  to  be  doubted  that  he  still  has  his 
friends.  Whether  Bachman  can  retain  this 
business,  in  the  face  of  the  feeling  against 
him,  remains  to  be  seen.  In  any  event,  his 
appointment  as  solicitor,  in  our  judgment, 
was  a  mistake. 

No  reputable  company  should  counte- 
nance the  misappropriation  of  its  funds  by 
an  agent,  whether  the  act  is  characterized 
as  theft  or  by  some  milder  term.  Bachman 
is  guilty  of  more  than  this,  yet  his  crime  is 
practically  condoned  by  the  companies 
which  have  in  a  measure  restored  him  to 
his  former  relations  with  them.  Who  will 
say  that  the  example  thus  set  is  not  a  hurt- 
ful one?  Bachman' s  appointment  implies 
a  degree  of  confidence  that  is  simply  as- 
tounding, and  the  corollary  is  that  if  he 
merited  such  confidence  he  deserved  to  be 


reappointed  agent.  This  inference  is  not 
so  absurd  as  it  may  appear,  for  if  Bachman 
as  solicitor  is  unlikely  to  betray  the  confi- 
dence necessarily  reposed  in  him,  he  is 
scarcely  more  likely  to  do  so  while  serving 
his  companies  in  a  superior  and  more  influ- 
ential capacity.  A  little  inconsistency  ap- 
pears to  have  been  shown  in  this  matter. 

We  are  inclined  to  think  that  Messrs.  01- 
dendorff,  Harvey  &  Co.  did  not  cheerfully 
accept  such  an  attachment  as  Joseph  Bach- 
man, when  they  received  the  appointment 
as  agents  of  the  Scottish  Union,  Connecti- 
cut and  Lion  Fire;  neither  will  the  parent 
offices  of  these  companies,  we  imagine,  rel« 
ish  the  information  that  this  defaulter  is  in 
their  employment. 

Bachman  is  an  acknowledged  embezzler 
and  has  several  indictments  hanging  over 
him  for  obtaining  money  on  false  pretenses. 
He  is  virtually  a  convicted  felon,  and  con- 
siderations of  simple  justice,  and  an  ordina 
ry  regard  for  the  morale  of  the  business, 
alike  demand  that  among  the  penalties  at- 
tached to  his  violation  of  the  law  and  be- 
trayal of  confidence  there  should  be  perpet- 
ual banishment  from  the  insurance  frater- 
nity.          

The  Union  Mutual  and  Commis- 
sioner Tarbox— A  Contemptible 
or  Malicioxis  Abuse  of  Author- 
ity. 

On  November  21st  the  Insurance  Com- 
missioner of  Massachusetts  revoked  the  au- 
thority of  the  Union  Mutual  Life  Insurance 
Company  of  Portland,  Maine,  to  do  busi- 
ness in  Massachusetts,  alleging  that  the 
company  refused  to  submit  to  an  examina- 
tion. As  there  is  nothing  in  the  published 
letters  and  telegrams  of  President  DeWitt 
and  Commissioner  Tarbox  and  others  which 
will  bear  any  such  construction,  we  are 
forced  to  conclude  that  the  sensational 
Commissioner's  abuse  of  power  must  be  at- 
tributed either  to  malice  or  to  a  contempt- 
ible resolution  to  vindicate,  in  appearance 
at  least,  the  absurd  pretensions  of  the  pres- 
ent administration  in  the  Bay  State.  The 
facts  in  the  case  are  as  follows: 

Commissioner  Tarbox  dispatched  Exam- 
iner Plympton  to  Augusta,  Maine,  with  a 
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letter  inviting  the  Commissioner  of  that 
State  to  join  him  in  an  examination  of  the 
Union  Mutual.  Mr.  Smith,  the  Commis- 
sioner, informed  Plympton  that  he  himself 
was  then  engaged  in  examining  the  compa- 
ny, though,  for  the  time  being,  the  exam- 
ination was  in  suspense,  owing  to  the  ab- 
sence of  President  DeWitt;  and  that,  under 
the  circumst-mces,  he  should  be  obliged  to 
decline  Mr.  Tarbox's  invitation  until  he  had 
consulted  the  company's  oflQcers,  inasmuch 
as  the  Maine  law  does  not  provide  for  the 
payment  of  such  joint  examination,  and  he 
was  unwilling  to  be  responsible  for  it.  He 
made  some  proposition,  however,  which  Mr. 
Tarbox,  to  whom  it  was  referred,  rather  dis- 
courteously rejected.  Mr.  Tarbox  then, 
knowing  that  the  company  was  undergoing 
an  examination  by  Commissioner  Smith,  or- 
dered Mr.  Plympton  to  "proceed  without 
delay  to  examine  the  company  and  its  af- 
fairs," Under  these  circumstances  his  haste 
was  positively  indecent,  and  as  his  insolent 
demand  for  an  examination  could  not  rea- 
sonably be  complied  with,  the  inference  is 
that  he  welcomed  the  situation  as  yielding 
him  the  opportunity  to  expel  the  Union 
Mutual  from  Massachusetts.  At  least 
it  is  not  reasonable  to  suppose  that  Mr. 
Tarbox  would  have  hesitated  to  postpone 
the  examination  until  Mr.  Smith  had  com- 
pleted his  task,  if  he  believed  that  the  re- 
sult of  Plympton' s  investigations  would  be 
unfavorable  to  the  Union  Mutual. 

To   Mr.   Tarbox's  unreasonable  demand 

for  an  immediate  examination,  President 

De  Witt  rej)lied  as  follows : 

The  Hon.  John  K.  Tarbox,  Commissioner  of 

Insurance    for    the    Commonwealth  of 

Massachusetts: 

Sir — As  stated  to  your  representative, 
N.  A.  Plympton,  on  Friday  last,  your  re- 
quest to  examine  this  company  at  once  was 
presented  to  our  board  of  directors  at  a 
meeting  held  this  evening,  and  the  board 
by  a  unanimous  vote  instructed  me  to  say 
that  this  company  does  not  refuse  an  ex- 
amination by  you,  but  it  is  now  under  an 
examination  by  the  Commissioner  of  Maine 
required  by  law,  and  he  is  disinclined  to 
have  you  join  him  in  his  examination, 
yours,  therefore,  must  be  deferred  until  he 
3 


has  finished.  So  far  as  we  are  concerned  it 
will  be  the  aim  of  this  company  that  tbis 
examination  shall  be  made  as  diligently 
and  faithfully  as  it  can  be  made.  Of  course 
you  will  not  be  called  upon  to  adopt  it 
either  in  whole  or  in  part,  except  so  far  as 
you  may  see  fit.  You  will  be  promptly  in- 
formed when  it  is  completed. 
Yours, 

John  E.  DeWitt, 

President. 

Commissioner  Tarbox  refused  to  submit 
to  any  delay,  and  forthwith  revoked  the 
Massachusetts  license  of  the  Union  Mutu- 
al, with  a  dramatic  assumption  of  dignity 
and  virtue  that  would  be  amusing  if  not 
associated  with  a  wrongful  act. 

It  appears  that  the  law  of  Maine  gives 
Commissioner  Smith  power  in  the  premises 
which  the  company  cannot  control,  and  if 
he  chooses  to  make  an  examination,  neither 
the  company  nor  a  commissioner  from  an- 
other State  has  any  right  or  power  to  in- 
terfere with  him.  Therefore,  the  Union 
Mutual  directors  had  no  alternative  but  to 
proceed  precisely  as  they  did,  and  the  Mas- 
sachusetts Commissioner  had  no  moral 
right  to  construe  their  action  as  a  refusal  to 
submit  to  an  examination.  His  action  was 
simply  an  infamous  abuse  of  power.  It 
was  infamous  because  only  personal  mo- 
tives inspired  it;  it  was  doubly  infamous 
because  it  was  a  wanton  attack  upon  life 
insurance  interests,  the  welfare  of  which  so 
vitally  concerns  so  many  persons. 

President  De  Witt  has  published  the  fol- 
lowing card  in  relation  to  the  affair: 

Union  Mutual  Life  Insurance  Co.,  ) 
Portland,  Me.,  Nov.  21,  1883,      f 

To  the  Public— The  investigation  now  in 
progress  by  the  honorable  Insurance  Com- 
missioner of  Maine  will  demonstrate  be- 
yond question  that  the  Union  Mutual  Life 
Insurance  Company  of  Maine  is  sound  to 
the  core,  and  able  to  pay  all  its  obligations, 
as  it  has  never  failed  to  do  during  the  35 
years  of  its  existence;  that  it  has  been  suc- 
cessfully and  honestly  managed,  and  that 
all  statements  derogatory  to  its  character 
are  untrue  and  baseless.  The  directors  of 
the  Union  Mutual  Life  Insurance  Company- 
have  not  refused  to  allow  it  to  be  examined 
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l)y  any  insurance  department  aided  by  any 
men  it  may  select.  The  revocation  of  our 
license  by  the  Ins\trance  Commissioner  of 
Massachuetts  to  do  business  in  that  State 
will,  when  the  whole  truth  appears,  do  us 
no  injury.  Yours, 

(Signed)  John  E.  DeWitt, 

President. 

President  De  Witt  is  right  in  assuming 
that  no  harm  will  follow  this  revocation 
,  where  the  facts  are  known.  Besides,  the 
public  are  already  familiar  with  the  meth- 
ods and  partisan  uses  of  the  Massachusetts 
Insurance  Department  under  the  present 
regime,  and  know  that  little  value  can  be  at- 
tached to  the  action  of  a  Department  which 
presents  so  wide  a  difference  between  the 
thunder  of  its  promises  and  the  feebleness 
of  its  performances. 

If  further  evidence  were  needed  to  show 
that  the  Union  Mutual  courts  the  most 
thorough  investigation,  it  is  supplied  by 
the  request  of  President  DeWitt,  made  to 
the  Insurance  Commissioner  of  Maine,  that 
the  Commissioners  of  several  other  States 
be  invited  to  join  in  a  searching  examina- 
tion into  the  affairs  of  the  company.  Com- 
missioner Smith  has  signified  his  willing- 
ness and  intention  to  do  so. 

The  press  unanimously  condemn  Mr. 
Tarbox's  action,  and  variously  denounce 
it  as  hasty,  indecent,  ill-advised,  and  an 
abuse  of  authority.  We  append  a  few  com- 
ments of  non-insurance  journals: 

Boston  Bulletin:  We  believe  there  are 
vastly  better  reasons  for  impeaching 
Commissioner  Tarbox's  motives  than  he  had 
for  impeaching  the  company' s  by  construing 
their  position  into  a  refusal  to  be  examined. 
Neiv  York  Tritinie;  Governor  Butler's  In- 
surance Commissioner  is  doing  all  that  in 
him  lies  to  discredit  the  State  by  ordering 
his  subordinates  to  take  the  investigation 
of  a  Maine  corporation  out  of  the  hands  of 
a  Commissioner  of  that  State  at  present  en- 
gaged in  an  investigation  of  the  same  com- 
pany. There  is  no  occasion  for  any  such 
collision  except  the  necessity  of  the  Butler 
administration  to  swagger,  bully  and  make 
sensations.  • 

Boston  Advertiser:  Another  sensation  in 
the  insurance  department!    If  the  business 


were  conducted  with  the  fairness  and  de- 
cency which  characterize  the  departments 
in  other  States,  and  which  always  charac- 
terized that  of  Massachusetts  until  this  year, 
such  an  incident  as  that  reported  in  regard 
to  the  Union  Mutual  Company  of  Maine 
would  discredit  the  company.  As  the  mat- 
ter stands,  no  one  will  regard  the  action  of 
the  company  or  any  course  which  the  com- 
missioner may  take  in  consequence  of  it,  as 
implying  a  doubt  of  the  solvency  of  the  com- 
pany. These  sensations,  which  serve  no 
other  purpose  than  to  create  needless  and 
unjust  distrust,  will  continue  —  well,  until 
the  next  Governor  sees  fit  to  entrust  the  de- 
partment to  some  one  who  can  do  his  work 
without  ringing  a  beU  to  summon  an  ad- 
miring public  to  the  delightsome  spectacle 
of  seeing  him  do  it, 

Portland  Press:  The  Maine  directors  of 
this  company  are  John  E.  DeWitt,  its  Pres- 
ident; Bank  Examiner  Richards,  Judge  Bon- 
ney,  Josiah  H.  Drummond,  Thomas  A.  Fos- 
ter, Henry  L.  Paine  and  Marquis  F.  King, 
Most  of  these  gentlemen  are  widely  known 
in  this  State  and  the  public  will  be  very 
slow  to  give  credit  to  any  such  imputation 
upon  the  motives  of  their  conduct,  as  Com- 
missioner Tarbox  has  given  utterance  to. 
For  some  reason  he  appears  to  have  deter- 
mined to  drive  the  company  out  of  Massa- 
chusetts. Probably  one  pretext  was  as  good 
as  another  as  an  excuse  for  an  action  deter- 
mined upon. 

Boston  Advertiser:  The  solvency  of  the 
company,  or  its  ability  to  satisfy  the  Mass- 
achusetts law,  is  not  now  the  question.  The 
whole  matter  lies  in  a  single  brief  sentence. 
Mr.  Tarbox  ordered  the  company  to  turn 
over  its  books  and  papers  to  Mr.  Plympton, 
when  these  books  and  papers  were  undergo- 
ing examination  by  the  Maine  commission- 
er; the  company  could  not  comply,  but  did 
not  refuse,  and  Mr.  Tarbox  cut  off  the  com- 
j)any  from  Massachusetts  business.  Our 
officious  Commissioner  proceeded  from  the 
very  beginning  as  though  he  meant  to  have 
trouble.  His  original  orders  implied  sus- 
picion of  the  companj-^s  real  estate  invest- 
ments. His  dealings  with  the  Maine  com- 
missioner were  discourteous,  and  inevita- 
bly created  ill-feeling.    His  final  order  to 
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Mr.  Plympton  to  proceed  with  the  examina- 
tion was  an  insult  both  to  the  commission- 
er and  to  the  company.  The  law  of  Maine 
requiring  an  examination  is  as  binding  and 
as  much  entitled  to  respect  as  is  the  law  of 
Massachusetts. 

Portland  Advertiser:  The  unanimity  of 
the  press  comments  upon  the  proceedings 
of  Insurance  Commissioner  Tai'box  is  not 
surprising.  The  statement  by  Mr.  Tarbox, 
that  the  company  had  declined  to  submit 
to  an  examination  was  not  sustained  by 
the  published  correspondence.  His  sus- 
pension of  the  company  in  Massachusetts 
appeared  clearly  to  be  malicious,  since  the 
alleged  reason  was  imtrue,  and  this  is  the 
substantially  unanimous  conclusion  of  the 
press.  The  Springfield  Republican  men- 
tions another  indication  of  malice.  Com- 
missioner Tarbox  sent  with  Mr.  Plympton 
to  examine  the  affairs  of  the  company,  Mr. 
Milton,  formerly  actuary  of  the  company. 
The  Republican  understands  that  Mr.  Mil- 
ton has  a  grudge  against  the  company,  and 
was  appointed  for  that  reason  to  assist  in 
the  examination. 

Boston  Journal:  If  Mr.  Tarbox  had  been 
disposed  to  treat  the  company  with  fairness 
he  would  have  waited  a  week  or  ten  days. 
We  know  nothing  of  the  company  except 
that  it  has  paid  its  policies  which  have  be- 
come due,  with  promptness.  We  do  not 
appear  as  its  defender.  We  do  say  that 
until  candidly  examined  and  found  want- 
ing, it  should  be  treated  as  solvent  and 
honorably  managed.  This  course  is  di;e  to 
its  policy-holders  as  well  as  to  the  company. 
The  course  which  the  department  has  pur- 
-sued  cannot  be  too  sweepingly  denounced. 
It  is  a  little  better  than  what  is  known  as 
insurance  wrecking. 


The  Board  versus  the  Association 
and  the  Outsiders. 

Our  article  on  the  three  classes  of  fire  in- 
surance companies  operating  in  this  field, 
appearing  in  the  Coast  Review  for  Novem- 
ber, possessed  a  timely  interest,  for  before 
the  printer  finished  his  work  one  of  the 
principal  Board  agencies  received  from  the 
head  offices  instructions  that  maj'  lead  to 
the   withdrawal  of    the   agency  from    the 


Board  of  Underwriters.  The  Coast  Re- 
view's statement  of  the  situation  was  unan- 
imously conceded  to  be  fair,  and  the  ac- 
companying suggestions  were  received  in 
the  same  friendly  spirit  in  which  they  were 
dictated. 

The  announcement  of  the  probable  with- 
drawal from  the  Board  of  an  agency  repre- 
senting several  million  of  assets  has  precip- 
itated a  state  of  affairs  to  which  things  have 
long  been  tending,  as  the  result  of  the 
active  and  uniestrained  competition  of  out- 
side elements.  An  uneasy  feeling  prevails 
in  all  the  offices,  for  the  situation  is  recog- 
nized as  critical  in  the  extreme.  It  is  feared 
that  the  withdrawal  of  the  dissatisfied  com- 
panies may  be  followed  by  other  withdraw- 
als, culminating  in  the  disruption  of  the 
Board,  and  all  that  that  calamity  implies. 
Committees  representing  the  Board  and 
Association  companies  have  been  holding 
conferences,  and  there  appears  to  be  a  wise 
spirit  of  mutual  concession  and  a  candid 
discussion  of  affairs  worthy  of  the  gravity 
of  the  situation,  and  indicative  of  a  restora- 
tion of  harmony  and  a  new  lease  of  life  for 
the  Board. 

It  is  to  be  specially  desired  that  the  out- 
come of  the  present  crisis  may  be  the  addi- 
tion to  the  Board  of  a  number  of  the  out- 
side companies  with  large  assets,  so  as  to 
practically  disarm  the  opposition.  This  is 
what  the  Board  companies  now  desire. 
Among  the  influential  companies  operating 
outside  of  the  Board  are  the  Phenix  of 
Brooklyn,  Fire  Association  of  Philadelphia, 
American  Central,  Girard,  Agricultural, 
Glens  Falls,  Merchants  of  Newark,  North- 
western National,  St.  Paul,  Springfield, 
Traders,  Fire  Insurance  Association  of  Lon- 
don, Standard  Fire  Office,  New  Zealand, 
Boston  Underwriters,  New  York  Underwrit- 
ers' Agency,  Williamsburg  City  and  Trans- 
atlantic. Here  are  nineteen  companies,  the 
assets  of  everj'  one  of  which  exceed  a  mil- 
lion dollars,  opposing  an  organization  which 
has  a  right  to  expect  their  co-operation  in 
maintaining  rates,  because  of  their  age  and 
experience  and  the  extent  of  their  re- 
sources. There  are,  besides,  on  the  out- 
•  side,  several  companies  of  nearly  equallj' 
extensive  resources,  from  which  similar  co- 
operation ought  to  be  received. 
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If  so  radical  an  alteration  of  the  situa- 
tion as  the  addition  of  all  these  prominent 
companies  to  the  Board  of  Underwriters 
is  not  practicable,  the  next  I'emedj'  for 
existing  evils  would  be  such  a  change  in  the 
relations  of  the  Board  and  Association  and 
outside  companies  as  will  place  the  Board 
and  non-Board  elements  on  an  equal  foot- 
ing in  the  strife  for  new  business,  and  pro- 
tect the  Board  companies  on  all  old  busi- 
ness, so  far  as  rates  are  concerned.  The 
companies  we  have  mentioned  should 
now  be  willing  to  concede  this  much 
to  an  organization  that  has  established  and 
maintained  rates  for  them  to  cut,  and  thus 
enabled  them  to  place  upon  their  books 
their  present  business. 

If  neither  of  the  foregoing  alternatives  is 
acceptable,  the  only  remaining  corrective 
for  present  ills  is  the  general  adoption  of 
the  compact  and  local  board  systems — the 
compact  for  the  larger  towns  where  the 
business  warrants  the  expense,  and  the 
local  board  for  the  smaller  towns.  It 
seems  to  us,  however,  that  any  oflQce  will- 
ing to  join  in  the  compact  system  is  clear- 
ly inconsistent  in  refusing  to  join  jthe 
Board.  The  object  of  both  Board  and  com- 
pact is  the  establishment  and  maintenance 
of  uniform  and  paying  rates.  If  Board 
rates  are  too  high — and  no  office  will  say 
that  they  are,  we  think — the  non-Board 
element  will  find  their  proper  places  and 
work  within  the  Board,  assisting  in  the 
equitable  reduction  of  those  rates;  and 
there  can  be  no  better  time  for  the  amend- 
ment of  obnoxious  Board  regulations,  if 
there  are  any,  than  the  present.  All  the 
outsiders,  we  understand,  are  willing,  even 
anxious,  to  join  in  the  general  adoption  of 
compacts  and  local  boards.  Well,  can  they 
find  any  better  medium  to  effect  that  gen- 
eral adoption  than  the  machinery  of  the 
Board?  If  the  adoption  of  the  compact 
system  is  resolved  upon,  it  is  very 
doubtful  if  it  can  be  sucessfuUy  applied  to 
San  Francisco,  where  the  volume  of  busi- 
ness is  so  large.  If  the  plan  is  practicable, 
at  least  six  months  would  be  required  to  put 
the  compact  in  working  order  in  San  Fran- 
cisco, and  then  the  machinery  would  ne- 
cessarily be  so  complicated  as  to  exact  the 


highest  skill  in  its  management.  There- 
fore, the  question  as  to  the  practicability  of 
the  compact  in  San  Francisco,  whether  de- 
cided affirmatively  or  not,  only  con-oborates. 
our  position  that  the  most  practicable  way 
to  sustain  rates  here  and  elsewhere  on  this 
Coast  is  to  join  the  Board. 

This  much  is  certain:  one  of  the  three^ 
remedies  we  have  outlined  must  be  applied. 
This  is  the  present  state  of  affairs,  and  it. 
imperatively  demands,  and  is  receiving, 
energetic  and  skillful  treatment. 

On  the  5th  inst.  a  joint  meeting  of  the 
Association  and  outside  companies  was  held 
at  the  Association  rooms,  with  an  almost 
unanimous  attendance,  there  being  but  two 
offices  unrepresented— the  Transatlantic  and 
the  New  York  Underwriters'  Agency.  The 
discussion  of  the  situation  indicated  a  just 
appreciation  of  its  critical  character,  and  a. 
readiness,  on  the  part  of  everyone  present, 
to  comply  with  any  reasonable  expectation 
that  might  be  necessary  to  prevent  a  sus- 
pension of  Board  rates.  A  resolution  was 
passed,  without  a  dissenting  voice,  favoring 
the  adoption  of  compacts  in  towns  and 
cities  where  practicable,  and  the  establish* 
ment  of  local  boards  elsewhere. 

The  committee  from  the  Board  and  As- 
sociation, above  referred  to,  held  a  joint 
session  on  the  6th  inst.,  when  the  matter 
was  more  fully  discussed  than  at  any  pre- 
vious meeting.  While  no  definite  plan  was 
mapped  out  by  the  committe  at  this  meet- 
ing, yet  the  sentiments  expressed  showed  a 
confidence  in  a  favorable  solution  of  th& 
problem  ultimately. 

We  present  herewith,  without  comment, 
a  table  showing  the  resources  and  the  pre- 
mium receipts  on  this  coast  for  1882  of  all 
the  companies  operating  in  this  field,  with 
the  exception  of  those  companies  which 
subsequently  withdrew  from  the  State. 
The  assets  and  premiums  of  three  classes  of 
companies,  as  they  stood  in  1882,  are  given 
separately.  We  publish  these  figures  for 
what  they  are  worth,  thinking  that  they 
will  at  least  present  the  subject  in  a  novel, 
if  not  useful,  light. 

BOAED   COMPANIES. 

Assets.  Premiums^ 

California $920,503  $130,809 

Firemans  Fund 1 ,322,425  219.65T 
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TJnion $1,098,512 

^tna 9,054,610 

American  Fire 1,512,532 

Connecticut 1,781,626 

Continental 4,450,534 

Oerman  American 3,702,026 

Hartford 4,337,281 

Home,  N.  Y 7,208,489 

Insurance  Co.   of  North 

America 8,881,053 

National,  N.Y 387,181 

Niagara 1,776,836 

Pennsylvania,  I'hila 2,301,946 

Ilioenix,  Hartford 4,446,208 

Prescott 382,029 

Providence,  Washington  1,207,364 

Security 351,196 

British  America 1,181,253 

■City  of  London 1,587,455 

■Commercial  Union 6,812,757 

•Guardian 8,132,913 

Hamburg-Bremen 1,377,959 

Hamburg-Magdeburg 745,031 

Helvetia  Swiss 974.897 

Imperial 8,965,744 

London  Assurance 7,367,383 

Lmcashire 3,792,880 

Lion  Fire 1,414,548 

Liverpool    and   London 

and  Globe 12,953,857 

London  and  Lancashire.  2,788,957 
London  and  Provincial  ^yi^*  9S^»7 

Manchester  Fire 1,045,824 

National.  N.  Z 1,235,243 

Northern 6,383,456 

Norwich  Union 3,582,841 

North   British  andJMer- 

cantile 11,537,483 

North  German 856,396 

Phcenix  Assurance 5,916,655 

Prussian  National 1,422,747 

•Queen 2,921,115 

Eoyal 12,931,405 

'Scottish  Union  and  Na- 
tional   2,547,303 

South  British 1,235,243 

Union,  N.Z 714,156 

Western  Assurance 1,335,468 

$167,420,007 

ASSOCIATION  COMPANIES. 

■Commercial,  S.  F 376,053 

Home  Mutual 712,656 

Western,  S.  F 311,685 

Agricultural 1,521,628 

AUemannia 319,706 

Amazon 574,705 

American  Central 1,188,363 

Buffalo  German 936,940 

Citizens,  St.  Louis 400,538 

Commercial  Fire,  N.  Y . .  506,621 

F'arragut 417,218 

Jire  Association,  Phila..  4,339,231 


$109,815 
122,879 
8,461 
66,909 
30,777 
48,490 
136,915 
79,908 

47,168 
24,835 
16,698 
27,553 
79,908 
5,466 
18,482 
11,653 
30,394 
47,939 

189,149 
80,212 

119,113 
60,365 
56,916 
51,463 
51,463 
69, .541 

143,798 

262,214 
82,075 
38,911 
51,823 
63,660 
51,463 
69,541 

114,285 
►  56,512 
64,866 
15,663 
51,463 
69,541 

66,418 
63,660 
28,212 
44,177 

$3,'291,220 


95,950 

204,004 

191,581 

20,347 

4,847 

19,773 

46,337 

19,101 

7,977 

14,314 

4,217 

22,590 


Firemen's,  Baltimore...  $500,279 

German  Fire,  Pittsburgh  413,493 

Girard 1 ,208,044 

Glens  Falls 1,208,730 

Mechanics 497,437 

Merchants 1,164,171 

New  Orleans  Association  511,201 

Northwestern  National. .  1,127,312 

Orient 1,395,404 

Pennsylvania,  Pittsb'rgh  299,238 

Shoe  and  Leather 976.373 

St.  Paul 1,048,673 

Springaeld 2,395,288 

Teutonia 418,045 

Traders 1,057,217 

Union,  Philadelphia  . . .  884,299 

Fire  Insvirance  Ass'n 1 ,594,252 

New  Zealand 2,098,768 


Total $30,404,168 


$8,081 

17,625 

23,196 

16,832 

4,954 

23,525 

44,233 

7,059 

9,286 

3,659 

24,868 

23,909 

38,635 

20,993 

10,626 

20,193 

130,544 

81,909 

$1,321,165 


OUTSIDE   COMPANIES. 

Oakland  Home 

State  Investment.  .. 

Sun,  S.  F 

Boston  Underwriters 

Insurance  Company  of 
State  of  Pennsylvania 

Lorillard 

Manufacturers 

New  Hampshire 

New  York  Underwriters' 
Agency 

Pacific 

Phenix,  Brooklyn . . 

Star  Fire 

Williamsburg  City 

London  and  Northwest- 
ern  

Transatlantic  Fire 

Total $17,701,145  $703,657 

The  proportion  of  total  premium  receipts 
last  year  to  total  assets  represented,  of  the 
three  classes  of  companies,  was  as  follows: 

„,  Proportion  of  premiums 

'-'^^®^®®-  to  assets,  about 

Board  Companies S2  00  per  $100  00 

Association  Companies 4  33    "        " 

Outside  Companies 4  00    "        " 

The  average  premium  receipts  per  agency 
were  as  follows : 

Board  Agencies  (24) 8137,134 

Association  Agencies  (10) 132,116 

Outside  Agencies  (9) 78,184 


$266,009 

85,268 

387,526 

166,524 

365,816 

74,867 

1,330,490 

32,986 

718,208 

8,658 

397,093 

4,113 

972,917 

37,360 

915,132 

14,700 

5,125,957 

48,784 

720.898 

1,296 

3,295,327 

106,938 

759,141 

18,884 

1,068,647 

9,561 

337,687 

28,918 

1,042, -297 

64,800 

An  Ohio  judge  has  decided  that  a  person 
or  corporation  neglecting  to  protect  his  or 
its  property  by  lightning  rods  is  responsible 
for  damages  to  other  people's  property,  re- 
sulting from  such  neglect. 
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Attitude  of  the  Phoenix  and  Home 
Insurance  Companies. 

Arthur  E.  Magill,  General  Agent  of  the 
Fhoenix  of  Hartford  and  the  Home  of  New 
York,  announces  iuforiuallj'  that,  pursuant 
to  instructions  from  the  head  oflSces  of  those 
companies,  he  contemplates  withdrawing 
them  from  the  Board  of  Underwriters.  At 
the  earnest  solicitation  of  other  members  of 
the  Board,  Mr.  Magill  has  postponed  for  a 
short  time  anj'  decisive  action,  to  permit, 
perhaps,  such  change  in  the  present  situa- 
tion as  will  warrant  the  continuance  of  his 
present  relations  with  the  Board  of  Under- 
writers. Among  the  apparent  reasons  for  the 
withdrawal  are  that  the  Phoenix  and  Home 
Insurance  Companies  are  dissatisfied  with 
their  share  of  the  business  on  this  Coast,  a 
Tolum«  ivhich  they  thinkis  limited  too  much 
by  the  restrictions  of  the  Board  and  the 
slashing  freedom  of  the  outside  companies. 
We  infer,  too.  that  the  managers  of  these 
companies  are  under  the  impression  that, 
as  compared  with  other  Board  companies, 
their  business  falls  short  of  the  amount  to 
which  their  combined  assets  entitle  them. 
While  this  is  true  as  compared  with  the  av- 
erage business — an  average  enhanced  by  the 
disproportionately  large  volume  of  business 
naturally  given  to  home  and  foreign  compa- 
nies— it  is  not  true  as  compared  with  the 
business  of  other  "other-State"  Board  com- 
panies. 

While  the  Home  and  Phcenix  have  a  per- 
fect right  to  retire  from  the  Board  without 
giving  any  excuse  or  reasons,  we  are  free  to 
express  our  belief  that  a  withdrawal  from 
the  Board  is  impolitic  and  unwise,  and  not 
warranted  bj'  the  facts  in  the  premises.  We 
see  no  more  reasons  for  the  withdrawal  of 
the  Home  and  Phcenix  than  might  be  given 
by  many  other  Board  companies.  That  the 
members  of  the  Board  of  Underwriters  have 
many  reasons  for  complaint  against  the  non- 
Board  elements  is  true;  at  the  same  time, 
the  business  of  the  Board  companies  as  a 
whole  or  individually  does  not  justify  a 
withdrawal  from  that  organization.  While 
it  is  true  that  the  Board  companies  may  not 
receive  the  proportion  of  business  which 
their  resources  may  seem  to  entitle  them  to. 


it  is  also  true  that  they  have  done  fairly 
well,  and  have  made  money  in  this  field. 
There  is  no  evidence  that  the  Board  compa- 
nies, as  a  whole,  have  lost  in  receipts  dur- 
ing the  present  year.  On  certain  lines  of 
business  the  non-Boarders  have  reduced  the 
income  of  certain  Board  companies;  but  in 
most  cases  the  latter  have  extended  their 
operations  to  other  fields,  and  embraced 
other  lines  of  business,  which  has  enabled 
them  to  hold  their  own  in  nearly  every  in- 
stance, and  in  many  cases  to  increase  their 
receipts  over  those  of  1882. 

If,  in  the  case  of  the  Home  and  Phoenix, 
with  their  age  and  strength,  and  well  known 
ability  to  meet  their  obligations,  the  Pacific 
Coast  agency  has  not  kept  pace  with  com- 
panies of  similar  resources,  it  is  not  wholly 
on  account  of  their  affiliations  with  the  San 
Francisco  Board  of  Underwriters.  Manager 
Magill  is  a  careful  and  conservative  under- 
writer, and  has  always  been  a  loyal  member 
of  the  Board,  and  the  announcement  of  the 
withdrawal  of  his  companies  was  a  surprise 
to  all  the  underwriters  in  this  field.  Mr. 
Magill's  decision  to  withhold  his  resignation 
from  the  Board  until  it  is  determined  wheth- 
er the  present  efforts  being  made  by  the  twa 
classes  of  companies  to  harmonize  all  inter- 
ests are  successful  is  a  wise  and  commend- 
able step. 

We  hope  that  further  consideration  of  the 
subject  by  Mr.  Magill  and  his  companies 
will  convince  them  that  they  have  not  been 
alone  in  "holding  the  cow"  for  outsiders, 
to  "milk,"  but  that  forty-seven  other  com- 
panies have  participated  equally  with  the 
Home  and  Phcenix,  and  that  each  of  them 
has  had  a  fair  share  of  the  "  milk."  While 
it  may  be  true  that  some  of  the  outsiders 
have  stepped  in  and  captured  more  than 
their  share  of  the  ' '  cream, "  yet  we  do  not 
believe  that  the  Home  and  Phcenix  are  just- 
ified in  letting  go  of  the  "  cow  "  or  kicking 
over  the  "  bucket." 


Five  personal  accidents  occurred  in  and 
about  the  railway  shops  and  yards  at  The- 
Dalles,  Or.,  within  twenty-fours,  recently. 
One  accident  was  fatal — the  others  were  se- 
rious. Accident  insurance  agents  ought  ta 
do  a  "  land  office  "  business  in  that  locality- 
no  w. 
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Tall  Buildings. 

In  the  large  Eastern  cities  there  is  some- 
thing of  a  craze  for  enormously  tall  build- 
ings, and  if  it  continues  long,  as  it  probably 
will  if  additional  insurance  rates  do  not  al- 
lay the  fever,  ten  and  twelve  story  struct- 
ures will  become  as  common  as  buildings 
half  as  high.  The  high  value  placed  on  de- 
sirable real  estate  "down  town."  and  the 
rents  which  it  must  earn,  necessitate  the 
erection  of  these  very  tall  buildings,  and 
the  improved  modern  elevator  system  brings 
the  highest  floor  within  easy  and  speedy 
reach.  There  are  three  important  objec- 
tions to  these  very  tall  buildings.  First, 
the  difficulty,  if  not  impossibility,  of  effect- 
ing an  escape  from  the  higher  floors  in  case 
of  fire;  second,  the  difficulty,  and  frequent 
impossibility,  of  subduing  the  flames;  third, 
the  perpetual  shade  cast  by  many  of  these 
dangerously  tall  buildings.  This  everlast- 
ing shade,  extending  to  buildings  that  would 
otherwise  receive  a  little  sunshine,  must 
perceptibly  reduce  the  vital  tone  of  every 
person  long  exposed  to  its  blighting  eff'ects; 
and  the  multiplication  of  these  unhealthy 
"shade  spots"  may  soon  develop  some  in- 
fectious disease  peculiar  to  conditions  so 
unnatural. 

It  is  to  be  earnestly  hoped  that  this  high- 
building  craze  may  never  afflict  San  Fran- 
cisco capitalists,  for  in  no  other  large  city, 
perhaps,  is  sunshine  so  essential  to  health 
and  so  welcome  in  all  seasons.  There  are 
not  many  tall  buildings  in  San  Francisco, 
and  the  average  height  of  buildings  in  the 
business  sections  is  lower  than  in  other 
large  cities,  still  they  cast  too  much  shade 
for  the  comfort  of  pedestrians  and  the  health 
of  people  long  deprived  of  the  life-giving 
sunshine.  For  one  thing,  our  streets  are 
too  narrow;  for  another,  our  peculiar  cli- 
mate gives  to  the  sunlight  an  exceptional 
value,  for  both  comfort  and  health.  The 
contrast  of  temperature  between  the  shade 
and  the  sunlight  is  much  greater  here  than 
in  the  East;  and  although  the  winters  are 
so  mild,  the  warmth  of  the  sign's  rays  is  far 
more  grateful  in  San  Francisco  than  in  New 
York.  The  shady  side  of  the  streets  is  sel- 
dom preferred  here  in  the  summer-time,  and 


in  Eastern  cities  the  shade  has  no  such 
chilly  efi'ect,  even  in  the  "dead"  of  winter. 
For  these  reasons  low  buildings  and  broad 
streets  are  more  desirable  and  more  essen- 
tial to  the  general  health  and  comfort  here 
than  elsewhere,  and,  from  a  sauitarj'  point 
of  view,  any  rise  in  real  estate  which  will 
justifj'  or  demand  the  erection  of  extremely 
high  buildings  is  to  be  deplored.  The  old 
streets  cannot  well  be  widened,  but  there  is 
no  reason  why  new  streets  and  aven- 
ues yet  to  be  established  should  not  be  as 
broad  as  Market  or  Van  Ness,  and  thus  in- 
crease the  area  of  sunlit  soil. 


Washington  Fire  and  Marine  of 
Boston. 

This  stable  company  has  now  a  paid-up 
capital  of  $1,000,000,  and  assets  aggregating 
the  sum  of  $1,500,000.  In  accordance  with 
the  resolution  of  the  managers  to  withdraw 
from  the  combination  known  as  the  Boston 
Underwriters,  the  agency  of  the  Washing- 
ton for  this  Coast  will, on  the  1st  of  January, 
pass  into  the  hands  of  Geo.  D.  Dornin, 
Manager  of  the  Pacific  Coast  Departments 
of  the  Lion  Fjre  and  the  Orient.  Fred  S. 
James  is  the  General  Manager  of  the  West- 
ern Department,  with  headquarters  at  Chi- 
cago. 

The  Boston  Underwriters  was  composed 
of  the  Washington  and  the  Elliot,  in  this 
field,  where  it  was  represented  by  Ed.  E. 
Potter,  Secretary  of  the  Sun.  Mr.  Potter 
continues  to  represent  the  Elliot,  but 
whether  the  agency  will  retain  the  name 
Boston  Underwriters,  in  connection  with 
some  other  company,  is  not  at  present 
known.  In  the  Eastern  States  the  Boston 
Underwriters  was  formerly  composed  of 
three  companies — the  Washington,  the  El- 
liot, and  the  Neptune. 

The  accession  of  the  Washington  Fire 
and  Marine  to  Manager  Dornin's  agency  is 
a  valuable  one,  and  makes  the  agency  one 
of  the  strongest  in  the  city.  The  change 
also  adds  to  the  Boax'd  of  Underwriters 
another  strong  company. 


The  American  Steam  Boiler  Insurance 
Company  is  the  name  of  a  new  comj)any 
just  organized  in  New  York. 
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The  Travelers  Souvenir. 

Perhaps  the  best  gift  souvenir  ever  is- 
sued is  the  "Authors'  Group,"  a  picture 
which,  in  execution  and  subject,  is  emi- 
nently worthy  of  an  elegant  frame  and  a 
prominent  place  in  any  man's  house.  It  is 
a  work  reflecting  special  credit  upon  the 
Travelers  Insurance  Company,  and  its 
gratuitous  distribution  is  an  exhibition  of 
liberality  aud  enterprise  never  equalled  in 
that  phase  of  artistic  advertising.  The  pict- 
ure is  a  photograph  about  18  x  22  inches,  and 
is  a  collection  of  the  portraits  of  nine  cele- 
brated American  authors — Oliver  Wendell 
Holmes,  A.  Bronson  Alcott,  James  Kussell 
Lowell,  Louis  Agassiz,  John  G.  Whittier, 
Ealph  Waldo  Emerson,  John  Lothrop  Mot- 
ley, Nathaniel  Hawthorne  and  Henry  W. 
Longfellow.  Around  the  borders  of  this  ele- 
gant souvenir  ajDpear  pictiires  of  the  homes 
of  Longfellow,  Emerson,  Whittier,  Holmes, 
Alcott  and  Lowell.  The  authors  are  rej)- 
resented  standing  and  sitting  in  a  library, 
surrounded  with  books  and  papers,  and  their 
faces  are  well  defined  and  perfectly  resem- 
ble the  originals.  The  "Authors'  Group" 
is  a  very  acceptable  companion  picture  to 
"Prominent  Journalists,"  presented  last 
year  by  the  Travelers.  This  enterj)rising 
company  also  presents  to  its  friends,  with  its 
comj)liments,  a  map  of  Lower  Egypt,  a  gift 
possessing  a  timely  interest.  The  Coast 
Eeview  acknowledges  the  receipt  with 
thanks  of  copies  of  "Authors'  Grouii"  and 
map.  

A  Leaf  from  the  Life  of  the  Presi- 
dent of  the  Mutual  Reserve 
Fund  Life  Association  of  New 
York. 

The  editor  of  the  Insurance  Times  has 
unearthed  an  interesting  document  now  on 
file  in  a  Philadelphia  court  of  justice,  which 
shows  that  E.  B.  Harper,  President  of  the 
Mutual  Eeserve  Fund  Life  Association  of 
New  York,  was  indicted,  with  others,  in 
1866,  for  conspiring  to  defraud  a  woman  out 
of  the  sum  of  $1,500.  In  1865  Harper  was 
the  senior  partner  of  the  banking  and  brok- 
erage firm  of  Harper,  Durney  &  Co.,  of  No. 
55  South  Thii-d  street,  Philadelphia.  One 
ndictment  was  issued  against  him  for  con- 


spiracy, and  two  for  misdemeanor.  Harper 
forfeited  his  bail  January  29,  1867.  The 
detective  experience  of  Mr.  English,  of  the 
'Times,  is  likely  to  produce  plenty  more  such 
damaging  testimony  against  Mr.  Harpei. 

Another  fact  placing  Mr.  Harper  in  a  very 
bad  light,  for  he  is  largely  responsible  for 
it,  is  the  statement  that  he  is  a  member  of 
the  family  of  Harper  Brothers,  the  world- 
famed  publishers.  This  audacious  claimi 
which  is  untrue,  is  industriously  circulated 
by  agents  of  the  Mutual  Keserve  Fund 
Life  Association,  to  give  that  soap-bubble 
concern  something  of  the  finanial  weight 
and  moral  respectability  attached  to  the 
Harper  Bros.  Mr.  E.  B.  Harper  has  care- 
fully abstained  from  denying  this  falsehood. 


A    Grand  Showing  for    Genuine 
Life  Insurance. 

We  invite  particular  attention  to  a  sum- 
mary of  the  life  experience  of  forty-five 
American  insurance  companies,  by  Actuary 
Harvej^,  which  we  print  in  this  issue  of  the 
Review,  beginning  on  page  894.  This 
epitome  of  the  aggregate  business  of  these 
companies  is  a  wonderful  showing  for  legiti- 
mate life  insurance.  The  combined  assets  are 
nearly  a  half  billion  dollars,  aud  the  surplus 
I'eserve  on  a  4^  per  cent,  basis  is  over  $82,- 
500,000.  From  the  organization  of  these 
companies  to  December  31,  1882,  the  inter- 
est earnings  of  all  the  companies  have  been 
$333,064,108,  of  which  $252,559,689  has 
been  returned  to  policey-holders,  in  the 
way  of  dividends.  For  surrender  vahies  to 
policy-holders  $193,607,177  has  been  paid, 
making  the  total  amount  paid  to  policy- 
holders since  organization  $848,438,923. 

The  management  expenses  have  cost  the 
policj'holders  nothing,  and  they  have  receiv- 
ed over  250  million  dollars  dividends,  and 
have  now  held  in  trust  for  them  the  mag- 
nificent sum  of  $109,431,683  in  excess  of 
the  sum  total  of  all  their  premium  contri- 
butions. These  figures  give  a  clear  and 
comprehensive  idea  of  the  magnitude  and 
stability  and  incomparable  value  of  genuine 
life  insurance.  The  r"ader  will  find  Mr. 
Harvej^'s  commems  able  and  interesting, 
and  all  the  tables  and  the  synopsi-j  abound- 
ing in  invaluable  statistics. 
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Foreig-n  Notes. 

The  directors  of    Le  Progress  National 
have  made  a  call  of  62.50  francs  per  share. 


The  explosion  of  benzine  in  a  factory  in 
France  killed  ten  persons  and  wounded 
forty  others. 


Seven  life  insurance  companies  are  rep- 
resentedat  Constantinople.  It  would  seem 
therefore,  that  the  stoical  Turk  may  be  per- 
suaded to  think  that  what  "is  written"  may 
include  a  policy  of  life  insurance. 


Of  the  four  hail  insurance  companies  in 
France,  two  show  a  loss  upon  the  year's 
transaction. 

It  is  thought  that  a  woman  in  England 
has  poisoned  no  fewer  than  seven  persons, 
among  them  her  husband,  to  secure  various 
sums  of  insurance  money  made  payable  to 
her.  The  woman  was  a  money-lender  in  a 
small  way,  and  often  exacted  additional  se- 
curity in  the  shape  of  life  insurance  poli- 
cies from  her  debtors.  These  policies  were 
issued  by  industrial  and  friendly  societies, 
and  made  payable  to  the  usurer,  the  law 
admitting  her  pecuniary  interest  in  the  life 
of  the  borrower. 


A  Frenchman  has  invented  incombusti- 
ble paper  and  ink  and  colors.  At  a  meeting 
cf  a  scientific  society  the  inventor  exhibited 
specimens  of  papers  and  documents  which 
had  been  for  four  hours  in  a  retort,  in  a 
pottery  furnace,  and  those  present  were  un- 
able to  distinguish  either  by  appearance  or 
texture  the  papers  so  treated  from  the 
others  alongside  which  they  were  placed. 


In  a  quarter  of  a  century  there  have  been 
over  59,U0O  wrecks  on  the  shores  of  Great 
Britain  and  Ireland. 


An  English  life  insurance  company  has 
undertaken  to  determine  the  meaning  of 
"temperate"  and"  intemperate,"  in  law. 
The  question  is  whether  a  man  who  occa- 
sionally though  rarely  indiilges  too  freely 
in  ardent  spirits  can  truly  say  that  he  is  a 
person  of  temperate  habits,  in  making  ap- 
plication for  a  life  policy. 


A  committee  in  Italy  has  under  consider- 
ation the  form  of  a  new  marine  policy. 
Among  the  changes  proposed  are  the  fol- 
lowing: If  the  vessel  is  of  iron,  a  deduction 
of  10  per  cent,  in  the  third  year,  15  per 
cent,  in  the  fourth  year,  20  per  cent,  in  from 
live  to  ten  years,  and  30  jier  cent,  in  from 
sixteen  years  and  over.  If  the  vessel  is  of 
wood,  a  deduction  of  20  per  cent,  in  the 
second  year.  For  ages  of  three  years  and 
upward,  one-third,  and  the  usual  difference 
upon  the  keel  or  metallic  sheathing.  Col- 
lisions do  not  include  "  contact  with  inani- 
mate bodies  floating  upon  the  surface,"  and 
the  vessel  is  understood  to  ground  when- 
ever it  touches  ground,  except  in  the  navi- 
gation of  the  Suez  Canal. 

FIRES. 

November  13,  Prescott,  A.  T.,  planing 
mill: 

Scottish  Union  &  National $500 

Imperial,  London,  Northern  &  Queen 2,500 

November  14,  Prineville,  Oregon,  frame 
store  and  merchandise: 

Firemans  Fund $1,000 

National,  N.  Y 600 

LiveriJool  &  London  &  Globe 1,875 

November  21,    Prescott,    A.    T.,    frame 
building: 
Home  Mutual $2,500 

November  29,  Washington  Co,rners,  Cal., 
frame  dwelling: 
Home  Mutual $000 

November  23,   Alameda,  Cal.,  barn   and 
contents: 
Home  Mutual.. , 81,265 

November  6,  Guerneville,  Cal.,  general 
merchandise  and  frame  saloon: 

Home  Mutual $1,000 

Hamburg  Bremen 874 

North  German 847 

German,  Pittsburgh 233 

Commercial,  N.  Y 349 

Boatmans 233 

Pennsylvania,  Pittsburgh 233 

November  16,  Columbia,  Cal.,  dwelling: 
Phoenix,  Loudon S500 

November    16,    Sonoma    county,     Cal., 
dwelling  and  furniture: 
Home&Phojnix $1,150 

November  11,  Albina.  Cal  ,  dwelling  and 
contents: 
Hamburg-Bremen $2,000 
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November  30,  Chinese  Camp,  Cal.,  dwell- 
ing and  furniture: 
Home  &  Phoenix $250 

November  3,  Tucson,  A.  T.,  dwelling  and 
furniture: 

Koyal,  Norwich  Union  &  Lancashire $5,000 

Imperial,  London,  Northern  &  Queen 8,200 

November  15,  Napa,  Cal.,  brick  building 
and  stock: 

Metropole 5250 

Home  Mutual 1,950 

November  1,  Tulare,  Cal.,  carriage  facto- 
ry and  stock  of  tools: 

California $200 

Hartford 2,250 

Firemans  Fund 2,250 

November  9.  Seattle,  W.  T.,  Courthouse 
and  jail: 

California S800 

Union,  N.  Z 800 

November  16,  Ogden,  Utah,  frame  build- 
ing: 
California j^OO 

November  1,  Columbia  county,  Or.,  sal- 
mon cannery: 

North  British  &  Mercantile $300 

Commercial  Union ; . . .    i  OOO 

I-ion 2,500 

German-American 3,233 

Connecticut 3,500 

November  2,  San  Francisco,  furniture  in 
dwelling. 
State  Investment $^00 

November  14,  Stockton,  Cal,  barn: 
Connecticut $30o 

November  1,  Polk  county,  Oregon,  frame 
building: 
State  Investment , $1,500 

November  1,  Tulare,  Cal.,    general  mer- 
chandise : 
Liverpool  &  London  &  Globe $148 

November—,  Portland,  Oregon,  stock  of 
dry  and  fancy  goods: 
New  Zealand $yoo 

November  8,    New  Chicago,  Cal.,   frame 
dwelling  and  contents: 
Liverpool  &  London  &  Globe $525 

November    15,    Oakland,    Cal.,   contents 
frame  dwelling: 
Liverpool  &  London  &  Globe $350 

November  18,  Yolo  county,  Cal.,   frame 
slaughter  house : 
Liverpool  &  London  &  Globe $1,000 


November  23,  Sutter  Creek,  Cal.,  dwelling 
and  contents: 
Imperial,  London,  Northern  &  Queen $700 

November    1,   Eagle   Cliff,    Or,,    general 
merchandise  and  building: 
State  Investment $850 

November  13,  San  Rafael,  Cal.,  stable: 
Imperial,  London,  Northern  &  Queen $600 

November    7,    Sp,lt    Lake,    Utah,   frame 
building  and  stock: 
South  British  &  National $2,150 

November  23,  Saci-amento,  Cal.,  dwelling 
and  furniture : 

Oakland  Home $360 

Imperial,  London,  Northern  &  Queen 500 

November  17,  San  Rafael,  barn: 
Home  &  Phcsnix 8400 

November  1,  Nevada  county,  Cal.,  dwell- 
ing: 

Hamburg-Magdeburg $1,550 

State  Investment 20O 

November  6,  Oakland,  Cal.,  sash,  blinds, 
etc.: 
North  German $275 

November  15,  Marysville,  Cal.,  dwelling: 
Niagara $898 

November  15,  Oakland,  Cal.,  dwelling: 
Agricultural $350 

November  4,  Oakland,  Cal.,  brick  build- 
ing: 
Oakland  Home $750 

November  16,   Riverside,   Cal.,   dwelling 
and  barn: 

Dwelling-House  Underwriters $2,000 

Girard 1,000 

November  14,  Stockton,  Cal.,  hay,  grain, 
etc  : 
North  German $1,000 

November  11,  lone,  Cal.,  hotel: 
Commercial  Union $525 

November  5,  Cloverdale,    Cal.,    dwelling 
and  contents: 
Sun »2,475 

November  6,  Kingsbury,  Cal. ,  frame  build- 
ing, etc.: 
Oakland  Home $315 

November  29,  Florin,  Cal  ,  frame  build- 
ing: 
Pennsylvania,  Philadelphia §2,000 

November  8,  Seattle,  W.  T.,  brewery: 

Fire  Insurance  Association,  London $400 

New  Orleans 371 

Home  &  Phoenix 262 

La  Confiance 400 


1883.] 


Coast    Review. 


923 


November  16,  Butte  county,  Cal.,  dwell- 
ing: 
Koyal,  Norwich  Union  &  Lancashire $582 

November   6,    Chico,    Cal.,    furniture   in 
dwelling: 
Liverpool  &  London  &  Glote $300 

November    11,    Woodland,   Cal.,   general 
fire: 

Manufacturers $185 

Fire  Insurance  Association,  London 1,328 

Hartford 128 

Phenix,  Brooklyn 982 

Home  Mutual 400 

November  27,  Eed  Bluff,  Cal.,  barn: 
Lion $250 

November  14,  Nevada  City,  Cal.,  dwelling 
and  furniture: 
Oakland  Home $300 

November  27,   Humboldt   county,  Nev., 
quartz  mill: 

Hartford $3,000 

Loudon  &  Lancashire 3,000 

Firemans  Fund 3,500 

National,  N.  Y 1,500 

November  7,  Vallejo,  Cal.,  school-house: 
Several  companies $423 

November  4,  Port  Costa,  Cal.,  general  tire: 

German,  Pittsburgh $1,489 

Merchants 1,250 

Shoe  and  Leather 2,250 

Sun 165 

Manufacturers 2,285 

South  British  &  National 220 

Boatmans 2,239 

Pennsylvania,  Pittsburgh 1,739 

Firemens,  Baltimore 75C 

Mechanics,  New  York 750 

North  German l.OCO 

Providence-Washington 600 

Commercial,  New  York 1,000 

AUemannia 2,300 

German,  Freeport 500 

Total $18,537 

November  29,  Hanford,  Cal.,  general  fire: 

Western,  San  Francisco $500 

La  Confiance 300 

Merchants 1,000 

Commercial,  New  York 1,000 

Commercial  Union 1,500 

Union,  Philadelphia 1,000 

German- American 1,500 

Hamburg-Bremen 1,000 

Sun 480 

Orient 1 .000 

Connecticut 600 

Commercial,  San  Francisco 1,000 

London  &  Northwestern 800 


Fire  Insurance  Association,  London 1,000 

Standard 900 

New  Orleans iHO- 

Teutonia 450 

Shoe  and  Leather 1,000 

Glens  Falls l.OCO 

Total $16,380 

November  li),  Williams,  Cal.,  general  fire: 

Western,  San  Francisco $116 

Northwestern  National. 600 

Firemans  Fund 1,384 

Royal,  Norwich  Union  &  Lancashire 1,000 

American,  Newark 1,128 

Continental 1,128 

London  &  Lancashire . .  60O 

Transatlantic 348. 

.Etna 1,000 

Hartford 1,237 

Commercial  Union SCO 

Pennsylvania  Fire,  Philadelphia 1,128 

Liverpool  &  London  &  Globe 1,813- 

Total $12,282 

November  19,  Dixon,  Cal.,  general  fire: 

Western,  San  Francisco $1,645 

Home  MutuHl 2,300 

Niagara 2,000 

Northwestern  National 1,000 

American  Central 2,250 

Reassurances  Generates l,25ii 

Amazon 2,350 

Pacific 1,703 

La  Confiance 1,000 

Koyal,  Norwich  Union  &  Lancashire <i750 

Helvetia 2,500 

Commercial,  New  Y'ork 425 

Continental 3,250- 

G  • -man,  Pittsburgh 2,500 

London  &  Lancashire 4,900 

'Phoenix,  London 1,000 

Manchester 4,900 

British  America 1,250 

^tna 3,250 

Pennsylvania,  Pittsburgh 1,000 

Hartford 3,540 

Western,  Toronto '. 1,000 

State  Investment 2,275 

Hamburg-Bremen 1,250 

Commercial  Union 4,000 

London  &  Northwestern 1,250 

City  of  London 4,500 

Imperial,  London,  Northern  &  Queen 4,000 

South  British  t  National 4,500 

North  British  &  Mercantile 7,791 

Phenix,  Brooklyn 1,600 

Star l.OOO 

Manufacturers 1,000 

Pennsylvania  Fire,  Phila 2,750 

Fire  Insurance  Association,  London 3,000 

Glrard 1,000 

Standard 2,000 

New  Orleans 4,000 


924 


Coast   Review. 


[Dec, 


Teutonla   1,000 

Boston  Underwriters 2,200 

Williamsburg  City 1,000 

Sun 1,763 

Union,  Philadelphia 1,000 

Traders 1,000 

Bu£falo-German 1,000 

Total $103,642 

Grand  total $243,115 


CHIPS. 

—  The  Mutual  Reserve  Fund  Life  Associa- 
tion of  New  York  has  been  making  strenu- 
ous efforts  to  secure  a  liceuse  to  transact 
their  "organized  collection  agency"  busi- 
ness in  Ohio.  The  license  having  been  re- 
fused, the  Association  applied  for  a  writ  of 
mandamus  compelling  Insurance  Commis- 
sioner Moore  to  issue  the  coveted  permis- 
sion. The  Ohio  Supreme  Court  has  since 
decided  that  the  Insurance  Commissioner 
cannot  be  compelled  to  issue  his  certificate 
of  authoritj'  to  do  business  in  Ohio  to  an 
assessment  life  insurance  company  organ- 
ized under  the  laws  of  another  State,  "when 
by  the  laws  of  such  other  State  Ohio  com- 
panies organized  to  do  the  business  contem- 
plated in  Section  3,630,  revised  statutes,  are 
not  entitled,  as  of  right,  to  a  certificate  of 
authority  to  do  business  therein."  The  ap- 
plication for  a  writ  of  mandamus  was  there- 
fore refused. 

— J.  H.  Thompson,  the  defaulting  insurance 
broker  whose  operations  in  this  city  were* 
fully  exposed  in  the  Coast  Eeview  some 
months  since,  is  now  in  Leadville,  Col., 
playing  the  roll  of  miner.  He  was  seen  on 
the  streets  of  Leadville  a  few  days  ago, 
dressed  in  an  astonishing  costume,  to-wit: 
a  skull  cap,  a  red  flannel  shirt,  cut  ridicu- 
lously low  in  the  neck  to  reveal  to  advan- 
tage a  bust  of  which  he  is  inordinately  vain; 
lavender-colored  tight  knee-breeches,  so  that 
the  gentler  sex  might  admire  his  shapelj' 
calves,  and  the  men  euvj'  him  his  "superb 
physique;"  and  "low-neck  shoes"  with 
enormous  buckles.  The  tout  ensemble  was 
"a  vision  passing  fair,"  more  appropriate 
to  a  capper  for  Eed  Bill's  "  dive  "  than  any- 
thing else,  and  a  striking  transformation 
from  the  resiiectable  garb  of  an  erstwhile 
prominent    insurance   broker.     Thompson 


has  employed  the  "silver-tongued  orator," 
Tom  Fitch,  of  Denver,  as  his  attorney,  and 
as  soon  as  Thompson's  mine  pans  out  he 
proposes  to  return  to  this  city  and  prose- 
cute, for  "libel,  blander,  and  defamation  of 
character,"  the  Coast  Review  and  other 
San  Francisco  journals  which  fully  "venti- 
lated "  his  rascally  career. 
— A  very  peculiar  case  of  the  "  watchman's 
clause  "  has  come  to  the  notice  of  the  Re- 
view. It  appears  that  a  planing  mill  in  one 
of  our  Pacific  States  was  insured,  and  the 
jjolicies  contained  the  usual  watchman's 
clause,  to  the  effect  that  any  time  when  the 
mill  was  not  in  operation  a  watchman 
should  be  kept  on  the  premises.  In  this 
case  the  watchman  went  to  sleep,  and  the 
mill  burned  down  at  about  midnight.  The 
neighbors,  by  strenuous  efforts,  managed  to 
save  the  watchman.  The  question  is.  Did 
the  owner  of  the  mill  fulfill  his  part  of  the 
contract  ?  Is  a  watchman,  in  the  sense  of 
the  clause,  a  watchman  when  asleep  ? 

— John  A.  Watson,  for  the  past  ten  years  a 
prominent  insurance  agent  at  Eureka,  Cal., 
was  the  victim  of  a  sad  error  on  the  2d  of 
November,  which  resulted  in  his  death.  It 
appears  that  he  took  a  dose  of  carbolic  acid 
for  cough  medicine,  by  mistake,  and  lived 
only  twenty  minutes  after  taking  it.  Mr. 
Watson  was  a  highly  respectable  citizen  of 
Eureka,  and  his  melancholy  death  was  a 
great  shock  to  all. 

— J.  C.  Staples,  Special  of  the  Firemans 
Fund,  returned  last  week  from  an  eight- 
months'  trip,  in  the  interest  of  his  Com- 
pany, through  Colorado,  New  Mexico  and 
Arizona. 

—  E.  B.  Caverly,  of  infamous  memory  in 
this  country  as  a  blackmailer  and  confidence 
man,  is  under  arrest  for  libel  in  London, 
with  a  fair  prospect  of  receiving  his  deserts. 
Caverly,  in  connection  with  one  Rogers,  has 
been piiblishinghis  ' 'resurrected"  Avalanche 
at  intervals,  in  London,  for  some  time,  the 
freqiiencj'  of  the  appearance  of  his  black- 
mailing sheet  depending  upon  the  success 
of  his  nefarious  schemes. 

—  Manager  L.  C.  Phillips,  of  the  City  of 
London  Insurance  Company,  visited  this 
country  recently. 
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—  E.  W.  Scott,  Superintendent  of  agencies 
of  the  Equitable  Life  of  New  York,  sailed 
from  this  city  last  month,  in  company  with 
one  of  the  Equitable's  best  solicitors,  to 
Ausiralia,  where  he  proposes  to  establish 
this  progressive  American  life  insurance 
company. 

— J.  W.  Anderson,  the  defaulting  insurance 
agent  at  Suisun,  whose  operations  were 
fully  exposed  in  our  last  issue,  we  learn  has 
been  employed  as  solicitor  for  the  Home 
Benefit  Association  of  this  city.  Mr.  An- 
derson is  a  fit  representative  of  this  class  of 
co-operative  insurance  companies. 

—  J.  C.  Jennings,  of  this  city,  and  Miss 
Margaret  A.  Bryan,  of  Boston,  were  mar- 
ried in  Sacramento  a  few  days  ago.  The 
happy  couple  spent  their  honeymoon  in 
Southern  California.  The  Coast  Keview's 
congratulations  are  extended. 

—  Sojourner  Truth,  the  famous  colored 
woman,  who  had  for  perhaps  half  a  cent- 
ury figured  as  a  public  lecturer  in  favor  of 
religion,  temperance  and  freedom,  died  at 
Battle  Creek,  Mich.,  on  Monday  at  the  re- 
puted age  of  108  years.  In  reality  she  was 
probably  not  more  than  95  years  old  at 
most,  and  it  is  doubtful  if  she  had  ever  at- 
tained her  ninetieth  year.  Her  title  to  vet- 
eran honors,  however,  was  quite  as  good  as 
that  of  the  average  centenarian. — Insurance. 
— W.  J.  Callingham  is  in  London. 

—  George  W,  Strohm,  who  was  reported  to 
have  fallen  overboard  from  an  Ohio  Eiver 
steamboat,  and  drowned,  has  turned  up 
again.  The  newspapers  announced  at  the 
time  that  Strohm's  disappearance  was  prob- 
ably a  scheme  to  recover  insurance  money, 
and  this  charge  drew  from  J.  F.  Yoakum,  a 
sort  of  exhorter  and  school-master  at  Grand 
Chain,  a  card,  in  which  he  asserted  that 
Strohm  was  an  honest  man  who  could  not 
be  induced  to  defraud  any  one,  and  that  he 
had  no  insurance  on  his  life.  Strohm,  who 
is  a  simple-minded  man,  has  been  persuaded 
by  detectives  to  confess  the  plot.  He  had 
about  $10,000  insurance  on  his  life.  The 
plotters  were  on  board  the  steamboat,  with 
Strohm.  At  a  sign  from  Y''oakum,  in  ac- 
cordance with  a  previous  understanding, 
Strohm   leaped  into   the  river  and  swam 


ashore.  After  a  reasonable  time,  Yoakum, 
with  a  power  of  attorney,  made  an  applica- 
tion for  money  to  various  mutual  companies 
in  which  the  insurance  on  Strohm's  life  was 
effected.  Yeakum  and  Strohm  have  been 
arrested,  and  Yoakum  also  made  a  clean 
breast  of  the  scheme. 

— W.  D.  Gulp,  a  prominent  insurance  agent 
of  Springfield,  111.,  was  arrested  at  a  late 
hour  Monday  night,  on  a  warrant  sworn 
out  by  an  agent  of  the  New  York  Under- 
writers' Ageuey,  charging  him  with  embez- 
zling a  sum  of  money  belonging  to  the 
Agency. 

— The  Chicago  Board  of  Fire  Underwriters 
has  adopted  the  following  resolution:  "Re- 
solved, By  this  board  that  no  risks  be  taken 
from,  or  comissions  be  paid  to  anyone,  di- 
rectly or  indirectly  employed  by  or  con- 
nected with  W.  G.  McCormick  &  Co.', 

— During  the  month  of  November  there 
were  fourteen  suicides  in  California,  of 
whom  nine  were  males.  It  is  a  significant 
fact  that  all  but  one  of  these  suicides  were 
residents  of  towns.  Seven  of  these  "depart- 
ed" during  the  night-time  and  seven  dur- 
ing the  day-time.  Various  means  of  exit 
were  taken.  Four  chose  the  revolver  route, 
one  took  chloroform,  another  soothed  her 
passage  into  the  unknown  with  a  dose  of 
morphine,  one  stabbed  himself  with  a  knife, 
and  another  cut  his  throat  with  a  razor.  It 
is  said  that  one  man  impaled  himself  on 
his  wooden  leg  which  he  had  previously 
shai-pened;  but  this  story  is  incredible.  Fi- 
nancial difficulties  promi)ted  the  suicide  of 
two;  insanity,  one;  destitution,  one;  grief, 
one;  incurable  sickness,  one;  intemperance, 
one;  dissipation,  one;  inharmonious  mai'- 
riage,  one;  disappointed  love,  one;  deser- 
tion, one.  Ten  of  the  fourteen  suicides 
were  foreigners;  all  were  of  the  poorer 
classes. 

— The  Mayor  of  Albany,  who  is  a  physician, 
testifies  in  the  Dwight  case  that  he  exam- 
ined the  body  after  it  was  exhumed,  and  that 
in  his  judgment  death  resulted  from  stran- 
gulation with  a  rope.  He  had  grave  doubts, 
he  said,  about  its  being  the  body  of  Dwight. 
— Fifteen  carriage  factories  have  burned  in 
the  Western  States  since  July  1. 
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—  A  Western  agent,  in  making  up  his  re- 
port, replied  as  follows  to  a  question  as  to 
Board  and  other  expenses  and  taxes  inci- 
dental to  the  business:  "Taxes  remain  about 
the  same,  and  I  think  $20  per  month  is 
about  what  I  should  charge  you  for  board 
expenses." 

—  A  numerously-signed  petition  for  the  ap- 
pointment of  Joseph  Wright  to  the  place 
soon  to  be  made  vacant  by  the  expiration  of 
Commissioner  Moore's  term,  is  to  be  pre- 
sented to  Governor-elect  Hoadley  of  Ohio. 
Mr.  Moore  has  made  an  excellent  Superin- 
tendent of  Insurance,  in  which  capacity  he 
rendered  special  service  to  the  cause  of  hon- 
esty and  decency,  by  his  treatment  of  fraud- 
ulent assessment  insurance. 

—  A  thing  of  beauty  and  a  joy  forever  —  if 
somebody  doesn't  approxjriate  it  —  is  "Our 
Louie,"  a  beautiful  portrait  for  which  we 
are  indebted  to  the  Pennsylvania  Insurance 
Company  of  Pittsburgh. 

—  The  New  York  Board  has  appointed  a 
special  committee  to  decide  upon  the  feas- 
ibility of  substituting  wire  cloth  for  laths 
as  a  support  for  plaster  on  walls  and  ceil- 
ings. 

—  A  man  whose  life  was  insured  for  $6,000 
died  suddenly  in  Chicago,  a  few  days  ago. 
A  physician  pronounced  the  cause  heart 
disease,  and  no  autopsy  was  held.  The  life 
insurance  companies  will  have  the  body  ex- 
humed to  see  if  the  man  was  not  poisoned. 

—  It  looks  a  little  as  though  Gov.  Butler 
attributes  his  defeat  largely  to  the  insurance 
interests  which  he  and  his  commissioner 
have  so  blusteringly  defamed,  and  is  trying 
to  "  get  even." 

—  The  Oakland  Home  Insurance  Company 
have  bought  a  handsome  three  -  story  brick 
and  stone  building,  known  as  the  Kohler  & 
Chase  building,  on  the  northwest  corner  of 
Washington  and  Ninth  streets,  Oakland. 
Material  changes  are  being  made  in  the 
building  to  adapt  it  to  the  uses  of  the  com- 
pany, which  will  occupy  it  on  the  first  of 
January. 

— One  of  the  Albany  barn  burners  has  been 
sentenced  to  seven  years  in  the  peniten- 
tiary. 


— The  Des  Moines  State  Leader  says  that 
the  widow  of  H.  O.  Stocker,  who  died  three 
months  ago  while  a  member  in  good  stand- 
ing of  the  Ancient  Order  of  United  Work- 
men, has  been  able  to  collect  only  one- 
fourth  of  her  $2,000  certificate,  and  will 
sue  for  the  rest. 

— Pottstown,  Pa.,  is  130  years  old,  and  has 
100  stores  and  8,000  population,  yet  the 
total  fire  loss  on  store  buildings  and  mer- 
chandise has  not  reached  $500  since  the 
town  was  settled. 

— The  Dwight  life  insurance  case  came  to 
trial  again  on  November  13  before  Judge  D. 
S.  FoUett,  of  the  Supreme  Court,  Circuit,  at 
Norwich,  N.  Y.  The  case  in  suit  is 
that  against  the  Germania  Life  Insurance 
Company — but  the  amount  involved  is 
something  over  $150,000,  and  a  large  num- 
ber of  companies  are  really  parties  to  the 
litigation. 

— A  correspondent  of  a  Canadian  paper  re- 
fers as  follows  to  a  recent  advance  on  insur- 
ance rates  in  Canada:  "  For  the  past  twelve 
years  the  insured  have  run  the  companies — 
some  of  them  to  grief — and  the  people  have 
suffered.  Is  it  not  time  that  the  compan- 
ies' managers  shall  say  what  is  a  fair  price 
for  the  indemnity  they  furnish  ?  And  that 
the  public  shall  wait  to  see  whether  they 
are  fair  and  reasonable  or  not  before  con- 
demning them?  The  public  have  had  a 
twelve  years'  'innings,'  and  it  is  only  fair 
that  the  insurance  managers  shall  have 
theirs,  since  during  the  past  twelve  years 
they  have  paid  out  three  million  dollars 
more  for  losses  in  Canada  than  has 
been  paid  to  them  in  premiums.  This 
statistical  fact  is  vouched  for  by  the  Super- 
intendent of  Insurance  at  Ottawa." 

— The  Supreme  Court  of  Indiana  has  decid- 
ed that  certificates  issued  by  marriage  en- 
dowment associations  operating  in  that 
State  are  void,  as  being  mere  wagering  con- 
tracts as  to  the  time  when  parties  intend  to 
many.  It  is  held  that  such  associations 
never  had  any  corporate  existence  and  are 
illegal  and  unauthorized. 
— S.  B.  Eiggen,  of  White  &  Eiggen,  Port- 
land, Oregon,  made  a  flying  trip  to  San 
Francisco  last  month. 
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— Esther  M.  Slosson,  of  Hailey,  Idaho,  who 
was  disposed  to  make  light  of  her  troubles 
and  exchauge  $200  worth  of  furniture  for 
$2,000  insurance  money,  has  been  indicted 
for  arson  in  the  first  degree,  by  the  ungal- 
lant  grand  jury  of  Alturas  county,  in  that 
Territory,  and  the  testimony  abundantly 
sustains  the' indictment.  It  appears  that 
the  gentle  Esther,  who  is  a  lodging-house 
keeper,  or  was  until  she  applied  the  torch 
to  her  domicile,  used  coal-oil  and  hay  to 
accomplish  her  wicked  designs,  and  simul- 
taneously fired  the  building  in  two  places. 
Mrs.  Slosson  represented  to  the  insurance 
agent  that  she  had  $3,000  worth  of  furni- 
ture. The  agent  insured  this  furniture  on 
October  1,  1882,  for  $1,000,  on  November  4, 
1882,  for  $500,  on  July  7,  1883,  for  $500— 
altogether  for  $2,000,  and  in  each  instance 
the  insurance  was  for  one  year.  The  fire 
occurred  on  September  24th,  of  this  year. 
The  evidence  showed  that  the  furniture 
•thus  insured  would  not  sell  for  more  than 
two  or  three  hundred  dollars.  This  is  an- 
other fire  to  be  charged  to  overinsurance, 
for  there  can  be  no  reasonable  doubt  of  the 
guilt  of  Mrs.  Slosson.  Not  even  Insurance 
will  have  the  hardihood  to  defend  her — for 
she  has  not  yet  confessed  to  the  crime. 

— The  Home  Benefit  Association  of  this 
city  advertises  that  "by  strict  adherence  to 
legitimate  business  principles  its  business 
averages  $2,000,000  a  month."  To  properly 
describe  this  statement  might  offend  ears 
polite,  for  so  wide  a  departure  from  the 
truth  would  require  the  use  of  vulgarly 
plain  English.  The  claim  that  the  Associa- 
tion transacts  a  business  of  twentj-^-four  mil- 
lion dollars  a  year  is  extravagantly  ridicu- 
lous even  for  an  assessment  life  insurance 
company,  and  in  this  instance  it  is  very 
near  two  million  dollars  per  month  away 
from  tha  truth;  and  the  idea  of  a  hat-pass- 
ing concern  being  conducted  on  "legiti- 
mate business  principles  "  is  equally  ab- 
Burd.  If  the  Home  Benefit  Association  is 
conducted  on  legitimate  business  princi- 
ples, then,  also,  are  the  "  business  princi- 
ples "  of  any  alms-soliciting  organ-grinder 
legitimate.  There  is  a  striking  parallel  be- 
tween the  perambulating  organ-grinder  and 
the  Home  Benefit  Association.    Both  take 


up  a  collection,  neither  exchanges  anything 
valuable  for  what  is  received,  and  both  re- 
ceive contributions  from  people  who  hope 
thereby  to  relieve  themselves  from  the 
"music"  and  importunities  of  the  solicitor. 
A  hat-passing  life  insurance  association, 
which  does  not  agree  to  pay  the  face 
of  the  policy,  conducted  on  legitimate  prin- 
ciples?   Faugh!. 

—  The  Order  of  Foresters'  Society  of  Eng- 
land, so  frequently  cited  by  the  co-opera- 
tives in  this  country  as  a  representative  as- 
sessment insurance  societj,  received  last 
year  $412,050  from  interest  on  invested 
capital.  The  total  funds  of  the  Order  are 
$14,623,505,  yet  it  is  said  that  this  society, 
with  so  vast  a  sum  in  its  possession, 
is  virtually  insolvent,  if  any  reliance  is 
to  be  placed  upon  actuarial  valuations. 
The  Order  is  in  no  sense  an  assessment  or- 
ganization, as  the  co-operatives  falsely 
claim.  Its  income  is  chiefly  derived  from 
regular  premium  receipts,  although  the  in- 
terest earnings  of  the  Order  "foot  up"  a 
very  handsome  sum. 

—In  the  list  of  companies  operating  outside 
of  any  organization,  in  this  field,  published 
in  our  last  issue,  the  Boston  Underwriters 
and  Williamsburg  City  were  inadvertently 
omitted.  The  American,  of  Newark,  N.  J., 
which  entered  this  State  in  August  last, 
and  is  represented  by  Messrs.  Balfour,  Guth- 
rie &  Co.,  should  have  been  included  among 
the  Board  companies.  C.  A.  Laton's  name 
was  transposed  in  the  "make  up,"  appear- 
ing among  the  outsiders  instead  of  the  list 
of  Association  members  at  the  date  of  itg 
organization.  With  these  corrections,  the 
lists  of  companies  and  agencies,  as  they  ap- 
peared in  the  Coast  Eeview  for  November, 
are  correct.  Numerically,  therefore,  the 
companies  now  stand  as  follows:  Board, 
49;   Association,  27;  outside,  20;  total,  96. 

— One  of  the  points  in  opposition  to  some  of 
the  first-class  cases  in  the  Alabama  Claims 
Court,  is  that  the  term  "high  seas,"  as 
i\sed  in  the  law,  means  outside  of  a  line 
four  miles  from  shore.  The  four-mile  idea 
is  said  to  be  an  importation.  The  term 
"  high  seas"  has  been  fixed  by  law  as  mean- 
ing outside  the  low  water  mark. 
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— Hon.  Henry  Crocker,  of  Boston,  is  dead. 
For  many  years  he  was  prominent  in  insur. 
ance  circles,  and  for  fourteen  years  was 
President  of  the  Union  Mutual  Life  Ins. 
Co.  In  1875  he  retired  from  the  presidency 
of  the  company  and  from  all  active  business. 

— The  reports  at  the  office  of  the  Indiana 
State  Auditor,  filed  by  the  mutual  assess- 
ment life  insurance  companies,  show  a  bad 
state  of  aflaii-s.  The  reports  show  that  144 
persons  90  years  old  are  insured,  and  that 
between  the  ages  of  70  and  90  over  6,000 
persons  are  insured  on  this  plan.  The 
auditor  saj's  the  act  passed  by  the  last  legis- 
lature will  have  no  effect  toward  suppress- 
ing fraudulent  companies.  He  says  the 
mutual  assessment  companies  themselves 
secured  the  passage  of  the  law.  There  are 
27  such  companies  doing  business  in  the 
State,  and  but  14  have  reported.  Complaints 
are  coming  in  from  all  quarters,  the  grossest 
swindles  being  alleged.  It  is  thought  that 
some  definite  action  will  soon  be  taken 
toward  a  vigorous  prosecution  of  the  of- 
fenders. 

— The  Travelers  Record  says:  Life  insur- 
ance amounts  to  one  thousand  million  dol- 
lars, in  round  numbers,  paid  by  American 
life  companies  to  the  insured  and  their  ben- 
eficiaries for  death  claims  and  endowments! 
It  amounts  to  five  hundred  million  dollars 
more  securely  held  in  trust  by  these  com- 
panies to-day  to  meet  the  claims  on  their 
policies  as  they  mature,  guaranteeing  the 
joayment  of  fifteen  hundred  million  dollars! 
And  that  is  not  all.  England,  France,  Ger- 
many, and  every  other  enlightened  country 
has  a  similar  story  to  tell.  Put  it  all  to- 
gether, and  estimate  with  the  aid  of  a  vivid 
imagination  the  results  accomplished  by 
the  distribution  of  these  vast  sums  all  over 
a  sorrowing  world,  and  remember  that  this 
is  what  life  insurance  amounts  to. 

— The  San  Francisco  Board  of  Fire  Under- 
writers have  veiy  wisely  changed  the  name  of 
that  organization.  It  will  hereafter  be  known 
as  the  Board  of  Fire  Underwriters  of  the 
Pacific,  a  name  which  indicates  the  extent 
of  the  territory  over  which  it  exercises  jur- 
isdiction. Heretofcre,  as  we  stated  in  the 
Eeview  for  November,  the  title  of  the  Board 


has  conveyed  the  impression  that  it  was  a 
local  organization,  and  it  has  been  so  re- 
garded by  many  Eastern  underwriters  and 
journalists. 

— The  firm  of  Horace  D.  Irwin  &  Co.,  Gen- 
eral Agents  of  the  Accident  Insurance  Com- 
pany of  North  America,  for  this  Coast,  has 
been  changed  to  Irwin  &  Toy,  by  th'e  addi- 
tion of  John  T.  Toy,  formerly  the  city  agent. 
Homer  E.  Osborn  withdrew  from  the  direc- 
tory of  the  California  Life  and  Accident  As- 
sociation ere  it  had  drawn  official  breath, 
and  has  been  since  appointed  city  agent  of 
the  Accident  Insurance  Company  of  North 
America. 

— A  new  rate-book  has  been  issued  by  the 
New  York  Board  of  Fire  Underwriters.  The 
average  rate  in  the  new  tariff  district  is 
given  as  86  56  100.  and  the  present  average 
rate  on  Broadway  at  90  97-100.  By  the 
former  schedule  the  average  rate  was  only 
73  57-100  in  the  old  dry  goods  district.  The 
rates  tabulated  in  the  new  book  went  into 
effect  on  November  1st. 

—  The  New  Zealand  Accident  Ins.  Co.,  of 
Auckland,  N.  Z.,  was  organized  four  years 
ago,  and  has  an  authorized  capital  of  $500,- 
000.  Many  of  its  directors  and  shareholders 
hold  similar  relations  to  the  New  Zealand 
Fire  Ins.  Co.  During  its  brief  career  the 
company  has  done  a  prosperous  business, 
and  has  paid  accident  claims  to  the  amount 
of  about  $60,000.  It  is  the  intention  of  the 
company  to  enter  this  country  some  time 
in  the  near  future.  About  a  dozen  active 
and  experienced  American  solicitors  are 
wanted  to  work  in  the  Australasian  colo- 
nies, and  liberal  contracts  will  be  made  with 
the  right  men.  Applications  may  be  made 
through  Hugh  Craig  at  412  California  street, 
who  will  advance  the  passage  money  to  sat- 
isfactory parties,  if  desired. 

— Governor-elect  Robinson,  in 'one  of  his 
campaign  speeches,  said.  "Many  of  you 
carry  policies  which  are  the  only  protec- 
tion your  families  have  in  case  you  are 
taken  from  them,  and  I  commend  you  for 
it.  It  is  the  best  thing  a  young  man  can 
do.  He  can  do  nothing  better  for  those  he 
loves  than  to  invest  to  a  limited  amount  in 
this  way." 
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— The  Connecticut  Fire  Insurance  Co.  of 
Hartford,  finding  that  its  growing  business 
demanded  far  more  commodious  quarters 
for  the  parent  ofi&ce  at  Hartford,  have 
erected  at  the  corner  of  Grove  and  Prospect 
streets  a  building  for  the  exclusive  use  of 
the  company.  The  new  building  is  of  the 
Byzantine  style  of  architecture,  of  brick, 
"brown  stone  and  terra  cotta,  58x120  feet, 
•one  and  two  stories  in  hight,  with  a  roomy 
iexagonal  tower.  The  general  office  is 
■forty  by  forty-five  feet,  and  twenty  feet  high, 
and  is  handsomely  finished  with  paneled 
"wainscotting  six  feet  high,  and  paneled  ceil- 
ing in  oiled  butternut  wood.  The  stairways 
are  broad  and  the  vestibules  roomy;  the 
architecture  is  unique  an4  the  ornamental 
features  admirable,  and  the  entire  structure 
is  complete  in  all  its  appointments.  The 
Connecticut,  which  is  represented  on  this 
•Coast  by  Macdonald  &  Hawes,  was  organ- 
ized in  1850  with  a  cash  capital  of  $200,000, 
■which  was  increased  to  §501),  000  after  the 
Chicago  fire,  and  in  1876  again  increased  to 
$1,000,000,  its  present  paid-up  capital.  At 
the  last  annual  report  of  the  Connecticut 
the  gross  assets  were  $1,781,627. 
— The  editor  of  the  Insurance  Critic  of  New 
York,  Geo.  W.  Corliss,  recently  plead  guilty 
in  a  Philadelphia  court  to  a  charge  of  libel, 
and  was  fined  $75  and  costs.  A  Philadel- 
phia paper  says  that  Mr.  Corliss  pleaded 
guilty  out  of  regard  for  the  feelings  of  inno- 
cent persons  who  would  have  been  scandal- 
ized by  some  of  the  developments  of  the 
suit.  The  Judge  therefore  inflicted  the 
lightest  penalty  possible. 
— Barn-burning  is  still  the  favorite  pastime 
of  Indiana  laborers  who  are  opposed  to  the 
introduction  of  self-binding  reapers.  Lib- 
eral doses  of  buckshot  will  cure  the  evil, 
and  the  farmers  will  apply  the  remedy  if 
they  can  get  no  insurance  on  the  objection- 
able machinery.  These  incendiary  harvest 
hands  are  foolish  as  well  as  criminal.  They 
cannot  prevent  the  introduction  of  self- 
binders  by  burning  and  threats  of  burning, 
and  their  uncompromising  and  unlawful  op- 
position only  advertises  the  machines,  and 
proclaims  to  all  doubting  farmers  the  utter 
inability  of  the  laborer  to  compete  with  the 
-self -binding  harvester. 
4 


-  We  have  received  from  the  publisher,  H. 
R.  Hayden,  of  Hartford,  Conn.,  a  copy  of 
'Fire  and  Marine  Statistics  for  1882,"  a 
little  work  containing  complete  statistics  of 
the  fire  and  marine  insurance  business  of  the 
United  States  last  year,  and  valuable  for 
reference  purposes.  The  number  of  com- 
panies reporting  was:  Stock,  324;  mutual, 
834;  total,  1,158.  This  was  an  increase  of 
eight  stock  and  five  mutual  companies. 
The  total  risks  written  amounted  to  $10,- 
394,998,847,  and  of  this  sum  the  mutuals 
wrote  about  one-twelfth.  The  gain  in  the 
aggregate  risks  ■written  was  about  ten  per 
cent.  The  marine  business  is  summarized 
as  follows:  Premium  receipts,  $1.5,757,066, 
losses,  $10,614,863,  a  loss  ratio  of  about  68 
per  cent. 

—  The  following  table  shows  the  losses  to 
the  insurance  companies  by  fires  in  Chicago 
and  St.  Louis  for  the  last  four  years: 

Year.                                           Chicago.  St.  LoulB. 

1879 $572,082  $1,061,534 

1880 1,135,816  1,110,736 

1881 921,495  1,467,532 

1882 548,690  1,289,774 

Total $3,178,083        $4,928,576 

The  difference  is  $1,750,493  in  favor  of 
Chicago,  which  is  a  much  larger  city  than 
St.  Louis.  The  insurance  at  risk  in  the 
former  city  is  fully  twice  that  in  the  latter. 
Yet  the  people  of  St.  Louis,  or  rather  the 
politicians  who  manage  their  municipal  af- 
fairs, are  contented  with  their  fire  depart-^ 
ment,  and  have  re-appointed  Mr.  Sexton  as 
its  chief. 

— The  annual  statements  of  the  South  Brit- 
ish and  the  National  Fire  and  Marine  Insur- 
ance Companies  of  New  Zealand  for  the  fis- 
cal year  ending,  respectively,  on  August  Slst 
and  September  30th,  1883,  are  before  us. 
These  statements  show  a  fairly  prosperous 
year.  The  joint  assets  of  the  two  compa- 
nies now  stand  at  $2,814,260,  an  increase  of 
$343,754  since  January  1st  last.  The  stock- 
holders of  both  companies  realized  hand- 
some dividends  upon  their  investment,  the 
percentage  varying  from  fifteen  to  twenty. 
These  companies,  it  will  be  remembered, 
issue  a  joint  policy  on  this  Coast,  where 
they  are  represented  by  W.  J.  Callingham 
&Co. 


93° 


Coast    Review. 


[Dkc.^ 


— The  yearly  average  of  railway  accidents 
during  the  past  four  years  is  as  follows: 
Accidents,  1,348;  killed,  386;  injured,  1,480. 
The  moral  is  obvious. 
— Lord  Bacon,  who  was  a  keen  observer  as 
well  as  a  profound  thinker,  wrote  much  on 
longevity,  ms  signs  of  short  life  are  quick 
growth,  fair  soft  skin,  soft  fine  hair,  early 
corpulence,  large  head,  short  neck,  small 
mouth,  fat  ear,  brittle,  separated  teeth. 
Some  of  his  signs  of  long  life  are  slow 
growth,  hard  coarse  hair,  rough  freckled 
skin,  deep  furrows  in  the  forehead  firm 
flesh  with  veins  lying  high,  wide  nostrils, 
large  mouth,  hard  gristly  ear,  strong  con- 
tinguous  teeth.  He  adds  that  early  gray 
hair  is  not  significant,  some  of  the  longest 
livers  having  turned  gray  in  early  life. 

— At  a  fire  at  Oshkosh,  Wis.,  the  horses  at- 
tached to  the  steam  fire  engines  were 
placed  in  a  barn  on  the  premises  for  shelter. 
While  there  the  horses  ate  some  hay,  for 
which  the  owner  of  the  barn,  who  was  also 
the  owner  of  the  burning  dwelling,  de- 
manded pay.  The  driver  having  no  money 
to  meet  this  unexpected  demand,  the  owner 
coolly  confiscated  the  horse-blankets  for 
security.  Peck  is  the  name  of  this  cham- 
pion mean  mail,  who  is  also  one  of  the  city 
Aldermen,  a  political  elevation  that  is  no 
longer  necessary  to  distinguish  him  among 
his  fellow  citizens. 

— The  final  report  of  the  Eeceiver  of  the 
Mtno.  Fire  Insurance  Company  of  Chicago, 
which  went  to  pieces  shortly  after  the  great 
fire  of  1871,  was  made  Nov.  12.  The  report  of 
the  Master  in  Chancery,  in  connection  with 
the  Eeceiver's  report,  shows  the  company's 
assets  included  what  was  claimed  to  be 
$142,000  secured  paper.  In  settlement  the 
total  amount  realized  was  $215.  The  Master 
says:  "This  paper  was  all  fraudulent  and 
worthless,  signed  by  worthless,  insolvent, 
bankrupt  or  unknown  persons,  and  the  se- 
curities were  trust  deeds  to  property  which 
the  makers  did  not  own."  The  testimony 
shows  the  company  was  a  swindle,  and  that 
it  was  organized  for  the  purpose  of  obtain- 
ing money  under  false  pretenses.  It  was 
able  to  do  this,  as  the  State  Auditor  ac- 
cepted the  assets  as  satisfactory. 


— The  following  account  of  a  fire  is  taken 
from  the  Somerset  (Pa.")  Herald.  It  is  an 
artistic  gem,  with  an  astounding  anti- 
climax: "There  is  no  more  terrible  cry 
than  that  of  Tire!'  ringing  out  on  the 
startled  ear  of  night;  even  murder,  with  all 
its  hideous  associations,  does  not  arouse  us 
to  sympathy  or  to  action  as  does  the  alarm 
that  the  red  demon  fire  is  loose  in  our 
midst,  licking  up  the  pride  of  luxury,  the 
fruit  of  toil,  the  scrapings  of  avarice  and 
the  savings  of  years.  Such  was  the  cry 
that  startled  the  inhabitants  of  our  village 
on  Friday  morning  at  3:40  o'clock.  The 
alarmed  citizens,  men,  women  and  children, 
youth  and  age,  wit  and  beauty,  strength 
and  weakness,  hurried  to  the  scene  and 
found  that  J.  K.  Coffroth's  stable  was  on 
fire." 

—  In  the  case  of  the  receiver  of  the  Lamar 
Fire  Insurance  Company  against  its  stock- 
holders who  had  not  paid  up  their  share  in 
full,  the  U.  S.  Circuit  Court  at  Des  Moines 
has  held  the  stockholders  liable  for  the  full 
amount  of  their  unpaid  subscriptions,  or  so 
much  thereof  as  shall  be  necessary  to  dis- 
charge the  company's  liabilities.  The  court 
further  decided  that  this  liability  was  unaf- 
fected by  the  insurance  of  the  Lamar  in  the 
People's  of  this  city,  except  so  far  as  the 
amounts  paid  by  the  latter  company  had 
diminished  the  total  indebtedness.  The 
Lamar  was  one  of  the  bankrupted  victima 
of  the  great  Chicago  fire. 

— The  Marshall  Mutual  Aid  Association  of 
Michigan,  an  adulterine  insurance  society, 
had  a  total  income  of  $19,173  during  1882, 
and  of  this  sum  $986  was  paid  for  losses 
and  $17,162  for  expenses ! 

—  An  English  L  L.  D.,  in  a  new  book  on 
America,  says  that  ' '  a  line  of  rails,  some- 
times of  painted  wood,  is  laid  over  1,500 
miles  with  marvelous  speed,"  in  this  coun- 
try, "but  insurance  companies  refuse  to 
take  risks  on  the  lives  of  the  passengers." 
Well,  we  should  think  so!  We  shall  not  bo 
surprised  to  read  in  the  next  English  work 
on  America  that  the  Americans  actually 
build  railroads  on  pasteboard  ties  or  sleep- 
ers, for  are  not  great  railroads  sometimes, 
built  on  paper  in  this  country? 
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— In  our  Digest  of  Eecent  Insurance  Decis- 
ions, this  month,  will  be  found  the  abstracts 
of  two  decisions  of  exceptional  interest:  one 
in  which  the  court  held  that  death  avoids  a 
policy;  and  the  other  in  which  the  U.  S. 
Supreme  Court  decided  that  suicide  by  an 
insane  person  is  not  death  by  suicide  with- 
in the  meaning  of  the  policy. 

— H.  Clay  Sexton  proved  victorious  in  hia 
fight  for  a  further  lease  of  office,  and  for  the 
twenty-fifth  time  was  appointed  Chief  of 
the  St.  Louis  Fire  Department.  Clay  is  a 
model  politician  of  the  modern  school  of 
city  statesmen. 


— Mr.  William  G.  Harrison,  President  of  the 
Baltimore  Fire  Insurance  Company,  died  in 
that  city  November  18th,  in  his  eighty-sec- 
ond year. 

—  Question  has  been  raised  as  to  the  efifect 
of  the  proposed  change  of  standard  time 
upon  policies  of  fire  insurance  written  be- 
fore the  change  and  to  expire  afterwards. 
Will  the  policy  expire  at  12  o'clock  old  time 
or  12  o'clock  new  time?  The  difference  in 
time  on  this  Coast  will  be  only  ten  minutes, 
but  it  is  long  enough  to  admit  of  a  serious 
fire  in  the  interval,  and  consequent  legal 
complications. 


HAGAN    &    MANHEIM,  Resident  Agents, 

Scottish  Union  &  National  Insurance  Company  of  Great  Britain, 
Connecticut  Insurance  Company  of  Hartford,  Connecticut. 

Aggregate  Cash  Assets, $15,096,087  68 

401  CALIFORNIA  STREET,  SAN  FRANCISCO. 

T  H  E! 

HARTFORD 

Fire  Insurance  Company. 

ORGANIZED  1794. 


ASSETS, 


$4,337,281 


PACIFIC   DEPARTMENT, 
313  California  Street,  San  Francisco,  Cal, 

A.  P.  FLINT,  Manager. 

BELDEN  &  ORTON,  Local  Agents,  San  Fkanoisoo. 
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THE  TRAVELERS 

Life  and  Accident  Insurance  Co. 

HARTFORD,    CONN. 

THE  PIONEER         >^^^       0"^  of  the  Soundest 

Accident  Company  ^»^^  Life   Companies 

OF  AMERICA  ^^^^^^  IN  THE  WORLD. 

Every  Safe  and  Desirable  Form  of  Personal  Insurance. 


Life  or  Endowment  Policies,  on  the  Low  Rate  Cash  Plan.  No  dividends 
and  no  complication  or  disappointment. 

General  Accident  Policies,  by  the  year  or  month,  written  by  Agents  at 
small  cost  and  short  notice. 

Registered  Accident  Tickets,  from  one  to  thirty  days,  can  be  found  at 
local  Agencies  and  Railway  Stations. 


Paid  up  Cash  Capital $600,000 

Cash  Assets 6,977,234 

Liabilities 5,261,154 

Surplus  to  Policy-holders 1,716,097 

Cash  Benefits  Paid 7,421,573 

A  General  Accident  Policy  Costs  but  Little  Money,  and  can  be  had  of 
any  Agent  at  Short  Notice. 

Number  of  Accident  Policies  Written 903,052 

Number  of  Accident  Claims  Paid 93,324 

JAS.  G.  BATTERSON,  President.                            RODNEY  DENNIS,  Secretary. 


THOMAS   BENNET, 

General  Agent  for  the  Pacific  Coast, 

WALTER  W.  HASKELL,  City  Agent, 

243  MONTGOMERY  ST.,  Cor.  Pine,  San  Francisco. 
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